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PREFACE 


Tariff  hearings  were  begun  on  NoYember  10,  1908,  pursuant  to  tlie 
following  notice: 

The  Committee  on  Ways  and  Means  will  hold  hearings  on  tariff  revision,  at 
Washington,  D.  C,  commencing  on  the  following  dates : 

Tuesday,  November  10,  1908,  on  Schedule  A — Chemicals,  oils,  and  paints. 
Thursday,  November  12,  1908,  on  Schedule  H— Spirits,  wines,  and  other 

beverages. 
Friday,  November  13,  1908,  on  Schedule  F — Tobacco,  and  manufactures  of. 
Monday,  November  16,  1908,  on  Schedule  E — Sugar,  molasses,  and  manu- 
factures of. 
Wednesday,  November  18,  1908,  on  Schedule  G — Agricultural  products  and 

provisions. 
Friday,  November  20,  1908,  on  Schedule  D — Wood,  and  manufactures  of. 
Saturday,  November,  21,  1908,  on  Schedule  M — Pulp,  papers,  and  books. 
Monday,   November  23,   1908,   on   Schedule   B — Earths,   earthenware,   and 

glassware. 
Wednesday,  November  25,  1908,  on  Schedule  C — Metals,  and  manufactures 

of. 
Saturday,  November  28,  1908,  on  Schedule  N — Sundries. 
Monday,  November  30,  1908,  on  Schedule  J — Flax,  hemp,  and  jute,  and 

manufactures  of. 
Tuesday,  December  1,  1908,  on  Schedule  I — Cotton  manufactures,  and  on 

Schedule  L — Silks  and   silk  goods. 
Wednesday,  December  2,  1908,  on  Schedule  K — ^Wool,  and  manufactures  of. 
Friday,  December  4,  1908,  on  Sections  3-34,  and  miscellaneous  matters. 
Hearings  on  articles  now  on  free  list  will  be  held  on  the  above  dates  in  coii- 
nection  with  the  above  subjects  to  which  they  most  nearly  relate. 

The  hearings  will  be  held  in  the  rooms  of  the  committee,  third  floor.  House 
of  Representatives  Office   Building. 

Sessions  will  begin  at  9.30  a.  m.  and  2  p.  m.,  unless  otherwise  ordered. 
Persons  desiring  to  be  heard  should  apply  to  the  clerk  of  the  committee 
previous  to  the  day  set  for  the  hearing,  to  be  assigned  a  place  on  the  programme 
for  that  day.    A  person  making  such  application  should  state: 

1.  His  name. 

2.  His  permanent   address. 

3.  His  temporary  address  in  Washington. 

4.  Whom  he  represents. 

5.  Concerning  what-paragraphs  he  desires  to  be  heard. 

6.  Briefly,  what  position  he  expects  to  advocate. 

7.  How  much  time  he  wishes  to  occupy. 

He  should  also  Inclose  a  copy  of  his  brief  and  of  any -documents  he  desires 
filed  with  the  committee. 

All  briefs  and  other  papers  filed  with  the  committee  should  have  indorsed  on 
them  the  name  and  address  of  the  person  submitting  them,  and  the  numbers  of 
the  paragraphs  of  the  present  law  (act  of  July  24,  1897)  to  which  they  relate. 

William  K.  Payne, 
Cleric,  Committee  on  Ways  and  Means. 

The  committee  •  subsequently  extended  the  time  for  hearings  to 
December  24,  1908. 
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SCHEDULE  C-METALS  AND  MANUFACTURES  OF. 


rRO:N^  ORE. 

[Paragraph  121.] 

J.  LEE  SMITH  &  CO.,  NEW  YORK  CITY,  SUGGEST  A  NEW  CLASSIFI- 
CATION FOR  ORES   OF  IRON. 

New  Yoke  City,  November  17, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 
Ser:  We  beg  to  suggest  to  your  honorable  comniittee  when  consid- 
ering Schedule  C — metals,  and  manufacturers  of — a  change  in  para- 
graph 121,  to  read  as  follows : 

Suggested  paragraph  121.     . 

"  Iron  ore,  unwrought  or  unmanufactured,  chiefly  used  for  smelting, 
including  manganiferous  iron  ore  and  the  dross  or  residuum  from 
burnt  pyrites,  and  not  otherwise  specially  provided  for  in  this  act,  40 
cents  per  ton,  provided  that  in  levying  and  collecting  duty  on  iron 
ore  no  deduction  shall  be  made  from  the  weight  of  the  ore  on  account 
of  moisture  which  may  be  chemically  or  physically  combined  there- 
with ;  basic  slag,  ground  or  unground,  $1  per  ton." 

The  reason  for  the  desired  cliange  in  paragraph  121  is  thai  during 
the  past  six  years  many  importations  of  high-grade  and  expensive 
liematites  and  iron  ores,  used  exclusively  for  the  manufacture  of 
paint,  have  been  entered  at  40  cents  per  ton  as  iron  ore.  The  Board 
of  United  States  General  Appraisers  has  uniformly  classified  such 
importations  as  crude  colors  or  pigments,  under  paragraph  58.  Un- 
der such  decisions  suits  have  been  brought  by  the  importers,  claiming 
that  as  iron  ore  was  specially  mentioned,  whereas  iron  paints  were 
not  specially  mentioned,  that  the  goods  should  pay  duty  at  40  cents 
per  ton  rather  than  30  per  cent  ad  valorem  as  an  unenumerated  paint, 
and  the  court  held  that  such  was  the  case.  And  Judge  Townsend,  in 
his  opinion,  filed  November  10,  1902,  in  part  said: 

"  The  merchandise  is,  in  fact,  crude  hematite  ore  or  iron  ore.  In  its 
present  state  it  can  not  be  used  as  a  pigment  or  color,  and  even  if  it 
be  assumed  that  it  is,  in  fact,  a  color  or  pigment,  then  it  is  a  color, 
specially  provided  for  as  iron  ore  in  paragraph  121.  Congress  having 
seen  fit  to  levy  a  duty  of  40  cents  per  ton  on  iron  ore  without  classi- 
fication as  to  its  use,  and  without  limitation,  not  specially  provided 
for,  such  designation  must  stand." 
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In  accordance  with  the  principles  laid  down  in  Judge  Townsend's 
decision,  we  suggest  changing  the  paragraph  as  above,  so  that  iron 
ore  and  hematites  of  high  grade,  suitable  and  actually  used  entirely 
for  paint,  shall  pay  the  duty  provided  for  paint,  and  unless  the  ore 
imported  is  for  use  chiefly  for  smelting  purposes  it  shall  not  be 
admitted  at  40  cents  per  ton  duty. 

There  has  been  no  end  of  contention  over  this  clause,  and  at  the 
present  time  there  are  a  great  many  appeals  and  protests  from  various 
ports  of  entry,  claiming  practically  that  all  oxides  of  iron,  whether 
natural  or  artificial,  whether  crude  or  powdered  ready  for  use  as 
paint,  shall  come  in  as  iron  ore  at  40  cents  per  ton.  We  refer  you 
to  a  few  decisions  upon  this  question,  showing  how  it  has  been  agi- 
tated since  1902:  (T.D.  24189,  G.  A.  5267)  January  26,  1903;  (T.  D. 
24816)  December  8, 1903;  (T.  D.  26248,  G.  A.  5695)  March  30,  1905; 
(T.  D.  26356,  G.  A.  6391)  May  3,  1905;  (T.  D.  26806,  G.  A.  9048) 
November  16, 1905;  (T.  D.  26895)  December  11,  1905;  (T.  D.  28856) 
February  14,  1908. 

Congress  undoubtedly  intended  to  admit  iron  ore  for  smelting 
purposes  at  40  cents  per  ton,  many  foreign  ores  being  very  suitable 
and  beneficial  for  mixing  with  low-grade  southern  ores,  and  also,  no 
doubt,  intended  that  high-grade  ores,  used  chiefly  or  entirely  as 
crude  paints,  by  simply  grinding  or  pulverizing  them,  should  pay 
the  duty  of  30  per  cent  ad  valorem,  as  provided  for  in  paragraph  58. 

In  order  to  make  the  classification  complete  and  to  avoid  confusion 
in  the  assessment  of  duties,  we  also  suggest  a  change  in  paragraph  58, 
Schedule  A,  to  read  as  follows: 

Suggested  paragraph  58. 

All  paints,  colors,  pigments,  lakes,  crayons,  smalts  and  frostings, 
colcothar,  and  Venetian  red,  including  oxide  of  iron,  hematites,  and 
iron  ore,  used  as  paint  or  polishing  powder,  whether  crude  or  drj'  or 
mixed  or  ground  with  water  or  oil  or  with  solutions  other  than"  oil, 
not  otherwise  specially  provided  for  in  this  act,  thirty  per  centum  ad 
^■illorem;  all  paints,  colors,  and  pigments,  commonly  known  as  artists' 
paints  or  colors,  whether  in  tubes,  pans,  cakes,  or  other  forms,  thirty 
per  centum  ad  valorem. 

As  manufacturers  and  importers  of  dry  paints  and  pigments,  we 
suggest  the  above  changes  in  paragraphs  121  and  58,  and  are  con- 
fident that  such  change  will  have  the  indorsement  of — 

First.  The  customs  division  of  the  United  States  Treasury  Depart- 
ment, by  avoiding  much  contention  and  loss  of  revenue. 

Second.  The  mine  owners  of  the  United  States,  many  of  whose  ores 
are  suitable  for  and  used  as  paints,  and  come  into  competition  with 
the  foreign  iron  ore  that  is  also  used  entirely  or  chiefly  as  paint. 

Third.  The  manufacturers  (with  possibly  one  exception)  of  metal- 
lic paint,  oxides  of  iron,  Venetian  red,  etc.,  used  for  the  same  pur- 
poses as  the  ground  foreign  iron  ore. 

In  conclusion,  we  may  say  that  the  alterations,  if  made  in  the  above 
paragraphs,  will  correct  the  injustice  to  the  class  of  paints  made  from 
burnt  copperas,  Avaste  iron  liquors,  and  domestic  hematites,  of  having 
similar  goods  used  for  identically  the  same  purposes  admitted  in  com- 
petition at  40  cents  per  ton  (par.  121)  instead  of  30  per  cent  ad 
valorem,  as  in  paragraph  58, 
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As  to  rate  of  duty  m  paragraph  58,  we  are  satisfied  to  have  it  remain 
at  30  per  cent,  or  to  have  it  reduced  to  25  per  cent,  as  may  be  for  the 
best  interests  of  all  concerned. 

We  remain. 

Very  respectfully,  yours,  J,  Lee  Smith  &  Co. 


HON.  JAS.  S.  SHERMAN,  M.  C,  SUBMITS  LETTER  OF  D.  DE  W.  SMITH, 
UTICA,  N.  Y.,  RELATIVE  TO  IRON  ORE. 

Utica,  N.  Y.,  November  20, 1908. 
Hon.  Jas.  S.  Sherman,  M.  C, 

Vtica,  N.  Y. 

Dear  Sir  :  Referring  again  to  the  matter  of  tariff,  concerning  which 
I  wrote  you  some  days  since,  I  beg  to  say  that  I  now  learn  that  the 
matter  of  iron-ore  schedule  is  to  be  considered  November  25,  under 
the  general  subject  of  metals  and  manufactures  thereof.  Here,  as  I 
understand  it,  under  schedule  121  the  question  of  iron  ores  will  be 
treated. 

The  Clinton  Metallic  Paint  Company  is  probably  as  much  inter- 
ested in  this  particular  schedule  as  it  is  in  any  of  the  schedules  under 
the  paint  line.  At  present  writing,  we  enjoy  a  duty  of  40  cents  a  ton 
on  iron  ores,  which  would  certainly  seem  relatively  moderate,  the  ele- 
ment of  wages  being  considered. 

1(  *  ie  *  *  if  if 

Thanking  you  in  advance  for  your  courtesy,  I  am. 
Very  truly,  yours, 

D.  De  W.  Smith. 


STATEMENT  OF  FRANK  S.  WITHERBEE,  OF  PORT  HENRY,  N.  Y., 
REPRESENTING  IRON-ORE  PRODUCERS  OF  THE  EAST. 

Wednesday,  November  25, 1908. 

Mr.  WiTHEEBEE.  I  am  here  to  represent  the  iron-ore  producers  of 
the  East.  It  is  fair  for  me  to  say  to  you  that  I  have  only  returned 
from  Europe  on  Saturday,  and  I  have  had  no  opportunity  of  talking 
this  matter  over  with  my  associates  in  business,  nor  have  I  had  any 
time  to  group  together  some  facts  and  figures  which  may  be  of  inter- 
est to  you  all ;  but  if  it  meets  with  your  wishes,  I  will  be  very  glad 
to  give  you  some  figures,  showing  the  cost  data  of  ore  produced  in  the 
eastern  part  of  this  country,  and,  so  far  as  it  lies  in  my  power,  to  give 
you  the  corresponding  cost  in  Europe.  I  visited  a  great  many  of  the 
iron-ore  centers  of  Europe  and  became  acquainted  with  the  cost  of 
their  labor,  and  so  forth,  and  anything  I  have  in  my  Imowledge  you 
are  quite  welcome  to.  I  feel  certain  that  there  is  a  widespread  de- 
mand for  tariff  revision,  and  there  is  reason  for  it.  Undoubtedly 
there  are  a  great  many  articles  which  can  properly  be  reduced,  there 
are  other  articles  that  can  not  be  reduced,  and  I  think  there  are  a  few 
articles  that  perhaps  ought  to  be  increased. 

But  confining  myself  more  to  the  iron-ore  industry,  with  which  I 
am  more  familiar,  I  would  say  that  in  any  revision  you  might  make 
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of  the  present  schedule  I  think  due  consideration  should  be  given  to 
these  facts:  In  the  first  place,  the  labor  that  the  iron-ore  manufac- 
turer has  to  compete  with  is  almost  the  cheapest  in  the  world — that 
of  Spain  and  Lapland  and  Cuba — whereas  the  ordinary  manufac- 
turer of  iron  and  steel  has  to  compete  with  the  labor  of  France  and 
Germany  and  Great  Britain,  which  is  much  better  paid.  There  is 
also  another  fact,  that  while  a  great  many  branches  of  the  iron  trade 
have  but  little  competition  in  the  way  of  imports,  iron  ore  has  always 
had  a  very  great  competition.  There  have  at  all  times  been  large 
amounts  of  iron  ore  brought  into  this  country  from  Europe,  and  1 
think  that  should  be  given  some  consideration  also.  At  times  it  does 
not  affect  the  domestic  iron-ore  producers  as  much  as  it  has;  for  in- 
stance, during  this  past  season,  when  for  a  period  of  quite  a  number 
of  months,  so  far  as  my  own  company  goes,  we  simply  were  not  able 
to  make  any  sales  whatever  of  certain  grades  of  ore  as  against  foreign 
ores  that  were  being  landed  in  this  country. 

Another  thing  is,  you  should  lend  encouragement  to  the  mines  in 
the  eastern  part  of  our  country.  There  are  several  large  mining  dis- 
tricts that  are  about  to  be  developed,  and  to  develop  an  iron  mine 
of  any  size  costs  from  $500,000  to  two  or  three  million  dollars.  The 
investment  at  best  is  an  uncertain  one.  One  may  open  up  on  a  vein 
that  seems  large  in  a  year  or  two  years,  but  the  quality  is  likely  to 
vary,  and  the  amount  one  has  before  one  is  always  uncertain,  and 
therefore  you  can  not,  as  you  would  in  the  investment  in  an  ordinary 
business,  look  upon  a  small  return  in  interest  as  fair.  You  have  got 
to  have  a  return  on  your  capital  which  will  correspond  to  the  amount 
of  your  principal  that  you  are  absorbing  and  disposing  of  from  time 
to  time,  and  also  to  give  due  regard  to  the  uncertainties  of  the  trade. 
I  do  not  know  that  there  is  anything  else  that  I  am  prepared  to  say 
to  you  to-day.  I  am  sorry  that  I  have  not  had  more  time  to  study 
this  matter,  but  if  hereafter  there  is  anything  else  I  can  give  you  in 
the  way  of  information  I  will  be  glad  to  do  it.  Or  if  to-day  there 
are  any  questions  you  wish  to  ask  me  I  will  do  my  best  to  answer 
them.  I  am  afraid  it  must  be  in  a  very  general  way,  however.  I 
could  not  carry  in  my  mind  all  the  details  of  the  cost. 

Mr.  Clark.  What  is  it  you  suggest? 

Mr.  WiTHBHBEB.  In  what  way? 

Mr.  Clark.  As  to  the  tariff.  That  is  the  subject  under  discussion 
here. 

Mr.  "WiTHERBEE.  In  general,  or  as  to  the  proposition  I  am  speak- 
ing of? 

Mr.  Clark.  Do  you  want  it  increased,  or  held  as  it  is,  or  cut  down  ? 

Mr.  WiTHERBEE.  I  think  if  there  is  going  to  be  a  general  revision 
of  the  talriff,  iron  ore  should  stand  its  share. 

Mr.  CocKRAN.  Should  stand  its  share  of  reduction  ? 

Mr.  WiTHERBEE.  Should  stand  its  share  of  reduction.  There  are 
times  like  this  summer  when  the  competition  would  probably  stop 
the  production  of  many  grades  of  domestic  ore.  In  other  years  thev 
could  stand  competition. 

Mr.  Clark.  This  year  is  not  a  fair  illustration? 

Mr.  WiTHERBEE.  No ;  but  I  think  probably  three  years  out  of  ten 
would  be  as  bad  for  the  domestic  ore  producers  as  this  year. 
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Mr.  Clark.  As  a  matter  of  fact  up  here  in  these  Minnesota  iron 
beds  iron  can  be  mined  cheaper  than  anywhere  else  on  the  habitable 
globe,  can  it  not  ? 

Mr.  WiTHEKBEE.  No,  sir ;  I  doubt  that.  I  think  the  Minette  ore  of 
Germany  is  much  more  cheaply  mined. 

Mr.  Clark.  Why,  they  scoop  this  up  with  a  shovel,  do  they  nut '( 

Mr.  WiTHERBEE.  Ycs ;  but  it  lies  in  beds,  whereas  in  this  Minette 
district  in  Germany  and  France  it  covers  acres,  you  migth  say  miles, 
in  extent. 

Mr.  Clark.  You  do  not  know  any  device  by  which  it  is  cheaper  to 
handle  that  sort  of  material  than  a  steam  shovel,  do  you? 

Mr.  WiTHERBEE.  No,  Sir;  but  that  is  true  abroad  also  as  it  is  in 
Minnesota. 

Mr.  Clark.  Then  there  are  those  fields  of  iron  ore  in  the  United 
States  that  can  be  used  in  competition  with  them,  are  there  not? 

Mr.  WiTHERBEE.  I  am  not  very  familiar  with  the  Lake  Superior 
conditions.  I  am  just  giving  you  my  personal  opinion.  I  do  not 
think  the  Mesaba  ore  region  is  as  cheap  a  producer  as  it  was  ten 
years  ago,  and  the  production  must  increase  in  cost  very  materially. 
After  they  get  to  a  certain  depth  they  have  a  soft  body  of  ore  which 
can  not  be  held  up  by  pillars  of  rock,  but  must  be  held  up  by  timbers, 
and  their  costs  will  increase.  If  you  will  investigate,  I  think  you  will 
find  that  the  costs  of  the  Mesaba  region  are  higher  than  they  were 
eight  or  ten  years  ago. 

Mr.  Clark.  Everybody  knows  that  it  costs  more  to  get  ore  out  of 
the  ground  than  it  does  to  scoop  it  off  of  the  -top. 

Mr.  WiTHERBEE.  They  can  not  do  that  in  many  mines. 

Mr.  Clark.  1  s.ay  it  is  true  if  they  have  scooped  it  all  off  of  the 
top. 

Mr.  WiTHERBEE.  They  have  in  many  mines. 

Mr.  Clark.  They  have  the  cheapest  transportation  rates  on  earth, 
too,  have  they  not? 

Mr.  WiTHERBEE.  No,  sir ;  they  do  not  compare  to  the  rates  on  the 
foreign  ores  to  points  of  consumption. 

Mr.  Clark.  I  say  that  the  steel  trust,  which  owns  the  Mesaba 
range,  has  the  lowest  freight  rates  to  the  centers  of  manufacture  of 
any  mines  in  the  United  States,  have  they  not  ? 

Mr.  WiTHERBEE.  No,  sir ;  I  do  not  agree  with  you.  In  the  first 
place,  there  is  Alabama. 

Mr.  Clark.  Where  is  there  one  cheaper? 

Mr.  WiTHERBEE.  Alabama;  Alabama  is  much  cheaper,  because  the 
average  rate  from  Lake  Superior  mines  to  the  points  of  consumption 
is,  I  think,  somewhere  from  $2  to  $2.50.  The  average  rate  of  trans- 
portation of  iron  ore  from  the  Alabama  and  Tennessee  fields  to  the 
points  of  consumption  will  vary  anywhere  from  25  to  60  cents. '  Now, 
I  will  go  a  step  further  and  I  will  say  that  in  the  East  we  can  get 
to  points  of  consumption  cheaper  than  in  the  West. 

Mr.  Clark.  Do  you  mean  to  say  they  can  ship  ore  from  the  Ala- 
bama points  to  St.  Louis,  Pittsburg,  Chicago,  Minneapolis,  and 
New  York  cheaper  than  they  can  ship  it  from  the  Mesaba  Range  to 
Pittsburg? 

Mr.  WiTHERBEE.  No,  sir ;  but  I  understood  your  question  to  be,  to 
iron  centers.    I  consider  Birmingham  and  Chattanooga  iron  centers. 
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Mr.  Clark.  Certainly.  Birmingham  will  be  the  biggest  iron 
center  on  earth,  eventually. 

Mr.  WiTHEEBEE.  My  idea  was,  the  rate  to  reach  points  of  consump- 
tion; that  they  could  be  reached  for  less  money. 

Mr.  Clark:.  They  do  not  consume  any  large  quantity  of  that  down 
in  Alabama.  I  understand  their  market  is  in  New  York,  Philadel- 
phia, Baltimore,  and  all  these  other  big  places. 

Mr.  WiTHEEBEE.  The  market  for  Alabama,  do  you  mean? 

Mr.  Clark.  Yes. 

Mr.  WiTHEEBEE.  Alabama's  market  for  iron  is  chiefly  in  the  West 
and  Southwest.  I  know  this,  for  I  was  an  official  at  one  time  of 
the  Tennessee  Coal  and  Iron  Company. 

Mr.  Clark.  Do  you  think  Alabama  can  put  its  products — I  am 
asking  you  for  information — into  St.  Louis  and  Kansas  City  cheaper 
than  Pittsburg  can? 

Mr.  WiTHERBEE.  I  should  say  on  general  principles,  yes,  sir.  I 
think  more  iron  is  taken  from  Alabama  to  St.  Louis  and  that  vicinity 
than  there  is  from  Pittsburg. 

Mr.  Clark.  You  say  the  price  of  getting  out  this  ore  in  the  Mesaba 
Kange  has  increased.     Do  you  live  at  Pittsburg  ? 

Mr.  WiTHEEBEE.  No ;  I  live  in  New  York. 

Mr.  Clark.  Do  you  not  know  that  they  are  fixing  to  get  their  ore 
at  Pittsburg  a  great  deal  cheaper  than  they  ever  have  gotten  it  here- 
tofore, that  is  so  far  as  the  freight  rates  are  concerned,  by  means 
of  a  canal  from  Pittsburg  to  Lake  Erie  ?     [Laughter.] 

Mr.  WiTHEEBEE.  I  have  heard  so. 

Mr.  Clark.  Mr.  Dalzell  stated  when  he  was  getting  that  thing 
through  that  it  was  going  to  work. 

Mr.  Dalzell.  We  have  not  got  the  money  yet. 

Mr.  Claek.  I  supposed  you  had  already  got  it. 

Mr.  Dalzell.  If  you  will  furnish  the  money  we  will  get  the  ore 
very  soon. 

Mr.  Clark.  Yes;  but  I  understood  you  had  the  money  to  dig  the 
canal. 

Mr.  WiTHEEBEE.  I  thi-uk  that  any  great  saving  in  iron  ore  freights 
from  Lake  Erie  to  Pittsburg,  if  that  canal  should  be  built,  is  ques- 
tionable, for  I  served  on  the  Eoosevelt  New  York  State  Canal 
Commission  and  we  thoroughly  investigated  the  cost  of  moving  raw 
material  over  the  canal  systems  of  this  country  and  Europe,  and  also 
went  very  thoroughly  into  the  cost  of  handling  the  same  over  our 
railroad  systems,  and  we  found  iron  ore  was  being  hauled  from 
Conneaut  Harbor  on  Lake  Erie  to  the  Pittsburg  district  at  the 
lowest  cost  of  any  rail  cost  in  this  country. 

Mr.  Dalzell.  You  mean  over  the  Bessemer  road? 

Mr.  WiTHERBEE.  OvcT  the  Bessemer  road.  And  even  should  it  now 
be  put  info  Pittsburg  that  would  not  very  materially  decrease  the 
rate. 

Mr.  Clark.  If  that  is  so,  what  did  Mr.  Dalzell  want  with  a  bill  to 
build  that  canal? 

Mr.  WiTHERBEE.  I  do  uot  think  there  is  any  question  that  it  would 
be  cheaper,  but  not  materially  cheaper. 

Mr.  Clark.  Where  do  you  produce  your  ores? 

Mr.  WiTHERBEE.  Lake  Champlain. 
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Mr.  Clark.  How  much  of  a  cut  do  you  think  you  could .  stand  on 
iron  ore  and  still  live  and  flourish? 

Mr.  WiTHEEBEE.  We  have  not  flourished,  nor  lived  very  much,  this 
year. 

Mr.  Clark.  To  start  right  now? 

Mr.  WiTHEEBEE.  On  the  average  of  ten  years — I  would  rather  not 
state  that  definitely,  unless  you  press  me. 

Mr.  Clark.  That  is  exactly  what  I  am  up  to. 

Mr.  WiTHERBEE.  I  might  be  stating  an  opinion  that  others  would 
not  share.     I  can  only  give  you  my  personal  opinion. 

Mr.  Clark.  That  is  what  I  want. 

Mr.  WiTHEEBEE.  In  the  long  run,  a  reduction  of  possibly  15  or  20 
per  cent. 

Mr.  Dalzell.  A  reduction  of  15  or  20  per  cent? 

Mr.  WiTHEEBEE.  1  am  only  speaking  for  myself. 

The  Chairman.  You  are  standing  a  reduction  of  20  per  cent  on 
Cuban  ores? 

Mr.  WiTHEEBEE.  I  was  not  thinking  of  that. 

The  Chairman.  And  the  importations  have  not  increased  from 
Cuba  under  that  cut? 

Mr.  WiTHEEBEE.  Yes. 

The  Chairman.  They  have  been  a  little  over  a  million  tons  a  year. 
They  were  a  little  over  a  million  tons  in  1903  and  1904,  and  about  a 
million  tons  a  year  since,  half  of  which  comes  from  Cuba. 

Mr.  Dalzell.  It  was  only  half  a  million  tons  last  year. 

The  Chairman.  From  Cuba? 

Mr.  Dalzell.  Yes. 

Mr.  WiTHERBEE.  Cuba  is  going  to  export  very  much  more  than  in 
the  past.  There  are  fields  there  that  are  being  developed  now  that 
are  going  to  ship  ore  into  this  country  at  a  much  lower  rate  than  it 
has  ever  been  delivered  for  from  Cuba. 

The  Chaieman.  Mr.  Witherbee,  it  is  more  expensive  to  mine  ore  in 
your  mines  than  in  any  other  part  of  the  United  States,  is  it  not  ? 

Mr.  WiTHERBEE.  No,  sir ;  it  is  not. 

The  Chairman.  What  is  that  ? 

Mr.  WiTHERBEE.  No,  sir;  I  do  not  think  so. 

The  Chairman.  You  do  not  think  it  is  ? 

Mr.  WiTHEEBEE.  No,  sir.  Our  cost  is  not  the  cheapest,  by  any 
means,  but  at  the  same  time  I  think  that  it  is  not  the  highest. 

The  Chairman.  Are  they  not  above  the  average  cost  ? 

Mr.  WiTHEEBEE.  No ;  I  should  think  they  were  about  the  average 
cost.  Of  course  when  you  say  "  cheap  mining  "  you  have  to  take 
into  consideration  the  point  of  consumption  to  which  the  product  goes. 
We  reach  the  point  of  consumption  at  a  lower  freight  rate  than  west- 
ern mines. 

The  Chairman.  By  the  point  of  consumption  you  mean  where  it  is 
turned  into  pig  iron  ? 

Mr.  WiTHEEBEE.    YcS. 

The  Chaieman.  That  is  what  you  meant  in  regard  to  Alabama  ? 

Mr.  WiTHEEBEE.  Ycs ;  it  is  the  same  way  in  the  eastern  field. 

The  Chaieman.  Where  do  you  make  your  pig  iron  ? 

Mr.  WiTHEEBEE.  We  do  not  make  any,  practically ;  we  ship  our  ore. 

The  Chaieman.  Where  does  it  go? 

Mr.  WiTHERBEE.  luto  castcm  Pennsylvania  and  New  Jersey. 
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The  Chairman.  They  use  it  to  mix  with  foreign  ore? 

Mr.  WiTHEEBEE.  They  use  it  with  foreign  ore  and  Lake  ore. 

The  Chairman.  For  the  purpose  of  making  a  better  iron  ? 

Mr.  WiTHERBEE.  Yes;  all  pig  iron  is  mixed  with  other  ores. 

Mr.  Dalzell.  That  is  where  the  Cuban  ore  goes,  is  it  not  ? 

Mr.  WiTHERBEE.  That  is  where  the  Cuban  ore  goes;  yes,  sir. 

Mr.  B0UTEI.L.  I  would  like  to  ask  you  about  the  amount  of  reduc- 
tion that  could  be  sustained  by  the  trade  under  paragraph  121  of  the 
Dingley  law.    The  tariff  to-day  is  40  cents  a  ton  ? 

Mr.  WiTHERBEE.  Yes. 

Mr.  BouTEiiL.  That  is  the  same  duty  that  was  imposed  under  the 
last  preceding,  or  Wilson,  tariff  bill  ? 

Mr.  WiTHERBEE.  Yes ;  I  think  it  was  60  cents  in  the  Wilson  bill, 
and  then  it  was  reduced  to  40  cents. 

Mr.  BouTELL.  It  was  75  cents  under  the  McKinley  bill  and  40 
cents  under  the  Wilson  bill. 

Mr.  WiTHteRBEE.  Yes. 

Mr.  BouTELL.  In  other  words,  the  rate  of  duty  was  the  same  under 
the  Wilson  bill  as  it  is  now  under  the  Dingley  bill.  In  other  words, 
you  have  had  a  stable  rate  of  duty  on  the  ore  for  fourteen  years. 

Mr.  WiTHERBEE.  Yes ;  except  in  the  case  of  Cuba. 

Mr.  BouTELL.  Which  has  been  mentioned  ? 

Mr.  WiTHERBEE.  Yes. 

Mr.  BouTELL.  As  an  expert  in  the  business  and  from  your  ex- 
perience, do  you  not  think  that  this  duty  of  40  cents  can  bo  yqij 
well  placed  at  25  ? 

Mr.  WiTHERBEE.  No,  sir ;  I  do  not.  I  think  there  might  be  years 
when  it  could,  but  I  think  it  is  only  fair  to  consider  that  we  have 
periods  once  in  awhile,  such  as  we  have  been  through  this  yoar, 
and  as  we  also  went  through  in  1896,  1897,  and  1898,  when  our  mines 
were  practically  closed.  This  year,  for  a  period  up  to  the  1st  of 
August,  we  made  not  a  single  sale  from  last  November  of  cerUiin 
grades  of  ore  competing  with  foreign  ore.  The  price  at  which  we 
could  afford  to  sell  our  ore  in  the  East — and  I  think  the  Lake  Su- 
perior mines  were  in  the  same  condition — were  such  that  we  could 
not  meet  the  competition  of  the  foreign  ores  dumped  into  this  coun- 
try.   They  used  us  as  a  dumping  ground. 

Mr.  BouTELL.  Can  you  state  the  amount  of  ore  in  Cuba  now  ? 

Mr.  WiTHERBEE.  I  do  uot  think  anybody  can  do  it.  It  is  something 
phenomenal.  I  think  that  the  development  that  the  Cambria  people 
have  and  that  the  Bethlehem  Steel  Company  people  have  will  show 
up — well,  I  may  be  exaggerating,  but  I  think  it  will  approach  the 
quantity  on  Lake  Superior,  not  possibly  in  actual  units  of  iron,  but 
practically  of  tonnage.  There  are  enormous  deposits  of  iron  ore  in 
Cuba,  and  also  in  South  America,  and  also  in  Newfoundland. 
Mr.  Dalzell.  Are  they  as  cheaply  mined  as  our  ore? 
Mr.  WiTHERBEE.  The  Newfoundland  ore  is.  The  Newfoundland  ore 
is  so  cheaply  mined  that  we  have  had  to  stand  aside  and  see  every 
pound  of  Newfoundland  ore  disposed  of  before  we  could  sell  a  pound 
of  ours. 

Mr.  Dalzell.  Are  Cuban  ores  used  for  blending  purposes  ? 
Mr.  WiTHERBEE.  Yes ;  all  ores  are  used  that  way. 
Mr.  Dalzell.  Cuban  ore  is  more  valuable  for  blending  purposes 
than  other  ores? 
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Mr.  WiTHERBEE.   Yes. 

Mr.  Dalzelx,.  What  does  it  come  into  competition  with  for  that 
purpose  here? 

Mr.  Withebbee.  Lake  Superior  ore  and  Lake  Champlain  ore. 

Mr.  Dalzell.  They  are  the  only  ones? 

Mr.  Witheebee.  No,  sir ;  they  are  the  principal  ones. 

Mr.  Dalzeul.  Is  the  Cuban  ore  the  same  as  the  manganese  iron  ore 
in  Colorado;  that  is,  manganese,  or,  rather,  ferro-manganese,  and 
ought  to  pay  a  higher  rate  of  duty? 

Mr.  WiTHERBEE.  No,  sir ;  there  is  some  manganese  ore  in  Cuba,  but 
it  is  principally  found  in  Russia,  Greece,  and  India. 

Mr.  Dalzell.  It  comes  in  free  as  manganese  ore? 

Mr.  Withebbee.  Yes,  sir. 

Mr.  Dalzell.  Manganese  ore  and  manganiferous  ore  are  entirely 
different  things? 

Mr.  WiTHERBEE.  Ycs ;  most  of  our  manganese  ore  comes  from  Russia 
and  should  carry  about  45  per  cent  of  manganese,  while  manganif- 
erous carry  about  5  to  20  per  cent  of  manganese,  and  there  are  many 
deposits  of  that  character  in  this  country. 

Mr.  Dalzell.  The  Cuban  ore  is  manganiferous  ore? 

Mr.  WiTHERBEE.  Somc  of  it  is,  but  not  all  of  it. 

Mr.  Dalzell.  Who  owns  the  Cuban  ore? 

Mr.  WiTHERBEE.  It  is  owned  largely  by  Americans,  although  I  be- 
lieve some  large  concessions  are  owned  by  Spaniards.  It  may  be  of 
interest  to  the  committee  to  know  that  probably  the  largest  deposits  of 
iron  ore  in  the  world  are  located  in  Lapland,  about  1,000  miles  north 
of  Stocldiolm.  I  have  seen  there  one  deposit  which  is  said  to  contain 
almost  as  much  ore  as  there  is  in  the  Lake  Superior  field.  These  ores 
have  not  yet  come  into  competition  with  our  ores,  for  the  Swedish 
Government  has  in  the  past  limited  the  amount  that  can  be  exported 
to  -about  1,500,000  tons  per  annum,  their  theory  being  to  conserve  it 
until  the  other  large  deposits  of  the  world  are  depleted,  when  they 
think  it  will  have  a  much  higher  value ;  but  many  believe  the  reason 
for  its  restrictions  is  that  the  state  wishes  to  acquire  the  deposits. 
Bearing  on  this  supposition,  I  have  heard  recently  that  the  interests 
controlling  these  deposits  have  ceded  to  the  state  a  one-quarter  in- 
terest in  them  and  they  are  now  allowed  to  export  3,000,000  tons 
annually,  and  that  later  on,  as  the  Government  is  ceded  a  larger 
interest,  the  exports  will  be  proportionately  increased,  and  that  even- 
tually all  restrictions  as  to  the  amount  of  ore  that  can  be  exported 
will  be  removed.  When  that  time  comes,  we  are  going  to  feel  very 
keenly  the  competition  of  this  ore,  for  it  is  the  richest  in  the  world 
and  very  cheaply  mined. 

Mr.  BoTJTELL.  The  continuity  of  our  interrogatories  was  suspended 
by  some  interruptions. 

Mr.  WiTHERBEE.  Yes. 

Mr.  BouTELL.  I  had  asked  in  reference  to  your  opinion  as  a  busi- 
ness man  and  an  expert  in  the  business  in  reference  to  the  exact 
amount  of  reduction  that  could  be  sustained  without  any  injustice, 
and  you  made  reply  in  reference  to  my  query,  about  25  cents  a  ton, 
as  I  understood  it;  that  it  might  be  sufficient  in  some  years  but  not 
in  others? 

Mr.  WiTHERBEE.   Yes. 
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Mr.  BouTELL.  And  what  I  was  about  to  question  you  about  when 
the  interruption  came  was  this :  We  can  not  regard  either  a  revenue 
tariff  or  a  protective  tariff,  of  course,  as  an  insurance  policy. 

Mr.  WiTHEEBEE.  I  do  uot  kuow,  sir,  about  that.  My  theory  of  pro- 
tection is  that  we  can — that  is,  the  aim  of  a  protective  tariff  is  to 
protect  and  foster  in  a  legitimate  way  with  reasonable  duty  against 
foreign  labor,  and  give  protection  to  the  capital  invested.  My  idea 
of  a  protective  tariff  is  that  it  is  not  for  revenue  purposes,  but  to 
foster  and  stimulate  the  growth  of  industries  in  that  way,  but  not  to 
the  extent  that  they  shall  become  in  any  way  monopolies. 

Mr.  BouTELL.  You  misapprehended  my  question. 

Mr.  WiTHEKBEE.  I  beg  your  pardon. 

Mr.  BouTELL.  But  even  at  that  you  would  not  suppose  that  any 
tariff  could  be  framed  by  the  wisdom  of  man  which  could  produce 
industrial  depression? 

Mr.  WiTHEEBEE.  Oh,  no.     I  understand  you  now, 

Mr.  BouTELL.  You  understand? 

Mr.   WiTHEEBEE.    YcS. 

Mr.  BouTELL.  What  I  am  trying  to  get  at  is  the  principal  question, 
whether,  with  the  steady  and  stable  and  uniform  duty  of  40  cents  a 
ton  in  the  past  fourteen  years,  and  with  the  experience  gained  there- 
under, you  do  not  think  that  for  the  next  ten  years,  or  for  the  next 
ten  years  so  far  as  you  can  see  in  your  business,  25  cents  a  ton  would 
be  tifie  amount  of  protection  that  would  put  the  American  producer 
in  fair  competition  with  any  foreign  producer  of  ore  ? 

Mr.  WiTHEEBEE.  No,  sir.  I  think  there  are  too  many  fields  that  are 
about  to  be  developed,  and  too  many  cheap  fields  in  Cuba,  to  say 
that.  Of  course  I  would  be  very  glad,  personally,  not  to  see  any 
reduction,  because  even  with  the  tariff  at  40  cents  a  ton  there  has 
never  been  a  year  but  what  there  has  been  500,000  to  1,000,000  tons 
of  ore  brought  into  this  country,  and,  as  I  said,  there  were  times 
when  the  sale  of  foreign  ores  has  stopped  the  sale  of  domestic  ores, 
so  that  you  can  see  the  danger  in  it,  and  I  would  not  say  that  25  cents 
a  ton  was  a  safe  duty  to  put  on  it. 

Mr.  BouTELL.  When  you  said  it  might  stand  a  reduction  of  10  or 
15  per  cent 

Mr.  WiTHEEBEE.  That  was  on  the  40  per  cent. 

Mr.  BouTELL.  You  meant  a  reduction  of  10  or  15  per  cent  of  that 
40  per  cent? 

Mr.  WiTHEEBEE.    YcS. 

Mr.  BouTELL.  I  see ;  that  would  be  4  or  6  cents  a  ton  ? 

Mr.  WiTHEEBEE.  Yes. 

Mr.  BouTELL.  Which  would  reduce  it  to  36  or  34  cents  a  ton  ? 

Mr.   WiTHEEBEE.    YcS. 

Mr.  BouTELL.  But  let  me  call  your  attention  to  the  fact  that  while 
the  iron  and  steel  duties  in  the  Dingley  law  have  been  substantially 
the  same  as  those  of  the  Wilson  bill,  with  at  least  three  notable  ex- 
ceptions of  decrease  in  the  Dingley  law  below  the  Wilson  bill,  still 
there  has  never  been  a  time  in  the  history  of  the  world  when  there 
has  been  any  such  development  or  prosperity  as  there  has  been  in  the 
iron  and  steel  business  in  this  country  during  those  ten  years. 

Mr.  WiTHEEBEE.  That  is  true. 

Mr.  BouTELL.  And  one  of  those  notable  reductions  is  the  reduction 
iii  paragraph  125  of  one-tenth  of  a  cent  a  pound  in  the  Dingley  bill 
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below  the  Wilson  bill  on  beams  and  girders  and  structural  steel, 


■where  there  has  been,  perhaps,  the  largest  profit. 

Mr.  WiTHEEBEB.  Are  you  putting  an  inquiry  to  me?  I  beg  your 
pardon. 

Mr.  BoTjTELL.  I  was  just  hesitating  a  moment  to  see  if  you  would 
make  an  observation. 

Mr.  WiTHEEBEB.  I  do  uot  consider  myself  well  posted  on  it. 

Mr.  BoNTNGE.  The  continuity  of  the  interrogatory  was  interrupted. 
[Laughter.] 

Mr.  BoTJTELL.  If  you  have  no  observation  to  make,  I  will  ask  a 
question. 

Mr.  WiTHEEBEB.  Very  well. 

Mr.  BouTELL.  Taking  the  steel  industry,  structural  steel,  prosperous 
as  it  was  before,  as  it  was  from  1904  to  1907  with  this  protection  of 
one-tenth  of  a  cent  a  pound  from  the  Wilson  bill,  is  it  not  reasonable 
to  suppose  that  a  reduction  of  20  to  45  per  cent  on  the  iron  ore  might 
be  followed  by  an  equal  demand  and  equally  great  prosperity  in  that 
branch  of  the  iron  business? 

Mr  WiTHEEBEB.  I  would  not  be  willing  to  admit  that  the  prosperity 
which  has  come  to  structural  steel  manufacturing  of  this  country 
is  due  to  the  question  of  duties.  I  think  it  has  been  due  rather  to 
the  fact  that  as  our  forests  are  being  cut  down  steel  is  taking  the 
place  of  wood  for  construction  purposes.  Improved  machinery  has 
also  had  much  to  do  with  the  improvement  in  the  structural  steel 
business. 

Mr.  BouTELL.  Be  that  as  it  may,  the  duty  on  structural  steel  did 
not  act  to  depress  the  business? 

Mr.  WiTHEEBEB.  No,  sir. 

Mr.  BouTELL.  That  is  all. 

Mr.  Underwood.  I  believe  you  stated  that  you  had  visited  most  of 
the  foreign  ore  mines. 

Mr.  Witheebee.  Yes,  I  have;  most  of  them. 

Mr.  Underwood.  I  would  like  you  to  give  me  some  data  in  refer- 
ence to  that.  If  you  can,  please  give  me  the  labor  cost  at  the  German 
mines  that  you  know  about. 

JVIr.  Witheebee.  It  is  the  most  difficult  thing  to  extract  any  infor- 
mation from  a  German.  You  have  got  to  make  up  your  own  figures 
practically.  I  have  tried  every  way  in  the  world,  from  local  people 
and  otherwise ;  but  I  should  imagine  that  their  ore  cost  on  board  the 
cars  would  be  not  to  exceed  50  cents  a  ton. 

Mr.  Undeewood.  That  is  the  cost  on  the  cars,  50  cents  a  ton  ? 

Mr.  Witheebee.  Yes,  sir ;  it  is  shoveled.  It  is  like  so  much  dirt. 
It  requires  no  mining. 

Mr.  Undeewood.  Of  that  cost  how  much  is  represented  by  labor? 

Mr.  Witheebee.  I  should  say  almost  all  of  it.  We  use  air  drills  to 
take  the  place  of  men.  Over  there  this  material  is  in  the  form  of 
dirt  and  not  rock,  so  that  you  might  say  that  practically  all  of  it  is 
labor.  It  is  shoveled  up.  They  have  lately  got  to  using  some  steam 
shovels. 

Mr.  Underwood.  It  is  a  question  of  pumping  the  mines  ? 

Mr.  Witheebee.  It  is  almost  all  surface  mining. 

Mr.  Underwood.  I  would  like  to  take  up  the  same  proposition  in 
regard  to  Cuba.     What  is  the  cost  f.  o.  b.  Cuba  ? 

Mr.  Witheebee.  I  can  not  give  you  that. 
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Mr.  UNDERWOOD.  You  are  more  or  less  familiar  w^th  the  business 
in  Cuba.     Can  you  give  us  any  idea? 

Mr.  WiTJEiEEBEE.  I  Can  not. 

Mr.  Underwood.  Can  you  give  us  the  same'data  as  to  England  ? 

Mr.  WiTHEEBEE.  Yes;  I  can  to  a  limited  extent,  for  the  Middles- 
brough district. 

Mr.  Underwood.  I  would  like  to  have  that.  You  understand  that 
the  question  is,  give  the  cost  aboard  the  cars  and  then  differentiate 
the  labor  cost,  so  that  I  will  have  both. 

Mr.  WiTHEKBEE.  I  do  uot  kuow  that  I  can  do  that.  The  English 
ore  is  a  carbonate  ore,  32  per  cent,  and  corresponds  more  to  our  red 
ore  in  Alabama.  It  is  a  soft  ore  to  mine,  and  I  should  say  probably 
they  could  put  it  on  board  cars  for  75  cents. 

Mr.  Underwood.  How  much  of  that  is  labor? 

Mr.  WiTHEEBEE.  I  should  say  fully  80  to  90  per  cent. 

Mr.  Underwood.  Fully  80  to  90  per  cent  is  labor  ? 

Mr.  WiTHERBEE.  Ycs,  sir.  Mind  you,  it  is  a  soft  ore,  which  does 
not  require  machinery  to  handle  it,  as  many  of  our  ores  do. 

Mr.  Underwood.  In  the  United  States  I  would  like  to  have  you 
take  up  three  points  and  give  me  the  same  figures.  You  were  with 
the  Tennessee  Company  in  Alabama,  were  you  not,  and  were  familiar 
with  that  business? 

Mr.  WiTHERBEE.  Ycs,  sir. 

Mr.  Underwood.  I  would  like  you  to  give  me  the  cost,  f.  o.  b.  cars 
in  Alabama,  and  the  labor  cost;  and  the  same  in  reference  to  the 
Messaba  field  and  the  same  in  reference  to  the  eastern  field. 

Mr.  WiTHERBEE.  I  have  not  the  figures  for  Alabama  definitely 
enough  in  my  mind  to  give  them  to  you.  Very  likely  there  is  some 
gentleman  here  who  can  give  them  to  you.  The  same  way  with  the 
Messaba;  I  am  not  as  familiar  with  their  costs  as  I  am  even  with 
those  in  Europe.  But  I  know,  for  instance,  in  the  Lake  Superior 
region,  of  course,  there  are  different  grades  of  ore — some  ores  that 
are  very  difficult  to  mine  and  some  very  cheap.  There  are  some  of 
the  Messaba  ores  that  cost  a  great  deal  of  money. 

Mr.  Underwood.  I  mean  the  average  that  they  are  shipping  out  of 
the  Messaba  Eange? 

Mr.  WiTHEEBEE.  I  would  rather  not  answer  that  question,  because 
Mr.  Mather,  who  follows  me,  is  very  much  more  thoroughly  posted 
than  I  am. 

Mr.  Underwood.  Can  you  give  me  the  cost  of  your  ores  at  the 
mines  in  New  York? 

Mr.  WiTHEEBEE.  I  Can  give  it  to  you  in  a  rough  way.  Of  course  it 
varies  from  month  to  month  according  to  the  width  and  size  of  the 
vein.  In  our  mines  we  have  this  additional  cost  that  does  not  exist 
anywhere  else  in  the  world  except  in  Sweden.  That  is,  we  concen- 
trate our  ore.  After  it  is  mined  we  grind  it  down  and  then  put  it 
over  a  magnetic  separator,  and  the  particles  of  ore  are  attracted  by 
the  magnetic  separator  and  fall  into  one  bin,  and  the  rock  falls  into 
another  bin.  That  is  to  save  the  cost  of  transportation  on  the  rock 
and  to  make  the  ore  richer. 

Mr.  Undeewood.  I  would  like  to  have  the  cost  of  that  ore,  including, 
of  course,  the  cost  of  separating. 
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Mr.  WiTHBEBEE.  That  will  range  anywhere  from  $2.75  to  $3.50  a 
ton,  according  to  the  grade  of  the  ore  at  our  mines.  You  see  we  have 
different  mines. 

Mr.  Underwood.  $2.75  to  $3.50? 

Mr.  WlTHEEBEE.    Yes. 

Mr.  Underwood.  That  is  f.  o.  b.  the  cars? 

Mr.  WiTHERBEE.  That  is  f.  o.  b.  the  cars. 

Mr.  Underwood.  How  ifluch  of  that  is  labor? 

Mr.  Witherbee.  We  always  estimate  that  our  labor  cost  runs  from 
60  to  75  per  cent.  I  suppose  it  would  be  fair  to  say  that  it  averages 
somewhere  from  60  to  70  per  cent.  I  mean  by  "  labor  "  simply  the 
labor  employed  in  the  mining  of  ore,  not  that  employed,  for  instance, 
in  the  coal  and  other  material  used  to  mine  the  ore. 

Mr.  Underwood.  I  understand. 

Mr.  Witherbee.  We  divide  it  up  into  labor  and  supplies. 

Mr.  Underwood.  The  labor  in  the  coal  is  something  that  goes  into 
the  labor  account  and  not  the  furnace  account? 

Mr.  Witherbee.  Yes,  sir. 

Mr.  Underwood.  Of  course  the  market  for  the  raw  ore  is  the 
furnace. 

Mr.  Witherbee.  Yes. 

Mr.  Underwood.  I  would  like  to  ask  what  is  the  cost  of  transporta- 
tion of  this  German  ore  to  the  furnace. 

Mr.  Witherbee.  About  like  that  in  Alabama. 

Mr.  Underwood.  How  much  is  that? 

Mr.  Witherbee.  A  great  many  of  the  deposits  are  very  close  to  the 
furnaces.  In  fact, -the  furnaces  have  been  built  on  the  iron  ore  de- 
posits. 

Mr.  Underwood.  What  do  you  estimate  that  to  be? 

Mr.  Witherbee.  I  should  say  at  the  outside  25  to  50  cents  a  ton. 
They  have  adopted  an  entirely  different  policy  in  Europe  from  whnt 
they  have  here.    We  locate  next  to  the  coal  and  they  next  to  the  ore. 

Mr.  Underwood.  In  Cuba  what  is  the  cost  of  transportation  to  the' 
furnace,  from  where  it  is  laid  on  the  car  or  the  boat  to  the  furnace, 
to  the  place  of  production  ? 

Mr.  Witherbee.  I  can  only  give  you  that  from  hearsay. 

Mr.  Underwood.  Give  what  information  you  have. 

Mr.  Witherbee.  I  should  say  that  the  rate  was  somewhere  from  80 
to  90  cents  to  a  dollar  a  ton,  and  the  inland  charge  to  the  coast. 

Mr.  Underwood.  How  much  will  the  inland  charge  increase  it? 

Mr.  Witherbee.  I  do  not  know.  One  of  these  other  gentlemen  can 
tell  you  that. 

Mr.  Underwood.  In  England  what  is  it  ? 

Mr.  Witherbee.  Very  much  as  in  Germany.  Furnaces  are  located 
largely  where  the  ore  is  mined. 

Mr.  Underwood.  What  is  the  cost  of  transportation;  practically 
what  would  you  fix  it  at  ? 

Mr.  Witherbee.  I  should  say  25  to  50  cents  a  ton,  the  same  as  in 
Germany,  because  the  blast  furnaces  are  located  purposely  up  close 
to  the  mines. 

Mr.  Underwood.  And  you  make -the  same  statement  in  regard  to 
the  Alabama  mines,  of  course? 

Mr.  Witherbee,  Yes, 
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Mr.  Underwood.  What  is  the  cost  of  transportation  from  the  Mes- 
saba  mines?  I  believe  the  principal  points  of  consumption  of  the 
Messaba  ores  are  at  or  near  Chicago,  or  Gary,  and  at  Pittsburg,  are 
they  not? 

Mr.  WiTHERBEE.  Gary  is  not  yet  started.  It  will  be  soon,  though. 
I  would  rather  leave  that  to  Mr.  Mather,  who  follows  me,  because  I 
am  not  familar  with  Lake  Superior  costs. 

Mr.  UndJirwood.  There  is  one  other  qu§stion  that  I  would  like  to 
ask  you.  As  to  this  foreign  ore  that  you  say  may  possibly  come  in 
competition  with  American  ore,  coming  from  Lapland  and  other 
countries,  what  would  be  the  cost  of  transportation  of  bringing  that 
into  this  country? 

Mr.  WiTHERBEE.  That  varies  anywhere  from  ballast  rate  up.  When 
there  is  an  enormous  amount  of  grain  to  go  out,  it  will  come  almost 
as  ballast.  I  should  say  that  the  rate  would  run  from  5  to  7  shillings, 
on  the  average.    That  would  be  $1.25  to  $1.50. 

Mr.  Underwood.  The  cost  of  transportation  of  that  foreign  ore 
tliiit  may  compete  with  ours  would  amount  to  $1.25  to  $1.50  a  ton, 
then? 

Mr.  Witherbeej  Yes. 

Mr.  Underwood.  That  is  all  that  I  wanted  to  ask. 

Mr.  Hill.  What  was  the  total  amount  of  iron  ore  mined  in  1907, 
about  ? 

Mr.  WiTHERBEE.  I  think  it  was  about  52,000,000  tons. 

Mr.  Hill.  And  we  imported  about  1,000,000  tons? 

Mr.  WiTHERBEE.  Rather  more  than  that,  I  think,  in  1907. 

The  Chairman.  Half  from  Cuba  and  half  from  the  rest  of  the 
world  ? 

Mr.  WiTHERBEE.  Yes. 

Mr.  Hill.  What  I  was  bringing  out  when  I  said  1,000,000  tons  was 
that  the  eastern  iron-ore  manufacturers  have  met  that.  What  pro- 
portion of  the  supply  in  the  United  States  is  controlled  by  the  United 
States  Steel  Company?  . 

Mr.  WiTHERBEE.  What  proportion?  ; 

Mr.  Hill.  Yes;  I  mean  owned  and  controlled. 

Mr.  WiTHERBEE.  Well,  I  only  know  what  I  see  in  the  papers  and 
have  read,  and  I  would  have  to  give  you  that  from  recollection. 

Mr.  Hill.  If  you  do  not  Icnow,  do  not  attempt  to  answer. 

Mr.  WiTHEKBEE.  I  would  rather  not  answer. 

Mr.  Hill.  Very  well. 

Mr.  Griggs.  I  understood  you  to  say  that  you  were  apprehensive 
of  great  developments  in  iron  ore  in  Cuba? 

Mr.   WiTHERBEE.    YcS. 

Mr.  Griggs.  That  is,  for  the  future? 

Mr.  WiTHERBEE.  Ycs,  sir. 

Mr.  Griggs.  Are  you  in  competition  with  anything  in  Belgium? 

Mr.  WiTHERBEE.  Not  directly;  only  the  finished  material  in  Bel- 
gium competes  with  the  finished  material  of  America. 

Mr.  Griggs.  I  ask  you  that  because  you  are  the  only  man  I  have 
seen  who  is  not,  directly.  Do  you  not  think  we  had  better  annex 
Belgium  ? 

Mr.  WiTHERBEE.  I  would  be  very  glad  to  own  the  iron  and  coal  de- 
posits as  they  are  located  in  Belgium.  I  have  visited  Belgium  often, 
and  1  think  they  produce  the  cheapest  steel  there  in  the  world.    I 


IRON   OEE FEANK   S.   "WITHEEBEE.  1327 

do  not  think  there  is  any  part  of  the  world  that  can  compete  with 
Belgium,  because  if  you  go  through  the  plants  you  will  see  the  women 
and  children  taking  the  ore  out  of  the  cars,  and  the  coke,  and  putting 
it  in  the  hoists  to  go  up  to  the  furnace  top,  and  you  will  see  all  kinds 
of  labor  used  around  the  plant. 

Mr.  Griggs.  Then  she  even  competes  with  you  ? 

Mr.  WiTHEEBEE.  Yes. 

Mr.  Griggs.  A  pestiferous  little  cuss,  isn't  she? 

Mr.  WiTHEEBEE.  Yes;  she  is.  I  have  a  great  respect  for  Belgium, 
and  I  think  anybody  has,  even  England. 

Mr,  Randell.  You  say  you  would  like  to  have  Belgium  annexed 
to  this  country.    "Would  not  that  ruin  our  iron  industry  ? 

Mr.  "WiTHEEBEE.  That  might  be  true,  but  at  the  same  time  I  do  not 
like  her  where  she  is  now,  competing  with  us. 

Mr.  Eandell.  Yes;  but  there  would  be  no  tariff  wall  between  her 
and  this  country  if  she  was  in  this  country.  Would  it  not  ruin  every 
industry  in  the  country? 

Mr.  WiTHEEBEE.  No ;  I  think  I  ought  to  retract  that.  What  I  had 
in  mind  was  the  resources  of  Belgium.  I  said  I  would  like  to  have 
its  iron  and  coal,  located  as  they  are. 

Mr.  Randell.  Do  you  not  need  protection? 

Mr.  WiTHEEBEE.  Agaiust  Belgium?     Certainly. 

Mr.  Randell.  Do  you  not  need  protection  against  the  Lake  Su- 
perior and  Minnesota  fields  more  than  any  others  in  the  world  ?  • 

Mr.  WiTHEEBEE.  No,  sir ;  I  do  not  fear  Lake  Superior  competition. 
The  amount  of  ore  they  ship  to  the  seaboard  is  a  help  rather  than 
a  hindrance,  for  it  is  needed  for  mixing  with  eastern  ores.  Lake 
Superior  ore  prices  are  always  higher  than  eastern  ores,  on  account 
of  their  long  transportation. 

Mr.  Randell.  Where  do  you  get  your  principal  competition? 

Mr.  WiTHEEBEE.  From  the  foreign  ore. 

Mr.  Randell.  "Where,  principally? 

Mr.  WiTHEEBEE.  All  through  eastern  Pennsylvania  and  New 
Jersey,  wherever  our  ore  is  used.  Lake  Superior  ores  are  used  as 
mixing  ores. 

Mr.  Randell.  "Where  is  your  competition  ? 

Mr.  WiTHEEBEE.  In  Pennsylvania  and  New  Jersey. 

Mr.  Randell.  You  have  no  competition  fjom  foreign  ores? 

Mr.  WiTHEEBEE.  No ;  our  competition  is  with  foreign  ores.  "What 
I  understood  you  to  say  was  where  was  our  competition.  I  say  our 
competition  is  from  foreign  ore  that  comes  into  New  Jersey  and 
Pennsylvania. 

Mr.  Gaines.  Mr.  Randell's  question  is,  "Where  does  the  ore  come 
from  which  competes  with  you? 

Mr.  Randell.  Yes. 

Mr.  Gaines.  "Where  does  it  come  from? 

Mr.  WiTHEEBEE.  The  ore  that  competes  with  us  comes  from  Spain 
and  Newfoundland  and  Cuba. 

Mr.  Randell.  You  get  that  in  competition  ? 

Mr.  WiTHEEBEE.  Ycs,  sir.  The  rates  into  Pennsylvania  from  Cuba 
and  Newfoundland  are  less  than  they  are  from  our  mines. 

Mr.  Randell.  That  ore  is  used  for  blending? 

Mr.  WiTHEEBEE.  No  J  they  substitute  it  for  ours. 
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Mr.  Randell.  The  ore  from  Cuba 

Mr.  WiTHEEBEE.   Yes. 

Mr.  Randell  (continuing).  Is  substituted  for  what ? 

Mr.  WiTHEEBEE.  For  our  ores ;  but  they  do  blend  it  a  little,  to  be 
perfectly  fair. 

Mr.  Randell.  Yes ;  I  supposed  you  wanted  to  be  fair  about  it. 

Mr.  WiTHEEBEE.  Yes. 

Mr.  Randell.  Suppose  Cuba  was  annexed,  would  not  that  ruin  the 
iron  industry  ?     There  would  be  no  tariff  -wall  then. 

Mr.  WiTHEEBEE.  I  think  it  would  injure  the  iron-ore  trade.  I  sup- 
pose that  eventually  we  would  come  around  to  reduced  wages,  and 
take  less  return  on  our  money,  and  possibly  meet  the  Cuban  ore. 

Mr.  Randell.  Do  you  think  we  would  have  less  industry  in  the 
United  States  if  we  let  Cuban  ore  in? 

Mr.  WiTHEEBEE.  I  do  uot  think  it  would  affect  the  industry.  There 
is  nothing  produced  in  Cuba  but  ore. 

Mr.  Randell.  Do  you  not  know  as  a  fact  that  the  tariff  on  iron  ore 
and  iron  products  does  affect  the  price  to  the  consumer  of  this  coun- 
try in  all  the  products  of  iron  and  steel  ? 

Mr.  WiTHEEBEE.  I  do  uot  know  that  I  understood  your  question. 
Would  you  mind  stating  that  question  again? 

Mr.  Randell.  Does  not  the  tariff  bring  up  the  price  to  the  con- 
sumer in  iron  and  steel  products? 

Mr.  WiTHEEBEE.  No,  sir ;  I  do  not  think  so ;  not  altogether. 

Mr.  Randell.  Then  you  think  that  the  products  would  be  just  as 
low  without  the  tariff? 

Mr.  WiTHEEBEE.  I  think  that  it  depends  entirely  on  the  conditions 
of  the  trade.     I  think  last  year  there  was  such  a  condition. 

Mr.  Randell.  You  think  it  was  higher? 

Mr.  WiTHEEBEE.  It  was  higher  last  year  than  this  year. 

Mr.  Randell.  I  am  not  talking  about  any  special  month.  They  do 
or  do  not  have  an  effect.     Do  they  have  any  effect  ? 

Mr.  WiTHEEBEE.  Ycs,  sir. 

Mr.  Randell.  We  could  shorten  the  time  very  much  if  you  would 
just  answer  my  questions,  and  we  will  be  through  in  a  very  few 
minutes.     In  that  case  does  it  have  any  effect  ? 

Mr.  AViTHEEBEE.  The  duty? 

Mr.  Randell.  Yes;  on  the  price? 

Mr.  WiTHEEBEE.  Yes.  - 

Mr.  Randell.  Is  that  effect  up  or  down  ? 

Mr.  WiTHEEBEE.    Up. 

Mr.  Randell.  Then  it  does  raise  the  price  ? 

Mr.  WiTHEEBEE.    YcS. 

Mr.  Randell.  Now,  we  have  gotten  through  with  that  proposition. 
The  industry  is  a  well-established  one,  is  it  not  ? 
Mr.  WiTHEEBEE.  The  iron  and  steel  industry  ? 
Mr.  Randell.  Yes. 

Mr.  WiTHEEBEE.    YcS. 

Mr.  Randell.  Will  there  ever  be  a  time  when,  if  the  tariff  should 
be  removed,  this  industry  will  be  strong  enough  to  walk  on  its  feet 
and  sustain  itself  and  quit  levying  a  higher  price  on  the  consumer  in 
order  to  exist  ? 

Mr.  WiTHEEBEE.  Why,  yes,  sir ;  the  time  will  come. 

Mr.  Randell.  Has  not  the  time  already  come  ? 
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Mr.  WiTHEEBEE.  No,  sii' ;  I  do  not  think  so. 

Mr.  Kandell.  If  we  took  the  tariff  off  of  iron  and  steel,  the  indus- 
try would  drop? 

Mr.  "\^'ITHERBEE.  I  cau  not  answer  that  question  by  "  yes  "  or  "  no." 
I  can  answer  it  better  by  an  illustration  than  in  any  other  way.  Pig 
iron  is  selling  to-day  for  about  $1:2. .50  f.  o.  b.  ship  at  Middlesbvdugh, 
England.  It  costs  $1.50  or  possibly  $'2  to  bring  it  over,  making  it 
worth,  without  duty,  say,  $14..50,  New  York  Harbor.  Now,  putting 
it  at  cost,  I  don't  believe  domestic  pig  iron  can  be  put  in.  New  York 
Harbor  for  less  than  $16. 

Mr.  Randell.  Do  you  not  think  that  the  tariff  ought  to  be  so  ar- 
ranged that  you  can  get  the  New  York  market  absolutely,  practically 
without  competition  ?     Do  you  not  look  at  it  from  that  standpoint  ? 

Mr.  AA'^iTHEEBEE.  Partly. 

Mr.  Randell.  Do  you  not  think  you  ought  to  get  nine-tenths  of 
the  trade  in  New  York  City?  That  is  the  way  you  look  at  it,  is  it 
not? 

Mr.  AViTHicEBEE.  I  look  at  it  that  the  tariff  ought  to  be  so  arranged 
that  it  will  compensate  for  the  difference  in  wages. 

Mr,  Randell.  If  you  will  answer  that,  I  will  soon  be  through  with 
you. 

]\Ir.  WiTHEEBEE.  I  am  trying  to. 

Mr.  Randell.  Do  you  not  think  a  proper  tariff  would  give  you  at 
least  nine-tenths  of  the  trade  of  New  York  City  ? 

Mr.  "V^'iTHEEBEE.  A  propcr  tariff? 

Mr.  Randell.  Yes. 

Mr.  "WiTHEEBEE.  A  proper  tariff;  yes,  sir. 

Mr.  Randell.  Would  that  not  give  you  a  monopoly,  practically, 
over  all  the  rest  of  the  country? 

Mr.  ^ViTHEEBEE.  It  is  hard  to  differentiate  one  point  from  another. 
New  York  is  hardly  a  competitive  point. 

Mr.  Randell.  The  foreign  article  would  have  to  pay  the  freight  to 
the  interior,  would  it  not? 

Mr.  "\A''itheebee.  Yes. 

Mr.  Randell.  Would  it  not  give  the  manufacturers  in  the  iron  in- 
dustry practically  all  over  the  United  States  a  monopoly?  Just  an- 
swer yes  or  no. 

Mr.  "\'\^iTnEEBEE.  It  would  ordinarily,  under  ordinary  conditions.. 
Not  this  year. 

Mr.  Randell.  I  am  talking  about  ordinary  conditions.  Then  your 
answer  is  that  it  would  give  a  monopoly? 

Mr.  WiTHEEBEE.  Ycs. 

Mr.  Randell.  Do  you  mean  that  or  not  ? 

Mr.  WiTHEEBEE.  I  mean,  with  a  tariff'  framed  as  it  should  be,  to  give 
a  reasonable  compensation  between  the  two — that  is,  the  cost  of  the 
pig  iron  abroad  and  the  cost  of  the  labor  in  jDroducing  it  in  America — 
that  it  ought  to  be  so  adjusted  that  it  would  give  the  benefit  to  the 
American  producer. 

Mr.  Randell.  I  did  not  ask  yoii  that.  Here  is  what  I  ask  you. 
Let  us  get  through  with  it. 

Mr.  WiTHEEBEE.  I  Want  to  get  through,  if  I  can. 

Mr.  Randell.  You  said  you  wanted  it  so  that  it  would  give  you 
nine-tenths  of  the  market  of  the  United  States  ? 

Mr.  AViti-ieebee.  Yes.    It  never  has  been  so; 
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Mr.  Eandell.  Now,  you  admit  that  that  would  give  the  iron  in- 
dustry a  monopoly  almost  all  over  the  country;  you  admit  that,  do 
you  not? 

Mr.  WiTHBRBEE.  No,  sir ;  I  do  not. 

Mr.  Randbll.  Then  you  take  that  back? 

Mr.  WiTHEEBBE.  The  cost  of  making  pig  iron  might  be  less  in  the 
interior. 

Mr.  Eandell.  You  are  supposed  to  know  something  about  it,  in  the 
ordinary  condition  of  things? 

Mr.  Witherbbe.  Yes. 

Mr.  Randbll.  Would  it  not  give  the  domestic  manufacturer  prac- 
tically a  monopoly  in  the  balance  of  the  country?  If  you  control 
business  by  the  effect  of  the  tariff,  you  could  control  nine-tenths  of 
the  business  in  the  port  of  New  York  ? 

Mr.  Witherbbe.  Practically,  except  that  the  one-tenth  might  influ- 
ence the  other  nine-tenths  in  prices,  which  it  does  right  along.  Five 
thousand  tons  of  foreign  ore  might  influence  the  price  of  the  sale  of 
50,000  tons  of  our  ore. 

Mr.  Randell.  If  you  will  deal  more  in  facts  and  less  in  speculation, 
I  think  we  will  get  more  information. 

Mr.  Witherbbe.  Yes,  sir. 

Mr.  Randell.  Then  do  you  know  of  any  reason  why  the  foreign 
producer  could  compete  with  the  domestic  manufacturer  in  the  bal- 
ance of  the  United  States  under  the  conditions  you  have  just  stated, 
if  the  tariff  would  shut  him  out  from  nine-tenths  of  the  trade  in 
New  York? 

Mr.  Witherbbe.  That  condition  has  never  existed,  you  know. 

Mr.  Randell.  I  did  not  ask  you  that. 

Mr.  Witherbbe.  It  never  has  done  it  in  the  past  and  I  do  not  think 
we  are  going  to  raise  the  tariff  to  do  it  now.  Foreign  ore  goes  as 
far  west  as  Pittsburg  and  all  through  the  Eastern  States  and  is 
landed  at  Philadelphia  and  New  York,  and  frequently  delivered 
at  eastern  furnaces  in  the  interior  at  a  price  that  is  equal  to  or  less 
than  domestic  ores. 

Mr.  CocKRAN.  You  have  lost  sight  of  your  first  statement ;  that  is 
that  you  thought  your  industry  could  stand  a  reduction.  You  stated, 
did  you  not,  I  think,  that  if  there  is  to  be  a  reduction  of  the  tariff 
your  industry  can  stand  its  share? 

Mr.  Witherbbe.  Yes. 

Mr.  Cockran.  Could  you  give  us  any  idea  of  the  reduction  which 
your  industry  could  stand  ? 

Mr.  Witherbbe.  I  stated,  I  think,  about  15  or  20  per  cent. 

Mr.  CocKEAN.  I  did  not  get  that  part  of  it. 

Mr.  Witherbbe.  Fifteen  or  20  per  cent. 

Mr.  CocKEAN.  You  thought  a  reduction  of  15  or  20  per  cent  ? 

Mr.  WiTHBRBEE.  Yes. 

Mr.  Cockran.  Thank  you.  I  beg  your  pardon  for  asking  you  that 
over  again. 

Mr.  Pou.  Have  you  ever  examined  the  steel  schedule  under  the 
AVilson  bill  as  compared  with  that  under  the  McKinley  bill? 

Mr.  AViTHERBBB.  No,  sir;  I  have  not.  My  interest  is  entirely  in 
iron  ore  and  not  in  the  manufacturer's  end. 

Mr.  Pou.  That  is  all. 
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STATEMENT   OF  WILLIAM  G.  MATHER,   OF  CLEVELAND,   OHIO, 
EEPRESENTING  LAKE  SUPERIOR  IRON-ORE  INDUSTRY. 

Wednesday,  Novernber  £5, 1908. 

Mr.  Mather.  I  represent  the  Lake  Superior  iron-ore  industry,  Mr. 
Chairman;  that  is,  I  have  interests  in  Lake  Superior  iron  ore,  and 
I  have  come  down  to  appear  before  the  committee  with  reference 
to  that  industry.  What  Mr.  Witherbee  has  said  practically  echoes 
my  own  sentiments  in  reference  to  the  general  situation  with  regard 
to  iron  ore.  We  do  not  ask  for  any  increase  in  duty;  but  I  think 
Mr.  Witherbee  is  fair,  and  I  think  perhaps  the  Lake  Superior  iron- 
ore  men  outside  of  myself  would  be  willing  to  subscribe  to  his  opinion 
that  the  iron-ore  industry  could  stand  a  reduction  of  15  to  20  per 
cent^on  the  present  rate  of  duty,  which  would  make  it  8  cents.  A 
reduction  of  20  per  cent  would  make  it  8  cents  off. 

The  Lake  Superior  iron-ore  industry  has  developed  to  a  very  large 
proportion,  as  of  course  you  all  know.  Something  like  42,000,000 
tons  were  shipped  from  there  last  year,  and  in  the  development  of 
that  industry,  which  has  come  up  under  the  revenue  laws  which  pre- 
vail, of  course  the  conditions  have  grown  consistently  with  that.  The 
costs  of  labor  are  high.  The  conditions  of  the  laboring  population 
are  correspondingly  good.  We  have  had  practically  very  few  labor 
troubles  or  strikes  in  connection  with  the  industry  for  a  great  many 
years.  It  is  difficult  to  say  what  would  happen  under  certain  condi- 
tions of  reduction  of  tariff,  but  I  should  say  that  such  a  reduction  as 
Mr.  Witherbee  stated  would  not  affect,  materially  at  any  rate,  the 
conditions  of  the  mining  industry  up  there.  But  if  you  should  at- 
tempt to  reduce  it  further,  or  take  it  off  entirely,  naturally  the  tend- 
ency would  be  to  disarrange  those  conditions  under  which  the  mining 
industry  has  grown  and  make  the  operators  try  to  bring  about  lower 
costs.  Therefore,  I  should  say  that  it  would  be  unwise  for  the  indus- 
try as  a  whole  to  make  any  further  reduction  in  the  tariff  on  iron  ore 
than  that  which  has  been  suggested  by  Mr.  Witherbee.  I  have  no  brief, 
Mr.  Chairman.  I  am  coming  down  here  somewhat  unexpectedly  for 
several  reasons.  I  shall  be  quite  ready  and  willing  to  make  a  brief 
before  your  committee  at  the  time  that  you  should  suggest.  I  shall 
be  glad  to  answer  questions  to  the  best  of  my  ability  which  may 
come  to  you. 

Mr.  Hill.  May  I  renew  my  question  which  the  other  gentlemen 
did  not  answer  or  could  not  answer  at  the  time?  Do  you  know  about 
what  proportion  of  the  iron  ore  supplies  of  the  United  States  are 
under  one  control? 

Mr.  Mather.  No,  sir ;  I  do  not. 

Mr.  Hn.L.  That  is,  in  the  control  of  the  United  States  Steel  Com- 
pany? 

Mr.  Mather.  I  do  not  think  anybody  could  answer  that  question. 

Mr.  HttL.  I  mean  what  per  cent,  one-half,  three-quarters,  or  10 
per  cent? 

Mr.  Mather.  I  say  I  do  not  think  anybody  could  answer  that  ques- 
tion intelligently,  because  we  do  not  know  just  how  much  iron  ore 
there  is  in  the  country.    It  is  rather  difficult  to  answer. 

Mr.  Hill.  My  question  was  as  to  the  supply  of  the  United  States? 

Mr.  Mather.  The  supply  of  the  United  States? 

Mr.  Hill.  Yes. 
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Mr.  Mather.  Of  course  I  am  not  speaking  of  our  own. 

Mr.  Hill.  Yes;  how  much? 

Mr.  Mather.  I  should  say  40  or  50  per  cent. 

Mr.  Hill.  Under  one  control? 

Mr.  Mather.  Yes. 

Mr.  Hill.  Under  one  control.  Hoav  much  of  that  50  per  cent  is 
subject  to  an  annually  increasing  cost  charge,  a  lease  charge? 

Mr.  Mather.  A  lease  charge  ? 

Mr.  Hill.  Yes. 

Mr.  Mather.  A  royalty  charge? 

Mr.  Hill.  A  royalty  charge,  annually  increasing.  Is  it  a  large 
proportion  ? 

Mr.  Mather.  I  do  not  know,  sir. 

Mr.  Hill.  It  is  a  large  proportion;  is  it  not? 

Mr.  Mather.  I  do  not  know,  I  would  not  be  able  to  answer  that. 

Mr.  Hill.  The  result  of  that  situation  is  that  it  is  bound  to  result 
in  a  constantly  increasing  cost  of  iron  in  this  country ;  is  it  not  ?  If 
half  of  the  entire  production  is  under  one  control,  and  that  half  is 
subject  to  a  continually  annual  increasing  charge,  is  it  not  bound  to 
result  in  a  constantly  increasing  cost  of  iron — practically  the  same 
situation  that  the  lumber  industry  is  in  to-day,  with  a  constantly  in- 
creasing cost  of  the  product  ? 

Mr.  Mather.  Of  the  iron  ore? 

Mr.  Hill.  Yes. 

Mr.  Mather.  From  the  mines  that  are  now  being  operated,  Uie 
cost  is  gradually  increasing.  In  the  case  of  the  present  known  supply. 
the  cost  is  increasing  on  account  of  the  greater  depth  of  the  ore. 

Mr.  Hill.  And  it  looks  to  a  constantly  increasing  cost  of  iron  ind 
steel ;  does  it  not  ? 

Mr.  Mather.  If  we  find  new  deposits,  sir,  that  would  keep  the 
price  down. 

Mr.  Hill.  I  am  speaking  about  the  known  supply. 

Mr.  Mather.  The  known  deposits?     • 

Mr.  Hill.  Yes. 

Mr.  Mather.  There  would  be  a  slight  gradual  increase  in  the  cost, 
on  account  of,  perhaps,  greater  depth  of  the  mines. 

Mr.  Hill.  Do  you  not  think  that  it  is  somewhat  the  duty  of  the 
United  States  to  conserve  that  product,  and  look  out  for  the  future  as 
well  as  for  the  immediate  present? 

Mr.  Mather.  Oh,  that  product  is  not,  of  course,  fixed  at  all.  I 
should  think  it  would  be  wise  for  the  United  States  to  increase  its 
output  and  product  of  iron  ore,  and  encourage  the  development  of 
iron-ore  bodies. 

Mr.  Hill.  Do  you  not  think  it  would  be  more  for  the  interest  of 
the  United  States  to  conserve  its  own  product  and  draw  ore  at  cheaper 
prices  from  other  countries? 

Mr.  Mather.  If  we  knew  just  how  much  we  have,  yes;  but  we 
have  no  idea  how  much  we  have.  I  think  we  have  infinitely  more 
that  we  can  now  see,  and  I  think  it  is  bound  to  increase. 

Mr.  Needham.  There  is  no  danger  of  the  immediate  exhaustion  of 
the  supply? 

Mr.  Mather.  No,  sir;  I  do  not  think  so. 

Mr.  Clark.  Is  it  not  true  that  the  trust,  and  perhaps  other  large 
manufacturers  of  iron,  arQ,  buying  up  low-grade  ore  fields,  now  tliat 
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they  do  not  expect  to  work  for  twenty-five,  thirty,  forty,  or  fifty 
years,  just  to  have  it  in  stock? 

Mr.  Mather.  That  I  do  not  know,  sir. 

Mr.  Clark.  And  so  that  nobody  else  can  get  it  in  the  meantime  ? 

Mr.  Mather.  I  do  not  know  whether  they  are  or  not.  That  would 
not  be,  however,  an  unnatural  investment  for  persons  to  make  who 
are  operating  in  iron  ore. 

Sir.  Clark.  I  know;  but  it  would  be  a  very  unpleasant  thing  for 
the  mills  that  have  to  use  iron  ore. 

The  Chairman.  Mr.  Mather,  have  you  noticed  any  more  competi- 
tion in  the  sale  of  your  ores  for  the  last  five  years  on  account  of  the 
foreign  import?  Have  you  had  to  reduce  the  price  at  all  on  account 
of  foreign  importation  for  the  last  five  years,  up  to,  of  course,  the 
1st  of  October  a  year  ago? 

Mr.  Mather.  It  has  not  been,  Mr.  Payne,  what  I  should  call  an  ap- 
preciable factor.  It  has  had  an  influence,  but  I  should  not  say  it 
was  a  marked  influence. 

The  Chairjian.  How  much  did  it  lower  the  price  of  the  ores  from 
1905  up  to  the  1st  of  January,  1908? 

Mr.  Mather.  What  was  the  price? 

The  Chairman.  How  much  lower  was  it?  How  much  lower  did 
you  make  the  price  of  the  ores  from  1905  up  to  January  1,  1908  ? 

Mr.  Mather.  The  prices  have  fluctuated.  I  should  say  that  in 
1908  they  were  lower  than  they  were  in  1907;  in  1907  they  were 
somewhat  higher  than  they  were  in  1906. 

The  Chahiman.  There  has  been  no  appreciable  lowering  of  prices, 
then? 

Mr.  Mather.  From  1905  to  1908? 

The  Chairman.  Yes. 

Mr.  Mather.  I  should  saj'^  not,  sir. 

The  Chairman.  During  all  of  that  time? 

Mr.  Mather.  Not  on  the  average. 

The  Chairman.  There  has  been  no  appreciable  lowering  of  the 
price  for  the  five  years  previous  to  1905  compared  with  the  three 
years  after  1905? 

Mr.  Mather.  That  would  be  1900  to  1905  ? 

The  Chairman.  Yes.    The  price  did  not  go  down  any? 

Mr.  Mather.  The  price  fluctuated,  Mr.  Payne ;  but  I  would  not  be 
able  to  say  that  it  was  lower  in  1905. 

The  Chairman.  But  would  the  average  price  from  year  to  year 
decrease  ? 

Mr.  Mather.  I  think  it  has  been  about  the  same. 

The  Chairman.  So  that  half  a  million  tons  of  the  Cuban  ore  com- 
ing in  here  at  32  cents  you  have  not  f §lt  at  all  in  the  market  ? 

Mr.  Mather.  Not  appreciably.  The  Lake  Superior  people  have 
not  felt  it  appreciably;  no,  sir. 

The  Chairman.  That  is  all. 

Mr.  Underwood.  I  should  like  to  ask  the  witness  a  few  questions. 
Mr.  Mather,  what  corporation  do  you  represent? 

Mr.  Mather.  The  Cleveland  Cliffs  Iron  Company. 

Mr.  Underwood.  Are  you  familiar  with  the  cost  of  production  of 
the  ore  fields  of  the  world? 

Mr.  Mather.  No,  sir. 
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Mr.  Underwood.  Do  you  know  anything  about  the  cost  abroad 
and  in  Germany  and  in  Cuba  in  comparison  with  the  cost  here  ? 

Mr.  Mather.  Not  on  the  average,  sir;  no. 

Mr.  Underwood.  I  notice  from  the  reports  that  I  have  before  me 
that  the  importations  of  ore  in  1907  were  about  a  little  over  1,000,000 
tons.  The  consumption  in  the  United  States  was  about  35,000,000 
tons.    Has  that  average  kept  up  for  the  last  four  or  five  years? 

Mr.  Mather.  That  average  of  importation? 

Mr.  Underwood.  That  average  of  importations  as  compared  to  con- 
sumption. 

Mr.  Mather.  The  importations  in  the  past  have  been  higher  than 
that,  sir.  I  have  not  the  figures  before  me,  but  I  should  say  that  in 
some  years  they  have  been  a  million  and  a  half  tons  at  a  time  when 
there  was  a  less  production  of  Lake  Superior  iron  ore. 

Mr.  Underwood.  Was  the  consumption  of  35,000,000  a  fair  esti- 
mate? 

Mr.  Dalzell.  It  was  55,000,000,  was  it  not? 

Mr.  Mather.  When? 

Mr.  Dalzell.  Last  year. 

Mr.  Mather.  No,  sir. 

Mr.  HttL.  That  figure  of  35,000,000  was  in  1902,  Mr.  Underwood. 

Mr.  Mather.  The  production  of  Lake  Superior  iron  ore  in  1907 
was  about  42,000,000  tons. 

Mr.  Hill.  But  the  total  production  in  the  United  States? 

Mr.  Mather.  In  the  United  States  ?    I  do  not  know,  sir. 

Mr.  Underwood.  The  total  amount  of  iron  ore  in  1902  was  35.000,- 
000  tons. 

Mr.  Dalzell.  Yes. 

Mr.  Underwood.  You  can  not  state  what  the  total  amount  of  iron 
ore  was  that  was  produced  in  the  United  States? 

Mr.  Mather.  In  1902? 

Mr.  Underwood.  In  1907. 

Mr.  Mather.  I  do  not  know,  sir;  no. 

Mr.  Underwood.  Mr.  Witherbee  stated,  I  think,  that  you  could 
give  us  the  cost  of  production  f.  o.  b.  the  steamer  or  the  car  of  the 
Mesaba  ore. 

Mr.  Mather.  That  varies,  sir,  from  those  mills  which  are  surface 
mines,  which  are  operated  partly  with  the  steam  shovel,  and  those 
which  are  strictly  undergroimd  mines.  I  should  say  that  that  would 
average,  on  board  the  cars,  from  50  to  60  cents  a  ton. 

Mr.  Underwood;  That  is  the  cost  of  production  ? 

Mr.  Mather.  Yes. 

Mr.  Underwood.  What  is  the  labor  cost  ?  How  much  labor  cost  is 
involved,  as  distinguished  from  cajjital  investment? 

Mr.  Mather.  The  labor  cost  on  the  average  of  those  ores  is  about 
70  per  cent. 

Mr.  Underwood.  Seventy  per  cent.  The  point  of  assembling  tlmt 
ore  at  the  furnace  is  either  Pittsburg  or,  in  the  future,  would  bo 
Gary,  would  it  not — probably  those  two  points  ? 

Mr.  Mather.  Some  of  it  will  go  to  Gary ;  yes,  of  course. 

Mr.  Underwood.  What  would  be  the  cost  of  assembling  that  ore 
at  the  Pittsburg  fni'iiaces? 

Mr.  Mather.  That  ore  would  cost,  at  Lake  Erie,  about 
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Mr.  Underwood.  I  want  to  get  the  assembling  cost ;  not  the  cost  of 
the  ore.     You  have  given  me  that.     I  want  to  get  the  shipping  cost. 

Mr.  Mathkk.  Oh,  outside  of  the  mining?  * 

Mr.  Underwood.  You  gave  me  the  cost  of  the  ore  f.  o.  b.  the  boat 
at  50  cents. 

Mr.  Mather.  No  ;  f .  o.  b.  the  cars  at  the  mines. 

Mr.  Underwood.  At  the  mines,  which  has  to  be  shipped  to  the 
boat? 

Mr.  Mather.  Yes;  f.  o.  b.  the  boat  at  Duluth,  it  would  cost  80 
cents  more. 

Mr.  Underwood.  Yes.  Now,  excluding  the  cost  of  the  ore  at  the 
mine,  I  want  to  get  the  cost  of  shipment  to  Piitsburg  from  the  Mesaba 
Range — the  freight  rates,  in  other  words. 

Mr.  Mather.  Yes.    The  freight  rate  would  be 

Mr.  DALZELii.  Do  you  mean  from  Lake  Erie  ports  to  Pittsburg? 

Mr.  Underwood.  Yes;  the  freight  rates  from  the  mines  to  the 
furnaces. 

Mr.  Mather.  The  freight  rates  from  the  mines  to  Pittsburg — the 
rail  rate  to  Duluth  from  the  mine  is  80  cents.  The  lake  rate  last  year 
was  75  cents.  This  year  it  was  G5.  I  should  say  that  75  would  be  a 
fairer  rate.  That  would  be  $1.55.  The  rate  from  Lake  Erie  to  Pitts- 
burg is  from  95  cents  to  $1.    I  am  not  certain ;  I  think  it  is  $1,  sir. 

Mr.  Underwood.  That  would  be  $2.55? 

Mr.  Mather.  Yes. 

Mr.  Underwood.  Will  you  give  me  the  same  figures  to  Gary? 

Mr.  Mather.  The  freight  rate  to  Gary  would  be  the  same  as  to 
Lake  Erie.    You  would  deduct  the  freight;  it  would  be  $1.55. 

Mr.  Underwood.  Do  you  know  the  cost  of  Cuban  ore? 

Mr.  Mather.  No  ;  I  do  not. 

Mr.  Underwood.  Do  you  know  the  cost  of  transportation  from 
Cuba? 

Mr.  Mather.  I  do  not.    I  have  had  no  experience  with  that. 

Mr.  Underwood.  That  is  all  I  desire  to  ask. 

Mr.  Dalzell.  Do  we  get  ore  from  Canada? 

Mr.  Mather.  Do  we  get  ore  from  Canada  ? 

Mr.  Dalzell.  Yes. 

Mr.  Mather.  A  li  i.e:  very  little, 

Mr.  Dalzell.  About  how  much? 

Mr.  Mather.  That  would  have  to  be  a  guess,  Mr.  Dalzell.  I  should 
say  that  it  would  be  less  than  250,000  tons. 

Mr.  Dalzell.  That  would  be  an  average  yearly,  would  it? 

Mr.  Mather.  I  do  not  know  how  much  ore  has  come  from  New- 
foundland, but  I  was  thinking  of  the  mines  up  north  of  Lake  Supe- 
rior. I  should  think  that  250,000  tons  would  be  the  maximum.  I 
doubt  if,  from  that  part,  they  have  ever  reached  quite  that  amount. 

Mr.  Dalzell.  And  where  do  they  come  in  ? 

Mr.  Mather.  They  would  come  into  the  lake  port  at  Sault  Ste. 
Marie. 

Mr.  CocKRAN.  You  represent  what  is  known  as  "  the  Mesaba  Range 
interest  ? " 

Mr.  Mather.  No,  sir. 

Mr.  CocKRAN.  Where  is  the  Mesaba  Range? 

Mr.  Mather.  The  Mesaba  Range  is  in  Minnesota,  west  of  Lake 
Superior. 
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Mr.  Cockkan.  Then  these  interests  that  you  represent  are  entirely 
different  ? 

Mr.  Mather.  I  represent  one  mine  there,  but  it  is  only  a  small  mine. 

Mr.  CocKEAN.  In  the  Mesaba  Eange  ? 

Mr.  Mather.  Our  interests  are  in  Michigan. 

Mr.  CociiEAN.  Did  you  hear  Mr.  Witherbee's  statement  as  to  the 
comparative  cost  of  production  in  the  Mesaba  Range  and  in  Ger- 
many? 

Mr.  Mather.  No ;  I  did  not. 

Mr.  CocKRAN.  How  does  that  matter  strike  you?  Is  the  product 
of  the  Mesaba  Range  as  cheap,  as  easily  produced,  as  the  product  of 
the  German  mines?  Is  it  as  cheaply  produced ?  Can  it  be  produced 
as  cheaply  as  the  product  of  the  German  mines  ? 

Mr.  Mather.  I  would  not  want  to  answer  that.  I  have  not  any 
sufficient  knowledge  about  that,  Mr.  Cockran.  As  to  the  Mesaba 
mines,  it  occurs  to  me  that  perhaps  there  is  a  slight  misapprehension 
in  the  minds  of  some  people  with  respect  to  them,  on  account  of  their 
being  operated  by  a  steam  shovel,  but  they  are  only  operated  by 
a  steam  shovel  after  a  very  large  amount  of  surface  has  been  taken 
off.  Sometimes  that  has  amounted  to  as  high  as  the  thickness  of  100 
feet.  That  is  a  very  large  development  cost,  which,  of  course,  has 
to  be  added  to  the  ore. 

Mr.  Cockran.  Oh,  yes. 

Mr.  Mather.  And  that,  in  its  way,  you  understand,  is  similar  in 
its  application  to  the  cost  of  development  of  an  underground  mine. 

Mr.  Cockran.  Certainly.     It  is  part  of  the  capital  outlay. 

Mr.  Mather.  It  is  part  of  either  the  capital  outlay  or  the  operat- 
ing cost. 

Mr.  Cockran.  Yes.  Making  allowance  for  that,  do  you  know  of 
any  place  in  the  world  where  iron  ore  can  be  produced  as  cheaply  as 
there  in  the  Mesaba  Range  ? 

Mr.  Mather.  Yes;  thej'  can  produce  it  in  the  northern  part  of 
Sweden  as  cheaply.     I  happen  to  know  that. 

Mr.  Cockran.  That  is  practically  not  in  competition  with  the 
American  mines  yet? 

Mr.  Mather.  That  is  the  only  place  I  know  about. 

Mr.  Cockran.  That  is  an  apprehension  rather  than  a  fact? 

Mr.  Mather.  At  present  that  does  not  come  into  our  country. 

Mr.  Cockran.  So  that  at  this  moment  you  can  produce  your  ore  as 
cheaply  as  it  can  be  produced  anywhere  in  the  world? 

Mr.  Mather.  The  Mesaba  ore? 

Mr.  Cockran.  Yes. 

Mr.  Mather.  The  Mesaba  ore,  I  should  say,  could  be  produced  as 
cheaply  as  any  ore  in  the  world  that  comes  into  the  United  States.  I 
think  that  is  what  you  are  asking. 

Mr.  Cockkan.  That  is  all  we  are  concerned  about. 

Mr.  Mather.  Yes. 

Mr.  Cockran.  Now,  about  your  own  ore,  which  you  describe  as  the 
Lake  Superior  ore 

Mr.  Mather.  The  Michigan  mines. 

Mr.  Cockran.  Is  that  more  expensive — more  costly  to  produce ■ 

than  the  Mesaba  product? 

Mr.  Mather.  Yes. 

Mr.  Cockran.  How  much  more? 
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Mr.  Mather.  Probably  twice  as  much. 

Mr.  CocKRAN.  How  are  you  able  to  get  a  market  at  all  in  competi- 
tion with  the  Mesaba  product,  then? 

Mr.  Mather.  We  are  nearer  the  lake,  and  have  a  less  lake-rail 
freight. 

Mr.  CocKRAN.  And  that  balances  the  cost? 

Mr.  Mather.  That  balances  the  cost. 

Mr.  CocKRAN.  If  that  be  so,  how  could  any  foreign  product,  which 
has  to  cross  the  sea,  come  into  competition  with  yours,  in  view  of  tin" 
fact  that  it  must  pay  the  cost  of  transportation,  and  you  are  close  to 
the  place  of  final  disposition? 

Mr.  Mather.  You  mean  how  can  it  come  in  competition  with  us  ? 

Mr.  CocKRAisr.  Yes. 

Mr.  Mather.  Why,  it  costs  us  more  to  get  down  to  the  eastern  fur- 
naces than  it  would  cost  ore  from  Cuba. 

Mr.  CocKRAN.  But  yon  go  to  Gary,  do  you  not  ? 

Mr.  Mather.  No  ;  we  do  not. 

Mr.  CocKRAN.  I  understood  you  to  say  that  you  did.  Was  I  wrong? 

Mr.  Mather.  There  is  ore  that  goes  to  Gary,  but  we  do  not  neces- 
sarily go  to  Gary. 

Mr.  CocKRAN.  But  that  is  where  you  practically  dispose  of  your 
product,  is  it  not  ? 

Mr.  Mather.  Oh,  no;  there  has  not  been  any  disposed  of  there  yet. 

Mr.  CocKRAN.  I  understand  that;  but  under  the  arrangement  that 
is  now  being  made  for  manufacturing  in  the  future,  it  is  reasonably 
certain  that  that  is  where  you  will  deliver  your  product,  is  it  not? 

Mr.  Mather.  We  might  deliver  part  of  it  there.  That  is  only  one 
port  of  consumption. 

Mr.  CocKRAN.  Will  you  not  deliver  practically  all  of  it  there  ? 

Mr.  Mather.  No,  sir. 

Mr.  CocKRAN.  Where  else  will  you  send  it  ? 

Mr.  Mather.  It  will  go  to  all  the  ports  of  Lake  Erie.  They  will 
consume  much  more  than  Gary  will. 

Mr.  CocKRAN.  It  will  be  all  around  the  ports  of  Lake  Erie? 

Mr.  Mather.  Yes. 

Mr.  CocKRAN.  Would  you  not  have  as  much  advantage  over  for- 
eign competitors  there  as  you  have  over  the  Mesaba  product  now  ? 

Mr.  Mather.  At  Lake  Erie  ? 

Mr.  CocKRAN.  Yes. 

Mr.  Mathf.r.  We  get  to  Lake  Erie  at  about  the  same  cost  as  the 
Mesaba  ore. 

Mr.  CocKRAN.  I  understood  you  to  say  that  you  were  able  to  main- 
tain your  competition  with  the  Mesaba  ore,  though  it  cost  twice  as 
much  to  produce,  because  you  were  nearer  to  the  Lake  Erie  ports. 

Mr.  Mather.  Preciseiy;  but  that  makes  our  cost  at  the  lake  ports 
the  same. 

Mr.  CocKRAN.  Exactly.  Then  would  you  not  have  a  still  greater 
advantage  as  against  any  foreign  competitor?  _ 

Mr.  Mather.  Why  should  we?  We  are  just  the  same  as  the 
Mesaba  ore.  You  are  talking  about  us  in  competition  with  the 
Mesaba  ore,  are  you  not  ? 

Mr.  CocKRAN.  No;  I  am  talking  about  your  company  with  refer- 
ence to  the  foreign. producer — the  producer  in  Spain,  Cuba,  etc. 

Mr.  Mather.  Yes. 
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Mr.  CooKEAN.  You  would  have  a  still  greater  advantage  over  for- 
eign competition  in  the  way  of  proximity  to  the  place  of  manufacture 
than  you  have  over  the  Mesaba  producer  ? 

Mr.  Mather.  Not  in  the  eastern  market;  no,  sir.  They  can  get 
there  cheaper  than  we  can. 

Mr.  CocKRAN.  I  am  speaking  now  about  all  the  Lake  Erie  ports. 

Mr.  Mather.  At  the  Lake  Erie  ports  we  have  an  advantage  over 
the  foreign  ore. 

Mr.  CocKRAN.  And  you  could  defy  competition  there? 

Mr.  Mather.  I  think  we  could  defy  competition  at  Lake  Erie 
ports. 

Mr.  CocKRAN.  Wliat  proportion  of  your  product  goes  to  the  east- 
ern factories? 

Mr.  Mather.  That  varies.  It  has  been  from  2,000,000  to  3,000,000 
tons. 

Mr.  CooKEAN.  And  that  is  about  a  little  less  than  a  tenth  of  your 
entire  product? 

Mr.  Mather.  About  a  tenth. 

Mr.  CocKEAN.  About  a  tenth.  So  that  for  nine-tenths  of  your 
product  yoii  are  practically  beyond  the  reach  of  competition  with  the 
foreigner  ? 

Mr.  Mather.  At  the  present  rate  of  duty ;  yes. 

Mr.  CocKRAN.  No,  no ;  I  mean  without  any  rate  of  duty  whatever. 
I  mean  under  absolutely  free-trade  conditions,  you  have  the  cheapest 
ore? 

Mr.  Mather.  You  must  bear  in  mind,  sir,  that  our  ore  is  not  all 
consumed  at  Lake  Erie ;  it  is  consumed  at  Pittsburg. 

Mr.  CocKRAN.  My  dear  sir,  you  have  explained  that  to  me  very 
thoroughly,  and  your  answers  are  all  very  luminous.  There  is  no 
room  for  doubt  about  it. 

Mr.  Mather.  I  beg  your  pardon. 

Mr.  CocKRAN.  I  understand  that  about  90  per  cent  of  your  product 
either  goes  to  Lake  Erie  ports,  or  will  go  there  when  the  Gary  fur- 
naces are  opened,  and  about  10  per  cent  of  your  product  goes  to 
eastern  factories? 

Mr.  Mather.  It  does  not  stay  at  Lake  Erie,  90  per  cent  of  it.  The 
bulk  of  it  goes  down  to  interior  points  by  rail  from  Lake  Erie. 

Mr.  Cockran.  Let  us  get  back  to  that,  then,  at  the  risk  of  weari- 
some repetition.  The  advantage  that  you  have  over  the  Mesaba 
product  in  the  Lake  Erie  transportation  is  sufficient  to  balance  the 
difference  in  cost  of  production.    Am  I  correct  about  that? 

Mr.  Mather.  Yes;  we  get  to  Lake  Erie  at  about  the  same  price 
as  the  cost  at  Mesaba. 

Mr.  Cockran.  You  have  that  advantage  against  every  other  pro- 
ducer in  the  world.  You  have  that  equal  advantage  over  any  other 
producer  in  the  way  of  access  to  Pittsburg  or  any  of  these  places 
where  the  article  is  manufactured  in  this  country? 

Mr.  Mather.  I  should  think  that  Cuban  ore  could  get  to  Pittsburg 
as  cheaply  as  we  could,  as  far  as  transportation  cost"^is  concerned. 

Mr.  Cockran.  Does  all  this  mean  that  Cuban  ore  can  come  into 
competition  with  your  product  at  Pittsburg? 

Mr.  Mather.  I  should  think  it  might.  I  am  not  definite  in  regard 
to  that. 
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Mr.  CocKRAN.  You  see,  when  it  comes  to  fixing  the  revenue  laws 
of  a  country,  one  has  to  be  certain  about  one's  facts. 

Mr.  Mather.  Precisely.  I  shall  be  glad  to  put  in  a  brief  on  that 
point. 

Mr.  CocKRAN.  So  you  would  not  want  to  speak  of  that  affirmatively 
now — positively  ? 

Mr.  Mather.  Not  definitely  one  way  or  the  other ;  no,  sir. 

Mr.  CocKRAN.  Frankly,  is  there  any  place  in  the  world  where  iron 
ore  can  be  produced  more  cheaply  than  in  America? 

Mr.  Mather.  Than  where? 

Mr.  CocKRAN.  Than  in  your  place  and-  in  the  Mesaba  Kange  ? 

Mr.  Mather.  Why,  certainly. 

Mr.  CocKRAN.  Where? 

Mr.  Mather.  I  have  already  said  particularly,  I  know,  in  Sweden. 

Mr.  CocKEAN.  I  know;  but  that  is  not  produced. 

Mr.  Mather.  You  asked  me  if  it  were  produced. 

Mr.  CocKRAN.  No,  no;  I  mean  actual  production,  where  mines  are 
actually  in  operation.  I  am  not  speaking  of  a  potential  production 
in  Sweden. 

Mr.  Mather.  It  is  produced  there. 

Mr.  CocKRAN.  I  am  speaking  of  an  actual  production  there. 

Mr.  Mather.  It  is  produced  there,  sir. 

Mr.  CocKRAN.  For  export? 

Mr.  Mather.  It  is  exported — not  to  the  United  States,  but  to  other 
parts  of  Europe. 

Mr.  CocKRAN.  I  am  speaking  of  what  comes  into  this  country. 

Mr.  Mather.  Ah ;  I  did  not  know  that. 

Mr.  CocKRAN.  I  am  speaking  of  the  product  of  foreign  mines  com- 
ing into  this  country.  Is  there  any  that,  west  of  the  Alleghenies, 
could  compete  with  you  ? 

Mr.  Mather.  Yes;  I  think  the  mines  of  Spain  and  the  mines  of 
Cuba  can  mine  the  ore  cheaper  than  we  can. 

Mr.  Cockean.  If  we  grant  that,  still  they  have  a  much  longer 
transportation,  an  added  cost  of  transportation. 

Mr.  Mather.  No;  I  think  not — not  very  much.  Of  course  water 
transportation  is  not  as  costly  as  rail  transportation. 

Mr.  Cockran.  The  most  of  the  Spanish  product  comes  from  Vigo, 
does  it  not  ? 

Mr.  Mather.  Bilbao,  I  believe;  and  some  of  it  from  the  Mediter- 
ranean ports. 

Mr.  Cockran.  It  comes  from  Vigo  principally? 

Mr.  Mather.  I  would  not  have  said  so.  I  thought  it  came  from 
Bilbao — which  is  practically  the  same  thing,  however. 

Mr.  Cockran.  Yes ;  I  think  that  is  so.  You  are  right.  That  has 
to  be  landed  at  New  York,  has  it  not  ? 

Mr.  Mather.  At  our  Atlantic  ports ;  yes. 

Mr.  Cockran.  And  then  it  has  got  to  be  transshipped  and  trans- 
ported across  the  Alleghenies  to  Pittsburg.  Do  we  understand  you 
to  say  that  the  freight  on  a  ton  of  that  ore  from  Bilbao  to  Pittsburg 
is  less  than  the  freight  on  a  ton  of  ore  from  your  mine  to  Pittsburg  ? 

Mr.  Mather.  No;  I  did  not  say  that.  I  said  it  would  not  be  ftr 
away  from  that;  I  thought  we  would  meet  them  very  close  to  Pitts- 
Ijurg. 
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Mr.  CocKEAN.  Very  well,  then ;  you  could  meet  them  very  close  to 
Pittsburg.  There  would  not  be  any  decisive  advantage  over  you  at 
Pittsburg? 

Mr.  Mather.  No. 

Mr.  CocKEAN.  You  would  have  the  advantage  over  them  at  the 
Lake  Erie  ports? 

Mr.  Mathee.  Yes. 

Mr.  Cockean.  Do  you  think  there  is  any  great  necessity  for  a  pro- 
tective tariff  imder  those  conditions? 

Mr.  Mathee.  A  protective  tariff  on  iron  ore? 

Mr.  Cockean.  Yes. 

Mr.  Mathee.  Yes ;  I  do.  I  think  there  ought  to  be  some  protective 
tariff  under  the  conditions  under  which  we  have  develoi^ed  this  in- 
dustry.   It  should  not  be  taken  off  at  this  time. 

Mr.  Cockean.  You  consider  that  you  ought  to  have  a  protection 
rather  by  way  of  reward  for  what  you  have  done  than  to  meet  any 
actual  necessity  that  you  now  experience? 

Mr.  Mathee.  No  ;  I  would  not  say  that — to  keep  up  the  conditions 
under  which  we  are  now  operating. 

Mr.  Cockean.  What  conditions? 

Mr.  Mathee.  Conditions  of  cost — labor  cost. 

Mr.  Cockean.  But  at  the  present  cost,  I  understood  you  to  say — 
perhaps  I  am  wrong  about  it;  let  me  repeat  it  again — that  at  Pitts- 
burg, you  would  meet  them  in  close  and  deadly  earnest,  with  little  ad- 
vantage on  either  side;  that  at  all  the  Lake  Erie  ports  you  would 
have  a  decided  advantage  over  them. 

Mr.  Mathee.  Yes. 

Mr.  Cockean.  Under  those  circumstances,  can  you  explain  what 
necessity  you  find  for  protection? 

Mr.  Mather.  If  they  could  come  into  Pittsburg  that  would  cut  off 
the  market  which  we  now  occupy  to  a  certain  extent. 

Mr.  Cockean.  But  you  say  you  have  a  ratlicr  good  fighting  chance 
against  them  at  Pittsburg  even  under  existing  conditions. 

Mr.  Mathee.  Precisely.  We  might  have  to  lower  our  prices  to 
meet  them,  might  we  not? 

Mr.  Cockean.  Yes;  that  is  quite  possible.  But  by  lowering  your 
price  you  might  enormously  increase  your  output,  might  you  not? 

Mr.  Mathee.  Not  necessarily. 

Mr.  Cockean.  I  said  "might;"  I  did  not  say  "necessarily." 

Mr.  Mathee.  I  would  not  think  so,  under  the  circumstances  that 
you  mention,  if  it  were  only  to  meet  Cuban  ore. 

Mr.  Cockean.  But  wherever  there  is  a  reduction  of  price  it  always 
stimulates  consumption,  does  it  not  ? 

Mr.  Mather.  Not  necessarily ;  no. 

The  Chairman.  How  long  is  this  argument  going  to  be  prolonged  ? 

Mr.  Cockean.  Just  until  I  get  an  answer,  Mr.  Chairman,  if  I  can. 
You  can  stop  it  if  you  want  to. 

The  Chaieman.  It  did  not  seem  to  me  that  you  were  asking  him 
any  questions. 

Mr.  Cockean.  I  have  been  trying  to  find  out  from  this  witness  a 
reason  for  any  protective  tariff. 

The  Chairman.  Why  do  you  not  ask  him,  then  ? 

Mr.  CocKRAN.  Unfortunately,  I  am  afraid,  Mr.  Chairman,  that  you 
can  not  hear  me. 
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Mr.  Dalzell.  Are  you  not  interrogating  him  as  to  competition 
with  another  home  producer? 

Mr.  CocKRAN.  No;  I  am  asking  him  with  reference  to  the  product 
of  Bilbao,  in  Spain. 

The  Chairman.  If  you  will  agree  to  stay  with  us  until  midnight 
to-night,  I  will  not  object. 

Mr.  CocKRAN.  I  will  stay  with  you,  Mr.  Chairman,  whenever  I  get 
a  chance,  with  the  utmost  possible  pleasure.  I  always  part  from  you 
with  regret. 

Now,  I  come  back  to  the  question  which  was  pending.  Will  you 
give  us  any  definite  reason  why  it  is  necessary  to  retain  a  protective 
tariff  here  in  competition  with  these  products  from  Bilbao,  in  view  of 
your  testimony  that  you  can  meet  them  practically  on  equal  terms  at 
Pittsburg,  and  with  an  advantage  at  the  Lake  Erie  ports? 

Mr.  Mather.  Yes;  because  it  would  restrict  our  market.  It  would 
take  away  our  market  in  the  East,  and  it  would  restrict  us  at  Pitts- 
burg. 

Mr.  CocKRAX.  Conceding  that  reason,  a  very  small  protective  tariff 
would  be  suiRcient  to  give  you  an  advantage,  would  it  not  ? 

Mr.  Mather.  I  think,  as  I  said,  that  30  to  32  cents  would  be  a  fair 
thing. 

JNIr.  CocKEAN.  But  if  you  have  got  them  on  practically  equal  terms 
at  Pittsburg,  and  at  an  advantage  on  Lake  Erie,  surely  j'ou  do  not 
want  the  tariff  taxation  as  high  as  32  cents  for  protection?  You  do 
for  advantage,  but  not  for  actual  protection? 

Mr.  Mather.  Well,  we  do  not  want  to  have  to  reduce  our  industry. 

The  Chairman.  This  gentleman  has  stated  that  he  can  not  see 
any  appreciable  difference  in  the  competition  on  ore  coming  in  here 
from  Cuba  at  a  Cuban  ad  valorem  of  10  per  cent.  It  seems  to  me 
that  that  has  gotten  down  to  a  pretty  small 

Mr.  CocKRAN.  I  did  not  understand  him  to  say  that. 

The  Chairman.  Oh,  yes;  he  said  he  did  not  see  any  appreciable 
difference  in  the  last  five  years. 

Mr.  CocKEAN.  If  that  is  his  testimony,  that  there  is  not  any  ap- 
preciable difference  between  the  two,  I  am  perfectly  willing  to  let 
the  testimony  rest  on  that  and  to  express  my  acknowledgments  for 
having  had  so  much  light  on  the  question. 

Mr.  Clark.  How  much  pig  iron  will  a  ton  of  iron  ore  make? 

Mr.  Mather.  About  half  a  ton. 

Mr.  Clark.  Why  do  you  not  make  it  into  pig  iron  up  there,  and 
ship  it  to  the  ends  of  the  earth  in  that  shape?  Is  there  any  difference 
in  the  rate  on  iron  ore  and  pig  iron  for  a  given  distance? 

Mr.  Mather.  Oh,  yes.  Pig  iron,  as  a  general  thing,  as  a  com- 
modity, costs  more. 

Mr.  Clark.  Not  much  more,  does  it — not  double? 

Mr.  Mather.  I  do  not  know,  sir,  about  that.     It  costs  more. 

Mr.  Clark.  Is  that  the  reason  you  do  not  make  it  into  pig  iron  up 
there  ? 

Mr.  Mather.  It  costs  too  much  to  get  the  fuel  up  there. 

Mr.  Clark.  Does  it  cost  any  more  to  get  the  fuel  up  there  than  it 
docs  to  get  the  ore  down  to  the  fuel  ? 

Mr.  Mather.  Yes ;  per  ton  of  iron,  it  does. 

Mr.  Clark.  That  is  all. 

Mr.  Palzbll,  You  have  not  got  the  coal  or  the  limestone? 
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Mr.  Mather.  No,  sir. 

Mr.  BouTELL.  Is  not  the  upshot  of  this  whole  discussion  with 
reference  to  the  duty,  that  25  cents  a  ton  duty  would  give  you  a  dis- 
tinct advantage  over  all  foreign  competitors  in  the  United  States  ? 

Mr.  Mather.  I  would  not  want  to  say  that,  sir. 

Mr.  BouTELL.  I  know  you  would  not  want  to  say  it,  but  won't  you 
say  it? 

Mr.  Mather.  No;  I  won't.     [Laughter.] 

Mr.  BouTELL.  Of  course  I  can  not  compel  you  to;  but  our  sources 
of  information,  of  course,  are  not  limited  to  the  witnesses  that  appear 
before  us. 

Mr.  Mather.  No. 

Mr.  PoTJ.  Mr.  Chairman,  I  do  not  think  I  have  taken  up  my  full 
share  of  the  time.  I  should  like  to  be  permitted  to  ask  just  one 
question. 

The  Chairman.  I  hope  the  gentleman  will  not  fail  to  occupy  it. 

Mr.  Pott.  Just  one  question:  I  have  frequently  seen  it  stated  that 
the  average  rate  of  duty  under  the  steel  schedules  of  the  AVilson  bill 
was  higher  than  under  the  same  schedules  of  the  McKinley  bill.  Do 
you  know  whether  that  is  true  or  not  ? 

Mr.  Mather.  I  can  not  answer  that,  sir,  because  my  interests  are 
almost  entirely  confined  to  iron  ore. 

Mr.  Pou.  That  is  all. 

Mr.  Griggs.  You  are  not  afraid  of  Belgium? 

Mr.  Mather.  Not  on  iron  ore :  no. 


ANDKEW  J.  ENNIS,  OF  ENNIS  &  CO.,  PHIIADELPHIA,  PA.,  RECOM- 
MENDS REPEAL  OF  DUTY  ON  IRON  ORE. 

Philadelphia,  Pa.,  December  £,  1908. 
Hon.  Sereno  E.  Payne,  M.  C, 

Washington,  D.  G. 
Dear  Sir:  As  I  am  in  the  business  of  importing  and  assembling 
foreign  iron  ores  for  pig-iron  and  steel-making  purposes  probably 
anything  I  may  say  favoring  the  repeal  of  present  duty  on  iron  ore 
will  be  received  with  suspicion  of  self-iiiterest,  but  that  this  view 
would  be  unfair  to  me  I  trust  will  develop  ere  the  close  of  this  letter. 
I  have  been  in  the  foreign  ore  business  for  half  a  lifetime  and  am, 
I  think,  very  conversant  with  such  sources  of  supply  and  probable 
quantities  available  to  this  country.  With  the  exception  of  Cuba, 
and  to  some  extent  Newfoundland,  I  believe  that  unless  new  de- 
posits are  discovered  and  operated  the  repeal  of  the  entire  duty  of 
40  cents  per  ton  would  not  in  itself  add  much  tonnage  to  our  iron- 
ore  imports.  I  say  this  for  two  prime  reasons:  (1)  As  soon  as  the 
repeal  became  effective  foreign  miners  would  demand  part  of  the 
duty  in  higher  prices.  (2)  Any  increased  demand  for  transports 
would  advance  freights,  and  that  portion  of  the  duty  not  obtained 
by  the  miner  would  be  taken  by  the  shipowner.  But  while  the  eastern 
smelter  would  not  benefit  by  putting  the  actual  duty  in  hif?  pocket,  he 
would  greatly  benefit  by  insurance,  to  the  extent  or  the  duty,  against 
increased  cost  through  miners'  higher  demands  and  of  increased  cost 
of  transportation.  It  is  said  that  the  United  States  Steel  Corpora- 
tion owns  or  controls  some  60  per  cent  of  the  Lake  Superior  iron-ore 
production,  and  enjoys  sufficient  influence  over  the  remaining  40  per 
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cent  to  shape  its  policy ;  hence  at  any  day  a  lake  ore  combination  may 
increase  the  ore  cost  to  independents  to  a  point  where  operation 
would  be  impossible.  The  really  poor  end  of  the  steel  business  is 
the  end  that  creates  its  prime  necessity — pig  iron — while  the  high 
prices  made  possible  for  steel  have  conferred  great  benefit  on  steel 
itself — benefit  that  the  manufacturer  of  pig  iron  has  not  been  able 
to  share  in  anything  like  due  proportion.  I  know  furnace  men  with 
their  worldly  goods  invested  in  pig-iron  plants  who  are  as  poor  to-day 
as  ten  years  ago — the  spread  in  the  selling  price  between  pig  iron  and 
steel  having  all  along  been  unfair  to  pig  iron.  In  conclusion,  I  have 
every  hope  that  your  wide  investigations  will  uncover  the  truth — 
truth  that  the  American  ore  producer  will  not  be  disadvantaged  one 
iota  through  the  repeal  of  iron-ore  duty,  and  that  the  pig-iron  pro- 
ducer by  reason  of  its  repeal  will  be  able  to  carry  on  his  avocation 
with  less  menace  to  his  business  welfare.  In  fact,  increased  importa- 
tions of  the  foreign  low  phosphorous  ores  free  of  all  duty  would  stim- 
ulate development  of  domestic  mining  (and  consequent  increased  em- 
ployment of  domestic  labor),  especially  in  Eastern  States,  where 
iron-ore  properties  remain  unworked  because  phosphorus  in  the  ore 
is  too  high  to  make  merchantable  iron  without  admixture  of  ores  low 
in  phosphorus  which  are  best  available  from  foreign  sources  free  of 
duty.  On  the  other  hand,  if,  in  order  to  be  consistent,  repeal  of  ore 
duty  would  mean  the  encouragement  of  repeal  or  a  lowering  of  the 
present  duty  on  pig  iron,  then  it  were  better  to  leave  the  duty  on  ore 
where  it  is,  for,  be  assured,  that  pig  iron  can  stand  no  reduction  from 
present  duty.  One  has  only  to  glance  at  foreign  free-on-board  pig- 
iron  prices,  and  add  the  ocean  freight  rate,  insurance,  and  charges,  to 
realize  the  blow  to  our  eastern  makers  by  any  lowering  of  the  tariff 
on  pig  iron.  Whether  the  duty  on  iron  ore  stands  or  is  repealed  will 
make  no  difference  to  the  writer,  as  he  sees  it.  He  speaks  unselfishly 
for  a  great  interest  (pig  iron)  in  the  eastern  portion  of  this  country 
that  stands  in  urgent  need  of  your  wise  conclusions. 
Respectfully, 

Andrew  J.  Ennis. 


THE  IT.  S.  GEOLOGICAL  SURVEY  FURNISHES  INFORMATION  RELA- 
TIVE TO  PERCENTAGES  OF  IRON  IN  ORES. 

Washington,  January  6,  1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  C. 
Sir:  In  accordance  with  your  request  of  December  31  regarding 
the  percentage  of  iron  in  the  ores  of  various  districts  in  the  United 
States  and  in  those  imported  from  Newfoundland,  Spain,  and  Cuba, 
I  have  collected  the  following  data : 

Percentage  of  iron  in  Lake  Superior  ores,  1905,  59.6  per  cent ;  1906, 
53  to  65  per  cent,  average  about  59 ;  1907,  52  to  64  per  cent,  average 

about  58. 

Average  analysis  for  1905. 

Iron 59.  600 

Silica 7.  500 

Phosphorus .  067 

Sulphur .019 
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Average  analyses  of  the  Clinton  ores  of  Alabama,  showing  the  gradation  from 
"  hard  "  to  "  soft  "  ores. 


1. 

2. 

3. 

4. 

37.00 
7.14 

19:20 
.30 
.08 

46.70 

12.76 

8.70 

.49 

.08 

60.44 

12.10 

4.65 

.46 

.07 

64.70 

Silica                                                                                  _  -      — 

13.70 

.60 

Phosphiorus 

Sulphur -    

.10 
.08 

By  far  the  larger  part  of  the  Clinton  ores  mined  in  Alabama  are 
hard  ores  and  have  an  average  percentage  of  iron  somewhat  below  37. 

Average  analyses  of  magnetite  ores  of  the  AdirondacJcs. 

CEtTDE    ORE. 

Bessemer:  Per  cent. 

Iron 40.  000    to    67. 00 

Phosphorus .002   to       .05 

Non-Bessemer : 

Iron 40.  000   to   67.  00 

Phosphorus .  500    to     1. 30 

CONCENTRATED. 

Per  cent. 
Iron , 64   to   6S 

Analyses  of  irown  ores  of  Moa,  Mayari,  and  Guhitas  fields  in  northern  Cuba. 


1. 

2. 

3. 

Iron 

Phosphorus 

Silica 

46.03 
.015 
6.60 

62.00 

.037 

2.62 

64.69 
.01» 
2  61 

Analysis  No.  1  shows  the  average  of  a  large  number  of  samples 
collected  in  the  Mayari  field,  while  analyses  2  and  3  show  the  com- 
position of  selected  samples  taken  from  the  other  fields. 

Analyses  showing  the  composition  of  iron  ores  imported  from  Spain  as  given  6j; 
Whitwell,  of  the  Iron  and  Steel  Institute. 

Per  cent. 

Brown  hematite 48  to  50 

Bed  hematite 54  to  56 

Spathic  iron  ore  or  iron  carbonate: 

Before  roasting 40  to  45 

After  roasting 55  to  60 

Average  analysis  of  Iron  ores  from  Belle  Isle,  Newfoundland. 

Per  cent. 

Iron 52.  00  to  54. 00 

Silica 13. 00  to   9.00 

Phosphorus .  85  to     .  74 

Sulphur .  03  to     .  05 

This  analysis  shows  the  composition  of  the  oxidized  ores  which 
have  now  been  nearly  exhausted,  so  that  the  present  ores  would  prob- 
ably not  average  more  than  40  or  45  per  cent  iron, 
I  trust  that  these  analyses  will  be  satisfactory. 
Very  respectfully, 

Geo.  Otis  Smith, 
Director  United  States  Geological  Survey, 
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P.  S.  WITHERBEE,  OF  WITHERBEE,  SHERMAN  &  CO.,  NEW  YORK 
CITY,  FILES  A  SUPPLEMENTAL  STATEMENT  RELATIVE  TO 
IRON  ORE  DEPOSITS. 

United  States  Express  Building,  2  Rector  Street, 

New  York,  January  6, 1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Dear  Sir  :  Yours  of  the  31st  ultimo  is  at  hand,  and  in  reply  I 
would  say  that  we  mine  two  grades  of  iron  ore,  known  as  our  "  new 
bed  "  and  "  old  bed  "  deposits.- 

The  "new  bed"  deposit  averages  about  50  per  cent  in  metallic 
iron  as  it  is  mined,  but  when  crushed  and  separated  it  has  a  yield  of 
about  65  per  cent  metallic  iron.  The  purpose  of  concentrating  this 
ore  is  to  eliminate  the  rock  and  other  gangue  connected  with  it,  so 
that  it  will  bear  transportation  to  distant  points  of  consumption, 
which  it  would  not  do  if  shipped  in  its  crude  state. 

The  "  old  bed  "  deposit,  when  mined,  runs  about  60  per  cent  metal- 
lic iron,  and  after  being  concentrated  runs  up  to  66  per  cent  metallic 
iron.  The  object  of  crushing  and  concentrating  this  grade  is  to  re- 
move the  phosphorus  from  the  same,  which  in  its  crude  state  amounts 
to  14  to  2  per  cent,  and  when  concentrated  is  reduced  to  about  one- 
half  of  1  per  cent,  and  therefore  its  consumption  is  greatly  aug- 
mented, as  the  amount  of  phosphorus  in  pig  iron  is  limited,  and  if 
our  "  old  bed  "  ore  were  sold  only  in  its  crude  form  its  sale  would  be 
that  much  curtailed. 

I  might  say  in  this  connection  that  this  separating  process  requires 
considerable  additional  labor  and  increases  materially  the  cost  of  the 
ore;  but,  as  I  have  said  above,  this  is  somewhat  offset  by  the  fact 
that  our  customers  have  to  pay  for  less  freight  on  our  ore,  as  a  ton  of 
it  contains  higher  units  of  iron  than  when  in  its  crude  form. 

I  am  preparing  a  short  brief,  which  I  will  hope  to  get  off  to  you 
in  the  near  future,  somewhat  amplifying  my  testimony  before  your 
committee  on  November  25.  This  brief  will  go  in  to  you  at  the  same 
time  that  the  iron  and  steel  people  present  theirs  on  the  other 
schedules. 

Yours,  truly,  F.  S.  Witherbee, 

President  Witheriee,  Sherman  cfe  Co., 

Iron  Ore,  Pig  Iron,  and  Phosphates. 


F.  S.  WITHERBEE,  NEW  YORK  CITY,  FILES  ADDITIONAL  STATE- 
MENT RELATIVE  TO  DUTIES  ON  IRON  ORE. 

2  Rector  Street, 
New  Yorli  City,  January  13,  1909. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen:  In  accordance  with  the  promise  made  your  commit- 
tee when  I  appeared  before  it  on  November  25,  1908,  I  herewith 
submit  a  short  brief,  amplifying  somewhat  my  testimony  on  the  iron- 
ore  schedule. 
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The  principal  iron-ore  districts  in  the  East  are  located  in  the  States 
of  Pennsylvania,  New  Jersey,  and  New  York,  and  to  show  the  effect 
foreign  ore  importations  have  upon  the  iron  ore  produced,  I  will 
submit  to  your  committee  the  production  of  these  States  separately, 
and  then  compare  with  their  total  production  the  amount  of  foreign 
ore  imported  in  the  corresponding  years. 


Year. 

Pennsyl- 
vania. 

New  York. 

New 
Jersey. 

Total. 

Importa- 
lions. 

1897 

723, 742 
773, 082 

1,009,327 
877,684 

1,040,684 
822, 932 
614,  ,599 
397,107 
808, 717 
949,429 
837, 287 

•      335,725 

179, 951 

443, 7£0 

441,4.-(o 

420,218 

555, 321 

510,460 

842, 303 

1,139,937 

1,041,992 

1, 375, 020 

254,236 
275,438 
266,185 
344,247 
401, 989 
441,879 
484,796 
499,949 
526, 271 
642,518 
549, 760 

1,313,702 
1, 228, 471 
1,709,302 
1,663,416 
1,8d2,891 
1,820,132 
1,(169, 855 
1, 739, 359 
2, 474, 925 
2,  .533. 939 
2, 762, 067 

489, 970 

1898 

187, 2(.8 

18V)9 

674, 082 

1900 

897, 831 

1901 

966, 950 

1902 

1, 165, 470 

1903              ..             

980, 440 

1904 

487,613 

846,651 

1,060,390 

1, 229, 168 

1905 

1906 

1907              

I  make  this  comparison  to  show  to  what  extent  foreign  ores  com- 
pete with  the  domestic  ore  mined  in  the  East. 

In  fixing  a  duty  on  iron  ore  I  think  three  important  points  should 
be  considered. 

First.  The  present  duty  of  40  cents  a  ton  is  practically  the  equiva- 
lent of  an  ad  valorem  duty  of  about  10  per  cent.  This  is  lower  than 
almost  any  other  duty  in  the  iron  and  steel  schedule,  and  is  really  a 
duty  based  on  the  principle  of  "  a  tariff  for  revenue  only "  rather 
than  of  one  designed  to  protect  "  home  industry." 

Secondly.  Due  allowance  should  be  made  for  the  fact  that  nearly 
all  the  deposits  of  Spain,  Cuba,  and  Newfoundland — the  principal 
sources  from  which  foreign  ore  is  exported — are  located  practically 
on  the  seaboard,  and  they  possess,  therefore,  unusual  facilities  for 
reaching  this  country  at  very  low  freight  rates.  I  understand  that 
freights  from  Spain  vary  from  ballast  rates  up  to,  say,  very  rarely 
$2.50  per  ton,  while  from  Newfoundland  and  Cuba  steady  rates  can 
be  obtained  under  $1  per  ton.  As  the  bulk  of  foreign  ore  comes  from 
these  last  two  countries,  through  rates  can  be  obtained  from  the 
mines  to  points  of  consumption  in  the  East  at  an  average  of  not  over 
$1.50  per  ton,  while  the  average  rate  from  the  Lake  Champlain  ore 
district — which  is  the  largest  in  the  East — to  the  same  points  of  con- 
sumption is^^at  least  $1.90  per  ton. 

The  third^  point  which  you  should  take  into  consideration  is  that 
the  miner  has  to  compete  largely  with  the  very  cheap  labor  of  Spain 
and  Cuba.  As  bearing  on  that  point,  I  would  say  that  my  own  com- 
pany— and,  I  believe,  all  Eastern  mining  corporations  are  paying 
about  the  same  wages — have  paid  the  following  average  wages : 

Tear : 

1005 por  day__  $1.  94 

1906  do 2.  00 

1907   do 2. 13 

1908  (to  December  1) do 2.02 

This  average  is  made  up  by  averaging  the  different  classes  of  those 
employed  in  actually  mining  our  ore  and  does  not  include  any  of 
our  salaried  officials. 
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I  have  no  actual  data  to  show  what  wages  are  being  paid  for  a 
similar  class  of  labor  in  foreign  ore-producing  countries,  but  from 
■vhat  I  know  personalljr  of  their  mining  conditions,  I  am  confident 
the  average  will  be  considerably  below  $1.25  if  not  below  $1. 

As  to  costs,  I  must  again  confine  myself  largely  to  what  my  own 
company  is  doing,  but  our  Lake  Champlain  deposits  are  so  much  more 
extensive  than  those  of  New  Jersey,  I  can  safely  venture  to  say  that 
in  giving  you  our  costs  I  am  understating  those  of  nearly  all  other 
eastern  mines,  with  the  possible  exception  of  the  Cornwall  (Pa.) 
district.  We  have  always  calculated  that  the  lower  freight  rates 
from  New  Jersey  mines  to  the  same  points  of  consumption  in  eastern 
Pennsylvania  put  the  delivered  price  of  their  ore  on  about  the  same 
basis  as  our  Lake  Champlain  ores.  As  a  large  proportion  of  eastern 
ores  are  separated  to  eliminate  the  deleterious  or  lean  gangue,  the 
following  costs  submitted  to  you  include  the  cost  of  separation,  viz : 
For  the  year  1907,  the  cost  at  average  points  of  competition  with 
foreign  ores  was  $4,669  per  ton,  which  is  equivalent  to  about  0.073 
cent  per  unit  metallic  iron;  for  the  eleven  months  of  1908  (January 
to  November,  inclusive)  the  cost  as  above  was  $4,507  per  ton,  which 
is  equivalent  to  about  0.070  cent  per  unit  metallic  iron. 

In  these  costs  no  return  is  allowed  on  capital  invested  or  profits. 

Owing  to  the  hazards  of  mining,  together  with  the  extinguishment 
of  ore  reserves,  a  fair  return  on  value  of  ore  beds  and  capital  in- 
vested is  essential. 

Labor  in  mining  alone  (including  separation)  is  represented  by  the 
following  percentages:  In  1907,  58  per  cent  of  the  cost  of  ore;  in 
1908,  52  per  cent  of  the  cost  of  ore. 

I  have  not  been  able  to  obtain  any  actual  costs  of  foreign  ore,  but 
I  know  large  quantities  have  been  sold  during  the  past  year,  deliv- 
ered at  competitive  points  of  consumption  on  the  basis  of  tj  to  8 
cents  a  unit,  which  undoubtedly  includes  a  profit  to  the  producer. 
I  also  know  that  in  Germany  some  ores  are  sold  at  points  of  con- 
sumption from  75  cents  to  $2.50  per  ton,  according  to  the  grade. 

In  conclusion,  I  believe  that  reductions  should  be  made  in  our  pres- 
ent tariff  where  practicable,  but  that  such  reductions  should  be 
conservative,  not  radical  in  character,  and  afford  adequate  protection 
alike  to  capital  and  labor  employed  in  the  industries  affected. 

Eespectfully  submitted. 

F.  S.  WiTHERBEE, 

Withe7'bee,  STierman  &  Co.,  Port  Henry.  N.  Y. 
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[Paragraph  674.] 

THE  GENERAL  CHEMICAL  CO.,  NEW  YORK  CITY,  THINKS  THAT 
A  DUTY  ON  SITLPHURET  OF  IRON  WOULD  BE  INJURIOUS  TO 
THE  CHEMICAL  INDUSTRY. 

New  York,  November  £5,  1908. 
Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  G. 
Gentlemen:  The  General  Chemical  Company  would  regard  the 
enactment  of  any  duty  on  pyrites  ore,  or  sulphuret  of  iron,  as  in- 
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jurious  to  the  chemical  industry,  and  to  all  industries  dependent 
thereon. 

The  following  are  some  of  the  reasons : 

This  article  is  the  principal  raw  material  of  the  whole  chemical 
industry.  It  is  the  raw  material  from  which  sulphuric  acid  is  well 
and  cheaply  made,  and  sulphuric  acid  is  an  article  of  manufacture 
which  is  essential  to  almost  all  other  chemical  operations.  The 
United  States  is  relatively  poor  in  deposits  of  pyrites.  The  domestic 
production  of  pyrites  in  1907  amounted  to  262,000  tons,  while  im- 
portations amounted  to  656,000  tons. 

Twenty  years  ago  most  of  the  sulphuric  acid  was  made  from  brim- 
stone imported  from  Sicily.  In  1887  sulphuric  acid  of  50°  Ba,ume, 
known  as  chamber  acid,  which  is  the  acid  used  in  making  fertilizers, 
sold  at  about  $12  a  ton  on  the  average.  At  the  present  time  it  sells 
for  only  about  $6  per  ton.  This  enormous  reduction  in  price  has 
been  due  in  large  measure  to  the  substitution  of  cheap  pyrites  ore,  or 
sulphuret  or  iron,  for  Sicily  brimstone  as  the  raw  material. 

Outside  of  the  chemical  trade  sulphuric  acid  is  directly  essential  to 
the  prosecution  of  many  industries.  Its  greatest  use  is  m  the  manu- 
facture of  fertilizers  for  farming  operations.  It  is  equally  essential 
in  the  refining  of  oil,  in  the  making  of  smokeless  powder  and  of 
dynamite.  It  is  consequently  almost  directly  essential  to  all  forms  of 
mining  operations  and  railroad  construction  work.  The  tin-plate 
industry  is  dependent  upon  it,  as  is  that  of  steel  and  wire,  and  so  is  it 
with  the  textile  industries.  Analysis  will  show  that  there  are  few  ar- 
ticles of  manufacture  in  the  production  of  which  sulphuric  acid  has 
not  entered  directly  or  indirectly  at  some  stage  of  the  operation.  So 
great  an  authority  as  Humboldt  has  said  that  the  best  measure  of  the 
degree  of  civilization  of  any  country  is  the  extent  of  its  use  of  sul- 
phuric acid.  The  present  development  of  the  chemical  industry  is 
regarded  by  those  who  should  know  as  but  the  beginning  of  the 
capabilities  of  that  industry.  New  products  of  chemical  manufac- 
ture are  developing  continually ;  the  possibilities  of  such  in  the  future 
are  limited  only  by  human  ingenuity  and  the  cost  of  producing.  A 
country  which  at  this  stage  of  the  world's  progress  should  be  placed 
at  a  disadvantage  as  regards  other  countries  in.  the  production  of 
sulphuric  acid  would  have  no  chance  whatever  in  the  struggle  for 
industrial  supremacy. 

For  the  reasons  stated,  it  would  seem  that  pyrites  is  more  nearly 
related  to  the  chemical  schedule  than  to  the  schedule  regarding 
metals  now  under  discussion. 

Pyrites  is  absolutely  essential  to  the  cheap  production  of  chem- 
icals; it  has  almost  an  infinitesimal  bearing  upon  metals.  The  total 
iron  contents  of  all  the  pyrites  ore  imported  hardly  amounts  to  1 
per  cent  of  the  iron  ore  mined  in  this  country.  On  the  other  hand, 
the  sulphur  contents  of  the  pyrites  so  imported  constitutes  more  than 
70  per  cent  of  this  country's  entire  consumption  of  pyrites  ore.  The 
United  States  is  incapable  at  the  present  time  of  supplying  this  raw 
material  from  its  own  resources. 

The  success  and  the  continued  development  of  the  chemical  indus- 
try are  dependent  upon  having  this  principal  raw  material  free. 

Free  raw  materials  are  the  more  necessary  to  the  chemical  indus- 
try because  of  the  small  measure  of  protection  afforded  to  its  prod- 
ucts by  the  present  tariff.    A  glance  at  the  present  tariff  will  show 
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that  about  2,148  articles  are  treated  therein.  Of  these  some  1,692 
are  protected  by  duties,  while  some  456  is  the  total  number  on  the 
free  list.  The  chemical  schedule  is  composed  of  about  288  articles, 
of  which  about  138  are  on  the  free  list.  Thus  the  chemical  schedule, 
furnishing  but  13^  per  cent  of  the  total  number  of  articles  treated, 
furnishes  to  the  free  list  nearly  30  per  cent  of  its  subject-matter.  In 
other  words,  there  are  proportionately  more  than  twice  as  many 
chemical  articles  on  the  free  list  as  there  are  of  articles  from  the 
other  schedules.  To  the  extent  that  this  great  discrimination  against 
the  chemical  industry  has  tended  to  injure  that  industry,  the  injury 
has  been  partly  offset  in  the  past  by  the  placing  on  the  free  list  of  sev- 
eral of  its  important  raw  materials,  more  particularly  the  article  here 
in  question.  If  sulphuret  of  iron  is  now  to  be  placed  upon  the  dutiable 
list,  the  whole  subj]ect  of  the  chemical  schedules  will  have  to  be  re- 
vised from  that  point  of  view,  and  in  order  to  do  justice  a  very  con- 
siderable duty  will  have  to  be  placed  upon  almost  every  article  now 
free.  Not  only  so,  but  the  duties  of  the  dutiable  list  will  have  to  be 
raised,  for  the  degree  of  protection  accorded  to  the  chemical  articles 
that  are  protected  is  much  inferior  to  that  given  as  the  average  of 
the  other  schedules.  Such  a  course  would  inevitably  enhance  the 
price  of  sulphuric  acid  and  of  all  other  chemicals  made  by  the  under- 
signed and  other  chemical  manufacturers.  It  would  increase  the  cost 
of  all  articles  in  which  sulphuric  acid  enters  largely.  It  would  in 
particular  raise  the  price  of  fertilizers  and  the  cost  of  farming  opera- 
tions.   It  would  tend  to  check  the  expansion  of  the  chemical  industry. 

The  artificial  encouragement  by  means  of  a  protective  tariff  of 
the  mining  of  pyrites  in  this  country  would  mean  a  step  backward  in 
the  policy  of  conserving  the  national  resources. 

It  would  tend  to  cause  our  own  meager  supplies  of  pyrites  to  be 
.exhausted  long  before  their  time.  It  is  doubtless  good  policy  to 
encourage  the  use  of  our  own  natural  resources  where  these  are  of 
vast  extent,  but  it  can  not  be  wise,  in  the  interest  of  the  nation  as  a 
whole,  to  stimulate  such  consumption  to  a  premature  exhaustion 
where  the  natural  supplies  are  meager.  The  General  Chemical  Com- 
pany is  able  to  look  at  this  question  in  a  disinterested  way,  since  it 
not  only  imports  but  mines  large  quantities  of  the  ores  in  question. 
We  do  not  believe  that  it  is  good  policy  for  us  to  exhaust  rapidly  our 
reserve  supplies  of  these  ores  when  we  can  get  a  large  part  of  such 
supplies  at  reasonable  prices  from  foreign  _  countries.  We  submit 
that  what  is  a  wise  policy  for  the  conservation  of  natural  resources 
for  us  in  our  smaller  affairs  would  be  an  equally  wise  policy  for  the 
nation  in  its  larger  affairs. 

The  business  of  the  General  Chemical  Company  is  more  particu- 
larly that  of  heavy  chemicals,  such  as  sulphuric  acid  in  its  various 
forms,  muriatic  acid,  nitric  acid,  acetic  acid,  sulphate  of  soda,  alums, 
sulphate  of  alumina,  phosphate  of  soda,  and  the  like — articles  of 
great  bulk  and  selling  at  low  prices,  from  a  fraction  of  a  cent  to  a 
few  cents  a  pound,  and  all  entering  as  constituents  into  the  manu- 
facture of  other  articles.  The  company  has  a  list  of  several  thousand 
customers  on  its  books.  Its  principal  interest  in  the  contemplated 
revision  of  the  tariff  is  that  such  a  revision,  may  be  had  as  will  con- 
duce to  the  prosperity  of  these  customers;  and  whether  their  pros- 
perity shall  require  a  higher  or  a  lower  tariff  in  particular  cases,  the 
General  Chemical  Company  knows  that  it  can  not  conduce  to  the  pros- 
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perity  of  manufacturers  if  sellers  of  acid  should  be  compelled  to 
raise  the  price  of  sulphuric  acid  by  reason  of  a  duty  imposed  on 
pyrites  or  other  raw  material. 

Schedule  A. — Production,  imports,  and  consumption  of  pyrites  in  the  United 

States. 

[In  tons  of  2,240  pounds.] 


Produc- 
tion. 

Imports. 

Consump- 
tion. 

1003 

100,387 
17:5,221 
221,930 
225,04") 
261,871 

425,989 
413,383 
515,722 
597,347 
656.477 

625,376 

l!i04             -     .     . 

686,806 
740,70' 

1005 

1906    -  .     .     

822,302 
918  348 

1907 - -          

Note. — The  foregoing  is  an  extract  from  "  Tlie  Mineral  Industry  during  1007,"  Volume 
16,  edited  by  W.  R.  Ingalls,  page  840. 

Schedule  B. 

The  data  given  in  the  foregoing  statement  as  to  the  relative  num- 
ber of  articles  on  the  free  list  and  the  dutiable  list,  comparing  the 
tariff  schedule  generally  with  the  chemical  schedule  alone,  have  been 
taken  from  a  compilation  of  the  Department  of  Commerce  and  Labor, 
Burer-u  of  Statistics,  known  as  "  Schedule  E,  Classification  of  Mer- 
chandise, with  Eates  of  Duty,  etc." 

Gener.\l  Chemical  Company, 
E.  H.  Rising,  President. 


THE  PENNSYLVANIA  SALT  MANUFACTURING  COMPANY.,  PHIL- 
ADELPHIA, PA.,  OBJECTS  TO  THE  PLACING  OF  A  DUTY  ON 
PYRITES  ORE  OR  SULPHURET  OF  IRON. 

Philadelphia,  November  11, 1908. 
Hon.  John  Dalzell,  Washington,  D.  C. 

Dear  Sir  :  There  is  a  report  that  the  domestic  producers  of  pyrites 
(used  for  malting  sulphuric  acid)  intend  asking  Congress  to  impose  a 
duty  upon  foreign  pyrites.  Under  the  Dingley  tariff  and  tariffs 
prior  to  1897  pyrites  is  on  the  free  list. 

It  would  be  an  unfortunate  occurrence  to  the  sulphuric-acid  manu- 
facturers of  the  United  States,  and  others,  if  this  article  should  be 
made  dutiable.  We  beg  to  submit  the  following  facts  showing  why 
it  should  be  continued  on  the  free  list. 

The  present  annual  production  of  sulphuric  acid  in  the  United 
States  is  about  3,500,000  tons.  It  is  produced  from  pyrites,  sulphur, 
zinc  ore,  and  copper  ore — from  the  two  latter,  because  of  the  quantity 
of  sulphur  contained  therein  injuring  farms  nearby,  it  resolved 
itself  into  a  question  of  stopping  the  smelting  of  ores  or  erecting  acid 
works  to  utilize  the  escaping  gases. 

The  quantity  of  foreign  pyrites  imported  in  the  United  States  in 
1907  was  700,000  short  tons,  averaging  over  50  per  cent  sulphiir.  The 
quantity  of  domestic  pyrites  produced  was  247,000  tons,  averaging 
about  43  per  cent  sulphur. 
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The  quantity  of  sulphuric  acid,  50°  Beaume,  produced  from  the 
above  pyrites  was  about  2,150,000  short  tons,  the  balance  amounting  to 
1,350,000  tons,  being  made  mostly  from  the  sulphur  in  zinc  and  cop- 
per ores,  the  quantity  of  acid  made  from  sulphur,  pure,  being  com- 
paratively small.  The  value  of  the  acid  produced  is  about  $18,000,000 
at  factory. 

The  quality  of  foreign  pyrites,  particularly  the  Spanish,  is  much 
superior  to  any  domestic  pyrites  thus  far  discovered.  The  market 
price  is  about  $6  per  ton  for  material  containing  50  per  cent  sulphur,, 
whereas  the  price  of  the  domestic  article  is  only  $4.50  per  ton  for 
material  containing  43  per  cent  sulphur. 

The  mines  in  the  United  States  are  meager,  and  from  what  wfr 
know  it  would  be  a  physical  impossibility  for  them  to  supply  tho- 
.  needs  of  all  the  acid  makers  in  the  country.  If  they  could  supply 
more  than  stated  above,  viz,  247,000  out  of  a  total  consumption  of 
947,000  tons,  they  would  have  sufficient  margin  between  $4.50  per  ton 
for  domestic  ore  and  $6  for  foreign,  to  pay  handsomely. 

The  low  price  now  ruling  for  sulphuric  acid  in  the  United  States  is- 
due  principally  to  the  use  of  the  fine  quality  of  Spanish  ore,  which 
unquestionably  is  without  a  rival.  To  put  a  duty  upon  it  would 
mean  a  corresponding  increase  in  the  price  of  acid,  which  would  af- 
fect pretty  much  everything  in  the  arts,  since  sulphuric  acid  is  such 
an  important  factor  in  the  majority  of  other  manufactures.  It  enters 
into  the  composition  or  is  used  in  almost  every  textile  and  metallic 
article  made,  besides  being  directly  the  base  of  the  paper,  glass,  soap, 
and  fertilizer  trade. 

Trusting,  sir,  that  pyrites  containing  sulphur,  suitable  for  the 
manufacture  of  sulphuric  acid,  will  remain  on  the  free  list,  and  ask- 
ing your  attention  to  the  exhaustive  discussions  on  the  subject  before 
the  Ways  and  Means  Committee  during  the  consideration  of  the 
Dingley  tariff,  and  prior  thereto,  we  remain, 
Yours,  very  truly, 

Pennsylvania  Salt  Manufacturing  Company, 
Theodore  Armstrong,  President. 


STATEMENT  OF  CHAELES  W.  LEFLER  IN  ADVOCACY  OE  THE  RE- 
TENTION OF  PYRITES  ORE  ON  THE  FREE  LIST. 

Friday,  November  27,  1908. 

Mr.  Griggs.  Are  you  a  manufacturer? 

Mr.  Lefler.  No;  I  represent  importers.  It  may  be  a  work  of 
supererogation  anyway  for  me  to  say  anything,  because  pyrites  is  now 
on  the  free  list.  We  simply  want  it  to  remain  there.  The  principal 
product  of  pyrites  is  sulphuric  acid,  and  it  is  used  as  a  basis  for  fer- 
tilizers. It  constitutes  the  basis  of  all  artificial  fertilizers.  It  is- 
therefore  of  importance  to  the  farmers,  who  are  a  principal  element 
in  the  country. 

The  Chairman.  Have  you  a  brief  there? 

Mr.  Lefler.  No;  I  have  not. 

The  Chairman.  That  comes  in  with  chemicals  used  for  the  pur- 
pose of  fertilizers,  and  it  is  free,  is  it  not? 
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Mr.  Leflee.  Yes. 

The  Chairman.  Nobody  is  asking  for  a  duty  on  it.  No  one  has 
appeared  before  the  committee  for  that  purpose. 

Mr.  Claek.  Yes;  they  did.  There  was  a  man  here  from  Missouri 
the  first  two  days  of  the  hearings  on  that. 

Mr.  BoNYNGE.  What  paragraph  do  you  come  under? 

Mr.  Leflee.  This  is  now  on  the  free  list. 

Mr.  Claek.  What  is  this  stuff  you  are  talking  about? 

Mr.  Leflee.  Pyrites. 

Mr.  Claek.  What  is  it? 

Mr.  Leflee.  The  common  name  is  "  fool's  gold." 

The  Chaieman.  It  is  sulphur  ore,  is  it  not? 

Mr.  Leflee.  Yes ;  it  is  commonljr  called  "  fool's  gold."  It  looks  like 
gold.    It  is  this  stuff  that  you  see  in  your  coal. 

The  Chaieman.  Nobody  is  asking  for  a  duty  on  it. 

Mr.  Leflee.  I  understood  there  had  been  or  might  be. 

The  Chairman.  I  will  tell  you  what  we  will  do.  If  anybody  ap- 
pears or  files  a  brief  on  that,  we  will  send  you  a  copy  and  give  you 
time  to  reply. 

Mr.  Leflee.  How  much  time  will  I  have  to  reply  ? 

The  Chairman.  We  will  give  you  plenty  of  time  to  reply  to  it. 

Mr.  Leflee.  Very  well.    Thank  you. 


THE  GRASSELLI  CHEMICAL  COMPANY,  CLEVEIAND,  OHIO,  URGES 
THAT   PYRITES   ORE   BE   LEFT   ON   FREE   LIST. 

Cleveland,  Ohio,  December  1,  1908. 
Hon.  Sereno  E.  Payne,  M.  C, 

Chairman  of  the  Ways  and  Means  Committee, 

House  of  Representatives,  Washington,  D.  G. 

Deae  Sir:  Prior  to  the  passage  of  the  act  of  1890  sulphur  ore  as 
pyrites  or  sulphuret  of  iron  in  its  natural  state,  was  dutiable  at  75 
cents  per  ton.  In  1890  the  McKinley  Act  placed  this  raw  material 
on  the  free  list  after  full  consideration. 

We  are  a  corporation  under  the  laws  of  the  State  of  Ohio,  and  have 
manufacturing  plants  consuming  large  quantities  of  iron  pyrites,  to 
which  this  question  is  probably  of  as  much  importance  as  to  any 
other  single  concern  in  the  United  States. 

There  is  no  existing  available  supply  of  sulphur  ore  as  pjTites  or 
sulphuret  of  iron  in  this  country  to  supply  the  demand  of  the  con- 
sumers. We  have  endeavored  to  secure  in  this-  country  the  needs  of 
our  business  and  have  failed. 

The  only  existing  available  deposits  are  limited  in  quantity  and 
■comparatively  poor  in  quality.  The  extent  of  the  deposits  will  not 
supply  the  needs  of  the  sulphuric  -acid  manufacturers  of  the  United 
States.  It  is  impossible  for  the  manufacturers  of  sulphuric  acid, 
including  those  who  manufacture  it  exclusively  for  fertilizers,  to 
secure  in  this  country  what  is  necessary  to  supply  the  aggregate  needs, 
to  say  nothing  of  the  future  growth  of  the  trade. 

We  respectfully  refer  you  to  volume  16  of  the  Metal  Industry,  1907, 
page  840,  in  which  it  is  shown  that  the  domestic  production  and  the 
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consumption  have  made  it  necessary  in  1907  to  import  the  large 
amount  of  656,477  tons  to  enable  the  domestic  consumer  to  supply 
the  demand. 

Production,  imports,  and  consumption  of  pyrite  in  the  United  States." 
[In  tons  of  2,240  pounds.] 


Year. 

Production. 

Imports. 

Consumption. 

1897 

133, 368 
191, 160 
178,408 
201, 317 
234,825 
228, 198 
199,387 
173,221 
224,980 
225,045 
261,871 

259,546 
171,879 
310,008 
322,484 
403,706 
440,363 
425,989 
413,585 
515,722 
597,347 
656,477 

392,914 
Sd^  0.^9 

1898 

1899 

488,416 
623,801 
638,631 
668,561 

1900 

1901 

1902 

1903 

1904 

686,806 
740,702 
822,392 
918,348 

1905 

1906 

1907 

a  These  statistics  do  not  include  the  auriferous  pyrite  used  for  the  manufacture  of  sulphuric  acid  In  Colo- 
rado. 

We  therefore  protest  earnestly  against  any  change  in  the  position 
of  sulphur  ore  as  pyrites,  or  sulphuret  of  iron  in  its  natural  state. 
There  is  not  known  to  the  trade  to-day  any  supply  of  ore  in  this 
country  of  this  class  adequate  to  the  needs  of  the  trade,  and  the  lim- 
ited deposits  of  the  domestic  mines  are  so  uncertain  in  extent  and 
quahty  that  the  business  interests  using  this  ore  could  not  predicate 
thereon  with  any  certainty  their  supply  for  even  a  brief  period. 

The  many  industries  in  this  country  which  have  to  depend  upon 
sulphuric  acid  for  the  success  of  their  operations  would  be  made  to 
suffer  unnecessary  hardships  in  the  nature  of  tribute  which  they 
would  have  to  pay  to  take  care  of  the  imposed  duty  which  the  manu- 
facturer of  sulphuric  acid  can  not  absorb  on  account  of  the  small  mar- 
gin of  profit  which  now  exists.  Abrief  review  of  the  industries  affected 
include  practically  all  the  great  and  many  small  interests  of  the  coun- 
try. The  agricultural  interests  would  be  vitally  affected  on  account  of 
a  heavier  tax  for  the  fertilizer  which  it  must  use.  The  development 
of  scientific  fertiHzation,  which  has  as  its  main  theme  the  greater  and 
freer  use  of  fertilizer,  would  receive  a  setback  on  account  of  the  farm- 
ers' inability  to  buy  the  higher-priced  product,  which  will  prevent  the 
freer  use  of  these  conamodities  which  are  so  necessary  to  the  prosperity 
of  the  farmer. 

It  is  hardly  necessary  to  call  the  attention  of  your  committee  to 
the  great  importance  of  fertilizer  to  the  farmer,  but  as  a  matter  of 
information,  fertilizers  used  have  as  their  basis  acid  phosphate,  of 
which  50  per  cent  is  sulphuric  acid. 

The  steel  business  is  dependent  for  its  successful  operation  lar^gly 
upon  sulphuric  acid  to  perform  the  important  details  of  the  vario'Us 
processes  in  the  manufacture  of  tin  plate,  wire,  nails,  tacks,  tubing, 
sheet  iron,  etc. 

The  steel  entering  into  all  of  the  above  products  must  first  be 

E)roperly  cleansed  and  treated  with  sulphuric  acid  to  fit  it  for  the 
ater  operations  in  the  process. 

Sulphuric  acid  enters  as  an  important  factor  in  the  refining  of  oils 
for  various  purposes;  also  in  the  manufacture  of  dynamite  and 
nitroglycerin,  which  have  such  an  important  bearing  upon  the  devel- 
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opment  of  the  various  industries  of  our  country,  particularly  mining, 
and  directly  and  indirectly  upon  the  tanning  of  leather,  the  manu- 
facture of  wall  paper,  soaps,  glass,  sugar,  and  glucose,  and  almost 
every  textile  article. 

It  has  been  well  said  that  from  the  shoes  of  one's  feet  to  the  hat 
on  his  head  sulphuric  acid,  directly  or  indirectly,  contributes  to  the 
manufacture  of  every  article  of  clothing  worn.  Furthermore,  sul- 
phuric acid  is  the  basic  acid  from  which  nearly  all  other  acids  are 
produced. 

It  therefore  seems  clear  to  us  that  the  committee  and  Congress 
should  leave  sulphur  ore  as  pyrites,  or  sulphuret  of  iron,  where  the 
McKinley  Act  of  1890  and  the  Wilson  Act  of  1894, and  the  Dihgley 
Act  of  1897  placed  it — on  the  free  list. 

Respe<?tfully  submitted. 

The  Geasselli  Chemical  Company, 
By  C.  A.  Grasselli,  President. 


JOSEPH  B.  CARPER,  WEST  MILAN,  N.  H.,  THINKS  A  PROTECTIVE 
DTJTY  SHOULD  BE  PLACED  ON  PYRITES  ORE. 

West  Milan,  N.  H.,  December  1, 1908. 

We  ask  25  per  cent  ad  valorem  duty  to  be  placed  on  imported 
pyrites  ore,  for  the  following  reasons : 

First.  The  pyrites  mines  in  the  eastern  part  of  the  United  States 
can  not  possibly  compete  with  Rio-Tinto  Spanish  ore,  which  is  de- 
livered on  board  cars  at  any  eastern  seaport  at  8  cents  per  unit. 

Second.  The  imported  pyrites  is  of  poorer  quality  than  domestic 
United  States  pyrites — that  it  contains  a  larger  percentage  of  arsenic 
dust,  etc. 

Third.  Labor:  The  miners  in  the  eastern  United  States  pyrites 
mines  get  13.25  to  $3.50  per  diem.  In  Rio-Tinto  Spain,  $1.50  to  $2 
per  diem. 

Fourth.  If  the  pyrites  mines  now  in  operation  had  to  rely  solely 
upon  the  pyrites  contents  of  their  ores  for  revenue  they  would  have 
to  go  out  of  business  (as  dozens  of  other  pyrites  mines  have  done, 
due  to  foreign  competition  cutting  the  price  from  16-18  cents  per  unit 
down  to  8  cents). 

Fifth.  There  are  enough  pyrites  deposits  in  the  country  to  fiU  aU 
the  demand  now  usurped  by  the  imported  pyrites,  and  easily,  fos- 
tered by  a  duty  which  means  immense  revenue  to  the  Government  on 
Rio-Tinto  pyrites  which  are  all  pure  profit  to  the  importers,  as  they 
are  waste-dump  products  accumulated  during  thirty-five  to  forty 
years'  operations  of  the  Rio-Tinto  mines  as  a  copper  property, 

Joseph  B.  Carpek,  B.  S.  E.  M. 
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THE  DAVIS  SULPHUR  ORE  COMPANY,  NEW  YORK  CITY,  OBJECTS 
TO  THE  PLACING  OF  DUTY  ON  PYRITES  ORE. 

New  York  City,  December  31, 1908. 
Hon.  Sereno  E.  Payne, 

Ghah'man  Committee  on  ^Yays  and  Means, 

Washington,  D.  C. 

Dear  Sir:  Our  attention  has  been  called  to  a  letter  sent  to  your 
honorable  committee  aslcing  yon  to  impose  a  duty  upon  sulphuret  of 
iron  or  pyrites  ore.  Tliis  letter  contains  so  many  misleading  state- 
ments ^that  we  wish  to  correct  them.  AVe  maintain  that  there  are 
several  very  cogent  reasons  why  no  duty  should  be  imposed  upon  this 
ore,  the  most  important  being  that  it  is  in  the  interest  of  the  public. 
There  -is  no  duty  upon  it  now,  and  we  assert  very  forcibly  that  there 
shoulsfebe  none. 

While  it  is  in  the  interest  of  every  person  in  the  country,  either 
directly  or  indirectly,  that  pyrites  remain  upon  the  free  list,  the  num- 
ber of  persons  who  would  profit  by  the  imposition  of  a  duty  could 
almost  be  counted  on  the  fingers  of  one  hand.  The  statement  con- 
tained in  this  letter  that  "there  are  enough  pyrites  deposits  in  the 
country  to  fill  all  the  demand  now  usurped  by  the  imported  pyrites  " 
can  not  be  sustained  by  proof.  In  truth,  it  is  absolutely  impossible 
for  the  demand  of  this  country  to  be  supplied  by  the  domestic  mines. 
There  has  been  diligent  prospecting  in  the  United  States  for  the  last 
twenty-five  years,  and  the  result  has  been  the  development  of  only 
three  or  four  mines  of  any  consequence ;  such  mines  can  be  operated 
without  tariff  protection.  We  have  been  profitably  operating 
pyrites  mines  in  Massachusetts  for  the  last  twenty-seven  years,  and 
have  no  need  of  tarifl'  protection.  While  we  believe  in  the  protective 
tariff,  we  maintain  that  it  is  almost  a  self-evident  truth  that  an 
industry  that  must  be  artificiallysupported  under  those  circumstances, 
and  that,  too,  at  the  expense  of  almost  all  of  the  people  of  this  country, 
is  unworthy  of  encouragement  and  support  by  tariff  protection.  The 
domestic  output  at  the  present  time  is  worth  from  $500,000  to  $600,- 
000  at  the  mines,  while  the  imported  product  is  worth  from  three  and 
one-half  million  to  four  million  dollars,  and  substantially  all  of  this 
comes  from  Spain.  A  very  small  production  comes  from  Canada. 
Although,  therefore,  the  "  revenue  to  the  Government "  might  be 
"immense,"  as  the  letter  states,  yet  it  would  be  so  simply  because  it 
would  be  a  heavy  tax  on  the  great  body  of  the  people  for  the  benefit  of 
the  few  mentioned.  It  would  be  a  work  of  supererogation  to  occupy 
space  in  explaining  to  the  members  of  your  honorable  committee  that 
the  additional  cost  due  to  the  imposition  of  a  duty  would  inevitably  be 
shifted  to  the  ultimate  consumer. 

We  shall  now  explain  why  it  is  of  such  universal  interest  that  no 
tax  be  imposed.  Pyrites  is  used  for  the  production  of  sulphuric  acid, 
which,  together  with  phosphate  rock,  each  composing  three-tenths, 
form  a  mixture  which  is  used  as  a  basis  for  all  artificial  fertihzers. 
The  great  and  increasing  value  of  and  necessity  for  fertilizers  by  that 
most  important  element  of  the  community,  the  farmer,  is  too  mani- 
fest to  require  demonstration.  From  60  to  70  per  cent  of  all  sulphuric 
acid  produced  is  used  in  the  manufacture  of  fertilizers  and  the  re- 
mainder of  all  sulphuric  acid  made  is  used  in  the  manufacture  of  other 
articles  of  commerce  consumed  by  the  people  at  large. 
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Moreover,  all  of  the  pyrites  ore  imported  is  treated  and  converted 
into  sulphuric  acid  in  this  country,  and  this  gives  employment  to 
American  labor.  Even  as  to  the  wages  paid  for  mining  the  ore,  the 
letter  referred  to  does  not  correctly  state  the  facts.  Miners  of  pyrites 
in  the  United  States  receive  from  $1.75  to  12.25  per  diem  instead  of 
from  $3.25  to  $3.50  per  diem. 

As  to  the  market  price  for  domestic  ore,  the  writer  of  the  letter 
quoted  from  above  is  also  in  error,  for  the  usual  market  price  in  the 
United  States  for  years  past  has  been  and  now  is  9  to  11  cents  per  unit 
at  mines  instead  of  16  cents  to  18  cents  per  unit.  It  has  been  sold 
only  in  exceptional  instances  at  higher  prices.  And  as  to  the  price  of 
imported  fine  ore,  the  writer  is  again  mistaken.  The  market  price  is 
9  cents  per  unit  and  not  8  cents,  and  that,  too,  for  only  about  10  per 
cent  of  the  quantity  imported;  90  per  cent  of  the  imported  product  is 
lump  ore  and  is  sold  at  from  12|  cents  to  13  cents  per  unit,  ex  ship. 
Moreover,  it  is  not  true,  as  asserted  in  the  same  letter,  that  the  foreign 
pyrites  is  inferior  to  that  of  the  United  States.  Indeed,  the  imported 
article  is  superior  to  the  domestic  in  that  it  contains  more  sulphur 
than  the  latter,  and  sulphur  is  the  valuable  constituent. 

Another  unfair  effect  of  the  imposition  of  a  duty  would  be  to  the 
importers.  We  are  importers  from  Spain  as  well  as  domestic  pro- 
ducers, although  we  have  larger  investments  in  the  pyrites  business 
in  the  United  States  than  we  have  in  Spain.  The  importers  would 
not  only  have  the  volume  of  their  business  diminished,  but  would  also 
suffer  heavy  losses  because  of  their  having  many  contracts  to  supply 
imported  pyrites,  which  do  not  expire  until  from  three  to  five  years 
hence.  These  contracts,  of  course,  were  entered  into  upon  the  basis 
of  no  tax. 

It  must  therefore  be  evident  that  any  duty  imposed  would  be  in  the 
interest  solely  of  an  insignificant  few  and  at  the  expense  of  the  great 
mass  of  American  people. 

Respectfully  submitted. 

Davis  Sulphur  Ore  Company, 
By  Charles  B.  Stkanahan, 

President. 


lUON  ORE  ANT)  PIG  IKOIN^. 

[Paragraphs  121  and  122.] 

THE  EMPIRE   STEEL  AND  IRON  COMPANY,   CATASAUaiTA,   PA 
WRITES  RELATIVE  TO  IRON  ORE  AND  PIG  IRON. 

Catasauqua,  Pa.,  December  19, 1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  C. 
Gentlemen  :  Understanding  that  my  friend,  Mr.  Joseph  G.  Butler, 
jr.,  of  Youngstown,  Ohio,  was  to  represent  the  makers  of  pig  iron, 
both  East  and  West,  before  your  committee,  I  have  up  to  this  time 
refrained  from  approaching  you  direct,  although  I  had  the  pleasure 
of  being  present  at  the  hearing  in  Washington  on  the  27th  ultimo, 
when  Mr.  Butler  informed  you  that  he  proposed  to  present  a  brief 
for  your  consideration,  emlDodying  the  facts  as  seen  from  the  stand- 
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point  of  the  pig-iron  producer  relative  to  the  duty  on  pig  iron  and 
iron  ore  at  this  time. 

I  have  not  as  yet  had  an  opportunity  of  reviewing  the  brief,  which 
will  doubtless  clearly  outline  to  your  good  selves  our  position  in  the 
premises,  but  can  not  allow  the  recent  communications  on  this  subject 
j'ou  have  received  from  other  sources  to  pass  by  without  comment  on 
my  part,  for  the  statements  made,  if  the  reports  shown  by  the  trade 
papers  are  correct,  are  so  misleading,  from  our  way  of  thinking,  that 
I  feel  compelled  to  encroach  on  your  good  nature  by  giving  you  my 
views  in  answer  thereto. 

First  of  all,  I  wish  to  touch  on  the  statement  made  by  ISIessrs.  Colne 
&  Co.,  of  New  York,  who  claim  that  the  present  duty  of  $i  per  ton 
should  be  either  considerably  lowered  or  entirely  abrogated  on  what 
they  are  pleased  to  call  "  silicon  iron,"  claiming  that  it  is  practically 
unprocurable  in  this  country,  the  product  being  confined  principally 
in  the  hands  of  one  house,  and  that  with  the  duty  out  of  the  way  a 
supply  suiRcient  for  their  needs,  could  readily  be  secured  from  Eng- 
land at  a  lower  price  than  the  American  quality,  even  after  the  addi- 
tion of  freight  charges. 

Whilst  the  latter  fact  is  admitted,  I  am  obliged  to  disagree  with 
their  statement  as  to  the  manufacture  of  the  product  in  America,  for 
the  metal  is  nothing  more  than  ordinary  iron,  known  in  the  trade  as 
"  low  phosphorus  pig  iron,"  and  does  not  differ  in  any  respect  from 
iron  used  in  our  open-hearth  acid  furnaces  excepting  in  the  matter  of 
silicon,  which  is  an  element  that  is  controlled  entirely  in  the  blast  fur- 
nace, and  can  be  made  high  or  low  to  meet  the  requirements  of  the 
trade. 

The  average  requirements  in  silicon  are  from  1  per  cent  to  2  per 
cent,  but  we  have  contracts  on  our  books  now  calling  for  the  same 
iron  running  from  2  per  cent  to  3  per  cent  in  silicon,  which  percent- 
age is  sufficiently  high  for  the  so-called  "  tropenas  converter,"  a  sys- 
tem of  melting  used  oy  Colne  &  Co.,  and  which  I  understand  requires 
iron  with  silicon  from  2.25  per  cent  upward. 

As  to  one  house  controlling  this  low  phosphorous  iron,  I  have  posi- 
tive knowledge  of  10  concerns  having  made  it  for  many  years  past, 
and  the  company  I  represent  has  made  a  specialty  of  this  metal  since 
1885;  but  although  we  own  and  operate  8  blast  furnaces,  not  more 
than  1  of  them  has  been  continuously  in  ojDeration  on  this  particular 
metal,  because  of  the  failure  of  the  trade  to  require  a  sufficient  amount 
to  warrant  our  increasing  the  output. 

If  the  present  duty  of  $4  is  to  be  reduced  more  than  a  maximum  of 
25  per  cent  the  industry  will  be  killed,  and  not  only  does  this  state- 
ment apply  to  the  so-called  "  silicon  iron,"  but  in  spite  of  what  others 
have  said  on  the  subject,  it  will  put  out  of  business  practically  every 
eastern  furnace,  for  English  iron  could  very  profitably  be  brought  in 
here  practically  all  the  time  were  it  not  for  the  duty,  although,  as  I 
have  already  stated,  a  moderate  reduction  can  be  made  without  dam- 
aging effect  on  the  American  producer. 

In  a  letter  to  JNIr.  Butler,  under  date  of  November  28,  I  stated 
that  in  order  to  carry  out  the  party's  pledges  a  revision  of  the  Ding- 
lej'  tariff  was  surely  necessary,  and  that  I  saw  no  reason  for  cutting 
"out  the  products  of  iron  and  steel  and  iron  ores,  if  each  commodity 
throughout  the  entire  line  was  to  be  fairly  dealt  with  regardless  of 


1358  SCHEDULE   C METALS   AND    MANUFACTUBES   OF. 

selfish  or  personal  interests,  nor  could  I,  on  the  other  hand,  see  why 
iron  ore  should  be  placed  on  the  free  list,  as  suggested  by  some  of  my 
43olleagues. 

As  to  pig  iron,  I  felt  in  the  beginning  that  a  25  per  cent  reduction 
■could  be  made  without  any  harm  to  the  producer,  either  East  or  West, 
but  after  going  considerably  deeper  into  the  question  I  now  think 
25  per  cent  would  perhaps  be  more  than  the  industry  as  a  whole 
■could  stand  at  this  time,  and  therefore  recommend  not  over  10  per 
cent,  or,  say,  40  cents  a  ton,  thereby  fixing  the  new  schedule  at  $3.60. 

For  iron  ore,  2  tons  of  which  are  required  for  a  ton  of  pig,  I  sug- 
gest 10  cents  per  ton,  or  30  cents,  instead  of  40  cents,  as  provided  in 
the  Dingley  tariff. 

It  is  of  course  easy  to  see  why  some  of  my  near-by  competitors, 
whose  investments  in  iron-ore  properties  are  altogether  in  Cuba, 
"whilst  urging  the  retention  of  the  duty  on  finished  products  of  iron 
and  steel,  favor  free  ore,  but  having  during  the  last  three  or  four  years 
spent  a  half  a  million  dollars  in  the  development  of  iron  ore  prop- 
erties in  the  State  of  New  Jersey,  thereby  aiding  American  labor  to 
a  greater  extent  than  would  have  been  the  case  had  we  resorted  to 
■Cuba  for  our  needs,  I  hardly  think  it  would  be  fair  to  make  ore  free 
at  one  stroke,  preferring  a  gradual  reduction  in  all  these  products 
over  a  series  of  years,  otherwise  labor  will  be  severely  dealt  with 
before  our  business  can  be  made  to  compete  with  the  foreign  situation. 

The  next  quotations  I  refer  to  are  those  of  Mr.  Frank  Samuel  and 
Major  Ennis,  of  Philadelphia,  neither  of  them  producers,  but  both 
importers,  and  apparently  looking  entirely  at  the  mercantile  end, 
for  their  branch  of  the  industry  would  certainly  be  benefited  by  any- 
thing that  you  can  do  to  enable  them  to  import  foreign  material  at 
a  price  that  will  undersell  the  American  manufacture  at  home. 

These  remarks  are  certainly  not  intended  to  reflect  any  selfish 
interest  or  throw  discredit  anywhere,  but  they  are  made  by  one  who 
has  spent  the  last  fifteen  years  of  his  life  in  attempting  to  build  up 
a  business  in  such  a  way  as  to  warrant  a  fair  return  to  the  investor, 
but  which,  since  the  formation  of  the  company  (the  Empire  Com- 
pany) some  ten  years  ago,  has  not  enabled  me  to  pay  more' than  an 
average  of,  say,  6  per  cent  to  those  who  put  in  their  money  at  the 
start,  and  in  making  this  statement  I  feel  that  only  the  closest  atten- 
tion to  the  business  has  enabled  us  to  make  any  returns,  and  that  a 
reduction  of  over  $1  on  pig  iron  at  this  time  would  force  us  to  close 
down  every  plant  we  control  before  the  end  of  the  year. 

In  conclusion,  you  will  please  understand  that  our  business  is 
purely  that  of  the  mining  of  iron  ore  and  manufacture  of  pig  iron, 
our  maximum  capacity  of  pig  being  approximately  26,000  tons 
monthly,  all  of  which  is  sold  in  the  open  market  before  going  through 
any  further  stages  of  refinement. 

This  is  the  situation  as  seen  from  our  standpoint,  and  apologizing 
for  having  encroached  on  your  time  to  any  such  degree,  I  am. 
Yours,  respectfully, 

Leonard  Peckitt,  President. 
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IRON  ORE,  PIG  IRON,  AND   INGOTS. 

[Paragraphs  121,  122,  and  135.] 

FRANK    SAMUEL,    PHILADELPHIA,    CLAIMS    THAT    MANUFAC- 
TURERS OF  IRON  AND  STEEL  PRODUCTS  NEED  NO  PROTECTION. 

Philadelphia,  Pa.,  November  19, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Dear  Sik  :  The  undersigned  respectfully  submits  to  your  committee 
the  following  brief.  Being  impossible  to  treat  such  an  extensive  sub- 
ject aS  the  metal  schedule  of  the  Dingley  tariff  bill  at  such  short  notice, 
he  will  confine  himself  entirely  to  presenting  to  your  committee  the 
subjects  as  covered  by  clauses  No.  121,  iron  ore  and  manganiferous 
iron  ore.  etc. ;  No.  122,  iron  in  pigs,  iron  kentledge,  spiegeleisen,  ferro- 
manganese,  ferrosilicon,  wrought  and  cast  scrap  iron,  and  scrap  steel, 
etc.;  No.  135,  steel  ingots,  cogged  ingots,  blooms,  slabs,  etc.  The 
articles  in  clauses  named  are  used  as  a  basis  of  cost  for  all  iron  and 
steel  manufactured  products. 

The  importation  of  iron  ore  to  the  United  States,  paying  a  duty 
of  40  cents  per  ton  for  the  year  1906,  was  1,060,390  tons,  and  for  1907 
1,229,168  tons.  Of  the  tonnage  specified  639,362  tons  were  shipped 
from  Cuba  in  1906  and  657,133  tons  in  1907.  The  production  of  iron 
ore  during  the  same  period  in  America  was  47,749,728  tons  in  1906 
and  51,720,619  tons  in  1907.  The  greater  part  of  ore  imported  was 
for  special  purposes,  for  which  the  American  ore  could  not  be  used, 
and  a  further  tonnage  of  the  ore  was  again  exported  in  finished  mate- 
rial, for  which  the  manufacturer  received  in  return  the  99  per  cent 
duty.  The  revenue  derived  by  the  United  States  for  the  importation 
of  ore  is,  consequently,  a  small  factor.  The  prices  of  American  lake 
ores,  which  regulated  the  prices  of  other  ores  in  the  United  States, 
were  as  follows : 

Standard  Bessemer  ore  f.  o.  b.  lake  ports:  Average  price  for  six 
years  1894-1899,  $2.48;  price  1900,  $4.50;  average  price  for  six 
years  1901-1906,  $3.51 ;  price  1907,  $4.75 ;  price  1908,  $4.75: 

It  will  be  seen  that  due  to  various  causes  the  price  of  American 
ore  has  almost  doubled  in  the  last  ten  years.  It  is  a  well-established 
fact  that  the  cost  of  labor  per  ton  on  lake  ores  in  the  past  ten  years 
has  been  most  materially  decreased,  due  to  the  improved  methods  of 
mining,  and  the  increase  in  cost  has  been  entirely  due  to  increased 
capitalization  and  the  increased  royalties  paid  to  the  ore  properties 
and  increased  cost  of  rail  transportation.  Consequently,  40  cents  per 
ton  to-day,  charged  to  the  ore  user,  is  merely  a  tax  in  the  making  of 
pig  iron  to  such  furnaces  as  find  it  necessary  to  buy  this  mineral,  due 
to  their  special  requirements.  Labor  is  not  benefited  or  the  revenue 
of  the  country  materially  increased. 

Manganese  ore. — According  to  the  schedule,  manganese  ore  is  on 
the  free  list  at  the  present  time. 

Schedule  No.  122. — Iron  in  pigs,  iron  kentledge,  spiegeleisen,  f erro- 
manganese,   ferrosilicon,   wrought  and   cast   scrap   iron,   and   steel 
scrap,  $4  per  ton  duty.    This  duty  has  been  in  effect  since  1894j^ 
61318— scHBD  c— 09 4 
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during  which  time  the  price  of  pig  iron  has  made  wide  fluctuations. 
Talcing  the  ordinary  making  of  pig  iron,  it  requires  2  tons  of  ore  to 
1  ton  of  pig,  or  where  foreign  ore  is  used,  the  difference  in  the  blast 
furnace  in  using  foreign  ore  would  be  in  the  neighborhood  of  80 
cents  per  ton.  The  present  duty  on  pig  iron  is  $4  per  ton.  If  all 
foreign  ore  was  used  in  making  a  ton  of  pig  iron,  the  duty  would  be 
80  cents.  The  maker  is,  therefore,  protected  against  the  importation 
of  foreign  pig  to  the  extent  of  $3.20.  One  dollar  and  fifty  cents  per 
ton  for  labor  more  than  covers  the  cost  taken  by  blast  furnaces ;  con- 
sequently the  duty  on  pig  iron  is  excessive,  even  on  the  basis  of  the 
present  duty  on  ore.  If  your  committee  would  consider  favorably 
the  appeal  for  a  reduction  of  $2  per  ton  on  the  duty  of  pig  iron,  it 
would  not  only  give  the  blast  furnaces  ample  protection  for  their 
labor,  but  would  materially  aid  the  users  of  pig  iron,  and  not  only 
prevent  exorbitant  profits  being  made  by  the  makers  of  iron,  but 
would  prevent  the  wide  fluctuations  that  have  at  times  taken  place, 
due  to  unnecessary  protection  given  to  the  manufacturers  by  an  un- 
necessary duty.  Scrap  iron  and  steel  scrap,  under  clause  No.  122, 
takes  a  duty  of  $4  per  ton.  There  can  be  no  argument  given  either 
as  to  the  labor  on  scrap  iron  or  the  revenue  derived  from  the  main- 
tenance of  this  tariff  or  for  the  continuance  of  same. 

Ferromahganese. — While  this  is  included  in  the  schedule,  taking 
duty  of  $4  per  ton,  manganese  ore,  from  which  it  is  produced,  is  on 
the  free  list,  due  to  the  fact  that  there  is  an  insufficient  supply  of 
manganese  ore  found  in  this  country,  and  while  manganese  ore  was 
originally  placed  on  the  free  list  with  the  purpose  of  inducing  man- 
ufacturers to  enter  into  the  production  of  ferromanganese,  there  is 
at  present  practically  but  one  maker  of  ferromanganese  in  this  coun- 
try, and  there  has  been  practically  no  increase  in  the  tonnage  pro- 
duced for  some  time  past.  The  importation  of  ferromanganese  for 
the  year  190G  was  84,359  tons,  and  for  the  year  1907,  87,400  tons, 
and,  inasmuch  as  every  maker  of  steel  is  compelled  to  use  a  per- 
centage of  ferromanganese,  there  is  every  indication  that  the  im- 
portations of  this  material  will  increase  materially  in  the  coming 
years.  Inasmuch  as  the  giving  of  free  ore  has  not  induced  the  man- 
ufacture of  this  material  here,  and  inasmuch  as  every  steel  works  is 
using  same,  there  would  not  appear  to  be  any  further  necessity  for 
the  duty  on  this  material.  There  would  not  only  be  the  direct  benefit 
to  every  steel  manufacturer,  but  no  injury  done  to  any  material  in- 
terest in  this  country  by  giving  the  users  free  ferromanganese. 

Clause  No.  135. — Steel  ingots,  cog  ingots,  blooms,  etc.  As  the  du- 
ties covering  the  articles  imder  this  heading  are  most  complex,  and 
inasmuch  as  the  framcrs  of  the  Dingley  tariff  found  the  necessity  of 
making  the  duty  specific  as  well  as  ad  valorem,  according  to  the 
character  and  price  of  the  material  to  be  imported,  and  inasmuch  as 
every  article  in  finished  steel,  excepting  cast  steel,  is  at  one  time  or 
another  in  the  shape  of  a  billet  or  ingot,  the  duty  to  be  charged  on 
same  must  be  considered  from  the  objects  manufactured  from  the 
dutiable  article.  As  a  general  principle,  however,  free  ore  and 
free  pig  iron,  or  $2  per  ton  duty  on  pig  iron,  would  be  a  material 
aid  to  the  manufacturer  of  steel,  ai  1  a  corresponding  reduction 
of  the  duty  should  be  made  on  billet  to  conform  to  the  reduction 
■^^oi  duty  above  stated.  The  base  duty  at  present  existing  being  three- 
"  "  *^s  of  1  cent  per  pound,  or  $6.72  per  gross  ton,  and  inasmuch  as 
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the  loss  in  the  use  of  pig  iron  in  the  open-hearth  furnace  is  only  about 
5  per  cent,  the  present  duty  on  billets  is  excessive  and  should  hardly 
be  more  than  the  duty  on  pig  iron.  The  actual  cost  of  labor  per  ton 
on  billets  in  this  country,  due  to  our  improved  machinery  and  meth- 
ods, VFOuld  not  exceed  the  average  cost  of  labor  per  ton  in  the  English 
mills;  Evidence  of  this  fact  can  be  produced  before  your  committee 
if  you  so  desire. 

The  importation  of  bilkts  in  1906  was  21,300  tons,  and  in  1907, 
19,334  tons.  Our  export  of  billets  during  the  same  period  was,  in 
1906,  192,618  tons,  and  79,931  tons  in  1907.  In  other  words,  for  the 
actual  protection  of  the  manufacturers  no  duty  at  all  would  be  re- 
quired. The  billets,  however,  that  were  imported  to  this  country 
were  probably  of  special  quality  not  produced  here,  no  billets  being 
imported  of  the  quality  exported.  The  export  of  billets  in  itself, 
even  with  the  duties  of  pig  iron  and  ore,  is  evidence  that,  as  far  as  the 
protection  of  manufacturers  is  concerned,  or  labor  interests,  there  is 
no  need  of  the  duty  in  question.  On  the  other  hand,  with  the  mate- 
rials asked  for  the  exportation  of  the  articles  named  would  be  fur- 
ther aided. 

Additional  evidence  that  manufacturers  of  iron  and  steel  products 
need  no  further  protection  to  enable  them  to  give  their  labor  the 
highest  and  best  returns  is  in  the  fact  that  in  publishing  reports  of 
the  largest  maker  in  this  country — and,  in  fact,  in  the  world — of  pig 
iron  and  billets  is  that  during  the  period  of  the  existence  of  this  cor- 
poration they  have  made  an  average  profit  over  a  period  of  five  years 
of  $14  per  gross  ton,  and  in  their  published  report  of  the  last  three 
months'  operations,  where  they  produced  on  an  average  of  60  per  cent 
of  their  capacity,  their  averaged  profits  were  in  the  neighborhood  of 
$12  per  ton. 

Frank  Samuel, 

Philadelphia. 
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[Paragraphs  121,  122,  and  415.] 

THE  UMTED  METAL  TEADES  ASSOCIATION,  PORTLAND,   GREG., 
WANTS  THESE  ARTICLES  DUTY  FREE. 

319  Pioneer  Building, 
Portland,  Oreg.,  January  5, 1909. 
Ways  and  Means  Cosimittee, 

Washirigton,  D.  C. 

Gentlemen  :  We  have  wired  you  as  follows : 

Entire  Pacific  coast  interests  want  duty  on  pig  iron,  iron  ore,  and  coke  re- 
moved.    Letter  follows. 

United  Metal  Trades  Association  of  Oregon. 

If  there  is  to  be  a  revision  of  tariif,  the  above  articles  surely  should 
be  considered  with  a  great  deal  of  care,  and  we,  representing  the 
manufacturing  industries  of  the  State  of  Oregon,  recommend  that 
the  duty  be  taken  off  of  the  above. 

Would  say  that  pig  iron  is  to  the  manufacturing  industries  of  this 
country  what  wheat  is  to  the  people — an  actual  necessity.    No  su" 
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jects  of  your  revision  need  more  attention.  One  of  the  reasons  other 
than  those  as  suggested  in  the  resolutions  forwarded  you  is  that  un- 
der the  present  duty  when  business  is  prosperous  the  producer  raises 
his  price  to  any  named  market  value  he  so  desires.  The  foreign  mar- 
ket has  no  influence  on  him  until  he  gets  to  a  certain  very  high  price. 
Then  it  is  possible  to  land  foreign  iron  here  wKich  can  be  sold  here. 

Germany  quotes  pig  iron  as  follows :  Best  hematite,  $14.25. 

Birmingham,  England,  quotes  pig  iron :  Best  English  and  Scotch, 
$12.01. 

Same  quality  is  being  sold  in  New  York  at  from  $17.25  to  $17.75. 
You  have  testimony  there  that  pig  iron  can  be  produced  in  this  coun- 
try as  cheap  as  anywhere  in  the  world.  Is  it  not  plain  the  injustice 
the  manufacturer  bears  under  the  present  duty  regulation?  Let  in 
the  foreign  iron  and  keep  the  price  where  it  should  be,  a  reasonable 
profit  to  the  furnace  man,  that  the  manufacturing  industries  can  re- 
produce the  pig  iron  into  a  manufactured  article  that  can  be  sold  and 
compete  in  foreign  trade,  where  at  the  present  time  this  is  impossible. 

We  shall  await,  with  a  great  deal  of  anxiety,  your  action  on  this 
subject. 

Yours,  very  truly. 

United  Metal  Trades  Association  or  Oregon, 
By  O.  E.  Hbintz,  Chairman. 


Portland,  Oreo.,  January  2,  WOO. 
To  the  Chamber  of  CoMMKrcE, 

roitland,  Oreg. 

Gentlemen:  Mr.  A.  S.  Pabillo,  secretary  of  the  Oregon  Iron  and  Steel  Com- 
I>nny,  this  city,  has  handed  this  office  your  correspondence  regarding  the  above 
subject. 

Consistent  with  your  suggestion  we  are  herewith  submitting  resolutions 
accepted  and  adopted  by  the  Oregon  district  membership  of  the  United  Metal 
Trades  Association. 

Might  say  that  this  association  consists  of  about  100  concerns  using  directly 
in  furnaces  or  indirectly  by  machining  or  structural  about  50,000  tons  of  pig 
iron  annually.  This  does  not  include  an  even  larger  tonnage  of  scrap  iron, 
which  amount  would  be  decreased  and  more  pig  iron  used  if  it  could  be  pur- 
chased at  a  reasonable  figure. 

The  coast  States  being  so  far  away  from  the  supply  of  the  domestic  pig  iron, 
iron  ore,  and  coke,  the  high  freisht  rates  make  the  use  of  it  prohibitive,  much 
to  our  chagrin.  We  are  thus  obliged  to  depend  upon  foreign  pig  iron  and  coke 
for  our  use  here. 

We  are  requesting  your  honorable  board  to  assist,  encourage,  and  in  every  way 
possible  to  further  the  interests  contained  in  the  resolutions  which  follow : 

Be  it  resolved,  That  we  [Chamber  of  Commerce],  representing  manufacturers 
of  materials  produced  from  pig  iron  and  coke,  would  urge  upon  the  Ways  and 
Means  Committee,  now  sitting  at  Washington,  to  report  to  Congress  recom- 
mending the  removal  of  the  present  tariff  on  pig  iron,  iron  ore,  and  coke. 

Resolved,  That  it  is  our  belief  if  the  duties  on  these  articles  were  taken  ofl:, 
the  Pacific  coast  States  could  and  would  produce  thoiisauds  of  tons  of  iron 
and  steel  materials  for  domestic  use  which  now  have  to  be  produced  at  the 
cost  of  high  freight  rates  from  other  parts  of  this  country  and  the  world;  also 
that  the  Pacific  coast  States  would  ship  large  quantities  of  these  materials  to 
South  America,  Africa,  Australia,  China,  Japan,  and  other  oriental  countries 
which  are  at  present  supplied  by  Germany,  France,  and  Great  Britain. 

Resolved,  That  if  said  duties  were  taken  off  it  is  a  foregone  conclusion  that 

many  large  eastern  manufacturing  concerns  doing  business  on  the  Pacific  coast 

would  put  in  factories  on  the  coast,  in  this  way  saving  the  present  high  freight 

(^rate  from  the  East  and  enabling  them  to  compete  in  the  foreign  trade  with 
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the  countries  bordering  on  tlao  Pacific  Ocean,  with  which  they  are  now  not 
able  to  compete  successfully. 

Resolved,  That  the  importance  of  this  production  is  far-reaching  and  would 
have  Its  effect  upon  other  Industries  in  this  country.  At  the  present  time  many 
ships  are  chartered  abroad,  with  no  cargo  destined  here,  to  come  to  this  country 
to  get  wheat,  hay,  oats,  barley,  and  other  agricultural  products,  lumber,  and 
manufactured  articles.  Many  of  these  vessels  come  to  the  Pacific  coast  In 
ballast  with  sand,  and  the  ship  Is  to  the  expense  of  unloading  same,  which  is 
of  no  monetary  value,  oiily  to  be  used  to  Increase  our  dockage  space.  Should 
this  duty  be  removed,  a  ballast  of  pig  iron,  iron  ore,  or  coke  could  be  brought 
here,  decreasing  the  charter  price  of  the  vessel  to  our  foreign  purchaser  and 
raising  the  price  of  our  farm,  lumber,  and  manufactured  products  of  the  Amer- 
ican producer. 

Be  it  further  resolved,  That  copies  of  this  communication  be  forwarded  to 
each  Congressman  and  Senator  from  the  coast  States,  and  thus  urging  upon 
them  the  great  necessity  for  immediate  and  energetic  action  to  further  our 
request. 

Beg  to  remain, 

Tours,  very  truly,  United  Metal  Trades  Association, 

Oregon  District. 


THE  FOUNDERS  AND  EMPIOYERS'  ASSOCIATION,  LOS  ANGELES, 
CAL.,  WANT  FREE  PIG  IRON,  ORE,  AND  COKE. 

233  Bryson  Building, 
Los  Angeles,  Cal.,  January  6,  1909. 
The  Wats  and  Means  Committee, 

Washingto7i,  D.  G. 

Gentlemen:  The  Founders  and  Employers'  Association  of  IjOS 
Angeles,  Cal.,  held  their  annual  meeting  last  evening,  when  the  fol- 
lowing was  unanimously  voted,  viz: 

Resolved,  That  it  is  our  belief  that  if  the  duties  were  taken  off  of 
iron  ore,  pig  iron,  and  colie,  the  Pacific  Coast  States  could  and  would 
produce  thousands  of  tons  of  iron  and  steel  materials  for  domestic 
use  which  now  have  to  be  procured  at  the  cost  of  high  freight  rates 
from  other  parts  of  this  country  and  the  world ;  also,  that  the  Pacific 
Coast  States  would  ship  large  quantities  of  these  materials  to  South 
America,  Africa,  Australia,  China,  Japan,  and  other  oriental  coun- 
tries, which  are  at  present  supplied  by  Germany,  France,  and  Great 
Britain. 

Resolved,  That  if  said  duties  were  taken  off  it  is  a  foregone  con- 
clnsion  that  many  large  eastern  manufacturing  concerns  doing  busi- 
ness on  the  Pacific  coast  would  put  in  factories  on  the  coast,  in  this 
way  saving  the  present  high  freight  rates  from  the  East  and  enabling 
them  to  compete  in  the  foreign  trade  with  the  countries  bordering  on 
the  Pacific  Ocean,  with  which  the,y  are  now  not  able  to  compete  suc- 
cessfully. 

Resolved,  That  the  importance  of  this  reduction  is  far-reaching  and 
would  have  its  effect  upon  other  industries  in  this  countries.  At  the 
present  time  many  ships  are  chartered  abroad,  with  no  cargo  destined 
here,  to  come  to  this  country  and  get  our  wheat,  hay,  oats,  cotton,  and 
other  agricultural  products,  lumber,  and  manufactured  articles. 

Many  of  these  vessels  come  to  the  Pacific  coast  in  ballast  with  sand, 
and  the  ship  is  to  the  expense  of  unloading  same,  which  is  of  no 
monetary  value,  only  to  be  used  to  increase  our  dockage  space. 
Should  this  duty  be  removed  a  ballast  of  pig  iron,  iron  ore,  or  coke 
could  be  brought  here,  thus  decreasing  the  charter  price  of  the  vefr?^ 


1364  SCHEDULE   C METALS   AND   MANITPACTUEES   OF. 

to  our  foreign  purchaser  and  raising  the  price  of  our  farm,  lumber, 
and  manufactured  products  to  the  American  producer. 

We  trust  that  your  honorable  body  will  see  the  importance  of  this 
matter  and  endeavor  to  give  this  coast  the  necessary  relief. 
Yours,  very  respectfully, 

The  FotJNDEES  and  EjirLOYERs'  Association, 
Per  Wm.  B.  Hoswell,  Secretary^ 
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JOHN  "W.  GATES,  NEW  YORK  CITY,  THINKS  THE  DUTY  ON  STEEI 
PRODUCTS  CAN  BE  CUT  IN  HALF. 

Port  Arthur,  Tex.,  Decemher  26,  1908. 
New  York  Office,  Trinity  Building. 
Hon.  Jos.  G.  Cannon, 

Speaker  House  of  Representatives, 

Washington,  D.  G. 
Sir  :  I  notice  a  great  deal  of  evidence  is  being  taken  on  tariff  mat- 
ters in  Washington. 

It  seems  to  me  there  are  three  articles  that  ought  to  be  put  on  the 
free  list — iron  ore,  coal,  and  lumber. 

I  have  a  large  portion  of  my  fortune  in  steel  business,  but  I  say  this 
to  you  conscientiously  and  candidly.    A  cut  of  50  per  cent  in  the 
schedule  would  not  hurt  the  manufacturers  of  iron  and  steel  a  particle. 
Yours,  truly, 

J.  W.  Gates. 


THE  NATIONAL  GRANGE  PILES  RESOLUTIONS  RELATIVE  TO  FREE 
IRON  ORE,  LUMBER,  AND  COAL. 

Washington,  D.  C,  Noveraber  20,  1908. 
Hon.  Sereno.  E.  Payne, 

Chairman  Ways  and  Means  Committee,  Washington,  D.  C. 
My  Dear  Sir:  I  have  the  honor  to  present  to  you  the  position  of 
the  National  Grange  on  the  revision  of  the  tariff,  and  request  that  it 
be  read  before  your  committee  and  placed  on  record. 
I  am,  yours,  truly, 

C.  M.  Freeman, 
Secretary  of  the  National  Orange  P.  of  H. 


Washington,  D.  C.,  Novemler  18,  1908. 
Whereas  the   incoming  National  Government    administration  is 
pledged  to  a  revision  of  tariff  schedules ;  and 

Wnereas  the  position  of  the  Grange  upon  tariff  regulations  has 

been  and  now  is,  that  whatever  the  policy  of  existing  Government 

•  niay  be,  the  farmers  of  the  United  States  demand  that  so  far  as  pos- 
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sible  such  measure  of  direct  benefit  therefrom  as  is  given  to  manu- 
facturers or  any  other  of  the  important  industries  of  the  country 
shall  also  be  accorded  to  agriculture;  and 

Whereas,  that  in  line  with  the  recommendation  of  the  master  of 
the  National  Grange,  at  a  so-called  trust  conference  held  in  Chicago, 
in  October,  1907,  a  special  commission  has  been  appointed  by  Con- 
gress and  is  now  in  the  citj^  of  Washington,  D.  C,  and  is  giving  hear- 
ings to  the  various  industrial  interests;  and 

Whereas  the  National  Grange  is  looked  to  by  all  members  of  the 
order  and  farmers  throughout  the  whole  country  to  be  at  all  times 
alert  in  the  interests  of  agriculture:  Therefore 

Resolved,  That  it  now  becomes  the  duty  of  the  National  Grange 
to  follow  up  its  policies  and  declarations,  and  to  now  give  its  best 
thought  and  efforts  to  this  most  vital  question  before  the  nation. 

Further  resolved,  That,  as  a  present  declaration  upon  the  tariff  and 
some  of  its  hearings  upon  agriculture,  we  affirm  the  following: 

First.  That  from  the  natural  conditions  many  agricultural  products 
are  produced  in  surplus  quantities  and  are  not  benefited  in  price  to  the 
extent  of  import  duties  placed  upon  them  as  manufactured  products 
are  benefited.  We  believe  it  to  be  the  duty  of  the  Government  to  pro- 
tect agriculture  from  such  unjust  burdens  as  are  placed  upon  it  by  the 
exactions  of  combinations  and  so-called  "trusts,"  made  possible  by 
the  double  advantage  given  them  by  excessive  duties  and  rebates  of 
duties  paid  on  raw  material  used  in  manufactured  articles  exported. 

Second.  We  beheve  the  duty  upon  any  article  should  be,  and  never 
exceed,  the  difference  in  cost  of  labor  in  this  country  and  in  foreign 
countries  in  the  production  of  such  articles. 

Third.  We  believe  that  the  product  of  the  forest,  coal,  and  iron  ore 
should  be  placed  in  the  undutiable  list.  We  believe  this  would  give 
great  relief  to  agriculture  and  be  an  aid  in  conserving  the  natural 
resources  of  our  country.  Such  conservation  is  and  will  be  of  immense 
benefit  to  the  entire  country. 

We  hereby  request  and  instruct  the  legislative  committee  of  the 
National  Grange  to  present  and  urge  upon  the  special  tariff  commis- 
sion now  in  session  in  the  city  of  Washington,  D.  C,  the  position  of 
this  widespread  farmers'  organization  on  the  tariff,  and  also  to  cause  a 
copy  thereof  to  be  placed  on  the  desk  of  every  Member  of  Congress 
and  use  all  honorable  means  to  have  agriculture  receive  equal  advan- 
tage with  other  industrial  interests  in  the  revised  tariff  legislation 
promised  by  the  incoming  administration. 


PIG  IKON. 

[Paragraph  122.] 

STATEMENT  OF  J.  N.  M.  SHIMER,  REPEESENTING  THE  DTINBAR 
FURNACE  COMPANY,  OF  PHILADELPHIA,  PA. 

Wednesday,  November  25,  1908. 
Mr.   Shimer.  Mr.   Chairman  and  gentlemen  of  the  committee,  I 
represent  ti.e  oldest  furnace  and  the  first  furnace  to  make  pig  iron 
in  the  United  States  west  of  the  Allegheny  Mountains. 
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Mr.  Dalzell.  Where  is  that? 

Mr.  Shimee.  At  Dunbar,  Pa.  At  the  time  of  the  last  change  in 
the  tariff  under  the  Dingley  Act  I  represented  the  Eastern  Pig  Iron 
Association.  I  said  at  that  time,  witli  regard  to  the  duty  of  $4  a 
ton  that  was  imposed  under  great  opposition  by  the  pig-iron  people 
under  the  Wilson  bill,  that  we  ought  to  have  more  protection  at  that 
time,  because  really  $4  a  ton  protection  does  less  under  the  Ding- 
ley  Act  than  it  did  under  the  Wilson  Act,  and  that  is  the  case  only 
to  a  greater  extent  to-day  than  it  was  then.  In  other  words,  $4  is 
less  protection  to  the  trade  to-day  than  it  was  when  the  Dingley 
Act  was  passed  for  the  reason  that  all  ores  or  practically  all  ores 
that  came  to  the  furnace  for  the  past  fourteen  years  have  been  grad- 
ually receding  in  metallic  contents,  and  if  you  want  to  protect  it, 
$4  a  ton  on  pig  iron,  with  an  ore  worth  40  cents  a  ton  duty  with 
less  metallic  contents  than  it  was  before,  you  would  be  giving  less 
protection  to  the  manufacturer,  and  what  I  wish  and  what  I  claim  is 
that  we  still  should  have  the  protection  of  $4  on  pig  iron.  If  parties 
in  Philadelphia,  New  York,  Boston,  or  Baltimore  want  to  take  ad- 
vantage of  the  export  it  is  all  free  to  them,  excepting  the  cost  of 
weighing  the  iron — 1  per  cent — just  as  free  as  it  could  be  if  there 
was  no  duty  on  it.  Such  concerns  as  R.  D.  Wood  &  Co.  and  the 
Maryland  Steel  Company  and  others  situated  on  the  seaboard  pay 
no  duty  on  the  iron  they  manufacture  into  finished  products  if  they 
want  to  ship  abroad,  and  if  they  do  pay  it  they  only  pay  it  tempo- 
rarily, and  they  get  99  per  cent  of  it  back.  If  the  German  Rhine  iron, 
costing  to-day  or  costing  last  year  in  the  neighborhood  of  $13.36  per 
ton  f.  o.  b.  on  the  upper  Rhine,  and  with  a  German  subsidy  on  the 
Mercantile  Marine  which  is  said  to  exist  of  something  like  a  dollar 
and  a  half  a  ton  to  New  York  or  Philadelphia,  making  $13.36  plus 
$1.50,  or  about  $16  plus  the  duty,  put  it  onto  the  wharves  at  Phil- 
adelphia— that  is,  a  No.  2  iron — why  should  we  in  eastern  Pennsyl- 
vania be  compelled  to  worry  about  the  importation  of  pig  iron  when 
that  is  the  case?  We  ought  not  to  be  worried  with  it.  We  do  not 
make  much  money  on  the  pig  iron  that  is  made — that  is,  very  little 
profit.  It  is  very  soldom  that  you  can  make  much  profit.  To-day 
you  can  not  make  a  cent.  Last  year  you  could  not  run  at  a  profit; 
you  could  run,  but  you  did  not  know  whether  you  were  going  to  get 
a  profit  or  not. 

Now,  I  represent  about  a  thousand  men.  We  have  been  trying  to 
keep  them  busy  all  this  year  by  running,  and  I  ask  for  a  retention 
of  the  $4  per  ton  duty  on  pig  iron. 

The  Chaieman.  Do  you  desire  to  file  a  brief  ? 

Mr.  Shimee.  I  would  like 

Mr.  Claek.  What  is  it  you  want? 

Mr.  Si-iiMEE.  Four  dollars  a  ton  retention  for  pig  iron. 

Mr.  Claek.  I  thought  you  said  $44  ? 

Mr.  Shimee.  No,  sir ;  I  would  like  to,  but  I  refrain. 

Mr.  BouTELL.  If  we  should  repeal  the  duty  on  iron  ore,  would  that 
make  any  difference  in  the  duty  ? 

Mr.  Shimee.  It  would  not  change  the  duty  on  pig  iron.  The 
benefits  that  have  accrued  on  iron  ore  and  on  the  iron  here  have  been 
by  the  sale  of  the  material  out  of  this  country,  and  we  do  not  want 
to  repeal  it  if  it  is  used  here. 
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Mr.  Clark.  Wliy  do  you  want  the  tariff  retained  on  iron  ore. 
I  thought  you  said  it  ought  to  be  talten  off  the  iron  ore? 

Mr.  Shimee.  Simply  because  if  it  starts  with  iron  ore  it  would 
affect  the  pig  iron. 

Mr.  Clark.  Why  would  it  affect  the  pig  iron,  or  your  profits  in  pig 
iron? 

Mr.  Shimer.  I  have  to  buy  my  ore. 

Mr.  Clark.  If  you  buy  your  ore  cheaper  you  could  afford  to  make 
pig  iron  cheaper,  could  you  not  ? 

Mr.  Shimer.  No,  sir ;  we  would  sell  it  at  the  same  price.  We  would 
have  to  sell  it  that  much  cheaper. 

Mr.  Clark.  Is  that  not  exactly  what  I  asked  you,  that  if  you  bought 
your  ore  cheaper 

Mr.  Shimer.  And  make  the  same  amount  of  money,  we  could  sell 
the  iron  cheaper. 

Mr.  Clark.  You  mean  that  you  could  make  your  iron  cheaper  ? 

Mr.  Shimer.  Yes,  sir. 

Mr.  Clark.  And  sell  it  cheaper  ? 

Mr.  Shimer.  Yes,  sir. 

Mr.  Clark.  Then  what  do  you  want  the  tariff  retained  on  iron  ore 
for? 

Mr.  Shimer.  Simply  for  the  benefit  of  the  trade  in  general  it  should 
be  retained. 

Mr.  Clark.  Do  you  not  think  you  would  have  plenty  to  do  to  looic 
out  for  your  own  particular  phase  of  the  trade? 

Mr.  Shimer.  The  Pennsylvania  iron  ores  we  used  up  until  the  dis- 
covery of  the  ore  up  in  the  Lakes.  We  liave  some  8,000  acres  of  ore 
land  carrying  ore  underlaid,  33,  34,  and  35  per  cent  iron  that  it  is 
impossible  to-day  to  smelt  because  the  cost  would  be  above  the  Ger- 
man price. 

Mr.  Clark.  Now,  really,  when  Mr.  Boutell  asked  you  if  we  should 
take  the  duty  off  of  iron  ore  if  it  would  not  help  you  to  manufacture 
the  pig  iron,  you  harked  back  then  in  your  mind  to  the  fact  that  you 
also  own  iron  lands? 

Mr.  Shimer.  Not  available  at  the  present  time. 

Mr.  Clark.  I  know;  but  you  ought  to  make  them  available. 

Mr.  Shimer.  No,  sir;  they  would  not  be  available  with  a  dollar  a 
ton  duty  on  them. 

Mr.  Clark.  Then,  why  do  you  want  the  tariff  on  iron  ore  kept  on, 
then  ? 

Mr.  Shimer.  Because  they  would  be  less  available  if  it  was  taken 

off. 

Mr.  Clark.  If  they  are  not  available  now  they  could  not  be  less 
available,  could  they? 

Mr.  Shimer.  Yes,  sir;  by  reason  of  the  lowering  in  percentage  of 
metallic  contents  quality  of  the  Lake  iron  and  by  reason  of  the  point 
of  delivery,  Pennsylvania,  as  against  the  Lake  ores,  they  may  become 
more  available. 

Mr.  Clark.  Do  you  not  know  that  the  United  States  Steel  Trust 
is  buying  up  low-grade  ores  all  over  the  nountry  as  reserve  stock  to 
be  held  20  or  30  or  50  years  ? 

Mr.  Shimer.  I  do. 

Mr.  Clark.  Why  do  they  not  take  your  ores  then?  It  is  because 
you  will  not  sell  them,  is  it  not  ? 
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Mr.  Shimee.  They  are  not  large  enough  for  them.  They  want  to 
buy  50,000  acres. 

Mr.  Clark.  You  are  not  arguing  for  the  tariff  to  be  cut  down  on 
the  steel  product  or  iron  ore,  are  you? 

Mr.  Shimee.  Not  the  slighte&t.     I  do  not  want  anything  cut  off. 

Mr.  Claek.  How  much  have  you  got  invested  in  this  business,  if  I 
may  inquire? 

Mr.  Shimee.  Something  like  $4,000,000. 

Mr.  Claek.  How  long  have  you  been  at  it? 

Mr.  Shimee.  Something  like  35  years. 

Mr.  Claek.  Did  you  make  $4,000,000  out  of  the  iron  business? 

Mr.  Shimee.  No,  sir. 

Mr.  Claek.  Did  you  inherit  it? 

Mr.  Shimee.  No,  sir. 

Mr.  Clark.  Where  did  you  get  it  ? 

Mr.  Shimee.  I  made  part  of  it  out  of  farming. 

Mr.  Claek.  I  will  withdraw  that  question.  Do  you  know  any- 
body who  is  farming,  who  is  worth  $4,000,000? 

Mr.  Shimee.  No,  sir.     I  am  not  worth  $4,000,000  either. 

Mr.  Claek.  I  asked  you  how  much  you  were  worth? 

Mr.  Shimee.  No,  sir;  I  did  not  so  understand  you.  You  asked 
me  how  much  I  had  invested;  j'ou  did  not  ask  me  how  much  I  was 
worth. 

Mr.  Clark.  As  a  matter  of  fact  do  you  not  know  that  there  is  only 
one  farmer  in  the  United  States  who  is  worth  a  million  dollars  ? 

Mr.  Shimee.  One  farmer? 

Mr.  Claek.  I  say  a  general  farmer  worth  a  million  dollars,  and 
he  lives  in  Missouri. 

Mr.  Shimee.  It  does  not  make  any  difference;  I  am  worth  a  part 
of  a  million  dollars,  and  I  have  farmed  and  have  made  part  of  a 
million  out  of  farms. 

Mr.  Clark.  Now  how  long  has  it  been  since  you  have  had  $4,000,- 
000  invested? 

Mr.  Shimee.  I  think  since  about  in  1872,  around  there,  or  1875. 

Mr.  Claek.  How  much  profit  did  it  make  in  1907  ? 

Mr.  Shimee.  Something  like  $150,000. 

Mr.  Claek.  What  did  you  make  in  1906? 

Mr.  Shimee.  About  the  same  amount. 

Mr.  Clark.  That  was  2|  or  3  per  cent,  was  it  not? 

Mr.  Shimee.  About  that;  it  has  never  paid  any  dividends. 

Mr.  Claek.  What  did  you  do  with  the  profits  that  you  got  out 

Mr.  Shimee.  We  bought  coal  lands. 

Mr.  Claek.  You  got  coal  lands? 

Mr.  Shimee.  Yes,  sir. 

Mr.  Claek.  Now,  how  much  profit  in  a  year  did  you  make  out  of  it  ? 

Mr.  Shimee.  About  $150,000  net. 

Mr.  Claek.  That  represents  the^  entire  profit  ? 

Mr.  Shimee.  Net  profit. 

Mr.  Clark.  On  $4,000,000? 

Mr.  Shimee.  On  four  millions  of  value. 

Mr.  Clark.  That  would  be  about  3i  per  cent,  would  it  not  ? 

Mr.  Shimer.  Something  like  that. 

Mr.  Clark.  That  is  all  the  iron  business  pays,  is  it  ? 
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Mr.  Shimee.  That  is  all  the  independent  iron  business  pays  at  the 
present  time.  When  you  buy  your  Lake  ore  and  make  your  coke 
it  takes  every  solitary  cent  that  you  can  possibly  save  to  pay  the 
current  present  rate  of  labor  and  keep  running. 

Mr.  Clark.  And  yet  you  can  take  money  and  lend  it  on  first  rate 
real  estate  security  and  get  6  per  cent? 

Mr.  Shimee.  AVell,  you  know  that  interest  would  go  down  to  1  per 
cent  if  everybody  should  lend  it  on  first-class  security. 

Mr.  Claek.  I  ask  you  if  that  is  not  the  case,  that  you  can  lend 
money  on  first-class  real  estate  security  at  6  per  cent  interest  ? 

Mr.  Shimee.  In  Oklahoma  we  can  get  8  and  10  per  cent. 

Mr.  Clark.  You  can  get  it  in  Missouri,  and  the  money  is  just  as 
safe  as  if  you  had  it  locked  up  in  a  vault.  Of  course  I  know  there 
is  some  shylocking  in  Oklahoma.  You  can  lend  it  at  12  per  cent  if 
you  were  down  there  with  personal  security. 

Mr.  Shimer.  No,  sir;  I  mean  real  estate,  checks,  and  tax  certifi- 
cates, and  anything  that  you  want  money  on. 

Mr.  Claek.  Now,  the  reason  that  you  do  not  make  any  more  money 
in  the  Pig  Iron  Trust  is  because  the  Steel  Trust  squeezed  you;  did 
it  not? 

Mr.  Shimer.  No,  sir ;  we  can  make  pig  iron  in  a  general  way  nearly 
as  cheap  as  they  can. 

Mr.  Clark.  It  is  astonishing  that  no  one  makes  anything  out  of 
this  business,  or  any  other  business  that  has  been  suggested  here. 

Mr.  Boutell.  Except  tin  plate. 

Mr.  CocKEAN.  And  yet  nobody  speaks  in  figures  of  millions. 

Mr.  Shimer.  You  have  to  renew  your  plant  every  three  years. 
The  thing  gets  ahead  of  you. 

Mr.  Clark.  I  understand  that.  I  would  be  glad  to  have  some- 
body tell  me  how  there  happened  to  be  so  many  millionaires  and 
multi-millionaires,  and  so  many  rich  men  in  the  iron  and  steel  busi- 
n«|5s  when  some  of  them  make  over  6  per  cent  interest? 

Mr.  Shimer.  I  do  not  make  6 ;  that  is  the  trouble  with  me. 

Mr.  Clark.  How  do  they  all  get  rich  ? 

Mr.  Shimee.  I  do  not  know. 

Mr.  Claek.  How  much  do  they  pay  the  president  of  your  com- 
pany ? 

Mr.  Shimer.  I  think  he  gets  something  like  a  hundred  dollars  a 
month. 

Mr.  Claek.  Are  all  the  stockholders  of  the  company  officers  ? 

Mr.  Shimer.  No,  sir. 

Mr.  Clark.  Now,  did  you  say  that  you  paid  the  president  of  your 
company  $100  a  month? 

Mr.  Shimee.  Yes,  sir. 

Mr.  Clark.  Is  that  all  you  pay  him  ? 

Mr.  Shimee.  That  is  all  that  is  paid  him.  "We  pay  the  manager  a 
little  more  than  that. 

Mr.  Claek.  How  much  do  you  pay  the  manager  ? 

Mr.  Shimee.  Six  thousand  dollars  a  year. 

Mr.  Clark.  Is  that  the  highest-priced  officer  in  the  company? 

Mr.  Shimee.  That  is  the  highest-price  officer  in  the  bunch. 

Mr.  Clark.  Now,. these  steel  men  expect  people  to  believe  state- 
ments that  none  of  them  are  making  over  3  or  4  or  5  per  cent  ? 

Mr.  Shimer.  I  think  you  ought  to  believe  what  they  say. 
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Mr.  Clark.  But  there  is  such  a  thing  as  appearances,  and  the 
reputed  fortunes  that  they  have  and  the  aclinowledged  fortunes  that 
they  have  do  not  correspond. 

Mr.  Shimer.  But  it  is  largely  on  paper. 

Mr.  Clark.  Andrew  Carnegie  could  not  have  made  $500,000,000  if 
he  had  lived  until  he  was  as  old  as  Methuselah  ? 

Mr.  Shibier.  Unless  he  had  sold  out.     [Laughter.] 

Mr.  Clark.  He  did  not  have  to  sell  out  to  have  two  or  three 
millions? 

Mr.  SiiiMER.  I  do  not  know  whether  he  did  or  not;  I  can  not  tell 
you  about  that;  but  unless  he  had  sold  out  he  would  never  had  made 
anything  in  the  steel  or  iron  business.  You  can  never  make  anything 
in  the  iron  business  until  you  sell  out. 

Mr.  Clark.  How  did  Frick  make  his  money ;  did  he  sell  out  ? 

Mr.  Shimer.  Yes,  sir. 

Mr.  Clark.  How  did  Carnegie  happen  to  get  a  million  dollars  in 
salary  ? 

Mr.  Shimer.  They  gave  it  to  him.  ■ 

Mr.  Clark.  And  Schwab? 

Mr.  Shimer.  That  is  another  matter. 

Mr.  Clark.  If  they  can  afford  to  pay  such  salaries  they  are  making 
money  ? 

Mr.  Shimer.  Undoubtedly  they  are. 

Mr.  Clark.  You  can  not  afford  to  ]pay  it  out  of  dividends  of  3  or  4 
per  cent? 

Mr.  Shimer.  No,  sir;  but  they  can  buy  ore  lands,  which  is  a  sort 
of  unearned  increment. 

The  Chairman.  That  is  the  way  you  get  at  it? 

Mr.  Shimer.  Yes,  sir. 

The  Chairman.  And  that  is  the  way  you  got  the  $4,000,000 
invested  ? 

Mr.  Shimer.  Yes,  sir. 

The  Chairman.  And  the  money  you  invested  in  the  business 
brought  it  up  to  $4,000,000,  did  it  not? 

Mr.  Shimer.  Yes.  sir. 

The  Chairman.  And  you  were  paying  three  and  three-quarters  per 
cent  on  that? 

Mr.  Shimer.  Yes,  sir. 


STATEMENT  OF  JOSEPH  G.  BUTLER,  JR.,  OF  YOTJNGSTOWN,  OHIO, 
REPRESENTING  A  LARGE  PERCENTAGE  OF  THE  MERCHANT 
BLAST  FURNACES  OF  THE  UNITED  STATES. 

Wednesday,  November  £5,  1908. 
Mr.  Btjtler.  Mr.  Chairman  and  gentlemen  of  the  committee,  I 
represent  a  large  percentage  of  the  merchant  blast  furnaces  of  the 
United  States.  The  product  of  these  furnaces  is  used  in  the  malleable 
works,  foundries,  cast-iron  pipe  works,  and  the  independent  steel 
works  in  the  form  of  basic  iron.  I  get  my  authority  for  this  repre- 
sentation, first,  by  letters  that  I  have  from,  perhaps,  30  or  more  of 
the  independent  furnaces;  and,  second,  as  the  result  of  a  meeting 
which  was  held  in  Cleveland  on  last  Wednesday,  which  was  largely 
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attended;  and  at  that  meeting  a  committee  was  appointed  to  meet 
with  the  eastern  producers  in  New  York  on  Monday.  We  met  Avith 
them  on  Monday  and  again  on  Tuesday,  and  the  matter  was  then 
phxced  in  my  hands.  I  may  say  that  I  think  perhaps  there  are  one 
or  two  others  that  may  want  to  be  heard  on  tliis  question. 

The  CiiAiiiMAN.  AVliat  are  their  names?    Have  we  got  them? 

Mr.  Butler.  The  only  one  that  I  know  of  positively  is  Mr.  Schir- 
mer — Mr.  Samuel  M.  Schirmer.    He  is  an  eastern  man. 

I  want  to  say  that  this  matter  was  placed  practically  in  my  hands 
yesterday,  and  I  am  not  prepared  to  give  you  the  information  that 
it  seems  to  me  you  should  have.  I  judge  from  the  questions  that  have 
been  asked  here  this  morning  that  what  you  want  is  information, 
and  not  opinions. 

I  intend  to  go  home  and  prepare  and  file  as  quickly  as  I  can  get  it 
ready  a  brief  showing  the  cost  of  making  iron  in  the  different  locali- 
ties, showing  the  labor,  and  showing  the  transportation  rates;  and  I 
intend,  further,  to  get  some  information  from  abroad  with  reference 
to  the  same  matter.  I  have  already  sent  off  two  long  cable  messages, 
and  when  I  get  through  I  intend  to  do  it  conscientiously  aiid  fairly, 
and  I  will  file  my  brief  with  the  committee. 

At  the  third  meeting,  which  was  held  in  New  York  on  Tuesday 
(yesterday),  there  was  official  action  taken  which  I  will  read;  and  I 
want  to  file  this  as  a  preliminary  paper: 

At  a  meeting  of  the  pig-iron  producers,  held  in  New  York  on  November  24,  the 
following  resolution  was  unanimously  adopted : 

"  We  recommend  that  ferro-mauganese  be  placed  on  the  free  list,  but  that  no 
change  be  made  in  the  balance  of  the  pig-iron  schedule,  believing  that  any 
reduction  will  be  to  the  detriment  of  the  manufacturing  interests,  the  transpor- 
tation companies,  and  the  labor  employed  in  the  production  of  pig  iron,  coke, 
and  iron  ore." 

Mr.  Gaines.  You  want  to  file  a  brief,  you  say? 

Mr.  Butler.  I  am  going  to  file  a  brief;  and,  as  I  have  said,  I  am 
going  to  make  it  complete,  and  I  am  going  to  try  to  give  you  the 
information  that  it  seems  to  me  you  ought  to  have  in  order  to  for- 
mulate this  bill. 

The  Chairman.  Does  any  gentleman  wish  to  inquire  about  this 
resolution  any  further? 

Mr.  Underwood.  I  would  like  to  ask  you  who  you  represent — what 
companies? 

Mr.  Butler.  My  particular  company  is  the  Brier  Hill  Iron  and 
Coal  Company,  of  Youngstown. 

Mr.  Underwood.  And  you  say  you  have  not  the  information  to 
answer  the  questions  we  desire  to  ask  you  now? 

Mr.  Butler.  I  do  not  think  I  could  answer  them  satisfactorily.  I 
think  I  know  pretty  nearly  what  you  ought  to  have,  and  I  am  going 
to  try  to  get  it  for  you. 

Mr.  Clark.  I  think  if  you  will  get  a  copy  of  these  hearings  on  this 
iron-ore  business  as  they  have  been  reported  here,  you  can  find  out 
every  phase  of  it,  possibly,  that  you  want  to. 

Mr.  Butler.  There  are  a  lot  of  things  that  you  already  have  in  the 
way  of  statistics. 

Mr.  Clark.  I  know ;  but  they  are  not  very  definite,  most  of  them. 

Mr.  Butler.  I  will  try  to  make  definite  what  I  send  you. 

Mr.  Clark.  I  wish  you  would. 
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Mr.  Butler.  And  I  will  be  glad  to  come  before  you  again  if  I  am 
wanted. 

Mr.  CocKRAN.  We  shall  be  very  glad  to  see  yon.  Let  me  ask  you 
this  question :  Suppose  there  was  a  reduction  in  the  duty  on  iron  ore 
to,  say,  25  cents,  as  suggested  by  Mr.  Boutell:  Would  that  have  any 
influence  upon  the  rate  that  should  be  exacted  for  pig  iron  ? 

Mr.  Butler.  Very  likely  it  might,  Mr.  Cockran ;  but  I  think  that  if 
there  was  very  much  of  a  reduction  made  on  iron  ore,  it  would  in- 
crease the  demand  for  it  in  the  East,  and  it  would  perhaps  raise  the 
price  of  the  iron  ore. 

Mr.  CocKEAN.  That  would  be  a  pretty  good  protection  in  itself; 
would  it  not? 

Mr.  Butler.  That  would  help  some. 

Mr.  Griggs.  Then  you  would  be  willing  to  see  a  reduction  in  the 
duty  on  pig  iron  ? 

Mr.  Butler.  I  think  not. 

Mr.  Gkiggs.  All  right ;  I  just  wanted  to  know. 

Mr.  Pou.  Have  you  the  information  that  I  have  been  aslfing  for 
here  from  one  or  two  witnesses,  as  to  the  difference  in  the  steel  sched- 
ules under  the  Wilson  bill  and  under  the  McKinley  bill  ? 

Mr.  Butler.  No  ;  I  have  not,  sir. 

Mr.  Pou.  Could  you  get  that  information  ? 

Mr.  Butler.  I  can  get  it  for  you. 

Mr.  Pou.  Will  you  kindly  incorporate  that  in  your  brief? 

Mr.  Butler.  I  shall  be  very  glad  to  do  so,  sir. 

(Several  members  of  the  committee  suggested  that  the  information 
desired  would  be  found  in  the  statutes.) 

Mr.  Boutell.  Do  I  understand  that  you  want  to  know  the  ones 
that  are  higher  under  the  Wilson  bill  than  under  the  Dingley  bill? 

Mr.  Pou.  I  want  to  know  the  amount  of  the  importations  under 
the  two  bills.    That  is  what  I  mean. 

The  Chairman.  That  is  right  here  in  this  book — all  the  importa- 
tions. 

Mr.  Griggs.  Is  your  company  afraid  of  Belgium  ? 

Mr.  Butler.  In  a  certain  sense  we  are  not  afraid  of  anything. 


STATEMENT  OF  NELSON  LYON,  OF  TAREYTOWN,  N.  Y.,  RELATIVE 
TO  THE  DUTY  PLACED  ON  PIG  IRON. 

Friday,  November  Z7,  1908. 

Mr.  Lyon.  I  am  secretary  and  treasurer  of  the  Holt-Lyon  Com- 
pany, of  Tarrytown,  N.  Y. 

Mr.  Griggs.  Are  you  making  any  money? 

Mr.  Lyon.  Some;  very  little. 

The  Chairman.  Proceed. 

Mr.  Lyon.  Mr.  Chairman  and  gentlemen  of  the  committee,  we 
have  been  taught  that  the  tariff '  was  made  to  develop  industries, 
cheapen  the  cost  of  production,  and  thereby  benefit  the  consumer. 
The  tariff  has  certainly  built  up  the  iron  industry  and  cheapened  the 
production,  but  we  do  protest  that  the  present  tariff  is  not  in  the 
interest  of  small  manufacturers  or  consumers. 
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I  might  explain  that  this  article  of  my  own  is  on  pig  iron,  which 
is  only  one  step  from  the  raw  material  which  we  use.  We  use  cast- 
ings and  wirCj  and  our  prices  are  drawn  up,  giving  pig  iron  as  the 
base  upon  which  our  prices  are  to  continue. 

Mr.  Dalzell.  Do  you  manufacture  pig  iron  as  well  as  wire  rope? 

Mr.  Lyon.  No,  sir;  we  do  not  manufacture  pig  iron,  but  we  are 
users  of  wire  and  castings. 

Mr.  Dalzell.  Do  you  manufacture  wire? 

Mr.  Lyon.  No,  sir ;  we  do  not. 

Mr.  Dalzell.  What  is  it  you  manufacture? 

Mr.  Lyon.  We  manufacture  wire  carpet  beaters  and  wire  egg 
beaters. 

The  Chairman.  Proceed. 

Mr.  Lyon.  It  is  not  in  the  interest  of  small  manufacturers  or  con- 
sumers, for  just  as  soon  as  there  is  demand  sufficient  to  consume  all 
the  American  production  the  tariff  enables  the  manufacturer  to,  and 
the  manufacturer  does,  immediately,  or  has  in  the  last  ten  years,  ad- 
vanced the  price  to  the  European  price  plus  the  tariff  and  the  ocean 
freights;  and  when  he  reaches  that  point  he  stops.  During  these 
times  the  furnace  men's  profits  have  increased  to  50  and  sometimes 
100  per  cent.  We  do  protest  that  the  consumer  is  not  deriving 
any  benefits  from  the  tariff  on  pig  iron.  Really  it  is  a  very  great 
detriment  to  all  the  small  manufacturers;  also  to  the  consumers  of 
iron  of  every  description.  It  has  brought  the  great  depressions  in 
many  kinds  of  business;  and  the  great  panic,  which  we  hope  is  just 
passing  by,  was  brought  on  by  excessive  tariff  duties,  which  brought 
the  great  prosperity  which  President-elect  Taft  has  told  tlie  country 
produced  the  present  depression  and  recession  in  business.  Then 
follows  the  first  thing  desired  by  small  manufacturers — a  steady 
price  for  raw  materials  throughout  the  year  and  from  year  to  year. 
This  they  are  not  able  to  obtain  under  the  Dingley  law.  Steady 
employment  is  also  the  great  desire  of  labor.  Of  all  kinds  of  raw 
material  entering  into  the  manufacture  of  American  products  there 
has  been  none  so  unstable  and  unreliable  in  price  as  pig  iron  in  the 
last  ten  years.  There  was  no  raw  material  more  stable  and  reliable 
in  price  for  the  five  years  previous  to  1898  than  pig  iron.  Since  1898, 
a  year  after  the  Dingley  law  was  passed,  and  before  the  steel  trust 
was  formed,  the  average  price  for  five  years  previous  did  not  vary 
10  per  cent.  The  following  prices  are  for  No.  2  southern  pig  iron  at 
Cincinnati.  That  seems  to  be  the  place  where  we  get  our  prices,  and 
our  base  and  everything  seems  to  be  taken  from  them.  From  Feb- 
ruary 1,  1897,  to  December  31,  1898,  a  period  of  twenty-two  months, 
the  price  of  No.  2  southern  pig  iron  at  Cincinnati  averaged  about 
$9.50  per  ton,  and  no  month's  price  averaged  as  high  as  $10  a  ton. 
Very  soon  after  the  American  Steel  and  Wire  Company  was  or- 
ganized the  price  of  iron  began  to  advance  and  reached  $16  in  June, 

1899,  and  $20.75  in  October  following.  This  was  the  European  price 
plus  the  tariff  and  ocean  freights,  and  when  they  reached  that  point, 
and  they  advanced  to  that  point  almost  immediately — within  two  or 
three  months — they  stopped,  and  it  remained  at  this  price  until  April, 

1900,  a  period  of  six  months,  at  $20.  Then  it  receded  to  $19.75  in 
May  and  $12.87  in  October,  1900.  This  showed  an  advance  of  120 
per  cent  in  nine  months,  and  one  year  later  the  price  fell  over  40  per 
cent.     From  October,   1900,  to  April,  1902,  a  period  of  eighteen 


1374  SCHEDULE   C METALS   AND   MANUFACTURES   OF. 

months,  it  did  not  vary  $2  per  ton,  prices  ranging  from  $12.87  to  $14 
per  ton.  In  June,  only  two  months  later,  the  price  advanced  to  $20, 
and  in  October  of  the  same  year  to  $25.60.  This  was  an  advance  of 
150  per  cent  from  the  prices  in  1899. 

The  Chairman.  I  suppose  there  had  been  a  corresponding  ad- 
vance abroad,  had  there  not? 
•  Mr.  Lyon.  There  had  not. 

The  Chairman.  How  did  they  get  in  ?    Was  the  tariff  $4  a  ton  ? 

Mr.  Lyon.  Four  dollars  a  ton. 

The  Chairman.  Only  $4  a  ton.  If  it  did  not  cost  but  $10,  how  did 
they  get  $25  for  it  here  ?    Was  there  not  any  advance  abroad  ? 

Mr.  Lyon.  The  price  of  $25  was  temporary.  The  manufacturer  of 
iron  and  steel  in  this  country  has  his  peculiar  iron  that  he  uses,  and 
he  can  not  turn  around  and  buy  iron  of  this  man  and  that  man.  It 
does  not  work  in  his  manufactory. 

The  Chairman.  All  right. 

Mr.  Lyon.  He  is  not  in  position  to  buy  at  once  from  the  foreign 
manufacturer,  and  he  has  to  wait. 

The  Chairman.  Proceed. 

Mr.  Lyon.  Wire  nails  sold  at  $1.27  per  hundred  pounds  in  Decem- 
ber, 1898.  You  understand,  December,  1898,  was  after  the  Dingley 
law  was  passed,  and  was  the  first  calendar  year  under  the  Dingley 
law,  and  nails  should  have  advanced  to  a  fair  price.  They  were  ad- 
vanced to  $2.30  in  the  June  following,  and  to  $3.20  in  January,  Feb- 
ruary and  March — over  150  per  cent  advance. 

Mr.  CocKRAN.  June  of  what  year? 

Mr.  Lyon.  Of  the  same  year ;  that  is,  1898. 

Mr.  CocKRAN.  June,  1898,  you  say  ? 

Mr.  Lyon.  Yes,  sir;  I  think  the  American  Steel  and  Wire  Com- 
pany was  formed  about  that  same  time.  Not  in  1898,  but  this  was 
1900. 

Mr.  Cockran.  You  are  speaking  now  of  1900  or  1898  ? 

Mr.  Lyon.  I  will  just  repeat  this  so  that  you  will  get  it  clear. 

Mr.  Cockran.  Yes. 

Mr.  Lyon.  Wire  nails  sold  at  $1.27  per  hundred  pounds  in  Decem- 
ber, 1898 

Mr.  Cockran.  December,  1898? 

Mr.  Lyon.  December,  1898.  That  was  the  price  after  the  Dingley 
law  had  been  in  effect  for  a  year. 

Mr.  Cockran.  One  dollar  and  twenty-seven  cents? 

Mr.  Lyon.  One  dollar  and  twenty-seven  cents.  They  were  ad- 
vanced to  $2.30  in  the  following  June,  and  to  $3.20  in  January,  1900. 

Mr.  Cockran.  June,  1899  ? 

Mr.  Lyon.  June,  1899. 

Mr.  Cockran.  How  much? 

Mr.  Lyon.  Two  dollars  and  thirty  cents. 

Mr.  Cockran.  Proceed  with  your  statement. 

Mr.  Lyon.  They  were  $3.20 'in  January,  1900.  This  was  an  ad- 
Vance  of  over  150  per  cent. 

Mr.  Hill.  Meanwhile  there  had  been  no  change  in  the  tariff,  had 
there? 

Mr.  Lyon.  No,  sir. 

Mr.  Hill.  How  do  you  account  for  the  advance  ? 
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The  Chairman.  He  just  said  that  they  had  combined;  that  the 
American  Wire  and  Steel  Company  had  been  formed. 

Mr.  Lton.  They  had  combined.  I  might  say  now,  what  I  have 
not  in  my  minutes  here,  that  during  that  time  the  American  whole- 
sale dealers  purchased  their  wire  nails  in  Germany,  brought  them 
into  this  country,  paid  the  freight  across  the  ocean  and  the  Dingley 
tariff,  and  undersold  the  trust  in  their  own  market.  Of  course  those 
things  could  not  be  carried  on  so  extensively,  but  nearly  a  year  later 
they  took  $1  per  hundred  pounds  off  at  one  solitary  stroke.  I  have 
the  prices  of  nails  for  nine  years,  every  month  of  every  year,  and 
the  price  of  pig  iron,  and  I  can  give  you  those  facts  and  leave  them 
with  you,  and  also  I  have  the  prices  of  wire  nails  every  month  from 
that  down  to  1907.  The  price  before  the  Dingley  traiff  was  made 
was  $1.27  a  hundred,  and  from  that  day  to  this,  after  they  reduced 
the  price  and  took  off  $1  a  hundred,  the  nails  have  been  advanced  to 
50  or  70  per  cent  above  the  regular  price  previous  to  the  passage  of 
the  Dingley  law. 

Mr.  Dalzell.  For  instance,  what  was  the  price  of  wire  nails  in 
1906? 

Mr.  Lton.  I  have  not  got  it  in  the  year  1906. 

Mr.  Dalzell.  I  thought  you  said  you  had  it  for  all  those  years? 

Mr.  Lton.  That  is  one  year  before,  brother. 

Mr.  Dalzell.  What  was  the  price  in  1895. 

Mr.  Lton.  I  do  not  go  back  to  1895. 

Mr.  Cockran.  I  thought  you  went  back  to  1898. 

Mr.  Lton.  What? 

Mr.  Cockran.  Did  you  not  say  you  did  not  go  back  to  1905? 

Mr.  Lton.  Well,  I  have  the  sheet  right  here. 

Mr.  Dalzell.  You  have  got  the  prices  for  1899  and  1900,  and  you 
say  you  have  the  prices  for  seven  or  eight  years.  I  would  like  to 
know  the  prices  for  1901, 1902, 1903, 1904, 1905,  and  1906,  or  any  one 
of  those  years  you  can  take. 

Mr.  Lton.  Here  are  the  figures  which  I  have.  I  have  the  prices 
from  1897  down  to  and  including  1905,  any  month  that  you  like. 

Mr.  Cockran.  Just  let  us  have  each  year. 

Mr.  Lton.  On  wire  nails? 

Mr.  Cockran.  Yes. 

Mr.  Lton.  Shall  I  take  the  first  month  in  each  year  and  give  you 
that? 

Mr.  Cockran.  That  will  be  for  what  year  ? 

Mr.  Lton.  First,  January,  1897. 

The  Chairman.  Can  you  not  give  the  average  price,  the  January 
price  ? 

Mr.  Dalzell.  Take  the  average  price. 

Mr.  Lton.  I  will  take  the  January  price  for  each  year. 

Mr.  Cockran.  Have  you  the  prices  for  each  year  averaged  ? 

Mr.  Lton.  No,  sir;  we  have  not  got  that,  but  the  January  prices 
will  not  vary,  scarcely. 

Mr.  Cockr4n.  Give  us  the  January  price,  and  put  it  in  the  record. 

Mr.  Lton.  For  1897  it  was  $1.39,  for  1898  it  was  $1.42. 

Mr.  Cockran.  What  are  you  giving  us  now  ? 

Mr.  Lton.  I  am  giving  you  the  price  at  Pittsburg. 

Mr.  Cockran.  The  selling  price  ? 
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Mr.  Lyon.  Yes. 

Mr.  CocKEAN.  All  right.     Now  let  us  start  at  that. 

Mr.  Lyon.  The  1898  price,  the  price  for  January,  1898,  was  $1.42. 
In  1899  I  will  have  to  give  you  February.  It  was  $1.57.  January 
is  blotted.  In  1900  it  was  $3.20;  in  1901,  $2.22;  in  1902,  $1.99;  in 
January,  1903,  $1.89;  in  January,  1904,  $1.89;  in  January,  1905,  $1.75 ; 
and  January,  1908,  $2.05. 

Mr.  Dalzbll.  You  skipped  1906. 

Mr.  Cockean.  And  you  skipped  1907,  too.  You  did  not  give  us 
1906  or  1907. 

Mr.  Lyon.  Well,  I  do  not  have  those  on  this  list — 1905.  This  list 
is  from  the  Iron  Age  of  January  11,  1906.  I  had  very  little  time  to 
prepare  these  figures. 

The  Chairman.  If  you  can  not  give  us  1906  and  1907,  you  can  sup- 
ply that  information  afterwards.    Please  go  on  with  your  statement. 

Mr.  Lyon.  Yes ;  I  will  give  you  that  later. 

The  Chairman.  What  year  was  it  that  you  said  there  was  this  large 
importation  ? 

Mr.  Lyon.  That  was  in  1898  or  1900,  about.  Now,  the  total  produc- 
tion of  pig  iron  in  the  United  States  in  the  year  1907 

The  Chairman.  I  thought  you  were  speaking  of  wire  nails? 

Mr.  Lyon.  I  have  finished  with  wire  nails. 

The.  Chairman.  Did  you  not  give  us  a  large  importation  of  wire 
nails  in  1900,  I  believe  it  was? 

Mr.  Lyon.  That  was  during  the  high  prices  here. 

The  Chairman.  How  much  was  imported  ? 

Mr.  Lyon.  I  do  not  know ;  but  I  know  there  were  great  quantities 
of  them. 

The  Chairman.  You  would  be  surprised  to  learn  that  the  greatest 
quantity  about  that  time,  in  1900,  was  36,000  pounds  ? 

Mr.  Lyon.  When  did  you  say? 

The  Chairman.  In  1900 ;  36,000  pounds ;  nearly  37,000  pounds. 

Mr.  Lyon.  Thirty-seven  thousand  pounds? 

The  Chairman.  That  was  the  largest  importation  of  any  of  these 
years. 

Mr.  Lyon.  Did  you  get  that  from  the  government  figures  ? 

The  Chairman.  These  are  the  government  figures.  The  next  year 
the  importation  amounted  to  about  1,200  pounds. 

Mr.  Lyon.  In  1900  the  price  M'as  $3.20  in  January,  February,  and 
March.  In  the  month  of  April  they  took  off  $1  per  hundred  ait  one 
swoop. 

The  Chairman.  You  are  giving  us  the  importations? 

Mr.  Lyon.  I  am  not  giving  you  the  importations. 

The  Chairman.  You  did  a  few  moments  ago,  and  said  they  were 
large  for  those  years. 

Mr.  Lyon.  I<said  they  were  what? 

The  Chairman.  You  said  they  were  large  for  one  or  two  par- 
ticular years. 

Mr.  Lyon.  I  have  been  told  that  they  were  very  large. 

The  Chairman.  That  is  presumably  a  mistake,  according  to  the 
report.    You  can  go  on  with  your  statement. 

Mr.  Lyon.  Yes,  sir.  The  prices  would  admit  of  it  at  least.  They 
were  large,  apparently;  and  I  know  $1  a  hundred  was  taken  off  rt 
one  swoop.    When  I  was  in  Scotland — I  presume  I  will  reach  Hint 
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again  in  my  argument — when  I  was  in  Aberdeen,  Scotland,  they  were 
selling  nails  irom  German  manufacturers  at  $1.60  a  hundred,  de- 
livered ;  and  that  party  said  he  was  receiving  nails  from  the  National 
Steel  Company,  delivered  in  Scotland,  at  $1.70  to  $1.75.  United 
States  Steel  Company  prices  were  £7  5s.  per  ton=$1.74.  German 
prices  were  £6  12s.  6d.  per  ton=:$1.60. 

The  Chairman.  We  would  like  to  have  those  figures;  Sle  them 
with  your  brief. 

Mr.  Lyon.  Yes ;  I  will.  He  said  that  the  only  reason  that  the  price 
was  any  different  between  the  German  and  the  American  importations 
was  that  they  were  ordered  several  months  earlier  from  the  United 
States  than  from  Germany. 

The  Chairman.  We  will  be  very  glad  to  have  those  statements. 

Mr.  Lyon.  Very  well.  Now  I  revert  to  pig  iron.  The  total  pro- 
duction of  pig  iron  in  the  United  States  in  1907,  as  quoted  in  the  Iron 
Age  for  January,  1908,  was  25,781,361  tons.  The  total  production 
in  the  year  1904  was  16,276,641  tons.  This  year,  1904,  was  the  year 
when  the  production  was  nearly  doubled  between  January  and  De- 
cember. Now,  I  contend  if  prices  had  not  been  sufficient  to  afford  a 
good  margin  of  profit  the  steel  trust  would  not  have  increased  their 
production  in  1904,  for  it  is  the  policy  of  that  corporation  never  to 
produce  unless  they  can  produce  at  a  profit.  The  average  price  in 
1907  was  $23.08 ;  the  average  price  in  1904  was  $12.75.  This  shows 
the  price  in  1907  to  be  $10.33  per  ton  above  the  average  price  in  1904, 
and  the  market  price  of  the  product  of  1907  to  be  $266,321,597 
greater  than  the  market  price  for  the  same  quantity  would  have  been 
at  the  price  of  1904.  That  is  quite  an  amount  to  be  extracted  from  the 
American  people  unjustly.  Now,  remember,  the  productions  of  both 
these  years  were  under  nearly  the  complete  control  of  the  trust. 

Mr.  Hill.  You  find  absolutely  no  change  in  the  tariff  during  any 
of  these  years  ? 

Mr.  Lyon.  There  has  been  no  change  in  the  tariff  since  the  Dingley 
law  went  into  effect. 

Mr.  Htt.t..  Of  the  basic  material  or  any  one  element  of  the  manu- 
facture ? 

Mr.  Lyon.  I  did  not  know  that  there  had  been  any  change  in  the 
tariff  since  the  Dingley  law.  The  tariff  does  not  make  any  difference 
in  the  price  oi  pig  iron,  except  when  they  advance  it  until  they  reach 
the  English  and  German  price  plus  the  tariff  and  the  freight  across 
the  ocean,  and  then  it  stops,  and  it  never  stops  when  it  advances  until 
it  reaches  that  price. 

The  Chairman.  Do  you  know  whether  the  foreign  price  did  not 
fluctuate  about  the  same  way  ? 

Mr.  Lyon.  It  does  not. 

The  Chairman.  It  fluctuates  a  good  deal,  according  to  the  govern- 
ment reports  during  those  years.  There  are  great  fluctuations  of  the 
price  during  those  years  in  the  imported  nails  ? 

Mr.  Lyon.  Oh,  on  imported  nails? 

The  Chairman.  Yes. 

Mr.  Lyon.  But  the  price  of  pig  iron  can  not  fluctuate  but  very 
little. 

Mr.  CocKRAN.  Why? 

Mr.  Lyon.  In  the  foreign  market. 

Mr.  CooKRAN.  Why? 
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Mr.  Lyon.  Because  prices  do  not  go  up  and  down  there  and  ad- 
vance, as  they  do  here.  The  Englishman  malfes  his  price  so  that  it 
does  not  vary  scarcely  from  year  to  j'ear. 

Mr.  Dalzell.  Would  you  give  us  the  price  of  pig  iron  in  the  for- 
eign market  for  the  years  for  which  you  have  given  us  the  American 
price  ? 

Mr.  Lton.  I  will  obtain  those  figures  and  file  them  in  the  record. 

Mr.  Dalzell.  If  you  please. 

Mr.  Gaines.  Do  you  know  the  price  of  iron  ore  for  the  same  years  ? 

Mr.  Lyon.  I  do  not. 

Mr.  Gaines.  I  mean  the  price  of  iron  here  in  this  country  during 
the  years  you  have  compared. 

Mr.  Lyon.  No  ;  the  price  of  iron  ore  has  varied  very  much.  Dur- 
ing the  high  prices  during  the  past  two  or  three  years  they  have  ad- 
vanced it  very  much,  but  the  trusts  are  the  owners  of  the  mines  and 
have  advanced  it  just  to  suit  themselves. 

Mr.  Gkiggs.  I  understood  you  to  be  objecting  to  the  violent  fluctua- 
tion in  prices? 

Mr.  Lyon.  I  do ;  yes,  sir. 

Mr.  Griggs.  Will  you  give  us  a  remedy  ? 

Mr.  Lyon.  I  will  show  before  I  get  through  here  that  even  if  you 
took  the  whole  of  the  tariff  off  from  pig  iron  the  price  last  j^ear  Avas 
still  $150,000,000  more  than  it  should  have  been,  and  more  than  it 
was  in  1904,  and  I  will  give  you  those  figures  before  I  finish. 

Mr.  Hill.  The  figures  on  the  importation  of  iron  in  pigs  imported 
into  the  United  States  show  that  there  is  a  greater  fluctuation  in  the 
importation  of  the  foreign  ore  than  your  figures  show  in  the  domestic 
ore,  dropping  from  $24.22  in  1901  to  $13.68  in  1902,  about  80  per  cent 
difference  in  value. 

Mr.  Lyon.  Yes. 

Mr.  Hill.  That  is  on  page  491.  Then  it  starts  in  to  advance  again 
and  gets  up  to  $15.99  in  1907. 

Mr.  Lyon.  Yes. 

Mr.  Hill.  So   that    there    does    seem  to  be  a  similar  fluctuation « 
abroad  ? 

Mr.  Lyon.  It  is  a  fluctuation  in  the  importations. 

Mr.  Hill.  No;  this  is  the  unit  value. 

Mr.  Lyon.  I  beg  your  pardon ;  yes. 

The  Chairman.  The  value  per  ton. 

Mr.  Hill.  I  would  like  to  have  you,  before  you  get  through,  give 
the  explanation  of  those  changes. 

Mr.  Griggs.  Eight  on  that  point  of  fluctuation,  suppose  you  should 
know  that  cotton  fluctuates  from  7|  cents  to  12  cents,  we  will  say,  in 
three  months. 

Mr.  Lyon.  Yes. 

Mr.  Gkiggs.  Would  you  say  that  was  from  the  same  cause  ? 

Mr.  Lyon.  No,  sir.  We  derive  cotton  in  a  very  different  manner. 
That  depends  upon  the  growth  of  the  product  that  is  raised  in 
America  from  year  to  year.  Some  years  we  have  a  good  year  and 
some  years  we  do  not.  With  iron  ore  and  coal  there  is  no  variation. 
It  is  in  the  mine  and  there  is  very  little  difference  in  the  price  of  coal 
and  in  the  price  of  labor  to  dig  it  out. 

Now,  had  the  tariff  been  entirely  removed,  the  European  competi- 
tion would  have  kept  the  price  down  at  least  $4  per  ton  less  than  the 
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average  last  year,  and  still  the  price  of  last  j'ear's  product,  if  the 
price,  had  been  $4  lower,  would  have  been  $153,197,000  greater  than 
the  price  that  it  sold  for  in  1904,  and  that  price  we  have  heretofore 
shown  was  amplj'  remunerative,  or  they  would  not  have  increased  the 
production  from  January  to  December  nearly  100  per  cent.  That  is 
evidence  enough  that  there  was  plenty  of  profit  on  it  in  1904.  This 
$4  per  ton  would  have  been  a  saving  to  the  small  manufacturers.  It 
would  not  have  been  so  much  of  a  saving  to  the  large  manufacturers, 
because  they  make  their  contracts  from  year  to  year,  but  we  small 
manufacturers  are  not  in  position  to  make  our  contracts  for  the  year. 
That  is,  the  $4  per  ton  on  the  production  of  1907  would  have  been 
$103,125,444. 

The  Chairman.  How  much  would  $4  a  ton  on  pig  iron  save  on 
your  production  ? 

Mr.  Lyon.  I  am  not  discussing  that  here.  I  am  here  in  the 
interests  of  the  people. 

The  Chairman.  Sir? 

Mr.  Lyon.  I  am  here  in  the  interests  of  the  people. 

The  Chairman.  I  asked  you  how  much  less  you  could  manufacture 
your  articles  for  if  you  got  the  pig  iron  at  $4  less  a  ton ;  how  much 
less  a  dozen  or  a  hundred,  however  you  sell  your  articles  ? 

Mr.  Lyon.  We  are  a  small  concern.  It  would  have  saved  us  about 
$600  last  year. 

The  Chairman.  On  how  much  of  an  output? 

Mr.  Lyon.  That  is  on  the  use  of  about  140  or  150  tons. 

The  Chairman.  It  would  have  saved  you  $600.  "What  is  the  out- 
put of  your  factory  ? 

Mr.  Lyon.  Our  output  is  about  $40,000. 

The  Chairman.  It  would  have  saved  you  $600  on  $40,000,  would 
it? 

Mr.  Lyon.  Yes;  but  it  is  not  so  much  my  interest  as  it  is  in  the 
interest  of  others. 

The  Chairman.  I  understand  that.  If  we  reduce  the  tariff  on  pig 
iron,  we  want  to  know  how  much  we  would  reduce  the  cost  of  your 
production. 

Mr.  Lyon.  It  would  have  reduced  ours  about  $500  or  $600. 

Mr.  Clark.  Following  that  up  with  the  question  that  ought  to  fol- 
low it,  if  you  save  $600  on  that  proposition  do  you  sell  any  cheaper 
to  the  trade  or  the  consumers,  or  not  ? 

Mr.  Lyon.  I  did  vary  my  price  immediately,  when  I  got  cheaper 
pig  iron  this  year. 

Mr.  Clark.  Well,  do  you  do  it  ? 

Mr.  Lyon..  I  told  you  I  did,  and  it  has  not  advanced.  When  I  got 
the  low  price  of  pig  iron  this  year — that  is,  when  I  got  my  castings 
low — I  immediately  took  off  such  a  percentage  on  my  own,  which 
equaled  almost  one-half  of  my  profit  in  the  year  1907. 

Mr.  Dalzell.  What  are  you  advocating?  Are  you  advocating  an 
abolition  of  the  duty  on  pig  iron  ? 

Mr.  Lyon.  Let  me  explain:  I  told  you  if  the  ai'  ole  tariff  was 
taken  off  of  pig  iron,  still  they  would  make  $153,000,000  more  than 
they  would  have  made  at  the  price  in  1899,  the  first  calendar  year 
of  the  Dingley  tariff. 

Mr.  LoNGWORTH.  Who  made  that  ? 

Mr.  Lyon.  The  manufacturers  of  pig  iron. 
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Mr.  Hill.  And  you  take  the  difference  between  the  price  of  the 
American  iron  and  the  foreign  iron  to  draw  that  conclusion? 

Mr.  Lton.  I  draw  it  from  the  prices  at  which  Americans  made 
iron  in  1899,  and  those  which  they  charged  us  in  1907. 

Mr.  Hill.  Let  me  ask  you  this  question :  Would  this  in  any  way 
cause  you  to  reconsider  your  argument?  In  1900  the  price  of  for- 
eign iron  was  $24.22,  and  we  imported  11,000  tons.  The  very  next 
year  the  price  dropped  to  $13,68,  and  we  imported  85,000  tons.  The 
next  year  it  was  $15.05,  and  we  imported  749,000  tons.  Now,  I  can 
not  see  where  you  get  your  $153,000,000  unless  you  follow  down  each 
year  and  show  the  difference. 

Mr.  Lyon.  I  am  taking  it  on  the  production  of  last  year.  Last 
year  they  advanced  the  price  50  per  cent. 

Mr.  Hill.  And  they  dropped  it  in  1902  100  per  cent  abroad,  accord- 
ing to  the  official  statistics  of  the  Government.  It  was  down  then  to 
$13.68 ;  and  it  seems  to  me  that  wholly  destroys  your  argument. 

Mr.  Lyon.  Well. 

Mr.  CooKRAN.  In  other  words,  if  you  are  going  to  hold  the  tariff 
responsible  for  all  the  increases,  Mr.  Hill  thinks  you  ought  to  give 
it  credit  for  all  the  decreases. 

Mr.  Hill.  Yes. 

Mr.  CooKKAN.  That  is  a  proposition  which  logically  appeals  to  me 
as  a  free  trader  very  strongly. 

The  Chairman.  Do  you  accept  the  amendment? 

Mr.  Hill.  I  accept  the  amendment.  If  we  take  the  increases,  we 
have  got  to  take  the  decreases. 

Mr.  Clark.  Do  you  want  the  tariff  taken  off  from  pig  iron  or  not? 

Mr.  Lyon.  Off  from  pig  iron  ? 

Mr.  Clark.  Yes. 

Mr.  Lyon.  There  would  have  been  no  question  but  what  it  might 
have  been  all  taken  off  last  year  and  still  the  European  people  would 
not  have  been  able  to  sell  any  in  this  country. 

Mr.  Clark.  You  know  we  can  not  put  it  up  this  year  and  put  it 
down  the  next  year. 

Mr.  Lyon.  Yes. 

Mr.  Clark.  What  I  want  to  know  is,  whether  you  want  the  tariff' 
taken  off  on  pig  iron  or  not  ? 

Mr.  Lyon.  I  do  not  think  there  is  any  question  but  what  it  should 
be  taken  off. 

Mr.  Clark.  All  right ;  that  is  a  square  answer. 

Mr.  Lyon.  Yes ;  you  will  get  a  square  answer  from  me  every  time. 

Mr.  Dalzell.  The  duty  on  your  product,  do  you  want  that  taken 
off  the  finished  material  you  make  out  of  the  pig  iron?  If  we  take 
the  $4  off  of  pig  iron,  do  you  waat  the  tariff  taken  off  of  your 
product  ? 

Mr.  Lyon.  I  do.  I  can  go  over  and  sell  in  the  foreign  market. 
I  have  been  over  there.  I  shipped  23  tons  of  egg  beaters  into  Eng- 
land in  six  months  four  years  ago  and  I  shipped  over  12  tons  there 
this  year,  and  I  got  more  price  in  England  than  I  did  here. 

Mr.  Dalzell.  More  there  than  you  did  here? 

Mr.  Lyon.  Yes. 

The  Chairman.  Are  you  sure  about  that  ? 

Mr.  Lyon.  I  know  just  what  I  am  talking  about. 

The  Chairman.  I  supposed  you  did. 
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Mr.  Lyon.  I  will  give  yoii  the  figures. 

The  CiiAiRjrAN.  I  want  our  friends  to  take  notice  of  that. 

Mr.  CiiARK.  That  is  satisfactory  information.  You  are  perfectly 
willing  that  the  tariff  should  be  taken  olf  your  product  if  you  get 
the  tarifl'  taken  olf  of  pig  iron  ? 

Mr.  Lyon.  Yes. 

Mr.  Clark.  That  is  a  valuable  proposition. 

Mr.  BouTELL.  As  a  result  of  that,  how  much  cheaper  will  we  get 
our  egg  beaters? 

Mr.  CocKRAN.  Without  an  egg  beater,  you  see,  no  family  is  com- 
plete.    [Laughter.] 

Mr.  Lyon.  The  price  of  those  is  very  low. 

Mr.  Pott.  I  move  that  the  gentleman  be  allowed  to  complete  his 
statement. 

The  Chairman.  Without  objection,  that  motion  will  be  consid- 
ered carried. 

Mr.  Lyon.  I  am  very  much  pleased  to  have  questions  asked  me. 

Mr.  Pou.  I  do  not  think  you  ought  to  be  embarrassed. 

Mr.  Lyon.  It  is  not  a  bit  embarrassing  to  me.  I  would  rather  you 
raised  your  objections  as  I  pass  along. 

Mr.  Gaines.  I  would  like  to  ask  another  question. 

The  Chairman.  Why  not  let  him  finish  his  statement? 

Mr.  Gaines.  Very  well ;  I  will  wait. 

Mr.  Lyon.  To  keep  these  facts  plainly  in  your  minds  I  would  say 
President  McKinley  was  elected  in  1896  and  inaugurated  in  1897, 
and  the  Dingley  law  was  passed  in  1897,  and  the  first  calendar  year 
under  the  Dingley  law  was  1898.  The  price  of  pig  iron  in  January, 
1897,  was  $10,  and  this  was  under  the  Wilson  bill,  and  it  did  not  bring 
this  price  again  until  January  2,  1899,  two  years  later.  The  average 
price  for  these  two  years,  1897  and  1898,  was  $9.50  per  ton.  This 
was  before  the  American  Steel  and  Wire  Company  was  incorporated 
and  the  United  States  Steel  Corporation  formed.  The  average  price 
in  1897  and  1898  was  $9.50  per  ton.  This  was  under  the  Dingley 
law.  The  average  price  for  1904  was  $12.75  and  the  average  price  for 
1907  was  $23.08.  This  shows  an  advance  on  purely  raw  material  of 
nearly  150  per  cent. 

Now,  if  we  multiply  the  production  of  1907  by  $13.68  we  have  the 
fabulous  amount  of  $350,110,862.  The  total  amount  paid  to  the  em- 
ployees of  the  United  States  Steel  Corporation  in  1907,  and  this 
includes  the  officers  and  every  workman,  from  the  digging  of  the  ore 
and  coal  from  the  ground  until  the  product  is  marketed,  was  $160,- 
825,822.  So  you  can  plainly  see  that  this  amount  of  $350,110,862 
is  greater  than  the  total  amount  paid  by  all  the  iron-producing  com- 
panies similar  to  and  including  the  United  States  Steel  Company,  in 
digging  the  ore  from  the  ground  and  transporting  it  to  the  furnaces 
and  in  the  production  of  the  merchandise  such  as  is  made  and  sold 
by  the  United  States  Steel  Corporation.  The  advance  that  they  got 
last  year  over  what  the  price  was  in  1898,  you  see,  is  greater  than  the 
total  amount  paid  by  corporations  in  the  manufacturing  of  steel  and 
iron,  and  the  taking  of  it  from  the  ground  and  putting  it  into  mer- 
chandise, including  what  was  paid  to  the  officers  besides.  This 
amount  paid  amounts  to  a  tax  of  $4  on  every  man,  woman,  and  child 
in  the  United  States,  and  $20  on  every  family  of  five. 
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I  wish  you  to  compare  the  prices  of  1904,  which  was  the  year  suc- 
ceeding the  depression  that  began  in  July,  1903.  This  year,  1908, 
succeeded  the  panic  of  1907,  which  was  very  much  greater  than  tlie 
depression  of  1903,  and  the  prices  should  have  gone  lower. 

Here  is  another  thing.  Before  the  United  States  Steel  and  Iron 
Company  was  permitted  to  absorb  the  Tennessee  Coal  and  Iron  Com- 
pany, I  want  to  state  to  you  the  difference  of  prices  under  depression. 
July  21,  1904,  the  Iron  Age  quotes  the  price  in  Birmingham  in  al- 
most every  instance  to  have  been  $9  per  ton.  These  prices  were  made 
only  four  years  ago.  In  September  they  say  there  is  no  doubt  that 
plently  of  southern  can  be  purchased  at  $9.25  basis. 

Now,  here  is  July,  1908,  after  the  great  panic,  the  greatest  panic 
we  had  had  since  1894,  and  after  the  steel  trust  absorbed  the  Tennes- 
see Coal  and  Iron  Company,  its  chief  competitor,  the  Iron  Age  says, 
"A  schedule  of  $12.50  at  Birmingham  has  been  adopted  by  practi- 
cally all  the  producers." 

July  25  this  year  they  say,  "  One  of  the  largest  interests  is  practi- 
cally out  of  the  market,  refusing  to  depart  from  the  schedule  of 
$12.50.  The  announcement  that  the  output  is  not  to  be  increased  to 
the  extent  recently  arranged  for  is  significant."  Now,  here  you  are 
treated  to  this  spectacle  before  the  steel  trust  absorbed  the  Tennessee 
Coal  and  Iron  Company ;  during  the  depression  of  1904  they  reduced 
the  price  to  $9  and  $9.25  per  ton.  After  the  Tennessee  Coal  and 
Iron  Company  was  absorbed  by  the  steel  trust,  its  chief  rival,  the 
combination  price  of  $12.50  was  strictly  adhered  to,  which  is  a  price 
over  33  per  cent  higher.  The  policy  of  the  oil  trust  was  said  to  be  to 
strangle  its  competitors.  The  policy  of  the  steel  trust  is  to  purchase 
their  competitors,  no  matter  at  what  cost,  and  the  great  consuming 
public  pays  the  price.  The  manner  which  other  manufacturers 
pursued  previous  to  the  time  the  trust  absorbed  the  business  of  the 
country  was  this:  In  times  of  depression  the  manufacturers  would 
reduce  the  price  of  their  product  and  encourage  trade.  If  this  was 
not  sufficient  for  their  purpose,  they  would  decrease  the  price  paid 
to  their  employees,  or  further  reduce  hours  of  employment. 

The  Chairman.  Mr.  Lyon,  after  you  have  finished  your  statement 
we  may  want  to  ask  you  a  question  or  two. 

Mr.  Lyon.  During  the  height  of  the  panic  last  fall  our  great  and 
good  President,  Theodore  Eoosevelt,  who  rules  our  land  in  righteous- 
ness, allowed  the  steel  trust  to  throw  147,126  people  out  to  starve,  or 
on  the  cold  charity  of  the  world.  They  reduced  their  output  72  per 
cent,  and  according  to  their  own  statement  now  (the  last  statement 
they  made)  only  60  per  cent  of  their  plants  are  in  operation — 147,126 
were  thrown  out  to  starve,  or  on  the  cold  charity  of  the  world,  leav- 
ing only  63,054  employed,  out  of  an  army  of  210,180. 

Now,  the  President,  by  his  own  admission,  encouraged  this  trust  to 
absorb  its  chief  competitor,  the  Tennessee  Coal  and  Iron  Company, 
that  it  might  allay  the  panic,  which  promised  ruin,  and  which  was 
brought  on,  as  President-elect  Taf t  said,  by  overprosperity ;  and  this 
overprosperity  was  induced  by  high  tariff.  We  are  told  also  that  Pres- 
ident Eoosevelt  promises  this  trust  immunity  from  prosecution,  and 
since  that  time  the  steel  trust  and  their  combinations  came  out  boldly 
every  month  during  the  early  part  of  the  year  and  told  us  plainly 
that  they  would  not  reduce  the  price  of  their  production;  that  it 
would  not  encourage  trade,  and  also  that  they  had  kept  their  prices 
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from  going  high,  and  that  they  Avei'e  strong  enough  to  prevent  them 
from  going  low. 

Mr.  Griggs.  Pardon  me.  Have  you  noticed  in  the  papers  recently 
the  case  of  the  man  who  was  suffering  from  nerve  prosperity  ? 

Mr.  Lyon.  That  has  probably  escaped  my  notice. 

Mr.  Griggs.  Well,  it  is  a  fact. 

Mr.  Lyon.  Yes.  Why  our  great  President  is  following  the  Stand- 
ard Oil  Company  to  prevent  them  from  shipping  their  oil  a  few  cents 
a  hundred  pounds  less  than  their  competitors,  but  is  allowing  this 
great  steel  trust  to  go  scot-free  while  it  is  stealing  from  the  public 
through  the  robber  tariff  from  one  hundred  to  two  hundred  million 
dollars  annually,  is  beyond  my  conception. 

Now,  I  have  some  very  important  figures  here.  This  is  only  a  very 
short  statement.  I  take  new  ground  regarding  foreign  sales.  I  have 
never  seen  it  advocated  before.  I  presume  it  is  only  because  others 
have  not  accumulated  the  commercial  evidences  that  I  have  been 
accumulating  in  my  scrapbooks  for  the  past  thirty  years.  I  ad- 
vocate that  it  is  no  longer  of  any  more  importance  to  sell  a  million 
dollars'  worth  of  goods  in  a  foreign  marlcet  than  it  is  to  increase 
sales  at  home  by  that  amount  and  that  the  time  has  now  arrived 
when  our  tariff  laws  should  be  adjusted  to  compel  manufacturers  to 
make  prices  for  home  consumption,  that  our  own  people  will  con- 
sume the  greatest  amount  possible. 

To  prove  my  position,  I  have  gone  back  over  our  imports  and 
exports  for  over  one  hundred  years,  and  present  them  as  follows : 

Our  imports  eighty-seven  years  previous  to  1876  were  $14,540,- 
994,000,  while  our  exports  were  $12,309,653,384,  which  left  an  unfa- 
vorable balance  of  $2,237,340,616;  while  for  twenty-three  years  since 
1875,  down  to  1896,  our  exports  were  $18,662,344,445  and  our  imports 
were  $15,770,903,493,  leaving  a  favorable  balance  of  $2,891,440,952. 
From  this  we  deduct  $2,237,340,616,  which  leaves  a  favorable  balance 
of  $654,100,336.     That  brings  us  down  to  1896. 

The  Chairman.  We  have  all  those  figures,  and  I  hardly  think  you 
need  take  up  the  time  to  read  them. 

Mr.  Lyon.  I  have  only  a  half  page  more. 

The  Chairman.  Are  they  all  figures  ? 

Mr.  Lyon.  No. 

The  Chairman.  We  have  all  the  statistics. 

Mr.  Lyon.  I  will  not  take  two  minutes  more,  brother. 

The  Chairman.  Go  ahead. 

Mr.  Lyon.  Now,  since  1895,  down  to  and  including  1907,  the  favor- 
able balance  was  $5,450,977,321.  This  added  to  our  favorable  bal- 
ance previous  to  1896  makes  a  favorable  balance  previous  to  1908  of 
$6,105,077,657.  This- is  the  balance  to  our  credit  on  the  other  side, 
save  some  other  things  which,  you  know,  enter  into  it.  Now  for 
the  conclusion :  All  excesses  of  exports  over  imports  must  be  set- 
tled either  in  gold,  merchandise,  stocks,  or  bonds.  This  favorable 
balance  can  not  be  paid  in  gold,  because  all  the  gold  money  in  the 
world  does  not  very  much  exceed  $6,000,000,000,  and  a  large  propor- 
tion of  that  is  owned  by  the  United  States.  We  can  not  go  on 
gaining  this  large  favorable  balance  of  trade  but  a  few  years  more. 
We  can  not  draw  on  the  European  gold  reserves,  as  they  need  all 
they  mine  to  keep  pace  with  their  improvements  in  manufacturing 
and  business.    There  is  less  than  $400,000,000  of  gold  mined  annu- 
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ally,  and  over  one-quarter  of  that  is  produced  in  the  United  States. 
Now,  if  Europe  is  to  continue  to  buy  largerly  of  us,  we  must  accept 
more  merchandise  and  less  stocks  and  bonds  in  return  for  the  same,  on 
which  we  can  draw  only  our  annual  dividends.  Therefore  I  conclude 
that  it  is  time  our  tariff  was  adjusted  so  that  our  people  will  consume 
the  greatest  amount  possible.  This  must  be  done  by  manufacturing 
at  a  less  profit  and  by  making  lower  prices  to  consumers,  whether  users 
of  raw  material  or  purchasers  of  merchandise. 

By  manufacturing  on  a  lower  basis  of  profit  there  must  be  some 
reduction  in  wages  of  certain  kinds  of  labor,  but  employment  would 
be  steady,  and  a  reduction  of  living  expenses  would  follow,  which  is 
now  acl^noAvledged  to  be  over  40  per  cent  greater  than  a  few  years 
ago.  The  workingman  certainly  would  be  benefited  thereby,  as 
living  expenses  would  be  greatly  reduced.  This  increased  living  ex- 
pense of  everyone  has  been  brought  on  since  the  Dingley  tariff  went 
into  effect,  and  the  workingman  has  very  little  benefit  from  the  lower 
cost  of  production  of  the  necessities  of  life,  some  of  which  should  be 
obtained  from  foreign  countries. 

Should  the  tariff  be  adjusted  to  the  advanced  price  of  labor  at  the 
present  time,  and  if  the  Dingley  law  was  not  too  high  when  made,  we 
would  now  have  to  add  largely  to  the  present  tariff  law,  which  no  sane 
man  would  advocate,  instead  of  making  a  deduction  from  the  same. 

The  Chairman.  The  gentleman  from  West  Virginia  was  inter- 
rupted a  while  ago  when  he  wanted  to  ask  a  question.  You  have  com- 
pleted your  statement,  have  you,  Mr.  Lyon? 

Mr.  Lyon.  I  have  completed  the  statement,  brother. 

The  Chairman.  Ask  your  question  now. 

Mr.  Gaines.  I  want  to  ask  you  whether  the  articles  you  manufac- 
ture are  patented  articles? 

Mr.  Lyon.  They  are.  We  make  the  best  in  the  world  and  get  the 
highest  prices  of  anybody. 

Mr.  Gaines.  They  are  protected  by  patent? 

Mr.  Lyon.  They  are. 

Mr.  Gaines.  That  is  all. 

The  Chairman.  Are  there  any  others  made  that  are  not  protected 
by  patent? 

Mr.  Lyon.  The  patents  have  run  out  on  the  whole  of  them.  I  have 
to  sell  in  competition  with  them. 

The  Chairman.  So  that  if  you  could  get  the  duty  you  ask  for  you 
would  have  a  monopoly  of  the  market  on  account  of  your  patents  ? 

Mr.  Lyon.  No,  sir.  I  am  here  in  the  interest  of  the  great  consum- 
ing public,  just  as  much  as  I  am  in  my  own  interest. 

The  Chairman.  Certainly;  but  you  are  protected  by  patent  and 
your  competitors  are  not. 

Mr.  Lyon.  They  have  been  protected,  and  they  have  made  their 
money.  They  have  retired,  or  they  are  manufacturing  and  selling 
their  goods  in  the  markets  of  the  world. 

Mr.  Griggs.  Can  you  compete  with  Belgium  in  the  manufacture  of 
these  articles? 

Mr.  Lyon.  I  do  not  have  to  compete  with  anybody.  We  make  the 
best  goods  on  the  market  and  get  the  highest  prices.  We  do  not  ask 
what  our  competitors  sell  at. 

TheT  Chairman.  I  do  not  see  what  difference  it  makes  about  the 
price  of  pig  iron. 


PIG  IRON NELSON   LYON.  1385 

Mr.  Lyon.  It  makes  a  difference  to  me.  Let  me  tell  you  about 
that.  Every  time  pig  iron  has  gone  up  to  $2(3  or  $24  a  ton  it  has 
brought  on  great  depression  all  over  our  country.  Every  one  of  our 
manufacturing,  retailing,  and  laboring  men  has  suffered  by  reason  of 
it.  There  is  not  one  single  instance  where  pig  iron  has  gone  to  $20 
a  ton  but  T\'hat  they  have  suffered 

Mr.  Dalzell.  Did  it  reduce  the  demand  for  egg  beaters  ? 

Mr.  Lton.  It  reduced  the  demand  for  everything. 

Mr.  Hill.  Have  you  foreign  patents  ? 

Mr.  Lton.  I  did  have  patents  in  England,  France,  and  Germany. 

Mr.  Hill.  When  the  price  of  pig  iron  fell  100  per  cent  between 
1901  and  1902  in  Europe,  did  you  reduce  the  price  to  the  export 
trade? 

Mr.  Lyon.  We  did  not  have  any  export  trade  then.  We  are  young 
in  that  business. 

Mr.  Clark.  Did  you  say  just  at  the  close  of  your  remarks  that 
anybody  who  wanted  the  tariff  raised  was  insane  ? 

Mr.  Lyon.  Well,  on  that  great  product.  I  do  not  mean  that  to 
apply  to  everything.  It  is  on  the  general  principle  of  advancing  the 
tariff  on  everything,  because  the  present  price  of  labor  is  hi^lier  than 
it  was  when  the  Dingley  law  was  passed.    That  is  why  I  speak 

Mr.  Clark;.  If  they  are  all  insane  then  we  have  had  a  good  many 
lunatics  around  here  in  the  last  two  or  three  weeks. 

Mr.  Lyon.  I  have  no  doubt  about  that.  They  may  be  another  class 
of  men  than  lunatics. 

Mr.  BouTELL.  How  much  longer  have  your  American  patents  to 
run  ? 

Mr.  Lyon.  About  eight  years. 

Mr.  BouTELL.  In  how  many  foreign  countries  have  you  still 
patents  ? 

Mr.  Lyon.  We  forfeited  them  in  all  the  foreign  countries,  even 
England  this  year. 

Mr.  Hill.  You  had  to  under  the  law,  did  you  not  ? 

Mr.  Lyon.  Yes ;  under  the  law  of  England,  that  we  have  to  manu- 
facture there  or  give  up  the  patents. 

Mr.  Hill.  Why  did  you  not  go  there  and  manufacture? 

Mr.  Lyon.  Because  England  never  manufactures  small  things  like 
egg  beaters.    She  is  looking  for  bigger  fish. 

Mr.  Hill.  Then  you  have  no  competition? 

Mr.  Lyon.  No  competition  in  England, 

Mr.  Griggs.  You  think  no  home  is  happy  without  this  egg  beater  ? 

Mr.  Lyon.  If  they  had  one  once  they  would  not  do  without  it  for 
twice  the  price.     [Laughter.] 

The  Chairman.  It  is  useful  in  every  household? 

Mr.  Lyon.  It  is. 

Mr.  Pou.  What  is  your  price  for  them  per  dozen? 

Mr.  Lyon.  Seventy-five  cents  and  upward.  Seventy-two  cents  is 
the  cheapest  one.  They  sell  for  10  cents  apiece.  Others  sell  all  the 
way  from  15  to  25  cents.  Really,  8  cents  is  the  lowest  possible  price 
when  we  sell  to  the  retail  dealer — 8^  cents  to  the  department  stores. 

Mr.  BouTELL.  Is  there  any  suggestion  in  your  sales  to  jobbers  as 
to  the  price  they  should  charge  the  retailers  ? 

Mr.  Lyon.  There  is  none. 

Mr.  BouTELL.  Or  what  the  retailers  should  charge  ? 
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Mr.  Lyon.  There  is  none.    "We  leave  them  to  sell  just  as  they  will. 

Mr.  BouTELL.  Do  you  know  for  what  they  do  sell? 

Mr.  Lyon.  They  sell  them  for  from  10  cents  up,  and  when  the 
market  price  of  the  raw  material  advances  all  that  loss  comes  be- 
tween the  retailer  and  us.  "We  have  to  stand  all  that.  We  can  not 
advance  our  prices. 

Mr.  BouTELL.  "When  the  price  of  the  raw  material  goes  down, 
where  is  the  gain  going  to  be  ? 

Mr.  Lyon.  The  gain  comes  between  the  manufacturer,  the  jobber, 
and  the  retailer.    They  all  get  a  better  profit.    That  is 

Mr.  BouTELL.  And  the  poor  ultimate  consumer  keeps  on  paying 
the  same  price? 

Mr.  Lyon.  There  are  so  mapy  things  on  which  they  cut  the 
price 

Mr.  BouTELL.  This  is  as  good  an  illustration  to  ask  this  question 
on  as  any  other.  Carpet  beaters  and  egg  beaters  are  used  in  the 
household  ? 

Mr.  Lyon.  They  are. 

Mr.  BouTELL.  They  are  paid  for  by  the  housewife  ? 

Mr.  Lyon.  Yes. 

Mr.  BouTELL.  And  if  we  should  give  free  iron  ore  and  repeal  the 
duty  on  pig  iron,  can  you  hold  out  any  hope  (without  treating  this 
question  as  ridiculous,  although  those  are  humble  articles)  that  the 
housewife  will  get  these  things,  in  connection  with  other  things,  at 
any  cheaper  price? 

Mr.  Lyon... That  would  not  make  so  much  difference.  That  de- 
pends on  the  price  that  the  department  store  would  make.  They  are 
the  great  consumers,  and  they  make  their  prices.  I  can  say  that 
R.  H.  Macy  &  Co.,  of  New  York,  make  a  price  of  8  cents.  All  others 
make  a  price  of  10  cents. 

Mr.  BouTELL.  But  take  the  majority  of  the  small  towns,  where 
there  are  no  department  stores. 

Mr.  Lyon.  There  they  pay  a  price  of  10  cents,  and  in  the  small 
country  towns  they  pay  15  cents. 

Mr.  BouTELL.  What  is  the  carpet  beater?  "What  is  the  price  of 
that? 

Mr.  Lyon.  From  10  cents  up  to  50  cents.  "We  give  them  the  value 
of  their  money  in  everything  we  give  them — full  value. 

Mr.  LoNGWOETH.  "Would  you  reduce  that  price  ? 

Mr.  IvYON.  I  would  reduce  my  price  just  as  quick  as  I  would  other- 
wise.    I  sell  to  the  wholesale  men  almost  exclusively. 

Mr.  LoNGWORTH.  If  the  duty  were  taken  off  altogether,  I  mean, 
would  you  sell  at  a  lower  price  than  you  do  now  ? 

Mr.  Lyon.  If  I  got  a  lower  duty  I  would,  but  it  has  not  mattered 
in  the  past  year  what  the  duty  was.  "We  have  to  pay  a  very  ad- 
vanced price  for  our  raw  material. 

The  Chairman.  Does  the  steel  trust  make  egg  beaters  and  carpet 
beaters  ? 

Mr.  Lyon.  I  do  not  think  they  do.  But  they  produce  the  raw 
material  for  us  to  make  them. 

Mr.  Gkiggs.  If  we  take  this  tariff  off  of  pig  iron  you  would  reduce 
the  price  of  the  egg  beaters  at  least  $4  a  ton,  would  you  not  ? 

Mr.  Lyon.  I  think  we  would  be  able  to  do  more  than  that. 
[Laughter.] 
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Mr.  Eandell.  You  said  just  now  that  you  would  give  some  figures 
to  the  public,  and  you  were  interrupted  and  did  not  give  the  figures. 
What  was  it  you  started  to  give? 

Mr.  LroSf.  I  will  give  them  to  you  now.  I  have  purchased  the 
wire  entering  into  our  carpet  beaters  from  the  Trenton  Iron  Com- 
pany, which  is  now,  I  am  told  by  the  steel  trust  themselves,  owned 
by  it.  I  did  not  know  it  before.  They  charged  me  $4.75  a  hundred 
for  the  very  best  spring-steel  wire.  I  made  my  purchases  from  the 
Roeblings  for  $4  per  hundred,  for  a  better  class  of  goods.  I  got  the 
figures  the  day  before  I  came  away  from  the  agents  of  the  steel  trust, 
the  men  of  whom  I  purchased  for  three  years.  They  were  selling  75 
cents  or  80  cents  a  hundred  higher  than  the  independent  manufac- 
turers. 

Mr.  Clark.  Are  you  through  with  that  particular  statement  now  ? 

Mr.  Lyon.  Yes,  sir. 

Mr.  Clark.  We  have  been  trying  for  two  weeks  here  to  get  at  who 
it  is  who  absorbs  all  of  the  profits  between  the  manufacturer  and  the 
man  who  ultimately  buys  the  stuff — not  your  egg  beaters  especially, 
but  everything. 

Mr.  Lton.  Yes,  sir. 

Mr.  Clark.  Now,  you  sell  these  egg  beaters,  and  it  is  just  as  good 
an  example  as  anything  I  know  of.  You  sell  these  egg^;beaters  to  the 
wholesaler  at  72  cents  a  dozen? 

Mr.  Lyon.  To  the  retailer,  you  might  call  him. 

Mr.  Clark.  That  is  6  cents  apiece? 

Mr.  Lyon.  Yes;  not  the  retailer,  but  the  wholesaler. 

Mr.  Clark.  But  the  retailer  sells  for  10  cents? 

Mr.  Lyon.  Ten  cents. 

Mr.  Clark.  Four  is  about  75  per  cent  of  6;  so  in  that  instance  it 
is  the  retailer  that  gets  the  exorbitant  profit. 

Mr.  Lyon.  Many  times  it  is;  yes,  sir. 

Mr.  Clark.  Well,  this  is,  the  day  of  pennies.  Why  do  they  not 
scale  their  prices  down  some  so  that  if  we  do  remodel  this  tariff  the 
consumer  of  the  article  will  get  some  of  the  benefit  of  it  ? 

Mr.  Lyon.  The  consumer,  very  frequently. 

Mr.  Clark.  Not  if  it  remains  at  10  cents,  they  do  not. 

Mr.  Lyon.  But  it  does  not  remain  at  10  cents.  The  department 
stores  to-day  have  bargain  days  when  they  cut  them  right  down  to  a 
point,  almost,  where  it  is  not  above  cost. 

Mr.  Clark.  But  there  are  no  department  stores,  as  Mr.  Boutell 
suggested,  in  the  innumerable  multitude  of  small  towns  in  this 
country. 

Mr.  Lyon.  Yes. 

Mr.  Clark.  Of  course,  in  Washington  and  Philadelphia  and  New 
York  and  all  these  big  towns  they  have  department  stores  where  they 
make  a  run  on  those  things. 

Mr.  Lyon.  Yes,  sir. 

Mr.  Clark.  But  what  I  am  trying  to  get  at  is  how  is  the  consumer 
ever  to  get  any  benefit  out  of  the  reduction  or  the  raising  of  the  tariff 
if  somebody  gobbles  it  all  between  the  manufacturer  and  the  con- 
sumer ? 

Mr.  Lyon.  As  I  tell  you,  there  is  plenty  of  opposition  in  this 
country  and  one  is  underselling  the  other.  They  are  cutting  the 
price. 
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Mr.  Clark.  I  would  like  to  discover  a  community  where  that  actu- 
ally takes  place,  and  locate  there.     [Laughter.] 

Mr.  Lyon.  I  will  tell  you.  You  inquire  of  Sears,  Eoebuck  &  Co.,  of 
Chicago 

Mr.  Clark.  I  know;  that  gang  is  busting  up  all  the  retail  mer- 
chants of  the  country. 

Mr.  Lyon.  They  are  compelling  the  retail  merchants  of  the  country 
to  cut  down  their  price  to  a  proper  price. 

Mr.  BouTELL.  Right  along  that  line,  I  would  like  to  ask  this :  You 
spoke  of  having  extracts  running  back  over  thirty  years? 

Mr.  Lyon.  Imports  and  exports.  I  will  file  all  this  with  the  com- 
mittee. 

Mr.  BouTELL.  But  you  spoke  of  having  a  scrapbook. 

Mr.  Lyon.  Oh ! 

Mr.  Hill.  You  spoke  of  that 

Mr.  Lyon.  Yes,  sir. 

Mr.  BoTJi'ELL.  And  also  said  that  you  had  been  in  business  for  a 
great  many  years.  Now,  along  the  line  of  what  Mr.  Clark  was  say- 
ing, could  you  tell  us  whether  you  know  what  system  is  adopted  by 
certain  manufacturers  for  regulating  the  retail  prices  to  the  final  con- 
sumer? I  can  think  right  offhand,  for  instance,  of  a  certain  kind  of 
shoe  that  is  advertised  in  the  street  cars,  and  I  have  seen  it  from 
Belfast,  Me.,  to  Portland,  Ore. — all  selling  at  the  same  price. 

Mr.  Lyon.  Yes. 

Mr.  BouTELL.  And  another  quality  of  crackers  or  biscuit,  done  up 
at  the  same  price,  all  over  the  country  ? 

Mr.  Lyon.  Yes. 

Mr.  BoTjTELL.  And  this  Gillette  razor  that  has  been  mentioned,  ad- 
vertised at  one  price.  And  a  great  many  of  those  prices  are  appar- 
ently put  on  not  to  dictate  a  large  price,  but  to  dictate  a  small  price, 
because  it  says  on  some  of  these  packages  the  purchaser  will  kindly 
report  to  the  factory  or  to  somebody  whether  they  have  ever  been 
charged  higher  than  such  a  price. 

Mr.  Lyon.  Yes,  sir. 

Mr.  BoTJTELL.  Do  you  know  what  system  it  is  that  can  carry  a 
retail  price  down  to  the  consumer  ? 

Mr.  Lyon.  That  is  an  agreement  between  the  manufacturer  and 
the  seller.  Years  ago,  in  the  seventies,  I  had  a  little  article  that  went 
into  almost  every  home  in  the  United  States,  and  the  very  first  thing, 
when  I  withdrew  my  agreement  with  the  jobbers  to  sell  them,  one 
man  went  right  out  and  advertised  to  all  the  trade  that  he  would  sell 
a  single  gross  at  the  absolute  price  for  10  gross  or  100  gross.  No  job- 
ber was  interested  in  my  goods,  and  I  was  compelled  absolutely  to  go 
to  the  jobbers — and  the  biggest  ones  in  the  market — and  sign  their 
contracts  in  black  and  white. 

Mr.  BouTELL.  How  does  the  jobber  carry  it  on  to  the  retailer? 

Mr.  Lyon.  He  was  compelled  to  sell  to  the  retailer  at  a  certain 
.price.    That  was  so  in  the  seventies. 

Mr.  BoTjTELL.  What  is  it  that  compels  the  retailer  to  sell  to  the 
customer  at  that  price  ? 

Mr.  Lyon.  There  is  nothing  that  compels  him,  except  his  com- 
petitors. 

Mr.  BouTELL.  As  to  these  articles  that  I  refer  to — take,  for  in- 
stance, a  certain  shoe.    You  see  it  advertised  in  the  papers  and  in 
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the  windows  for  $3.50  from  one  end  of  the  country  to  the  other,  with 
no  change  in  the  price  of  the  shoe. 

Mr.  Lyon.  There  is  a  watch  [exhibiting  watch]  made  by  the  Elgin 
Watch  Company,  of  Illinois.  I  bought  it  in  London  for  $12.50 
American  money.  The  wholesale  dealer  referred  to  a  list,  and  he 
says :  "  There  is  number  so-and-so.  I  will  sell  that  watch  just  as 
low  as  they  will  allow  me  to  sell  it  to  you."  And  that  was  $12.50. 
I  referred  it  to  my  jeweler  at  home — I  bought  it  this  summer — and 
he  said  the  Elgin  Watch  Company  would  not  allow  him  to  sell  it  for 
less  than  $18  here.  They  have  a  price  clear  through — to  the  very 
retailer. 

Mr.  BoTjTELL.  You  have  got  my  question  just  reversed.  [Laughter.] 

Mr.  Lyon.  I  beg  your  pardon,  then.  I  meant  to  answer  you  cor- 
rectly. 

Mr.  BouTELL.  On  this  little  article  that  you  sold  in  the  seventies, 
and  on  these  articles  that  are  sold  to-day  and  advertised  in  the  news- 
papers and  in  the  store  windows  at  a  given  price  all  over  the  country, 
is  that  a  contract  that  comes  from  the  manufacturer  and  governs  the 
retailer? 

Mr.  Lyon.  I  do  not  think  it  is,  frequentlJ^  It  is  in  some  cases,  but 
only  where  they  have  an  absolute  and  complete  control  in  some  way. 

Mr.  BouTELL.  That  must  be  the  case,  then,  in  this  kind  of  shoe  tliat 
is  advertised  all  over  the  country  at  a  certain  price. 

Mr.  Lyon.  Yes.  They  will  bind  their  retailer  to  get  such  a  price, 
and  if  they  do  not  get  it  they  will  not  furnish  them. 

Mr.  BouTELL.  What  I  am  trying  to  get  at  from  you  is  whether 
there  is  any  legitimate  way  in  which,  when  you  get  lower  raw  ma- 
terial, you  can  see  to  it  that  the  ultimate  consumer  gets  the  benefit 
of  it. 

Mr.  Lyon.  Yes.  I  can  go  no  further  than  the  one  I  sell  to.  I  do 
sell  to  certain  classes  of  department  stores  or  retailers,  and  then  I 
sell  to  the  wholesaler,  and  do  not  limit  him  in  any  way  as  to  what 
he  sells  for.  He  is  at  liberty  to  sell  to  the  retailer  at  any  price  he 
chooses,  and  the  retailer  is  at  liberty  to  sell  to  the  consumer  at  any 
price  he  chooses.  There  are  a  very  few  things,  of  course,  that  are 
limited  all  the  way  down. 

In  conclusion,  let  me  say  it  is  constantly  asserted,  and  generally 
believed,  that  the  object  of  the  tariff  is  to  protect  the  American  work- 
ingman  against  the  lower-paid  workman  of  other  countries.  The 
facts  herein  stated  are  positive  proof  that  the  great  object  of  the 
present  American  tariff  is  not  so  much  to  protect  the  workingman 
as  it  is  to  compel  Americans  to  pay  much  higher  prices  than  Euro- 
peans pay  for  the  same  goods. 

The  steel  trust  have  told  us.  they  were  earning  7  per  cent  on 
$360,281,000  preferred  stock,  and  5  per  cent  on  $563,993,873  of  bonds, 
and  2  per  cent  on  $508,302,500  common  stock,  generally  supposed  to 
be  "water."  The  dividends  have  all  been  paid  from  earnings  dur- 
ing the  panic,  with  lower  prices  for  production  and  an  average  of 
less  than  half  of  their  plants  in  operation. 

Were  they  running  full  they  could  nioi'e  than  double  the  above 
dividends,  or  sell  for  much  lower  prices  than  they  are  now  making, 
and  really  need  no  tariff  protection. 
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NELSON  LYON,  OF  TARRYTOWN,  N.  Y.,  FILES  SUPPLEMENTAL 
BRIEF  RELATIVE  TO  FREE  PIG  IRON. 

Tarrytown,  N.  Y.,  December  16, 1908. 

Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen:  My  supplemental  brief  with  statements,  produc- 
tions, prices,  and  arguments  apply  to  pig  iron  and  their  associate 
industries.  I  ask  for  free  pig  iron.  I  also  ask  for  free  raw  material 
in  the  coarser  products  of  iron  and  wire.  I  thank  you  for  the  cour- 
tesies extended  to  me  in  my  former  hearing  before  your  honorable 
committee,  and  was  greatly  pleased  at  your  desire  to  get  at  the  real 
facts  necessary  for  an  equitable  revision  of  our  tariff. 

In  reply  to  your  requests  I  herewith  file  various  memorandums  of 
the  productions  of  pig  iron;  extending  back  to  1890  down  to  date; 
also  the  average  yearly  prices  for  earlier  years ;  and  for  many  of  the 
later  years  I  have  obtained  monthly  productions  and  monthly  prices. 
I  have  also  been  able  through  the  courtesy  of  the  Iron  Age,  to 
corresponds  with  our  No.  2  southern  coke.  American  and  Scotch 
prices  are  filed  side  by  side  with  each  other.  The  Scotch  prices  are 
for  every  other  month  from  1896  down  to  and  including  1907.  These 
prices  are  f .  o.  b.  Glasgow.  To  compete  with  American  prices,  $2  per 
ton  for  transportation  will  have  to  be  added  to  make  the  price  f.  o.  b. 
New  York.  By  comparing  them  with  prices  here,  you  will  see  at  a 
glance  they  would  not  prevent  our  producers  getting  a  "  fair  profit  " 
on  their  production. 

Have  also  filed  prices  of  Lake  Superior  iron  ore  for  vears  of  1904, 
1905,  1906,  1907,  and  1908 ;  also  Lake  ore  shipments  for  1906,  1907, 
and  1908. 

You  will  find  the  prices  of  Lake  ore  shipments  average  75  per  cent 
higher  in  1908,  during  the  depression,  than  during  the  depression 
in  1904.    The  grip  of  the  trust  is  again  disclosed  in  the  ore  prices. 

I  have  also  filed  prices  of  pig  iron  during  the  years  of  depression 
1904  and  1908,  and  wish  you  to  compare  them  closely.  In  the  year 
1904  the  Tennessee  Coal  and  Iron  Company  were  in  open  competition 
in  pig  iron.  During  1&08,  after  the  United  States  Steel  Corpsration 
absorbed  the  Tennessee  Coal  and  Iron  Company,  prices  were  33  per 
cent  higher  during  the  depression.  This  shows  just  how  they  rob  the 
people,  and  will  continue  to  do  it  as  long  as  there  is  a  tariff  to  protect 
them  in  it. 

I  also  file  production  and  prices  of  wire  nails  since  1896  down  to 
1908. 

The  first  calendar  year  under  the  Dingley  tariff  was  1898,  and  the 
price  of  wire  nails  at  Pittsburg  in  February,  1898,  was  $1.45,  and 
they  did  not  sell  again  for  that  price  during  the  year,  and  closed  the 
year  at  $1.27  per  100  pounds. 

The  American  Steel  and  Wire  Company  and  their  combinations, 
the  largest  trust  previous  to  the  National  Steel  Company,  was  formed 
the  latter  part  of  1898.  They  were  powerful  enough  to  control  the 
output  of  wire  rods,  wire  nails,  wire,  steel  beams,  and  rails. 

During  the  year  1899  they  advanced  the  price  of  wire  from  $1.27 
in  December,  1898,  to  $2.95  m  December,  1899,  and  to  $3.20  in  Janu- 
ary, 1900,  an  advance  of  over  135  per  cent.  This  advance  was  all 
clear  profit. 
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I  also  present  statistics  showing  imports  and  exports  of  iron  and 
steel,  commencing  with  1893,  when  the  imports  and  exports  were 
about  even,  $30,000,000  each.  From  that  day  onward  the  exports 
increased  and  imports  decreased,  until  the  year  1900,  when  there 
were — 

Exports $129,  633,  480 

Imports 20, 443, 911 

In  1904  there  were — 

Exports $128,  553,  000 

Imports 21, 621, 000 

In  1907  there  were— 

Exports $197,  066,  000 

Imports ^ 38,  789,  000 

Showing  an  excess  of  exports 158,  276, 000 

The  highest  prices  for  labor  in  America  in  a  great  many  years  was 
reached,  and  our  cost  of  production  must  have  been  as  high  as  it  ever 
was;  our  exports  were  $197,066,781;  imports  only  increased  to  $38,- 
789,861.  This-  shows  we  are  able  to  make  iron  and  steel  at  the  very 
highest  possible  cost  that  they  have  ever  reached  and  still  increase  our 
sales  in  European  market  nearly  20  per  cent  in  1907  over  1906,  a  very 
prosperous  year. 

These  figures  absolutely  refute  Mr.  Schwab's  statement  that  we 
export  more  in  dull  times  than  we  do  in  good  times;  the  higher  the 
American  production  the  higher  are  our  foreign  sales.  It  will  be 
seen  by  comparing  last  year's  exports  with  this  year's  that  they  will 
be  less  this  year  than  they  were  last,  when  Mr.  Schwab  would  give 
your  conmiittee  to  understand  that  they  would  equal  20  per  cent  this 
year  or  about  three  times  what  they  were  last. 

December  reports  for  ten  months  show  exports  to  be  as  follows : 

Ten  months  in — 

1907 $1,  099,  652 

1908 815,315 

Deficiency  in  exports  in  1908  compared  with  1907 284, 337 

I  again  here  repeat,  if  the  tariff  is  to  be  in  the  interests  of  the 
workingman  and  consumer,  when  the  American  manufacturer  can 
produce  his  goods  here  and  sell  freely  in  foreign  market,  the  tariff 
should  be  entirely  removed. 

The  above  figures  are  conclusive  proof  that  Europe  can  not  compete 
with  them,  notwithstanding  we  pay  freight  for  delivery  in  Europe, 
which  amounts  to  nearly  $2  per  ton. 

Again,  I  wish  to  refer  to  the  cost  of  producing  pig  iron ;  Mr.  Schwab 
tells  use  that  the  average  cost  of  pig  iron  is  about  $14  per  ton  to-day, 
and  he  has  known  furnaces  which  have  shut  down  because  they  could 
not  make  and  sell  pig  iron  at  $14  and  make  money. 

The  average  price  of  No.  2  pig  iron  at  Cincinnati  in  1904  was 
$12.73  per  ton,  and  manufacturers  had  doubled  their  output  between 
January  1  and  December  31.  Here  is  another  absolute  proof  of  the 
falsity  of  Mr.  Schwab's  statement  that  we  are  selling  more  iron  and 
steel  this  year  than  last. 
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By  referring  to  the  United  States  Steel  Corporation's  report  of 
December  31,  1904,  their  gross  sales  and  earnings  were  $444,405,430, 
with  a  balance  of  $90,778,000,  from  which  they  paid,  general  ex- 
penses, $14,785,366,  and  all  interest  charges  and  dividends  on  capi- 
talization, as  reported  in  their  December  31,  1903,  statement,  of 
$1,583,845,000. 

Anyone  who  knows  the  conditions  of  the  iron  industry  to-day 
knows  that  with  one-half  of  their  employees  idle  they  could  produce 
pig  iron  to-day  just  as  cheapi  as  they  did  produce  it  in  1904.  Their 
employees  would  prefer  to  work  for  less  wages  than  to  have  half  of 
them  idle,  and  they  could  and  should  have  reduced  their  labor  cost 
at  that  time,  which  would  have  lessened  the  cost  of  production,  there- 
fore should  have  reduced  the  selling  price  of  the  product. 

The  facts  are  they  have  maintained  until  very  recently  the  high 
prices  of  last  year  on  nearly  their  total  production,  and  in  the  face  of 
this  they  dare  not  reduce  the  price  of  labor  of  their  employees. 

According  to  the  rule  of  law  "  false  in  one,  false  in  all,"  Mr. 
Schwab  should  again  appear  before  your  committee  under  oath,  and 
he  would  not  affirm  his  statement  of  December  15. 

Treatment  of  labor  by  steel  trusts  during  the  panic  and  recession 
in  business  since  October  1  is  the  worst  it  could  possibly  be.  When 
business  slackens  they  close  their  furnaces  and  rolling  mills.  They 
tell  the  country  they  would  not  be  so  inhuman  as  to  reduce  the  price 
of  labor  after  having  three  prosperous  years;  they  also  tell  us  they 
will  not  reduce  the  price  of  their  product. 

They  closed  furnace  after  furnace  until  only  28  per  cent  were  in 
operation.  Their  policy  is  and  has  been  to  only  produce  to  supply 
the  immediate  demand.  When  the  raw  material  is  not  produced,  the 
rolling  mills  must  close ;  also  all  other  productions  must  reduce  their 
output. 

During  their  slackest  time  this  year,  28  per  cent  only  of  their  work- 
ingmen  were  employed.  Their  total  employees  were  210,180 ;  70  per 
cent  of  same  being  out  of  work  would  number  147,126.  Nearly  eight 
months  passed  before  they  were  working  to  50  per  cent  of  their 
capacity.  This  would  leave  idle  eight  months  after  the  panic  com- 
menced 105,000.  Their  latest  reports  published  showed  only  60  per 
cent  of  their  capacity  employed.  On  the  basis  of  these  figures  they 
would  have  idle  84,000. , 

Was  there  ever  a  more  inhuman  treatment  of  labor?  The  trusts 
themselves  are  not  deserving  of  any  consideration,  as  far  as  a  pro- 
tective tariff  is  concerned. 

The  prices  of  finished  products  have  not  been  advanced  as  great  as 
raw  material,  but  their  finished  products  have  been  much  too  high. 
Kaw  material  (pig  iron)  prices  have  been  advanced  so  that  the  market 
price  has  been  over  100  per  cent  above  the  cost  of  production.  It 
was  these  extreme  high  prices  of  1906  and  1907,  that  brought  the  great 
recession  in  business,  as  acknowledged  by  our  honest  President,  W.  H. 
Taft,  recently  elected,  and  they  will  continue  to  come  as  long  as  we 
have  a  high  tariff. 

The  following  is  the  price  for  No.  2  southern  pig  iron  at  Cincin- 
nati :  From  February,  1897,  to  December  31, 1898,  a  period  of  twenty- 
two  months,  the  price  of  No.  2  pig  iron  at  Cincinnati  averaged  about 
$9.50  per  ton,  and  in  no  month  did  the  price  average  over  $10  per  ton. 
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Very  soon  after  the  American  Steel  and  Wire  Company  was  or- 
ganized the  price  of  iron  began  to  advance  and  reached — 

In  June,  1899 $16.  00  price  of  scotch  ikon. 

In  October,  1899 20. 75         ^He  ScotcH  price  of  £3  8s.  8d_  $16.  50 

Add— 

Tariff $4. 00 

Freiglit 2.00 

6.00 

Total 22.  50 

and  remained  at  this  price  until  April,  1900 ;  in  May,  1900,  receded  to 
$19.75 ;  October,  1900,  to  $12.87.  This  showed  an  advance  of  nearly 
120  per  cent  in  price  in  nine  months. 

From  October,  1900,  to  April,  1902,  a  period  of  eighteen  months,  it 
did  not  vary  $2  per  ton,  prices  ranging  from  $12.87  to  $14. 

In  June,  1902,  price  advanced  to  $20;  October,  1902,  to  $25.60. 

Wire  nails  were  sold  at  $1.27  per  100  pounds  in  December,  1898 ;  in 
June  were  advanced  to  $2.30  per  100  pounds;  January,  1900,  to 
$3.20  per  100  pounds.  From  that  day  to  this  the  price  of  nails  has 
held  the  advance  of  50  to  70  per  cent  above  the  regular  price  at  which 
they  were  sold  before  the  trusts  were  formed. 

The  following  are  prices  of  Scotch  pig  iron,  Cleveland  No.  3  f.  o.  b. 
Glasgow;  also  No.  2  foundry,  at  Cincinnati,  Ohio,  commencing  1896 
down  to  1908,  every  other  month,  which  will  be  a  fair  average.  Two 
dollars  per  ton  must  be  added  to  make  price  Scotch  pig  iron  f.  o.  b. 
New  York: 


Scotch  pig  iron, 
Cleveland  No.  3. 


Price. 


United 
States 
cur- 
rency. 


No.  2 
foun- 
dry, 
Cincin- 
nati. 


Total  pro- 
duction of 
America. 


1896. 

January 

March 

May 

July 

September 

November 

December 

1897. 

January 

March 

Mav 

July 

September 

November 

December 

1898, 

January 

March 

M«y ■■ 

July 

September 

November 

December 

1899. 

January 

March 

May 

July 

September 

November 

December 


s.    d. 

17 
18 
17 


7 
4 

16  11 

17  11 


0      9 
0      6 


2  6  .10 

2  7  9 

2  K  11 

3  11  6 
3  17  7 
3  10  0 
3  6  9 


S8.94 
9.26 
8.96 
8.86 
8.10 
9.70 
9.70 


9.86 
9.70 
9.50 
9.48 
9.98 
9.94 


9.78 
9.72 
9.74 
9.68 
10.32 
11.78 
10.66 


11.24 
11.46 
13.42 
17.16 
18  62 
16.80 
16.02 


$10.00 
9.69 
8.75 
8.95 
9.35 
9.6U 
9.50 


9.50 
9.25 
9.37 
9.25 
9.55 
9.75 
9.90 


10.31 
13  75 
14. 56 
17.56 
19.94 
20.75 
20.75 


8, 623, 127 


9,652,680 


}  11,773,934 


13,620,703 


1394 


SCHEDULE   C METALS   AND   MANUFACTUEES   OP. 


Scotch  pig  iron, 
Cleveland  No.  3. 


United 
States 
cur- 
rency. 


No.  2 
foun- 
dry, 
Cincin- 
nati. 


Total  pro- 
duction of 
America. 


January 

March 

May 

July 

September  . 
November  . 
December.. 


January 

March 

May 

July 

September . 
November  . 
December.. 


January 

March 

May 

July 

September  . 
June  price  . 
November  . 
December. . 


January  ... 

March 

May 

July 

September . 
November  . 
December.. 


January  ... 

March 

May 

July 

September . 
November  . 
December. . 


January  ... 

March 

May 

July 

September  . 
November  . 
December. . 


January.... 

March 

May 

July 

September  . 
November  . 
December. . 


January.... 

March    

May 

July 

September . 
November  . 
December. . 


1900. 


1903. 


1905. 


19D7. 


£    s. 


d. 

7  10 

13  10 

14  2 
9  3 

10  9 

3  6 

13  6 


2  8 

2  5 

2  5 

2  i 

2  B 

2  3 

2  3 


2  3  11 

2  6  9 

2  8  10 

2  10  9 

2  13  6 


2  10   9 
2   7  11 


7  3 

11  10 

6  1 

6  7 

6  7 

2  10 

1  11 


2  10 
1  11 


8  11 

9  6 

11  5 
5  9 
8  8 

12  9 

13  3 


19  7 
14  3 
0  10 


$16.28 
17.72 
17.80 
16.62 
16.98 
16.24 
12.84 


11.52 
10.96 
11.00 
10.78 
10.86 
10.44 
10.32 


10.54 
11.22 
11.72 
12.18 
12.84 


12. 18 
11.50 


11.34 
12.44 
11.06 
11.18 
10.91 
1(1.28 
10.90 


10.14 
10.38 
11.06 
11.18 
10.94 
10.28 
10.06 


11.74 
11.88 
12.34 
10.98 
11.68 
12.66 
S2.78 


12.90 
11.64 
12.04 
12.12 
13.09 
14.94 
14.96 


14.30 
13.02 
14.60 
18.72 
13.22 
12.04 
11.82 


23. 50 
19.75 
16.81 
13.62 
12,95 
13.75 


13.45 
14.00 
13.85 
13.00 
18.00 
14.00 
14.25 


14.55 
14.75 
18.35 
20. 75 
26.00 
25.65 
23.62 
22.44 


21.65 
21.37 
18.87 
16.15 
14.76 
12.00 
12.05 


12.37 
12.10 
12.25 
11.81 
. 12. 00 
15.19 
15,85 


16.26 
16.25 
15.81 
13,94 
14,37 
16,60 
16.75 


Tons. 


13,789,942 


15, 878, 334 


17,821,307 


16,497,033 


22,992,! 


PIG   lEON — NELSON   LYON. 
Pig-iron  production  61/  steel  companies. 


1395 


Amount. 


Price 
per  ton. 


1906. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

Ociober 

November 

December 

1907, 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December ; . 


Tons. 
358,015 
226,760 
400,395 

, 333, 691 
372,423 
293,487 
323, 391 
237,486 
264,380 
452, 200 
411,350 

,463,035 


406,397 
317, 923 
424,827 
446, 788 
470, 080 
4.57, 230 
462, 557 
445, 685 
417, 153 
614,  ,621 
084,114 
659, 469 


$10. 76 
16.75 
16.66 
16.63 
16.76 
16.44 
16.06 
17.30 
18.69 
20.00 
23.38 
26.00 


26.00 
26.00 
26.00 
26.06 
24.26 
24.10 
23.85 
23.00 
21.  .50 
20.95 
19.50 
17.00 


Total  production,  1906,  25,307,191  tons. 
Total  production,  1907,  25,781,361  tons. 

The  total  productions  noted  above  are  for  all  producers.  The  pro- 
duction by  steel  companies  shows  how  quickly  the  trust  corporations 
close  furnaces  when  they  have  over  $90,000,000  in  the  bank  subject  to 
check. 

If  the  tariff  on  pig  iron  was  removed,  they  would  have  kept  their 
workingmen  employed  similar  to  Merchant  furnace. 

You  will  also  see  how  close  our  furnace  men  kept  to  Scotch  prices 
plus  $4  tariff  and  $2  freight. 

We  have  also  given  you  the  Scotch  prices  from  1896  down  to 
1908.  To  make  a  parallel  you  will  have  to  add  for  freight  from 
Cincinnati  price  to  equal  New  York  price,  $2  per  ton;  you  will  also 
have  to  add  freight  to  Scotch  prices  to  be  f.  o.  b.  New  York,  $2  per 
ton. 

You  will  notice  the  price  of  pig  iron  advanced  from  $13  per  ton  in 
May,  1901,  to  $25.65  in  June,  1902,  without  any  apparent  change  in 
cost  of  production. 

Prices  receded  again  in  November,  1903,  to  $12,  and  remained  at 
nearly  this  price  until  it  commenced  to  advance  again  in  October, 
1904,  advancing  in  October,  1906,  to  $20 ;  in  December,  1906,  to  $25 ; 
in  January,  February,  and  March,  1907,  to  $26;  in  August,  1907, 
receded  to  $23 ;  in  December,  1907,  receded  to  $17. 

The  total  productions  noted  above  are  for  all  producers. 

The  above  figures  show  that  furnace  men  will  get  not  only  Scotch 
prices,  $4  for  tariff,  $2  for  freight,  but  from  $2  to  $4  besides. 

There  is  no  way  to  prevent  it  except  by  the  reduction  of  the  tariff 
and  give  them  an  open  competition  with  Europe. 

The  following  tables  are  prices  of  No.  2  coke  foundry  pig  iron  at 
Cincinnati,  Ohio,  steel  beams  at  Philadelphia,  and  wire  nails  at 
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Pittsburg,  for  the  following  years,  1897,  the  last  fiscal  year  under  the 
Wilson  bill,  and  1898,  the  first  calendar  year  under  the  Dingley  law, 
and  also  the  prices  for  the  years  1899  and  1900.  The  two  latter 
years  show  the  great  advance  and  recession  in  prices  of  foundry  iron, 
steel  beams,  and  wire  nails,  also  pig  iron. 


1897. 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


Steel 

beams, 

Pliiladel 

phia. 


Wire 
nails', 
Pitts- 
burg. 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


Steel 

beams, 

Phi  lad  el 

phia. 


January... 
February  . 

March 

April 

May 

June 

July 

August — 
September 
October... 
November 
December 


SIO.OO 
9.75 
9.69 
9.25 
8.75 
8.75 
8.95 
9.00 
9.35 
9.50 
9.60 
9.50 


«1.70 
1.70 
1.70 
1.70 
1.49 
1.25 
1.15 
1.15 
1.15 
1.20 
1.20 
1.20 


J1.39 
l.So 
1.49 
1.40 
1.35 
1.31 
1.25 
1.25 
1.41 
1.49 
1.41 
1.89 


J9.60 
9.25 
9.25 
9.25 
9.37 
9.  SO 
9.25 
9.37 
9.55 
9.75 
9.75 
9.90 


«1.30 
1.30 
1.30 
1.30 
1.30 
1.30 
1.30 
1.87 
1.40 
1.38 
1.35 
1.35 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


Steel 
beams, 
Philadel- 
phia. 


Wire 
nails, 
Pitts- 
burg. 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


Steel 

beams. 

Philadel 

phia. 


January. . . 
February  . 

March 

April 

May 

June 

July 

August 

September 
October . . . 
November 
December. 


$10. 81 
11.69 
13.75 
14.50 
14.56 
16.00 
17.56 
18.35 
19.94 
20.75 
20.75 
20.75 


81.40 
1.42 
1.55 
1.64 
1.63 
1.82 
2.08 
2.20 
2.40 
2.40 
2.40 
2.40 


$1.43 
1.57 
1.94 
2.05 
2.10 
2.30 
2.42 
2.50 
2.76 
2.87 
2.95 
2.95 


$20. 69 
20.60 
20.30 
20.19 
19.75 
18.75 
16.81 
14.25 
13.62 
12.87 
12.95 
13.75 


$2.40 
2.40 
2.40 
2.40 
2.40 
2.22 
2.05 
1.89 
1.65 
1.65 
1.65 
1.65 


1901. 


Southern 
No.  2 

foundry, 
Cincin- 
nati. 


Steel 
beams, 
Philadel- 
phia. 


Wire 
nails, 
Pitts- 
burg. 


1902. 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


Steel 
beams. 
Philadel- 
phia. 


January. . . 
February  . 

March 

April 

May 

June 

July 

August 

September 
October . . . 
November 
December. 


$13.45 
13.12 
14.00 
14.50 
18.85 
13.37 
13. 00 
13.00 
13.06 
13.75 
14.00 
14.25 


$1.65 
1.63 
1.66 
1.75 
1.75 
1.75 
1.75 
1.75 
1.75 
1.75 
1.78 
1.75 


$2.22 
2.30 
2.30 
2.30 
2.30 
2.30 
2.30 
2.30 
2.30 
2.28 
2.17 
1,99 


$14. 55 
14.75 
14.75 
16.87 
18.35 
20.19 
20.75 
23.06 
25.00 
25.65 
23.62 
22.44 


$1.75 
1.75 
1.85 
1.90 
1.99 
2.11 
2.27 
2.21 
2.10 
2.09 
2.00 
1.97 


PIG  IRON NELSON   LYON. 
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Southern 

No.  2 

foundry, 

Cineiu- 

natl. 


1903. 


Steel 
beams, 
Philadel- 
phia. 


Wire 
nails, 
Pitts- 
burg. 


1904. 


Southern 
No.  2 

foundry, 
Cincin- 
nati. 


Steel 

beams, 

i^hiladel 

phia. 


Wire 
nails, 
Fiuts- 
burg. 


January  .. 
February  . 

March 

April 

May 

June 

July 

August 

September 
October . . . 
November 
December. 


S21. 65 
21.50 
21.37 
20.15 
18.87 
17.75 
16. 15 
15.19 
14.75 
13.60 
12.00 
12.05 


$1.78 
1.75 
1.75 
1.74 
1.73 
1.73 
1.73 
1.73 
1.78 
1.73 
1.73 
1.73 


$1.89 
1.92 
2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
1.97 
1.87 


812.  37 
12. 12 
12.10 
12.50 
12.25 
11.80 
11.81 
12.00 
12.00 
12.81 
15.19 
15.85 


SI.  74 
1.74 
1.74 
1.74 
1.74 
1.74 
1.74 
1.74 
1.68 
1.64 
1.54 
1.68 


81.89 
1.90 
1.91 
1.90 
1.90 
1.89 
1.71 
1.60 
1.60 
1.62 
1.73 
1.73 


January... 
February  . 

Marcn 

April 

May 

June 

July 

August 

September 
October . . . 
November 
December. 


Southern 
No.  2 

foundry, 
Cincin- 
nati. 


816. 25 
16.25 
16.25 
16. -25 
15.81 
14.65 
13.94 
14.40 
14.37 
15.31 
16.60 
16.75 


Steel 
beams, 
Philadel- 
phia. 


81.64 
1.67 
1.74 
1,74 
1.74 
1.74 
1.74 
1.77 
1.89 
1.88 
1.84 
1.84 


Wire 
nails, 
Pitts- 
burg. 


81.75 
1.80 
1.8U 
1.80 
1.74 
1.74 
1.70 
1.70 
1.74 
1.80 
1.80 
1.80 


1906. 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


816. 75 
16.75 
16.65 
16.63 
16.75 
16.44 
16.06 
17.30 
18.69 
20.00 
23.38 
25.00 


Steel 
beams, 
Philadel- 
phia. 


81.83 
1.83 
1.83 
1.83 
1.83 
1.83 
1.83 
1.83 
1.83 
1.83 
1.83 
1.83 


Wire 
nails, 
Pitts- 
burg. 


81.85 
1.85 
1.85 
1.85 
1.85 
1.85 
1.84 
1.82 
1.86 
1.85 
1.88 
2.00 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


January . . 
February . 

March 

April 

May 

June 

July 

August  - . . 
September 
October. . . 
November 
December 


1907. 


$26. 00 
26.00 
26.00 
25.06 
24.25 
24.10 
23.85 
23.00 
21.60 
20.95 
19.60 
IV.'OO 


Steel 
beams, 
Philadel- 
phia. 


$1.83 
1.83 
1.83 
1.83 
1.83 
1.84 
1.85 
1.85 
1.85 
1.85 
1.85 
1.85 


Wire 
nails, 
Pitts- 
burg. 


$2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
2.00 
2.05 
2.05 
2.05 
2.05 


January 

February  6  . 
February  19 
March  12  . .  - 
March  26  . . . 

Aprils 

April  16 

May  7 

May  14 

May  21 

May  28 

June  4 


1908. 


Southern 

No.  2 
foundry, 
Cincin- 
nati. 


816. 00 
15.75 
15.75 
15.75 
15.25 
15.25 
15.25 
14.75 
14.76 
14.75 
14.75 
15.25 


Wire 
nails, 
Pitts- 
burg. 


82.05 
2.05 
2.05 
2.05 
2.05 
2.05 
2.05 
2.05 
2.05 
2.05 
2.05 
2.05 
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Table  showing  the  production  of  pig  iron  in  United  States,  gross  tons,  from 
1890  down  to  and  including  1901;  also  the  total  capacity  per  weeJc  for  the  ycart 
1900  and  1901. 


Prices  for 
No.  2 

southern 
pig  at 

Cliicago. 

Total  capacity  per  weet  and  prices  at  Cincinnati. 

1900. 

1901. 

1890 

Tons. 
9, 202, 703 
8,279,870 
9,157,000 
7,124,602 
6,664,388 
9,446,308 
8,623,127 
9,652,680 
11,773,934 
13,620,703 
13,789,242 
15,878,354 

Jan 

Feb 

Mar 

Apr 

May..... 

June 

Ju)y 

Aug 

Sept 

Oct 

Nov 

Dec 

Tom. 
294,186 
298,014 
292,643 
289,482 
293, 860 
296,376 
283,413 
244,426 
231,778 
223,169 
215,304 
228,846 

820.69 
20.50 
20.30 
20.19 
19.75 
18.75 
16.81 
14.25 
13.62 
12.87 
12.95 
13.75 

Tons. 
260,351 
278, 258 
292,899 
296, 676 
301, 125 
315,605 
310,950 
303,847 
299,861 
807,982 
320,824 
324,761 

J13. 45 

1891 

13.12 

1892 

14  00 

1893 

14.50 

1894 

$10. 75 
11.75 
11.40 
10.25 
10.45 
17.75 
18.35 
14.60 

13.85 

1896 

13.37 

1896 

13  00 

1897 

13  00 

1898 

13  06 

1899 

1900 

1901..; 

14.25 

Monthly  pig  iron  production. 


Tons. 


Price  per 
ton. 


January 

February... 

March 

AprU 

May 

June 

July 

August 

September  . 

Dotober 

Oovember. . 
Necember . . 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September . 

October 

November.. 
Decejnber.. 


January 

February. . . 

March 

April 

May 

June 

July 

August 

September  . 

October 

November  . 
December . . 


1902. 


1903. 


1,441,858 
1, 468, 165 
1,418,600 
1,480,941 
1,432,879 
1, 637, 247 


1, 472, 788 
1,392,031 
1, 590, 470 
1,608,431 
1,716,174 
1,673,228 
1, 560, 840 
1, 573, 648 
1,556,717 
1,425,282 
1,039,622 
852,575 


922, 746 
1,205,449 
1,465,507 
1,653,350 
1,292,030 
1,553.350 
1,082,784 
1,169,407 
1,352,677 
1, 448, 973 
1,480,602 
1,614,346 


814.55 
14.75 
14.75 
16.87 
18.35 
20.19 
20.75 
23.06 
25.00 
25.65 
23.62 
22.44 


21.65 
21.60 
21.37 
20.15 
18.87 
17.75 
16.15 
15.19 
14.75 
13.50 
12.00 
12.05 


12.37 
12.12 
12.10 
12.50 
12.25 
11.80 
11.81 
12.00 
12.00 
12. 81 
15.19 
15.85 
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Production  of  pig  iron  iy  steel  companies. 
[Iron  Age,  December  10,  p.  1734.] 


1906. 


January . . 
February . 

Mareli 

April , 

May 

June 

July 

August . . . 
September 
October  .. 
November 

December 


1, 358, 015 
1,226,760 
1,400,396 
1,  333, 691 
1,372,423 
1,293,437 
1,323,391 
1,237,485 
1,264,380 
1, 452, 200 
1,111,360 


1,445,528 


1, 406,  397 
1,817,923 
1,424,827 
1,446,788 
1,470,080 
1,457,230 
1,462,657 
1,445,685 
1, 417, 153 
1,514,521 
1,084,114 


16, 437, 276 
669,459 


664,415 
746, 802 
841,602 
725, 548 
759, 674 
717, 68» 
798, 039 
897, 052 
933, 164 
996, 481 
981,167 


9,061,123 


Lake  ore  shipments,  returns  from  Lake  Superior  docks,  show  the 
following  : 

[Iron  Age,  December  10.] 


1907. 


1906. 


Escanaba 

Marquette 

Ashland 

Two  Harbors 

Superior 

Doluth 

Total  shipments  by  boat. 


3,364,962 
1,487,487 
2,513,670 
6,702,237 
3,564,030 
8,808,168 


5, 761, 988 
3, 013, 826 
3,437,672 
8,188,906 
7,440,386 
13,445,977 


26, -430, 544 


41,288,765 


6,851,095 
2,791,0^3 
3,388,111 
8,180,128 
6,083,067 
11,220,218 


37, 513, 642 


Prices  of  Lake  Superior  iron  ore,  per  gross  ton. 

[Iron  Trade,  p.  29.] 


Grades. 

1904. 

1906. 

1906. 

1907. 

1908. 

Old  Range  Bessemer 

$3.00-83.26 
2.60-2.80 
2.75-3.00 
2. 36-  2. 50 

$3.75 
3.20 
3.60 
3.00 

$4.26 
3.70 
4.00 
3.60 

$5.00 
4.20 
4.75 
4.00 

$4.50 

Old  Range  non-Bessemer ....           

3.70 

4.25 

3.E0 

The  above  figures  show  production  of  pig  iron  by  steel  companies 
during  the  years  1906,  1907,  and  1908,  showing  just  the  reduction 
in  this  year's  business,  which  has  been  reduced  to  the  lowest  possi- 
ble minimum  in  dull  times. 

I  call  special  attention  to  prices  of  Lake  Superior  ore  during  de- 
pression of  1904;  also  1908: 

Average  ore  prices  during  1904  depression $2.  80 

Average  ore  prices  during  1908  depression 4.  00 

Showing  an  advance  per  ton  of 1.  80 

Comment  is  unnecessary.  If  the  steel  companies  are  permitted  to 
continue  under  the  present  tariff,  soon  they  will  own  or  control 
absolutely  the  whole  output  and  furnace. 

The  tariff  on  iron  ore  certainly  should  be  removed;  after  corpo- 
rations have  exhausted  their  mines  and  made  fortunes  out  of  them 
they  will  want  the  tariff  increased. 
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With  a  balance  of  $6,100,000,000  to  our  credit  in  exports,  nearly 
all  gained  since  1895,  shown  in  my  former  statement,  it  is  time  the 
people  were  considered. 

It  is  now  no  longer  of  any  more  importance  to  sell  $1,000,000  worth 
of  goods  in  a  foreign  market  than  it  is  to  increase  our  home  sales 
that  amount. 

Our  high  tariff  should  be  reduced  so  our  home  people  will  consume 
the  greatest  amount  possible. 

Imports  and  exports  of  iron  and  steel  from  the  year  ISSS  down  to  and  including 

'     1907. 


Imports. 

Exports. 

Imports. 

Exports. 

IgqS                       , 

529,656,639 
20,863.576 
25,772,136 
19,506,587 
13, 835, 960 
12,474,572 
15,800,679 
20,443,911 

830,159,363 
29,943,729 
35,071,663 
48,670,218 
62,737,260 
82,771,550 
105,690,047 
129,633,480 

1901 

$20,395,015 
41,468,826 
41,255,864 
21,621,970 
26,401,283 
34,8^7,132 
38,789,851 

$102,534,675 
97, 892, 036 

1894  ... 

1902. 

1895 

1903 

99, 036, 865 

1S96 

1904 

128,563,613 
142,930,513 
172, 56.^,  688 

1897 ... 

1898 

1906 ■ 

1899 

1907 

197,066,781 

1900 

The  above  imports  and  exports  of  iron  and  steel,  beginning  in  1893, 
were  nearly  equal;  from  that  year  our  exports  increased,  down  to 
1900. 

Exports  in  1900 $129,633,480 

Imports  decreased  to 20,443,901 

Showing  excess  of  exports 109, 189,  579 

"Exports,  1907 197,  066,  781 

Imports,  1907 38,  789,  851 

Showing  excess  of  exports 158,  276, 930 

The  above  figures  tell  their  own  story.  Our  exports  of  all  kinds 
of  iron  and  steel  show  what  we  are  making  successfully  with  American 
labor  during  a  year  when  prices  have  been  the  highest  in  years.  We 
pay  the  ocean  freights,  which  must  be  $2  per  ton  and  upward,  and 
are  underselling  Europe  in  their  own  market;  also  underselling  Ger- 
many, which  is  proof  that  no  tariff  is  needed  and  serves  only  to  com- 
pel Americans  to  pay  higher  prices  than  our  manufacturers  sell  for 
in  Europe. 

Our  tariff  laws  are  asserted  to  be  in  the  interests  of  labor  and  con- 
sumers. These  figures  show  that  they  are  solely  in  the  interests  of 
the  trusts  and  their  combinations  in  the  iron  and  steel  productions. 

The  exports  of  1907  show  exports  nearly  equal  to  one-third  of  the 
steel  trust's  total  output,  and  can  not  be  said  it  is  simply  to  dump 
surplus. 

The  exports  of  190T,  the  year  with  the  highest  priced  production 
we  ever  had,  we  increased  our  exports  of  iron  and  steel  over  $25,000,- 
000.  There  can  be  no  stronger  proof  that  no  tariff  is  needed  in  the 
United  States,  as  we  can  manufacture  much  more  cheaply  this  year 
than  last. 

It  has  been  constantly  asserted  and  generally  believed  that  the 
tariff  is  to  protect  the  American  workingman  against  the  lower-paid 
workman  of  other  countries.    The  facts  herewith  presented  are  posi- 
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tive  proof  that  the  greater  object  of  the  present  Dingley  tariff  is  not 
so  much  to  protect  the  workingman  as  it  is  to  compel  the  American 
consumer  to  pay  much  higher  prices  than  Europeans  pay  for  the 
same  goods,  and  when  the  American  prices  advance  to  the  European 
price,  plus  the  tariff  and  ocean  freights,  that  the  workman  does  not 
share  in  that  advanced  price,  but  really  has  to  pay  this  advance  on 
much  of  the  goods  he  consumes  here. 

If  the  tariff  is  to  be  in  the  interests  of  the  workingmen  and  con- 
sumers, when  the  American  manufacturer  can  manufacture  his  goods 
here  and  sell  freely  in  the  foreign  market  the  tariff  should  be  entirely 
removed. 

The  Dingley  tariff  enables  the  manufacturers  to,  and  the  manufac- 
turers do,  often  advance  the  market  price  so  they  get  unreasonable 
profits,  and  the  prices  have  been  advanced  so  great  that  they  unsettle 
the  whole  business  of  the  country  and  produce  panics  and  recessions 
in  business.  The  workingmen  and  consumers  do  not  get  the  benefit 
oi  the  advance  in  prices,  and  the  workingmen  are  frequently  thrown 
out  of  employment,  waiting  for  confidence  to  be  restored. 

If  the  tariff  was  entirely  removed  on  pig  iron  and  the  coarser  makes 
of  wire  for  manufacturing  and  wire  for  farm  uses,  the  prices  and  pro- 
duction wouid  be  far  more  normal;  labor  would  be  constantly  em- 
ployed at  fair  wages. 

Since  the  large  combinations  have  been  formed,  like  the  American 
Steel  and  Wire  Company,  and  later  the  United  States  Steel  trust, 
they  absolutely  control  production  and  the  prices  of  what  they  pro- 
duce. They  meet  together  monthly,  when  the  situation  is  extreme, 
and  tell  us  what  a  great  blessing  they  have  been  to  the  country  in 
maintaining  high  prices.    Such  a  meeting  was  very  recently  held. 

As  Haaman  built  the  gallows  on  which  he  afterwards  was  hung,  so 
the  steel  trust  have  supplied  us  certified  statements  of  assets,  pro- 
duction, and  sales  to  show  themselves  to  be  the  greatest  robbers  under 
our  tariff  of  any  corporation  that  exists  in  the  United  States  that 
has  come  into  the  limelight.  They  are  a  public  leech  on  nearly  every 
industry  in  the  land. 

The  greatest  of  American  industries,  the  railroads,  shipbuilding, 
stove  and  foundry  trades,  agricultural  works,  building  trades,  and 
hundreds  of  others  all  pay  tribute.  Scarcely  one  of  these  great  indus- 
tries dare  appear  before  your  cominittee  and  ask  for  free  pig  iron  or 
a  reduction  of  tariff  on  wires  for  fear  of  offending  this  giant  corpora- 
tion, and  fear  it  will  interfere  with  future  dealings ;  they  can  not  go 
outside  and  supply  their  wants. 

Mr.  Collier,  president  of  the  National  Manufacturing  Company,  of 
Worcester,  Mass.,  who  also  represented  three  others  in  the  same  city 
who  use  about  4,500  tons  of  wire  in  house-furnishing  articles,  ap- 
peared before  your  committee  to  ask  for  50  per  cent  increased  duty 
on  strainers  in  addition  to  a  greatly  increased  specific  duty.  When  I 
asked  him  why  he  did  not  ask  for  free  or  freer  raw  material  he 
would  not  reply.  Many  other  large  manufacturers  have  told  me  they 
could  not  get  supplied  outside  of  the  trust  and  dare  not  offend  them, 
and  told  me  I  could  give  the  facts,  but  must  not  give  their  names ;  and 
some  said  if  they  could  have  a  prohibitive  duty  on  the  goods  they 
make  they  would  use  tariff-protected  raw  material.  This  might  in 
some  cases  answer  for  the  manufacturers,  but  where  do  the  great 
public  come  in  ? 
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From  their  own  statement,  the  United  States  Steel  Corporation 
show  an  apparent  overcapitalization  of  $1,000,000,000. 

Their  first  annual  statement,  December  31,  1902,  with  which 
they  were  to  commence  doing  business  January  1, 1903,  showed 
assets  of $1,  546,  544, 234 

Their  fifth  annual  statement,  December  31,  1906,  upon  which 
they  would  do  1907  business,  was 1,  681,  309,  769 

Showing  an  apparent  increase  of  assets  of 134,  765,  535 

Gross  sales  and  earnings  for  year  to  December  31,  1907,  were —        757,  014,  767 
Gross  sales  and  earnings  for  year  to  December  31,  1902,'  were —        560,  510, 479 

Increase  sales  in  1907  over  1902 196,  504, 288 

Increase  in  assets  in  1906  over  1902 134,  765,  535 

Increased  sales  of  1906  over  1902 196,504,288 

If  the  steel  trust  have  made  a  correct  statement  of  assets,  as  above 
quoted,  and  they  produced  $196,504,288  worth  of  goods  in  1907,  with 
additional  assets  of  $134,765,767,  they  should  produce  their  output  of 
1907,  $757,014,767,  with  capital  assets  of  $518,555,000. 

Assets  of  December  31,  1907,  were $1,681, 309,  769 

Amount  of  capital  required  to  produce  output  of  1907  would    • 

be  only 518,  555,  000 

Showing  an  apparent  overcapitalization  of 1, 162,  654, 769 


American  Iron  and  Steel  Association. 
[Kega  of  100  pounds.] 


Cut  nails. 

Wirenaila. 

Total. 

Cut  nails. 

Wire  nails. 

Total. 

1896 

1,615,870 
2,106,799 
1,572,221 
1, 904, 340 
1,673,494 
1,642,240 

4,7J9,860 
8,997,245 
7,418,475 
7,618,130 
7,238,979 
9,803,822 

6,335,730 
11,104,044 
8,990,696 
9,522,470 
8,807,473 
11,346,062 

1902 

1,633,762 
1,435,893 
1,283,362 
1,357,549 
1,189,239 
11,109,138 

10,982,246 
9, 631, 661 
11,926,661 
10,854,892 
11,486,647 
11,731,044 

12, 616, 008 

1897 

1903 

11, 067, 554 

1898 

1904 

13, 210, 02S 

1899 

1905 

12,212,441 

1900 

1906 

12,675,885 
12,840,182 

1907 

By  referring  to  prices  of  wire  and  cut  nails  you  will  see  that  soon 
after  the  American  Iron  and  Steel  Wire  Company  absorbed  that  indus- 
try in  1898  they  at  once  advanced  the  price  from  $1.27  in  December, 
1898,  to  $2.30  in  June,  1898,  and  $3.20  in  January,  1900,  on  a  greatly 
decreased  product,  which  dropped  from  11,104,044  kegs  of  100  pounds 
each  in  1897  to  8,807,473  kegs  of  100  pounds  each  in  1900,  and  have 
not  been  below  $2  per  keg  but  a  few  times  since,  and  prices  were. re- 
duced $1  per  keg  at  one  stroke,  nearly  33  per  cent,  in  May,  1900. 
This  should  be  sufficient  proof  that  corporations  have  no  souls.  If 
they  are  going  to  heaven  I  do  not  want  to  be  there.  Kindly  see  that 
the  production  of  1907  does  not  exceed  the  production  of  1897  only 
about  15  per  cent. 

Seven  per  cent  is  a  fair  profit. 

I  am  very  glad  to  be  able  to  call  your  attention  to  a  very  important 
contract  made  by  Mark  A.  Hanna  &  Co.,  of  Cleveland,  Ohio,  with  the 
Pittsburg  Steel  Company. 
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M.  A.  Hahna  &  Co.  contracted  to  sell  to  the  Pittsburg  Steel  Com- 
pany 6,000  tons  of  pig  iron  per  month  on  a  sliding  scale. 

"\Vhen  the  cost  was  $14  per  ton  the  consumer  is  to  pay  7  per  cent 
above  the  cost,  and  for  every  advance  of  50  cents  per  ton  in  the  cost 
of  making  up  to  $17  the  payment  to  be  1  per  cent  more,  but  the 
maximum  to  be  12  per  cent  above  actual  cost.  The  contract  is  to  run 
two  and  a  half  years,  with  the  privilege  of  a  renewal  for  two  years 
longer. 

This  seems  to  be  a  very  equitable  contract.  I  have  always  claimed 
10  per  cent  to  be  an  excellent  profit  on  cost  of  goods  by  a  large  con- 
cern that  can  market  their  product  with  traveling  salesmen. 

The  United  States  Steel  Company  on  manufacturing  and  produc- 
ing cost  and  operating  expenses  make  a  profit  of  36  per  cent.  In 
1903  on  year's  business  their  profit  was  31  per  cent;  in  1904,  25  per 
cent ;  in  1905,  33  per  cent ;  in  1906,  34  per  cent ;  in  1907,  35  per  cent ; 
and  tRey  increased  their  assets  from  $1,325,267,583  in  1902  to 
$1,758,113,013  at  the  end  of  December,  1907. 

Theirs  is  a  class  higher  product  and  should  make  over  7  per  cent 
profit.  Our  tariff  laws  should  not  allow  them  to  increase  their  assets 
and  working  capital  to  this  extent.  I  see  that  Mr.  Schwab  is  a  stand- 
patter and  does  not  think  them  overcapitalized  and  their  profits  none 
too  large.     They  will  take  all  the  law  allows  them. 

As  per  statement  of  United  States  Steel  Corporation  December  31, 
1903,  they  show  assets  of  $1,583,845,298  with  which  they  were  to 
commence  doing  business  January  1,  1904.  Their  statement  of  De- 
cember 31,  1904,  shows  their  gross  sales  and  earnings  $444,405,430, 
and  their  manufacturing  and  producing  cost  and  operating  expenses 
were  only  $353,627,315,  showing  a  balance  of  $90,778,115. 

Will  anyone  who  knows  anything  about  manufacturing  believe 
that  their  real  actual  assets  were  as  above  stated  and  only  produced 
that  amount  of  goods  ?  By  the  above  statement  we  show  you,  copied 
from  their  own  certified  statement,  that  with  $134,000,000  of  real 
added  capital  they  did  produce  $196,504,000  additional  goods.  We 
think,  beyond  question,  that  any  corporation  that  is  not  overcapital- 
ized should  produce  manufactured  goods  equal  to  their  capitalization. 

Our  own  corporation,  the  Holt-Lyon  Company,  was  incorporated 
for  $20,000  capital  nearly  eight  years  ago ;  over  one-half  was  supposed 
to  be  water  or  future  profits  capitalized.  The  president's  and  my 
salary  is  limited  to  $1,000  per  year;  we  have  added  some  to  our  as- 
sets, but  have  never  been  able  to  pay  a  dividend,  because  we  have 
been  robbed  on  our  raw  material  to  the  amount  of  over  $1,000  per 
year;  our  total  assets,  not  including  patents,  to-day  will  not  inven- 
tory over  $12,000,  and  yet  we  produce  over  $36,000  worth  of  goods 
per  annum,  three  times  our  working  capital. 

The  Maxwell-Briscoe  Motor  Company,  who  manufacture  auto- 
mobiles in  my  home  town,  Tarrytown,  N.  Y.,  are  capitalized  for 
$1,500,000,  and  their  production  to-day  exceeds  $3,000,000  per  annum, 
or  fully  twice  their  capital. 

They  believe  in  the  seasons,  the  seed  time  and  the  harvest,  and  that 
the  rose  will  bloom  again,  and  also  in  the  Maxwell  motor.  The  season 
for  selling  automobiles  is  over,  yet  they  are  running  to  their  fullest 
capacity  making  up  parts  to  assemble  next  spring.  They  use  up 
their  surplus  capital,  go  to  their  bankers  and  borrow  hundreds  of 
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thousands  of  dollars,  and  pile  up  stock  and  are  fully  ready  for  the 
harvest  in  the  spring. 

Gentlemen  of  the  committee,  sweep  from  under  the  steel  trust  the 
tariff  no  longer  necessary. 

Put  pig  iron  and  iron  ore  on  the  free  list,  reduce  the  high  tariff  to 
the  lowest  minimum,  and  malre  competition  close  between  this  country 
and  Europe,  and  the  United  States  Steel  Corporation  will  treat  their 
employees  right.  You  will  hear  no  more  about  150,000  employees 
being  thrown  out  of  work  because  of  dull  times  after  three  years  of 
unprecedented  prosperity.  They  will  not  be  trying  to  sell  their 
production  in  times  of  depression.  At  panic  times  they  will  reduce 
the  cost  of  production  and  selling  price  to  manufacturers  and  con- 
sumers, who  with  reasonable  concessions  will  absorb  their  surplus 
production,  and  will  use  up  their  cash  surplus  of  $94,730,490  re- 
ported December  31,  1907,  in  keeping  labor  employed  producing 
goods  which  are  a  sure  sale,  instead  of  closing  furnaces  and  rolling 
mills. 

What  is  true  of  the  steel  trust  is  nearly  equally  true  with  every 
other  monopolized  industry  that  combines  all  American  producers 
and  dictates  the  selling  price. 

Gentlemen,  the  remedy  rests  with  you  and  Congress  soon  to 
assemble.  In  your  bill  to  be  prepared  and  recommended  to  Congress 
take  thoroughly  into  your  consideration  the  great  mass  of  consumers 
and  small  manufacturers,  the  90  out  of  the  100;  the  10  are  able  to 
take  care  of  themselves.  With  an  equitable  tariff  bill  passed,  in  the 
preparation  of  which  there  are  otlaer  things  to  be  considered  besides 
just  the  difference  in  the  price  of  labor,  which  the  great  American 
consumption  can  keep,  as  Mr.  Carnegie  says  rolling  mills  are, 
constantly  employed  without  changes ;  so  it  will  be  with  every  other 
American  industry;  then  confidence  will  be  restored;  prices  will  no 
longer  go  skyrocket  .high,  which  recessions  in  business  can  only  re- 
store. Labor  will  be  constantly  employed,  and  we  will  have  the 
millennium  in  business  which  everyone  desires.  All  of  the  foregoing 
of  which  is 

Respectfully  submitted. 

Nelson  Lyon, 
Secretary  and  Treasurer  Holt  Lyon  Co., 

Rug,  Carpet,  and  Egg  Beaters. 


HENRY  G.  McHARG,  OF  THE  VIRGINIA  IRON,  COAL,  AND  COKE 
COMPANY,  NEW  YORK  CITY,  ASKS  RETENTION  OF  PRESENT 
DUTY  ON  PIG  IRON. 

New  York,  N.  Y.,  Novemher  30,  1908. 
Hon.  Seeeno  E.  Payne, 

Cliairman,  'Washington,  D.  C. 
My  Deae  Sie:  In  the  published  reports  of  the  newspapers  of  the 
proceedings  before  your  committee  it  has  seemed  to  me  steel  and  iron 
as  affected  by  the  existing  duties  have  for  the  most  part  been  con- 
sidered as  one  subject,  whereas,  to  my  mind,  the  latter  is  upon  a  very 
different  basis  from  the  former,  and  it  will  be  my  endeavor  in  as  con- 
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cise  a  manner  as  possible  to  give  you,  knowing  full  well  your  laborious 
duties,  the  reason  why  from  my  standpoint  the  present  duty  on  pig 
iron  should  not  be  changed,  and  I  would  be  glad  to  appear  before  your 
committee  at  any  time  after  this  week  and  to  verify  any  statements 
made  herein,  or  to  answer  any  further  questions  the  committee  may 
desire. 

This  company  owns  nine  blast  furnaces — seven  in  the"  State  of 
Virginia  and  two  at  Middlesboro,  Ky.  It  owns  and  leases  a  large  acre- 
age of  iron  ore  lands,  mostly  in  the  State  of  Virginia,  but  some  few  of 
the  properties  are  in  Teimessee,  Kentucky,  and  Georgia.  It  also  owns 
approximately  950  coke  ovens  situated  at  Inman  and  Toms  Creek,  Va., 
and  some  30,000  acres  of  coal  lands  in  Virginia,  and  80,000  or  90,000 
acres  of  coal  lands  in  Kentucky,  these  latter  being  mostly  at  long 
distances  from  the  railroad,  and  all  being  undeveloped.  We  prac- 
tically sell  no  coke,  it  being  made  and  used  in  our  furnaces  in  pro- 
ducing pig  iron. 

On  February  6,  1901, 1  was  appointed  one  of  the  receivers  of  the 
company  by  the  United  States  court  at  Harrisonburg,  Va.  On 
January  1, 1903,  all  debts  having  been  paid,  the  property  was  restored 
to  the  stockholders  and  I  became  president.  The  company  has  never 
paid  any  cash  dividend  to  its  stockholders.  When  our  furnaces,  ore 
mines,  coke  ovens,  and  coal  mines  are  in  active  operation,  we  employ 
from  five  to  six  thousand  men,  and,  figured  on  the  basis  of  four  persons 
to  a  laborer,  furnish  food,  clothing,  and  a  living  for  from  20,000  to 
25,000  people.  From  July,  1906,  to  July,  1907,  this  company  made 
202,453  tons  of  pig  iron,  394,791  tons  of  coke,  and  mined  1,166,445 
tons  of  coal,  and  during  this  year — I  have  not  the  official  figures  at 
hand — believe  it  to  be  very  conservative  when  I  make  the  statement 
that  we  paid  out  for  labor  alone  between  $2,000,000  and  $3,000,000. 

We  use  no  foreign  ores,  and  practically  our  entire  consumption  is 
furnished  by  mines  in  three  States — Virginia,  Tennessee,  and  Georgia — 
in  the  past,"probably  95  per  cent  Virginia  alone.  '  With  few  exceptions 
our  ores  are  washed;  in  some  cases  it  takes  20  cars  of  material  in  its 
natural  state  to  produce  one  car  of  iron  ore  that  will  assay  45  to  50 
per  cent  metallic  iron,  and  our  cost  for  making  pig  iron  for  the  period 
named  from  July  1,  1906,  to  July  1, 1907,  was  $14.11. 

At  Eoanoke,  where  we  have  two  furnaces,  is  our  nearest  point  to 
tide  water  and  to  points  in  New  England,  where  40  to  50  per  cent  of 
our  iron  finds  a  market.  Our  average  railroad  rate  to  New  England 
points  is  $4  per  ton;  from  Kadford  and  Pulaski,  which  are  60  to  75 
miles  farther  west  on  the  Norfolk  and  Western  road,  our  rate  is  25 
cents  additional,  and  from  Max  Meadows  and  Bristol,  which  are, 
respectively,  about  100  to  125  miles  farther  west  from  Roanoke,  the 
rate  is  50  cents  additional.  At  each  of  these  places  we  have  one 
furnace,  and  considering  the  additional  distance  and  additional  haul, 
the  above  rates  are  fully  justified ;  in  fact,  although  our  all-rail  rate  to 
New  England,  in  which  way  95  per  cent  of  our  shipments  are  made, 
averages  about  $4  per  ton,  it  is  practically  a  haul  of  800  miles,  which 
gives  the  railroad  but  5  mills  per  ton  per  mile,  and  is  as  low  as  the 
business  can  be  expected  to  be  handled. 

Let  us  look  now  to  the  foreign  market  for  iron.  The  New  York 
papers  give  the  quotation  as  49s.  6d.;  this  is  practically  $12.  It  is 
well  known  that  it  is  a  habit  for  vessels  bound  to  the  West  from 
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England,  Belgium,  Germany,  and  France,  bound  for  Boston,  New 
York,  Philadelphia,  and  Baltimore  to  come  largely  in  ballast.  The 
rate  by  Cunard  Line  being  lately  quoted  $1.22  per  ton  from  Liverpool 
to  New  York.  They  will  take  iron  or  any  other  heavy  commodity  as 
freight  for  whatever  rate  they  can  obtain,  for  outside  of  the  handling 
whatever  sum  they  receive  is  all  gain.  Thejr  can,  therefore,  put 
English  iron  down  at  our  ocean  ports,  irrespective  of  the  |4  duty,  at 
about  114  a  ton,  a  price  less  than  our  cost  prices  for  the  year  referred 
to  at  our  furnaces  in  Virginia.  This  is  the  basis  of  my  argument: 
That  it  is  unfair,  under  conditions  which  prevail,  owing  to  subsidies 

fiven  by  some  foreign  nations  to  their  mercantile  marine,  and  the 
nown  bulky  nature  of  our  exports  to  England,  Belgium,  Germany, 
and  France,  creating  as  it  does  a  large  proportion  of  empty  cargo  room 
in  vessels  bound  to  the  States,  from  above  countries,  and.  that  there- 
fore the  rate  on  frtig'it  shipments  bound  West  bears  no  proportion  to 
the  actual  cost  of  carrying  the  same,  but  simply  results  in  an  unfair 
competition,  which  in  the  case  of  pig  iron  needs  ruUy  the  present  duty 
of  $4  per  ton  to  place  our  manufacturers  on  an  equal  footing. 

Our  company  has  from  $10,000,000  to  $15,000,000  invested  in 
furnaces,  ore  mines,  coke  ovens,  and  coal  lands;  we  give  a  living  to 
20,000  or  25,000  people  when  our  plants  are  in  active  operation,  and 
have  from  the  different  agitations  lost  money  in  the  past  eighteen 
months  in  common  with  the  majority  of  our  fellow-citizens.  After 
the  presidential  election,  we  enjoyed  for  two  weeks  the  best  market 
for  iron  since  April,  1907,  since  which  time  these  hearings  began  and 
newspapers  reported  the  same,  sales  have  stopped  and  a  relapse  is 
once  more  in  full  force.  It  is  hardly  necessary  to  remind  your 
committee  that  the  wages  paid  in  our  furnaces  are  double  those  of 
England,  Belgium,  Germany,  and  France  for  common  labor.  That 
our  maritime  laws,  very  justly,  reserve  to  American  bottoms  the 
coastwise  trade,  which  precludes  our  shipment  by  water  north  from 
Norfolk,  except  at  rates  as  measured  by  distances  six  or  seven  times 
greater  than  English  or  Norwegian  tramp  ships  will  bring  it  from 
foreign  ports.  There  can  never  be  a  combination  of  pig-iron  pro- 
ducers, they  are  too  imany  in  number,  and  their  location  and  condi- 
tion surrounding  them  are  so  widely  different,  and  because  iron  is 
the  basis  of  steel.  Should  the  interest  of  those  that  have  their  money 
invested  in  the  production  of  the  former  be  punished  for  the  sins 
of  the  latter,  which  in  some  lines  of  production  are  controlled  by  a 
few  companies  and  individuals  of  large  means. 

As  long  as  present  hard  times  and  depression  exist  in  England, 
Belgium,  and  Germany,  and  prices  of  iron  remain  there  as  at  present, 
I  believe  any  reduction  of  dutj^  on  pig  iron  will  compel  us  to  close 
our  entire  operations,  with  the  exception  of  our  coal  mines,  throwing 
necessarily  a  large  number  of  worthy  American  workingmen  out  of 
employment. 

After  Mr.  McKinley's  election  in  1896,  the  ten  years  following 
gave  this  country,  its  business  men,  its  farmers,  and  its  laborers, 
such  prosperity  and  wages  as  the  most  optimistic  would  hardly 
have  conceived.  Let  well  enough  alone.  Certainly  any  lowering 
of  duty  on  pig  iron  will  be  an  unjust  discrimination  against  those 
citizens  who  have  their  money  invested  in  furnaces  and  ore  lands  in 
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our  own  countr;^,  and  who  employ  a  large  force  of  employees  mining 
and  manufacturing  the  same. 

Very  truly,  yours,  Heney  K.  McHaeg. 

P.  S. — Since  the  above  I  have  received  from  a  large  importing 
firm  the  following  statement: 

In  1906  and  1907  we  chartered  nine  steamers  with  pig  iron  from  Middlesboro,  England, 
and  to  New  York,  Philadelphia,  and  Baltimore,  and  the  highest  rate  paid  was  6  shillings 
and  9  pence — the  lowest  6  shillings.  Ocean  freights  are  lower  now  than  they  were 
then. 


THE  OEEGON  IRON  AND  STEEI  COMPANY,  PORTLAND,  OREG.,  AD- 
VOCATES REDUCTION  OF  DUTY  ON  PIG  IRON. 

Portland,  Okeg.,  December  8,  1908. 
Wats  and  Means  Committee, 

House  of  Representatives,  Washington,  D.  G. 

Gentlemen:  We  beg  respectfully  to  call  to  your  attention  some 
particulars  regarding  the  tariff  on  pig  iron. 

We  are  manufacturers  of  cast-iron  pipe  in  our  foundry  at  Oswego, 
close  to  Portland,  Oreg.,  and  by  reason  of  the  high  tariff  of  $4  per 
ton  on  pig  iron  from  abroad  we  have  to  close  down  our  foundry 
from  time  to  time.  For  example,  we  have  not  operated  our  pipe 
foundry  since  November,  1907,  and  are  not  operating  it  now. 

We  believe  that  were  the  tariff  on  pig  iron  cut  in  two  that^a  very 
large  development  would  take  place  on  this  Pacific  coast.  It  seems 
more  logical  for  the  best  interests  of  this  country  that  the  tariff  on 
what  may  be  called  the  "  raw  material "  should  be  cut  down  rather 
than  cut  the  tariff  on  the  manufactured  material,  such  as  steel  beams, 
etc.  Were  the  tariff  on  the  raw  material  cut  in  two,  this  coast  would 
be  enabled  to  purchase  pig  iron  from  Europe  and  China,  from  which 
latter  source  we  are  now  beginning  to  receive  some,  so  that  large 
manufacturing  establishments  could  be  operated  and  employment 
given  to  American  worlanen  in  same.  But  if  a  cut  is  made  on  steel 
beams  and  other  manufactured  goods  and  no  eut  made  on  the  tariff 
on  pig  iron,  it  simply  means,  as  far  as  this  coast  is  concerned,  that 
the  manufacturer  of  iron  and  steel  commodities  will  be  placed  at  a 
greater  disadvantage  than  ever  when  competing  with  foreign  manu- 
factured goods;  and  not  only  with  foreign  manufactured  articles, 
but  with  domestic  eastern  manufactured  articles  also. 

We  trust  that  you  may  see  your  way  to  help  us  in  this  respect. 

We  shall  be  glad  to  give  you  any  further  information  that  you 
may  desire. 

Yours,  respectfully,  Oregon  Iron  and  Steel  Co., 

.     A.  S.  Pattullo,  Secretary. 
61318— scHED  c— 09 1 
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EDGAR  S.  COOK,  PEESIDENT  WARWICK  IRON  AND  STEEI  COM- 
PANY, POTTSTOWN,  PA.,  SUBMITS  BRIEF  RELATIVE  TO  PIG 
IRON  AND  DUTY  THEREON. 

PoTTSTOWN,  Pa.,  December  30,  1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  O. 

Gentlemen:  The  Warwick  furnaces  are  typical  merchant  blast 
furnaces. 

They  are  not  connected  with  any  steel  works,  nor  with  any  works 
wherein  pig  iron  is  fabricated  into  finished  forms. 

All  the  iron  made  is  sold  at  competitive  prices. 

Different  grades  and  qualities  of  pig  iron  are  made  by  the  same 
furnaces,  to  suit  the  varying  requirements  and  specifications  of  the 
consuming  public. 

The  eastern  merchant  blast  furnaces  are  located  in  Pennsylvania, 
New  Jersey,  and  New  York,  east  of  the  Allegheny  Mountains. 

The  sale  of  their  pig  iron  is  confined  to  a  narrow  strip  of  territory 
along  the  Atlantic  coast. 

Their  iron  can  not  go  south  of  Baltimore,  in  view  of  the  competition 
of  Virginia  and  Alabama  furnaces,  nor  west  of  Altoona,  where  it  meets 
western  iron.  The  consumptive  requirements  of  northern  New  York 
and  Pennsylvania  are  met  by  furnaces  located  at  Buffalo,  and  the 
Beech  Creek  district  of  Pennsylvania. 

While  eastern  pig  iron  can  not  invade  the  districts  named,  the  terri- 
tory naturally  contributory  to  the  eastern  merchant  blast  furnace 
is  easily  reached  by  Virginia  and  southern  irons,  as  well  as  Buffalo 
irons.  Large  tonnages  of  western  iron  are  also  sold  and  delivered  to 
eastern  consumers,  especially  when  the  industrial  conditions  are  not 
favorable. 

It  can  thus  be  easily  seen  that  the  eastern  merchant  blast  furnaces 
are  peculiarly  sensitive  to  any  change  in  tariff  duties  that  would  add 
to  the  competition  for  the  sale  of  their  product. 

Ocean  freight  rates  from  England  or  Germany  to  Atlantic  ports  of 
entry  offer  no  protection,  as  the  inland  railroad  rates  of  transpor- 
tation from  the  furnaces  to  many  of  the  points  of  consumption  are 
in  excess  of  the  ocean  rates. 

The  profits  of  the  eastern  merchant  blast  furnaces  do  not  bear  any 
comparison  to  the  profits  of  other  branches  of  the  iron  and  steel  trade. 

While  there  has  been  a  growth  of  capacity  in  the  last  ten  years,  it 
has  been  brought  about  largely  through  the  necessity  of  reducing 
costs  of  production  by  increasing  the  capacity  of  the  furnace  and 
equipping  it  with  the  very  best  of  modern  machinery  and  labor-saving 
appliances  in  order  to  protect  the  investment  already  made  and 
maintain  the  competition  with  other  districts. 

A  large  tonnage  multiplied  by  a  small  profit  per  ton  of  iron  fairly 
represents  the  average  conditions  of  the  past  ten  years. 

The  continued  existence  of  the  eastern  merchant  blast  furnace  is 
of  importance  to  the  eastern  consumer  as  a  comparative  near-by 
source  of  supply  for  his  raw  material.  Preference  is  therefore  likely 
to  be  given  to  the  local  iron,  other  things  being  equal. 

This  preference  would  not  be  likely  to  extend,  however,  to  paying 
more  per  ton  for  eastern  pig  iron  than  English  or  German  pig  would 
cost  delivered  at  the  works  of  the  consumer. 
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There  are  a  few  small  eastern  furnaces  so  located  with  respect  to 
ore  supplies  owned  by  themselves  that  they  can  run  under  any  and 
all  conditions.  The  product,  however,  is  small,  and  under  ord.inary 
conditions  they  are  an  unimportant  factor. 

The  Warwick  furnaces,  located  at  Pottstown,  Pa.,  may  be  taken 
to  illustrate  the  class  of  eastern  merchant  blast  furnaces  that  buy  in 
the  open  market  all  of  the  ore,  fuel,  etc.,  required  to  supply  their 
furnaces. 

While  the  bulk  of  the  pig  iron  made  is  consumed  within  a  radius 
of  100  miles,  with  railroad  transportation  rates  varying  from  25  to  90 
cents  per  ton  of  iron,  yet  a  large  tonnage  is  shipped  to  and  consumed 
at  points  in  New  England,  where  the  railroad  freight  is  $2.10  per  ton. 

The  ownership  of  the  Warwick  furnaces  is  widely  scattered,  being 
d'stributed  among  600  stockholders.  The  capital  stock  is  $1,500,000. 
Many  of  the  stockholders  are  women.  No  single  holding  amounts  to 
over  $100,000  at  par  value  of  the  stock.  The  capitalization,  includ- 
ing bonds  issued,  does  not  exceed  $6  per  ton  of  iron  capacity. 

The  aim  of  the  management  has  been  to  keep  the  plant  up  to  date 
in  every  particular,  so  as  to  secure  the  most  effective  instrument  to 
produce  pig  iron  at  the  lowest  possible  cost  of  converting  the  raw 
materials  into  a  salable  product. 

The  tariff  duty  of  $4  per  ton  of  pig  iron  came  into  effect  at  a  time 
when  raw  material  was  low  enough  to  permit  of  the  production 
of  pig  iron  at  such  a  cost  that  the  duty  of  $4  per  ton,  as  compared 
with"  $6.72,  was  not  productive  of  any  serious  consequences,  so  far  as 
foreign  competition  was  concerned. 

Experience  has  shown  that  the  duty  of  $4  was  sufficient  to  protect 
when  such  protection  was  most  needed,  and  at  the  same  time  not  too 
high  to  become  a  source  of  considerable  government  revenue  when 
foreign  iron  was  needed  to  make  up  any  deficit  in  the  domestic  supply 
to  meet  unexpected  large  increase  in  the  consumptive  requirements 
of  our  country. 

It  has  served  its  purpose  so  well  that  it  would  scarcely  be  wise  to 
run  the  risk  of  disturbmg  the  balance  apparently  so  satisfactory  to 
maker  and  consumer. 

Pig  iron  is  a  true  barometer  of  trade  from  the  fact  that  its  produc- 
tion is  so  widely  scattered,  and  that  it  is  all  sold  without  any  concert 
of  action,  the  competition  being  unrestricted. 

Prices  are  determined  by  the  consumptive  demand,  the  production 
and  the  competition  of  the  makers. 

The  net  earnings  of  the  makers  have  not  been  sufficient  to  build 
new  furnaces.  The  new  furnace  of  the  Warwick  Company  was  built 
from  the  proceeds  of  the  new  stock  sold  to  pld  and  new  stockholders. 
The  earnings  over  a  period  of  ten  years,  1898  to  1907,  inclusive, 
have  not  been  sufficient  to  more  than  keep  the  furnace  in  a  good  state 
of  repair  and  pay  very  moderate  dividends  to  stockholders. 

These  statements  are  proven  by  figures  taken  direct  from  the  books 
of  the  Warwick  Company.     (See  Exhibit  A.) 

Calculated  upon  the  tons  of  iron  made,  the  "bad  debts"  written 
off  1897  to  1907  were  insignificant. 

During  the  years  1897  and  1898  the  cost  of  production,  based  upon 
low  price  of  ores,  coke,  railroad  freight  rates,  labor,  etc.,  was  so  low 
that  we  were  almost  in  a  position  to  export  iron.  In  fact,  Alabama 
and  Virginia  furnaces  did  make  some  shipments  to  England. 
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We  sold  several  lots  to  New  York  exporters  for  shipment  to  Havana, 
Panama,  and  Chile. 

Only  about  33  per  cent  of  the  eastern  merchant  blast  furnaces  were 
able  to  run  during  the  years  1897  and  1898.  Since  1877  the  Warwick 
furnace  has  always  been  in  the  race,  except  for  a  few  months  at  inter- 
vals of  three  to  five  years,  when  necessary  repairs  were  being  made. 

Accompanying  increased  demand  for  iron  and  the  starting  of  addi- 
tional furnaces  raw  materials  rapidly  advance  in  price. 

Railroad  freight  rates  on  raw  material  and  pig  iron  are  also  sensi- 
tive to  improved  conditions,  but  are  slow  to  respond  to  adverse  trade 
conditions. 

During  the  active  demand  for  iron  the  first  half  of  1907  many 
thousand  tons  of  English  and  German  iron  were  brought  into  this 
coimtry  to  make  good  the  deficit  in  the  American  product,  thus  giving 
to  the  Government  no  little  revenue,  but  without  affecting  injuriously 
the  eastern  merchant  blast  furnaces. 

English  iron  was  delivered  to  points  in  eastern  Pennsylvania,  after 
paying  80  cents  railroad  freight  per  ton  from  ocean  port  to  works,  at  a 
lower  price  per  ton  than  our  cost  of  manufacture. 

Following  the  financial  crisis  of  1907,  orders  for  Enghsh  iron 
ceased,  but  shipments  upon  contracts  continued  to  arrive,  causing 
no  little  embarrassment  to  local  makers. 

With  the  decreased  consumption  of  pig  iron  for  1908,  consequent 
upon  partial  industrial  paralysis,  fuUy  75  per  cent  of  the  capacity  of 
the  eastern  merchant  blast  furnaces  was  forced  to  temporarily  dis- 
continue operations 

Prices  for  iron  fell  below  cost  of  production,  due  to  the  competition 
of  American  furnaces  in  the  eastern  territory. 

The  trade  of  England  and  Germany  was  depressed  'at  the  same 
time.  Without  the  tariff  duty  of  $4  per  ton  on  pig  iron,  our  eastern 
markets  would  have  been  invaded  by  foreign  iron  at  prices  several 
dollars  per  ton  below  our  cost  of  manufacture. 

Such  importations  would  doubtless  have  added  to  the  revenue  of 
the  Government,  but  at  a  time  when  the  eastern  merchant  blast  fur- 
naces would  have  been  crushed,  with  the  attendant  suffering  to  the 
employees  and  their  families. 

Any  reduction  whatever  in  the  duty  of  $4  per  ton  might  have  made 
the  bad  conditions  worse. 

Under  the  conditions  of  1908  any  inducement  to  encourage  impor- 
tations of  foreign  iron  into  our  eastern  markets  would  scarcely  be 
looked  upon  as  wise,  even  from  the  standpoint  of  a  tariff  reformer, 
to  say  nothing  of  the  point  of  Adew  of  a  protectionist. 

Running  under  conditions  of  greatly  reduced  production  compared 
with  capacity,  the  fixed'  expenses  increase  rapidly  per  ton  of  iron 
produced.  Our  sales  of  iron  from  April  to  September,  1908,  inclu- 
sive, averaged  $14.94,  the  cost  being  $14.88,  showing  estimated 
profit  of  6  cents  per  ton.  The  failure  of  a  rolling  mill  company 
owing  us  $2,700  just  about  wiped  out  our  profit  on  the  iron  made 
during  the  same  period. 

Upon  the  basis  of  $14.88  cost  f.  o.  b.  cars  Pottstown,  Pa.,  plus 
$2.10  freight  to  Boston  and  25  cents  commission  for  selling,  the  price 
should  have  been  not  less  than  $17.23  dehvered,  to  cover  actual  cost. 

English  iron,  Cleveland  brand,  at  $12  Middlesboro,  plus  $2  freight 
and  charges,  could  be  delivered  Boston  at  $14. 
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English  iron  could  be  placed  at  Philadelphia  for  $14. 

Freight  and  charges,  Pottstown  to  Philadelphia,  80  cents,  would 
make  a  total  cost  of  S15.68. 

The  duty  of  S4  per  ton  prevented  English  iron  from  invading  the 
eastern  coast,  thus  preventing  the  further  curtailment  of  the  output 
of  the  eastern  merchant  blast  furnaces.. 

We  argue,  therefore,  whatever  sentimental  reason  seemingly  may 
exist  for  any  change  in  duty  on  pig  iron,  it  is  not  justified  by  the 
facts  as  presented. 

American  competition  has  been  sufficient  to  keep  the  selling  price 
of  iron  down  to  cost. 

Steady  and  continuous  running  is  essential  to  the  blast  furnace, 
and  especially  to  keep  organizations  intact.  A  loyal,  capable  organ- 
ization, with  teamwork  developed  by  practice,  is  considered  to  be 
worth  25  per  cent  of  the  cost  of  the  plant. 

The  great  difference  in  cost  between  1898  and  1908  can  readily  be 
seen  as  follows: 


Year. 


Ore  cost 

per  ton  of 

iron. 


Fuel  cost 

per  ton  of 

iron. 


1908., 


{4.54 
8.11 


S3. 02 
4.00 


The  actual  cost  of  conversion  for  1908,  as  compared  with  1898 — 
that  is,  labor,  salaries,  fixed  expenses,  etc.,  with  two  furnaces  in 
operation — is  as  low  as  in  1898,  notwithstanding  that  the  wages  paid 
labor  are  considerably  higher  than  during  1898.  The  increased 
wages  paid  employees  have  been  neutralized  by  the  benefits  derived 
by  expenditures  on  capital  account.     (See  Exhibit  B.) 

While  cost  of  fuel  for  1908  per  ton  of  iron  shows  $4  as  compared 
with  $3.02  for  1898,  the  consumption  of  fuel  per  ton  for  1908  was 
fully  300  pounds  less  per  ton  of  iron  than  for  1898. 

Attention  is  called  to  these  items  in  order  to  show  the  practical 
value  of  expenditures  on  capital  account,  to  improve  the  efficiency 
of  the  furnaces,  and  to  lower  the  cost  of  conversion,  and  thus  helping 
us  to  pay  the  higher  wages. 

The  increased  cost  per  ton  of  ore  delivered  to  furnace,  and  of  coke, 
is  due  to  higher  prices  paid  f .  o.  b.  cars  at  shipping  points  for  these  raw 
materials,  and  also  to  the  higher  rates  of  transportation  paid  to  rail- 
road companies,  1908  as  compared  with  1898.  The  railroad  freights 
paid  on  incoming  materials  entering  into  the  cost  of  a  ton  of  iron 
constitute  from  35  to  40  per  cent  or  the  total  cost  of  pig  iron. 

There  are  exceptions,  as  related  to  certain  small  furnaces  working 
local  material,  but  the  statement  is  true  of  the  Warwick  furnaces 
and  other  furnaces  of  the  East  working  under  like  conditions. 

As  to  what  percentage  of  the  increased  cost  of  ore  and  coke  is  due 
to  higher  wages  paid  miners,  higher  prices  for  supplies,  etc.,  I  am 
unable  to  speciiy. 

All  indications,  however,  would  seem  to  show  that  the  low  prices 
of  1898  are  not  likely  to  be  repeated  except  as  the  result  of  some  dire 
calamity  in  the  industrial  and  financial  world. 

Those  who  conducted  business  enterprises  through  the  period  from 
1893  to  1898,  inclusive,  would  scarcely  welcome  such  a  return,  from 
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whatever  cause,  and  the  community  at  large  would  doubtless  prefer 
a  prohibitory  tariff  scheme  rather  than  endure  again  the  era  of  low 
prices  of  1893  to  1898. 

FoUowiag  upon  an  increased  consumption  of  pig  iron  and  a  larger 
production,  the  cost  of  ore  per  ton  of  iron  will  increase  through  an 
mcreased  demand. 

Many  of  the  eastern  ore  mines  sold  their  ore  during  1908  at  little  or 
no  profit,  and  in  some  cases  at  a  loss,  ia  order  to  keep  the  mines  ia 
operation. 

The  question  of  a  foreign  ore  supply  is  surrounded  with  many 
uncertainties  so  far  as  the  eastern  merchant  blast  furnaces  are 
concerned. 

We  feel  certain  that  even  a  small  reduction  ia  the  duty  on  pig  iron 
under  certain  conditions  would  seriously  embarrass  the  eastern  mer- 
chant blast  furnaces,  while  it  might  have  little  or  no  effect  upon  the 
western  blast  iurnaces,  protected  by  a  long-distance  railroad  haul 
from  the  coast  to  the  interior. 

Acting,  then,  upon  such  an  assumption,  any  reduction  in  the  duty 
on  pig  iron  based  upon  a  reduction  of  duty  on  iron  ore,  or  even  the 
placing  of  ore  on  the  free  list,  would  be  risking  a  certain  loss  in  the 
hope  of  gaining  an  advantage  that  might  not  be  realized,  based  upon 
the  known  sources  of  foreign  ore  supply. 

The  present  chief  sources  of  supply  of  foreign  ore  are  Newfound- 
land, Sweden,  Spain,  and  Cuba.  Scattering  lots  come  from  Russia, 
the  islands  of  the  Mediterranean,  and  Algeria. 

The  supply  from  Newfoundland  is  limited.  A  large  portion  of  the 
product  of  the  mines  is  marketed  in.  Germany.  The  high  phos- 
phorus content  makes  it  a  desirable  mixture  for  the  German  fur- 
naces, producing  a  high  phosphorus  iron  for  their  basic  Bessemer 
steel  converters.  This  process  for  making  steel  is  not  used  in  the 
United  States,  so  that  only  a  small  percentage  of  the  Newfoundland 
ore  is  desirable  in  the  ore  mixture  of  merchant  furnaces,  called  upon  to 
furnish  pig  iron  comparatively  low  in  phosphorus  content. 

Sweden.  Experience  has  shown  that  the  demand  for  Swedish  ores 
abroad,  especially  Germany,  is  such  that  they  are  only  offered  to  the 
American  furnaces  at  prohibitory  prices.  Even  if  duty  was  removed, 
Swedish  ores  would  not  help  the  production  of  low-cost  iron. 

Spain.  The  three  largest  producing  mines  of  best  grade  of  ore  in 
Spain,  I  am  informed,  are  owned  and  controlled  by  English,  German, 
and  French  capital.  The  product  of  these  mines  is  used  by  the 
owners. 

The  tonnage  of  good  grades  of  Spanish  ore  available  for  the  Amer- 
ican market  is  limited. 

Inferior  grades,  not  acceptable  to  foreign  furnaces,  are  in  more 
abundant  supply.  These  ores,  however,  are  just  as  undesirable  for 
the  American  furnace  as  for  the  English,  German,  and  French. 

Any  considerable  demand  from  American  sources  would  ri^ot  only 
enhance  the  Spanish  owners'  ideas  of  value,  but  would  bring  about  a 
revolution  in  ocean  freight  rates,  as  bearing  upon  the  cost  of  trans- 
portation. 

In  such  an  event  the  ore  itself  would  have  to  pay  sufficient  revenue 
to  the  shipowner  to  afford  him  a  profit  on  the  carriage.  This  would 
mean  a  greater  advance  in  ocean  freight  rates  than  the  present  duty 
on  iron  ore. 
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The  present  low  ocean  freight  rates  are  based  upon  the  ore  being 
sought  after  by  the  vessel  as  ballast  cargo,  because  of  the  dangerous 
passage  over  the  Atlantic  for  vessels  not  well  loaded.  This  applies 
to  the  winter  months  especially. 

The  American  user  of  foreign  ore  to  the  exclusion  of  the  domestic 
product  would  run  extra  risks  in  having  his  ore  supply  at  such  a  great 
distance  and  subject  to  conditions  adding  to  cost  bearing  no  relation 
to  the  conditions  of  the  iron  trade  in  the  United  States. 

Cuba.  The  known  iron-ore  resources  of  Cuba  are  largely  owned  by 
the  Pennsylvania  Steel  Company  and  the  Bethlehem  Steel  Company. 

As  a  rule  they  are  not  offered  for  sale.  Several  small  operations, 
with  limited  tonnages,  are  now,  or  soon  will  be,  prepared  to  sell  their 
ore  in  the  American  market.  This  tonnage,  however,  is  not  likely  to 
be  large  for  several  years  yet  to  come. 

If  the  iron-ore  interests  of  the  United  States  are  satisfied  to  have 
the  duty  of  40  cents  per  ton  cut  in  half,  or  removed  altogether,  there 
will  be  no  objection  on  the  part  of  the  eastern  merchant  blast  furnace 
companies.  At  the  same  time,  if  a  reduction  in  whole  or  in  part 
should  be  considered  a  convincing  argument  in  favor  of  a  reduction 
in  the  $4  duty  on  pig  iron,  it  would  be  exchanging  at  the  best  a  small 
benefit  (and  even  then  a  doubtful  one)  for  an  existence  at  the  mercy 
of  our  European  competitors. 

Respectfully  submitted. 

Edgar  S.  Cook, 
President  Warwick  Iron  and  Steel  Co. 


Exhibit  A. 


Selling 
price  f.o.b. 
Potts  town. 

Cost. 

Profit  per 
ton. 

Produc- 
tion. 

1894 

$10.59 
10.74 
11.29 
10.41 
9.79 
13.36 
17.78 

J10.48 
10.36 
10.88 
10.10 
9.62 
11.01 
15.11 

10.11 
.38 
.41 
.31 
.27 
2.35 
2.67 

Tom. 

511,163i 
63,932 
37,107 
63,137 
64,816 
62,608 
63,787 

1895 

1896               

1897 

1898 

1899    

1900                   

1901  o 

1902 

16.02 
17.60 
13.72 
15.18 
16.86 
20.18 

15.83 
16.75 
13.45 
14.65 
16. 53 
18.79 

.19 
.86 
.27 
.53 
1.83 
1.39 

146,363J 
173,096 
125,933 
205,789 
-    219,781 
266,750 

1903 

1904        

1905                   .              

1906 

1907 

a  Furnaies  out  of  blast  or  building,  - 
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Exhibit  B. 


Labor. 

Wages, 
fillers. 

Keepers. 

C.  H. 
helpers. 

Engineers. 

1894, 
1895, 
1896, 
1897, 
1898, 
1899, 
1900, 
1101 

No.  1 

$0.90 
.90 
1.00 
1.00 
.90 
1.25 
1.25 
1.25 
1.30 
1.30 
1.40 
1.40 
1.25 
1.25 
1.35 
1.35 
1.50 
1.50 
1.50 
1.50 
1.25 
1.25 

$1.15 
1.15 
1.25 
1.25 
1.25 
1.45 
1.65 
1.55 
1.65 
1.65 
1.75 
1.75 
1.60 
1.60 
1.70 
1.70 
1.76 
1.76 
1.76 
1.76 
1.60 
1.60 

$1.65 
1.66 
1.75 
1.75 
1.65 
2.05 
2.05 
2.05 
2.15 
2.15 
2.26 
2.26 
2.06 
2.10 
2.16 
2.26 
2.30 
2.40 
2.30 
2.40 
1.90 
1.95 

$1.25 
1.30 
1.35 
1.35 
1.06 
1.46 
1.85 
1.85 
1.96 
1.96 
2.06 
2.05 
1.86 
1.90 
1.96 
1.90 
2.10 
2.05 
2.10 
2.05 
1.70 
1.70 

$1.45 

No.  1 

1.45 

No.  1 

1.56 

No.  1  

1.55 

No.  1                       .              

1.45 

No.  1 

1.85 

No.  1 

1.85 

No.  1          

1.85 

No.  1 

1.95 

L9U2' 

No.  2 

1.95 

1903 

No.l 

No.  2      

2.05 
2.20 

1904- 

No.l 

No  2                           

1.90 
2  05 

1905- 

1^0.2'//////////////"/////............ 

2.00 
2.15 

190& 

No.  2 

No.  1 

2.15 
2.30 
2.15 

lUU/' 

No.  2 

2.30 

1908 

No.  2              

1  90 

Exhibit  C. 

Cost  of  ore,  cohe,  and  labor  per  ton  of  iron. 


Labor  per 
ton  of 
iron. 


Ore  cost 

per  ton  of 

iron. 


Yield  of 
ore. 


Cost  of 
fuel. 


1894. 
1895. 
1896. 
1897. 
1898. 
1899. 
1900. 
1901. 
1902. 
1903. 
1904, 
1906, 
1906, 
1907, 


$0.80 

.81 

.92 

.76 

.74 

1.01 

1.22 

1.23 

1.21 

1.03 

.78 

.75 

.76 

1.07 


$6.06 
4.93 
5.04 
6.10 
4.58 
4.67 
6.76 
6.28 
6.56 
6.69 
6.01 
7.11 
7.56 


Per  ceftt. 
63.4 
61.5 
62.4 
61.3 
61.2 
62.5 
61.2 
63.0 
53.0 
53.2 
54.4 
53.1 
53.8 
66.0 


$3.20 
3.15 
3.51 
3.07 
3.02 
3.59 
5.68 
4.80 
5.62 
6.62 
4.64 
4.75 
4.82 
£.82 


Exhibit  D. 
Ore  supply. 


Lake. 


Foreign. 


Local  and 
eastern. 


1894 
1895, 
1896, 
1897 
1898, 
1899 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 


Per  cent. 
17.2 
60.5 
50.5 
61.5 
69.7 
,  61.4 
63.9 
59.0 
58.0 
45.0 
47.0 
57.0 
61.0 
43.0 


Per  cent. 


12.5 
10.0 
10.0 
10.0 
9.6 
12.0 
12.0 
20.0 


r  cent. 
82.8 
49.5 
49.5 
38.6 
40.3 
38.6 
33.6 
31.0 
32.0 
46.0 
43.4 
31.0 
27.0 
37.0 
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Exhibit  E. 

Authentic  yearly  average  of  English  iron,  Cleveland  brand,  furnished  hy  London  Iron 
Mouse,  189S  to  1907,  inclusive. 


s.  d. 

1893 34  10 

1894 35  9 

1895 36  3 

1896 38  3 

1897 40  7 

1898 42  2 

1899 60  1 

1900 68  9 


s.  d. 

1901 45  3 

1902 49  3 

1903 46  4 

1904 43  11 

1905 49  6 

1906 1 53  0 

1907 56  2 


Exhibit  F. 

Railroad  freights  on  coke  and  iron  ore,  1896  to  1908. 


Year. 

Kate  on  ore, 
Buffalo  to 
Potts  town. 

Rate  on  coke, 

Latrol  ;e 

district  to 

Potts  town. 

1896 

11.38 
1.20 
1.25 
l.IO 
1.35 
1.35 
1.35 
1.35 
1.35 
1.35 
1.35 
1.45 
1.45 

11.50 
1  50 

1897                 

1898                                 

1  30 

1899                                                        

1  60 

1900 

1.95 

1901 

1.65 

1902              

1  65 

1903                          

1  75 

1904                             .                

1  75 

1905 

1.75 

1900 

1.75 

1907        

1.85 

1908          

1.85 

Exhibit  G. 
Eastern  Pig  Iron  Association,  Decemter,  1008. 


Orders. 


Stocks. 


In. 


Out. 


January- . . 
February  . 

Marcti 

April 

May 

June 

July 

August 

September 
October . . . 
November 
December. 


Tons. 
176, 760 
176, 920 
179, 200 
173,000 
169,010 
234,254 
235,870 
285,440 
329, 950 
333, 820 
355,470 
427,528 


69, 600 
81,710 
88,360 
107,960 
114,320 
106,766 
92,810 
80, 140 
63, 340 
55, 035 
45, 970 
32, 961 


22 
24 
29 
29 
27 
27 
25 
24 
2» 
22 
21 


At  the  re^lar  monthly  meeting  of  the  Eastern  Pig  Iron  Associa- 
tion at  Philadelphia,  December  16,  1908,  the  chairman  made  a 
report  of  the  meetings  held  in  New  York  with  regard  to  the  discus- 
sion respecting  the  tariff. 

He  submitted  a  statement  prepared  by  him,  together  with  costs, 
prices,  etc.,  of  the  Warwick  Furnaces,  of  which  company  he  is  the 
president.  This  statement,  etc.,  was  taken  to  represent  the  a.verage 
merchant  blast  furnace  operating  in  the  East. 
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On  motion  it  was  resolved  that  the  Eastern  Pig  Iron  Association 
accepts  this  statement  as  expressing  the  views  of  its  members,  and 
approves  the  action  of  i'resident  Cook  in  preparing  and  forwarding 
it  to  the  tariff  commission. 


ExHmiT  H. 

ESTIMATED  COST  OP  PEODTJCING  PIG  IRON,  MERCHANT  FURNACES  IN  EAST- 
ERN PENNSYIiVANIA,  DURING  THE  FIRST  HALF  OF  THE  TEAR  1909,  BY 
EDGAR  S.  COOK,  PEESmENT  WARWICK  IRON  &  STEEL  COMPANY,  MANU- 
FACTURERS OF  PIG  IRON,  POTTSTOWN,  PA. 

PoTTSTOWN,  Pa.,  January  16, 1909. 

Following  upon  the  starting  up  of  additional  furnaces  to  meet  the 
increased  demand  of  pig  iron,  local  ore  mines  have  responded  in  the 
way  of  higher  prices  for  their  product.  Certain  by-products  of  the 
steel  mills  and  rolling  mills,  known  as  scale  and  cinder  and  used  by 
the  blast  furnaces  to  reconvert  into  pig  iron,  have  also  advanced. 
The  selling  price  of  coke  is  considerably  higher  than  during  the 
month  of  April  to  September. 

A  fair  estimate  of  the  cost  of  making  pig  iron  for  the  next  six 
months,  based  upon  1908  prices  for  Lake  Superior  ores  and  a  vary- 
ing percentage  of  local  and  foreign  ores,  is  as  follows : 

Based  on  product  of  2Z,000  tons  per  month. 

Ore:    Cost  per  ton  of  pig  iron ! $9.00 

Coke : 

At  ovens,  per  ton  (2,000  pounds) $2.00 

FreigM  per  ton  (2,000  pounds) 1.85 

2,000  pounds  delivered 3.  85 

2,200  pounds  coke  per  ton  of  iron  at  $3.85  (per  2,000  pounds)  _     4.  23 
Limestone :  950  pounds  per  ton  of  iron  at  $1  per  2,240  pounds .  42 

Cost   of   material $13.  65 

Salaries .  21 

Wages ^       .73 

Sundry  supplies .45 

Eelining .25 

Total 1. 64 

Manufacturing  cost  at  furnace 15.  29 

Interest  on  bonds,  taxes,  insurance,  commission  on  sales .  30 

Depreciation,  to  cover  necessary  replacements  not  otherwise  pro- 
vided for,  and  improvement .  30 

.60 

Total 15.  89 

The  ore  cost  per  ton  of  pig  iron  in  the  above  estimate  is  based  on 
the  use  of  30  per  cent  old  range  ore,  30  per  cent  Mesaba  ore,  20  per 
cent  Magasaka  ore,  and  20  per  cent  foreign  ore,  all  taken  at  the  price 
paid  for  same,  including  freight  delivered  at  the  furnace.  It  was 
also  estimated  that  the  metalloids  will  balance  loss  in  furnace. 

Edgar  S.  Cook, 
President  Warwick  Iron  and  Steel  Company, 


PIG  IKON.  1417 

I,  Edgar  S.  Cook,  president  Warwick  Iron  and  Steel  Company, 
Pottstown,  Pa.,  having  knoAvledge  of  the  facts,  do  solemnly,  sincerely, 
and  truly  declare  that  the  foregoing  statements  are  correct  and  true 
to  the  best  of  my  knowledge  and  belief. 

Edgae  S.  Cook,  President. 

SAYorn  to  and  subscribed  before  me  at  Pottstown  this  18th  day  of 
January,  1909. 

[seal.]  Samutsl  H.  Feidy, 

Notary  Public. 
Commission  expires  January  19,  1911. 


JOSEPH   G.   BUTLER,   JR.,   YOUWGSTOWN,   OHIO,   FILES   SUPPLE- 
MENTAL BRIEF  RELATIVE  TO  PIG  IRON. 

YouNGSTOwN,  Ohio, 

January  W,  1909. 
Hon.  Sebeno  E.  Patne, 

Chairman,  Ways  and  Means  Committee, 

Washington,  D.  C. 
Sir:  On  November  25,  1908,  I  had  the  honor  of  appearing  before 
your  committee  as  the  representative  of  a  large  percentage  of  the 
merchant  blast  furnaces  of  the  United  States. 

All  of  these  furnaces  are  independent  producing  concerns.  They 
buy  their  ore,  coal,  coke,  limestone,  and  all  necessary  raw  materials  in 
the  open  market,  and  their  finished  product  is  pig  iron,  which  is  sold 
by  them  in  the  open  market  in  open  competition  with  each  other  and 
the  foreign  producers. 

In  pursuance  of  the  promise  made  at  the  hearing  on  November 
25,  I  herewith  present  my  brief  relative  to  the  tariff  on  items  covered 
by  paragraph  122  of  the  Dingley  Act. 

STEEL   AND   lEON    SCEAP. 

Maintenance  of  the  present  tariff  on  steel  and  iron  scrap  is  of  the 
greatest  importance  to  those  whom  I  represent,  as  this  material  is 
used  principally  as  a  substitute  for  pig  iron,  and  generally  at  a  much 
less  average  cost. 

A  reduction  in  the  tariff  on  steel  and  iron  scrap  would  result  in 
great  disturbing  injury,  especially  at  the  present  time,  to  railway 
companies,  farm  machinery  manufacturers,  and  others,  who  are  its 
principal  sellers. 

PIG   lEON. 

Among  the  largest  customers  of  the  railroads  are  the  merchant  pig- 
iron  furnaces.  These  furnaces  are  enormous  consumers  of  large  ton- 
nages of  iron  ores,  coke,  limestone,  fire  brick,  sand,  clay,  etc.,  and  the 
furnace  companies  pay  out  millions  of  dollars  yearly,  which  is  prac- 
tically all  absorbed  for  labor  in  mining,  transportation,  etc. 

The  merchant  furnaces  pay  freight  on  about  4  tons  of  materials 
assembled  to  produce  each  ton  of  pig  iron,  besides  the  freight  on  the 
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outgoing  product,  hence  the  production  of  pig  iron  swells  into  an 
enormous  indirect  value,  outside  of  that  to  its  makers  and  users. 

The  fact  that  all  iron  in  pigs  must  be  cast  in  sand  or  iron  chilled 
molds  restricts  the  size  and  capacity  of  the  merchant  blast  furnaces, 
and  thus  increases  their  tonnage  cost.  The  capacity  of  these  furnaces 
is  approximately  one-half  that  of  the  large  furnaces  making  pig  iron, 
which  is  taken  direct  to  the  steel  works  in  molten  state,  thus  omitting 
the  casting  process.  The  costs  of  materials  entering  into  the  cost  of 
manufacturers  vary  greatly,  owing  to  local  variations  in  freights, 
cost  of  coke,  and  cost  of  labor. 

There  are  many  times  when  the  present  duty  does  not  protect,  and 
when  the  selling  price  of  pig  iron  is  less  than  it  would  be  by  adding 
the  tariff  to  its  cost. 

The  duty  should  be  protective  under  the  most  adverse  circum- 
stances, such  as  the  practice  of  dumping  of  foreign  pig  iron  here,  the 
payment  of  export  bonuses,  special  through  freights  to  seaboard  and 
interior  domestic  points,  this  product  being  frequently  carried  as 
ballast. 

There  never  has  been  a  general  combination  as  to  selling  prices  by 
the  merchant  furnace  companies  of  America,  hence  selling  prices  have 
been  regulated  by  supply  and  demand ;  consumers  as  a  rule  make  the 
prices,  which  have  been  at  several  periods  below  cost. 

During  the  most  of  last  year  prices  were  profitable,  but  during  the 
most  of  this  year  are  unprofitable,  owing  to  high  costs,  small  pro- 
duction, and  low  prices  through  excessive  competition,  the  production 
th's  year  being  but  little  over  half  that  for  corresponding  months  of 
1907. 

In  the  last  analysis  practically  all  the  cost  of  the  materials  for 
making  pig  iron — ore,  flux  stone,  coke,  coal,  sand,  etc. — is  for  labor, 
exclusive  of  mining  royalties  or  interest,  and  taxes. 

To  sum  up  this  part  of  the  brief,  without  protection  iron  in  pigs 
can  not  be  made  and  sold  at  a  profit  in  tliis  country. 

DOMESTIC   COSTS. 

I  have  obtained  from  various  manufacturers  costs  of  making  pig 
iron  in  the  principal  producing  districts  of  the  United  States.  These 
costs  cover  operations  during  the  year  1907.  The  details  are  sub- 
mitted and  attached  hereto  as  Exhibits  A  to  Q,  inclusive.  For  con- 
venience these  costs  are  summarized  together  with  foreign  costs  so  far 
as  ascertainable  in  the  following  table : 

Fumaoe  costs — Pig  iron. 


Cost  per  gross  ton. 


Eastern  Pennsylvania 

Buffalo 

Southern  Ohio 

Mahoning  and  Shenango  valleys 

Middle  West 

Virginia 

Alabama  and  Tennessee 

Germany 

England 


S18. 79 
16.45 

16.44-16.19 
15.50-17.79 
16.10 

14. 21-14. 17 -14. 4S 
12.93-11.00 

8.71-10.16 

9.48 
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The  following  tables  are  also  attached  and  submitted  as  part  of  my 
brief : 

Exhibit  No.  15. — Comparative  blast  furnace  wages  in  the  United  States  and 
England. 

Exhibit  No.  16. — Comparative  costs  of  foreign  and  domestic  pig  iron  at  prin- 
cipal seacoast  points  in  the  United  States. 

Exhibit  No.  17. — Pig-iron  freight  rates  from  producing  centers  to  points  of 
consumption  in  the  United  States. 


Exhibit  A. 

Exhibit  A  in  brief  dated  December  30,  1908,  of  Edgar  S.  Cook, 
president  Warwick  Iron  and  Steel  Company,  Pottstown,  Pa. 


Selling 
price  f.o.b. 
Pottstown. 

Cost. 

Profit 
per  ton. 

Produc- 
tion. 

1894          ..                     

J10.59 
10.74 
11.29 
10.41 
9.79 
13.36 
17.78 

(") 
16.02 
17.60 
13.72 
15.18 
16.86 
20.18 

810.48 
10.36 
10.88 
10.10 
9.62 
11.01 
15.11 
(<.) 
15.83 
16.75 
13.45 
14.  65 
15.63 
18.79 

$0.11 

.38 

.41 

.31 

.27 

2.35 

2.67 

(») 

.19 

.86 

.27 

.63 

1.33 

1.39 

Tons. 
511, 163i 
53,932 

1895 

]896 

1S97              

63,137 
64  816 

1898                            .... 

1899 

62, 608 
53,  787 

146,363i 

173,096 

125,033 

205,789 

219,781 

266,760 

1900 

1901    

1902                       

1903                                          

1904 

1905 

1906    

1907              

"  Furnaces  out  of  blast  or  bniiaing. 


Exhibit  B. 


Furnaces  located  at  Buffalo,  N.  Y. 

2.10  tons  Iron  ore $8.  53 

1.25  tons  coke 4.  87 

0.65  tons  limestone .  55 

All  other  manufacturing  costs  except  interest 2.  50 

Cost  per  ton  of  pig  iron  f.  o.  b.  cars  at  the  furnace 16.  45 

Freight  rate,  Buffalo  to  New  England,  is  $2.45  per  ton,  making  cost  delivered 
in  New  England  $18.90. 

The  above  does  not  include  interest,  which  most  companies  have 
to  pay  to  a  more  or  less  extent,  nor  insurance,  nor  any  return  on 
the  capital  employed. 

The  effect  or  the  tariff  reduction  would  be  more  severely  felt  by 
the  eastern  furnaces,  which  are  unable  to  manufacture  as  cheaply  as 
plants  located  on  the  lakes. 
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Exhibit  C. 

Total  cost  f.  0.  &.  cars  of  a  furnace  located  in  southern  Ohio. 
[Detailed  cost  of  69,806  tons  of  foundry  and  malleable  iron,   1907.] 


Tons. 

Cost  per 
ton. 

Total. 

Cost  per 
ton,  iron. 

132,316 

264 

79,  626 

38,049 

$4.78 

3.93 

3.74 

.93 

$632,390.08 

1,039.63 

295,108.79 

35,69L64 

$9.06 

Seale 

.014 

Cjke                                                                       

4.23 

Limestone 

.61 

Material 

]3.81i 

Labor 

121, 611. 68. 

9,366.00 

10, 688. 47 

4, 246. 86 

10,645.03 

489.24 

1,263.90 

6,166.25 

4,004.27 

8, 342. 10 

11,034.15 

367.  67 

1.74 

.13 

. 

.15 

.06 

Repairs 

.15 

Tools            

.01 

.02 

Taxes 

.09 

Sand  and  clay 

06 

.06 

.16 

Of&ce  supplies 

.OOi 

Total 

1,147,436.66 

16.44 

Exhibit  D. 

The  following  letter,  giving  the  costs  and  selling  price  and  the  net 
gain  or  loss  for  a  series  of  years,  is  valuable  and  is  reproduced  in  full : 

Yours  November  27tli  received.  Belovs?  is  given  the  information  regarding 
price,  cost  of  production,  etc.,  covering  ten  years,  wbich  we  think  is  what  you 
want.  Selling  expenses,  losses,  improvements  and  repairs,  depreciation,  discount 
and  interest,  etc.,  are  closely  deducted  always. 


Year. 

Made  tons. 

Cost  per 
ton. 

Net  sell- 
ing price. 

Gain  per 
ton. 

1907 

69, 806 
64,938 
72,446 
44, 686 
37,292 
60,572 
53,538 
40,  .WS 
63,049 
43,603 

$16.44 
15.65 
14.78 
12.67 
16.13 
14.92 
12.99 
16.32 
n.08 
8.43 

$17.70 
16.06 
15.70 
13.40 
16.68 
18.07 
14.56 
16.60 
15.37 
9.60 

$1.26 
41 

1906           

1905                        

92 

1904 

.72 

1903 

1902       

3  15 

1901                        

1  47 

1900 

1  18 

1899    

4  2 

1898            

1  17 

"  Loss  per  ton. 

We  give  the  above  in  confidence  for  what  it  may  be  worth  to  you  in  making 
up  your  brief.  We  can  still  make  iron  at  the  1898  cost  if  labor  at  the  ore  and 
coal  mines,  on  the  railroad,  and  at  the  furnace  is  put  back  on  the  basis  of  $1 
per  day  for  common  laborers,  or  50  per  cent  reduction  on  everything,  from 
present  costs.    Only  sentimentalists  and  theorists  want  such  conditions. 


Exhibit  E. 

Letter  below  is  from  a  southern  Ohio  furnace  and  is  reproduced 
in  full,  as  it  shows  the  cost  and  selling  price : 

Our  fiscal  year  ends  on  March  31,  and  we  have  statistics  here  for  two  years, 
beginning  April  1,  1906,  and  ending  March  31,  1908,  which  shows  that  the  aver- 
age cost  for  that  period  of  our  iron  was  $16.19,  and  the  average  price  of  iron 
shipped  during  the  same  period  was  $17.82. 

We  think  that  the  average  of  the  two  years  named  .is  as  fair  a  comparison  as 
can  be  made. 
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Detailed  cost  of  119,081  tons  of  basic  and  Bessemer  manufactured  during 

year  1907. 


Tons. 

Cost  per 
ton. 

Amount. 

Number. 

Cost  per 
ton  Iron. 

Material: 

Ore 

228,001 
712 

S4.86 
.75 

$1,108,478.66 
634. 00 

4,289 
13 

$9. 308S 

Sand 

228,713 

3,363 

140, 073 

57,941. 

4.85 

.90 

3.98 

1.10 

1,109,012.66 

3,026.79 

567, 120. 06 

63,748.90 

4,302 

66 

2,353 

1,089 

9.31.31 
0254 

Coke 

Limestone 

5353 

Operating,  labor: 

1, 732, 908. 39 

19,114.59 
14,693.00 
80, 945. 85 

1,212.55 
16,161.96 

4,214.45 
14,672.15 

14.652S 

Bngine  and  boilers 

1234 

Furnace  labor  . 

6797 

Yard  labor 

.0102 

Running  expenses: 

OflBce and  laboratory , .. 

150,914.54 

5,717.63 

1,624.65 

580.  56 

987. 45 

10, 403. 91 

1.2673 
0480 

0137 

Light  . 

0049 



.0083 

Casting  machine: 

19,314.09 

1,270.63 
771.43 
16.42 
442.02 
404. 40 

.1622 
.0107 

.0065 

Tools. .::;:::;;;;;: 

0001 

Ladles 

0035 

.0034 

Eunning  repairs: 

2,884.80 

100. 12 
1,523.16 

.0242 
.0008 

.012& 

Labor 

1,623.27 

10,237.16 
69,640.50 

.0136- 
.0860 

.5000 

1,977,422.75 

16. 6056 

Material $14. 5623  per  ton  of  iron. 

Labor,  expenses,  etc 2. 0633  per  ton  of  iron. 

16. 6066 
Yield 52.07  per  cent. 


Exhibit  G. 

Average  yearly  cost  per  ton  manufacturing  standard  Bessemer  and  basic  pig 
iron  furnace  plant,  Mahoning  and  Shenango  valleys,  1903-1907,  inclusive,  two 
to  four  furnaces  in  operation. 


1903. 

1904. 

1905. 

1906. 

1907. 

87.014 
5.172 
.623 
1.745 
1.392 

87.142 

3.243 

.461 

1.190 

.782 

$7,474 

3.978 

.521 

1.205 

.660 

$8,764 
4.786 

.679 
1.269 

.628 

$9.33» 

5.682 

Plijx             

.822 

1.368 

.688 

15.946 

12.818 

13.838 

16. 116 

17.  796 
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Average  yearly  selling  price  per  ton,  standard  basic  and  Bessemer 
pig  iron,  f .  o.  b.  pars,  same  furnace  plant : 


1903 $17.  61 

1904 12.  71 

1905 15. 33 


1906 $18.  38 

1907 21. 23 


Exhibit  H. 

Plant  in  the  Middle  West.    Detailed  cost  of  140,359  tons  of  pig  iron  produced 
in  1907 — iasic  malleable  foundry. 


Tons. 

Cost  per 
ton. 

Amount. 

Number. 

Cost  per 
ton  iron. 

Material: 

Ore     .                 .  ... 

231,511 
28,707 

169,494 

84,303 

5,966 

84.50 

2.49 

4.17 

.70 

.80 

81,042,150.74 

71,842.66 

707,4^6.34 

69,  691. 24 

4,772.69 

3,695 

468 

2,415 

1,201 

85 

$7.4249 

Coke 

5  0401 

Limestone 

4252 

Operating,  labor: 

Management  and  account 

1,885,382.57 

8, 925. 03 

197,208.49 

2,220.00 

18.4325 
0636 

Running  expenses: 

Coal 

208,363.52 

8,231.65 
13,400.00 

2,412.73 
22, 678. 63 

1.4844 
0587 

Salaries 

Office  expenses 

0172 

General  expenses 

1616 

Eunninff  repairs: 

Chills,  supplies 

46,722.91 

4,622.12 
44,961.28 

.3330 

Eepairs  and  labor 

3''03 

Relining  and  renewals 

49,573.40 

70,251.18 
4,767.06 
1,328.66 

.3632 
5002 

Taxes  and  insurance 

Company  insurance 

0094 

Credit 

2,266,369.30 
5, 701. 03 

16  1468 

Interest  and  discount 

0406 

2,260,668.27 

16.1060 

Material  per  ton  of  iron. 
Labor,  expenses 


.813.4326 
.    2. 6735 


16. 1060 


Exhibit  I. 

The  following  is  from  a  furnace  that  produces  its  own  ores  and 
coke,  and  is  located  south  of  Mason  and  Dixon's  line : 

¥our  circular  letter  of  the  27th  ultimo  relative  to  the  hearing  before  the  Ways 
and  Meaus  Committee  in  Washington  was  received  some  days  since,  but  it  has 
been  impossible,  owing  to  absence,  for  us  to  reply  earlier. 

For  the  year  1907  our  net  sales  of  pig  iron.f.  o.  b.  cars  at  furnace  averaged 
$19.43.  The  average  was  rather  high,  owing  to  our  having  been  fortunate  in 
contracting  well  ahead  at  high  figures.     The  cost  of  producing  iron  was  $14  21 

Our  net  selling  price  f.  o.  b.  cars  at  furnace  for  the  years  given  below  were 
as  follows : 

1899 $12.  64  1904 12  20 

1900 14.33  1905 _  _I_     I_  _  is' sg 

1901 11.87  1906 Z:     "I     :_  15' 83 

1902 16.05  1907 ""  1943 

1903 15.08 
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Making  the  average  for  the  nine  years  of  $14.59. 

For  the  year  1908  to  the  1st  instant  our  average  net  sales  virere  $14.51. 

About  50  per  cent  of  our  product  is  shipped  to  eastern  Pennsylvania  and  New 
England  tide-water  points.  Our  freight  to  such  Pennsylvania  points  is  $3.25, 
and  to  New  England  $4.25  per  gross  ton. 


Exhibit  J. 

The  following  letter  is  from  E.  C.  Means,  general  manager  of  the 
Low  Moor  Iron  Company,  and  is  reproduced  by  permission: 

Replying  to  your  letter  of  the  27th  Instant,  the  average  cost  of  making  pig 
iron  in  Virginia  for  the  five  years  1903  to  1907,  inclusive,  where  furnaces  owned 
and  operated  their  own  ore  mines,  coal  mines,  limestone  quarries,  and  coke 
ovens,  approximately  was  as  follows: 

Wages  in  all  departments $9.  42 

Supplies  and  renewals  of  equipment .  80 

Horses,  mules,  etc .  49 

Assembling  freights 2. 10 

Taxes .18 

Royalties  on  coal,  ore,  and  limestone .70 

Depreciation  of  plants  to  keep  modern .20 

Selling  commissions .  28 

Total 14. 17 

$14.17  total  costs,  exclusive  of  freight  on  pig  iron  to  customers.  Freight  to 
New  York,  $2.80,  by  rail  and  water  (the  lowest  rate)  make  total  delivered  price 
in  New  York  $16.97.  Adding  $1  for  reasonable  profit  for  investment  makes 
fair  selling  price  New  York  $17.97  per  ton. 

During  the  five  years  above  named,  common  labor  in  Virginia  was  paid  a 
daily  wage  varying  from  $1.75  per  day  of  ten  hours ;  average  daily  wage  during 
that  period  was  about  $1.50.  This,  however,  includes  only  common  day  labor  at 
furnaces,  ore  mines,  and  limestone  quarries.  In  W^est  Virginia  at  the  coal 
mines  wages  averaged  $1.75  per  day  of  nine  hours. 

The  writer's  opinion  of  the  revision  of  the  tariff  is  that  present  tariff  of  $4 
per  ton  should  apply  when  No.  2X  iron  silicon  2.25  to  2.75  per  cent  sulphur 
under  0.05  is  selling  at  $18  f.  o.  b.  New  York  Harbor;  that  for  each  $1  ad- 
vance in  the  price  of  iron,  tariff  should  be  reduced  50  cents  per  ton;  that  is 
to  say,  when  2X  iron  is  selling  at  $19  New  York  Harbor,  tariff  should  be  $3.50 
per  ton;  when  it  is  selling  at  $20,  the  tariff  should  be  $3  per  ton.  The  tariff 
should  not,  however,  be  less  than  $2  per  ton,  otherwise  the  revenue  derived  from 
the  tax  on  Iron  would  be  less  than  if  maintained  at  $2. 

The  Virginia  situation  is  as  outlined  in  William  W.  Hearne's  letter  to  you 
under  date  of  December  1,  copy  of  which  I  have,  except  that  Mr.  Hearne's  letter 
does  not  go  into  costs  as  closely  as  this  letter. 

Referring  to  that  portion  of  your  letter  asking  for  the  cost  of  pig  iron  during 
the  year  1907  and  the  tonnage,  would  state  that  during  1907,  on  account  of  the 
high  prices  for  iron,  we  used  a  considerable  portion  of  lake  ore  and  thereby 
increa  sed  our  cost  of  production,  so  that  for  the  year  1907  we  show  higher  costs 
than  was  the  average  in  "\^irginia. 

Referring  to  selling  price  during  a  series  of  years,  say  five  or  ten  years,  I  do 
not  believe  that  statistics  as  to  the  average  selling  price  would  fairly  represent 
the  market  price.  During  part  of  that  period,  by  selling  so  far  in  advance,  our 
average  returns  were  lower  than  the  market  price,  while  on  the  other  hand,  by 
refusing  to  sell  during  the  latter  part  of  1906  we  reaped  nearly  the  full  benefit 
of  the  advance  of  1907. 

There  is  also  some  question  in  my  mind  as  to  whether  the  average  selling 
price  of  the  past  five  or  ten  years  would  govern  the  future  selling  prices.  It 
seems  more  essential  that  costs  based  upon  rates  of  wages  should  determine 
whether  the  Virginia  furnace  interests  are  entitled  to  protection  through  the 
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tariff,  and  with  daily  wages  of  $1.50  for  common  labor  under  a  tariff  of  $4  per 
ton,  there  is  only  a  fair  profit  to  .the  Virginia  manufacturer. 

Pig  iron  made  in  Virginia  is  sold  to  the  general  trade.  ,None  of  the  companies 
have  finishing  plants.  Two-thirds  of  the  Virginia  pig  iron  production  is  sold  in 
the  eastern  or  seaboard  States. 


EXPIIBIT   K. 

I  have  the  following  letter  from  John  B.  Newton,  vice-president 
Virginia  Iron,  Coal  and  Coke  Company,  reproduced  by  permission: 

In  line  with  my  letter  to  you  of  yesterday  on  the  subject  of  proposed  revision 
of  the  tariff  on  pig  iron,  I  am  to-day  inclosing  herewith  tabulated  statement 
showing  the  amount  of  pig  iron  produced  by  this  company,  the  cost  of  same 
per  ton,  and  an  analysis  of  that  cost  for  three  years — the  year  ended  June  30, 
1906,  the  year  ended  June  30,  1907,  and  the  year  ended  June  30,  1908.  An 
examination  of  this  statement  will  show  that  practically  50  per  cent  of  the  cost 
of  our  pig  iron  is  labor,  consequently  any  reduction  that  we  might  be  forced 
to  make  on  account  of  foreign  competition  would  have  to  be  made  principally 
in  labor.  Our  freights  on  raw  materials  are  very  low,  and  the  item  of  "  other 
expenses  "  is  as  low  as  we  could  ever  reasonably  hope  to  get  it. 

An  examination  of  the  statement  will  show  further  that  for  three  years  the 
cost  of  producing  pig  iron  has  steadily  and  rapidly  increased,  the  total  in- 
crease in  cost  during  the  three  years  being  $1.90  per  ton,  of  which  increase 
labor  received  the  benefit  of  $1.07  per  ton. 

As  noted  on  the  inclosed  statement,  the  item  of  "  Other  expenses  "  included 
tools  and  supplies,  royalties,  general  expenses,  repair  fund,  and  depreciation 
of  improvements,  but  does  not  include  insurance  and  taxes,  bond  interest,  de- 
velopment, and  dead  rents.  In  the  item  of  "  Supplies,"  which  is  principally  coal 
consumed  under  boilers,  there  is  quite  a  percentage  of  labor  which  might  properly 
have  been  included  under  the  labor  cost,  but  was  not.  The  greater  portion  of 
the  item  of  "  General  expenses  "  being  salaries  and  clerk  hire,  might,  I  think, 
properly  have  been  included  under  labor  cost  also,  but  was  not. 

Our  principal  market  for  pig  iron  is  in  the  Eastern  States — a  large  portion  of 
our  product  going  to  New  York,  Philadelphia,  Boston,  and  Providence.  Our 
average  freight  rates  from  furnace  to  those  ports  being  $3.25  per  ton,  our 
product  for  the  year  ended  June  30,  1906,  would  have  cost  us  laid  down  at 
these  ports  $16.37  per  ton;  for  the  year  ended  June  80,  1907,  $17.68  per  ton, 
and  for  the  year  ended  June  30,  1908,  $18.28  per  ton,  whereas  English  iron  can 
be  laid  down  in  New  York,  duty  paid,  to-day  with  profit  to  foreign  manufac- 
turers added,  at  $18  per  ton.  The  inclosed  statement  shows  only  operating  cost, 
and  all  reference  up  to  this  point  made  in  this  letter  as  to  cost  has  reference  to 
operating  cost  only.  While  I  do  not  contend  that  the  amount  paid  for  taxes, 
insurance,  bond  interest,  development,  and  dead  rents  should  be  properly 
charged  to  the  cost  of  producing  a  ton  of  pig  iron,  yet  it  is  certainly  fair  to 
consider  the  fact  that  with  our  company  these  items  in  1906  amounted  to  $1.70 
per  ton  of  pig  iron  produced ;  in  1907  to  $1.85  per  ton,  and  in  1908  to  $2.85  per 
ton.  It  will  be  seen,  therefore,  by  adding  these  amounts  to  the  costs  as  set 
forth  in  the  inclosed  statement,  our  selling  price  in  1906  would  necessarily  have 
been  in  excess  of  $14.82  f.  o.  b.  furnaces;  In  1907,  $16.31,  and  in  1908,  $17.88 
before  any  net  profit  at  all  could  have  been  earned.  By  adding  the  average 
freight  rate  on  a  ton  of  pig  iron  from  our  furnaces  to  our  eastern  ports  to  the 
above  figures,  it  will  be  seen  at  a  glance  that  the  maintenance  of  the  present 
tariff  on  pig  iron  is  a  matter  of  very  grave  importance  to  us.  Our  company  is 
the  largest  producer  of  pig  iron  in  this  section  of  the  country,  and  in  fact  is  the 
largest  employer  of  labor  in  the  State  of  Virginia,  common  carriers  excepted. 
We  employ,  when  running  to  full  capacity,  between  5,000  and  6,000  men,  and 
contribute  to  the  support  of  probably  25,000  people.  There  are  numerous  other 
manufacturers  of  pig  iron  in  this  State,  the  pig-iron  Industry  being  one  of  the 
State's  principal  industries.  It  is  hard  to  imagine  anything  that  could  happen 
to  the  working  people  of  this  State  that  would  so  seriously  affect  so  large  a 
number  of  men,  as  such  tariff  legislation  as  would  make  it  impossible  for  our 
pig-iron  manufacturers  to  compete  with  foreign  iron.  In  the  light  of  the  facts 
as  they  exist  to-day,  we  feel  that  a  radical  reduction  of  the  tariff  on  pig  iron 
would  be  disastrous  to  the  iron  industry  in  this  section,  and  any  reduction 
whatever  would  be  very  harmful  to  it. 
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All  of  Virginia  pig  Iron  Is  marketed,  none  of  It  is  converted  into  steel  or  any 
other  finished  product  by  the  manufacturers  of  It.  Our  company  owns  and 
mines  Its  own  coal  and  Iron  ore  and  manufactures  Its  own  coke,  and  on  account 
of  the  coal  mines  being  In  one  section  of  the  State,  the  ore  mines  in  another, 
and  the  limestone  In  another,  the  transportation  charge  on  raw  materials  is  of 
necessity  an  Important  Item  of  our  cost,  but,  as  stated  before,  transportation 
rates  on  raw  materials  are  already  low,  and  we  can  not  hope  for  any  material 
reduction  in  them. 

VIRGINIA    IKON,    COAL,    AND    COKE    COMPANY    STATEMENT. 

Number  of  tons  and  cost  of  pig  iron  produced  during  the  year 
ended  June  30,  1906:  Tons  produced,  237,113.5;  total  cost,  $3,111,- 
029.83;  cost  per  ton,  $13.1204. 

Analysis  of  the  cost  to  produce  a  ton  of  pig  iron  for  the  year  ended  June  SO, 

1906. 


Ore. 

Coke. 

Stone. 

Furnace. 

Total. 

Labor                   - .                                     

$2.0873 
1.4831 
1.5492 

J2.1904 

1.6632 

.5521 

«0.2896 
.2955 
.0927 

$1.6669 

$6  2242 

3  4418 

1.2904 

3.4544 

Total  cost 

5.1196 

4.8757 

.6778 

2.9473 

13  1204 

6.2242 

3. 4418 

3.4544 

13. 1204 

Number  of  tons  and  cost  of  pig  iron  produced  during  the  year 
ended  June  30,  1907:  Tons  produced,  202,453;  total  cost,  $2,921,- 
557.40;  cost  per  ton,  $14.4308. 

Analysis  of  the  cost  to  produce  a  ton  of  pig  iron  for  the  year  ended  June  SO, 

1907. 


Ore. 

Coke. 

Stone. 

Furnace. 

Total. 

$2.2299 
1. 1934 
1. 7784 

$2.4091 

1.6429 

.6127 

$0.4384 
.2735 
.1699 

$2,0091 

$7. 0865 

3  1098 

1.6735 

4.2345 

5.2017 

4.6647 

.8818 

3.6826 

14. 4308 

7. 0865 

3  1098 

1 

4  2345 

14. 4308 

Analysis  of  the  cost  to  produce  a  ton  of  pig  iron  for  the  year  ended  June 

30,  1908. 


Ore. 

Coke. 

stone. 

Furnace. 

Total. 

Xjabw                   

$2.0507 
1.3763 
2.0474 

$2.6173 

1.3828 

.6262 

$0.4638 
.1369 
.2824 

$2.1738 

$7. 29.56 

2.  8960 

1.8781 

4. 8342 

5.4744 

4.6253 

.8731 

4.0519 

16. 0258 
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Number  of  tons  and  cost  of  pig  iron  produced  for  the  year  ended 
June  30,  1908:  Tons  produced,  133,927;  total  cost,  $2,012,361.32; 
cost  per  ton,  $15.0258 ;  labor,  $7.2956 ;  transportation  of  raw  materials, 
$2.8960;  other  expenses,  $4.8342;  total  cost,  $15.0258. 

Other  expenses  uietitloned  iii  the  statement  includes  tools  and  supplies, 
royalties,  general  expenses,  repair  fund,  and  depreciation  of  improvements, 
but  does  not  include  bond  interest,  taxes,  insurance  development,  and  dead 
rents. 


Exhibit  L. 

The  following  letter  from  Capt.  H.  S.  Chamberlain,  one  of  the 
representative  manufacturers  of  merchant  pig  iron  in  the  South, 
is  all  very  interesting,  and  I  have  his  permission  to  reproduce  the 
letter  over  his  own  signature : 

As  representing  the  merchant  pig  iron  manufacturers,  would  be  glad  to  have 
you  say  to  the  Ways  and  Means  Committee  at  Washington,  in  connection  with 
the  tariff  hearings  that  from  our  experience  of  many  years  in  the  manufacture 
of  pig  iron  in  Tennessee,  I  consider  the  present  rate  of  duty  an  absolute  neces- 
sity, in  order  to  successfully  meet  foreign  competition  in  the  seaboard  market. 

Our  freight  rate  to  New  York  is  $4.14,  and  Boston,  $4.49  (which  is  the  shipping 
point  for  New  England  business)  ;  say  it  is  $4.31  per  ton  from  Tennessee  and 
$4.42  from  the  Birmingham  district,  this  is  nearly  if  not  quite  twice  the  rate  from 
Liverpool  or  German  ports,  and  as  these  are  large  and  important  markets  it  is 
vital  that  they  be  retained  for  American  producers. 

Our  cost  for  the  manufacturing  of  pig  iron  in  1907  was  $12.93  per  ton,  leaving 
out  interest  on  investment,  and  this  cost  was  made  up  entirely  of  labor,  with 
the  exception  of  85  cents  per  ton  charged  on  pig  iron  as  royalty  on  ore,  coal, 
and  limestone  entering  into  the  manufacture.  Add  to  this  a  freight  rate  of 
$4.31  per  ton  and  (with  low  labor  cost  and  low  ocean  freights  for  the  foreign 
make)  without  the  tariff  the  eastern,  our  natural  market,  is  lost  to  southern 
manufacturers. 

Our  average  selling  price  for  the  past  five  years  was  $12.82  per  ton,  yet  cost 
for  a  portion  of  the  time  was  less  than  in  1907,  owing  to  lower  wages,  which 
varies  greatly  in  the  different  years. 

The  consumption  of  pig  iron  in  the  South  is  comparatively  small,  so  pro- 
ducers are  compelled  to  seek  northern  markets.  As  a  great  deal  of  capital  has 
been  invested  in  the  past  twenty  years  in  the  iron  and  coal  industry  in  the 
South  and  large  developments  have  been  made  (an  important  factor  in  the 
material  welfare  of  the  section),  it  would  not  seem  the  part  of  wisdom  to  so 
change  the  tariff  rates  as  to  jeopardize  present  investments  and  retard  further 
progress. 

There  is  also  submitted  an  original  affidavit  by  Captain  Chamber- 
lain covering  the  cost  of  producing  pig  iron  by  his  company  during 
the  year  1907  as  follows : 

State  of  Tennessee, 

Hamilton  County: 
Personally  appeared  before  me,  O.  L.  Hurlbut,  a  notary  public  in 
and  for  said  State  and  county,  H.  S.  Chamberlain,  of  Chattanooga, 
Tenn.,  with  whom  I  am  personally  acquainted,  who,  being  duly 
sworn,  deposes  as  follows:  That  he  is  president  of  the  Roane  Iron 
Company  and  has  been  connected  with  that  company  for  the  past 
thirty-eight  years ;  that  they  make  pig  iron  exclusively  at  Rockwood, 
Eoane  County,  Tenn.,  and  that  they  have  two  furnaces  of  the  most 
modern  type.  He  further  deposes  that  for  the  year  1907,  the  last  an- 
nual report  of  their  operations  shows  that  the  actual  cost  of  manu- 
facture of  pig  iron  per  ton  at  said  furnaces  was  $12.93,  and  that  em- 
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braced  in  this  cost  is  an  item  of  only  83  cents,  which  covers  all  royal- 
ties on  ore,  coal,  and  limestone,  the  balance  of  the  $12.93  being  made 
up  entirely  of  labor,  curi'ent  repairs,  etc.  He  further  says  that  the 
freight  to  New  York  is  $4.14  per  ton,  and  to  Boston,  an  important 
shipping  point  for  the  New  England  market,  $4.49  per  ton,  and  that 
he  firmly  believes  that  a  reduction  of  the  tariff  on  pig  iron  from 
present  rates  would  have  the  effect  of  depriving  this  company  of 
the  eastern  market  for  its  product. 

(Signed)  H.  S.  Chamberlain. 

Subscribed  and  sworn  to  before  me  this  12th  day  of  January,  1909. 

[seal.]  (Signed)  O.  L.  Hurlbut, 

Notary  Public. 


Exhibit  M. 

The  Central  Iron  and  Coal  Company  of  Alabama  writes  me  as 
follows,  under  date  of  December  9 : 

Replying  to  your  circular  letter  of  November  27,  addressed  to  this  com- 
pany at  New  York,  will  state  that  we  commenced  producing  pig  iron  in  August, 
1903.  For  the  next  four  years  our  a\erage  cost  and  selling  price  was  approxi- 
mately $11  furnace.  The  company  made  absolutely  nothing  on  the  $1,000,000 
invested.  We  made  some  money  during  the  remainder  of  1907,  on  account  of  the 
high  price  of  pig  iron.  Have  just  about  been  holding  our  own  on  present 
market. 


Exhibit  N. 

The  committee  will  remember  I  stated  I  had  cabled  abroad  for 
information,  and  I  beg  herewith  to  copy  the  following  cablegi-ams 
which  are  given  as  recei\'ed  here  from  an  absolutely  reliable  source: 

Translation  of  Cablegram  received  December  3,  1908. 


Average  German  cost. 


Coke 

Ore,  Lorraine  District 

Ore,  foreigrn 

Other  German 

Pig  iron,  Lorraine  District 
Pig  Iron,  other 


Marl£s  per 
1,000  kilos. 


13.00 
2.00 
10.00 
i.  00  to  5. 00 
36.00 
42.00 


U.  S.  gold  per 
1,000  kilos. 


«3. 094 

.476 

2  38 

.0962  to  1.19 

S.  568 

9.996 


U.  S.  gold  per 

ton  of  2,240 

pounds. 


83.14 
.48 
2.42 
.97  to  1.2 
8.71 
10.16 


Steel  Making  Pig  Iron  Middlesboro  District. 


1  ton  Spanish  ore $2.  53 

U  tons  Cleveland  ore  at  $1.25 1.  56 

$4. 09 

1-h  tons  coke  at  $3.77 4.14 

i  ton  stone .25 

Other  items 1.00 

Total ^ 9.48 
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OCEAN   FREIGHT   PEOM    EUBOPEAJST    SEAPOETS    TO    BOSTON,    NEW   YOEK,    PHILADELPHIA, 

AND    BALTIMOBB. 


Iron  ore  and  pig  iron. 


6/6  (say  $1.60)  per  gross  ton. 


The  export  price  of  pig  iron  in  Germany  is  nominally  the  same  as  the  do- 
mestic price.  In  periods  of  depression  the  export  price  is  frequently  reduced 
to  cost  or  lower,  in  order  to  enable  the  syndicate  controlling  this  commodity 
to  dump  the  surplus  Into  England  and  other  foreign  countries. 

TEANSLATION   OF   CABLEGEAM  EECEIVED  DECEMBER  9,  1908. 

Pig  iron  costs  are  present  and  include  economy  effected  by  and  revenue  from 
by-products,  use  of  gas  engines,  modern  appliances.  Wprks :  Luxembourg,  Lor- 
raine, Sarr  District  (Germany),  Moselle  (France),  Liege,  Middlesboro.  In- 
formation as  to  lowest  costs  given  is  from  principal  works  above  districts  which 
represent  our  principal  competition  but  numerically  as  to  general  average  does 
not  represent  cost  of  less  favorably  situated  works,  geographically  or  otherwise, 
which  varies  equivalent  to  fO.4.0  ($1.00  to  £0.6.0  ($1.50)  per  ton.  Position  is 
similar  to  that  in  the  United  States  in  this  respect. 

TEANSLATION  OF  CAEILEGEAM  EECEIVED  DECEMBER  10,  1908. 

Pig  iron  costs  include  taxes,  depreciation,  interest,  labor,  insurance.  Sub- 
division of  these  charges  is  not  obtainable  at  the  moment.  Information  given 
you  is  very  reliable. 


Exhibit  O. 

Tahle  showing  comparative   hlast-fumace  wages   in   the   United   States   and 

England. 


England. 


Furnace  keeper. . 

Top  fillers 

Cindermen 

Bottom  fillers 

Laborers 

Blast  englnemen 


SL82 
1.27 
1.21 
1.12 
.91 
1.37 


Exhibit  P. 

Comparative  costs  of  foreign  and  domestic  pig  iron  at  principal  seacoast  points 

in  the  United  States. 


Seaboard  point. 

Point  of  production. 

Philadel- 
phia. 

Boston. 

Mobile. 

New  Or- 
leans. 

San  Fran- 
cisco. 

Eastern  Pennsylvania: 
Co.5t    

J18.79 
.60 

$18.79 
2.10 

818.79 
6.72 

$18.79 
6.72 

$18.79 
14.00 

Freight 

Buflalo: 

Cost J 

19.39 

16.45 
2.45 

20.89 

16.45 
2.65 

25.61 

25.51 

82.79 

16.45 
14.00 

Freight 

18.90 

16.19 
2.65 

19.10 

16.19 
8.25 

SO  45 

Southern  Ohio: 

Cost 

16.19 
6.72 

16.19 
6.72 

16.19 
14.00 

Freight 

18.  £4 

19.44 

22.91 

22.91 

30.19 
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Comparative  costs  of  foreign  and  domestic  pig  iron  at  princijial  seacoast  points 
im,  the  United  States — Continued. 


Seaboard  point. 

Point  of  production. 

Philadel- 
phia. 

Boston. 

Mobile. 

New  Or- 
leans. 

San  Fran- 
cisco. 

Mahoning  and  Shenango  Valley: 
Cost 

816.60 
2.65 

$16.60 
3.25 

J16.50 
6.72 

$16.60 
6,72 

$16.50 
14.00 

Freight 

Middle  West: 
Cost . 

19.15 

16.10 
2.66 

19.75 

16.10 
3.25 

23.22 

16.10 
6.72 

23.22 

16.10 
6.72 

30.50 
16  10 

Virginia: 

Cost ^. 

18.75 

14.17 
2.80 

19.35 

14.17 
3.17 

22.82 

14.17 
6.72 

23.82 

14.17 
6.72 

30.10 
14.17 

14  00 

Alabama: 

Coat       ..  . 

16.97 

11.00 
4.00 

17.34 

11.00 
4.60 

20.89 

11.00 
2.75 

20.89 

11.00 
3.00 

28.17 
11  00 

13.20 

Tennessee: 

15.00 

12,93 
4.00 

15.60 

12.93 
4.60 

13.75 

12,93 
2,75 

14.00 

12.93 
3,00 

24.20 
19  93 

13.20 

Germany: 

Cost  -.  . 

16.93 

8,71 
2.60 
4.00 

17.53 

8.71 
2.60 
4.00 

15.68 

8,71 
3,35 
4,00 

15,93 

8,71 
3.35 
4.00 

26.13 
8  71 

7.50 

4.00 

England: 

Cost 

16.21 

9.48 
2.60 
4.00 

15.21 

9.48 
2.60 
4.00 

16,06 

9.48 
3.36 
4.00 

16.06 

9.48 
3.35 
4.00 

20.21 
9.48 

7.60 

Duty '.  . 

4.00 

16.98 

15.98 

16.83 

16.83 

20.98 

Exhibit  Q. 

Pig-iron  freight  rates  from  producing  centers  to  points  of  consumption  in  the 

United  States. 

[Rail  and  water  rates  are  given  in  all  cases  where  available,  as  they  are  the  cheapest 
and  most  generally  used.] 


From- 


To  Bos- 

To Phila- 

ton. 

delphia. 

$4,60 

$4.00 

8.174 

2.  SO 

3.25 

2.66 

2.85 

2.25 

2,65 

2.46 

2,8S 

2.25 

2,65 

1.80 

2.  .55 

1.46 

2,10 

.85 

2,10 

.60 

2.10 

.65 

2.10 

.75 

2.10 

.40 

2.10 

.60 

To  Balti- 
more. 


Birmingham,  Ala 

Virginia  furnaces 

Mahoning  and  Shenango  Valley 

Pittsburg 

Buffalo 

Brie 

Emporium 

Belief  onte - 

Harrisburg 

Reading 

Temple 

Emaus 

Swedelaiid 

Other  Eastern  furnaces  (about  the  same  as  Reading 


$3.85 
2.65 
2.65 
2.15 
2.46 
2.15 
1.80 
1.50 
.85 
1.25 
1.25 
1,40 
1.15 
1.25 
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In  conclusion,  I  beg  to  say  that  in  view  of  the  enormous  amount  of 
capital  invested  in  merchant  blast  furnaces  of  the  United  States,  the 
very  large  number  of  men  employed,  and  the  narrow  margin  of  profit, 
it  would  seem  to  me  that  no  change  should  be  made  in  the  pig-iron 
schedule. 

Respectfully  submitted. 

Joseph  G.  Butler,  Jr. 


PIG  IRON  AND   CAST   SCRAP. 

[Paragraph  122.] 

ABENDROTH  BROTHEES,  PORT  CHESTER,  N.  Y.,  ASK  REMOVAL  OF 
DUTIES  FROM  PIG  IRON  AND  CAST  SCRAP  IRON. 

Port  Chester,  N.  Y.,  Decetnber  8, 1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen  :  Being  large  consumers  of  pig  iron  and  cast  scrap,  to 
the  extent  of  16,000  to  18,000  tons  per  year,  we  wish  to  enter  a 
plea  for  the  duty  to  be  taken  off  both  pig  iron  and  cast  scrap,  for 
the  reason  we  think  that  this  would  have  a  tendency  to  steady  the 
market  and  not  fluctuate  as  it  has  in  the  past.  For  instance,  during 
June  and  July,  1905,  the  price  was  between  $14  and  $15  per  ton; 
June  and  July,  1906,  $17  and  $18  per  ton;  June  and  July,  1907,  $23 
to  $25  per  ton.    These  prices  were  f.  o.  b.  New  York. 

In  the  last-mentioned  period  there  was  no  reason  for  an  advance 
of  from  30  per  cent  to  40  per  cent  on  this  commodity,  as  labor  and 
material  had  not  advanced  to  this  extent,  and  we  think  if  pig  iron 
and  cast  scrap  were  duty  free  it  would  be  a  great  benefit  to  the  con- 
sumers, as  the  pig-iron  interests  at  the  present  time  are  controlled 
to  a  great  extent. 

We  trust  you  will  do  everything  within  your  power  to  see  that  the 
duty  is  reduced  or  entirely  abolished. 

Thanking  you  in  advance  for  any  attention  shown  this  subject,  we 
remain, 

Yours,  respectfully,  Abendroth  Brothers, 

J.  F.  Mills. 


STEEL-HARDENING  METALS. 

[Paragraph  122.] 

BRIEF  SUBMITTED  BY  WALTER  M.  STEIN,  PRESIDENT  OF  THE 
PRIMOS  CHEMICAL  COMPANY,  PRIMOS,  PA.,  RELATIVE  TO 
VARIOUS  FERRO  ALLOYS. 

Pkimos,  Pa.,  November  17, 1908. 
On    behalf    of    the    industry    of    manufacturing    ferrotungsten, 
tungsten  metal,  tungstic  acid,  tungstate  of  soda,  tungstate  of  am- 
monia, ferromolybdenum,  molybdenum  metal,  molybdic  acid,  molyb- 
date  of  ammonia,  ferrovanadium,  and  similar  metals  and  alloys. 
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The  industry  of  mining  tungsten  ore,  molybdenum  ore,  vanadium 
ore,  and  the  industry  of  manufacturing  high-grade  steel  and  steel 
alloys  by  the  use  of  said  metals. 

That  it  is  essential  to  the  growth  and  very  existence  of  these  in- 
dustries in  the  United  States  that  they  be  protected  by  fair  and 
reasonable  tariff  legislation  against  the  ruinous  competition  of  the 
cheaper  products,  cheaper  power,  and  cheaper  labor  of  foreign  lands. 
and  that  with  such  just  protection  they  can  thrive  and  develop  with- 
out hardship  or  injustice  to  the  consumers  of  such  of  their  products, 
the  following  facts  will  show : 

In  the  act  of  1897  and  former  tariff  acts,  tungsten,  molybdenum, 
and  vanadium  have  not  been  provided  for  by  name,  but  by  depart- 
mental construction  have  been  placed  in  Paragraph  183  of  Sched- 
ule C: 

Metallic  mineral  substances  in  a  crude  state,  and  metals  unwrougM,  not 
specially  provided  for  in  this  act,  20  per  cent  ad  valorem. 

On  several  occasions  in  the  past,  importers  of  these  valuable  prod- 
ucts have  tried  to  have  them  classed  "  by  similarity  "  with  ferro- 
manganese,  under  paragraph  122,  which  provides  that : 

Iron  in  pigs,  iron  kentledge,  spiegeleisen,  ferromangauese,  ferrosilieon, 
wrought  and  cast  scrap  iron,  and  scrap  steel  $4  per  ton ;  but  nothing  shall  be 
deemed  scrap  iron  or  scrap  steel  except  waste  or  refuse  iron  or  steel  fit  only 
to  be  remanufactured. 

During  such  periods  the  American  manufacturers  have  been  com- 
pelled practically  to  shut  down  their  works,  as  they  could  not  con- 
tinue to  exist  under  such  conditions.  Even  the  20  per  cent  ad 
valorem  duty  on  "  metals  un wrought "  does  not  allow  a  fair  or  just 
margin  of  profit. 

It  is-  manifest  that  the  classification,  even  the  possibility  or  fear 
of  classification,  of  products  such  as  these  under  such  vastly  different 
rates  of  tariff  can  only  serve  to  unsettle  and  ruin  the  industries  of 
mining  and  manufacturing  them.  These  industries  not  only  need 
a  reasonable  protection  against  cheap  foreign  competition,  but  they 
have  a  right  to  expect  certainty  and  stability  in  the  classification  of 
their  products  for  duty.  This  can  be  best  accomplished  by  naming 
them  in  the  act  and  clearly  defining  what  duty  they  shall  pay. 

The  ferromangauese  and  spiegeleisen  upon  which  a  duty  of  $4 
a  ton  is  placed  by  paragraph  122,  have  nothing  in  common  with  the 
valuable  metals  referred  to  above. 

Ferromangauese  and  spiegeleisen  are  cheap  products,  made  in 
large  quantities,  like  pig  iron  (named  in  the  same  sentence),  ferro- 
manganese  being  made  direct  from  the  ore  in  the  blast  furnace,  the 
same  as  pig  iron,  and  from  an  ore  that  is  abundant,  found  in  masses 
and  cheaply  mined,  at  a  cost  of  from  $6  to  $8  per  ton.  The  market 
price  of  ferromanganese  is  from  $42  to  $60  per  ton.  The  market 
price  of  tungsten,  however,  is  from  $1,200  to  $2,000  per  ton,  depend- 
ing on  the  prices  of  ore. 

The  manufacture  of  tungsten  and  molybdenum  metals,  and  of 
ferrotungsten,  ferromolybdenum,  and  ferrovanadium  entails  a 
great  deal  of  care  and  requires  a  combined  chemical  metallurgical 
plant,  as  the  finished  products  must  be  in  such  shape  that  they  can 
be  used  by  the  steel  works  in  the  finest  grades  of  steels,  and  the  cost 
of  the  chemicals  used  and  the  large  amount  of  manual,  as  well  as 
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trained,  scientificj  labor  involved  makes  the  cost  of  manufacture  high, 
as  the  ore  as  received  from  the  mines  requires  very  complicated  treat- 
ment before  it  can  be  reduced  to  a  metal  or  alloy. 

As  stated  above,  the  market  price  of  tungsten  is  from  $1,200  to 
$2,000  per  ton,  depending  on  ore  prices. 

Tungsten,  molybdenum,  and  vanadium  are  principally  used  in  high- 
grade  and  high-class  steels,  as,  for  instance,  high-speed  tool  steels, 
magnet  steel,  etc.  The  business  of  manufacturing  such  steels  was 
practically  unknown  at  the  time  of  the  last  tariff  legislation,  and  the 
industry  has  therefore  not  received  sufficient  protection  against  foreign 
competition,  and  the  manufacturers  of  high-grade  steels  are  at  a 
great  disadvantage  against  European  competition.  The  present  tariff 
has  provided  only  for  steel  worth  16  cents  per  pound,  on  which  the 
duty  is  4.7  cents  per  pound,  and  there  the  schedule  stopped,  whereas 
the  special  steels,  in  which  the  above-named  metals  and  alloys  are 
used,  cost  from  16  cents  to  $1  per  pound  and  have  no  further  pro- 
tection than  the  4.7  cents  per  pound.  About  6,000  tons  of  these 
expensive  steels  are  made  in  the  United  States,  while  about  12,000 
tons  are  imported  (principally  from  England),  showing  plainly  the 
lack  of  protection.  If  these  steels  were  made  entirely  in  this  country, 
as  they  should  be,  the  manufacture  of  tungsten,  molybdenum,  etc., 
would  treble  in  the  United  States,  as  would  also  the  manufacture  of 
alloy  steels. 

About  $6,000,000  is  invested  in  the  United  States  in  the  manufac- 
ture of  tungsten,  molybdenum,  vanadium,  and  the  metals  and  alloys 
mentioned  herein,  and  about  $5,000,000  in  tungsten  mining  property 
in  the  United  States.  The  cost  of  production  of  tungsten  ore  in  this 
country  amounts  to  $8  minimum  per  unit  of  tungstic  acid,  W  03,  per 
ton  of  ore,  2,000  pounds.  Ore  sold  on  a  basis  of  60  per  cent  at  $8 
per  unit  would  cost  $480  per  ton. 

Mining  of  the  necessary  rare  ores  has  not  been  profitable,  not- 
withstanding the  large  amount  of  money  invested  therein  in  the 
United  States,  on  account  of  foreign  ore  usually  coming  in  at  a  lower 
price,  and  whenever  business  is  poor  in  Europe  the  foreign  ore  is 
shipped  to  this  country  at  a  price  much  below  the  cost  of  production, 
and  on  this  account  the  American  mines  are  forced  to  shut  down  at 
such  periods.  The  ore  conditions  are  similar  all  over  the  world,  and 
the  cost  of  production  depends  entirely  on  the  cost  of  labor  at.  the 
mines-^i,  e.,  wages. 

About  2i  tons  of  tungsten  ore  are  required  to  make  1  ton  of  tung- 
sten metal  or  1  ton  of  tungsten  contained  in  the  ferro. 

In  connection  with  the  foregoing,  the  following  facts  are 
submitted : 

MANUFACTtJEERS     OF     FeRBO-TUNGSTKN     MeTAI.,     TUNGSTIC    ACID,     TUNQSTATE     OF 

Soda,   Tungstatb   of   Ammonia,    Febeo-Molybdenum,    Molybdenum    Metal, 
MoLYBDic  Acid,  Molybdate  of  Ammonia,  Feeeo- Vanadium. 

United  States. — Six.    Investment  about  $6,000,000. 

Great  Britain. — Three.     . 

France. — Two  making  ferro-tungstenj,  ferro-molybdenum,  ferro- 
chrome,  ferro-vanadium,  and  ferro-titanium.  The  two  French  com- 
panies have  works  located  in  southern  France,  Savcie,  where  they 
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have  the  additional  advantage  of  cheap  water  power.  They  also 
have  additional  works  in  Switzerland  and  in  Norway. 

Germany. — Fifteen.  Germany  is  the  principal  seat  for  the  manu- 
facture of  tungsten  and  molybdenum  metals  and  their  products.  Two 
works  are  located  at  Berlin;  one  of  these  has  the  tungsten  and 
molybdenum  manufactory  near  the  Saxon  border,  in  the  southeastern 
part  of  the  province  of  Brandenburg.  Saxony,  four  manufacturers-- 
one  at  Altherzberg,  one  at  Eosswein,  one  near  Dresden,  and  one  at 
Zwikau.  Near  Hanover,  two  manufacturers — one  at  Annaberg,  in 
Thuringia.  Barmen  one  manufacturer.  Siegen  one;  Hamburg  two 
manufacturers — one  near  Koln,  one  near  Brunswick. 

The  chief  advantages  which  the  mairufacturers  in  Europe  have  over 
the  manufacturers  in  the  United  States  are,  first,  cheap  chemicals 
used  in  the  reduction  of  ores ;  second,  low  cost  of  labor ;  third,  cheaper 
ores ;  fourth,  cheaper  electric  and  water  power. 

The  principal  chemicals  used  are  muriatic  acid,  the  cost  of  which 
is  25  cents  per  100  pounds  in  Europe,  against  $1.35  per  100  pounds 
in  the  United  States.  About  5  pounds  of  this  is  used  to  every  pound 
of  tungsten  metal  produced,  showing  at  a  glance  the  advantage  in 
this  one  chemical  alone.  Nitric  acid  is  also  one  of  the  acids  used, 
and  is  proportionately  much  cheaper  in  Europe  than  in  this  country. 
Ammonia  is  used  largely  in  the  manufacture  of  molybdenum  prod- 
ucts, and  also  for  some  tungsten  products,  and  this  is  considerably 
cheaper  in  Europe. 

The  wages  paid  to  labor  employed  in  the  manufacture  of  alloys  at 
the  various  points  in  Germany  vary  from  45  cents  per  day  for  youth- 
ful labor,  under  21  years  old,  to  70  cents  per  day  for  good  adult  day 
laborers.  For  the  same  class  of  labor  we  have  to  pay  $1.25  to  $2  per 
day  at  our  manufacturing  centers.  The  difference  in  skilled  labor  is 
still  greater.  The  proportionately  large  number  of  chemists  required 
in  the  manufacture  of  these  metals  and  alloys  is  also  an  important 
item,  as  an  equally  good  chemist  can  be  had  in  Europe  for  one-half 
the  salary  paid  in  this  country.  Labor  in  France,  70  to  80  cents 
per  day. 

About  85  per  cent  of  the  cost  of  tungsten,  molybdenum,  and  vana- 
dium is  represented  by  labor.  Ore  mining,  60  to  65  per  cent ;  chemi- 
cals, 15  per  cent;  fuel  and  supplies,  5  per  cent;  converting  cost  at 
chemical  works,  20  per  cent. 

'Wages  in  principal  tungsten  ore-producing  districts, 

Europe : 

Portugal — 

Miners,  44  to  56  cents  per  day. 

Ordinary  workmen,  30.4  to  36  cents  per  day. 

Women  and  boys,  16  to  19.2  cents  per  day. 
Spain — 

One  mine  110  workmen  average  40  cents  per  day. 

Otlier  mines,  50  to  60  cents  per  day. 

Boys  and  women,  20  to  25  cents  per  day. 
Bohemia — 

Laborers,  35  to  45  cents  per  day  of  ten  hours. 

Miners,  75  cents  per  day. 
South  America : 
Argentina — 

Laborers,  20  to  25  cents  per  day. 

Miners,  75  cents  per  day,  United  States  money. 
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United  States: 
California — 

Laborers,  $2  to  $2.50. 

Miners,  $3  to  $4  per  day. 
Colorado — 

Laborers,  $2  to  $2.50. 

Miners,  $3  to  $4  per  day, 
Arizona — 

Laborers,  $2. 

Miners,  $3  to  $4.50  per  day. 
South  Dakota — 

Laborers,  $2. 

Miners,  $3  to  $4.50  per  day. 

Mechanics,  United  States  ore-mining  centers,  $5  per  day. 

About  $5,000,000  is  invested  in  tungsten  mining  property  in  the  United  States. 

Vanadium-ore  production. 

Spain,  South  America  (Peru  and  Argentina)  :  Wages  same  as  for  tungsten 
ore. 

United  States  (Colorado  and  Arizona)  :  Wages  same  as  above  shown  in  the 
United  States. 

Molyhdenum  ore, 

Spain :  Same  as  on  the  other  ores. 

Norway :  50  to  75  cents  per  day  for  general  laborers.     Miners,  $1  to  $1,25. 
United  States  (State  of  Washington,  Arizona,  and  Maine)  :  Wages  as  under 
tungsten  ore. 

We  would  respectfully  ask  you  to  consider,  in  providing  new  tariff 
provisions,  a  duty  on  ferro-tungsten,  ferro-molybdenum,  ferro- 
vanadium,  tungsten  metal,  molybdenum  metal  and  their  salts,  a  just 
duty,  which  should  be  not  less  than  35  per  cent  ad  valorem. 

Tungsten  ores. — On  account  of  the  difference  in  the  cost  of  labor 
in  the  United  States  and  in  foreign  countries,  it  would  be  but  fair 
and  reasonable  to  place  a  duty  of  20  per  cent  ad  valorem  on  tungsten 
ore,  which  is  now  on  the  free  list. 

Molybdenum  and  vanadium  ores  could  also  be  produced  in  large 
quantities  in  the  United  States  if  they  were  protected  by  a  duty  of 
10  to  20  per  cent  to  induce  their  production  in  the  United  States. 

Alloy  steels. — As  the  manufacture  of  high-grade  steels  is  so  closely 
dependent  upon  the  alloys  and  metals  in  question,  they  should  also  be 
considered,  and  either  an  ad  valorem  duty  provided  for  steels  valued 
at  above  16  cents  per  pound  or  such  other  provision  made  as  would 
protect  this  new  industry. 

The  consumer  of  the  finished  product  will  not  be  prejudiced  by  the 
placing  of  a  reasonable  duty  on  the  chemical-metallurgical  products 
for  which  we  ask  a  duty,  nor  by  a  duty  upon  the  ore  or  an  increased 
duty  on  the  high-grade  steels  as  are  used  for  such  high-class  work 
that  an  increase  of  a  few  cents  in  the  cost  will  be  no  hardship  to 
anyone. 

In  presenting  this  paper  we  have  considered  all  interests,  and  have 
shown  briefly  where  these  manufactures  can  be  greatly  developed  in 
the  United  States,  and  their  output  more  than  trebled,  and  the  in- 
dustries given  the  leading  position  they  should  hold  in  the  marlcets  of 
the  world — and  which  they  can  and  will  hold  with  proper  tariff  pro- 
tection. 

All  of  which  is  respectfully  submitted  for  the  consideration  of  the 
committee. 

Walter  M.  Stein, 
President  Prinws  Chemical  Co. 
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H.  C.  HARRISON,  REPRESENTING  SUSQUEHANNA  SMELTING  CO., 
LOCKPORT,  N.  Y.,  WRITES  RELATIVE  TO  PERROSILICON. 

LocKPOET,  N.  Y.,  November  17, 1908. 
The  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  G. 

Gentlemen:  In  presenting  our  application  to  you  for  amend- 
ment to  paragraphs  122  and  183  of  the  act  of  July  24,  1897,  we 
wish  to  briefly  outline  the  history  of  the  manufacture  of  ferrosilicon, 
upon  which  commodity  we  ask,  in  place  of  the  present  tariff  of  $4 
per  ton,  adequate  protection  to  enable  a  manufacturer  in  this  country 
to  compete  upon  fair  terms  with  the  foreign  imported  material. 

Ferrosilicon  is  a  ferro  alloy  (an  alloy  of  silicon  and  iron  made 
in  an  electric  furnace)  upon  which  the  tariff  has  been  expressly 
fixed  by  Congress,  act  July  24,  1897,  paragraph  122,  together  with 
ferromanganese,  at  $4  per  ton,  whereas  every  other  ferro  alloy,  such 
as  ferrochromium,  is  at  present  appraised  in  the  class  of  "metals 
unwrought,"  act  July  24,  1897,  paragraph  183,  carrying  a  20  per  cent 
ad  valorem  duty. 

The  use  of  both  of  these  alloys  by  the  steel  makers  is  now  large 
and  increasing.  We  are  not  ourselves  interested  in  the  question 
of  the  duty  upon  ferromanganese  and  wish  to  submit  no  data  for 
arguments  upon  this  commodity.  In  the  case  of  ferrosilicon,  how- 
ever, we  wish  to  point  out  that  the  present  conditions  are  essen- 
tially different  to  those  that  existed  at  the  time  that  Congress 
passed  the  act  of  July  24,  1897.  At  that  time  it  was  represented 
that  this  commodity  was  a  necessity  to  the  steel  makers,  and  there 
being  no  domestic  industry  involved,  no  injustice  was  done  to  a 
domestic  industry  by  admitting  this  commodity  practically  untaxed. 
Since  the  fixing  of  this  nominal  tariff  upon  ferrosilicon,  up  to  a 
comparative  recent  date,  nearly  all  of  the  ferrosilicon  consumed  in 
this  country  has  been  imported  from  abroad,  a  fact  that  is  clearly 
shown  by  the  customs  returns.  During  this  period  no  serious  at- 
tempt was  made  in  this  country  to  supply  the  domestic  needs. 
Within  the  last  two  years,  however,  several  manufacturers  have 
turned  their  attention  to  the  establishing  of  a  domestic  industry 
with  a  view  to  supplying  the  demand  for  ferrosilicon  in  this  country, 
and  in  addition  to  this,  some  works  have  been  erected  on  the  Cana- 
dian side,  using  Niagara  power,  in  order  to  save  the  freight  and 
transportation  charges  from  Europe  and  be  in  close  touch  with 
American  market. 

The  points  we  wish  to  put  before  you  relevant  to  Canadian  com- 
petition are  that  our  principal  raw  materials,  namely,  iron  and  char- 
coal, enjoy,  respectively,  a  protection  of  $4  per  ton  and  approximately 
$2  per  ton,  which  means  that  to  make  1  ton  of  finished  product  of 
ferrosilicon  indirectly  we  pay  $3  duty  on  our  raw  materials  and  enjoy 
ourselves  only  $4  per  ton  protection.  To  realize  what  this  means  it 
must  be  remembered  that  our  chief  competitor  in  Canada  buys  char- 
coal at  two-thirds  the  price  at  which  we  can  obtain  it,  and,  using 
government  bounty- fed  power,  obtains  power,  the  principal  item  of 
cost  in  the  manufacture,  actually  from  the  same  company  who  sup- 
ply us,  at  a  price  fully  25  per  cent  cheaper  than  we,  with  a  most 
advantageous  power  contract,  can  buy  it  in  this  country. 
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The  additional  points  we  wish  to  put  before  you  relevant  to  com- 
petition from  Europe  are  as  follows : 

It  is  well  known  that  Norway,  Sweden,  and  the  Austrian  Tyrol  are 
all  abundantly  supplied  with  potential  water-power  developments, 
which,  owing  to  the  local  conditions,  are  capable  of  extremely  cheap 
development.  It  is  claimed  that  in  Norway  and  Sweden  together 
there  is  easily  30,000,000  to  40,000,000  horsepower  which  can  be 
cheaply  developed  if  required,  and  already  some  very  big  factories 
have  been  erected  in  both  of  these  countries,  where  the  cost  of  power 
is  so  low  that  processes  can  be  carried  on  there  comimercially  which 
it  would  be  difficult  to  carry  on  even  with  Niagara  power.  It  is 
claimed  that  horsepower  in  these  two  countries  can  be  bought  at  $6 
to  $7  per  h.  p.  y.,  and  there  seems  nothing  unreasonable  in  this 
assertion. 

With  reference  to  the  Austrian  Tyrol,  from  which  district  princi- 
pally the  ferrosilicon  which  has  been  imported  into  this  country  has 
come,  we  submit  the  following  information  in  greater  detail.  In 
this  district,  without  pretending  to  compile  a  complete  list,  we  in- 
stance seven  separate  water-p^wer  companies,  as  below,  of  which  the 
total  horsepower  capacity  is  in  the  neighborhood  of  33,000  horse- 
power. 

Horsepower. 
Innspruch 6,  500-13, 000 

Landecher  Carbide 6,000 

Brennerwerke  Matrei 6,000 

Rienzuerk  de  Brixen 2,700 

Das  werk  bei  Kardaum  zwol  malgreim 2,000 

Etschwerke,  Bozen,  and  Meran . 6,000 

Trient 1,000 

In  these  works  we  have  definite  information  that  the  cost  of  horse- 
power to  the  customer  is  between  $7  and  $8  per  h.  p.  y.,  and 
that  the  customer  pays  for  this  power  by  contract  upon  terms  which 
are  more  beneficial  to  him  than  the  terms  of  power  contracts  common 
in  this  country.  In  addition  to  these  concerns  actually  noted  there 
is  some  36,000  horsepower  generated  in  the  Austrian  Tyrol  by  plants 
of  $1,000  horsepower  and  over.  In  Bosnia,  too,  one  large  works  em- 
ploys great  quantities  of  power,  probably  as  much  as  20,000  horse- 
power. All  of  this  power  is  available  for  the  manufacture  of  elec- 
tric-furnace products,  and  will,  when  steel  trade  is  busy,  be  largely 
employed  upon  the  manufacture  of  ferrosilicon. 

It  is  obvious  that  the  European  market  will  not  absorb  all  the 
material  so  made,  and  the  necessary  result  follows  that  in  times  of 
prosperity  in  this  country  the  foreigner  will  dump  his  surplus  make 
into  this  country,  which  to  all  intents  and  purposes,  so  far  as  this 
commodity  goes,  is  an  open  market.  It  is  well  known  that  the  sur- 
plus production  of  any  industry  tends  to  be  dumped  at  an  artificially 
low  price  in  any  free-trade  center  of  industry,  and  it  is  this  unfair 
competition  against  which  we  ask  adequate  protection. 

In  addition  tothe  extremely  cheap  power  which  these  continental 
countries  enjoy,  it  must  be  remembered  that  the  material  so  made  is 
made  by  labor  which  is  paid  approximately  upon  less  than  one-third 
the  scale  of  wages  existing  in  similar  industries  in  America.  For 
instance,  common  labor  in  the  Tyrol  is  paid  at  the  rate  of  5  cents 
per  hour,  superior  labor  at  approximately  6  cents  per  hour,  furnace 
men  working  on  the  furnace  at  7  cents  per  hour,  and  competent  fore- 
men in  charge  at  10  cents  per  hour,  whereas  the  scale  of  wasres  for 
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men  conducting  similar  operations  in  this  country  will  be,  respectively, 
Hi  cents,  20  cents,  25  cents,  and  30  cents.  This  is  a  direct  conse- 
quence of  the  principle  of  protection,  the  benefits  of  which  we  do  not 
ourselves  yet  enjoy. 

To  put  the  matter  in  a  nutshell,  it  is  certain  from  these  two  con- 
siderations alone  that  the  foreigner  is  able  to  produce  fully  25  per 
cent  cheaper  than  a  manufacturer  in  this  country. 

We  suggest  that  this  is  a  case  where  a  new  American  industry  is 
in  grave  danger  of  being  killed  by  foreign  competition,  and  unfair 
competition  at  that,  and  it  seems  hard  that  American  capital  should 
be  lost  in  an  honest  endeavor  to  establish  an  American  industry  to 
manufacture  a  product  the  use  of  which  is  now  large  and  increasing, 
and  which  is  closely  connected  with  one  of  the  great  industries  of  the 
country. 

Yours,  very  truly,  Susquehanna  Smelting  Co., 

Heebekt  C.  Harrison, 

Vice-President. 
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WOVEN    WIRE    FENCE    CO.,    MONESSEN,    PA.,    RELATIVE    TO 

DUTIES  ON  FERRO  ALLOYS. 

MoNESSEN,  Pa.,  Noveiriher  25, 1908. 
Hon.  George  F.  Httfe,  M.  G.,, 

Greensiurg,  Pa. 

Dear  Sir  :  Information  reaches  us  that  the  Ways  and  Means  Com- 
mittee have  revised  paragraph  183  for  the  purpose  of  establishing  new 
rates  of  duty  on  ferro  alloys.  Now,  as  these  are  raw  materials  instead 
of  finished  products,  and  being  used  for  obtaining  certain  definite  re- 
sults in  the  production  of  steel  and  iron,  we  firmly  believe  that  any 
increase  in  duty  over  that  under  which  these  have  been  admitted 
would  tend  to  increase  costs  of  production  for  American  manufactur- 
ers of  iron  and  steel.  While  the  production  of  these  alloys  progresses 
to  a  certain  extent  in  the  United  States,  yet  the  American  production 
of  these  materials  does  not  appear  in  due  proportion  to  the  demand 
or  use  of  them,  nor  does  it  appear  probable  that  home  manufacturers 
could  meet  the  demand  if  a  prohibitive  or  greatly  increased  duty  were 
to  be  levied  thereon ;  hence  we  believe  the  greater  interests  are  better 
25rotected  by  maintaining  lower  duty  rate  than  by  advancing  these 
port  entrance  charges;  hence  this  letter  to  you,  with  special  request 
that  you  urge  putting  the  alloys  in  question  under  their  proper  classi- 
fication of  $4  per  gross  ton. 

In  connection  with  the  above,  we  understand  that  the  Ways  and 
Means  Committee  are  meeting  to-day  for  the  consideration  of  this 
subject-matter  and  we  thought  perhaps  you  would  be  interested  in  ad- 
vancing our  interests  in  the  matter,  which  are  only  similar  to  others 
of  the  other  manufacturers,  and  that  possibly  other  parties  might  be 
taking  up  the  same  issue  with  you  and  the  various  Congressmen,  Sen- 
ators, and  committee,  and  that  the  necessary  opposition  would  be 
such  as  to  protect  us  accordingly. 

Thanking  you  for  giving  this  proposition  such  consideration  as  it 
deserves,  and  with  best  regards,  we  are, 
Yours,  very  respectfully, 

Page  Woven  Wire  Fence  Co., 
E.  C.  Sattley,  Manager. 
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STATEMENT  OF  EVERIT  BKOWW,  OF  NEW  YORK  CITY,  RELATIVE 
TO  VARIOUS  FERRO  ALLOYS  AND  DUTIES. 

Wednesday,  November  £5,  1908. 

Mr.  Brown.  May  it  please  the  'committee,  I  had  not  supposed  that 
I  should  be  called  upon  at  this  stage  under  the  steel  schedule,  but 

The  Chairman.  Do  you  want  to  wait? 

Mr.  Brown.  I  am  quite  ready  to  say  the  things  my  client  would 
like  to  have  me  say  here. 

The  Chairman.  Go  ahead,  then. 

Mr.  Brown.  Let  me  premise  by  saying  that  I  am  not  a  merchant 
nor  a  manufacturer,  but  only  an  attorney.  I  represent  here  the  Elec- 
tro-Metallurgical Company. 

Mr.  Griggs.  Did  you  say  you  were  nothing  but  a  lawyer  ? 

Mr.  Brown.  Nothing  but  a  lawyer,  sir. 

Mr.  Boutell.  That  is  enough. 

Mr.  Brown.  I  trust  the  members  of  the  committee  will  hear  me, 
for  the  reasons  which  I  am  about  to  state. 

Mr.  Griggs.  I  am  nothing  but  a  lawyer. 

The  Chairman.  I  hope  they  will  hear  you  and  not  interrupt  you 
any  more.     Proceed. 

Mr.  Broavn.  I  do  not  mind,  sir. 

The  Electro-Metallurgical  Company,  ■vyhom  I  represent  here,  have 
interests  in  common  with  other  manufacturers  in  the  United  States, 
and  I  am  empowered  to  say  that  their  interests  jump  together  in  this 
matter.  The  subjects  which  they  wish  to  discuss  are  ferrosilicon,  which 
is  enumerated  in  paragraph  122  of  the  tariff  act,  and  several  other 
ferro  alloys,  some  of  which  have  rather  curious  names  to  the  ordinary 
individual,  such  as  ferromolybdenum,  ferrotitanium,  and  ferro- 
\anadium,  and  some  of  which  have  names  that  perhaps  have  become 
a  little  more  current  by  reason  of  their  being  seen  in  the  newspapers, 
such  as  ferrochromium  and  ferrotungsten. 

In  the  present  tariff  act  ferrosilicon  is  the  only  one  of  these  which 
is  enumerated  by  name,  and  it  bears  a  duty  of  $4  a  ton.  At  the 
time  the  present  act  was  passed,  in  1897,  almost  all,  if  not  quite  all, 
of  the  ferrosilicon  was  produced  by  what  is  called  the  blast-furnace 
process.  Since  that  time  there  has  been  a  remarkable  development,  as 
I  have  no  doubt  the  committee  knows,  in  the  production  of  alloys  by 
an  electrical  process  in  electrical  furnaces,  which  are  exemplified 
in  the  works  at  Niagara  especially.  By  these  electric  furnaces,  an 
enormous  degree  of  heat  is  obtained,  that  results  in  producing  certain 
articles  in  a  purer  state  than  could  be  procured  under  the  old- fashion 
blast-furnace  processes. 

The  chief  element  of  value  in  all  of  these  ferros  about  which  I 
speak  particularly  is  not  the  ferro,  which  is  the  iron,  but  several  other 
elements,  named  secondly  but  or  primary  importance,  such  as  the 
chromium,  the  tungsten,  the  silicon,  etc.  The  value  of  these  alloys 
varies  with  the  contained  amount  of  that  secondary  element.  A  ferro- 
silicon which  contains  only  10  or  12  per  cent  of  silicon  is  naturally 
worth  very  much  less  than  a  ferrosilicon  which  contains  60_,  80,  or  95 
per  cent  of  silicon.  The  kind  of  ferrosilicon  which  contains  10,  12, 
or  15  per  cent  is  the  kind  which  was  produced  by  the  blast  furnace, 
and  the  possibilities  of  that  furnace  were  exhausted  in  producing 
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ferrosilicon  of  about  that  percentage  of  silicon ;  whereas  the  electrical 
processes,  and  also  other  nonelectrical  but  chemical  processes,  have 
resulted  in  producing  ferrosilicon  that  has  as  high  a  degree  of  silicon 
as  95  per  cent ;  and  of  course  the  price  varies  accordingly.  The  same 
is  true  of  these  other  ferros — ferrochromium,  ferrotungsten,  etc. 

As  these  other  ferros  (other  than  ferrosilicon  and  ferromanga- 
nese,  which  are  enumerated  in  paragraph  122)  were  not  being  im- 
ported into  this  country,  there  was  no  place  for  them  in  the  tariff 
act  by  name.  They  had  to  seek  such  classification  as  they  could 
under  general  language.  It  was  claimed,  on  behalf  of  the  Govern- 
ment and  the  Treasury  Department,  that  the  logical  place  for  them 
was  in  paragraph  183,  which  provided  for  "  metals  unwrought ;  " 
and  it  seemed  to  the  Government  that  that  clearly  covered  them,  and 
that  a  duty  of  20  per  cent  ad  valorem  should  be  put  upon  them  ac- 
cordingly. The  importers,  however,  claimed  that  the  expression, 
"  metals  unwrought,"  did  not  cover  these  articles ;  that  therefore 
there  was  no  niche  for  them  in  the  tariff  act,  and  that  consequently 
they  became  nonenumerated  articles,  and  in  so  becoming  nonenumer- 
ated  articles  they  became  subject  to  what  is  called  the  "  similitude 
clause."  That  is  section  7  of  the  present  tariff  act,  which  provides 
that  when  an  article  is  not  enumerated  in  the  tariff  act  it  shall  be 
classified  for  duty  at  the  rate  of  the  article  which  it  most  resembles  in 
material,  quality,  texture,  or  use.  They  claimed  that  while  these 
articles  were  not  enumerated  they  did  assimilate  to  articles  which 
were  enumerated,  to  wit,  ferrosilicon  and  ferromanganese,  in 
paragraph  122,  and  that  therefore  they  took  a  duty  of  $4  per  ton. 

It  happens  that  some  of  these  ferros  are  extremely  valuable.  Ferro- 
vanadium,  for  instance,  runs  as  high  as  over  $4,000  per  ton  in  foreign 
value;  and  a  duty  of  $4  a  ton,  it  was  thought  in  many  circles,  was  an 
infinitesimal  duty,  and  one  which  was  not  in  accordance  with  any 
intention  which  anybody  in  Congress  might  have  had. 

The  case  went  into  court  in  Kew  York,  and  it  was  there  held  by 
the  circuit  court  of  appeals  for  the  second  circuit  that  the  expression 
"  metals  unwrought "  covered  only  metals  capable  of  being  wrought, 
and  that  before  a  metal  could  be  called  "  capable  of  being  wrought " 
it  must  be  such  a  metal  as  could  be  made,  in  and  by  itself,  into  utensils 
or  definite,  particular  objects;  and  that  the  use  of  a  metal  to  melt  up 
with  other  things  to  make  a  compound,  to  perfect  a  compound,  or 
for  some  similar  purpose,  was  not  such  a  purpose  as  would  entitle  an 
article  to  be  called  a  "  metal  unwrought." 

That  decision  was  temporarily  accepted  by  the  Treasury  Depart- 
ment, and  all  these  ferro  alloys  came  in  at  a  rate  of  duty  of  $4  a  ton, 
which  was  practically  nothing  on  many  of  them.  But  subsequently 
the  circuit  court  of  appeals  in  Philadelphia,  in  the  third  circuit,  in 
another  class  of  goods  somewhat  similar,  to  wit,  bronze  hardener 
(not  ferro-tungsten,  but  an  alloy  of  metals),  held  differently  on  the 
proposition  of  what  the  term  "metals  unwrought"  meant;  and  the 
Treasury  Department  determined  to  try  a  new  case  on  the  sub- 
ject to  secure  what  they  thought  was  a  reasonable  rate  of  duty.  In 
the  trial  of  that  case  they  sought  special  counsel,  and  it  is  because  of 
my  connection  with  the  case  that  these  people  have  asked  me  to  ap- 
pear here  for  them  to  make  this  explanation  to  the  committee. 

Mr.  BoNYNGE.  What  was  your  connection? 
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Mr.  Brown.  I  was  special  counsel  for  the  Government  there  to 
endeavor  to  secure  the  assessment  of  the  duty  which  they  thought 
proper,  of  20  per  centj  on  the  theory  that  "  metals  unwrought "  did 
cover  articles  of  this  character.  That  case  went  before  the  Board  of 
General  Appraisers,  and  was  there  decided  in  favor  of  the  Govern- 
ment, and  it  has  been  appealed  to  court  and  is  now  pending  in  Phila- 
delphia. 

The  Chairman.  The  second  and  third  circuits  have  decided  this 
question  in  directly  opposite  ways,  have  they  not? 

Mr.  Brown.  On  the  question  of  "  metals  unwrought ;  "  yes,  sir. 

The  Chairman.  Yes ;  on  the  question  of  "  metals  unwrought." 

Mr.  Broavn.  Yes,  sir ;  they  have.  And  it  is  with  the  hope  that  the 
committee  will  make  it  clear  beyond  peradventure  that  I  am  here. 

The  Chairman.  Have  you  any  suggestions  to  make  as  to  changes 
in  the  language? 

Mr.  Brown.  Yes,  sir.  The  gentleman  whom  I  represent  would 
suggest  that — I  do  not  suppose  you  would  want  me  to  give  the  lan- 
guage offhand? 

The  Chairman.  Will  you  reduce  it  to  writing? 

Mr.  Brown.  It  will  be  reduced  to  writing,  sir,  and  we  will  file  a 
brief.     Some  of  the  interested  parties  have  already  filed  a  brief. 

The  Chairman.  Suppose  you  make  your  suggestion  in  writing  as 
to  the  change. 

Mr.  Brown.  I  think  that  would  be  better,  perhaps.  But  in  gen- 
eral I  may  say  that  "  metals  and  alloys,  crude  or  unwrought,  whether 
capable  of  being  wrought  or  not,"  would  perhaps  answer  the  pur- 
pose. 

The  Chairman.  It  is  simply  with  reference  to  the  classifications 
that  you  appear,  and  not  at  all  with  regard  to  the  duty  ? 

Mr.  Brown.  I  may  say  a  word  or  two  in  regard  to  that,  if  the 
committee  will  pardon  me ;  altlfough  of  course  I  can  not  go  into  the 
exact  figures,  which  can  be  supplied  by  the  other  gentlemen  who  are 
here. 

The  Chairman.  Very  well. 

Mr.  Gaines.  Your  recommendation,  then,  would  be  in  line  with 
the  one  made  in  our  suggestions  here  from  the  Treasury  Department, 
to  wit,  to  transfer  it  from  paragraph  122  to  paragraph  183? 

Mr.  Brown.  And  to  make  paragraph  183  so  clear  that  there  can 
be  no  longer  any  dispute  about  it. 

Mr.  Gaines.  "Will  you  furnish,  in  writing,-  suggestions  as  to  what 
you  deem  to  be  a  proper  classification  of  these  several  articles  ? 

Mr.  Brown.  Yes,  sir ;  I  will  take  pleasure  in  doing  so,  but  I  thought 
it  better  to  wait  until  after  the  discussion  before  the  committee  to  do 
that. 

Mr.  Gaines.  I  understand  that  the  making,  for  instance,  of  ferro^ 
silicon  of  a  high  percentage  of  silicon  is  a  comparatively  new  process ; 
is  it  not? 

Mr.  Brown.  It  is,  sir;  and  it  competes  with  the  blast-furnace  proc- 
ess, the  old  process,  to  such  an  extent  that  some  of  the  people  who  are 
interested  in  this  proposition  have  lost  practically  all  the  business  of 
their  blast  furnaces.  A  few  years  ago  in  the  Hocking  Valley  there 
were  8  or  10  of  those  blast  furnaces  making  silicon  irons.  There  is 
just  one  there  to-day.  On  the  other  hand," the  electro-metallurgical 
people  are  unable  to  compete  on  some  of  these  ferros  with  foreign 
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countries,  and  are  unable  to  make  them  practically  and  keep  up  their 
works ;  aiid  there  is  a  point  there  which  is  of  great  value  from  a  little 
different  standpoint  from  what  is  usually  brought  before  this  com- 
mittee. I  should  say  that  these  ferros  are  used  in  the  making  of 
what  are  called  special  steels — steels  of  peculiar  characteristics,  either 
of  great  hardne&s  or  of  great  toughness  or  great  strength,  either 
tensile  or  otherwise.  Some  of  them  are  what  are  called  high-speed 
steels,  having  the  peculiar  property  of  not  getting  soft  when  red-hot, 
and  so  on ;  and  they  are  becoming  of  great  use  in  the  steel  industry. 
Several  of  them,  particularly  lerrochromium  and  ferrotungsten, 
are  articles  which  are  used  in  the  manufacture  of  armor  plate,  and 
particularly  projectiles;  and  unless  the  industry  of  making  those 
things  in  this  country  is  developed,  the  country  will  some  time,  very 
probably,  in  case  of  war,  find  itself  at  a  great  disadvantage.  That 
is  not  a  revenue  proposition,  nor  is  it  a  protectionist  proposition  in 
the  ordinary  sense ;  but  it  is  a  proposition  which  will  appeal  not  only 
to  the  patriotism  but  to  the  national  spirit  of  everyone. 

During  the  Russo-Japanese  war,  for  instance,  Japan  wanted  ferro- 
chromium,  and  could  not  get  it,  and  was  scouring  the  world  for  it; 
and  it  was  practically  only  at  that  time,  when  her  emissaries  were 
scouring  this  country  as  well  as  other  countries,  that  our  people  made 
some  little  money  from  ferro-chromium. 

Mr.  Clark.  Mr.  Witness,  if  you  took  the  tariff  off  entirely,  would 
you  stop  making  it  ?  If  it  was  put  on  the  free  list,  would  it  have  any- 
thing to  do  with  your  going  on  and  making  it? 

Mr.  Bkown.  Yes,  sir ;  some  of  them  are  not  capable  of  being  made 
now  because  there  is  not  the  proper  tariff  upon  them. 

Mr.  Clark.  You  are  only  getting  a  protection  of  $4  a  ton,  are  you 
not?  .  - 

Mr.  Brown.  No,  sir ;  we  are  getting  now  protection  to  the  extent  of 
20  per  cent.    But  that  is  by  executive  order,  and  not  by  law. 

Mr.  Clark.  Who  had  a  right  to  make  any  such  executive  order? 

Mr.  Brown.  The  Secretary  of  the  Treasury  made  it.  It  was  an 
order  that  pending  the  decision  of  the  court  they  should  pay  the 
higher  duty. 

Mr.  Clark.  An  order  changing  the  law  ? 

Mr.  Brown.  No;  it  was  an  order  construing  it  and  changing  the 
classification. 

Mr.  Clark.  Following  the  construction  of  one  of  the  courts  in  case 
of  a  divergence  between  the  two  courts. 

Mr.  Brown.  Yes. 

Mr.  Clark.  Does  any  appeal  lie  from  that  court  to  the  Supreme 
Court? 

Mr.  Brown.  The  case  is  now  pending,  on  appeal,  in  the  circuit 
court  in  Pennsylvania. 

Mr.  Clark.  Does  an  appeal  lie  from  the  circuit  court  of  appeals  to 
the  Supreme  Court? 

Mr.  Brown.  No. 

Mr.  Clark.  Why  does  it  not  lie  to  the  Supreme  Court  ? 

Mr.  Brown.  I  beg  your  pardon. 

Mr.  Clark.  Why  do  they  not  have  it  certified  to  the  Supreme  Court 
and  get  through  with  it? 

Mr.  Brown.  They  can  not  get  through  with  it  until  the  circuit 
court  of  appeals  decides  the  case,  and  then,  not  as  a  matter  of  right, 
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but  only  by  application  to  the  Supreme  Court,  when  it  could,  if  it 
chose,  issue  the  writ  of  certiorari. 

Mr.  Gaines.  Do  I  understand  that  the  two  circuit  courts  have  de- 
cided differently,  and  that  the  case  is  now  before  the  circuit  court  of 
appeals  and  has  not  been  acted  upon  by  it  ? 

Mr.  Brown.  It  is .  before  the  circuit  court  in  Pennsylvania.  The 
circuit  court  of  appeals  in  Philadelphia  has  decided  the  principle  of 
the  case.  It  has  decided  the  case  of  alloy,  but  not  the  cases  of 
ferrochromium,  ferromolybdenum,  and  ferrotitanium,  involved  in  the 
question.  So  that,  while  20  per  cent  of  protection  is  now  accorded, 
it  is  not  certain  how  the  court  will  decide  the  question,  and  the  gentle-: 
men  here  who  are  interested,  and  Avho  can  not  manufacture  without 
that  or  greater  protection,  are  desirous  of  having  the  thing  fixed  by 
law.  There  is  another  point  to'^  which  1  would  like  to  call  attention, 
and  that  it  this :  A  large  part  of  these  things  are  made  by  water  power. 
It  is  an  electro-metallurgical  proposition.  Those  water-power  plants 
in  this  country  have  not  been  extremely  successful,  so  far  as  profits 
are  concerned.  The  Niagara  plant,  while  it  has  been  very  creditable, 
has  never  paid.  If  this  kind  of  business  is  developed  as  it  ought 
to  be,  it  will  involve  the  development  of  those  water  powers,  which 
will  give  employment  to  a  great  many  people,  and  will  give  an  open- 
ing by  means  of  this  power  to  other  manufactures  which  now  are 
not  possible.  In  that  way  also  there  will  be  an  incidental  saving 
in  the  coal  supplies  of  the  United  States.  So  it  seems  to  us  that  all 
of  these  reasons  go  in  favor  of  the  proposition  we  make.  I  may  say 
also  that  there  will  be  no  practical  addition  to  the  price  to  the  con- 
sumer ill  this  case,  because  the  amount  of  ferro  that  is  used  is-  infini- 
tesimal. 

Mr.  Clark.  What  you  want  is  to  have  the  verbiage  of  the  law 
changed  so  as  to  clear  up  the  obscurity  ? 

Mr.  Brown.  Yes,  sir. 

Mr.  Clark.  Well,  everybody  is  willing  to  do  that,  I  think. 

Mr.  Brown.  And  at  the  same  time  to  have  a  reasonable  duty 
put  on. 

Mr.  Clark.  Oh !     [Laughter.] 

The  Chairman.  You  state  in  your  brief,  I  suppose,  facts  showing 
that  it  is  necessary  to  have  a  duty  ? 

Mr.  Brown.  Certainly. 

The  Chairman.  I  hope  that  you  also  show  what  advantage  you 
have  owing  to  the  cheap  water  power  of  Niagara  Falls. 

Mr.  Brown.  We  do  not  have  any  advantage  owing  to  the  cheap 
water  power  of  Niagara  Falls.  On  the  contrary,  the  cheap  water 
power  of  Europe  has  considerable  advantage  over  us,  including  the 
Niagara  Falls. 

The  Chairman.  I  hope  you  will  show  that. 

Mr.  Brown.  We  will. 

Mr.  CocKRAN.  Is  there  pauper  water  in  Europe  as  well  as  pauper 
labor? 

Mr.  Brown.  My  impression  is,  from  observation,  that  the  water 
there  is  often  quite  poor. 

Mr.  Hill.  You  want  ferromanganese  and  these  other  things  trans- 
ferred to  the  other  section  and  made  dutiable  at  20  per  cent? 

Mr.  Brown.  Not  ferromanganese.  We  do  not  care  about  that. 
We  are  not  interested  in  it.     I  am  speaking  of  ferrosilicon. 
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Mr.  Hill.  What  is  the  principal  use  of  f errosilicon  ? 

Mr.  Brown.  It  is  used  m  purifying  steel  and  in  deoxidizing  it. 

Mr.  Hill.  How  much  would  be  used  to  a  ton  of  steel  ? 

Mr.  Brown.  I  can  not  give  you  that.  I  am  not  technically  in- 
formed as  to  that.  There  is  some  ferrovanadium  used,  in  the  pro- 
portion of  one-tenth  of  1  per  cent. 

Mr.  Hill.  You  are  satisfied  to  leave  ferromanganese  where  it  is? 

Mr.  Brown.  Yes. 

Mr.  Hill.  Why  did  the  gentleman  who  preceded  you  want  ferro- 
manganese to  go  on  the  free  list? 

Mr.  Brown.  I  do  not  know. 

Mr.  Hill.  Why  do  you  suppose  he  wanted  it  to  go  on  the  free  list? 

Mr.  Brown.  That  is  rather  a  difficult  question  to  answer. 

Mr.  Hill.  You  do  not  want  it  to  go  on  ? 

Mr?  Brown.  I  presume  it  is  because  he  imports  it. 

Mr.  BoNYNGE.  You  are  not  interested  in  ferromanganese  ? 

Mr.  Broavn.  I  am  not. 

Mr.  Hill.  That  is  produced  in  large  quantities  in  this  country,  is 
it  not? 

Mr.  Brown.  Yes ;  but  we  are  not  interested  in  it,  and  there  are  a 
great  many  other  things  that  are  produced  that  we  are  not  inter- 
ested in. 

Mr.  Hill.  May  I  inquire  the  name  of  the  gentleman  who  preceded 
you? 

Mr.  Brown.  I  think  his  name  was  Butler,  of  Youngstown,  Ohio. 

Mr.  Hill.  Possibly  it  was  because  ferromanganese  is  used  exten- 
sively in  the  manufacture  of  steel. 

Mr.  Brown.  I  do  not  know. 

Mr.  BoNYNGE.  What  is  the  rate  you  ask?  Twenty  per  cent  ad 
valorem  on  f errosilicon  ? 

Mr.  Brown.  We  ask  a  rate  of  20  per  cent  on  ferrosilicon  and  a 
similar  duty  on  the  other  f erros  which  belong  to  that  class. 

Mr.  BoNY'NGE.  You  want  them  changed  from  paragraph  122  to 
paragraph  183? 

Mr.  Brown.  Yes;  with  a  corresponding  change  in  the  verbiage. 
And  incidentally  the  manufacturers  assert  that  20  per  cent  is  hardly 
enough  to  enable  them  to  develop  their  industry  here.  We  shall 
have  to  leave  that  to  the  committee  on  the  facts  as  we  present  them. 

The  Chairman.  Have  you  any  practical  men  here  ? 

Mr.  Brown.  Yes ;  there  are  two  or  three  here. 

Mr,  CocKRAN.  As  I  understand,  the  court  in  Philadelphia,  by  its 
decision,  gives  you  20  per  cent  now.  By  the  decision  of  the  court 
in  Philadelphia  you  are  now  actually  enjoying  a  protection  of  20 
percent? 

Mr.  Brown.  Not  on  the  identical  goods;  but  we  are  enjoying  20 
per  cent. 

Mr.  CocKRAN.  And  all  you  ask  is,  practically,  to  have  that  decision 
embodied  in  the  law  ? 

Mr.  Brown.  Practically,  but  if  you  will  consider  giving  20  per  cent- 
er 30  per  cent  that  will  be  agreeable  to  us. 

Mr.  CocKRAN.  I  have  no  doubt  you  would  like  it. 

Mr.  Brown.  Does  the  committee  desire  to  hear  any  practical  people 
on  this  proposition  ? 
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SUPPLEMENTAL  STATEMENT  OF  HERBERT  C.  HARRISON,  LOCK- 
PORT,  N.  Y.,  RELATIVE  TO  PROTECTION  FOR  FERRO  ALLOY 
MANUFACTURING  INDUSTRY. 

Wednesday,  November  25,1908. 
Mr.  Harrison.  Mr.  Chairman  and  gentlemen,  I  do  not  propose  to 
offer  very  many  arguments  to-day,  because  I  have  filed  a  brief  with 
you,  and  Mr.  Brown  has  pretty  well  covered  the  ground  as  to  all  the 
arguments  I  could  bring  forth.  I  come  before  you  as  a  manufacturer, 
not  as  a  lawyer,  and  I  can  assure  you  that  this  industry  is  in  danger 
of  being  absolutely  killed.  All  these  electric  furnace  processes  are 
dependent  upon  cheap  water  power,  and  this  industry  is  located  at 
Niagara,  where  the  cheapest  water  power  in  the  country  is  obtain- 
able. Labor  is  cheap,  freight  rates  are  cheap,  and  there  is  no  reason 
why  that  industry  could  be  located  anywhere  else  to  better  advantage. 
I  contend  that  when  we  are  endeavoring  to  meet  foreign  competition, 
and  especially  competition  from  Canada,  where  water  power  is 
cheaper  than  we  can  obtain  it  in  this  country,  owing  to  government 
bounties  which  have  been  given  ta  the  power  companies,  an  American 
industry  has  a  perfect  right  to  ask  you  for  protection.  I  realize, 
gentlemen,  that  any  manufacturer,  or  anybody  who  comes  to  you  and 
asks  for  an  increase  in  tariff,  is  at  a  disadvantage ;  but  there  are  cases 
where  an  increase  is  just,  and  I  submit  that  on  the  facts  in  my  brief 
and  the  facts  Mr.  Brown  presents  to  you  our  case  is  a  just  one,  and 
I  ask  your  consideration.  I  do  not  wish  to  offer  any  further  argu- 
ments. 


STATEMENT  OF  JOHN  L.  COX,  REPRESENTING  THE  MIDVALE 
STEEL  COMPANY,  OF  PHILADELPHIA,  PA.,  RELATIVE  TO  THE 
DUTY  ON  TUNGSTEN. 

Wednesday,  November  25,  1908. 

Mr.  Geiggs.  Mr.  Cox,  I  shall  have  to  put  the  usual  question. 

Mr.  Cox.  What  is  the  question,  sir? 

Mr.  Geiggs.  Is  your  company  making  any  money  ? 

Mr.  Cox.  Some;  yes,  sir. 

Mr.  Griggs.  I  am  very  glad  to  see  you. 

Mr.  Cox.  We  are  not  asking  for  any  increase  of  duty,  sir. 

The  Chairman.  Do  you  want  the  reporter  to  take  this? 

Mr.  Griggs.  Why,  certainly.     I  am  very  glad  to  see  him. 

Mr.  Cox.  The  Midvale  Steel  Company,  which  I  represent  here,  is 
not  engaged  in  the  manufacture  of  what  might  be  called  tonnage 
steel.  That  is  to  say,  it  does  not  make  large  quantities  of  low-priced 
material.  Its  output  is  altogether  high  class,  and  really  in  the  line 
of  specialties.  To  get  the  special  qualities  required  in  its  product, 
it  is  necessary  that  it  should  use  special  and  elaborate  manufacturing 
methods,  and  also  employ  a  large  number  of  the  ferro  alloys,  such  as 
ferrochromium,  ferrotungsten,  ferrovanadium,  and  ferrotitanium,  as 
well  as  the  ordinary  alloys,  such  as  ferromanganese,  spiegeleisen, 
silico-spiegel,  and  ferrosilicon.  The  effect  of  all  these  alloys  is, 
roughly,  in  the  same  direction — to  increase  the  toughness  or  the  "hard- 
ness, or  both,  of  the  steel  to  which  they  are  added,  at  either  normal 
temperatures  or  sensibly  elevated  temperatures.  At  the  present  time 
ferrotungsten,  which  is  the  thing  of  which  I  wish  to  speak  particu- 
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larly  to-day,  is  not  specifically  mentioned  on  the  list.  Under  a 
decision  by  the  New  York  circuit  court  of  appeals,  applying  to  section 
7  (the  "  similitude  "  section)  of  the  present  tariff  law,  ferrotungsten 
has  been  held  as  dutiable  under  paragraph  122. 

Mr.  BoNYNGE.  Did  you  hear  Mr.  Brown's  statement  to-day,  in 
which  he  went  over  all  of  that  litigation? 

Mr.  Cox.  Yes. 

Mr.  BoNYNGE.  The  committee  has  all  of  that. 

Mr.  Cox.  Yes;  but  there  are  some  errors  in  Mr.  Brown's  state- 
ment that  I  should  like  to  correct. 

Mr.  Clark.  Are  you  talking  about  the  same  stuff  now  that  he  was 
talking  about? 

Mr.  Cox.  I  thinli  we  are  rather  at  opposite  ends  of  the  same  sub- 
ject. 

Mr.  CiAEK.  I  know;  but  are  you  talking  about  the  same  subject? 

Mr.  Cox.  I  am  talking  about  ferro-tungsten  in  its  application  to 
steel.  He  was  talking  about  it  as  its  manufacturer,  or,  rather,  as  a 
lawyer  representing  its  manufacturer. 

Mr.  Clark.  You  want  to  reduce  it,  and  the  other  man  wants  to 
increase  it? 

Mr.  Cox.  Precisely. 

Mr.  Clark.  He  produces  it,  and  you  use  it? 

Mr.  Cox.  Exactly. 

The  Chairman.  And  are  you  in  accord  with  his  ideas  about  the 
duty  on  wire? 

Mr.  Cox.  The  duty  on  wi-re?    Yes;  I  heard  it 

The  Chairman.  Oh,  I  see;  proceed.  You  are  on  the  opposite  side 
of  the  case  froiri  Mr.  Brown? 

Mr.  Cox.  Exactly. 

Mr.  Clark.  Are  you  a  lawyer  or  a  manufacturer? 

Mr.  Cox.  A  manufacturer. 

Mr.  Clark.  Go  on. 

Mr.  Cox.  Under  this  decisioQ  of  the  New  York  court,  the  ferro- 
tungsten that  we  employ  was  imported  at  a  duty  of  $4  per  ton,  being 
held  similar  to  ferro-manganese.  On  importations  which  were  made 
for  us  in  1906  and  1907  the  General  Board  of  Appraisers  held  that 
ferro-tungsten  should  be  taxed  under  paragraph  183  as  "  metals  un- 
wrought,"  holding'  as  controlling  a  decision  made  by  the  Philadel- 
phia court  in  a  case  which  they  held  to  be  analogous,  though,  as  a 
matter  of  fact,  it  did  not  treat  of  tungsten  nor  of  ferro-tungsten  nor 
of  tungsten  metal,  but  of  an  alloy  of  iron,  tin,  and  manganese. 

My  company  holds  that  this  addition  (which  is  at  present  being 
collected  from  us  under  protest)  from  $4  a  ton,  the  standard  rate, 
which  it  has  been  for  years,  to  20  per  cent  ad  valorem  should  not  be 
collected.  We  hold  that  the  material  should  be  specifically  mentioned 
under  paragraph  122,  or  else  admitted  entirely  free  of  duty.  Our 
reasons  are,  roughly,  as  follows : 

In  the  first  place,  as  Mr.  Brown  explained,  the  material  in  every 
way  resembles  ferro-manganese.  It  is  a  pure  melting  stock.  It  has 
no  practical  application  as  ferro-tungsten,  except  to  steel  as  a  melting 
stock,  and  its  action  on  the  metal  is  similar  to  th-t  of  manganese  in 
many  respects.  Both  of  them  are  added  to  the  charge  either  at  the 
first  or  in  the  fluid  state.  Both  of  them  produce  hardness  and  tough- 
ness.    Both  of  them  improve  the  quality. 
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Secondly,  we  believe  that  it  is  very  inadvisable  to  tax  mstterials 
entering  into  the  production  of  what  Mr.  Brown  very  properly  termed 
"  high-speed  steel,"  which  is  simply  another  name  for  the  more 
modern  varieties  of  tungsten  steel ;  for  by  doing  so  it  simply  increases 
their  cost  to  the  consumer  or  limits  their  use.  The  advantages  which 
have  been  gained  to  the  machinists  of  this  country  by  the  introduc- 
tion of  these  high-speed  steels  are  very  great.  They  have  enabled  an 
enormous  increase  in  the  amount  of  work  done  by  a  tool,  as  a  lathe,  or 
a  planer;  and  anything  that  tends  to  oblige  the  machinists  to  lock  up 
more  money  in  their  machine  equipment  is  not  to  their  advantage  in 
any  way. 

Then  we  think  that  there  is  a  great  disparity  between  the  industry 
which  is  either  protected  or  might  be  protected  by  anything  like  this 
20  per  cent  duty  and  the  cost  to  the  general  public  of  that  duty.  The 
high  price  of  ferro-tungsten,  which  varied  from  63^  cents  a  pound  in 
1903  for  ferro-tungsten  made  in  America  to  $1  a  'pound  in  1907  for 
ferro-tungsten  imported,  counting  on  the  pound  of  ferro-tungsten  in 
the  ferro,  is  not  at  all  due  to  the  cost  of  manufacture.  It  is  entirely 
due  to  the  rarity  of  the  ore,  and  the  great  and  increasing  demand 
for  it. 

Furthermore,  a  very  large  proportion  of  the  tungsten  ore  at  present 
used  is  produced  in  the  United  States,  and  an  exceedingly  small  pro- 
portion, if  any,  of  the  ferro-tungsten  is  made  here. 

Mr.  BoNYNGE.  You  say  a  large  proportion  of  the  tungsten  ore  is 
produced  in  the  United  States? 

Mr.  Cox.  Yes. 

Mr.  BoNYNGE.  One  witness  here  to-night  said  there  was  only  about 
one-tenth  of  it  produced  here,  or  something  like  that. 

Mr.  Cox.  I  know  that;  but  probably  twelve  States  of  the  United 
States  are  producing  tungsten. 

Mr.  BoNYNGE.  I  thought  Colorado  and  California  were  the  only 
two. 

Mr.  Cox.  Oh,  no ;  Connecticut  is  another.  I  have  a  list  over  here 
of  the  States.  There  are  twelve  of  tKem  which  are  to-day  producing 
tungsten  ore.  It  is  also  produced  in  California.  But  he  was  quite 
correct  in  stating  that  Colorado  is  much  the  largest  producer,  Boulder 
County  being  the  principal  county  in  Colorado  where  it  is  produced. 
There  is  one  large  steel  company  in  the  United  States  which  produces 
all  its  own  ferro-tungsten  from  its  own  mines  in  Colorado. 

Mr.  Clark.  Do  you  want  the  tariff  on  this  material  put  down 
or  up? 

Mr.  Cox.  We  want  it  maintained  where  it  has  been  before  this 
(as  we  consider)  mistaken  decision  by  the  Board  of  Appraisers,  which 
matter  is  at  present  under  litigation,  or  else  removed  entirely. 

Mr.  Clark.  You  want  it  cleared  up  or  removed? 

Mr.  Cox.  Cleared  up  or  removed. 

Mr.  Clark.  Which  would  you  rather  have? 

Mr.  Cox.  We  would  rather  have  it  removed.  We  would  rather 
have  all  the  tariff  removed.  We  believe  that  any  increase  or  any  tax 
placed  upon  ferro-tungsten  is  simply  a  tax  upon  the  American  manu- 
facturer, because  it  obliges  him  to  pay  that  much  more  than  is  paid 
by  his  foreign  competitor;  and  to  that  extent  it  is  a  protection  of 
the  foreigner  and  a  disadvantage  to  the  American. 

Mr.  Clark.  Is  there  any  tariff  on  your  finished  product? 

Mr.  Cox.  There  is. 
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Mr.  Clabk.  You  want  to  get  all  of  it,  then?  That  is  the  whole 
tale,  is  it  not?  . 

Mr.  Cox.  Not,at  all ;  not  at  all. 

Mr.  BoNYNGE.  Do  you  want  the  tariff  reduced  on  your  finished 
product  ? 

Mr.  Cox.  We  would  be  very  glad  to  have  it  done.  We  are  quite 
willing. 

IMr.  Clark.  On  the  finished  product?, 

Mr.  Cox.  Yes,  sir ;  we  are  entirely  willing  to  have  it  done. 

Mr.  Clakk.  As  far  as  I  am  concerned,  you  can  have  it  done. 
[Laughter.] 

Mr.  Cox.  If  you  take  the  tariff  off  of  our  raw  material,  we  shall  be 
most  glad  to  have  it  taken  off'  the  finished  product. 

Mr.  Clark.  Did  you  ever  study  about  the  meaning  of  the  word 
^  frazzle  "  that  President  Roosevelt  has  lately  adopted? 

Mr.  Cox.  Yes,  sir ;  I  have  heard  the  word  used. 

Mr.  Clark.  That  applies  to  this  committee. 

Mr.  Cox.  I  should  think  it  might,  from  what  I  have  heard  to-day. 

Mr.  Clark.  We  are  just  "  worn  to  a  frazzle."      [Laughter.] 

Mr.  Cox.  We  think  that  any  increase  of  duties  is  contrary  to  the 
spirit  of  the  times.  We  think  that  to  add  (as  has  been  suggested) 
to  the  present  duties  on  bar  steel  containing  tungsten  a  further  duty 
to  represent  the  duty  on  the  tungsten  contained  in  it,  as  advocated 
by  Mr.  Park,  is  a  retrograde  step.  We  think  it  is  contrary  to  the 
spirit  of  the  times,  and  repugnant  to  the  general  sentiment  that  calls 
for  a  reduction  of  the  tariff  rather  than  an  increase  in  it. 

Mr.  Clark.  The  whole  protective  system  is  opposed  to  the  spiiit  of 
the  times,  is  it  not  ? 

Mr.  Cox.  Yes;  I  think  it  is.  I  do  not  thinlc  the  time  is  ready  for 
a  complete  relaxation  of  the  system ;  but  I  think  it  is  certainly  ready 
for  a  very  considerable  modification  of  it. 

What  has  been  said  with  reference  to  ferro-tungsten  applies  equally 
well  to  ferro-chrcmium,  ferro-titanium,  ferro-vanadium,  and  most  of 
the  other  ferro  alloys.  In  all  these  cases  the  cost  is  not  in  the  labor 
required  to  produce  the  material,  but  lies  altogether  in  the  initial 
value  of  the  raw  material. 

In  the  case  of  chromium,  almost  'the  entire  source  of  chromium  is 
foreign  to  this  country.  I  am  not  positive  that  there  is  any  chro- 
mium ore  mined  in  America.  It  is  almost  all  Turkish  ore.  In  the 
case  of  vanadium,  the  principal  vanadium  mines  are  situated  in 
South  America — I  believe  in  Peru.  The  classification  of  ferro- 
tungsten,  ferro-vanadium,  and  ferro-chromium  under  paragraph  122 
has  already  been  held  as  settled  by  the  New  York  circuit  court  of 
appeals;  but  we  think  they  should  be  specifically  mentioned,  so  as 
to  avoid  such  a  condition  as  we  are  in  to-day,  of  having  a  high  duty 
collected  from  us,  and  being  obliged  to  sue  for  the  recovery  of  it. 

Mr.  BoNYNGE.  How  much  is  a  pound  of  ferro-vanadium  (if  that 
is  the  correct  name  of  it)  worth  ? 

Mr.  Cox.  It  varies  a  little,  according  to  quality,  but  the  usual  price 
to-day  is  $5  a  pound  of  contained  vanadium. 

Mr.  BoNYNGE.  Mr.  Brown  said  it  went  up  to  $4,000, 1  believe. 

Mr.  Cox.  Four  thousand  dollars  a  ton — well,  I  have  never  heard 
of  such  a  price.  Many  years  ago  it  used  to  be  offered  at  $10  a  pound, 
but  for  the  last  three  or  four  years  it  has  been  offered  at  $5  a  pound. 
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Mr.  BoNYNGE.  Does  a  pound  vary  in  value  according  to  the  amount 
of  iron  which  it  has  in  it,  or  the  amount  of  vanadium? 

Mr.  Cox.  The  vanadium  in  it.  The  vanadium  is  the  only  thing 
whose  value  is  counted. 

Mr.  BoNXNGE.  Does  it  greatly  vary  in  value  according  to  the 
amount  of  vanadium  that  is  in  the  pound  ? 

Mr.  Cox.  No.  A  ferro-vanadium  which  is  richer  than  about  35 
per  cent  is  hardly  ajjplicable  to  the  manufacture  of  steel ;  so  it  prac- 
tically all  ranges  between  15  and  35  per  cent  of  vanadium,  and  that 
vanadium  is  charged  for  by  the  American  Vanadium  Company 
usually  at  $5  per  pound. 

Mr.  BoNYNGE.  It  varies  from  15  to  35  per  cent?- 

Mr.  Cox.  Yes ;  but  they  do  not  charge  per  pound  of  ferro-vana- 
dium. They  charge  per  pound  of  the  vanadium  contained  in  the 
ferro.     So  if  it  contained  30  per  cent,  they  would  charge  $1.50  for  it. 

Mr.  BoNYNGE.  They  charge  on  the  vanadium,  and  not  on  the 
pound  ? 

Mr.  Cox.  They  charge  on  the  vanadium  alone. 

Mr.  BoNYNGE.  Not  on  the  iron  and  vanadium,  but  simply  on  the 
vanadium  ? 

Mr.  Cox.  They  charge  on  the  vanadium.  The  iron  they  throw  in 
without  any  extra  price. 

Mr.  Geiggs.  What  do  you  manufacture? 

Mr.  Cox.  We  nianufacture  steel  specialties.  We  manufacture  self- 
hardening  steels. 

Mr.  Griggs.  Is  there  a  duty  on  them? 

Mr.  Cox.  In  some  cases;  yes. 

Mr.  Griggs.  What  do  you  say  to  taking  some  of  it  off  ? 

Mr.  Cox.  We  are  perfectly  willing. 

Mr.  Griggs.  Perfectly  willing? 

Mr.  Cox.  Perfectly  willing. 

Mr.  Griggs.  Take  that  down,  Mr.  Stenographer.    [Laughter.] 

Mr.  Cox.  We  are  perfectly  willing ;  but  "we  would  like,  as  far  as 
possible,  to  have  the  taking  of  protection  from  us  coupled  with  a  re- 
duction of  the  duties  that  we  are  obliged  to  pay. 

JMr.  Clark.  What  is  the  volume  of  the  business  in  these  articles? 
How  much  does  it  amount  to  in  the  course  of  twelve  months  ? 

Mr.  Cox.  Are  you  referring  to  our  own  output,  or  to  the  output 
of  the  country? 

Mr.  Clark.  The  output  of  the  country. 

Mr.  Cox.  I  do  not  know. 

Mr.  Griggs.  What  is  your  output  ? 

Mr.  Cox.  Our  output  is  worth  about  $275,000  a  year. 

Mr.  Griggs.  You  say  you  are  paying  a  duty  under  protest  on  the 
^tuff? 

Mr.  Cox.  Yes. 

Mr.  Griggs.  And  you  are  suing  for  it  back? 

Mr.  Cox.  Yes.  We  were  placed  in  the  anomalous  position  of  pay- 
ing $4  a  ton  duty  in  New  York  and  20  per  cent  in  Philadelphia ;  and 
liS  at  that  time-  the  ferro-tungsten  we  were  importing  was  costing  us 
about  a  dollar  a  pound,  we  were  paying  altogether  $1.20  a  pound. 
[After  making  a  calculation.]  Yes;  that  is  right.  We  were  paying 
a  hundred  cents  a  pound,  a  dollar  a  pound,  for  the  tungsten  content, 
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and  we  were  paying  20  cents  duty.  We  were  paying  20  cents  a 
pound  duty  in  Philadelphia,  and  paying  $4  a  ton  duty  in  New  York 
for  the  same  material. 

Mr.  Griggs.  Are  you  putting  that  on  the  price  of  the  article  to  the 
consumer  ? 

Mr.  Cox.  The  extra  duty? 

Mr.  Griggs.  Yes. 

Mr.  Cox.  We  can  not  say  positively  that  we  are,  except  that  we 
can  not  sell  as  cheaply  as  we  would  ir  we  did  not  have  to  pay  that 
duty. 

Mr.  Geiggs.  Yes.  I  suppose  the  best  reason  that  you  can  not  be 
positive  that  you  are  putting  it  on  the  article  is  that  it  would  be 
so  hard  for  you  to  ascertain  how  to  distribute  it  back  among  your 
customers  ? 

Mr.  Cox.  The  idea  is  simply  that  what  you  have  to  pay  extra  on 
your  raw  materials  means  that  your  cost  is  that  much  higher.  If 
you  sell  at  the  same  price,  and  your  raw  materials  cost  more,  you 
make  less  profit ;  or  if  you  make  fiie  same  profit,  you  go  higher. 

Mr.  Griggs.  If  you  recover,  you  are  going  to  divide  what  you 
recover  among  your  customers,  are  you  ? 

Mr.  Cox.  I  do  not  believe  that  would  be  possible. 

Mr.  Griggs.  You  could  not  ascertain  it  correctly  ? 

Mr.  Cox.  No. 

Mr.  Clark.  If  there  are  two  rates,  one  in  Philadelphia  and  one  in 
New  York,  why  do  you  not  import  at  the  port  where  it  costs  you  the 
least  ? 

Mr.  Cox.  That  is  what  we  did,  practically;  but  we  did  not  know 
anything  about  it  until  the  imports  were  in  there,  and  we  happened 
to  have  quite  a  large  quantity  of  the  material.  We  have  not  imported 
any  since. 

Mr.  Clark.  You  can  not  get  that  back ;  but  you  might  provide  for 
the  future? 

Mr.  Cox.  That  is  true. 

Mr.  Clark.  By  importing  at  the  point  of  least 

Mr.  Cox.  Of  least  resistance. 

Mr.  Clark.  Yes ;  of  least  resistance. 

Mr.  BoNYNGB.  Where  do  you  get  yoar  ferro-tungsten? 

Mr.  Cox.  "Wherever  it  can  be  purchased  most  cheaply. 

Mr.  BoNYNGE.  What  markets  can  you  get  it  from  ? 

Mr.  Cox.  Most  recently  altogether  from  the  importing  houses  in 
this  country. 

Mr.  BoNYNGE.  From  what  country  does  it  come? 

Mr.  Cox.  I  do  not  know.  I  know  a  good  deal  comes  from  England, 
from  the  firm  of  R.  G.  Blackwell  &  Co.,  who  are  large  makers  of 
ferro-tungsten;  but  usually  we  do  not  deal  with  them.  We  deal 
with  some  importing  house. 

I  wish,  however,  to  correct  one  impression  that  I  think  was  made 
by  Mr.  Brown,  and  that  is  as  to  the  very  small  quantities  of  these 
ferroalloys  that  are  used,  according  to  him.  There  are  to-day,  I 
think  I  might  say,  four  special  grades  of  this  self-hardening  steel,  or 
these  high-speed  steels,  the  content  of  tungsten  in  which  varies  all 
the  way  from  6  per  cent  to  20  per  cent ;  so  that  there  is  20  cents  a 
pound  at  once  on  the  cost  of  steel  in  the  shape  of  tungsten  that  it 
contains.     The  plea  that  he  practically  made  for  the  retention  of  a 
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very  high  duty  on  electrically-made  ferrochromiurii — on  account  of  its 
necessity  for  war  uses — I  do  not  think  is  a  very  practical  one,  because 
the  source  of  supply  of  the  raw  material  is  not  in  this  country,  and 
unless  they  had  in  this  country  enormous  stocks  of  the  raw  material 
it  would  not  be  forthcoming  in  time  of  war  under  any  circumstances, 
and  would  at  once  be  declared  contraband  of  war,  just  as  niter  has 
more  than  once  been  declared  contraband  of  war  because  of  its  enter- 
ing into  the  manufacture  of  the  old  forms  of  black  powder. 

The  amounts  of  ferrochromium  used  are  even  much  greater  than 
in  the  case  of  ferrotungsten,  because  to-day  practically  all  armor 
plate  contains  a  very  notable  proportion  or  chromium,  and  so  do 
most  projectiles;  and  the  weights  of  armor  plate  and  projectiles  run 
into  very,  very  heavy  tonnage,  considering  the  high  class  and  the 
high  grade  of  steel  that  they  are — not  into  the  millions  of  tons,  but 
still  into  the  thousands  of  tons. 

The  Chairman.  Is  there  anything  further? 

Mr.  Cox.  That  is  all,  sir. 


ELECTRO-METALLUEGICAL  CO.,  NIAGARA  FALIS,  N.  Y.,  SUBMITS 
SUPPLEMENTAL  BRIEF  RELATIVE  TO  FERRO  ALLOYS. 

Washington,  D.  C,  December  4,  1908. 
Committee  on  Wats  and  Mkans, 

Washington,  D.  C. 

Gentlemen  :  We  beg  to  submit  our  reasons  for  asking  that  in  the 
coming  revision  of  the  tariff  you  give  special  attention  to  the  status 
of  ferro.-silicon,  ferro-chrome,  ferro-tungsten,  and  the  other  ferro  • 
alloys  (except  ferro-manganese,  which  is  in  a  different  category,  and 
with  which  we  are  not  concerned),  and  of  the  metals  which  are  the 
most  valuable  components  of  those  alloys. 

We  ask  (1)  that  the  rate  of  duty  be  made  clear  and  certain;  (2) 
that  the  duty  be  equalized  on  the  articles  mentioned  and  be  an  ad 
valorem  one;  (3)  that  the  duty  be  made  a  reasonable  one  on  them  all. 

THE  duty  should  BE   MADE   CLEAR  AND   CERTAIN. 

It  is  not  so  now  on  the  ferros  we  speak  of  (except  f erro-silicon) . 
They  are  not  mentioned  in  the  law  by  name,  and  it  has  been  held  in 
court  that  they  are  not  "  metals  unwrought "  because  they  are  not 
capable  of  being  wrought,  and  that  they  are  therefore  dutiable  by 
similitude  to  ferro-manganese  at  only  $4  a  ton,  although  some  of 
them  are  worth  over  $4,000  a  ton.  (United  States  v.  Roessler  &  Hass- 
lacher  Chemical  Co.,  137  Fed.,  770,  C.  C.  A.,  second  circuit,  New 
York.)  But  later  another  court  held  that  certain  bronze-hardening 
alloy,  not  any  more  capable  of  being  wrought  than  our  ferros,  was 
properly  dutiable  at  20  per  cent  ad  valorem  as  "  metals  unwrought." 
(Thomas  v.  Wm.  Cramp  &  Sons  Ship  and  Engine  Building  Co.,  142 
Fed.,  734,  C.  C.  A.,  third  circuit,  Philadelphia.) 

So,  while  for  a  time  the  foreign  ferros  were  admitted  at  the  trivial 
duty  of  $4  a  ton,  they  (except  ferrosilicon  and  ferromanganese)  are 
now  being  assessed  at  20  per  cent  ad  valorem  to  await  the  final  result 
of  renewed  litigation.  A  new  case  was  made,  which  was  decided  by 
the  Board  of  United  States  General  Appraisers  in  favor  of  the  20 
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per  cent  assessment,  but  this  is  now  pending  on  appeal  in  the  United 
States  circuit  court  in  Philadelphia  (Lavino  v.  United  States,  Hemp- 
stead V.  United  States,  and  Hampton  v.  United  States).  The  result 
of  that  litigation  will  doubtless  be  favorable,  but  we  submit  that  the 
law  should  be  made  clear  beyond  peradventure. 

As  the  foreign  ferros  have  been  admitted  at  one  time  at  only  $4  a 
ton,  and  possibly  may  again  secure  that  rate  of  duty  by  some  court 
decision,  the  domestic  interests  can  not  go  ahead  with  the  development 
of  their  expensive  plants  with  the  requisite  assurance  of  stability. 

THE  DUTY  SHOULD  BE  EQUALIZED  AND  BE  MADE  AD  VALOREBI. 

The  reason  which  once  existed  for  putting  ferrosilicon  at  $4  a  ton 
duty  no  longer  exists.  This  rate,  the  same  as  that  on  pig  iron,  orig- 
inated when  ferrosilicon  was  made  in  a  blast  furnace  only,  contained 
only  10  per  cent  or  12  per  cent  of  silicon,  and  was  worth  about  $20 
a  ton,  making  the  duty  equivalent  to  about  20  per  cent  ad  valorem. 
It  may  be  added  that  spiegeleisen  and  ferromanganese  have  always, 
even  up  to  date,  been  made  in  blast  furnaces  only. 

Ferrosilicon  to-day,  besides  being  still  produced  by  the  blast  fur- 
nace, can  be  and  is  made  by  electro-metallurgical  processes  to  contain 
as  high  as  75  per  cent  or  more  of  silicon,  and  this  is  worth  from  four 
to  eight  times  as  much  as  the  lower-grade  article.  It  is  not  right  that 
these;  different  products  should  carry  the  same  per  ton  duty,  and  an 
ad  valorem  rate  will  give  the  proper  proportion  in  the  duty  auto- 
matically, because  the  value  varies  with  the  silicon  content. 

Each  one  of  the  other  ferros  also  varies  in  the  content  of  its  valuable 
material — the  chromium,  tungsten,  etc. — and  takes  a  correspondingly 
variable  price.     Here,  also,  an  ad  valorem  rate  is  the  only  feasible  one. 

And  ferrosilicon  and  the  other  ferros  (except  ferromanganese), 
being  made  of  varying  grades  and  values  by  blast  furnace,  or  electric 
furnace,  or  chemical  process,  should  all  be  put  on  a  parity  in  the 
tariff. 

Of  course,  the  duty  should  be  levied  on  the  metals  themselves — 
chromium,  tungsten,  etc. — at  the  same  rate  as  on  the  ferro  alloys  of 
them,  since  otherwise  there  would  be  great  inducement  to  evasion  of 
the  intended  duty.  Moreover,  our  arguments  are  applicable  to  both 
the  metals  and  their  alloys. 

THE   DUTY   SHOULD   BE   A   REASONABLE    ONE   FOK   DEVELOPMENT   AND 

PEOTECTION. 

The  present  duty  of  $4  a  ton  on  ferrosilicon  has  seen  the  decay  of 
many  blast  furnaces  in  the  United  States  which  formerly  produced 
the  low  grade,  while,  on  the  other  hand,  the  electric  furnaces  can  not 
effectively  compete  in  high-grade  ferrosilicon  with  the  foreign  prod- 
uct on  the  basis  of  the  present  duty. 

The  duty  on  all  the  ferro  alloys  (except  ferromanganese),  and  the 
metals  from  which  they  derive  their  chief  characteristics,  should  be 
put  at  30  per  cent  ad  valorem.  A  less  rate  than  that  will  not  place  the 
industry  upon  a  stable  basis  and  enable  it  to  successfully  compete  .with 
foreign  producers. 

There  ought  to  be  no  dispute  of  our  statements  concerning  the  cost 
of  the  ferro  alloys.    The  official  record  of  the  cases  now  pending  in 
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Philadelphia  shows  that  the  ones  actually  involved  there  had  a  for- 
eign value  of  $4,317  per  ton  for  the  ferrovanadium,  of  from  $1,032 
to  $1,991  per  ton  for  the  ferrotungsten  and  of  from  $98  to  $715  per 
ton  for  the  ferrochromium. 

The  amount  of  protection  which  we  ask  is,  of  course,  based  on  the 
supposition  that  the  ores  which  are  our  raw  materials  remain,  as 
they  are  now,  on  the  free  list.  Naturally,  if  these  are  made  dutiable 
(as  to  which  we  say  nothing  now)  we  should  need  a  correspondingly 
higher  rate  of  duty  on  the  ferro  alloys,  etc.,  so  as  to  have  the  benefit 
of  an  appropriate  differential. 

WHAT    AKE    FEEEO    ALXOYS  ? 

In  general  the  term  "  ferro  alloy  "  signifies  an  alloy  in  which  iron, 
constituting  the  base  metal,  is  alloyed  with  another  and  more  valu- 
able metallic  element,  such  as  chromium,  silicon,  tungsten,  molyb- 
denum, etc.  Many  elements  are  commercially  obtainable  as  ferro 
alloys  which  are  not  readily  obtainable  as  separate  metals,  and  such 
ferro  alloys  are  in  better  form  for  use  than  if  they  were  not  alloyed 
with  the  base  metal  iron. 

USE   OF   EEERO   ALLOYS. 

The  principal  use  of  the  various  ferro  alloys  is  in  the  manufacture 
of  steel,  most  of  them  going  into  "  special  steels,"  or  "  alloy  steels." 
Generally  speaking,  each  of  the  alloys  imparts  a  different  character- 
istic to  the  finished  product,  as,  for  instance,  chromium  imparts 
toughness;  nickel,  hardness  and  toughness  and  greater  tensile 
strength;  vanadium,  hardness  and  greater  tensile  strength  and  re- 
sistance to  strains  and  shocks;  and  the  use  of  tungsten  produces  a 
steel  which  retains  its  temper  even  when  red-hot.  The  manufacture 
of  alloy  steel  is  of  comparatively  recent  growth,  and  is  capable  of 
still  further  development,  and  undoubtedly  this  development  will 
take  place,  as  such  alloy  steels  are  superior  in  quality  to  ordinary 
carbon  steels.  Silicon,  which  is  usually  added  to  steel  in  the  form 
of  ferrosilicon,  is  largely  used  to  remove  occluded  gases  and  to  make 
steel  solid  and  free  from  blowholes  or  other  imperfections. 

It  should  be  borne  in  mind  that  ferro  alloys  are  used  in  the  most 
minute  quantities  in  the  manufacture  of  steel— usually  small  frac- 
tions of  1  per  cent.  Therefore  they  form  a  very  insignificant  part  of 
the  cost  of  the  finished  steel. 

HISTORY   OF  FEERO  ALLOYS. 

In  the  early  use  of  ferro  alloys  in  the  manufacture  of  steel  some  of 
the  alloys  of  inferior  quality,  of  low  grade  and  low  content  of  the 
metal  alloyed  with  the  base  metal  iron,  were  produced  in  blast  fur- 
naces. In  general  these  products  were  unsatisfactory,  and  it  was 
only  after  the  wonderful  development  which  has  taken  place  in  re- 
cent years  in  electric  furnaces  that  these  products  could  be  manufac- 
tured satisfactorily  and  with  any  degree  of  economy.  For  instance, 
the  ferrosilicon,  which  was  specifically  mentioned  in  the  tariff  act 
of  1897,  was  the  blast-furnace  product  which  contained  only  from 
10  to  12  per  cent  of  silicon.     This  product  has  been  largely  super- 
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seded  by  high-grade  ferrosilicon.  containing  50  per  cent  to  75  per 
cent  or  more  of  silicon,  and  this  is  the  product  of  the  electric  furnace. 
Now  the  electric-furnace  product  is,  depending  upon  its  silicon  con- 
tent, from  four  to  eight  times  as  valuable  as  the  blast-furnace  prod- 
uct, and  yet  it  has  received  no  more  protection  than  the  low-grade 
blast-furnace  product,  which  was  specifically  enumerated  at  $4  per 
ton  in  the  act  of  1897.  This  unfortunate  condition  has  materially 
retarded  the  development  of  the  business  in  the  United  States. 

The  following  figures  of  imports  of  ferrosilicon,  taken  from  gov- 
ermnent  records,  show  the  startling  change  that  has  taken  place  in 
the  last  ten  years : 


Year. 

Tons. 

Average 
value  per 
■    ton. 

Rate  of  duty 
per  ton. 

Equivalent 

ad  valttrem 

duty. 

1897 

1,324  93 
12,663.12 

$17.60 
72.26 

84 
4 

Per  cent. 
22.73 

1907 

5.54 

When  the  demand  arose  for  better  steels  and  better  and  more  alloys 
for  producing  special  steels,  American  inventors,  American  capital 
and  enterprise,  and  American  research  and  experiment  succeeded  in 
producing  a  number  of  these  alloys  in  the  electric  furnace,  many  of 
which  were  totally  unknown  previously.  This  refers  especially  to 
higher  silicon  compounds  with  iron,  and  to  a  number  of  other  alloys 
which  had  previously  not  been  known  at  all.  In  the  course  of  the  de- 
velopment of  this  industry,  which  is  truly  an  infant  industry,  Ameri- 
can engineers  and  metallurgists  have  seen  the  results  of  their  efforts 
rapidly  snatched  from  them  by  foreign  manufacturers,  because  of  the 
disparity  in  the.  conditions  under  which  the  manufacturing  opera- 
tions take  place  in  the  United  States  as  compared  with  foreign 
countries. 

GROWTH   or  FEKRO-ALLOY  BUSINESS  IN  EUROPE. 

The  foreign  manufacturers  of  ferro  alloys  have  not  only  had  a 
practical  monopoly  of  supplying  the  foreign  steel  manufacturers,  but 
have  also  largely  had  the  control  of  the  same  business  in  the  United 
States,  due  to  natural  conditions  in  Europe,  as  regards  cheaper  water 
power  and  labor,  and  to  inadequate  protection  in  the  United  States. 
As  a  result  they  have  built  up  large  plants  to  manufacture  various 
ferro  aUoys,  These  plants  are  located  in  Norway  and  Sweden,  France, 
and  Austria,  and,  to  a  more  limited  extent,  in  Switzerland,  Italy,  and 
Gennany.  In  tlie  aggregate  they  use  between  100,000  and  150,000 
electric  horsepower.  More  recently  a  similar  development  has  taken 
place  in  Canada,  and  works  have  been  constructed  to  take  advantage 
of  the  lower  cost  of  power  and  other  lower  elements  of  cost  prevailing 
in  Canada,  and  yet  the  principal  market  is  in  the  United  States. 

DEVELOPMENT  IN  THE  UNITED  STATES. 

There  has  been  no  corresponding  development  of  the  ferro  alloy 
business  in  the  United  States,  because  of  inability  to  compete  under 
the  conditions  prevailing  under  the  act  of  1897,  and,  by  comparison^ 
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less  than  10,000  horsepower  is  being  used  in  the  United  States  ior 
this  purpose,  as  against  approxiniately  150,000  horsepower  abroad: 
In  the  course  of  the  last  ten  years  a  number  of  companies  have  gone 
into  this  line  of  industry  in  the  United  States,  but  have  failed,  and 
have  either  entirely  discontinued  their  endeavors  to  manufacture 
anything. or  have  directed  their  efforts  to  the  manufacture  of  some- 
thing else  than  ferro  alloys. 

NECESSITY   FOE   FURTHER   DEVELOPMENT   IN    THE    UNITED    STATES. 

Entirely  aside  from  the  desirability  of  developing  such  a  manu- 
facturing industry  in  the  United  States  from  the  standpoint  of  in- 
creasing the  material  wealth  of  the  country,  utilizing  certain  natural 
resources  arid  conserving  others,  employing  American  labor,  etc., 
there  is  the  necessity  for  encouraging  the  development  of  the  industry 
here  in  order  to  insure  to  manufacturers  of  special  steels  the  cer- 
tainty of  their  supply,  and  to  render  them  entirely  ind.ep^rident  of 
foreign  imanufactjurefs.  There  -have  been  times  when  the  supplies 
from  abroad  have  been  precarious  and  expensive,  and  it  has  been  the 
custom  of  foreign  manufacturers  to  form  syndicates  or  trusts  to  arti- 
ficially increase  prices,  after  they  succeeded  in  killing  off  domestic 
competition. 

It  should  be  noted  that  the  production  of  each  of  the  ferro  alloys 
requires  some  variation  in  the  process,  and,  generally  speaking,  in  the 
plant,  so  that  they  should  all  be  protected  to  secure  the  home  pro- 
duction of  all. 

THE  UNITED  STATES  GOVERNMENT  SHOULD  HAVE  A  SPECIAL  INTEREST  IN 
THE    HOME   DEVELOPMENT  OF   THIS   INDUSTRY. 

Many  of  the  ferro  alloys  are  essential  in  the  manufacture  of  prod- 
ucts for  the  United  States  Government.  For  instance,  the  largest 
single  use  of  ferrochromium  is  in  the  production  of  armor  plate  and 
projectiles.  Chromium  is  absolutely  essential  for  this  purpose,  and  no 
other  -element  will  take  its  place  in  imparting  proper  qualities  to 
armor  plate  and  projectiles.  Other  ferro  alloys,  including  ferro- 
vanadium,  give  special  properties  to  armor  and  projectiles,  and  are 
also  used.  It  is  certainly  for  the  best  interest  of  the  United  States  to 
have  large  responsible  manufacturers  of  these  ferro  alloys  in  the 
United  States,  thus  insuring  certainty  of  supply  in  case  of  war  with 
some  foreign  power.  Such  a  war  might  be  against  one  of  the  prin- 
cipal producing  countries,  in  which  event  the  supply  necessarv  for 
the  United  States  would  be  interfered  with  and  probably  cut  off. 
It  is  even  possible  that  ferrochromium  might  be  classed  as  contra- 
band of  war,  just  as  other  munitions  are  so  classed  under  such  cir- 
cumstances, and  without  question  a  cargo  of  ferrochromium  which 
should  prove  to  be  destined  specifically  for  warlike  purposes  would  be 
within  the  category  of  contraband.  During  the  Russo-Japanese  war 
the  representatives  of  the  Japanese  Government  were  scouring  the 
markets  of  the  world  for  ferrochrome  to  be  used  in  its  ordnance 
works,  and,  it  may  be  incidentally  remarked,  it  was  only  during  this 
period  that  the  United  States  manufacturers  were  able  to  export  at 
a  profit.  The  demand  for  some  of  these  ferro  alloys,  as,  for  instance, 
ferrochromium,  is  intermittent,  depending  upon  the  requirements  of 
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the  Government,  and  this  necessitates  the  keeping  of  sufficient  plant 
in  reserve  to  take  care  of  sudden  requirements,  while  at  other  times 
the  plant  is  idle. 

It  is  no  answer  to  this  argument  to  say  that  in  case  of  war  there 
would  also  be  a  difficulty  in  obtaining  from  abroad  the  ores  them- 
selves. Tungsten  ore  is  now  produced  to  some  extent  in  this  coun- 
try, and  could  be  more  largely  produced  if  necessary.  Chromic  ore 
is  not  merely  useful  in  the  manufacture  of  ferrochrome,  but  also  is 
very  extensively  and  constantly  used  for  making  the  bichromates  of 
potash  and  soda  and  for  the  linings  of  copjDer  and  steel  furnaces,  so 
that  there  is  always  within  our  territorial  limits  a  very  large  quan- 
tity of  this  ore,  quite  sufficient  for  the  immediate  exigencies  of  the 
Government  in  case  of  war  if  the  proper  plants  exist  for  converting  it 
into  chromium  and  ferrochromium. 

It  will  be  shown  later  that  the  duties  we  ask  will  not  increase  the 
cost  to  any  appreciable  extent,  but  even  if  they  should,  there  are  sound 
reasons  for  imposing  them,  just  as  there  have  been  sound  reasons  of 
national  defense  for  encouraging  the  building  of  shipyards  and  the 
production  of  armor  plate,  projectiles,  and  heavy  guns  in  the  United 
States.  Even  Mr.  Carnegie,  in  his  famous  article,  recognizes  such 
cases  and  says  some  of  them  open  "  the  question  whether  it  is  eco- 
nomically best  to  use  the  domestic  product  at  greater  cost.  The  reply 
seems  to  be :  If  it  involve  the  loss  of  a  home  supply  of  an  article  essen- 
tial for  the  national  safety,  yes ;  if  not,  no." 

EUROPEAN   LABOR. 

It  appears  unnecessary  to  discuss  in  detail  the  comparative  cost  of 
labor  in  the  United  States  and  in  the  principal  European  countries. 
This  is  well  understood  by  all  students  of  the  subject,  and  it  is  as- 
sumed to  be  a  premise  in  the  policy  of  the  United  States  to  ade- 
quately protect  American  labor.  By  way  of  illustration  it  may  be 
said,  however,  that  in  this  particular  industry  the  comparative  wage 
scales  are  substantially  as  follows: 


Europe,  per  day 
of  12  hours. 


United  States, 

per  day  of  8 

hours. 


Ordinary  unskilled  labor 

Semiskilled  labor,  as  furnace  attendants 
Skilled  labor :... 

Foremen  and  assistant  superintendents. 


SO.  60  to  $0. 60 

.60  to  .80 

.80  to  1.00 

1.00  to  1.25 


SI.  75  to  82.  GO 
2. 00  to  2.40 
2. 60  to  4.00 
4. 00  to  6.00 


By  way  of  further  illustration,  in  one  electro-metallurgical  plant 
in  Austria,  on  one  furnace  unit  on  which  26  men  were  employed 
the  average  rate  of  pay  was  80  cents  per  day,  and  on  a  corresponding 
unit  in  the  United  States  the  average  rate  of  pay  was  $2.24  per  day. 
In  the  European  works  the  men  work  twelve  hours  per  day,  while 
in  the  United  States  in  this  line  of  industry  the  invariable  custom  is 
to  work  eight  hours  per  day.  Furthermore,  skilled  and  technical 
men — as  chemists,  metallurgists,  and  engineers — can  be  employed  in 
Europe  on  a  basis  which  in  the  United  States  would  correspond  to 
nothing  more  than  an  apprenticeship.  , 
61318— SCHED  cv-09 10 
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Since  the  element  of  labor  is  one  of  the  chief  items  of  cost,  the 
higher  wage  paid  in  the  United  States  constitutes  one  of  the  lairgest 
items  of  increased  cost  and  one  of  the  chief  reasons  for  asking  ade- 
quate tariff  protection. 

COST  or  ELECTRIC. POWER  USED  IN  FURNACES.:     , 

Another  of  the  large  items  of  cost  in  the  manufacture  of  all 
of  these  ferro  alloys  is  the  cost  of  electric  power  (and  in  producing 
ferrosilicon  this  is  the  largest  single  item  of  cost),  which, _  on  an 
average,  costs  more  than  double  in  the  United  States  what  it  costs 
in  Europe.  This  is  due  somewhat  to  the  natural  conditions  in  Euro- 
pean countries,  where  most  of  the  waterfalls  average  higher  in  head 
than  in  the  United  States,  thus  (irrespective  of  labor  conditions) 
making  them  cheaper  to  develop  per  unit  of  power.  In  addition  it 
should  be  borne  in  mind  that"  the  principal  item  of  the  cost  of  ^devel- 
oping water  power  itself  is  that  of  labor,  this  item  alone  constituting 
upward  of  80  per  cent  of  the  total  cost  of  making  a  water-power 
development.  The  difference  in  natural  conditions  and  the  difference 
in  the  cost  of  labor  abroad,  as  compared  with  the  United  States,  there- 
fore explain  the  reasons  for  the  increased  cost  of  electric  power  in 
the  United  States.  (It  should  be  borne  in  mind  that  none  of  these 
ferro  alloys  can  be  economically  manufactured  in  electric  furnaces 
from  power  derived  from  sources  other  than  water  power.)  Electric 
power  in  Europe  is  sold,  according  to  the  technical  journals,  at  from 
$5  to  $8  per  horsepower  year,  whereas  the  price  in  the  United  States 
is  more  than  double.  Taking  Niagara  Falls,  N.  Y.,  as  a  typical  illus- 
tration (which  is  one  of  the  points  at  which  this  company  buys 
power),  electric  power  is  sold  within  the  limits  of  $15  and  $25  per 
horsepower  year,  and  averages  in  the  neighborhood  of  $18  per  horse- 
power year,  delivered  at  points  adjacent  to  the  power  house.  On  the 
other  hand,  electric  power  is  sold  on  the  Canadian  side  of  Niagara 
Falls  at  from  $10  to  $12  per  horsepower  year. 

THE    DEVELOPMENT    OF    WATER   POWERS. 

No  just  criticism  can  be  aimed  at  those  who  at  great  risk  and  large 
expenditure  have  electrically  developed  some  of  the  water  powers  in 
the  United  States  on  account  of  their  higher  charges  for  power,  be- 
cause this  higher  selling  price  of  power  is  made  necessary  by  the 
higher  initial  cost  of  development.  A  mistaken  idea  prevails  tliat  the 
development  of  water  powers  in  the  United  States  has  proven  to 
be  very  profitable.  This  pioneer  work  of  development  is,  undoubt- 
edly, of  immense  value  to  the  country,  aiding  its  development  and 
adding  to  its  material  resources,  but  as  yet  no  adequate  financial  re- 
turn has  been  earned  by  these  enterprises.  As  a  matter  of  fact,  most 
of  the  large  electric  power  plants  developed  in  the  United  States 
during  the  past  fifteen  years  have  been  failures  from  a  financial 
standpoint,  and  most  of  them  have  been  through  receivers'  hands 
and  some  of  them  more  than  once.  Among  others,  the  original  com- 
panies which  developed  the  large  water-power  plants  at  Massena, 
N.  Y.,  at  Sault  Ste.  Marie,  Mich.,  on  the  Hudson  River  near  Glens 
Falls,  N.  Y.,  and  on  the  Yadkin  River  in  North  Carolina  have  all 
been  in  the  hands  of  receivers,  and  at  least  three  of  these  companies 
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are  still  in  the  hands  of  receivers,  as  they  are  not  in  a  position  to  earn 
interest  on  the  capital  invested.  Even  the  pioneer  company  which 
developed  the  power  at  Niagara  Falls  after  the  expenditure  of  many 
millions  of  dollars  (and  which  company  is  probably  more  favorably 
located  as  regards  sale  of  its  power  than  any  other  large  water-power 
company  in  the  United  States)  has  never  paid  a  dividend  on  its 
stock.  It  has  reached  its  present  stage  of  development  only  through 
personal  pride  of  those  financially  back  of  the  enterprise,  and  it  was 
probably  many  years  after  the  inception  of  the  enterprise  and  the 
investment  of  many  millions  of  dollars  before  it  could  earn  its  bond 
interest. 

The  successful  development  of  water-power  plants,  from  a  com- 
mercial and  financial  standpoint,  can  only  be  made  possible  in  the 
future  when  they  can  sell  a  portion  of  their  power  for  the  manufac- 
ture of  articles  of  commerce  by  new  electro-chemical  and  electro- 
metallurgical  processes.  Such  development  of  water  powers,  however, 
aids  materially  in  the  upbuilding  of  the  community  for  many  miles 
around,  as  from  such  a  plant  power  can  be  transmitted  to  advantage 
for  the  purposes  of  lighting,  traction,  and  the  lighter  lines  of  manu- 
facturing. However,  these  avenues  for  use  of  power  are  not  alone 
sufficient,  and  the  market  does  not  come  quickly  enough  to  enable  a 
power  company  to  become  a  commercial  success  unless  some  of  its 
power  is  sold  for  electro-chemical  or  electro-metallurgical  uses. 
Therefore,  in  protecting  and  building  up  these  industries,  including 
the  ferro-alloy  industry,  in  the  United  States  the  Government  will  be 
indirectly  encouraging  the  development  of  water  powers,  and  thus 
utilizing  some  of  the  energy  of  nature  which  would  otherwise  be 
wasted,  as  well  as  conserving  another  great  natural  resource,  viz,  coal. 
All  of  this  gives  employment  to  American  labor  and  adds  to  the 
material  wealth  and  progress  of  the  country.  In  view  of  the  millions 
of  horsepower  available  for  development  in  the  United  States,  it  will 
be  decidedly  advantageous  to  the  whole  country  to  encourage  in 
every  way  possible  the  development  of  these  water  powers. 

COMPAEATrV'E    INVESTMENTS. 

From  the  best  information  obtainable,  it  is  certain  that  the  con- 
struction cost  of  a  plant  to  manufacture  ferro  alloys  in  the  United 
States  is  at  least  double  the  investment  of  the  European  manufac- 
turer for  a  corresponding  output.  Furthermore,  plants  of  this  kind 
are  equipped  with  electric  furnaces  of  special  design  and  machinery 
peculiarly  adapted  for  this  business  alone,  and  in  order  to  build  up 
this  industry,  substantial  encouragement  is  needed  to  induce  the  in- 
vestment of  the  necessary  capital. 

HIGH  INTEREST  RATES. 

Other  items  which  enter  into  the  cost  of  these  products  in  the 
United  States,  in  addition  to  the  mere  items  of  labor  and  material, 
are  the  interest  and  depreciation  on  the  larger  investment  necessary 
in  this  country,  and  as  the  interest  rates  themselves  are  higher  they 
are  necessarily  reflected  in  a  higher  total  cost  of  manufacture. 
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LOCATION  OF  FOREIGN  COMPETING  PLANTS  AND  EFFECT  ON  FREIGHT  RATES. 

In  a  general  way  the  large  water- j)ower  developments  in  Norway. 
Sweden,  Austria,  and  Italy,  from  which  the  principal  competition  to 
us  comes,  are  located  either  on  or  very  near  deep-water  ocean  ports, 
whereas  the  large  water-power  developments  in  the  United  States 
are  located  at  interior  points,  the  two  ferro-alloy  plants  of  this  com- 
pany, for  instance,  being  located,  respectively,  at  Kanawha  Falls, 
W.  Va.,  and  Niagara  Falls,  N.  Y.  The  foreign  manufacturers  ship- 
ping in  subsidized  vessels,  obtain  very  low  freight  rates  on  their 
products,  and  hence  there  is  no  advantage  to  American  manufactur- 
ers on  the  question  of  freight  rates.  Furthermore,  many  of  the  alloys 
sell  for  high  prices  compared  to  ordinary  iron  products,  and  hence 
the  amount  of  the  freight  is  a  comparatively  small  percentage  of  the 
selling  price.  In  fact,  the  through  combined  ocean  and  rail  impoii 
rates  from  certain  foreign  ports  to  interior  domestic  points  where 
ferro  alloys  are  used  are  as  low  as  the  domestic  rail  rates. 

THE  MANTTFACTURE  OF  FERRO  ALLOTS  IS  A  NEW  INDUSTRY. 

The  manufacture  of  ferro  alloys  is  truly  a  new  and  infant  indus- 
try. It  needs  encouragement  and  protection  as  much  as  steel  did 
many  years  ago.  It  is  an  industry  that  requires  a  large  technical 
staff,  a  high  degree  of  skill,  and  large  expenditure  for  experimental 
and  research  work.  Electric  furnaces  employed  utilize  complicated 
electric  and  chemical  processes  and  require  frequent  and  expensive 
repairs,  owing  to  the  high  temperatures  necessarily  used.  Often- 
times these  furnaces  have  to  be  entirely  rebuilt,  and  owing  to  the 
newness  of  the  industry,  plants  become  obsolete  frequently  and 
require  an  entire  new  and  duplicate  investment  of  capital.  Many 
new  products  are  being  developed  for  the  benefit  of  the  steel  in- 
dustry, and  old  products  are  being  discarded.  It  occasionally 
happens  that  one  of  the  products  which  has  been  in  demand  hith- 
erto, and  for  ■  which  an  expensive  plant  has  been  erected,  is  super- 
seded by  some  new  product  which  does  the  particular  work  desired 
either  better  or  cheaper,  and  it  becomes  necessary  to  supply  the  new 
product,  with  the  consequent  abandonment  or  change  of  the  appli- 
ances for  manufacturing  the  old.  This  development,  not  only  in  the 
ferro-alloy  business  itself,  but  in  the  manufacture  of  alloy  steels  in 
the  United  States,  entails  a  risk  in  this  line  of  manufacturing  much 
larger  than  the  ordinary  commercial  risks. 

RAW  MATERIALS. 

In  manufacturing  f errosilicon  we  use  charcoal,  on  which  the  duty 
is  20  per  cent  ad  valorem ;  scrap  steel,  on  which  the  duty  is  equivalent 
to  25  per  cent  or  30  per  cent  ad  valorem;  and  large  quantities  of 
expensive  electrodes,  on  which  the  duty  is  35  per  cent  ad  valorem. 
We  actually  use  in  making  1  ton  of  50  per  cent  ferrosilicon,  on 
which  the  duty  is  only  $4,  materials  which  enjoy  in  the  aggregate 
protection  amounting  to  as  much  as  $5.90.  Some  of  the  ores  which 
are  used  in  the  production  of  certain  of  the  ferro  alloys  are  compara- 
tively rare,  and  have  to  be  imported,  and  generally  from  remote  parts 
of  the  world.   These  ores  fluctuate  in  value,  and,  in  the  case  of  chrome 
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ore,  must  be  imported  in  shipload  quantities,  which  necessitates  tying 
up  a  large  amount  of  working  capital.  Owing  to  the  fluctuating 
demands  for  ferrochromium,  this  investment  is  oftentimes  tied  up 
indefinitely  and  makes  another  uncertain  item  of  cost.  On  account 
of  comparative  freights  on  the  raw  materials,  some  of  these  ores  are 
cheaper  in  Europe  than  in  the  United  States,  thus  giving  the  foreign 
manufacturer  another  point  of  advantage.  For  instance,  chrome  ore 
is  mined  largely  in  Turkey  and  can  be  delivered  to  European  works 
at  lower  freight  rates. 

COMPARAXrVE   COST   OF   MANUFACTURE. 

From  the  best  data  obtainable,  as  indicated  above,  the  cost  of  pro- 
ducing these  ferro  alloys  abroad  ranges  from  60  to  65  per  cent  of 
the  cost  in  the  United  States.  This  difference  enables  the  foreign 
manufacturers  hot  only  to  dump  their  surplus  on  the  United  States 
at  practically  any  price  they  see  fit,  but  actvially  enables  them  to  sell 
and  make  a  profit  at  less  than  the  goods  can  be  produced  for  in  this 
country. 

CONDITION  OP  THE  TRADE. 

The  domestic  manufacturers  during,  the  past  ten  years  have  been 
endeavoring  to  build  up  a  ferro-alloy  business  in  the  United  States. 
Some  of  these  alloys  they  have  manufactured  for  a  time  and  discon- 
tinued on  account  of  the  foreign  competition.  The  manufacture  of 
ferrochromium  has  survived,  though  the  competition  has  been  most 
severe;  but  owing  to  the  greater  relative  importance  of  both  labor 
and  power  in  the  manufacture  of  ferrosilicon  it  has  been  almost  im- 
possible to  build  up  the  business  in  this  country,  though  a  market  of 
considerable  magnitude  is  available  and  could  be  extended.  At  the 
present  time  foreign  50  per  cent  ferrosilicon  is  being  offered  and 
sold  as  low  as  $64  per  ton,  delivered  at  interior  points  in  the  United 
States,  and  therefore  this  company  has  found  it  almost  impossible  to 
effect  sales,  as  the  cost  of  manufacture  and  delivery  under  conditions 
prevailing  in  this  country  have  been  found  to  be  about  $75  per  ton. 
Many  of  the  other  ferro  alloys  could  be  manufactured  in  the  United 
States  if  adequate  protection  was  given,  and  the  industry  as  a  whole 
could  be  made  one  of  considerable  proportions  and  one  which  would 
afford  employment  for  a  large  number  of  men. 

While  the  foreign  manufacturers  have  been  consistently  and  regu- 
larly selling  their  products  in  the  United  States,  the  American  manu- 
facturers have  been  unable  to  compete  with  them  on  their  own 
ground,  and  hence  these  products  have  been  exported  from  the  United 
States  only  to  an  infinitesimal  extent  and  in  the  most  desultory  way. 
For  instance,  no  ferrosilicon  whatever  is  exported,  and  three- fourths 
of  our  domestic  consumption  is  supplied  by  the  foreign  product,  of 
which  thousands  of  tons  per  year  are  imported.  At  the  present  time 
50  per  cent  ferrosilicon  and  high  and  low  carbon  ferrochromium  are 
quoted  in  England  and  Germany  by  foreign  makers  at  less  than  the 
cost  of  production  in  this  country.  Not  only  has  it  been  impossible 
to  build  up  under  the  present  tariff  a  large  business  in  the  United 
Statee  devoted  to  the  production  of  electric-furnace  ferrosilicon,  but 
the  established  manufacturers  of  the  blast-furnace  product  are  suffer- 
ing and  are  facing  the  wiping  out  of  their  business,  due  to  the  com- 
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petition  of  the  foreign,  practically  duty-free,  electric-furnace  product, 
which  can,  to  a  certain  extent,  be  substituted  for  the  blast-furnace 
product. 

The  companies  in  this  country  interested  in  having  the  duty  on 
ferrosilicon,  ferrochromium,  etc.,  made  certain  and  sufficient  are 
found  in  many  States.  The  following  have  appeared  personally  or 
by  brief  in  this  matter,  and  their  works  are  located  as  indicated : 

Electro-Metallurgical  Company,  Niagara  Falls,  N.  Y.,  Kanawha 
Falls,  W.  Va. ;  Primos  Chemical  Company,  Primos,  Delaware  County, 
Pa.;  Bessie  Ferro-Silicon  Company,  New  Straitsville,  Ohio;  Sus- 
quehanna Smelting  Company,  Lockport,  N.  Y. ;  Ashland  Iron  and 
Mining  Company,  Ashland,  Ky. ;  Red  Eiver  Furnace  Company, 
Louisville,  Ky. 

DIVIDENDS. 

The  Willson  Aluminum  Company  was  engaged  in  the  development 
of  the  ferro-alloy  business  for  more  than  ten  years.  It  discovered 
new  products,  improved  old  ones,  and  invented  complicated  electric- 
furnace  processes  therefor,  but  it  has  been  unable  to  market  its  prod- 
ucts at  a  profit.  Its  work  and  business  have  been  merged  into  the 
Electro-Metallurgical  Company.  Neithef  company  has  ever  made 
profit  enough  to  pay  dividends. 

FERRONICKEL    HAS    A    REASONABLE    PROTECTION;    WHY    NOT    OTHER 

FERRO  ALLOYS? 

By  paragraph  185  of  the  tariff  nickel  alloys  and  nickel  are  dutiable 
at  6  cents  per  pound,  which  is  $134.40  per  ton.  A  ferronickel  con- 
taining 50  per  cent  of  nickel  is  worth  abroad  about  20  cents  per 
pound,  so  that  it  pays  a  duty  of  30  per  cent  ad  valorem.  Why  should 
not  we  have  a  corresponding  protection  ?  Ferronickel  and  nickel  are 
also  used  in  the  manufacture  of  special  steels  and  enter  largely  into 
armor  plate,  etc.,  as  do  various  of  the  other  ferro  alloys. 

INCREASED   COST  OF  SPECIAL  STEELS  WOULD  BE  LITTLE  OR   NOTHING. 

The  duty  at  present  paid  on  ferrochromium,  ferrotungsten,  etc.,  is 
20  per  cent  ad  valorem,  so  that  to  make  that  rate  certain  in  the  new 
tariff  by  precise  language  will  not  increase  prices.  And  to  raise 
that  duty  to  a  point  where  domestic  production  could  commence  and 
continue  with  a  reasonable  expectation  of  success,  to  wit,  30  per  cent, 
would  not  make  the  special  steels  cost  substantially  more,  because 
in  the  manufacture  of  such  steels  the  ferro  alloys  are  used  in  ex- 
tremely small  quantities,  sometimes  as  little  as  one-tenth  of  1  per 
cent. 

So  far  as  ferrosilicon  is  concerned,  the  grades  low  in  silicon  (the 
product  of  the  blast  furnace)  now  pay  a  duty  of  $4  per  ton,  which 
is  approximately  equal  to  20  per  cent  ad  valorem,  and  it  is  only 
right  that  the  grades  high  in  silicon,  which  are  proportionately  more 
expensive,  should  pay  a  proportionately  greater  duty.  This  can 
only  be  accomplished  by  the  automatic  operation  of  an  ad  valorem 
rate.  Such  a  duty  would  tell  little,  if  at  all,  on  the  price  of  finished 
steel. 

Moreover,  it  may  be  pointed  out  that  if  Congress  should  continue 
the  grading  of  steel  in  paragraph  135  to  a  higher  point  than  the 
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present  16-cent  line,  so  that  special  steels  ^^•ol•th  perhaps  $1  or 
$1.50  a  pound  should  pay  a  proportionate  duty,  there  would  be  a 
speedy  increase  in  the  domestic  production  of  special  steels  (which 
are  now  more  largely  imported),  with  a  consequent  call  on  domestic 
producers  of  the  ferro  alloys,  and  then  the  increased  production  and 
competition  would  permit  a  lowering  of  price. 

If  the  domestic  production  of  ferro  alloys  is  not  encouraged,  our 
manufacturers  of  special  steels  will  be  at  the  mercy  of  the  foreign 
makers  of  ferro  alloys,  because  these  foreign  houses  can  combine,  as 
they  have  actually  been  known  to  do  in  the  past,  to  keep  prices  up 
beyond  all  reason.  The  encouragement  of  the  manufacture  of  ferro 
alloys  in  this  country  will  only  result  in  more  competition  and  pre- 
vent the  outrageous  prices  which  foreigners  have  sometimes  charged 
when  they  had  the  market  to  themselves.  So  the  consumer  would 
actually  benefit  by  our  protection.  i 

EFFECT   ON    THE   REVENUE. 

The  eifect  of  our  proposal  on  the  revenue  would  be  inconsiderable. 
During  the  fiscal  year  ending  June  30,  1907,  there  were  imported 
1-2,653.12  tons  of  ferrosilicon,  paying  duties  (at  $4  per  ton)  of 
$50,612.16,  But  since  much  of  this  was  high  in  silicon  content,  and 
hence  more  valuable,  it  was  worth  an  average  of  $72.26  per  ton,  or,  in 
total,  $914,328,  and  only  paid  a  duty  equivalent  to  5.54  per  cent  ad 
valorem.  If  a  duty  of  30  per  cent  ad  valorem  were  imposed,  with  the 
possible  effect  of  cutting  the  importation  down  to  one-fifth  of  the 
figures  just  named,  the  Government  would  get  even  a  larger  revenue, 
while  incidentally  the  domestic  production  would  be  encouraged  and 
placed  on  a  competitive  basis  with  the  foreign  products. 

In  regard  to  the  other  ferros  which  we  are  discussing  the  govern- 
ment statistics  are  not  very  full.  It  appears  that  during  the  period 
above  named  there  were  imported  of  ferrochrome  161.93  tons,  worth 
$46,463,  on  which  the  duty  was  only  $3,533.50,  because  the  bulk  of 
the  merchandise,  under  the  divergent  court  decisions,  was  admitted 
at  $4  per  ton,  while  the  rest  of  it  paid  20  per  cent  ad  valorem.  It  is 
evident  that  a  smaller  quantity  imported,  if  it  paid  30  per  cent  ad 
valorem,  or  even  if  it  all  paid  20  per  cent  ad  valorem,  would  yield 
a  larger  revenue  to  the  Government.  And  doubtless  the  same  is  true 
of  the  other  ferro  alloys  which  are  not  separately  mentioned  in  the 
official  statistics. 

It  must  be  borne  in  mind,  however,  that  although  the  imported 
ferros  (other  than  ferrosilicon)  have  not  been  great  in  amount  they 
have  been  potent  in  effect.  They  have  acted  as  direct  and  distinct 
deterrents  to  the  development  of  the  domestic  plants  and  products. 
We  need  certainty  in  the  law  and  a  reasonabljr  protective  duty  before 
capital  and  brains  can  be  profitably  invested  in  this  industry. 

PROPOSED  CHANGES  IN  THE  LAW, 

In  view  of  the  preceding  facts,  arguments,  and  explanations,  we 
request  that  the  following  changes  be  made  in  the  present  tariff : 

Par.  122.  Strike  out  the  word  "  ferrosilicon." 

Par.  183.  Insert  the  following  words :  "  Silicon,  chromium  or 
chromium  metal,  tungsten,  molybdenum,  titanium,  vanadium,  tan- 
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talum,  ferrrosilicon,  ferrochrome  or  ferrochromium,  f errotungsl  en, 
ferromolybdenum,  ferrotitanium,  ferrovanadium,  ferrotantalum, 
ferrophosphorus,  ferroboron,  and  all  other  metals  and  alloys,  all  the 
foregoing  crude  or  unwrought,  whether  capable  of  being  wrought  or 
not,  and  not  otherwise  specially  provided  for  in  this  act,  thirty  per 
centum  ad  valorem." 
All  of  which  is  respectfully  submitted. 

Electro-Metalluegical  Co. 


COLNE  &  CO.,  NEW  YORK  CITY,  WISH  A  LOWER  DUTY  OR  REMOVAL 
OF  DUTY  ENTIRELY  FROM  FERROSILICON. 

New  York  Citt,  November  ^4?  1^08. 
Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  G. 

Gentlemen  :  We  wish  to  place  before  your  committee  a  few  facts 
concerning  the  duty  upon  a  certain  quality  of  pig  iron  upon  which, 
like  all  other  pig  iron,  an  import  duty  of  $4  per  ton  is  imposed. 

This  pig  iron  is  used  in  making  steel  with  the  surface-blown  con- 
verter, and  analyses  as  follows:  Silicon,  2.25  to  3.50  per  cent;  manga- 
nese, 0.50  to  0.90  per  cent;  carbon,  3  to  4.50  per  cent;  sulphur,  0.03 
to  0.04  per  cent ;  phosphorus,  0.03  to  0.04  per  cent. 

This  iron  is  very  scarce  in  the  United  States,  the  production  small, 
the  price  high,  and  is  confined  principally  into  the  hands  of  one 
house.  This  quality  of  iron  could  be  imported  from  England  at  a 
reasonable  price,  lower  than  the  American  quality  even  with  the 
addition  of  freight  charges. 

For  the  last  twelve  years  we  have  been  engaged  in  the  business  of 
putting  up  plants  for  making  steel  by  the  converter  process,  and 
though  we  have  been  able  to  develop  it  successfully  to  a  certain  de- 
gree, yet  its  wider  extension  has  been  vei'y  much  hindered  by  the  high 
price  of  the  required  pig  iron. 

We  have  made  efforts  with  several  furnace  men  to  make  this  so- 
called  silicon  iron,  but  the  demand  for  iron  used  in  the  open-hearth 
process  is  so  great  that  no  one  cares  to  divert  from  his  regular  work. 

The  surface-blown  converter  has  proved  its  usefulness  at  the  pres- 
ent time.  It  has  been  introduced  with  much  success  and  advantage 
as  an  adjunct  to  cast-iron  foundries,  malleable-iron  works,  and  open- 
hearth  steel  foundries.  It  fills  a  field  not  reached  by  the  open-hearth 
process  for  making  small  and  medium  perfectly  sound  castings  of 
high  tensile  strength,  free  from  blow  holes.  Steel  is  rapidly  being 
substituted  for  cast  or  malleable  iron.  There  is  much  demand  for 
good  castings  from  the  machinery  trade,  steam  fittings,  electrical 
business,  etc.  The  industries  interested  in  such  castings  represent  a 
vast  amount  of  money  interest,  and  anything  that  can  be  done  to 
promote  their  success  would  be  quite  welcome. 

The  surface-blown  converter  being  now  free,  the  patent  having  ex- 
pired, it  is  to  be  presumed  that  its  use  will  be  largely  extended,  pro- 
vided the  duties  now  paid  on  the  quality  of  iron  needed  will  be 
lowered. 

It  has  always  been  the  policy  of  our  Government  to  put  on  a  very 
low  duty  or  to  enter  free  materials  used  by  our  manufacturers  when 
they  can  not  be  procured  at  home. 
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We  bespeak,  therefore,  in  the  name  of  the  machinery  trade,  the 
electrical  business,  growing  so  rapidly,  the  steel-casting  interests, 
and  many  other  allied  industries,  a  consideration  at  your  hands,  for 
lowering  or  taking  away  the  duty  on  pig  iron  of  the  quality  men- 
tioned. 

The  thriving  industry  around  and  about  Sheffield,  England,  is  a 
striking  exhibition  of  what  can  be  done  with  the  proper  kind  of  iron 
where  such  is  extensively  used. 

By  lowering  or  suppressing  the  duty  on  this  high  silicon  iron  you 
will  not  hurt  any  existing  furnaces,  as  they  do  not  make  this  brand 
of  iron,  and  you  will  benefit  all  the  industries  mentioned. 

The  iron  could  be  imported  upon  analyses  made  on  the  other  side 
and  certified  before  our  consuls. 

Under  the  circumstances,  we  believe  that  our  request  is  in  harmony 
with  the  policy  of  the  Republican  party,  with  which  we  have  acted 
in  accord  for  over  fifty  years. 

Very  respectfully,  Colne  &  Co. 


DANA  &  CO.,  NEW  YORK  CITY,  THINK  THAT  THE  VARIOUS  FERRO 
ALLOYS  NEED  NO  PROTECTIVE  DUTY. 

New  York,  November  30, 1908. 
Hon.  Seeeno  Payne, 

Chairman  Tariff  Committee, 

House  of  Representatives,  Washington,  D.  C. 

Snt:  We  trust  you  will  not  be  misled  by  the  cunningly  devised 
plan  to  make  an  entirely  new  schedule  in  a  new  tariff  law  which 
shall  include  ferromanganese,  spiegeleisen,  ferrosilicon,  ferro- 
chrome,  and  other  ferro  alloys  at  an  ad  valorem  rate  of  duty — ^we 
have  heard  20  per  cent  ad  valorem  was  the  rate  mentioned — which 
would  be  an  increase  of  a  good  deal  more  than  double  the  present 
duty  on  the  first  three  mentioned  articles,  present  rate  being  $4 
per  ton. 

In  the  first  place,  ferromanganese  and  spiegeleisen  is  a  raw  ma- 
terial, like  pig  iron,  and  made  from  the  ore  in  an  ordinary  smelting 
furnace,  and  is  aJ)solutely  essential  to  steel  making. 

There  is  but  one  maker  in  this  country  of  ferromanganese  (the 
Carnegie  Steel  Company,  member  of  the  United  States  Steel  Cor- 
poration, who,  at  times,  make  ferromanganese  and  spiegeleisen  for 
their  own  use,  and  occasionally  offer  for  sale  their  surplus). 

We  represent  in  America  the  English  maker,  the  Wigan  Coal  and 
Iron  Company  (Limited),  of  Wigan,  Lancashire,  England,  for  the 
sale  of  their  ferromanganese  only,  and  it  requires  about  2^  tons  man- 
ganese ore,  about  3  tons  coke,  about  16  hundredweight  I'lmestone, 
about  12  shillings  sterling  labor,  and  about  11  shillings  sterling  wear 
and  tear  to  produce  1  ton  80  per  cent  ferromanganese  under  about 
normal  conditions  for  ore,  etc.  Ore  supply  comes  from  Eussian 
Caucasus  mines,  India,  and  Brazil. 

If  the  .present  rate  of  duty  was  reduced  just  one-half  (if  not  put 
on  the  free  list) ,  we  believe  it  would  meet  the  approval  of  everyone 
interested,  and  would  be  a  revenue  producer  at  the  $2  per  ton  rate. 

Ferrosilicon  consists  of  a  cheap  article  much  required  for  steel 
making,  for  the  purpose  of  adding  heat,  thereby  enabling  the  molten 
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metal  to  throw  off  impurities,  insuring  sound  steel,  free  from  blow- 
holes, hard  spots,  etc. 

The  lower  grades,  such  as  10  per  cent,  11  per  cent,  and  12  per  cent 
silicon  generally  used,  is  produced  in  an  ordinary  furnace,  similar 
to  pig  iron. 

But  the  high  grade,  such  as  25  per  cent,  60  per  cent,  and  75  per  cent 
silicon,  generally  used,  are  produced  in  an  ordinary  furnace  similar 
being  done  by  electric  pencils.  Electric  supply  is  by  water  power, 
and  cost  of  production  depends  upon  the  cost  of  the  necessary  water 
power.  We  understand  and  believe  it  absolutely  requires  not  less  than 
3,000  horsepower  to  produce  the  higher  grades,  at  a  cost  of  some- 
where in  the  neighborhood  of  $9  to  $10  in  Europe,  as  against  about 
$12  in  America. 

There  are  but  two  makers  of  moment  in  the  States,  and  they  could 
not  begin  to  supply  the  demand. 

This  material  is  really  nothing  but  metallic  sand  and  iron.  Ferro- 
chrome  is  also  produced  largely  by  the  electric  furnace  from  chrome 
ore,  and  is  used  for  hardening  steel  for  armor-piercing  projectiles, 
and  for  armor  plate  very  extensively;  for  other  kinds  of  steel  its  use 
is  comparatively  .small  in  the  metal  line,  and  really  but  one  maker 
in  the  States,  who  could  not  supply  the  demand. 

The  other  high-grade  ferro  alloys,  mentioned  in  the  referred-to 
new  schedule,  would  be  a  revenue  producer  if  a  specific  rate  of  duty, 
moderately  low,  is  made;  otherwise  an  ad  valorem  rate  of  duty  would 
greatly  interfere  with  importations,  besides  opening  the  door  for 
dishonest  values  in  invoices, 

Mr.  Carnegie's  view  that  our  manufacturers  of  steel  do  not  now 
need  protection  is  entirely  correct,  as  our  labor-saving  machinery 
entirely  removes  the  question  of  the  so-called  "  cheap  labor  "  abroad. 

But  as  a  help  in  this  direction  to  the  American  steel  makers,  should 
not  80. per  cent  ferromanganese,  and  20  per  cent  spiegeleisen,  as  well 
as  all  ferrosilicons,  be  either  on  the  free  ligt  or  a  greatly  reduced 
specific  rate  of  duty  made  ? 

Respectfully,  Dana  &  Co. 


THE  MIDVALE  STEEL  CO.,  PHIIADELPHIA,  SUBMITS  SUPPLE- 
MENTAL BRIEF,  CLAIMING  THAT  ALL  FERRO  ALLOYS  SHOULD 
BE  FREE  OF  DUTY  OR  CLASSED  WITH  FERROMANGANESE. 

PurLADELPHiA,  Pa.,  December  1, 1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  C. 
Gentlemen  :  The  paragraphs  and  sections  of  the  present  tariff  act . 
to  which  this  brief  relates  are : 

Parjigrapb  122.  Iron  in  pigs,  iron  lientledge,  spiegeleisen,  ferro-manganese, 
ferro-silicon,  wrought  and  cast  scrap  iron  and  scrap  steel,  four  dollars  per  ton. 

raragrapb  1S3.  Metallic  mineral  substances  in  a  crude  state,  and  metals  un- 
wrouglit,  not  specially  provided  for  in  this  act,  twenty  per  centum  ad  valorem. 

Section  7.  That  each  and  every  imported  article  not  enumerated  in  this  act, 
which  is  similar,  either  in  material,  quality,  texture,  or  the  use  to  which  it  may 
be  appfied,  to  any  article  enumerated  in  this  act  as  chargeable  with  duty,  shall 
pay  the  same  rate  of  duty  which  is  levied  on  the  enumerated  article  which  it 
most  resembles  in  any  of  the  particulars  before  mentioned. 
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The  particular  articles  to  be  discussed  in  this  brief  are:  Ferro- 
tungsten,  ferrochromium,  ferrotitanium,  ferromolybdenum,  and 
f  errovanadium. ' 

The  position  of  the  Mid  vale  Steel  Company  is  as  follows:  (1) 
The  above-named  ferro  compounds  are  not  sjDecifically  mentioned  in 
the  present  tariff  act.  (2)  They  should  either  be  specifically  ex- 
cluded from  duty  or  specifically  mentioned  in  the  act  under  section 
122,  where  the  remaining  ferro  compound,  ferromanganese,  is  men- 
tioned. 

The  ferro  compounds,  ferromanganese,  ferrotungsten,  ferrochro- 
mium, f errovanadium,  ferromolybdenum,  are  added  to  the  steel  mix- 
ture for  the  purpose  of  adding  certain  qualities  to  the  steel  and  the 
formation  of  special  steels. 

Thus,  ferromanganese,  in  addition  to  being  a  deoxydizer,  is  added 
to  the  steel  mixture  for  the  purpose  of  having  in  the  steel  a  certain 
percentage  of  manganese  which,  in  low  percentages  up  to,  say,  2  per 
cent,  produces  hardness.  Beyond  about  2  per  cent  and  up  to,  say, 
7  per  cent,  the  steel  becomes  brittle.  Beyond  7  per  cent  and  up  to, 
say,  20  per  cent,  the  hardness  remains  and  the  brittleness  is  exchanged 
for  toughness. 

Chromium  in  steel,  obtained  by  the  addition  of  ferrochromium  to 
the  steel  in  process  of  manufacture,  causes  the  steel,  as  does  manga- 
nese, to  become  hard  and  tough,  and  it  has  the  added  capacity  of  en- 
abling the  steel  to  harden  more  energetically. 

Tungsten  in  steel,  obtained  by  the  addition  of  ferrotungsten  to  the 
steel  in  process  of  manufacture,  produces,  as  does  manganese  and 
chromium,  hardening  and  toughening  of  the  steel.  It  has  the  quality 
also  of  enabling  the  steel  to  remain  hard  (not  lose  its  hardness)  when 
heated  to  a  high  temperature,  thus  enabling  cutting  tools  to  work  even 
at  incandescence. 

All  of  these  ferro  compounds,  including  ferromanganese,  are  im- 
provers of  the  steel,  and  all  improve  it,  as  does  ferromanganese,  by 
increasing  its  hardness  or  toughness,  or  both.  Of  course  each  has 
its  own  individuality,  else  they  would  not  resemble  or  be  similar  to 
each  other,  but  would  be  the  same. 

All  of  thfese  ferros  are  made  in  the  same  manner,  by  heating  the 
ore  with  reducing  agents  and  iron  or  iron  oxide.  In  the  case  of  ferro- 
manganese it  is  done  in  a  blast  furnace.  In  the  case  of  ferrotungsten, 
the  melting  point  being  so  high,  the  heat  of  the  electric  furnace  is 
required. 

No  one  of  these  ferro  compounds  now  under  discussion  has  been 
used  to  make  or  do  anything  with  except  as  an  addition  to  steel  in 
process  of  manufacture.  None  of  these  ferro  compounds  is  capable 
of  being  made  into  any  useful  article.  They  can  only  be  crushed  into 
a  powder. 

While  the  prices  of  ferrotungsten,  ferrovanadium,  and  some  of  the 
other  ferros  are  exceedingly  high,  this  is  not  caused  by  the  cost  of 
making  the  ferros,  but  by  the  rarity  of  the  ores  from  which  they  are 
made  and  the  great  demand  compared  with  the  supply. 

The  United  States  is  especially  well  fitted  to  make  ferrotungsten, 
for  instance,  without  protection,  for  one  of  the  principal  sources  of 
the  supply  of  tungsten  ore  is  the  State  of  Colorado.  The  water  power 
and  electric  facilities  of  Niagara  Falls  and  other  water  powers  enable 
the  production  of  ferrotungsten  to  be  readily  and  cheaply  carried  on. 
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About  the  year  1900,  -vvitli  respect  to  the  importation  of  one  of  these 
ferro  compounds,  ferrochromium,  an  attempt  was  made  to  levy  duty 
under  a  paragraph  of  the  act  of  1894  as  "  manufactured  articles  not 
enumerated  or  provided  for,"  subject  to  duty  at  20  per  cent  ad 
valorem,  the  importer  contending  that  under  the  similitude  clause 
in  the  act  it  should  be  taxed  under  the  paragraph  relating  to  ferro- 
manganese.  The  United  States  circuit  court  of  appeals  for  the  second 
circuit  (New  York)  sustained  the  position  of  the  importer.  This 
case.  United  States  v.  Dana  et  al.,  is  reported  in  99  Federal  Eeporter, 
page  433. 

The  court  said  in  that  case,  speaking  of  the  similitude  of  ferro- 
manganese  and  ferrochromium: 

It  appears  that  both  articles  are  used  in  the  process  of  producing  extra 
tough,  hard  metal,  their  distinct  use  being  as  an  admixture  with  the  iron  ore 
which  is  to  be  converted  into  steel. 

It  would  seem  that  similitude  between  two  articles  is  established  when  the 
predominant  use  of  both  is  to  effect  in  a  particular  art  or  process  the  same 
concrete  result. 

The  uses  of  the  two  articles,  though  not  identical,  are  afHliated. 

In  1905,  imder  the  tariff  act  of  1897,  the  question  was  again  ad- 
judicated by  the  United  States  circuit  court  of  appeals  for  the 
second  circuit,  United  States  v.  Roesseler  &  Hasslacher  Chemical 
Co.     (137  Fed.  Eep.,  770.) 

In  that  case  there  was  involved,  in  addition  to  ferrochTomium, 
ferrotimgsten,  ferromolybdenum,  and  ferrovanadium.  The  con- 
tention of  the  Government  was  that  they  should  be  taxed  under 
paragraph  183,  while  the  contention  of  the  importer  was,  as  in  the 
Dana  case,  that  they  should  be  taxed  under  paragraph  122.  The 
court  of  appeals,  as  in  the  Dana  case,  sustained  the  position  of  the 
importer  that  these  ferro  compounds  should  be  taxed  under  para- 
graph 122  by  reason  of  their  similarity  to  ferromanganese. 

The  court  stated: 

The  proper  classification  of  ferrochrome  for  tariff  purposes  has  been  several 
times  passed  upon  by  the  courts,  and  as  it  is  conceded  that  all  of  the  ferros 
here  in  controversy  are,  in  essential  particulars,  alike,  it  will  simplify  the 
discussion  if  It  be  confined  to  ferrochrome  alone. 

Ferrochrome  is  produced,  in  its  most  advantageous  form,  by  reducing  chrome 
iron  ore  with  carbon  in  an  electrical  furnace;  it  contains  iron,  chromium,  and 
carbon.  One  of  its  principal  uses  is  in  the  manufacture  of  armor-piercing 
projectiles  and  armor  plates.  It  is  also  used  generally  to  impart  hardness  and 
toughness  to  steel  structures  and  implements  where  these  qualities  are  partic- 
ularly needed,  such  as  burglar-proof  safes,  crushers,  cutting  tools,  and  the  like. 
Its  principal  use  is  as  an  alloy  for  steel.  It  can  not  be  hammered  or  rolled  or 
worked  into  any  commercial  article,  and  this  Is  true  of  all  of  the  ferros  in 
controversy. 

Ferromanganese,  like  all  the  others,  is  produced  by  smelting  the  ore  con- 
taining iron  and  manganese:  it  is  added  to  the  steel  in  the  process  of  manu- 
facture. It  is  used  in  making  steel  tor  the  cheaper  class  of  projectiles  and 
for  other  purposes  where  hardness,  strength,  and  ductility  are  necessary. 

A  decision  that  ferrochrome  is  not  a  metal  unwrought  does  not  necessarily 
involve  a  decision  that  it  is  a  manufactured  article;  it  Is  enough  if  the  col- 
lector's classification  be  erroneous.  The  ordinary  meaning  of  "wrought"  is 
worked  up,  elaborated,  worked  into  shape,  labored,  manufactured,  not  rough  or 
crude.  "  Unwrought "  imparts  the  reverse  of  these  conditions.  When  one 
speaks  of  an  unwrought  material  he  means  one  which  has  not  been  worked 
into  shape,  one  which  is  unlabored,  unelaborated,  rough,  and  crude.  But  the 
word  also  implies  a  material  which  is  capable  of  being  transformed  from  its 
crude  material  to  an  improved  condition,  produced  by  the  labor  to  which  it 
may  be  subjected.    To  be  more  specific,  "unwrought  metal"  implies  a  metal 
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■wliicb  is  capable  of  being  wrought  and  not  a  substance  which  Is  only  fit  to  be 
thrown  into  the  crucible  to  be  melted  up  with  other  ingredients  to  produce  an 
entirely  different  and  distinct  product. 

The  question  remains,  Is  ferrochrome  similar  to  ferromanganese?  This 
question  has  been  passed  upon  by  this  court  in  United  States  v.  Dana  (99  Fed., 
433;  39  C.  C.  A.,  590),  and  what  is  there  said  is  applicable  to  the  present  case. 
The  counsel  for  appellant  have  taken  pains  to  point  out  numerous  instances 
wherein  the  two  articles  differ;  but  it  must  be  borne  in  mind  that  the  statute 
does  not  require  identity ;  if  that  were  necessary  the  statute  would  have  no 
raison  d'etre.  It  is  enough  if  there  be  a  substantial  similitude  in  any  one  of 
the  particulars  mentioned — material,  quality,  texture,  or  use.  (Arthur  v.  Fox, 
108  U.  S.,  125;  2  Sup.  Ct.,  371;  27  L.  Ed.  675.) 

Ferrochrome  and  ferromanganese  look  alilte;  even  the  experts  are  unable  to 
tell  them  apart,  and  they  are  similar  in  quality  and  in  use,  notwithstanding  the 
fact  that  they  produce  different  results  and  are  not  applied  at  the  same  stage 
of  the  process  of  making  steel.  We  agree  with  the  expert  for  the  appellee  when 
he  says : 

"  The  steel  that  is  made  by  the  use  of  these  other  ferros  is  along  the  same 
lines  as  the  steel  produced  by  the  use  of  ferromanganese.  There  are  differences 
but  the  qualities  imparted  are  of  the  same  general  family." 

In  1906  and  1907,  the  Midvale  Steel  Company,  through  importers, 
purchased  ferrotungsten,  which  was  entered  through  the  port  of 
Philadelphia.  With  respect  to  these  importations,  the  collector  again 
levied  the  duty  under  paragraph  183  of  the  present  tariff  act.  Upon 
the  hearing  of  the  protest,  in  the  name  of  the  importers,  E.  J.  Lavino 
&  Co.,  the  Board  of  General  Appraisers  held  that  the  duty  should  be 
levied  under  paragraph  183,  notwithstanding  the  two  previous  de- 
cisions of  the  circuit  court  of  appeals  for  the  New  York  circuit,  that 
ferrotungsten  should  be  taxed  under  paragraph  122  as  resembling 
ferromanganese.  This  case  is  now  on  appeal  in  the  United  States 
circuit  court  for  the  eastern  district  of  Pennsylvania.  The  general 
ground  on  which  the  Board  of  General  Appraisers  based  their  action 
was  that  there  was  a  decision  in  the  circuit  court  of  appeals  for  the 
third  circuit  (142  F.  E.,  734),  containing  a  ruling  contrary  to  that  of 
the  circuit  court  of  appeals  for  the  second  circuit,  and  the  importation 
in  question  having  been  brought  into  this  country  through  the  port  of 
Philadelphia,  the  ruling  of  the  circuit  court  of  appeals  of  that  circuit, 
and  not  the  ruling  of  the  circuit  court  of  appeals  of  the  second  circuit, 
should  prevail. 

At  the  hearing  before  the  Ways  and  Means  Committee  of  the  House 
of  Kepresentatives  on  November  25, 1908,  it  was  stated  by  Mr.  Brown, 
counsel  appearing  and  speaking  before  the  committee,  that  tungsten 
metal  was  the  subject-matter  involved  in  this  decision  referred  to  by 
the  Board  of  General  Appraisers.  This  is  a  mistake,  and  probably 
will  be  rectified  by  Mr.  Brown  in  his  brief.  As  a  matter  of  fact,  the 
subject-matter  involved  in  that  suit  was  a  malleable  and  workable 
material  composed  of  iron,  tin,  and  manganese,  having  no  tungsten 
whatever  in  it. 

The  situation  with  respect  to  these  ferro  compounds — ferrochro- 
mium,  ferrotungsten,  ferromolybdenum,  ferrovanadium,  and  ferro- 
titanium — is  that  they  are  unermmerated  articles  in  the  present  tariff ; 
that,  notwithstanding  the  two  decisions  by  the  circuit  court  of  appeals 
in  the  second  circuit,  the  Government  is  still,  even  in  the  jjort  of  New 
York,  continuing  to  levy  duty  contrary  to  such  decisions,  if  the  state- 
ment by  Mr.  Brown  in  his  argument  be  correct. 

It  is  therefore  eminently  proper  in  a  revision  of  the  tariff  that  this 
uncertain  condition  with  respect  to  these  ferro  compounds  should  be 
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eliminated  and  their  status  set  forth  with  certainty.  As  stated  before, 
the  position  of  the  Midvale  Steel  Company  is  that  these  ferro  com- 
pounds should  be  admitted  free  of  duty  because  they  are  essentially 
raw  materials,  and  if  the  original  ore  from  which  they  are  obtained 
exists  in  the  United  States,  it  is  of  sufficient  value  itself  without 
protection  to  compensate  for  its  removal  from  the  mines.  The  manu- 
facture of  the  ferro  compounds  from  the  ore  is  by  a  simple  metal- 
lurgical method  requiring  but  little  labor,  the  blast  furnace  being 
used  where  the  heat  produced  thereby  is  sufficient,  and  an  electric  fur- 
nace being  employed  where  great  heat  is  required  to  melt,  as  in  the 
case  of  tungsten.  The  United  States  is  in  an  exceptionally  good  posi- 
tion without  protection  to  produce  these  compounds  in  competition 
with  the  world,  having  the  best  water  power  and  electrical  facilities 
of  all  countries  in  the  world.  As  to  the  element  of  labor  or  facilities, 
this  country  needs  no  protection  to  enable  the  compounds  to  be  manu- 
factured in  competition  with  foreign  countries. 

It  is  always  inadvisable  to  tax  materials  which  enter  into  the 
manufacture  of  special  steels,  thus  increasing  their  cost  to  the  buyer, 
or  restricting  their  use.  If  a  special  rate,  or  any  ad  valorem  rate,  be 
placed  on  these  materials,  the  price  of  many  of  which  is  now  exceed- 
ingly high  by  reason  of  the  rarity  of  the  ores  from  which  they  are 
made,  it  will  add  greatly  to  the  price  of  the  finished  steel,  which  has 
now  become  essential  for  use  in  the  tools  of  modern  machine  shops 
and  for  other  purpoFos.  Such  added  cost  will  materially  add  to  the 
cost  of  the  product  of  such  tools. 

The  industry  which  would  be  created  by  the  manufacture  of  these 
ferro  compounds  would  be  very  small,  and,  with  an  ad  valorem  duty, 
tremendously  profitable,  as  may  readily  be  seen  with,  let  us  say,  ferro- 
vanadium  at  $3,000  per  ton  and  a  20  per  cent  ad  valorem  duty. 

As  stated  before,  the  labor  necessary  to  produce  ferro  compounds 
from  the  ore  is  small,  and  the  United  States  have  as  great  facilities  as 
any  other  country  to  produce  them  at  a  low  cost. 

It  was  stated  at  the  hearing  on  November  25,  by  Mr.  Brown,  that 
if,  for  instance,  the  manufacture  of  ferrochromium  were  not  pro- 
tected, it  might  seriously  jeopardize  the  United  States  in  case  of  war, 
when  its  supply  of  ferrochromium  might  i)e  cut  off.  Such  an  argu- 
ment as  this  is  absolutely  fallacious  when  we  recognize  the  fact  that 
this  country  contains  no,  or  practically  no.  ore  from  which  chromium 
can  be  obtained,  and  must  rely  entirely  upon  foreign  countries  for 
chromium  ores.  Even  if  this  industry  were  protected,  it  would  be 
dependent  upon  foreign  countries  for  its  chromium  ore,  which  could, 
in  times  of  war,  be  as  equally  well  cut  off  as  ferrochromium.  It 
would  be  just  as  easy  to  maintain  a  supply  of  ferrochromium  for  the 
contingency  of  war  as  it  would  be  a  supply  of  chromium  ore  for  the 
same  contingency. 

It  seems  clear  to  the  Midvale  Steel  Company  that  if  there  should 
be  any  duty  put  upon  the  importation  oi  these  ferro  compounds 
under  discussion,  it  should  correspond  to  that  of  ferromanganese, 
because  of  the  close  analogy  and  similarity  between  ferromanganese 
and  the  other  ferros  m.entioned  herein.  Such  position  has  been 
tyrice  sustained  by  the  highest  federal  court  in  the  second  judicial 
circuit,  and  it  has  never  been  contioverted  in  any  decision  of  any 
court. 
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Of  course  the  ferro  compounds  are  not  identical  with  one  another, 
nor  are  they  all  in  turn  identical  with  ferromanganese.  As  Judge 
Cox  (who  rendered  the  decision  in  the  case  referred  to  before,  and 
reported  in  the  137  F.  R.,  p.  770)  said,  on  page  773,  that  identity- 
was  not  necessary,  and  "if  that  were  necessary  the  statute  would 
have  no  raison  d'etre." 

It  is  absolutely  true  that  all  are  used  as  an  addition  to  the  mixture 
in  the  manufacture  of  steel  for  the  purpose  of  improving  the  steel 
and  forming  special  steel,  and  it  is  the  real,  practical,  and  only  use  of 
the  fcrro  compounds"  under  consideration. 

It  has  been  suggested  that  it  is  advisable  to  increase  the  tariff  rate 
on  special  steels  to  thereby  protect  those  special  steels,  which  would 
enable  a  duty  to  be  placed  upon  the  ferro  compounds  without  affect- 
ing the  profits  on  the  manufacture  of  the  steel.  The  objections  to 
this  suggestion  are  many.  In  the  first  place,  increased  duties  are 
contrary  to  the  spirit  of  the  times.  In  the  second  place,  it  is  simply 
an  attempt  to  cure  one  evil  by  introducing  a  greater  evil,  because 
it  increases  the  cost  to  the  consumer,  not  only  by  the  increased  price 
of  the  raw  material  entering  into  the  manufacture  of  the  steel,  but 
in  addition  by  reason  of  the  protection  given  to  the  finished  product. 
This  is  repugnant  to  all  idea  of  progress  and  the  general  demand  for 
the  lowering  of  the  tariff. 

it  is  further  contended  that  if  the  tariff  upon  the  finished  product 
be  maintained  at  the  present  rate,  the  stability  and  certainty  of  the 
price  of  the  raw  material,  so  far  as  the  tariff  is  concerned,  should  also 
be  maintained,  and  maintained  at  a  figure  corresponding  to  that 
which  present  conditions  require.  To  accomplish  this,  these  ferro 
compounds  used  in  the  manufacture  of  steel  for  a  purpose  corre- 
sponding to  that  of  ferromanganese  should  be  taxed  at  a  rate  corre- 
sponding to  that  of  ferromanganese,  no  greater  and  no  less. 

Mid  VALE  Steel  Company. 


THE  AMERICAN  VANADIUM  COMPANY,  PITTSBURG,  PA.,  FILES  A 
BRIEF  RELATIVE  TO  FERROVANADIUM  AND  ITS  USES. 

Pittsburg,  Pa.,  December  3, 1908. 
Hon.  Seeeno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C. 

Sir:  With  reference  to  the  tariff  levied  on  importations  of  ferro- 
vanadium,  cupro-vanadium,  alumino-vanadium,  and  the  various 
vanadium  alloys,  on  vanadium  salts  and  oxides,  and  on  vanadium  ores 
and  vanadiferous  ores,  and  to  the  statement  presented  to  your  hon- 
orable committee  by  the  Primos  Chemical  Company,  Primos,  Pa.,  a 
copy  of  which  is  annexed  hereto,  we  beg  to  present  the  following 
facts  for  your  consideration  in  determining  the  tariff  to  be  fixed 
thereon  in  your  recommendations  to  the  Congress  of  the  United 
States: 

First.  That  the  duty  now  being  collected  on  ferrovanadium  impor- 
tations is  20  per  cent  ad  valorem;  the  legality  of  such  collection  is 
now  up  for  adjudication  before  the  courts  of  the  United  States,  owing 
to  ambiguity  on  this  subject  in  the  act  of  July  24,  1897. 
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Second.  That  the  works  of  the  American  Vanadium  Company  are 
located  at  Bridgeville,  Allegheny  County,  Pa. ;  that  American  labor 
is  used  in  the  production  of  the  various  vanadium  alloys  and  in  the 
reduction  of  the  vanadium  ores  and  vanadif  erous  ores ;  that  American 
capital  exclusively  is  invested  in  the  American  Vanadium  Company ; 
that  the  wages  and  salaries  paid  by  the  American  Vanadium  Com- 
pany are  equal  to  if  not  higher  than  the  average  wages  and  salaries 
paid  by  other  producers  of  vanadium  alloys  either  in  America  or 
abroad. 

Third.  That  the  price  of  commercial  ferrovanadium  of  compar- 
able quality,  and  of  other  vanadium  alloys,  is  lower  in  the  United 
States  than  it  is  in  any  European  country  or  elsewhere,  due  in  large 
measure  to  the  improved  and  economical  methods  of  production  de- 
vised after  much  scientific  research  and  laboratory  experimentation 
and  at  considerable  expensp  by  the  American  Vanadium  Company. 

Fourth.  That  the  business  of  producing  and  selling  ferrovanadium 
and  other  vanadium  alloys  is  profitable. 

Fifth.  The  vanadium  ore  sujjply  of  the  American  Vanadium  Com- 
pany is  derived  from  the  mines  owned  by  them  located  in  Peru, 
South  America ;  the  work  of  extraction  of  the  ore  is  directed  by  offi- 
cials of  the  company  in  Peru,  the  ore  being  transported  in  American- 
owned  steamers  from  Callao  (Peru)  to  New  York,  thence  shipped 
by  rail  to  Bridgeville,  Pa.,  for  reduction;  such  ore  is  in  the  crude 
condition  when  shipped  from  Peru;  the  cost  of  reduction  of  the  ore 
to  ferrovanadium — by  skilled  labor,  the  materials  used  therein  being 
American  products — at  Bridgeville,  Pa.,  is  three  times  that  of  the 
mining  and  transportation  charges  on  the  ore. 

Sixth.  The  vanadium  content  and  the  extent  of  vanadiferous 
deposits  located  in  the  United  States  of  America  are  of  such  nature 
as  to  preclude  the  possibility  (in  so  far  as  such  deposits  have  been 
discovered)  of  providing  to  the  steel  and  iron  producers  of  this 
country  sufficient  vanadium  alloy  to  meet  the  existent  demand,  or  to 
provide  for  the  growing  demands  of  the  future. 

Seventh.  The  imposition  of  a  tariff  on  vanadium  ores  or  vana- 
diferous ores  would  be  highly  injurious  to  our  business. 

Eighth.  The  American  Vanadium  Company  was  instrumental  in 
exploiting  vanadium  for  use  in  iron  and  steel,  copper,  brass,  bronze, 
and  aluminum,  and  its  use  in  these  metals  is  being  rapidly  extended, 
which  growth  will  be  accentviated  if  consumers  are  encouraged  to 
believe  there  will  be  either  no  advance  in  the  present  market  price 
for  the  vanadium  alloy  or  a  reduction  thereof ;  prior  to  the  develop- 
ment of  our  ore  deposit  and  manufacturing  process  about  90  per 
cent  of  the  vanadium  alloys  consumed  in  the  United  States  were 
imported  from  Europe. 

Ninth.  Ferrovanadium  is  used  in  the  production  of  practically 
all  classes  of  wrought  steel  and  steel  castings  and  in  cast  iron,  and 
by  all  processes  of  steel  and  cast-iron  manufacture,  the  common  pur- 
poses for  which  such  vanadium  steels  and  vanadium  cast  irons  are 
employed  being — • 

(a)  In  wrought  (or  worked)  steel : 

(1)  General  forging  steel,  for  locomotive  piston  rods,  and  piston 
rods  for  other  purposes,  connecting  rods,  crackshafts,  axles,  side 
and  main  rpds,  gears,  hammer  rods,  bolts,  gun  barrels,  tires,  springs, 
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high-tensile  structural  material,  etc.  The  price  charged  therefor 
by  steel  producers  varies  from  4^  cents  per  pound  to  as  high  as  13 
cents  per  pound  for  specially  finished  vanadium  crucible  steel,  on 
which  more  or  less  rough  forging  work  has  been  done. 

(2)  Cutter  and  punch  and  die  steel,  for  rotary  rock  cutters, 
punches  and  dies,  saws,  edged  tools,  etc.;  the  base  price  charged  by 
producers  ranges  from  10  to  13  cents  per  pound. 

(3)  High  speed  tool  steel,  containing  from  15  to  25  per  cent 
tungsten,  from  3  to  5  per  cent  chromium,  and  about  three-tenths  of 

1  per  cent  vanadium,  used  for  cutters  on  lathes,  planers,  etc.  The 
price  chai^ged  by  producers  ranges  from  55  cents  per  pound  to  65 
cents  per  pound;  parenthetically  it  may  be  observed  that  the  use 
of  vanadium  in  such  steel  consumes  a  comparatively  unimportant 
quantity  of  the  ferrovanadium  produced. 

(4)  "  Governmental  "  steel,  for  use  in  protective  deck  plate,  armor 
plate,  gun  shields,  torpedo  tubes,  projectiles,  defense  guns,  and  ar- 
tillery, in  which  vanadium — owing  to  four  properties  it  imparts, 
namely,  scavenging,  toughening,  strengthening,  and  prevention  of 
erosion — is  either  now  being  used,  or  will  be  used  in  the  immediate 
future,  in  considerable  quantities. 

(h)  In  steel  castings,  for  locomotive  frames,  transmission  bars, 
drawheads,  crossheads,  and  the  multifarious  other  uses  for  which 
steel  castings  are  employed,  the  price  charged  by  producers  is  from 

2  to  3  cents  per  pound  in  excess  of  that  charged  by  them  for  steel 
castings  not  containing  vanadium. 

(c)  In  cast  iron  for  car  wheels,  piston-rod  bushings,  cylinder-plow 
moldboards,  water-chilled  rolls  for  steel  mills,  etc.;  as  such  castings 
(with  exception  of  the  rolls  and  plow  moldboards)  are  made  by  the 
railways  and  engine  builders  using  same,  no  figures  as  to  additional 
price,  if  any,  which  would  be  charged  therefor  are  available. 

Tenth.  That  the  addition  of  vanadium  to  steel  greatly  increases 
the  static  strength  of  the  steel  and  imparts  the  highest  attainable  re- 
sistance to  molecular  disintegration  arising  from  shock,  impact,  and 
fatigue,  and  as  vanadium  is  likewise  efficacious  in  other  metals,  the 
lower  the  price  charged  therefor  the  more  rapidly  will  its  use  be  ex- 
tended and  the  more  certain  will  be : 

(a)  The  use  of  American-made  steels,  irons,  bronzes,  etc.,  by  Amer- 
ican consumers. 

(6)  The  use  of  American-made  steels,  irons,  bronzes,  etc.,  by  for- 
eign consumers. 

In  brief,  we  have  a  large  amount  of  money  invested  in  the  develop- 
ment of  this  industry,  in  which  we  are  the  largest  producers,  and  be- 
lieve that  the  best  interests  of  all  would  be  subserved  by  retaining 
crude  vanadium  ore  on  the  free  list  and  that  ample  protection  would 
be  afforded  to  American  manufacturers  by  the  imposition  of  a  duty 
of  20  per  cent  ad  valorem,  as  suggested  by  the  Treasury  Department, 
as  such  duty  would  liberally  cover  the  difference  in  the  labor  cost  in 
producing  this  article  in  this  country  over  the  cheaper  labor  cost  ob- 
taining in  European  countries. 

Yours,  respectfully,  Jas.  J.  Flanneey,  President. 

61318— scHED  0—09 11 
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TITANIUM  AHOY  MANUFACTURING  CO.,  NIAGARA  FAILS,  N.  Y., 
ASKS  FOR  PROTECTIVE  DUTY  ON  FERROTITANIUM. 

Niagara  Falls,  N.  Y.,  December  2,  1908. 

Committee  on  Wats  and  Means, 

Washington,  D.  O. 

Gentlemen  :  In  the  act  of  1897  and  previous  tariff  acts  the  alloys 
of  titanium  have  not  been  provided  for  by  name,  but  have  been 
placed  in  paragraph  183  of  schedule  C,  "metallic,  mineral_ substances 
in  a  crude  state  and  metals  unvsrrought,  not  specially  provided  for  in 
this  act,  20  per  cent  ad  valorem."  On  several  occasions  iniporters  of 
these  products  have  tried  to  have  them  classed  "  by  similitude  "  with 
ferromanganese  under  paragraph  122,  vs^hich  provides  that  "  iron  in 
pigs,  iron  kentledge,  spiegeleisen,  ferromanganese,  ferrosilicon, 
wrought  and  cast  scrap  iron,  and  scrap  steel,  $4  per  ton,  but  nothing 
shall  be  deemed  scrap  iron  or  scrap  steel  except  waste  or  refuse  iron 
or  steel  fit  only  to  be  remanufactured."  It  is  obvious  that  such  an 
uncertain  classification  under  such  widely  different  rates  of  tariff 
can  only  serve  to  unsettle  and  ruin  the  industry  of  manufacturing 
ferrotitanium  and  its  various  alloys.  Ferromanganese  and  ferro- 
silicon, upon  which  a  duty  of  $4  is  placed  in  paragraph  122,  have 
nothing  in  common  with  our  alloys.  Ferromanganese  and  ferrosili- 
con are  comparatively  cheap  and  are  made  in  very  large  quantities. 
Ferromanganese  is  made  direct  from  the  ore  in  a  blast  furnace  and 
sells  at  a  price  of  from  $42  to  $60  a  ton,  and  ferrosilicon  from  $62.50 
to  $100  a  ton.  The  manufacturer  of  the  various  titanium  alloys 
entails  great  care  and  an  enormous  outlay  of  capital  for  an  electro- 
metallurgical  plant  and  also  a  large  force  of  thoroughly  trained  sci- 
entific labor. 

In  Great  Britain  there  are  3  manufacturers  of  ferrotitanium,  in 
France  2,  in  Germany  15,  besides  some  in  Switzerland  and  Sweden. 

The  advantages  of  ferrotitanium  in  various  fields  has  long  been 
known  to  the  steel  trade  of  Europe.  Nothing,  or  comparatively 
nothing,  was  known  on  the  subject  in  this  country  until  we  started 
operation.  We  have  been  put  to  a  vast  amount  of  expense  and  labor 
in  showing  the  steel  makers  how  to  use  titanium  and  also  the  advan- 
tages to  be  derived  therefrom.  In  the  manufacture  of  the  articles 
we  have  also  spent  a  vast  amount  of  time  and  money  in  satisfactorily 
developing  the  various  processes.  All  these  things  have  been  known 
in  Europe,  and  we  are  compelled  in  justice  to  ourselves  to  ask  that 
titanium  be  put  on  a  tariff  basis  of  at  least  35  per  cent  ad  valorem 
for  the  following  reasons,  to  wit : 

1.  Cost  of  labor. — ^The  wages  paid  the  labor  employed  in  the  manu- 
facture of  alloys  in  Germany  varies  from  45  cents  per  day  for  labor 
under  21  years  old  to  70  cents  per  day  for  adult  labor.  For  the 
same  classes  we  pay  our  men  from  $1.25  to  $2.  A  much  greater  dis- 
crepancy exists  in  skilled  labor. 

2.  Cost  of  elect7'icity. — Abroad  electricity  can  be  purchased  in  large 
amounts  at  from  $6  to  $8  per  horsepower  per  year.  In  this  country  it 
costs  us,  even  under  the  most  favorable  circumstances,  from  $16  to 
$20  per  horsepower  per  year,  a  difference  of  over  100  per  cent  in  favor 
of  the  foreigners.  Titanium  being  the  most  refractory  material 
known,  its  reduction  from  an  oxide  to  metallic  state  requires  an  in- 
tense heat,  which  can  only  be  obtained  in  an  electric  furnace.    We  use 
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a  very  large  quantity  of  electric  current,  and  any  difference  in  the 
price  of  this  current,  such  as  the  foreigners  enjoy  over  us,  materially 
decreases  the  cost  of  the  alloys.  Electrical  power  is  one  of  our  great 
costs  of  production. 

3.  Cost  of  ores  and  raw  materials. — In  foreign  countries  there  be- 
ing a  regular  demand  for  titaniferous  iron  ores  the  mines  have  been 
opened  and  we  have  been  offered  these  ores  at  $5  per  gross  ton  at  a 
Norwegian  port,  while  in  this  country  these  huge  masses  of  titanif- 
erous iron  ores  being  undeveloped  it  costs  us  over  $8  per  ton  to  get 
the  ore  on  the  railroad  car.  In  addition  to  the  ore  costing  more  in 
this  country  than  abroad,  other  of  our  raw  materials  are  in  the  same 
category,  namely,  our  reducing  agent,  either  aluminum  or  carbon,  as 
well  as  steel  scrap  with  which  we  dilute  our  ores  to  the  required  per- 
centage of  titanium,  are  more  expensive  here  than  abroad. 

4.  Cost  of  the  various  electrical  contrivances  and  machinery  neces- 
sary for  all  electrical  smelting. — The  smelting  of  various  ores  by  elec- 
tricity abroad  has  become  an  established  industry,  and  the  various 
contrivances  necessary  for  said  smelting  can  be  bought  at  a  very  much 
less  price  than  in  this  country,  where  the  industry  is  in  its  infancy  and 
where  said  contrivances  have  to  be  manufactured  especially  at  an 
exceedingly  high  cost. 

5.  Cost  of  electrodes. — The  cost  of  electrodes  in  this  country  is 
exceedingly  high.  In  our  furnaces  it  is  necessary  that  we  use  elec- 
trodes of  great  size,  which  up  to  the  present  we  have  been  unable  to 
buy  here.  We  have  been  compelled  to  purchase  them  in  France  and 
Sweden  at  large  cost,  on  account  of  the  freight  and  tariff  of  20  per 
cent. 

6.  The  contention  of  some  importers  of  alloys  that  titanium  is  not 
produced  in  this  country  shows  that  our  concern  is  a  genuine  infant 
industry. 

7.  Being  an  entirely  new  industry,  and  the  demand  for  the  various 
titanium  products  having  to  be  created  in  this  country  depending 
entirely  on  our  own  efforts,  it  is  but  due  to  us  as  a  genuine  infant 
industry  that  the  Government  afford  us  protection  from  the  cheaper 
products  of  the  foreign  countries,  where  titanium  and  its  effects  are 
well  known  and  where  industries  producing  the  same  are  on  a  firm 
and  stable  basis.  If  there  be  no  material  tariff  imposed  on  these 
articles  all  our  efforts  and  expense  of  the  past  few  years  must  neces- 
sarily be  wasted,  and  the  opportunity  for  creating  a  large  and  pros- 
perous industry  irrevocably  lost. 

Respectfully  submitted. 

The  Titanium  Allot  Mfg.  Co. 
William  F.  Meredith,  President. 


C.  W.  LEAVITT  &  CO.,  NEW  YORK,  RECOMMEND  THAT  FERRO 
ALLOYS  REMADE  DUTIABLE  AT  FOUR  DOLLARS  PER  TON. 

New  York  Citt,  November  19,  1908. 

Hon.  Chairman  Wats  and  Means  Committee, 

Washington  D.  G. 
Dear  Sir  :  At  the  coming  meeting  of  the  Ways  and  Means  Com- 
mittee we  understand  that  a  suggestion  will  be  made  to  revise  para- 


1474  SCHEDITLB  C — METALS  AND  MANXTPACTUBES  OF. 

graphs  Nos.  122  and  183  of  the  customs  tariff.  For  instance,  we 
understand  that  it  is  the  intention  to  classify  chrome  metal,  chro- 
mium metal,  manganese  metal,  molybdenum  metal,  tungsten  metal, 
and  wolfram  metal,  all  of  which  are  high-priced  metals,  usually  sold 
on  the  per  pound  basis,  in  the  same  class  with  the  ferro  alloys.  We 
believe  that  this  would  be  working  a  great  hardship  on  all  of  the  steel 
works  in  this  country.  The  ferro  alloys  are  really  a  crude  material 
required  by  most  of  the  works  in  this  country  in  the  manufacture  of 
their  finished  product,  and  if  the  ferro  alloys  are  put  on  an  ad  valo- 
rem basis  it  will  add  greatly  to  the  cost  of  production  of  the  Ameri- 
can steel  works  and  place  them  at  a  disadvantage  in  their  competition 
with  the  European  manufacturers  of  the  finished  product. 

We  therefore  believe  and  would 'recommend  that  the  ferro  alloys, 
viz,  ferrochrome,  ferromanganese,  ferromolybdenum,  ferrophos- 
phorus,  ferrosilicon,  ferrotitanium,  ferrotungsten,  ferrovanadium, 
silico  manganese,  silico  spiegel,  and  spiegeleisen,  be  classed  at  the  rate 
of  $4  per  gross  ton,  which,  apparently,  was  the  intention  of  the  f ram- 
ers  of  the  present  Dingley  tariff. 

Yours,  truly,  C.  W.  Leavitt  ,&  Co. 


THE  ROESSLER  &  HASSLACHER  CHEMICAL  CO.,  THINKS  IN  NO 
CASE  SHOULD  A  RATE  EXCEEDING  TEN  PER  CENT  BE  PLACED 
ON  STEEL-HARDENING  METALS. 

100  William  St.,  New  York  City, 

November  ^,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  of  the  Committee  on  Ways  and  Means^ 

House  of  Representatives,  Washington,  D.  0. 

Sir:  We  are  engaged  in  the  importation  of  ferromanganese  and 
ferrosilicon,  for  which  a  duty  of  $4  per  ton  is  provided  in  paragraph 
122  of  the  tariff  act  of  July  24,  1897,  and  we  also  import  ferro- 
chrome, ferrotungsten,  ferromolybdenum,  ferrovanadium,  and  other 
goods  of  a  similar  nature,  which  should  be  dutiable  under  the  pro- 
visions of  paragraph  122  when  taken  in  connection  with  the  so- 
called  "  similitude  clause "  found  in  section  7  of  the  tariff  act  of 
1897. 

The  rate  of  duty  applicable  to  the  articles  just  mentioned  has 
been  the  subject  of  many  decisions  of  the  Treasury  Department, 
Board  of  General  Appraisers,  and  the  federal  courts,  and  the  most 
comprehensive  of  these  decisions  is  that  reported  as  United  States  v. 
Eoessler  &  Hasslacher  Chemical  Company  (137  Fed.  Kep.,  770). 
This  case  was  a  decision  of  the  circuit  court  of  appeals  for  the 
second  circuit,  dated  March  1,  1905,  in  which  it  was  held  that  the 
four  ferros  not  mentioned  in  paragraph  122  were  dutiable  at  the 
same  rate  as  the  two  mentioned  in  that  paragraph,  by  virtue  of  the 
application  of  the  similitude  clause,  and  this  case  was  a  most  elab- 
orate discussion  of  the  whole  subject.  In  addition  to  the  services  of 
the  United  States  attorney,  the  Government  had  the  benefit  of  special 
counsel  of  very  high  standing  at  the  bar,  and  the  witnesses  called 
to  testify  numbered  among  them  some  of  the  finest  experts  to  be  found 
in  the  class  of  those  who  are  well  acquainted  with  these  articles. 
The  Treasury  Department  accepted  the  conclusions  of  the  court  in 
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this  case  and  the  matter  was  presumed  to  have  been  a  settled  issue 
until  a  new  case  on  this  subject  was  made,  which  is  reported  as 
General  Appraisers'  Decision  6755,  dated  April  16,  1908,  wherein  it 
was  held  that  in  consequence  of  some  of  the  testimony  offered,  and 
largely  on  the  authority  of  the  case  of  Thomas  v.  Cramp  (142  Fed. 
Eep.,  734),  these  ferros  were  not  dutiable  under  the  provision  of 
paragraph  122,  but  were  subject  to  a  duty  of  20  per  cent  ad  valorem 
under  the  provisions  in  paragraph  183  of  the  tariff  act  of  1897  for 
"  metallic  mineral  substances  m  a  crude  state,  and  metals  unwrought, 
not  specially  provided  for  in  this  act,  20  per  cent  ad  valorem."  From 
this  decision  an  appeal  was  taken  to  the  United  States  circuit  court 
in  the  third  circuit,  where  the  matter  now  rests,  and  the  Government 
is  now  exacting  a  duty  of  20  per  cent  ad  valorem  on  these  articles. 

That  these  ferros  are  different  from  the  articles  intended  to  be 
covered  by  the  provisions  of  paragraph  183  is  very  evident,  because 
in  the  opinion  of  the  circuit  court  of  appeals  in  the  Roessler  case  it 
was  stated  that  all  of  the  ferros  in  controversy  were  in  the  essential 
particulars  alike,  and  this  view  was  admitted  by  the  counsel  for  the 
Government.  When,  therefore.  Congress  made  the  provision  for  two 
of  these  ferros  in  paragraph  122,  those  two  at  least  were  not  intended 
to  be  dutiable  under  the  provisions  of  paragraph  183,  and  if  they 
were  not  dutiable  then  all  of  them  were  not  dutiable.  Again,  the 
court  stated  in  the  Roessler  case  that  the  principal  expert  witness 
for  the  United  States,.  Doctor  Waldo,  gave  the  metal  aluminium  in 
its  pig  form  as  an  example  of  an  unwrought  metal,  because  it  had 
passed  through  a  complicated  preparation  of  ore  refining,  solution, 
melting  by  electrical  heat,  and  electrolysis  itself,  and  this  metal  alu- 
minium, of  course,  is  a  very  different  thing  from  these  ferros,  which 
are  combinations  of  the  metal  and  iron,  as,  for  instance,  ferrochrome 
is  a  combination  of  chromium  metal  and  iron.  Another  article  can  be 
given  as  an  illustration  of  an  unwrought  metal,  and  that  is  the  tung- 
sten metal,  which  was  so  classified  by  the  orders  of  the  Treasury  De- 
partment in  their  decision  21217,  dated  June  3,  1899.  It  will  be  seen 
that  both  of  these  articles  are  entirely  different  from  the  ferros  with 
which  we  are  dealing  here,  because  the  ferros  have  as  a  constituent 
very  large  proportions  of  iron,  which  are  not  found  in  the  two  articles 
just  mentioned  as  subject  to  duty  at  20  per  cent  ad  valorem. 

The  case  of  Thomas  v.  Cramp,  which  was  cited  in  a  recent  decision 
of  the  General  Appraisers  as  an  authority  for  their  action,  should 
not  be  considered  as  any  authority  whatever  upon  the  subject  of 
ferros,  for  in  the  opinion  of  the  circuit  court,  which  is  quoted  in  the 
opinion  of  the  court  above,  it  is  stated  that  "  the  merchandise  in  ques- 
tion is  an  alloy  of  metal,  composed  of  62  per  cent  of  iron,  32  per  cent 
of  tin,  and  6  per  cent  of  manganese,"  but  it  was  held  by  the  circuit 
court  that  the  General  Appraisers  were  in  error  in  finding  that  this 
article  was  dutiable  under  the  provisions  of  paragraph  172  of  the 
tariff  act  for  "  aluminium  and  alloys  of  any  kind  in  which  aluminium 
is  the  component  material  of  chief  value,  in  crude  form,  8  cents  per 
pound,"  and  it  was  accordingly  held  that  the  article  was  dutiable 
uiider  the  provisions  of  paragraph  183.  From  this  decision  the 
United  States  appealed,  and  it  may  well  be  noted  that  the  importer 
did  not  appeal  from  the  decision  of  the  circuit  court,  although  the 
claim  was  made  before  the  General  Appraisers  and  the  circuit  court 
that  the  article  was  dutiable  by  similitude  under  the  provisions  for 
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ferromanganese  in  paragraph  122.  The  appellate  court  sustained  the 
circuit  court  and  held  that  the  article  was  dutiable  under  the  pro- 
visions of  paragraph  183,  but  it  would  seem  that  it  was  justified  in 
not  holding  that  the  article  was  dutiable  at  the  same  rate  as  ferro- 
manganese on  account  of  the  great  difference  between  its  composition 
and  that  of  ferromanganese  and  other  ferros.  The  article  in  the 
Cramp  case  contained  32  per  cent  of  tin,  while  it  is  stated  in  the 
opinion  of  the  Eoessler  case  that  "  ferromanganese,  like  all  the  others, 
is  produced  by  smelting  the  ore  containing  iron  and  manganese." 
It  would  therefore  seem  that  the  article  in  the  Cramp  case  was  en- 
tirely different  from  the  ferros  in  the  Koessler  case,  and  the  Cramp 
case  should  not  therefore  be  considered  any  authority  for  the  propo- 
sition that  these  ferros  are  dutiable  under  the  provisions  of  paragraph 
183,  and  until  a  court  of  equal  jurisdiction  has  held  to  the  contrary 
the  ferros  should  be  clearly  dutiable  where  they  were  placed  by  the 
circuit  court  of  appeals  ii  the  second  circuit — ^that  is  to  say,  under 
the  provisions  of  paragraph  122. 

It  has  been  deemed  desirable  to  refer  to  these  decisions  of  the 
courts,  the  General  Appraisers,  and  the  Treasury  Department  in  order 
that  the  committee  may  have  before  it  the  present  status  of  these 
articles,  as  the  provisions  in  the  tariff  act  of  1897  would  be  applicable 
to  them. 

All  of  the  ferros  mentioned  by  us  herein  are  used  as  one  of  the  raw 
materials  for  the  manufacture  of  steel  in  this  country.  Each  of  them 
has  some  particular  quality  which  makes  it  especially  desirable  to 
produce  a  given  purpose.  From  the  elaborate  testimony  taken  in  the 
Rocssler  case  it  appears  that  ferrochrome  is  used  where  special  hard- 
ness and  toughness  are  required,  which  are  not  found  in  the  ordinary 
commercial  steel.  Ferromanganese  is  used  in  the  manufacture  of 
steel  for  its  cleansing  properties  and  to  rid  the  steel  of  certain  impuri- 
ties, and  it  also  imparts  toughness  to  the  steel.  Ferrotungsten  is  also 
used  in  the  manufacture  of  steel  for  making  a  special  kind  of  steel, 
and  ferromolybdenum  and  ferrovanadium  are  used  for  similar  pur- 
poses. The  last  mentioned  of  these  ferros  is  becoming  more  commonly 
used  than  formerly,  because  the  increased  production  has  decreased 
its  cost,  and  it  has  been  found  to  have  good  qualities  for  producing  a 
steel  which  is  very  valuable  in  the  manufacture  of  such  articles  as 
require  great  tenacity,  light  weight,  and  great  endiu-ance. 

From  other  sources  it  may  be  stated  that  ferrosilicon  is  employed 
as  a  deoxidizing  agent,  and,  generally  speaking,  these  ferros  have  the 
effect  of  producing  a  more  homogeneous  product  than  could  be  ob- 
tained without  their  use.  Among  the  uses  to  which  these  ferros  are 
applied  may  be  cited  the  manufacture  of  the  steel  used  in  armor 
plates  uppn  the  battle  ships  of  this  country,  the  projectiles  fired  from 
the  great  guns  of  these  ships,  the  steel  required  in  railroad  bridges 
where  heavy  trains  are  constantly  passing  over  the  road,  the  connect- 
ing rods  and  axles  of  the  locomotives  which  draw  the  heavy  express 
trains  on  the  principal  railroads,  the  connecting  rods  and  axles  and 
some  other  parts_  of  high-grade  automobiles,  the  walls  of  burglar- 
proof  safes,  the  jaws  of  ore  crushers,  cutting  tools  of  a  very  high 
grade,  and  many  other  articles  which  might  be  mentioned  if  not  for 
lack  of  space.  The  great  improvement  m  the  manufacture  of  steel 
in  recent  years  is  largely  due  to  the  use  of  these  ferros  and  the  im- 
mense consumption  of  these  high-grade  steels  would  seem  to  justify 
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such  action  on  the  part  of  your  committee  as  would  tend  to  increase 
their  use  by  steel  makers. 

It  may  be  said  further  that  the  more  extensive  the  use  of  these 
ferros  the  more  cheaply  they  can  be  made.  Ferrochrome,  which  is 
used  in  the  production  of  armor  plates,  projectiles,  safes,  and  similar 
articles  requiring  great  hardness,  was  formerly  sold  as  high  as  $300 
per  ton,  while  the  present  price  is  about  $225  per  ton.  Ferroman- 
ganese  was  formerly  sold  at  about  $100  per  ton,  and  for  a  short  period 
during  the  war  between  Russia  and  Japan  it  was  sold  as  high  as  $150 
per  ton,  the  present  price  being  about  $43  per  ton.  Ferrosilicon  has 
sold  as  high  as  $125  per  ton.  Ferrovanadium,  which  is  the  most  ex- 
pensive of  all  these  ferros,  in  1901  was  worth  $12.50  per  pound  for  the 
vanadium  contents  in  the  alloy,  while  a  better  article  can  now  be  sup- 
plied for  one-third  that  price.  Ferrotungsten  is  not  used  much,  but 
the  tungsten  metal  is  sometimes  used  as  an  imitation  of  a  rapid-cut- 
ting- steel.  Ferromolybdenum,  on  account  of  its  erratic  action,  is  not 
used  very  much.  Ferrosilicon,  ferromanganese,  and  ferrochrome  are 
now  manufactured  to  some  extent  in  this  country,  but  the  domestic 
product  is  not  sufficient  to  supply  the  requirements  of  the  steel 
makers.  Although  we  have  not  a;ll  the  figures  relating  to  the  quan- 
tity of  these  ferros  which  are  used,  it  may  be  stated  that  from  official 
sources  it  appears  that  during  1907  57,794  tons  of  ferromanganese 
and  ferrosilicon  were  manufactured  by  the  United  States  Steel  Com- 
pany, while  the  imports  during  that  year  were  as  follows : 

Ferromanganese,  94,543^  tons,  valued  at  $6,027,240 ;  duty,  at  $4  per 
ton,  $378,173.11 ;  average  value,  $63.75  per  ton ;  average  rate  of  duty, 
6.27  per  cent. 

Ferrosilicon,  12,653.12  tons,  valued  at  $914,328 ;  duty,  at  $4  per  ton, 
$50,612.16;  average  value,  $72.26  per  ton;  and  average  rate  of  duty, 
5.54  per  cent.  It  will  thus  be  seen  that  it  was  necessary  to  import 
about  two-thirds  of  the  quantity  of  these  two  articles  which  were 
needed  to  supply  the  want  of  the  steel  makers  in  this  country  and  the 
duty  paid  by  them  was  about  $428,000  on  the  imported  articles,  while 
at  the  rate  of  20  per  cent  ad  valorem,  which  it  is  sought  to  place  on 
them,  the  duty  which  they  would  have  been  compelled  to  pay  would 
have  been  $1,388,313.  These  figures  will  give  som*  idea  of  the  tax 
on  manufacturers  of  steel  which  an  ad  valorem  duty  of  20  per  cent 
would  impose. 

It  further  appears  that  during  1907  the  United  States  Steel  Com- 
pany produced  130,554  tons  of  spiegeleisen,  and  there  was  imported 
during  the  year  82,422.51  tons,  valued  at  $2,486,086,  the  average  value 
of  which  was  $30.16  per  ton,  the  duty  of  which,  at  $4  per  ton,  was 
$329,690.03,  and  the  average  rate  of  duty  was  13.26  per  cent.  The 
prices  of  these  ferros  are  principally  regulated  by  the  supply  and  de- 
mand, and  as  the  demand  for  them  is  constantly  increasing,  it  neces- 
sarily follows  that  the  price  will  decrease. 

It  is  presumed  that  it  will  be  suggested  to  your  committee  that  an 
ad  valorem  duty  should  be  placed  on  these  ferros  upon  the  ground 
that  the  specific  duty  heretofore  levied  on  them  is  very  small  from  an 
ad  valorem  point  of  view.  The  answer  to  that  is  that  this  provision 
in  paragraph  122  at  the  rate  of  $4  per  ton  for  the  three  articles  men- 
tioned there,  which  are  used  as  materials  for  steel  makers,  namely, 
spiegeleisen,  ferromanganese,  and  ferrosilicon,  was  placed  there  with 
the  idea  of  furnishing  a  low  rate  of  duty  for  materials  absolutely 
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essential  to  the  manufacture  of  high  grades  of  steel.  In  consequence 
of  this  low  rate  of  duty,  the  use  of  these  ferros  has  increased  enor- 
mously since  1897  with  the  exception  that  for  a  while  the  application 
of  the  20  per  cent  duty  and  the  possibility  that  it  might  become  final 
was  sufficient  to  disorganize  the  trade  in  the  imported  ferros  and  con- 
sequently decrease  their  use. 

It  may  be  well  to  submit  to  your  committee  some  particulars  as  to 
the  origin  of  the  articles  which  are  used  to  produce  these  ferros. 
Manganese  ore  comes  from  Russia,  Brazil,  and  India;  chrome  ore 
from  Asia  Minor  and  New  Caledonia ;  silica  is  found  nearly  all  over 
the  earth  in  the  shape  of  quartz ;  the  phosphorus  used  is  largely  made 
in  Europe  and  is  a  by-product  in  the  manufacture  of  the  phosphorus 
of  commerce ;  molybdenite,  from  which  molybdenum  is  made,  is  found 
in  Scandinavia  and  also  in  this  country,  this  article  is  not  much  used, 
because  it  is  very  erratic  in  its  action;  wolframite,  used  for  making 
tungsten,  is  found  here,  but  a  better  grade  comes  from  Australia  to 
Germany,  where  it  is  refined  as  a  metal;  vanadinite,  for  making  va- 
nadium, comes  largely  from  Peru,  Spain,  Mexico,  and  Argentina.  It 
may  also  be  stated  that  spiegeleisen,  which  is  mentioned  in  paragraph 
122,  is  also  a  ferro,  being  composed  of  from  10  to  40  per  cent  of  nian- 
ganese  and  the  remainder  of  iron,  while  the  standard  quality  is  about 
20  per  cent  of  manganese  and  80  per  cent  of  iron. 

It  appears  from  the  published  synopsis  of  the  intentions  of  your 
committee  that  a  new  paragraph  has  been  suggested  for  the  new 
tariff  to  come  under  the  provisions  of  paragraph  183,  and  this  sug- 
gested paragraph  requires  some  attention  on  our  part.  The  para- 
graph as  provided  covers  three  distinct  articles — namely,  ores,  metals, 
and  ferros — and  it  is  submitted  that  three  such  diverse  articles  ought 
not  to  be  subject  to  the  same  rate  of  duty  and  for  the  following  rea- 
sons :  Molybdenite  is  a  sulphide  of  molybdenum  and  is  the  condition 
in  which  the  latter  is  found  as  an  ore,  rich  pieces  of  which  will  some- 
times run  up  to  60  per  cent  of  metal  and  40  per  cent  of  sulphur. 

In  General  Appraisers'  decision  6673,  dated  October  24,  1907,  in 
passing  on  an  importation  of  certain  vanadium  ore,  they  held  that  it 
was  vanadium  in  the  crudest  form  obtainable  and  as  dug  out  of  the 
earth,  and  that  this  ore  was  not  a  metallic  mineral  substance  and  du- 
tiable at  20  per  cent  ad  valorem  under  the  provisions  of  paragraph 
183  of  the  tariff  act  of  1897,  but  was  exempt  from  duty  as  a  crude 
mineral  under  the  provisions  of  paragraph  614  of  the  tariff  act  of 
1897.  It  would  therefore  seem  from  this  decision  of  the  General 
Appraisers  that  the  ores  from  which  these  metals  and  ferros  are  made 
are  very  distinct  articles  from  the  metals  themselves,  and  ought  not, 
therefore,  to  be  subject  to  the  same  rate  of  duty  as  metals  and  ferros. 

The  metals  are  chrome,  chromium,  manganese,  molybdenum,  and 
tungsten,  or  wolfram  metal.  These  metals  are  highly  finished  prod- 
ucts and  nearly  100  per  cent  in  purity.  Chromium  and  manganese 
are  not  made  in  the  United  States ;  molybdenum  is  made  here,  but  in 
small  quantities;  tungsten  is  made  here  and  in  large  quantities. 
Chromium,  manganese,  and  tungsten  are  very  largely  and  almost 
entirely  used  in  the  manufacture  of  crucible  steel,  which  is  an  article 
of  very  high  grade,  chiefly  used  for  tool  steel,  and  the  production  of 
which,  on  account  of  its  high  price,  is  limited.  The  purity  of  the 
ferros  is  very  distinct  from  that  of  metals,  as,  for  instance,  we  have 
a  blast-furnace  ferrosilicon  which  comes  as  low  as  10  per  cent  in 
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purity,  while  we  have  an  electro-ferrosilicon  which  is  as  high  as  95 
per  cent  in  purity,  and  the  other  ferros  range  as  follows:  Ferro- 
vanadium,  35  to  40  per  cent;  ferrochrome,  60  to  70  per  cent;  ferro- 
manganese,  80  to  85  per  cent;  ferromolybdenum,  50  to  90  per  cent; 
ferrotungsten,  50  to  90  per  cent ;  f errophosphorus,  17  to  25  per  cent ; 
ferrotitanium,  10  to  50  per  cent;  and  spiegeleisen  contains  from  10 
to  40  per  cent  of  manganese.  The  distinction  between  the  metals 
above  given  and  the  ferros  is  that  in  the  latter  iron  is  added  to  the 
metal  to  form  the  compound  article,  which  is  a  ferro.  This  may  be  a 
ferro  of  very  high  purity,  such  as  ferrosilicon,  which  is  sometimes  95 
per  cent  in  purity,  the  remaining  5  per  cent  being  iron  and  impurities. 
A  very  important  point  to  be  remembered  in  considering  the  differ- 
ence between  these  metals  and  the  ferros  derived  from  them  is  that  a 
chemical  analysis  of  the  articles  is  not  of  itself  sufficient  to  determine 
the  difference  between  the  two  articles,  the  processes  of  manufacture 
being  the  most  important  feature. 

In  this  suggested  paragraph  now  before  your  committee,  ferrophos- 
phate  is  mentioned,  but  this  alloy  should  be  described  as  ferrophos- 
phorus,  a  production  containing  25  per  cent  of  phosphorus  and 
75  per  cent  of  iron. 

It  is  respectfully  submitted  that  a  new  provision  can  be  made  in 
the  tariff  act  in  which  all  of  these  ferros  and  spiegeleisen  as  well,  can 
be  mentioned  with  the  specific  rate  of  duty  of  $4  per  ton,  which  is  now 
provided  for  two  of  the  ferros  and  spiegeleisen  under  the  provisions 
of  paragraph  122  of  the  tariff  act  of  1897,  and  which  it  was  held 
by  the  circuit  court  of  appeals  for  the  second  circuit  in  the  Eoessler 
&  Hasslacher  case  also  applied  to  other  ferros  of  a  similar  nature; 
but  if  your  committee  shall  desire  to  place  an  ad  valorem  rate  on  these 
articles,  it  is  suggested  that  such  should  be  5  per  cent,  which  is  about 
the  rate  now  paid  on  ferromanganese  and  ferrosilicon,  as  above  shown, 
or  in  no  event  should  an  ad  valorem  rate  exceeding  10  per  cent  be 
applied  to  any  of  these  articles. 

Respectfully  submitted. 

The  Roessler  &  Hasslacher  Chemical  Company, 
Louis  Ruhl,  Assistant  /Secretary. 


WALTER    GASTON,    EIECTRO    METALS     (LIMITED),    WELLAND, 
ONTARIO,  FILES  BRIEF  RELATIVE  TO  FERROSILICON. 

Welland,  Ontario,  December  14, 1908. 
Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  C. 
Gentlemen:  Ordinarily  we  know  it  would  be  very  much  out  of 
place  for  us,  a  foreign  corporation,  to  address  the  Ways  and  Means 
Committee  in  connection  with  a  tariff  schedule  covering  materials 
produced  by  us,  and  we  certainly  would  not  presume  to  do  so  now 
were  it  not  that  in  a  statement  made  to  you  by  Mr.  H.  C.  Harrison, 
vice-president  of  the  Susquehanna  Smelting  Company,  of  Lockport, 
N.  Y.,  asking  for  an  increase  in  the  duty  on  ferrosilicon.  He  gives" 
as  one  of  the  necessities  for  such  an  increase  the  inability  of  the 
domestic  manufacturer  to  compete  with  the  Canadian  manufacturer 
of  this  aUoy,  and  in  doing  so  cites  some  reasons  so  wholly  at  variance 
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with  the  actual  facts  that  we,  as  the  chief  Canadian  maker,  and  the 
one  he  refers  to,  feel  it  incumbent  on  ourselves  for  the  enliglitenment 
of  the  committee  and  in  the  interest  of  the  users  of  ferrosilicon  in 
the  States,  as  well  as  in  justice  to  ourselves,  to  correct. 

The  statement  that  we  purchase  Canadian  charcoal  at  two-thirds 
of  the  cost  to  the  Susquehanna  Smelting  Company  is  incorrect,  as  we 
use  no  Canadian  charcoal  whatever. 

The  statement  that  we  profit  by  "  government  bounty-fed  power  " 
is  also  incorrect,  as  the  Canadian  government  pays  no  bounty  for  the 
development  of  Niagara  power;  on  the  contrary,  the  Canadian 
power  companies  pay  to  the  Canadian  government  a  royalty  on  each 
electric  horsepower  developed. 

While  we  do  not  know  just  what  the  Susquehanna  Smelting 
Company  pays  for  electric  power,  the  information  we  have  fully 
warrants  us  in  saying  the  statement  that  we  pay  25  per  cent  less 
for  power  than  that  company,  is  also  incorrect.  Should  we  be  pay- 
ing any  less,  it  must  be  remembered  that  Niagara  power  costs  more 
the  farther  the  consumer  is  located  from  the  generating  plant,  and 
that  power  at  Lockport  would  therefore,  naturally,  cost  somewhat 
more  than  at  Niagara  Falls  and  immediate  vicinity.  Our  power 
cost  should  be  compared  with  the  latter,  and  in  this  connection  we 
would  say  that  we  have  been  offered  power  on  the  American  side 
for  less  than  we  are  payipg  for  it  on  the  Canadian  side. 

We  certainly  do  not  consider  that,  in  the  cost  of  producing  ferro- 
silicon, we  have  any  advantage  over  the  producer  in  the  United 
States,  so  far  as  the  elements  that  enter  into  the  production,  i.  e., 
labor,  raw  materials,  and  power,  are  concerned. 

Our  labor  is  fully  as  high  as  in  the  Unittd  States,  on  the  basis  of 
wages  actually  paid,  as  the  American  consul  at  Niagara  Falls, 
Ontario,  will  vouch  for,  and  higher  on  the  basis  of  efficiency. 

All  our  raw  materials,  excepting  silica,  come  from  the  United 
States,  the  additional  freight  charges  making  the  cost  of  these 
materials  greater  than  to  the  producers  in  the  United  States,  to  say 
nothing  of  very  much  greater  cost  of  the  Canadian  silica  we  use. 

Furthermore,  there  are  the  additional  freight  charges  of  the 
Canadian  railroads  on  ferrosilicon  into  the  States,  a  very  material 
addition  to  the  cost. 

As  a  further  evidence  that  ferrosilicon  can  be  produced  as  cheaply 
in  the  United  States  as  by  us  at  Welland  is  the  fact  that  in  the  face 
of  the  Canadian  duty  of  $2.50  per  ton  the  United  States  producers 
have  been  able  to  make  such  low  prices  in  the  Canadian  market  as  to 
either  undersell  us  or  force  us  to  sell  at  most  discouraging  figures. 

As  to  the  statement  that  we  have  located  our  works  on  the  Cana- 
dian side,  using  Niagara  power,  in  order  to  save  freight  and  trans- 
portation charges  from  Europe:  In  the  first  place,  this  would  give 
the  impression  that  we  are  a  European  company,  which  is  not  so.  So 
far  as  incorporation  is  concerned,  ours  is  a  Canadian  company,  but 
our  stockholders,  both  in  numbers  and  interests,  are  principally  citi- 
zens and  business  men  of  the  United  States.  In  the  second  place,  if 
we  were  a  European  company,  we  would  not  want  to  work  under  the 
less  favorable  conditions  of  the  manufacture  of  ferrosilicon  existing 
in  European  countries,  but  would  aim,  as  we  are  now  doing,  to  work 
under  the  much  more  favorable  conditions  existing  in  the  United 
States. 
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When  we  located  in  Canada  our  aim  was  to  make  pig  iron  and  some 
other  iron  products,  as  well  as  some  steel  products,  as  will  be  seen 
from  the  following  extract  from  a  paper  on  "  The  reduction  of  iron 
ores  in  the  electric  furnace,"  read  by  R.  Turnbull  (vice-president  of 
our  company),  of  St.  Catharines,  Ontario,  at  the  March  (1908)  meet- 
ing of  the  Canadian  Mining  Institute,  i.  e. : 

In  tie  spring  of  last  year  Mr.  R.  H.  Wolff,  of  New  York,  and  I  decided  to 
erect  a  plant  in  Canada  in  order  to  demionstrate  that  iron  ore  could  be  commer- 
cially and  profitably  smelted  in  the  electric  furnace. 

As  the  use  of  the  electric  furnace  commercially,  in  the  production 
of  pig  iron,  depends  largely  on  the  cost  of  coke,  we  selected  Canada 
as  a  favorable  location  for  our  plant,  because  of  the  high  price  of  this 
material,  and  Welland,  because  of  the  advantages  it  offered  in  rail 
and  water  transportation,  and  in  Niagara  electric  power  available 
for  the  entire  year. 

In  the  beginning  we  had  not  the  slightest  idea  of  making  ferro- 
silicon,  and  it  was  only  when  the  results  of  certain  experiments,  then 
being  made,  in  the  making  of  pig  iron  in  an  electric  furnace,  had 
demonstrated  the  necessity  of  further  experimental  work  before  the 
production  of  it  on  a  commercial  scale  could  be  undertaken  that  we 
incidentally  turned  to  ferrosilicon,  with  the  making  of  which  some 
of  our  technical  men  were  familiar,  as  a  source  of  revenue  pending 
the  completion  of  our  pig-iron  experiments. 

Regarding  the  statements  of  .Mr.  Harrison  relative  to  the  cost  of 
water  power  and  the  cost  of  making  ferrosilicon  generally  in  Euro- 
pean countries,  they  are  so  misleading  that  it  is  but  right  for  us  to 
state  what  we  understand  to  be  the  actual  facts. 

In  the  first  place,  it  must  not  be  understood  that  ferrosilicon  is  being 
actually  made  or  is  likely  to  be  made  at  all  of  the  water  power  he 
names.  There  are  undoubtedly  many  places  in  the  countries  he  names 
where  water  power  has  been  and  can  be  developed  comparatively 
cheap,  but  these  places,  as  well  as  the  places  he  mentions,  are 
chiefly  found  at  points  difficult  of  access — in  most  cases  in  the  moun- 
tains, where,  as  in  Sweden,  the  French  Alps,  the  Austrian  Tyrol,  etc., 
the  maximum  power  is  only  available  for  about  seven  months — Octo- 
ber to  April — owing  to  the  scarcity  of  water  in  the  rivers,  which  are 
fed  by  glaciers  in  the  mountains,  and  from  which  practically  no  sup- 
ply is  obtained  between  the  months  of  October  and  April.  In  most 
cases  only  one-third  of  the  power  is  available  during  the  five  months — 
November  to  March — thereby  necessitating  the  development  of  three 
times  the  power  required  for  these  latter  months. 

Thus  in  the  case  of  the  manufacturer  developing  and  owning  his 
own  power,  as  is  quite  general  in  Europe,  while  in  some  instances  $8 
might  be  taken  as  the  cost,  based  on  the  maximum  power,  as  the 
latter  is  only  available  for  seven  months  of  the  year,  the  overhead, 
depreciation,  interest,  etc.,  charges  which  must  be  made  for  the  entire 
year,  materially  increase  the  power  cost,  in  many  cases  at  least  50 
per  cent. 

Many  of  the  European  works  produce  other  products  than  ferro- 
silicon, which  products  must  be  produced  during  the  entire  year, 
and  in  such  cases  to  insure  a  sufficient  supply  of  power  for  this  pur- 
pose it  is  customary  to  close  down  the  ferrosilicon  and  other  alloy 
furnaces  as  soon  as  the  power  commences  to  fail.  Here  again  the 
charges  covering  the  metallurgical  staff   (which  must  be  retained 
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during  the  stoppage),  the  cost  of  stopping  and  starting  the  furnaces, 
always  considerable,  interest  charges,  etc.,  materially  add  to  the 
power  cost. 

It  must  not  be  considered  that  $8  power,  as  above,  can  be  had  all 
over  Europe.  On  the  contrary,  it  is  very  rare;  the  average  charge 
being  from  $10  to  $20,  the  low  charge  of  $8  being  only  made  in  cases 
where  it  would  be  impossible  to  produce  anything  at  all  unless  power 
is  very  cheap.  A  proof  of  this  is  that  one  of  the  foreign  works,  using 
$12  power,  sl{?)ws  a  much  lower  cost  price  in  its  product  than  other 
works  using  $8  power;  the  reason  for  this  being  mainly  the  more 
favorable  location  of  its  works  and  the  availability  of  a  larger  per- 
centage of  its  power  during  the  winter.  As  to  cost  of  power  in 
Sweden,  the  Swedish  producers  of  ferrosilicon,  with  whom  we  are 
in  touch,  are  paying  as  much  as  $20  per  horsepower  per  year. 

It  is  possible  to  buy  power  in  some  parts  of  Europe  at  $8  per  horse- 
power ;  but  this  is  only  six  or  seven  months'  available  power,  it  being 
generally  what  is  known  as  "  second-rate  "  or  "  surplus  "  power,  to 
be  had  from  those  generating  stations  having  a  surplus  during  the 
summer  months,  when  the  maximum  power  can  be  obtained,  and 
when  much  less  power  is  required  for  lighting  purposes,  etc. 

Surplus  or  second-rate  power  can  be  had  on  the  American  side  of 
the  Niagara  River  at  an  exceedingly  low  rate,  and  is  supplied  con- 
tinuously during  the  year.  The  only  disadvantage  in  the  use  of  this 
power  is  that  the  power  company  has  the  right  to  stop  the  supply 
during  from  four  to  six  hours  of  each  day.  However,  as  the  con- 
sumer, by  buying  a  small  amount  of  firm  (first-class)  power,  can 
keep  his  furnaces  going,  and  as  he  can  also  work  by  intermittent 
charges,  this  second-rate  power  is  more  advantageous  in  the  States 
than  the  same  or  six  or  seven  months'  power  is  in  Europe. 

As  to  the  water  powers  Mr.  Harrison  mentions,  as  capable  of  devel- 
opment for  electric- furnace  work,  in  most  cases  their  locations  mean 
very  high  freight  rates  on  raw  materials  into  the  plants  and  on  the 
finished  product  out;  and  these  reasons  alone,  in  the  most  favored 
cases,  make  them  expensive  locations,  and  in  the  majority  of  them 
impossible  locations  for  ferrosilicon  plants. 

Ferrosilicon  of  the  higher  percentages,  on  which  the  increased 
duty  is  asked,  can  be  made  as  cheaply  in  the  United  States  as  in  Eu- 
rope. Though  in  the  latter  case  the  labor  costs  are  less,  the  materials 
really  cost  more,  iron  and  silica  being  about  the  same,  the  coal,  coke, 
and  charcoal  costing  much  more,  particularly  the  coke,  which  costs 
from  $7  to  $8  per  ton.  As  the  cost  of  power  determines  the  loca- 
tion of  plants  for  the  making  of  the  higher  percentages  of  ferro- 
silicon, makers  must  go  to  the  power,  and  in  France,  from  whence  has 
been  imported  the  great  bulk  of  the  higher  percentages  of  ferro- 
silicon into  this  country,  the  makers  have  had  to  locate  their  plants 
in  the  French  Alps,  at  the  expense  of  high  costs  of  freight  on  ma- 
terials in  and  finished  products  out,  the  rate  to  seaboard  being  from 
$5  to  $6  per  ton,  to  which,  if  ocean  freights  to  New  York,  Baltimore, 
etc.,  including  insurance — say,  $2.75 — be  added,  $7.75  to  $8.75  per 
ton  must  be  added  to  the  foreign  cost  at  works,  making,  with  the 
duty  of  $4  per  ton,  a  total  charge  of  $11.75  to  $12.75  per  ton  to  de- 
liver the  product  at  a  port  of  entry  in  this  country.  This  certainly 
should  be  a  very  good  protection  on  a  product  of  which  the  labor 
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costs  in  the  United  States  should  not  exceed,  say,  $7  to  $8  per  ton  on 
50  to  60  per  cent  ferrosilicon,  which,  of  the  higher  grades,  is  chiefly 
used  in  steel  making. 

So  well  satisfied  are  we  that  ferrosilicon  of  the  higher  percentages 
can  be  made  cheaper  in  the  United  States  than  in  European  countries 
that  we  have  no  hesitation  in  saying  that  we  would  be  perfectly 
willing  to  undertake  the  production  there,  in  competition  with  for- 
eign makers,  without  the  aid  of  any  duty  whatever  and  with  every 
confidence  of  success. 

To  do  this,  it  would  not  be  necessary  to  use  Niagara  power,  although 
we  could  readily  do  so  at  cost  to  the  present  producers  at  Niagara 
Falls.  There  are  other  locations  in  the  States  where  power  can  be 
had  at  a  considerably  lower  cost  than  Niagara  power,  and  we  venture 
to  say  that  electrolytic  ferrosilicon  is  now  being  produced  elsewhere 
in  the  United  States  at  a  considerably  less  horsepower  cost ;  therefore, 
even  the  cost  of  Niagara  power  should  not  be  taken,  by  any  means, 
as  the  lowest  cost  of  power  in  the  States. 

As  in  European  countries,  inaccessible  and  accessible  power  are 
to  be  found  in  the  United  States,  costing  more  or  less,  as  the  case 
may  be,  it  being  simply  a  matter  of  location  and  barter. 

There  are  two  other  matters  to  which  we  beg  to  call  attention :  One 
is  the  selling  price  of  ferrosilicon,  taking  50  per  cent  as  the  grade 
of  the  high  percentages  chiefly  used  in  the  making  of  steel.  This, 
within  the  last  two  to  three  years,  has  sold' as  high  as  $115  per  ton 
of  2,240  pounds,  while  at  present  the  price  has  dropped  to  about  $62 
to  $64,  the  lowest  price  at  which  it  was  ever  sold,  and  at  which  the 
foreign  makers  are  all  losing  money.  Although  this  low  price  has 
been  made  during  the  present  business  depression,  it  is,  by  reason  of 
the  largely  increased  manufacture,  not  likely  that  the  price  will  ever 
again,  as  a  rule,  range  higher  than  $70.  The  other  is  that,  unlike 
ferrochrome,  ferrotungsten,  ferrovanadium,  etc.,  in  which  the  cost  of 
materials  increases  with  the  higher  percentage  of  ores  used,  the  cost 
of  materials  entering  into  the  production  of  the  higher  percentages 
of  ferrosilicon  does  not  increase  as  the  percentage  of  silicon  in- 
creases, but,  on  the  contrary,  decreases,  the  silica,  the  cheaper  ma- 
terial, taking  the  place  of  iron,  the  more  expensive  material;  there- 
fore, the  higher  prices  of  the  past  and  the  increased  percentages 
of  silicon  should  not  be  considered  as  a  basis  for  an  advance  in  duty, 
as  has  been  urged  by  some  of  the  domestic  manufacturers. 

Respectfully  submitted. 

Electro  Metals  (Ltd.), 
Walter  Gaston, 

General  Manager. 


EGBERT  GILCHRIST,  REPRESENTING  THE  WESTERN  FOUNDRY 
SUPPLY  CO.,  ASKS  THAT  THE  PRESENT  DUTY  BE  MAINTAINED 
ON  FERROMANGANESE. 

Tuesday,  December  15, 1908. 

The  witness  was  duly  sworn  by  the  chairman. 

Mr.  Gilchrist.  I  have  asked  permission  to  appear  before  you  in 
the  interest  of  only  one  concern,  the  Western  Foundry  Supply  Com- 
pany, with  the  request  that  you  maintain  the  present  duty  on  ferro- 
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manganese,  which  is  $4  a  ton,  and  is  covered  by  Article  122  and 
Clause  C. 

The  reason  I  have  asked  for  permission  to  appear  before  you  is 
because  I  have  been  told  that  the  steel  makers,  at  their  meeting  in  New 
York,  and  some  steel  makers  in  their  talks  before  you,  have  advo- 
cated the  abolition  of  this  duty,  and  it  seems  to  me  that  a  man  that 
appears  before  you  and  asks  that  the  duty  should  be  taken  off 
of  everything  that  enters  into  his  manufactured  product  and  then 
views  with  horror  any  suggestion  that  the  duty  should  be  taken 
off  the  manufactured  product,  is  trying  to  work  both  ends  against 
the  middle. 

Mr.  CocKEAN.  That  we  agree  to. 

Mr.  Gilchrist.  Now,  on  the  face  of  it,  it  is  apparently  good  sense 
that  the  duty  should  be  taken  off  of  ferromanganese,  because  most  all 
of  the  ferromanganese  used  in  this  country  is  imported  from  Eng- 
land. There  is  ferromanganese  made  in  this  country  by  the  Car- 
negie Steel  Company  very  largely,  and  altogether  from  imported 
ores ;  a  little  by  the  Maryland  Steel  Company ;  a  little  by  the  Illinois 
Steel  Company,  and  a  very  little  by  the  Colorado  Fuel  and  Iron  Com- 
pany. But  in  1907  there  were  100,000  tons  imported  at  a  duty  of  $4 
a  ton,  netting  the  Government  $400,000. 

Now,  as  all  this  ferromanganese  is  imported,  it  would  seem  right 
and  proper  that  the  duty  should  be  taken  off  so  that  the  manufacturer 
in  this  country  should  get  his  raw  material  free,  make  his  product 
cheaper,  and  sell  it  as  cheap  as  he  could.  But  there  is  one  thing  that 
enters  into  that  that  perhaps  is  not  known  to  many  of  the  steel  men. 
In  the  first  place  the  reason  that  ferromanganese  is  not  made  very 
largely  in  this  country  is  that  it  has  been  impossible  to  find  ferro- 
manganese here  in  sufficient  quantities  to  justify  the  erection  of  a 
blast  furnace. 

Manganese  is  found  in  the  Blue  Eidge  Mountains,  but  the  Blue 
Ridge  Mountains,  from  Vermont  to  Georgia,  are  strewn  with  manga- 
nese wrecks.  What  I  mean  by  that  is  the  wrecks  of  plants  where  peo- 
ple have  spent  their  time  and  money  developing,  and  then  found  them 
useless.  No  ferromanganese  deposits  have  heretofore  been  found 
that  justified  the  erection  of  a  blast  furnace  for  the  manufacture  of 
manganese  until  the  Western  Foundry  Supply  Company,  which  I 
represent 

Mr.  Dalzell.  Where  is  it  located  ? 

Mr.  GiLCHEiST.  In  St.  Louis,  Mo.;  Elizabeth,  N.  J.,  and  New 
York. 

They  have  found  in  Virginia,  and  spent  $75,000  to  find  and  de- 
velop, manganese-ore  deposits  which  justify  the  erection  of  a  blast 
furnace,  and  they  are  ready  to  spend  a  half  million  dollars  more  to 
inaugurate  in  this  country  an  industry  which  has  never  existed, 
which  is  the  manufacture  of  80  per  cent  of  the  ferromanganese  used 
in  the  country. 

I  would  not  be  foolish  enough  to  appear  before  you  and  ask  you  to 
protect  one  person  if  two  persons  were  going  to  be  injured  by  pro- 
tecting one — and  when  I  say  injured  I  mean  injured  materially.  If 
there  were  only  one  other  person,  then  I  would  think  I  had  as  much 
right  to  demand  consideration  as  the  other  one  person. 

But  in  order  to  see  what  injury  will  be  done  by  a  retention  of  the 
duty,  you  would  have  to  find  out  how  much  ferromanganese  is  used 
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by  the  steel  manufacturers.  Mr.  Schwab  said  you  could  put  down  the 
cost  of  ferromanganese  used  in  a  ton  at  60  cents. 

From  the  letters  I  have  been  able  to  get  on  the  subject  and  from 
the  works  on  the  subject  which  I  have  been  able  to  examine,  I  find 
that  the  cost  of  ferromanganese  at  the  present  time,  the  present  mar- 
ket price,  is  about  30  cents — from  25  to  40  cents.  That  is,  for  the 
amount  needed  in  a  ton.  But  let  us  call  it  60  cents  on  a  ton  of  steel. 
Ferromanganese  to-day  is  worth  $40.  I  say  $40.  It  is,  as  a  matter 
of  fact,  about  $42,  but  for  the  sake  of  easier  figuring  I  prefer  to  call 
it  $40. 

If  the  cost  of  the  ferromanganese  is  $40  a  ton,  and  the  amount 
required  in  a  ton  of  steel  is  60  cents,  and  the  duty  is  $4,  or  one-tenth 
the  price  the  steel  maker  is  paying  for  it,  it  makes  a  difference  of 
6  cents  in  a  ton  of  steel. 

Steel  is  sold  by  the  pound,  2,240  pounds  to  the  ton.  The  steel 
maker  is  suffering  in  order  that  the  Government  may  have  $400,000 
a  year,  and  incidentally  that  the  Western  Foundry  Supply  Com- 
pany may  go  into  existence,  they  are  suffering  6/2240  of  a  cent,  which 
is  3/1120  cent  per  pound.    That  is  what  they  are  suffering. 

Now,  in  spite  of  that  fact,  I  would  not  ask  you  to  keep  the  duty 
on  if  in  your  estimation,  as  small  as  that  saving  would  be,  the  steel 
men  would  go  to  the  consumers  of  the  United  States  and  say, 
"  Gentlemen,  owing  to  the  abolition  of  the  duty  of  $4  a  ton  on  ferro- 
manganese we  can  make  the  steel  at  6  cents  a  ton  cheaper,  or  3/1120 
of  a  cent  per  pound  cheaper,  and  we  cheerfully  hand  it  over  to  you." 
But  if  you  believe,  as  I  believe,  that  the  steel  men  will  put  that 
3/1120  in  their  own  pockets,  and  will  simply  add  that  to  the  profits 
that  do  not  need  anything  added  to  them,  then  I  think  it  is  emi- 
nently right  and  proper  that  the  Western  Foundry  Supply  Company, 
that  has  one  separate  entity,  should  be  entitled  to  go  into  business 
and  establish  in  this  country  a  business  that  has  never  heretofore 
existed. 

If  there  is  anything  in  a  tariff  for  protection,  it  seems  to  me  right 
and  fair  that  the  Western  Foundry  Supply  Company,  if  they  do  not 
ask  for  any  more  protection  than  has  existed  in  the  past,  are  entitled 
in  their  childhood  to  as  much  protection  as  these  overgrown  indus- 
tries. I  think  they  are  an  industry  entitled  to  as  much  consideration 
as  any  other  industry. 

If,  on  the  other  hand,  there  is  anything  in  a  tariff  for  revenue 
only,  it  seems  to  me  that  there  is  no  way  in  which  the  Government 
could  get  a  revenue  and  work  less  hardship  on  the  general  consum- 
ing public  than  by  maintaining  the  duty  on  ferromanganese. 

There  is  one  other  industry  in  this  country  that  uses  ferroman- 
ganese that  has  not  asked  for  the  abolition  of  the  duty,  so  far  as  I 
know,  and  that  is  the  manufacturer  of  car  wheels. 

This  knowledge  is  common  property.  It  is  common  practice  in 
the  matter  of  car  wheels  that  ferromanganese  is  used,  but  only  to 
the  extent  of  one-quarter  of  1  per  cent.  The  standard  car  wheel  up 
to  a  short  time  ago  was  600  pounds.  A  quarter  of  1  per  cent  of  600 
pounds  is  a  pound  and  a  half.  At  $40  a  ton,  a  pound  of  ferroman- 
ganese is  worth  approximately  a  cent  and  a  half.  A  pound  and  a 
half  would  be  worth,  roughly,  2J  cents. 

In  other  words,  the  car-wheel  maker  is  suffering  a  loss  by  the  re- 
tention of  the  duty  of  2^  cents  on  a  600-pound  wheel,,  and  with  the 
duty  being  $4  a  ton. 
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I  did  not  get  that  right.  The  cost  of  the  ferromanganese  in  a 
600-pound  wheel  is  2i  cents,  and  the  cost  of  the  duty  to  the  car-wheel 
maker  is  one- fourth  of  1  cent.  In  other  words,  the  cost  per  pound  of 
car  wheels,  the  car- wheel  maker  is  suffering  a  loss  of  $0.0124,  and  in 
view  of  the  small  losses  which  are  divided,  as  Mr.  Schwab  said, 
among  very  few  people — because  the  steel  manufacturers  are  very  few 
in  number — and  divided  among  people  who  are  eminently  able  to 
stand  them — it  seems  to  me  right  and  proper  that  this  concern  should 
be  permitted  to  inaugurate  its  business  in  this  country  and  establish 
a  new  business. 

The  Chairman.  This  is  in  the  same  paragraph  with  pig  iron,  is 
it  not? 

Mr.  Gilchrist.  I  think  so. 

The  Chairman.  And  requires  the  same  duty  ? 

Mr.  Gilchrist.  Yes. 

The  Chairman.  Do  you  think  it  should  bear  the  sarne  duty  as  pig 
iron  ? 

Mr.  Gilchrist.  Well,  there  is  no  criterion  by  which  one  who  hopes 
to  be  a  manufacturer  of  ferromanganese  can  go,  because  there  are  no 
commercial  ferromanganese  manufacturers.  I  do  not  know  abso- 
lutely what  it  is  going  to  cost  to  make  ferromanganese  in  this  country. 
All  1  can  do  is  to  go  on  estimates,  ask  as  many  questions  as  I  can. 
You  can  realize  that  it  is  impossible  for  me  to  go  to  the  Carnegie 
Company  and  ask  them  what  it  costs  them. 

The  Chairman.  Do  you  not  think  that  you  ought  to  give  some 
information  by  which  the  committee  can  find  out  what  it  costs? 

Mr.  Gilchrist.  Yes,  sir.  As  far  as  we  can  figure,  it  will  cost  us 
$40  a  ton. 

The  Chairman.  What  is  the  price  laid  down  in  New  York  to-day  ? 

Mr.  Gilchrist.  About  $43 ;  .it  has  been  $39 ;  it  varies. 

The  Chairman.  And  you  can  make  it  for  $40? 

Mr.  Gilchrist.  We  can  make  it  for  $40.  We  can  not  tell  what 
the  Englishman  makes  it  for. 

The  Chairman.  Laid  down  at  $40  before  the  duty  is  paid? 

Mr.  Gilchrist.  That  is,  with  the  duty  paid.  It  is  common  talk 
in  the  ferromanganese  business  that  the  Englishman  gets  just  about 
cost  for  his  ferromanganese  when  he  gets  £8  for  it  laid  down  in  this 
country. 

The  Chairman.  You  only  manufacture  small  quantities  ? 

Mr.  Gilchrist.  Yes;  we  would  manufacture  about  35,000  tons  a 
year. 

The  Chairman.  You  have  manufactured? 

Mr.  Gilchrist.  We  would  if  we  were  allowed  to  go  into  the  busi- 
ness. 

The  Chairman.  You  say  it  would  cost  $40  a  ton  ? 

Mr.  Gilchrist.  As  far  as  we  have  figured,  it  would  cost  us  $40  a 
ton,  sir. 

Mr.  Crumpackee.  You  are  not  in  the  manufacturing  business  ? 

Mr.  Gilchrist.  No,  sir. 

Mr.  Crumpackee.  You  are  prospectors? 

Mr.  Gilchrist.  We  have  prospected  so  far  that  we  are  ready  to 
go  into  the  business  of  manufacturing  now. 

Mr.  Ceu^packek.  And  you  personally  have  had  no  experience  in 
manufacturing  ferro-manganese? 
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Mr.  Gilchrist.  No,  sir.  It  is  not  manufactured  in  this  country. 
T  want  to  go  a  little  further  and  say  that  it  is  impossible  to  tell  you 
from  facts  what  it  costs  the  Englishman  to  manufacture  it,  but  it  is 
common  talk  among  the  ferro-manganese  men  that  it  will  cost  us  $40. 
If  you  take  the  $4  a  ton  duty  off,  it  is  our  understanding,  it  will  cost 
them  about  $34  to  lay  it  down  here,  and  that  would  preclude  the 
possibility  of  our  going  into  business. 

Mr.  LoNGWOETH.  Have  you  put  up  a  plant? 

Mr.  Gilchrist.  No;  not  yet.  We  are  ready  to  put  up  a  plant. 
We  are  ready  to  spend  half  a  million  dollars  to  put  up  a  plant  and 
inaugurate  this  business  in  this  country  if  the  duty  of  $4  a  ton  is 
maintained. 


THE  NOETHEEN  lEON  COMPANY,  PHILABEIPHIA,  PA.,  OBJECTS 
TO  EEMOVAI  OP  DUTY  PEOM  SILICON  lEON. 

Philadelphia,  December  17,  1908. 
Ways  and  Means  Commiitee, 

Washington,  D.  G. 
Dear  Sirs:  In  the  printed  reports  Colne  &  Co.,  New  York,  say: 

We  wish  to  place  before  your  committee  a  few  facts  concerning  tbe  duty 
upon  a  certain  quality  of  pig  iron  upon  which,  like  all  other  pig  iron,  an  import 
duty  of  $4  per  ton  Is  imposed.  This  pig  iron  is  used  in  making  steel  with  the 
surface-blown  comerter,  and  analyzes  as  follows : 

Per  cent. 

Silicon 2.  25  to  3. 50 

Jliinganese    .._ . ..50to    .90 

Carbon 3. 00  to  4. 50 

Sulphur .03  to    .04 

Phosphorus .03  to   .04 

This  iron  is  very  scarce  in  the  United  States,  the  production  small,  the  price 
high,  and  is  confined  principally  in  the  hands  of  one  house.  This  quality  of 
iron  could  be  imported  from  England  at  a  reasonable  price,  lower  than  the 
American  quality  even  with  the  addition  of  freight  charges. 

For  the  past  twelve  years  we  have  been  engaged  in  the  business  of  putting 
up  plants  for  making  steel  by  the  converter  process,  and  though  we  may  have 
been  able  to  develop  it  successfully  to  a  certain  degree,  yet  its  wider  extension 
has  been  very  much  hindered  by  the  high  price  of  the  required  pig  iron.  We 
have  made  efforts  with  several  furnace  men  to'  make  this  so-called  "  silicon 
iron,"  but  the  demand  for  iron  used  in  the  open-hearth  process  is  so  great  that 
no  one  cares  to  divert  from  his  regular  work. 

Ry  lowering  or  suppressing  the  duty  on  this  high-silicon  iron,  you  will  not 
hurt  any  existing  furnaces,  as  they  do  not  make  this  brand  of  iron,  and  you 
will  benefit  all  the  industries  mentioned. 

We  respectfully  beg  to  state  that  these  statements  are  untrue. 
This  so-called  "  silicon  "  pig  iron  is  what  is  known  in  the  trade  as 
"  low-phosphorus  "  pig  iron.  It  does  not  differ  in  any  respect  from 
pig  iron  used  in  the  open -hearth  acid  furnaces,  excepting  that  the 
silicon  is  somewhat  higher.  The  open-hearth  furnaces  use  iron  usu- 
ally with  silicon  from  1  to  2  per  cent.  The  Tropenas  converter,  rep- 
resented by  Colne  &  Co.,  requires  iron  with  silicon  from  2.25  to  3.50 
per  cent.  The  same  furnaces  which  make  the  open-hearth  iron  pro- 
duce the  so-called  "  silicon  "  iron.  It  is  not  true  that  only  one  house 
is  interested  in  this  matter.  This  iron  has  been  produced  during  the 
past  few  years  by  the  following  concerns: 

61318— scHED  c— 09 ^12 
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Northern  Iron  Company,  Standisli,  N.  Y. 

Empire  Steel  and  Iron  Company,  Catasauqua,  Pa. 

Bethlehem  Steel  Company,  Bethlehem,  Pa. 

Pennsylvania  Steel  Company,  Steelton,  Pa. 

Carbon  Iron  and  Steel  Company,  Parryville,  Pa. 

R.  Heckscher  &  Sons  Company,  Swedeland,  Pa. 

Carnegie  Steel  Company,  Pittsburg,  Pa. 

Cambria  Steel  Company,  Johnstown,  Pa. 

Stewart  Iron  Company,  Cleveland,  Ohio. 

Cranberry  PUrnace  Company,  Johnson  City,  Tenn. 

There  has  been  no  period  during  the  past  twenty  years  when  an 
abundant  sujoply  of  this  iron  has  not  been  available  from  at  least 
three  to  six  of  these  furnace  companies.  More  of  the  iron  would  have 
been  jDroduced  had  the  demand  called  for  it.  Any  discrimination  in 
duty  on  this  so-called  "  silicon  "  iron  would  be  a  distinct  blow  at  the 
capital  and  labor  interested  in  the  manufacture  of  low-phosphorus 
pig  iron,  and  would  be  an  injustice  to  users  of  low-phosphorus  iron 
by  the  acid  open-hearth  process. 

Respectfully,  yours,  Noetheen-  Ieon  Company, 

W.  S.  Puling,  Treasurer. 


THE    BESSIE    FERROSILICON    COMPANY,    NEW    STRAITSVILLE, 
OHIO,  ASKS  MOEE  DUTY  ON  FEEROSILICON. 

New  Steaitsville,  Ohio,  December  18, 1908. 
Hon.  Seeeno  E.  Patne, 

Chairman  Ways  and  Means  Committee,  Washington,  D.  C. 

Deae  Sie  :  We  earnestly  beg  that  Congress  will  give  us  the  protec- 
tion on  ferrosilicon,  which  was  evidently  intended  but  which  we  are 
not  now  receiving.  The  conditions  of  the  business,  and  particularly 
new  methods  of  manufacturing,  have  altered  the  situation  from  what 
it  was  in  1897,  when  the  present  tariff  act  was  passed,  so  that  a  re- 
adjustment of  the  duty  is  imperatively  required.  Otherwise  an  es- 
tablished business  in  this  country,  which  has  already  declined,  is 
threatened  with  extinction.  During  this  last  year  our  furnace  has 
been  shut  down  for  almost  all  the  time,  owing  chiefly  to  foreign  com- 
petition. 

Ferrosilicon  is  a  combination  of  silicon  and  iron  and  is  used  in  the 
manufacture  of  steel  to  make  it  sound  and  to  prevent  blowholes,  etc. 
It  was  formerly  made  only  in  blast  furnaces,  and  perhaps  for  that 
reason  was  classified  in  the  tariff  with  pig  iron,  which  is  also  made  in 
blast  furnaces,  though,  as  indicated  below,  it  never  really  belonged  in 
that  class.  However  that  may  be,  since  1897  an  important  change  in 
manufacturing  has  occurred,  so  that  ferrosilicon  can  be  and  is  now 
largely  made  by  electro-metallurgical  processes. 

The  value  of  ferrosilicon  depends  on  the  "  silicon  content " — that 
is,  the  amount  of  silicon  present — so  that  a  ferrosilicon  of  8  per  cent 
silicon  is  worth  correspondingly  less  than  the  ferrosilicon  of  50  per 
cent  silicon.  The  blast-furnace  ferrosilicon  only  runs  about  as  high 
as  15  per  cent  silicon,  whereas  the  electrical-furnace  product  runs 
from  50  per  cent  silicon  up  and  has  a  correspondingly  higher  value. 
Yet  all  these  kinds  of  ferrosilicon  are  now  being  admitted  for  duty, 
whatever  their  value,  on  a  basis  of  $-1  per  ton. 
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The  official  figures  of  the  importations  of  ferrosilicon  show  throe 
marked  facts  as  between  the  year  1897  and  the  year  1907 :  First,  that 
the  importations  have  increased  from  1,324.93  tons  to  12,053.12  tons; 
second,  tliat  the  value  per  ton  has  increased  from  $17.60  to  $72.26, 
which,  of  course,  is  due  to  the  fact  of  the  increasing  importations  of 
the  electric-furnace  product  with  its  correspondingly  higher  values; 
third,  that  the  equivalent  percentage  of  duty  on  an  ad  valorem  basis 
has  consequently  diminished  from  22.73  per  cent  to  5.54  per  cent. 
The  figures  by  years  are  as  follows: 


Tear. 

Duty  per 
ton. 

Tonnage. 

Value  per 
ton. 

Equivalent 
perpentage 

on  ad 
valorem 

basis. 

1897. 

$4.00 
4.0O 
4.00 
4.00 
4.0O 
4.0O 
4.00 
4.00 
4.00 
4.00 
4.00 

1,324.93 

679 

1,5.59.26 

4,686.2.5 

546.22 

3,. 567. 63 

23,795.35 

6,262.04 

6,8.'!3.99 

10,275.20 

12,653.12 

$17.60 
21.92 
24.00 
36.85 
30.92 
20.77 
24.63 
33.30 
48.93 
60.07 
72.26 

22.73 

1898 

18.24 

1899 

1901—     

16.66 
10.92 
12.94 

1902 

19.28 

1903        ..                                                   .      

16.24 

1904 

1903 

12.01 
8.18 

1906    .         •  .            .  .       _-      . 

6.66 

1907 

5.54 

The  only  way  to  secure  proper  protection  on  ferrosilicon  is  to  re- 
move it  entirely  from  the  class  of  pig  iron  and  put  it  with  such 
other  ferro  alloys  as  are  made  by  both  the  blast  furnace  and  the  elec- 
tric processes.  Ferrosilicon,  whether  in  the  form  of  pigs  or  other- 
wise, never  really  belonged  in  the  class  with  pig  iron.  To  make  a 
ton  of  it  by  the  blast-furnace  process  costs  from  two  to  three  times  as 
much  for  labor  cost  alone,  besides  requiring  twice  as  much  fuel  as  to 
make  a  ton  of  ordinary  pig  iron. 

The  total  labor  cost  in  making  ferrosilicon,  if  we  regard  the  entire 
cost  of  the  manufacture  from  mining  the  ore  to  the  complete  ferro- 
silicon, is  doubtless  at  least  80  per  cent  to  90  per  cent.  If  we  take 
the  actual  cost  of  the  blast-furnace  process  alone,  it  is,  as  before 
stated,  from  two  to  three  times  as  great  as  in  making  pig  iron ;  and 
if  we  compare  this  blast-furnace  part  of  the  manufacture  alone  with 
the  cost  abroad,  we  have  a  striking  contrast  in  the  wages,  paid. 
From  the  best  information  we  can  obtain,  after  careful  inquiry,  we 
believe  that  these  comparative  costs  of  labor  would  be  as  follows : 


Europe. 


United  States. 


Ordinary  unskilled  labor.. 
Slsilled  labor 


.per  day. 
do 


0..50  to  $0.60 
.80  to   1.00 


$1.80  to  $2.00 
2.50  to   3.50 


We  understand  that  foreign  blast-furnace  ferrosilicon  (of  10  per 
cent  silicon  content)  is  being  offered  at  the  present  time  at  New 
York  and  at  Philadelphia  on  a  basis  of  $22.50  per  ton,  duty  paid. 
The  average  cost  of  making  our  10  per  cent  grade  during  the  last 
four  years  has  been  about  $21.50  per  ton  at  furnace  (in  the.Hocking 
Valley) ,  which,  with  freight  added,  means  $25.20  at  New  York  and 


1490  SCHEDULE   C METALS   AND   MANTJFACTUEES   OF. 

$24.80  at  Philadelphia,  without  figuring  in  any  profit  whatever.  In 
other  words,  the  foreign  manufacturers  can  pay  $4  per  ton  duty  and 
sell  their  products  here  at  from  $2.70  to  $2.30  per  ton  less  than  our 
cost  price,  without  including  in  such  cost  any  profit  whatever  for  us. 
The  following  tabulation  shows  this  clearly : 

Our  average  cost  for  the  last  four  years  for  putting  down  10  per  cent 
ferrosilicon   in    PJiiladelplila,    without   any   allowance   whatever   for 

profit  $24. 80 

Foreign  value  of  imported  10  per  cent  ferrosilicon  per  ton,  say $16.  75 

Expenses  for  freight,  brokerage,  etc.,  about  10  per  cent,  say 1.  75 

Duty  at  $4  per  ton 4.00 

Selling  price  of  imported  ferrosilicon  at  Philadelphia $22.  50 

Advantage  to  foreigners 2. 30 

To  put  us  on  an  equal  basis  in  that  territory  with  the  foreigner, 
even  without  any  profit  to  ourselves,  we  need  a  duty  of  $6.30  on  10 
per  cent  ferrosilicon,  which,  on  the  basis  of  the  foreign  value,  would 
equal  about  37^  per  cent.  And  if  we  regard  territory  somewhat 
nearer  our  furnace,  as,  for  instance,  between  Philadelphia  and  Pitts- 
burg, we  need  a  protection  of  30  per  cent  to  35  per  cent. 

It  is  true  that  there  have  been  limes  when  we  have  been  obliged 
to  make  sales  at  below  cost  to  hold  our  trade  or  to  get  rid  of  a  sur- 
plus stock,  and  about  the  only  times  when  we  can  get  into  the  eastern 
market  are  those  when  the  foreign  supply  happens  to  be  short  while 
there  is  a  local  demand  for  immediate  delivery.  But  the  situation 
is  summed  up  when  we  say  that  at  the  present  time  we  have  been 
practically  driven  out  of  the  eastern  market  and  can  not  compete 
profitably  in  the  Pittsburg  territory. 

We  do  not  ask  for  the  required  protection  on  the  ground  that  ours 
is  an  infant  industry  needing  encouragement,  but  on  the  ground  that 
it  is  an  old  industry  threatened  with  extinction.  Only  a  few  years 
ago  there  were  in  the  Hocking  Valley  seven  or  eight  blast  furnaces 
making  silicious  iron.  To-day  our  company  is  the  only  one  left, 
and  even  we  for  a  long  period  have  been  unable  to  keep  our  furnace 
in  steady  operation,  while  at  the  same  time  the  importers  have  been 
bringing  over  and  selling  the  foreign  product.  Possibly  our  industry 
might  have  been  able  to  maintain  itself  on  the  present  duty  if  condi- 
tions of  manufacture  had  not  changed  so  tremendously,  but  as  it  is 
now  there  is  no  hope  for  us  except  in  a  change  of  the  tariff. 

We  do  not  wish  to  object  to  the  electric-furnace  manufacturers 
I'eceiving  proper  protection,  but  we  do  firmly  believe  that  manu- 
facturers of  blast-furnace  ferrosilicon  should  also  receive  due  con- 
sideration in  the  tariff,  and  we  beg  that  the  same  may  be  accorded  us. 

We  therefore  ask  that  you  remove  ferrosilicon  from  paragraph 
122  in  the  tariff  and  put  it  in  paragraph  183  with  the  other  ferro 
alloys  (except  ferromanganese,  as  to  which  the  facts  are  very  differ- 
ent and  in  which  we  are  not  interested) .  We  also  ask  that  you  insert 
in  paragraph  183,  in  order  to  prevent  any  doubt  of  the  intention  of 
Congress,  some  such  words  as  "  whether  produced  in  electric  furnace, 
in  blast  furnace,  or  by  chemical  process,  or  otherwise."  As  to  the 
rate  of  duty,  as  before  pointed  out,  we  need  a  protection  of  about  37^ 
per  cent  ad  valorem  (on  the  foreign  value)  to  compete  (even  without 
reckoning  profit  to  us)   with  the  foreign  product  at  the  seaboard, 


FEEEO  ALLOYS. 


1491 


though  possibly  30  per  cent  or  35  per  cent  ad  valorem  would  enable 
us  to  compete  in  the  Pittsburg  territory. 

We  are  authorized  to  state  that  -we  speak  also  for  the  Ashland  Iron 
Mining  Company,  of  Ashland,  Ky.,  who  also  did  manufacture  ferro- 
silicon  by  the  blast-furnace  process,  but  who  for  a  long  time  have 
been  obliged  to  discontinue  such  manufacture.     We  are,  sir. 
Yours,  very  respectfully, 

Bessie  Fereosilicon  Co. 


PHILIP  BAUER  COMPANY,  NEW  YORK  CITY,  WRITES  RELATIVE 
TO  TUNGSTEN  ORES  AND  CONCENTRATES, 

New  York,  December  31,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

House  of  Representatives,  Washington,  D.  0. 

Dear  Sir:  Mr.  Walter  M.  Stein,  president  of  the  Primos  Chemical 
Company,  of  Primos,  Pa.,  submitted  a  brief  on  November  17,  1908, 
on  steel-hardening  metals. 

In  the  first  two  paragraphs  Mr.  Stein  states  that  this  brief  is  sub- 
mitted on  behalf  of  the  industry  of  manufacturing  ferro tungsten,  etc. 
He  furthermore  claims  that  the  brief  is  submitted  on  behalf  of  the 
industry  of  mining  tungsten  ores,  etc. 

We  are  in  the  business  of  importing  tungsten  ores  and  concentrates 
from  foreign  countries,  and  at  the  same  time  are  working  a  mining 
property  in  Colorado  producing  wolfram. 

We  want  to  state  that  Mr.  Stein's  statement  that  the  cost  of  pro- 
duction of  tungsten  ore  in  this  country  amounts  to  18  per  unit  of 
tungstic  acid  and  ton  of  ore  of  2,000  pounds  or  to  $480  per  ton  of 
concentrates  is  incorrect. 

h  In  a  report  made  under  date  of  October  14,  1908,  by  Frederick  H. 
Minard  on  the  property  known  as  the  "Clarasdorf  Tungsten  Mill,"  a 
statement  was  embodied  as  follows : 


PRODUCTION. 


From  the  date  on  which  the  mining  of  tungsten  ores  began  on  the 
Rogers  patent  up  to  the  time  the  property  was  taken  over  by  the 
Philip  Bauer  Company  the  following  production  was  made : 


Pounds. 

Per 
cent 
WO3. 

Poimds 
concen- 
trates. 

Per  cent 
WO3  con- 
centrates. 

Value 
per  ton. 

Per 

cent 

mill 

saving. 

Total 
Talue. 

Sorted  ore: 

Upper  tract 

2,890,331 

1,  4.53, 595 

274,053 

13.36 

n.es 

10.60 

313, 772 
145,300 

62.74 
.63.66 

S313.70 
2fi8.  30 
29.21 

55.17 
40.00 

$49,216.13 

20,833.97 
4,002.52 

Total      

4,017,979 

12.02 

459,072 

74,052.62 

The  average  price  paid  for  this  production  was  $5  per  unit  of  WO3, 
the  highest  and  lowest  returns  having  been  $6  and  $3.25. 

The  poor  mill  saving  from  tliis  production  is  accounted  for  from 
the  fact  that  the  ore  was  milled  in  six  different  plants  scattered  all 
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over  the  country.  None  of  them  was  adapted  to  the  concentration 
of  tungsten  ores,  as  they  were  all  old  mills  erected  for  the  treatment 
of  gold  ores  and  used  stamps  as  crushing  macliinery,  which  slimed 
the  wolframite. 

A  statement  of  profit  and  loss  in  operating  under  this  Stevens 
lease  is  as  follows : 

Paid  out  in  royalties 118, 513. 13 

Operating  cost 39,  539. 49 

Profit 16,000.00 

Total 74,052.62 

From  this  you  will  see  that  on  a  total  value  of  $74,052.62,  there 
was  a  profit  of  $34,503.13,  at  prices  ranging  between  $6  down  to  $3.25 
per  unit  and  ton  of  2,000  pounds,  and  the  fact  is  not  to  be  overlooked 
that  the  mining  at  that  time  was  done  in  a  very  crude  way,  as  was 
also  the  milling. 

This  shows  that  the  statement  of  Mr.  Stein  that  the  cost  of  pro- 
duction is  18  per  unit  must  be  erroneous. 

Furthermore,  we  produced  on  our  property  during  the  months  of 
May,  June,  and  July,  1908,  153,000  pounds  of  concentrates,  averaging 
63  per  cent,  which  would  be  4,284  units,  at  a  cost  of  $12,700  for  min- 
ing, carting,  milling,  concentrating,  etc.,  or  at  an  average  cost  of  less 
than  $3  per  unit  and  ton  of  2,000  pounds. 

In  regard  to  Mr.  Stein's  tabulation  of  wages  in  principal  tungsten 
ore-producing  districts,  we  beg  to  say  that  his  statements  are  correct, 
but  the  countries  mentioned  by  him,  viz,  Portugal,  Spain,  Bohemia, 
and  Argentine  are  only  very  small  producers  of  wolfram  ores  and 
concentrates,  and  the  quantity  produced  by  these  countries  is  hardly 
in  excess  of  500  to  750  tons  of  wolfram,  and  we  doubt  very  much 
whether  the  production  of  these  countries  combined  reaches  any- 
where near  this  quantity. 

The  principal  producing  country  of  wolfram  in  the  world  to-day 
is  not  the  United  States,  nor  is  it  any  of  the  countries  mentioned  by 
Mr.  Stein.  The  principal  producing  country  of  wolfram  to-day  is 
Australia  and  the  Straits  Settlement.  This  fact  is  very  well  known  to 
every  man  in  the  tungsten  business. 

We  have  no  figures  on  hand  at  the  present  time  as  to  the  cost  of 
production  in  Australia  and-as  to  the  miners'  wages,  but  this  infor- 
mation can  be  easily  obtained  from  the  American  consuls  in  Australia 
and  partly  from  the  Department  of  Commerce  and  Labor. 

To  our  best  knowledge  the  wages  of  miners  in  Australia  are  in 
excess  of  those  paid  to  miners  in  the  United  States.  Furthermore, 
the  cost  of  production  in  Australia  is  in  excess  of  the  cost  of  produc- 
tion in  the  United  States. 

Australia  and  the  Straits  are  by  far  the  largest  producers  of  wolfram 
ores  and  concentrates,  supplying  about  2,000  to  3,000  tons  annually. 

Colorado,  and  especially  Boulder  County,  can  produce  wolfram 
cheaper  than  any  other  district  in  the  world. 

Furthermore,  the  amount  of  tungsten  produced  in  the  United 
States  is  not  sufficient  to  come  anywhere  near  the  demand  for  tungsten 
in  this  country,  which  statement  can  be  corroborated  by  the  York 
Metal  and  Alloy  Company,  of  York,  Pa.,  and  the  Crucible  Steel  Com- 
pany, of  Pittsburg,  Pa.,  and  other  concerns. 
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To  oiir  knowledge,  there  are  four  manufacturers  of  tungsten  metal, 
tungstic  acids,  etc.,  in  this  country.  The  Primes  Chemical  Company 
is  one,  having  their  own  mine. 

There  is  another  concern  manufacturing  tungsten  metal  and  tung- 
stic acid,  also  working  their  mine  in  Colorado,  but  these  people 
exclusively  use  their  product  in  their  own  manufacture,  and  do  not 
sell  in  the  market. 

There  are  two  manufacturers  of  tungsten  metal  and  tungstic  acid 
who  do  not  have  their  own  mines,  and,  therefore,  if  a  duty  of  20  per 
cent  should  be  put  on  wolfram  ores  and  concentrates,  as  petitioned 
by  Mr.  Walter  M.  Stein,  it  would  simply  mean  that  these  two  manu- 
facturing concerns,  which  are,  at  the  present  time  almost  entirely 
depending  upon  imported  wolfram  ores  and  concentrates,  would 
have  to  go  out  of  busmess,  as  they  would  not  be  in  a  position  to  com- 
pete with  the  Primos  Chemical  Company,  and  the  Primos  Chemical 
Company  would  control  the  market  of  tungsten  metal  and  tun™stic 
acid  m  the  United  States  and  would  have  no  competition  whatsoever 
in  this  country. 

Inasmuch  as  it  is  not  the  intention  of  this  government  to  restrict 
business,  but  to  further  business  and  encourage  competition,  we 
would  respectfully  request  that  no  duty  be  placed  on  wolfram  ores 
and  concentrates,  as  those  manufacturers  of  tungsten  metal  and 
tungstic  acid  who  do  not  have  their  own  mines  would  suffer  great 
hardships  and  practically  be  driven  out  of  business,  and  at  the  same 
time  it  would  increase  the  cost  of  these  metals  to  the  steel  trade. 
Very  truly,  yours, 

Philipp  Bauer  Co. 
O.  Wehkenbefg, 

Vice-President. 


YORK  (PA.)  METAL  AND  ALLOY  CO.  SUBMITS  STATEMENT  REL- 
ATIVE TO  TUNGSTEN  AND  MOLYBDENUM  PRODUCTS. 

York,  Pa.,  Decemher  31,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

House  of  Representatives,  WasJiington,  D.  C. 
Sir:  Our  attention  has  been  called  to  the  brief  submitted  on 
November  17,  1908,  to  your  honorable  committee  by  Mr.  Walter  M. 
Stein,  president  of  the  Primos  Chemical  Company,  Primos,  Dela- 
ware County,  Pa.,  on  the  subject  of  steel  alloys  and  metals,  purport- 
ing to  be  acting  in  behalf  of  the  whole  of  that  industry  in  the  United 
States,  not  only  of  the  metals  and  alloys,  but  also  of  the  ores  thereof. 
We  are  the  principal  American  competitor  of  the  Primos  Chemical 
Company  in  tungsten  and  molybdenum  products  and  are  therefore 
much  interested  in  the  brief  submitted,  and  any  subsequent  action 
your  committee  might  recommend  on  the  readjustment  of  tariff 
schedules. 

COST  of  ore  production. 

While  we  h^ve  not  the  actual  cost  figiires  in  hand,  the  cost  of  pro- 
ducing tungsten  ore  quoted  by  Mr.  Stein  must  be  very  excessive,  as 
we  know  it  to  be  a  fact  that  when  tungsten  ore  (wolframite)  is  selling 
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at  $8  per  unit  and  ton  of  2,000  pounds  (say  on  basis  of  60  per  cent 
ore,  $480  per  ton)  the  miners  are  satisfied  that  they  are  getting  a 

food  round  profit.  The  cost  therefore  can  not  be  $8  per  unit  for  pro- 
uction.  "We  believe  Messrs.  Philipp  Bauer  Company,  68  Broad 
street.  New  York  City,  can  furnish  your  committee  with  exact  cost  of 
production,  as  they  are  the  only  other  considerable  producers  of 
tungsten  ore  (wolframite)  in  the  United  States  that  is  sold  on  the 
open  market. 

The  Primes  Chemical  Company  is  the  only  manufacturer  of  tung- 
sten products  for  the  market  in  this  country  who  own  their  own 
mines,  and  consequently  by  the  impost  of  duty  on  tungsten  ore,  it 
would  mean  an  absolute  and  sole  monopoly  of  the  business  for  them, 
as  it  would  be  impossible  for  us,  or  any  other  manufecturer  not 
owning  mines,  to  compete,  thus  compelling  all  independent  metal 
and  alloy  manufacturers  to  go  out  of  business.  From  this  you  will 
quickly  see  that  it  would  be  a  serious  hardship  not  only  to  the  metal 
and  alloy  manufacturers,  but  also  to  the  steel  and  other  industries 
to  impose  a  duty  on  tungsten  ore. 

At  the  timi.e  of  writing,  it  is  practically  impcssible  to  buy  a  ton 
of  American  wolframite  lor  ccmpetitive  use,  for  the  following  reason: 
The  Primes  Chemical  Company  manufacture  their  own  production 
and  naturally  would  not  sell  ore  to  their  competitors.  The  only 
other  manufacturers  owning  their  own  mines  manufacture  for  their 
own  use  only,  and  we  are  reliably  informec^  that  they  have  not 
sufficient  for  their  own  use.  The  small  independent  miners  producing 
low-grade  ores,  which  must  be  concentrated,  sell  all  their  crude 
ore  to  the  mills  for  concentration,  and  that  is  therefore  practically 
controlled  through  the  above  concerns.  The  present  production 
of  the  only  other  considerable  producer  of  wolframite  (Bauer  Com- 
pany) is  all  contracted  for.  This  situation  leaves  the  several  inde- 
pendent manufacturers  of  metals  and  alloys,  who  do  not  own  their 
own  mines,  entirely  dependent  on  foreign  wolframite,  domestic  pro- 
duction not  being  nearly  enough  for  their  needs. 

Mr.  Stein's  last  paragraph  therefore,  that  he  has  considered  all 
interests,  is  rather  ambiguous  and  misleading. 

We  feel  that  it  is  not  your  desire  nor  intention  to  recommend  legis- 
lation creating  such  a  monopoly,  which  would  be  the  means  of  destroy- 
ing all  independent  competition  and  placing  all  the  steel  and  lamp 
makers  at  the  mercy  of  one  concern. 

Our  position  on  molybdenum  ore  is  practically  the  same  as  that  of 
tungsten,  excepting  that,  in  so  far  as  our  knowledge  goes,  no  manu- 
facturer of  molybdenum  products  owns  their  own  mines.  In  fact 
there  is  little,  if  any,  produced  in  the  United  States,  and  therefore  any 
impost  of  duty  on  same  would  mean  a  relative  restriction  on  this 
industry,  to  no  apparent  purpose. 

DUTY   ON    FINISHED    PRODUCTS. 

We  very  heartily  indorse  Mr.  Stein's  petition  for  an  increase  of 
tariff  on  products  of  tungsten  and  molybdenum,  such  as  the  metals, 
their  alloys,  and  the  salts  and  acids  thereof.  These  are  probably  the 
most  costly  alloys  that  there  are  manufactured,  and  we  may  say,  from 
our  own  experience,  that  Mr.  Stein's  statement  of  wages,  cost  of  manu- 
facturing materials,  etc.,  contained  in  his  brief  are  substantially 
correct. 
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We  respectfully  submit  that  the  present  duty  of  20  per  cent  ad 
valorem  is  inadequate  protection  for  this  comparatively  new  iadustry 
in  the  United  States.  Our  own  experience  leads  us  to  respectfully 
ask  that  the  tariff  on  tungsten  and  molybdeniun  metals,  alloys,  and 
the  salts  and  acids  thereof  be  adjusted  to  35  per  cent,  as  this  amount 
would  place  the  industry  on  about  an  equal  basis  of  competition  with 
foreign  manufactiu'ers,  without  causing  any  injustice  to  the  con- 
smners  of  the  products. 

It  vdW  undoubtedly  be  of  some  weight  with  your  honorable  com- 
mittee in  its  deliberations  as  to  the  inadequacy  of  the  duty  on  tungsten 
and  molybdenum  metals,  alloys,  and  their  salts  and  acids,  when  we 
inform  you  that  during  the  recent  depression  in  business  in  Europe, 
particularly  in  Germany,  the  Unitecf  States  manufacturers  had  to 
compete  even  more  than  usual  with  cheap  foreign  metals  and  alloys, 
caused  by  their  home  consumers  being  out  of  the  market,  destroy- 
ing the  business  of  our  own  domestic  industry  to  such  an  extent  that 
it  has  been  imposisble  to  compete  during  1908  with  said  foreign 
products  excepting  at  a  loss.  Had  the  duty  been  35  per  cent,  aa 
respectfully  petitioned,  it  would  have  at  least  placed  the  foreign 
products  on  what  is  practically  American  cost  or  manufacture. 

It  would  also  be  beneficial  to  the  industry  to  have  the  duties  on 
tungsten  and  molybdenum  metals,  alloys,  their  salts  and  acids, 
speci&caUy  named  in  the  schedules.  As  it  is  at  present  classified  by 
aecisions  of  the  courts,  under  heading  of  metals  wrought  or  unwrought, 
it  leaves  the  subject  continually  open  to  attack  by  individual 
interests,  and  consequent  uncertainty  and  instability. 

We  also  respectfully  submit  that  this  being  a  practically  new 
industry  in  the  United  States  it  should  be  fostered  and  protected  to 
those  not  owning  their  own  mines,  as  well  as  those  who  do,  by  leav- 
ing the  ores  on  the  free  fist,  and  granting  further  protection  on  the 
finished  products. 

All  of  which  is  respectfully  submitted  to  your  honorable  committee 
for  its  earnest  consideration. 

YoEK  Metal  and  Alloy  Company, 
E.  W.  Embkton,  President. 


THE  WESTEEK  FOUNDRY  SUPPLY  COMPANY,  NEW  YORK  CITY, 
SUBMITS  ADDITIONAL  INFORMATION  RELATIVE  TO  FERRO- 
MANGANESE. 

COETLAXDT  BuiLDING,  30  ChTJECH  StKEET, 

New  York,  December  31,  1908. 

Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee,  Washington,  D.  0. 

Dear  Sir:  On  Tuesday,  December  15,  Eobert  Gilchrist  appeared 
before  you  in  the  interests  of  the  Western  Foundry  Supply  Company 
and  requested  the  retention  of  the  present  duty  on  ferromanganese. 

We  take  this  method  of  laying  before  you  a  few  additional  facts. 

First.  We  inclose  herewith  letters  from  various  steel  makers  and 
users  of  ferromanganese  which. show  that  a  domestic  manufacturer 
of  ferromanganese  would  be  heartily  welcomed. 
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Second.  The  first  year  we  are  in  business  we  will  make  40  per  cent 
of  the  amount  of  ferromanganese  at  present  imported. 

Third.  Please  differentiate  in  this  respect  between  us  and  other 
manufacturers  who  have  appeared  before  you.  They  have  discussed 
with  you  the  duty  on  the  product  of  an  established  business,  while 
our  request  for  the  retention  of  the  present  duty  on  ferromanganese 
is  simply  a  request  for  permission  to  establish  in  this  country  a  new 
industry — the  manufacture  and  sale  in  the  open  market  of  80  per 
cent  ferromanganese. 

Fourth.  Other  manufacturers  have  a  profit  assured  to  them  by  the 
duty  on  their  product.  This  is  not  the  case  with  us.  Our  cost  will 
be  $40  per  ton.  The  foreigner's  cost  is  $38.80  laid  down  in  this  coun- 
try with  the  duty  paid.  The  duty  simply  makes  the  foreigner's  cost 
approximate  ours.  If  you  will  protect  our  cost,  we  will  be  glad  to 
fight  in  the  open  market  for  our  profit. 

Fifth.  Expert  testimony  before  you  shows  that  the  cost  of  steel 
is  $21.50  per  ton  and  that  the  cost  of  the  ferromanganese  in  a  ton 
of  steel  is  $0.60.  Ferromanganese  is  selling  to-day  at  $40.  The  duty 
is  one-tenth  of  this.  This  makes  the  duty  cost  the  steel  maker  $0.06 
per  ton. 

Our  cost  will  be  $40  per  ton,  and  if  you  remove  the  duty  of  $4  per 
ton  you  will  take  away  from  us  10  per  cent  of  our  cost  and  make  it 
impossible  for  us  to  go  in  business,  while  you  help  the  steel  maker 
only  to  the  extent  of  the  proportion  which  $0.06  bears  to  $2.50,  which 
is  twenty -eight  one-hundreths  of  1  per  cent.  This  is  not  just.  Of 
course  any  reduction  of  the  duty  would  hurt  us  and  help  the  steel 
maker  in  the  same  proportion. 

Sixth.  We  have  letters  from  steel  makers,  letters  from  ferromanga- 
nese sellers,  and  practical  treatises  on  the  use  of  ferromanganese  in 
steel  making  by  the  most  expert  metallurgists  in  this  country,  which 
show  that  the  cost  of  the  ferromanganese  in  a  ton  of  steel  is  only  one- 
half  of  that  taken  as  a  basis  for  our  figures  in  this  letter  and  in  Mr. 
Gilchrist's  talk  before  you.  In  addition,  the  writer  has  for  twenty 
years  been  engaged  in  the  manufacture  of  iron  and  steel  and  selling 
of  pig  iron  and  ferromanganese  to  steel  makers  and  knows  from  ex- 
perience that  the  above  statement  is  correct.  The  figures  used  in  our 
testimony  and  this  letter  are  taken  from  Mr.  Schwab's  testimony  be- 
fore you  and  are,  we  think,  amply  low  enough  to  prove  our  case,  al- 
though in  fact  they  should  be  cut  in  two. 

Finally,  no  matter  how  much  the  present  tariff  schedule  may  need 
revising,  we  believe  that  any  revision  which  deprives  us  of  the  op- 
portunity to  establish  a  new  business  in  this  country  is  manifestly 
unjust,  providing  always  that  such  business  will  not  injure  others 
while  benefiting  us  alone.  We  are  satisfied  to  leave  to  your  judgment, 
after  analyzing  the  figures  we  have  given  and  the  letters  we  inclose, 
whether  or  not  we  are  justified  in  asking  you  to  retain  on  ferro- 
manganese the  present  duty  of  $4  per  ton. 
Yours,  truly, 

Western  Foundry  Supply  Co., 
K.  Gilchrist. 
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Philadelphia,  Decemher  £S,  1908. 
Western  Foundry  Supply  Company, 

New  York  City,  N.  Y. 
Gentlemen:  Your  favor  of  19th  instant  received.     For  a  reliable 
supply  of  ferromanganese,  quality  and  other  things  being  equal,  we 
should  certainly  feel  like  favoring  the  home  production. 
Yours,  truly, 

Bruall  Streckhouse,  President. 


Philadelphia,  December  21,  1908. 
Western  Foundry  Supply  Cobipany, 

New  York,  N.  Y. 
Gentlemen:  We  beg  leave  to  aclmowledge  receipt  of  your  favor 
of  the  19th  instant  advising  that  you  are  contemplating  erecting 
a  blast  furnace  for  the  production  of  80  per  cent  ferromanganese. 

We  certainly  believe  that  such  an  enterprise  would  be  welcomed  by 
all  ferromanganese  users.    We  always  prefer  to  buy  domestic  rather 
than  imported  material  when  we  can  get  the  same  quality  and  price. 
We  are,  very  truly,  yours. 

The  Midvale  Steel  Company, 
H.  L.  Humphrey,  Buyer. 


Denver,  Colo.,  Decernber  2^,  1908. 
Western  Foundry  Supply  Company, 

New  York  City. 
Gentlemen  :  Your  letter  of  December  19  in  regard  to  manufacture 
of  ferromanganese  in  this  country.  It  seems  to  me  it  would  be  a  pay- 
ing venture,  inasmuch  as  the  use  of  the  smelted  product  is  very  large 
and  on  the  increase.  If  you  had  the  right  kind  of  ore,  I  do  not  see 
any  reason  why  ferromanganese  can  not  be  made  as  cheaply  in  this 
country  as  in  Europe.  We  are  using  several  thousand  tons  per  annum 
and  importing  all  of  it  from  Europe.  Of  course,  everything  being 
equal,  would  give  the  preference  to  material  manufactured  in  this 
country. 

Yours,  truly,  S.  G.  Pierson. 


Philadelphia,  December  22,  1908. 
Western  Foundry  Supply  Company, 

New  York  City. 
Dear  Sir:  Your  letter  of  December  19  has  been  referred  to  the 
writer  by  the  Maryland  Steel  Company.  I  have  no  doubt  but  what  the 
consumers  of  ferromanganese  would  welcome  a  manufacturer  in  this 
country  who  would  dispose  of  his  output.  You  undoubtedly  would 
have  to  meet  foreign  competition  and  furnish  at  the  same  price  a 
metal  of  a  quality  as  good  as  the  imported.  The  use,  however,  of 
this  material  is  constantly  increasing,  and  the  prospects  are,  with 
the  larger  proportion  of  open-hearth  steel  which  is  being  manu- 
factured each  year,  that  it  will  not  be  long  before  the  consumption 
in  this  country  will  be  double. 
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Before,  however,  going  into  the  manufacture,  it  would  be  well  to 
make  certain  of  an  ore  supply,  as  the  deposits  of  manganese  ore  in 
this  country  have  been  very  disappointing.  If,  however,  the  furnace 
where  the  metal  is  made  is  located  near  tide  water,  you  would  have 
the  benefit  of  using  imported  ore  when  domestic  ore  was  not  avail- 
able. 

Yours,  truly,  Frank  Tenney, 

Assistant  to  President. 


CoATESviLLE,  Pa.,  December  £^,  1908. 
Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Gentlejien  :  We  have  your  favor  of  19th,  and  carefully  note  con- 
tents. We  use  from  100  to  125  tons  of  80  per  cent  ferromanganese 
per  month.  We  always  try  to  keep  a  goodly  stock  on  hand,  as  it  is 
an  imported  article,  and  we  would  welcome  very  much  a  good  source 
of  domestic  supply,  where  we  could  order  in,  say,  one  car  per  week 
regularly,,  so  as  to  avoid  having  so  much  money  tied  up  in  it.  As  it: 
is  now,  we  do  not  feel  safe  unless  we  have  at  least  two  months'  stoct 
on  hand,  which  at  the  high  price  of  this  material  ties  up  considerable 
capital.  We  think  there  are  numerous  other  mills  which  would  wel- 
come a  home  supply.  If  you  go  into  the  matter,  we  would  be  very 
glad  to  take  the  matter  up  with  you  later.  At  present  we  are 
supplied  for  the  first  half  of  1909. 
Yours,  etc., 

LuKENS  Iron  and  Steel  Company. 


New  York,  December  21, 1908. 
Western  Foundry  Supply  Company, 

New  Yorh  City. 
Dear  Sir  :  Your  communication  of  December  19  in  regard  to  ferro- 
manganese is  before  us.  We  most  certainly  would  purchase  our  sup- 
ply of  80  per  cent  ferromanganese  in  this  country  provided  we  could 
get  as  good  a  price  and  as  good  an  article  as  we  can  from  abroad.  It 
would  appear  to  us  there  is  no  question  whatever  but  what  you  could 
dispose  of  all  the  ferromanganese  you  might  make. 
Very  truly,  yours, 

Gould  Coupler  Company, 
F.  A.  Huntley, 
Vice-President  and  General  Manager. 


BucYRus,  Ohio,  December  £8, 1908, 
The  Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Gentlemen  :  Replying  to  yours  of  the  19th,  beg  to  advise  that  we 
most  certainly  would  prefer  domestic  ferromanganese  to  the  foreign 
and  if  we  can,  at  any  time,  buy  same  at  an  even  figure,  you  may  rest 
assured  that  we  will  in  every  instance  specify  domestic. 
Yours,  very  truly. 

The  Bucyrus  Steel  Casting  Company, 
c.  f.  vollmer. 
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Pittsburg,  Pa.,  December  £^,  1908. 
Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Gentlemen  :  AVe  have  your  valued  letter  of  the  19th,  and  note  that 
you  are  contemplating  engaging  in  the  manufacture  of  80  per  cent 
ferromanganese,  and  ask  our  opinion  as  to  whether  such  an  enterprise 
would  be  welcomed  by  domestic  consumers. 

The  purchasing  of  imported  80  per  cent  ferro  has  always  seemed 
to  us  undesirable,  and  we  would  very  much  prefer  purchasing  a 
domestic  article  at  the  same  price,  thus  avoiding  annoyance  and  delay. 
We  hope  you  can  see  your  way  clear  to  go  ahead  with  this  enterprise 
and  to  produce  the  material  profitably. 
Yours,  respectfully, 

Allegheny  Steel  Company. 


PiTTSisuRG,  Pa.,  December  21,  1908. 
Western  Foundry  Supply  Company, 

New  York  City,  N.  Y. 
Gentlemen  :  Eeplying  to  your  favor  of  the  19th  instant,  we  would 
be  pleased  if  some  one  would  manufacture  80  per  cent  ferromanga- 
nese in  the  United  States,  and  if  such  were  the  case  we  would  be  dis- 
posed to  favor  them,  other  things  being  equal. 
YourSj  respectfully, 

Union  Steel  Casting  Co., 
C.  C.  Smith,  President. 


Chicago,  III.,  December  2^,  1908. 

The  Western  Foundry  Supply^  Company, 

Neio  York  City. 
Gentlemen:  Eeplying  to  yours  of  December  19,  regarding  the 
proposition  of  manufacturing  ferromanganese  from  Virginia  ores, 
our  use  of  ferromanganese  is  somewhat  limited,  so  that  we  are  not  ir 
good  position  to  advise  you  whether  its  production  would  be  profit- 
able; but  we  buy  some  quantity  of  it,  and  for  ourselves  would  say 
that  it  would  depend  somewhat  upon  the  quality  of  American  ferro- 
manganese as  compared  with  foreign  as  to  whether  it  would  be  worth 
-as  much  money  to  us.  Assuming  that  the  qualities  would  be  the 
same,  we  would  certainly  welcome  the  opportunity  of  purchasing 
domestic  ferromanganese  on  basis  competitive  with  the  imported 
brands. 

We  trust  the  above  gives  you  the  information  desired. 
Yours,  respectfully, 

American  Radiator  Company, 
J.  H.  BoEDEN,  Purchasing  Agent. 


Grand  Crossing,  III.,  December  22,  1908. 

Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Gentlemen:  Referring  to  yours  of  the   19th,  we  should  think 
that  a  domestic  manufacturer  of  ferromanganese  ought  to  find  a 
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ready  market  for  his  output,  provided,  of  course,  that  he  can  com- 
pete as  to  quality  and  price  with  the  foreign  production. 

If  you  should  decide  to  go  into  the  manufacture  of  this  material 
we  will  be  pleased  to  have  your  name  upon  our  buying  ledger. 
Hoping  to  hear  from  you  again,  we  are, 
Yours,  very  truly, 

Grand  Crossing  Tack  Co. 


Mahwah,  N.  J.,  December  22,  1908. 

Messrs.  Western  Foundry  Supplt  Company, 

New  Yorh  City. 
Gentlemen  :  Eeferring  to  your  letter  of  the  19th  instant,  regard- 
ing 80  per  cent  ferromanganese,  we  would  not  object  to  using  the 
domestic  article;  in  fact,  we  would  prefer  it  at  equal  prices  to  the 
foreign. 

Yours,  very  truly, 

American  Brake  Shoe  and  Foundry  Co., 
H.  T.  WiNGERT,  Purchasing  Agent. 


Mr.  J.  A.  EoGERS 


Pittsburg,  December  23, 1008. 


Secretary  'Western  Foundry  Supply  Company, 

New  Yorh,  N.  T. 
Dear  Sir:  We  have  your  favor  of  the  19th  instant. 
In  normal  times  there  is  something  like  200,000  tons  of  80  per 
cent  ferromanganese  used  in  this  country,  all  of  which  is  coming  in 
from  abroad,  except  what  is  made  by  the  Carnegie  Steel  Company 
for  their  own  use  from  foreign  ores.  The  latter  company  have  spent 
a  great  deal  of  time  and  money  in  hunting  for  manganese  ore  in  this 
country,  and  have  decided  that  there  are  no  large  bodies  of  suitable 
quality. 

Before  building  a  furnace  in  Virginia  for  the  purpose  of  making 
ferromanganese,  it  would  be  well  for  you  to  determine  the  quantity 
and  quality  of  your  ore.     If  you  have  the  ore,  it  seems  to  us  the 
manufacture  of  ferromanganese  should  be  a  profitable  venture. 
Yours,  truly, 

Willis  L.  King,  Vice-President. 

You  should  also  have  a  good  coke  supply.    I  believe  it  takes  over 
3  tons  of  coke  to  1  ton  of  ferromanganese. 


Pittsburg,  December  22,  1908. 
The  Western  Foundry  Supply  Company, 

New  York  City,  N.  Y. 
Gentlemen  :  In  reply  to  your  favor  of  the  19th  instant,  we  are 
not  in  the  steel  business  ourselves,  our  operations  only  going  so  far 
as  the  mining  of  iron  ore  and  making  pig  iron,  which  we  sell  to  the 
makers  of  steel.  We  also  sell  iron  ore  to  other  blast  furnace  com- 
panies.   From  the  knowledge  I  have  regarding  ferromanganese  I 
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would  think  that  your  proposition  was  a  good  one  if  you  have  the 
right  kind  of  ore  and  have  it  in  sufficient  quantities,  and  I  would  be 
very  glad  to  see  domestic  competition  in  this  line. 
Yours,  very  truly, 

United  Iron  and  Steel  Company, 
Edwin  N.  Ohl,  President. 


Cleveland,  Ohio,  December  21, 1908. 
Western  Foundry  and  Supply  Company, 

New  York,  N.  Y. 
Gentlemen:  Aclniowledging  yours  of  the  19th  instant,  we  beg  to 
say  that  there  is  a  large  market  in  this  country  for  80  per  cent  ferro- 
manganese,  and  if  you  can  manufacture  it  of  suitable  quality  at  a 
price  tu  compete  with  the  imported  article  it  would  undoubtedly  be 
a  good  business. 

We  are  inclined  to  think,  however,  that  if  your  deposits  are  of  the 
right  sort  you  would  save  a  good  deal  of  trouble  by  selling  them  to 
the  United  States  Steel  Corporation,  who  are  the  only  makers  in 
this  country,  and  who  would  undoubtedly  welcome  the  opportunity 
of  getting  a  new  source  of  supply,  as  ores  of  this  description  are 
very  scarce. 

Yours,  very  truly, 

Otis  Steel  Co.   (Ltd.), 

G.  Bartol,  General  Manager. 


Cleveland,  Ohio,  Decemher  21,  1908, 
Western  Foundry  Supply  Coinipany, 

New  York  City. 
Gentlemen:  Your  favor  of  the  19th  instant,  by  your  Mr.  J.  A. 
Eogers,  with  regard  to  building  a  blast  furnace  for  the  production 
of  ferromanganese,  received  this  morning. 

In  reply  we  would  say,  in  a  general  way,  that  in  our  judgment 
there  would  be  no  question  whatever  with  regard  to  the  success- 
ful sale  of  this  proposed  product,  provided  you  could  furnish  the 
quality,  even  at  the  same  price  as  now  paid  for  the  imported 
commodity. 

You  doubtless  have  made  calculations  to  learn  what  your  cost 
of  production  will  be,   so  that  you   can   probably   determine   for 
yourselves  what  prices  you  can  afford  to  name. 
Yours,  very  truly, 

The  Wellman-Seaver-Morgan   Company, 
Herbert  P.  Glidden,  'Sales  Department. 


Buffalo,  N.  Y.,  December  21, 1908. 
Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Gentlemen  :  Yours  of  the  19th,  in  reference  to  the  construction  of 
a  blast  furnace  in  Virginia  for  the  maniifacture  of  80  per  cent  ferro- 
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manganese.  The  only  interest  we  have  in  the  matter  is  the  purchase 
on  this  material  at  the  lowest  possible  price;  that  is,  of  course,  it 
makes  no  difference  to  us  whether  it  comes  from  abroad  or  whether 
it  is  purchased  in  the  United  States.  We  simply  buy  it  where  we 
can  get  it  the  cheapest  and  of  a  grade  which  we  require. 

If  you  have  manganese  ore  enough  in  Virginia  and  of  a  grade 
suitable  for  making  this  alloy,  the  proposition  should  not  be  a  bad 
one.  If,  however,  you  are  obliged  to  buy  foreign  ores,  you  are  abso- 
lutely at  the  mercy  of  foreign  mine  owners,  and  when  the  selling 
price  of  ferro  is  at  a  point  where  good  profits  can  be  made,  the  price 
of  the  ore,  yovi  will  find,  has  also  advanced. 

I  have  always  been  at  a  loss  to  understand  why  this  material  has 
not  been  produced  in  this  country,  as  there  is  an  immense  tonnage  of 
it  consumed,  and  even  the  Steel  Corporation,  who  ordinarily  manu- 
facture it  for  their  own  consumption  only,  are  sometimes  buyers  of 
the  imported  material. 

At  present  prices  I  should  not  imagine  there  would  be  much  of  a 
margin  of  profit,  although,  of  course,  you  have  the  $4  a  ton  duty  in 
your  favor.  From  the  best  information  I  can  get  the  present  market 
prices  are  fairly  above  the  cost  of  production  to  the  foreign  pro- 
ducers. We  always  make  our  purchases  through  reputable  brokers, 
and  shipments  are  made  as  specified  on  our  contracts.  All  the  details 
of  the  importation  of  this  stuff  are  handled  by  these  brokers  and 
there  is  really  no  inconvenience  to  us. 

Yours,  truly,  Jno.  N.  Allen, 

General  Purchasing  Agent. 


Pittsburg,  Pa.,  Decemher  21, 1908. 
Mr.  J.  A.  EoGERS, 

Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Dear  Sir  :  Replying  to  your  favor  of  the  19th  instant,  would  say 
that  I  would  certainly  welcome  any  enterprise  looking  toward  domes- 
tic production  of  80  per  cent  ferromanganese,  and  while  we  are  small 
users  compared  to  some  of  our  larger  steel  mills,  I  believe  they  will 
all  agree  with  me  that  there  is  a  large  field  open  to  some  one  who  will 
take  the  initial  step  in  this  direction. 
Yours,  very  truly, 

Carbon  Steel  Company, 
S.  M.  Wetmore, 

General  Superintendent, 


Coatesville,  Pa.,  Decemier  23,  1908. 
The  Western  Foundry  Supply  Company, 

New  York,  N.  Y. 
Gentlemen  :  Acknowledging  your  esteemed  favor  of  the  19th  in- 
stant, we  note  that  you  have  extensive  manganese-ore  properties  in 
Virginia  and  are  seriously  considering  the  advisability  of  erecting  a 
blast  furnace  for  the  production  of  80  per  cent  ferromanganese  and 
inquiring  our  opinion  of  the  proposition. 
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Responding,  beg  to  remark  that  we  think  very  favorably  of  it, 
providing,  of  course,  you  have  strictly  first-class  ore  from  which  you 
can  manufacture  80  per  cent  ferromanganese,  equal  in  quality  to  the 
imported  article  and  at  sufficiently  low  figures  to  compete  success- 
fully with  the  same. 

Presume  you  realize,  too,  that  the  prospects  are  favorable  to  the 
present  import  duty  of  $4  per  ton  being  removed  from  ferroman- 
ganese. Everything  being  equal,  we  would  invariably  give  prefer- 
ence on  making  our  bids  to  the  article  of  domestic  manufacture. 

Thanking  you  for  addressing  us  on  the  subject,  and  awaiting  with 
interest  your  further  advices,  we  remain. 

Very  truly,  yours,  Woeth  Bros.  Co., 

L.  F.  Nagle,  General  Sales  Agent. 


Milwaukee,  December  £^,  190S. 

Western  Foundry  Supply  Company, 

New  York. 
Gentlemen  :  We  have  your  valued  favor  of  the  19th  instant,  ad- 
vising us  of  your  intention  to  open  up  extensive  manganese  prop- 
erties in  Virginia  and  placing  upon  the  market  an  80  per  cent 
ferromanganese,  and  asking  an  expression  from  us  as  to  whether  or 
not  we  would  welcome  an  enterprise  of  this  kind. 

In  reply,  we  venture  to  say  that  a  domestic  blast  furnace  of  this 
kind  should  certainly  be  able  to  do  a  lucrative  business,  providing 
the  material  is  equal  to  that  imported. 

Yours,  truly,  E.  A.  Wurster, 

Secretary  and  Treasurer. 

Eeading,  Pa.,  December  22, 190S. 


Western  Foundry  Supply  Company, 

New  Yorle,  N.  T. 

Gentlemen  :  We  have  your  valued  favor  of  the  13th  instant,  and 
in  reply  would  say  we  can  hardly  advise  you  as  to  the  wisdom  of 
considering  a  blast  furnace  on  ferromanganese  in  this  country.  We 
have  purchased  ferromanganese  as  low  as  $37  a  ton,  and  have  also 
paid  almost  $200  a  ton.  The  market  at  the  present  time,  or  when 
we  last  bought,  wa&  $42. 

We  were  always  of  the  impression  that  ferromanganese  could  not 
be  made  in  this  country  at  that  price.  However,  we  may  be  wrong. 
We  further  understand  that  there  is  to  be  an  effort  to  have  the  tariff 
on  alloys  reduced,  which  would  undoubtedly  further  lower  this  price. 
It  seems  to  me  that  all  these  matters  should  be  pretty  carefully  inves- 
tigated before  any  action  is  taken. 

Yours,  very  truly,  J.  Turner  Moore, 

Vice-President  and  General  Manager. 
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HON.  L.  P.  PADGETT,  M.  C,  SUBMITS  LETTER  OF  EOCKDALE  IRON 
CO.,  ROCKDALE,  TENN.,  RELATIVE  TO  FERROPHOSPHORUS. 

Rockdale,  Tenn.,  January  8, 1909. 
Hon.  L.  P.  Padgett,  M.  C, 

Washington,  D.  C. 

Dear  Sir  :  I  beg  to  acknowledge  receipt  of  your  kind  letter  of  De- 
cember 28,  which  has  been  carefully  noted.  The  main  ground,  I 
think,  for  increasing  the  duty  on  ferrophosphorus  is  that  it  costs 
three  times  as  much  to  make  it  as  it  does  pig  iron.  Pig  iron  comes  in 
on  a  $4  tariff,  and  on  that  ground  alone  I  think  the  duty  on  ferro- 
phosphorus should  be  $12.    All  I  want  is  a  reasonable  profit. 

As  to  other  people  manufacturing  ferrophosphorus,  I  beg  to  say 
that  I  have  a  patent  on  manufacturing  it  in  a  blast  furnace,  and  am 
the  only  one  in  the  world,  I  believe,  who  is  making  it  in  a  blast  fur- 
nace. They  make  it  abroad,  however,  in  an  electrical  furnace,  like 
all  of  the  other  alloys  are  made.  The  material  made  in  an  electrical 
furnace,  on  account  of  getting  such  an  intense  heat,  can  be  made 
much  higher  in  phosphorus  than  it  can  in  a  blast  furnace,  and  there- 
fore brings  a  higher  price.  The  users  of  ferrophosphorus,  which  are 
the  steel  plants  of  the  United  States,  would  prefer  the  higher  grade ; 
that  is,  the  25  per  cent  phosphorus  matefial,  and  the  highest  I  can 
make  in  a  blast  furnace  is  about  20  per  cent.  The  foreign  material 
running  25  per  cent  phosphorus  brings  from  $60  to  $75  per  ton, 
whereas  my  material  only  brings  from  $40  to  $48  per  ton.  If  there 
was  a  tariff  of  $12  or  $15  a  ton  on  this  foreign  product,  it  would 
almost  equalize  our  prices  and  allow  me  to  compete  with  this  high- 
grade  ferrophosphorus.  Anyhow,  I  think  the  United  States  should 
protect  her  own  industries. 

As  a  matter  of  fact,  about  2,000  tons  of  ferrophosphorus  is  all  that 
is  used  per  year  in  this  country,  while  I  can  make  here  at  Rockdale, 
by  running  the  furnace  steadily  on  it  about  7,000  tons  a  year,  so  you 
can  see  that  the  demand  for  it  is  so  limited  that  it  really  does  not 
amount  to  very  much,  and  yet  I  think  I  should  be  protected  from 
foreign  material  coming  in  here  under  these  conditions,  or  at  least  to 
put  up  the  tariff  so  they  can  not  run  me  out  of  business,  as  they  have 
threatened  to  do. 

Yours,  truly,  J.  J.  Gray,  Jr. 


H.  R.   CONKLIN,   CHICAGO,  ILL.,  WISHES  LOW  RATE   OF  DUTY 
PLACED  ON  FERR0MANGANE3E. 

145  Michigan  Boulevard, 
Chicago,  III.,  January  11, 1909. 
Wats  and  Means  Committee, 

Washington,  D.  G. 
Gentlemen  :  I  presume  you  all  realize  the  imiDortance  of  putting 
ferromanganese  80  per  cent  on  the  lowest  possible  basis.  There  is 
no  80  per  cent  ferromanganese  produced  in  this  country ;  the  highest 
we  can  produce  with  our  ore  is  from  30  to  50  per  cent,  and  very  little 
of  it.  The  80  per  cent  ore  is  found  principally  in  Russia,  in  the 
Balkan  Mountains.  Such  ore  should  be  admitted  free.  The  80  per 
cent  grade  is  the  most  used  because  its  the  most  economical.    All  the 
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steel  plants  require  it,  and  the  thousands  of  foundries  are  learning 
the  value  of  it,  and  their  consumption  is  increasing  rapidly,  and 
thej'  should  be  able  to  obtain  it  as  cheaply  as  possible. 
Yours,  truly, 

11.  K.  Con  KLIN. 

MANGANESE   STEEL. 

TAYLOR  IRON  AND  STEEL  CO.,  HIGH  BRIDGE,  N.  J.,   SUBIIITS 
BRIEF  RELATIVE  TO  MANGANESE  STEEL. 

Tuesday,  December  8, 1908. 
To  the  Committee  on  Ways  and  Means, 

House  of  Representatives. 

The  Taylor  Iron  and  Steel  Company,  of  High  Bridge,  N.  J.,  re- 
spectfully suggests,  in  view  of  the  recent  dcA'^elopment  of  the  manu- 
facture of  manganese  steel — i.  e.,  steel  containing  not  less  than  7  per 
cent  manganese — and  the  many  forms  and  shapes  of  useful  articles 
manufactured  therefrom,  such  as  safes,  vaults,  rails,  frogs  or  switches 
for  steam,  electrical,  or  industrial  railways,  grinding  or  crushing 
machinery,  or  parts  thereof,  excavating  or  dredging  machinerj',  or 
parts  thereof,  car  wheels,  etc.,  that  the  new  act  should  contain  a  sep- 
arate and  distinct  clause  for  manganese  steel  so  that  all  uncertainty 
as  to  its  classification  will  be  eliminated. 

After  more  mature  consideration  of  the  whole  subject  than  could 
be  given  in  the  short  time  allotted  prior  to  the  filing  of  our  brief  on 
the  25th  of  November  "  ultimo,  we  conclude  as  to  this  article  specific 
duties  are  preferable  to  ad  valorem,  and  suggest  the  following  as 
reasonable  and  necessary  to  the  continued  success  of  this  industry  in 
the  United  States : 

All  manganese  steel,  i.  e.,  steel  containing  not  less  than  7  per  cent 
manganese,  whether  cast,  forged,  or  rolled,  valued  at  3  cents  and  not 
above  6  cents  per  pound,  2  cents  per  pound ;  valued  above  6  cents  and 
not  above  9  cents  per  pound,  3  cents  per  pound ;  valued  above  9  cents 
and  not  above  12  cents  per  pound,  3^  cents  per  pound;  all  valued 
above  12  cents  per  pound,  4  cents  per  pound. 

This  will  not  afford  abnormal  profits,  but  is  believed  to  be  the 
minimum  duty  that  will  protect  this  industry,  in  which  the  element 
of  labor  is  by  far  the  greatest  factor. 

It  may  be  further  said  that  home  competition  is  rapidly  growing 
and  the  consumer  is  assured  of  reasonable  prices  from  this  cause. 

The  Taylor  Iron  and  Steel  Company  is  preeminently  within  that 
class  referred  to  by  Mr.  Carnegie  in  his  recent  article  in  the  Decem- 
ber Century,  wherein  he  says : 

The  Republic  has  become  the  home  of  steel  and  this  is  the  age  of  steel. 
It  may  probably  be  found  that  there  exists  the  small  manufacturer  of  some 
specialty  in  steel  which  still  needs  a  measure  of  protection.  The  writer  hopes, 
if  such  there  be,  the  committee  will  give  patient  atteution  to  such  cases.  It  is 
better  to  err  on  the  side  of  giving  these  too  much  rather  than  too  little  support. 
Every  enterprise  of  this  kind  should  be  fostered.  The  writer  speaks  only  of 
the  ordinary  articles  and  forms  of  steel  as  being  able  to  stand  without  pro- 
tection. 

KespectfuUy  submitted. 

Taylor  Iron  &  Steel  Co. 
George  H.  Large. 

o'See  page  1892. 
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SCRAP  IRON  AND  STEEL,. 

[Paragraph  122.] 

THE  COLLINS  COMPAITY,  GOLLIWSVILLE,  CONN.,  AND  THE  AETNA 
NUT  COMPANY,  SOUTHINGTON,  CONN.,  ASK  FOR  REMOVAL 
OR  REDUCTION  OF  DUTY  ON  SCRAP  IRON  AND  STEEL. 

CoLLiNSViLLE,  CoNN.,  December  1, 1908. 
Hon.  Sereno  E.  Payne, 

CTmirman  Ways  avd  Means  Committee, 

Washington,  D.  C. 

Dear  Sir:  We  beg  to  submit  the  following  for  consideration  of 
the  Ways  and  Means  Committee  in  framing  the  new  tariff  bill : 

We  are  consumers  of  scrap  iron  and  scrap  steel  in  the  manufacture 
of  bar  iron  and  tool  steel,  which  we  consume  ourselves  in  the  manu- 
facture of  edge  tools.  For  this  purpose  we  use  per  annum  about 
2,000  tons  of  scrap  iron  and  1,000  tons  of  scrap  steel. 

The  bar  iron  and  tool  steel  produced  form  the  basis  of  our  whole 
industry,  which  employs  about  900  men  and  is  the  support  of  this 
village. 

The  difficulty  of  obtaining  scrap  iron  and  scrap  steel  is  increasing 
annually  on  account  of  the  demand  from  the  West  and  possibly  the 
decreased  production  in  New  England. 

Although  we  are  about  the  only  consumers  of  high  carbon  steel 
scrap  in  New  England,  it  is,  at  times,  impossible  to  get  this  scrap 
within  the  limit  of  distance  which  transportation  charges  permit. 
Such  scrap  is  produced  to  some  extent  in  Canada,  but  we  think  is  not 
consumed  there.  Occasionally  we  have  obtained  it  there,  but  usu- 
ally the  duty  makes  the  cost  prohibitive.  On  account  of  occasional 
scarcity  we  are  obliged  to  carry  on  hand  sometimes  a  year's  supply  of 
steel  scrap  to  carry  us  over  periods  like  the  present,  when  the  produc- 
tion is  light. 

In  view  of  these  conditions  we  ask  that  the  matter  of  the  rate  of 
duty  on  scrap  iron  and  scrap  steel  be  considered,  and,  if  consistent 
with  protection  principles,  in  which  we  firmly  beaeve,  we  suggest  that 
the  duty  be  removed  or  materially  reduced. 

We  think  the  continuation  of  the  present  duty  will  tend  to  encour- 
age steel  and  iron  making  in  Canada,  in  order  to  use  this  scrap  there, 
and  thus  take  away  Canadian  markets  for  tool  steel  now  supplied  by 
United  States  producers. 

We  regret  that  we  are  unable  to  give  more  extensive  data  on  this 
question,  but  the  limited  time  makes  it  impossible. 
Yours,  truly, 

The  Collins  Company, 
By  William  Hill,  President. 

THE  .ffiTNA  NUT  CO.,  STON'NGTON,  CONN.,  WISHE3  SCRAP  IRON 
AND  SCRAP  STEEL  PLACED  ON  FREE  LIST. 

Stonington,  Conn.,  December  1,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee,  Washington,  D.  C. 
Dear  Sir:  We  wish  to  call  your  attention  to  the  items  of  scrap 
iron  and  steel  which  enter  largely  into  our  manufacture  of  rolled  iron 
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and  steel  and  at  the  present  time  are  of  vital  importance  to  the  con- 
tinuance of  our  business.  The  new  formula  for  making  open-hearlh 
steel  rails  and  other  products  of  steel  has  created  such  a  demand  for 
melting  scra,p  that  not  enough  is  made  in  this  country  to  supply  the 
demand  and  we  are  unable  to  supply  our  mill  one-half  capacity,  and  we 
respectfully  ask  that  you  endeavor  to  place  scrap  iron  and  steel  on  the 
free  list  in  the  coming  tariff  revision.  We  do  not  expect  that  with 
scrap  material  free  of  duty  the  supply  will  be  great  enough  to  reduce 

E rices  which  are  now  advanced  about  50  per  cent  since  July  1,  1908, 
ut  we  do  hope  that  the  supply  will  be  nearer  the  actual  demand. 
Below  we  give  actual  figures  of  our  purchases  ending  July  1,  1907, 
in  which  year  our  profits  were  not  to  exceed  6  per  cent   on   our 
investment : 

Paid  for  scrap  bought  year  ending  July  1,  1907,  $144,661.19;  pay 
roll,  year  ending  July  1,  1907,  $124,994.59,  making  our  labor  cost 
nearly  equal  to  the  scrap  material. 

We  employ  about  200  men  and  have  a  plant  that  we  have  expended 
over  $250,000  to  build  and  owing  to  the  present  scarcity  of  scrap 
material  we  are  unable  to  run,  and  without  relief  wc  must  close  our 
mill  permanently,  and  we  think  the  same  will  occur  in  practically  all 
eastern  rolling  mills. 

We  thank  you  in  advance  for  any  attention  you  will  give  this 
matter. 

Respectfully  submitted. 

The  .35tna  Nut  Company, 
J.  H.  Pratt,  President. 


CLARK  BUGS.  E3LT   CO.,  MILLDALE,   CONN.,  RECOMMENDS   RE- 
MOVAL OF  DUTY  FROM  SCRAP  IRON  AND  STEEL. 

MiLLDALE,  Conn.,  December  2,  1908. 
Hon.  Sereno  E.  Payne,  M.  C, 

Chairman  Ways  and  Means  Committee,  Wasliington,  D.  C. 
Dear  Sir:  In  connection  with  the  consideration  of  paragraph  122, 
particularly  wrought  and  cast  scrap  iron  and  scrap  steel,  we  believe 
it  would  be  of  benefit  to  manufacturer,  merchant,  and  consumer  if 
these  items  were  put  on  free  list.  We  are  producers  and  sellers  of 
iron  and  steel  scrap,  nevertheless  we  would  recommend  taking  off  all 
duty  on  this  "raw  material"  item.  This  country  needs  all  the  raw 
material  in  the  way  of  iron  and  steel  scrap  that  can  be  encouraged 
across  our  borderland  or  to  our  shores.  When  once  American  labor 
and  equipment  has  been  applied,  thfii  protect  it  in  its  remanufac- 
tured  form. 

Very  truly,  yours, 

Clark  Bros.  Bolt  Company, 
Chas.  H.  Clark,  President. 


1508  SCHEDULE   C METALS   AND   MANTJFAOTUEES   OP. 

W.  p.  WOETH,  OF  COATESVILLE,  PA.,  RECOMMENDS  THAT  SCRAP 
IRON  AND  STEEL  BE  PLACED  ON  THE  FREE  LIST. 

Saturday,  December  19,  1908. 

(The  witness  affirmed.) 

Mr.  Worth.  We  are  manufacturers  of  plates  and  tubes,  and  will 
be  within  six  or  eight  months  manufacturing  pig  iron.  We  are,  of 
course,  separate  entirely  from  the  trust,  and  you  have  had  a  great 
many  of  the  trust  officers  here — or,  we  will  say  corporation  men — 
during  the  last  few  days,  and  I  think  you  will  see  from  your  investi- 
gations that  it  is  rather  a  difficult  matter  for  the  independent  peoj)le 
to  stay  in  the  business,  and  especially  for  those  of  us  in  the  East, 
who  are  away  from  the  ore  supply,  quite  distant  from  the  coal  and 
coke  supply,  and  are  not  in  the  position  that  Mr.  Carnegie  said  they 
were  in  when  he  was  a  manufacturer  situated  at  Pittsburg,  that  he 
could  flap  his  wings  in  both  directions  and  find  trade.  When  we 
flap  to  the  east,  you  know  we  get  out  into  the  ocean.  We  have  only 
the  market  north  and  south,  and  for  a  short  distance,  possibly,  to  the 
west.  Therefore  I  think  that  we  are  in  this  position  to-day,  that  we 
want  relief  in  every  direction  we  can  possibly  secure  it  in. 

About  25  per  cent  of  the  charge  of  an  open-hearth  furnace  is  made 
up.  of  scrap,  which  has  to  be  bought  outside.  When  the  Bessemer 
plants  were  in  operation  they  were  producing  scrap  all  the  time,  and 
the  scrap-iron  market  was  more  nearly  balanced ;  but,  as  Mr.  Schwab 
told  you  the  other  day,  the  Bessemer  plants  are  a  thing  of  the  past, 
and  there  will  not  be  any  of  them  here  in  five  years,  and  they  are 
rapidly  going  out  now,  and  as  a  result  their  place  is  being  filled  by 
the  open  hearth,  and  instead  of  the  Bessemer,  producing  scrap,  we 
have  the  open  hearth,  which  is  consuming  more  than  it  makes.  There- 
fore there  is  a  shortage  of  scrap.  Now,  as  I  understand  it,  the 
tariff  is  to  protect  capital  and  labor  employed  in  manufacturing. 
Nobody  manufactures  scrap  for  sale.  It  is  a  by-product,  you  know, 
or  it  is  the  result  of  wear  and  tear.    Therefore,  why  protect  it? 

Mr.  Underwood.  1  would  like  to  ask  you  this,  which  I  think  is 
more  relevant  to  that  question  than  the  question  of  protection. 
Where  are  you  going  to  get  the  scrap  from  if  you  put  it  on  the  free 
list? 

Mr.  Worth.  Scrap  is  made  all  over  the  world. 

Mr.  Underavood.  I  understand  that ;  and  all  the  world  consumes  it. 
Where  are  you  going  to  get  it? 

Mr.  WoRTi-i.  You  know  in  eastern  countries  there  is  not  nmch 
steel  made. 

Mr.  Underwood.  You  could  not  get  it  out  of  any  European  coun- 
try.   They  consume  their  own  scrap. 

Mr.  Worth.  I  think  we  can  get  some  from  Africa  and  considerable 
from  south  of  us;  but  it  is  not  so  much,  of  course,  that,  except  that 
if  we  could  get  free  scrap  we  expect  to  get  quite  a  considerable 
amount  of  it.  But  what  we  particularly  want  with  the  duty  off 
scrap  is  to  have  it  help  to  regulate  this  market. 

Mr.  Eandell.  If  tliere  is  no  scrap  tliat  can  be  gotten  to  be  brought 
in  here,  what  good  is  it  going  to  do  you  ? 

Mr.  Worth.  There  will  be  a  great  deal  brought  in. 

Mr,  Underwood.  I  am  not  arguing  for  the  tariff;  I  am  rather  in- 
clined to  agree  with  the  gentleman  about  his  proposition  as  to  free 
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scrap;  but  I  am  interested  in  knowing  where  he  is  going  to  get  it, 
because,  necessarily,  scrap  is  not  like  rails  and  pig  iron  that  you  can 
ship  and  carry  cheaply ;  it  is  unwieldy. 

Mr.  "Worth.  There 'is  lots  of  scrap  brought  from  California  right 
around  the  Horn. 
Mr.  Underwood.  Yes;  I  suppose  there  is  some. 
]\Ir.  Worth.  You  let  us  have  free  scrap  and  we  will  get  some  of 
it  in  here.  Of  course  we  would  like  to  have  it  free,  but  if  we  can 
not  get  it  free  we  would  rather  put  50  cents  on  it  and  make  a  revenue 
proposition  out  of  it.     You  can  not  import  it  to-day. 

If  there  is  one  thing  that  the  corporation  has  done  in  this  country 
it  is  to  steady  things.  We  have  been  free  from  those  violent  fluctu- 
ations which  were  experienced  before,  and  which  a  gentleman  would 
have  referred  to  on  the  stand  here  to-day  if  he  had  been  questioned 
a  little  further.  In  1899  we  had  a  regular  skyrocket  market,  you 
know,  and  pig  iron  was  up  to  $22,  $23,  or  $24;  and  since  the  cor- 
poration has  got  hold  of  things  and  a  large  lot  of  mills  have  been 
brought  together  we  have  had  a  steadier  market,  and  there  has  been 
less  money,  probably,  lost  and  made  in  speculation.  I  think  the 
scrap  position  to-day  is  this:  There  is  such  a  scarcity  of  scrap  that 
a  lot  of  speculators  get  hold  of  it,  and  within  ten  days  to  two  weeks 
the  scrap  market  has  advanced  $10.  There  is  no  reason  for  it.  There 
is  no  advance  in  finished  material;  there  is  no  extra  amount  of  or- 
ders in  finished  material;  but  it  is  just  through  speculation.  Now, 
if  we  could  have  free  scrap  you  would  find  that  that  matter  would 
be  nicely  regulated  and  there  would  be  quite  a  lot  of  scrap  brought  in 
when  the  market  was  abnormally  high. 

Mr.  Underwood.  I  agree  with  you  if  we  could  get  plenty  of  free 
scrap  it  conserves  our  natural  resources  and  it  has  a  tendency  to  pro- 
duce the  finished  product  cheaply ;  there  is  no  question  about  that ;  but 
1  do  not  believe  you  are  going  to  get  much  scrap. 

Mr.  Worth.  I  believe  we  will  get  it  if  we  can  only  get  it  on  the 
free  list. 
Mr.  Underwood.  Well,  argue  that  with  these  other  gentlemen. 
Mr.  AVoRTH.  After  being  here  at  a  number  of  your  sessions,  I  be- 
lieved that  it  was  quite  the  thing  for  the  eastern  people  to  come  here 
and  ask  for  relief  that  I  think  you  can  give  them.  I  think  you  must 
have  seen  as  a  result  of  these  sessions  that  without  ore  and  with  coal 
at  a  great  distance,  we  are  at  a  great  disadvantage  in  manufacturing. 
Now,  we  have  got  a  great  deal  of  capital  invested,  and  thousands  of 
men  employed  in  our  eastern  industries,  and  they  will  be  very  seri- 
ously affected  if  we  do  not  get  the  relief  we  are  asking  for.  I  would 
like  to  see  scrap  put  on  the  free  list,  or  at  least  with  nothing  more  than 
a.50-cent  duty  on  it. 

I  would  like  also  to  see  as  much  of  a  reduction  on  ore  as  the  eastern 
producers  of  ore  can  stand.  I  am  not  here  particularly  advocating 
free  ore,  because  I  am  a  protectionist ;  I  thoroughly  believe  in  it,  and  I 
want  to  see  the  eastern  "ore  producers  protected ;  but  you  know  there 
are  only  about  one  or  two  ore  interests  in  the  East,  and  their  ores  are 
rather  high  in  phosphorus,  and  I  think  it  would  be  to  their  advantage, 
I'eally,  to  admit  some  blending  ore  at  a  pretty  low  duty  so  as  to  bring 
other  ore  in. 

Mr.  Underwoot/.  What  is  the  difference  between  free  ore  and  free 
scrap?  Free  scrap  is  more  of  a  competiter  with  ore  in  this  country 
than  free  ore. 
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Mr.  Worth.  Yes;  but  a  duty  on  scrap  does  not  protect  anybody. 
It  is  not  manufactured. 

Mr.  Underwood.  I  understand  that;  but  theoretically  it  is  more  of 
a  competitor  with  ore  in  this  country  than  all  the  free  ore  in  the  world 
you  could  bring  in,  if  you  get  the  scrap. 

Mr.  "Worth.  JSTo  ;  I  beg  to  differ  with  you  there. 

Mr.  Underwood.  Scrap  is  more  easily  and  less  expensively  con- 
verted into  pig  and  into  rails  than  the  ore. 

Mr.  Worth.  No;  I  beg  your  pardon.  I  am  talking  of  wrought 
scrap  for  milling  purposes.  You  can  use  about  so  much  scrap  in  an 
open-hearth  furnace,  and  you  can  not  use  much  more.  If  you  in- 
crease the  amount  of  scrap,  you  will  not  get  a  satisfactory  result. 

Mr.  Underwood.  Of  course  not. 

Mr.  Worth.  And  if  you  use  too  little  you  will  not  get  a  successful 
heat. 

Mr.  Underwood.  But  the  scrap  produces  a  great  deal  more  than  the 
ore? 

Mr.  Worth.  It  helps  the  manufacturers. 

Mr.  Underwood.  Of  course. 

Mr.  Worth.  And  if  scrap  was  manufactured,  you  understand  I 
would  not  be  here  to  plead  for  a  lower  duty,  or  a  much  lower  duty,  on 
it;  but  it  is  not  manufactured. 

Mr.  Kandell.  Would  not  a  tariff  on  the  ore  give  an  artificial  value 
to  scrap? 

Mr.  Worth.  No  ;  I  think  not.  My  idea  is  to  get  the  tariff  down  a 
little  on  the  ore  and  cut  it  off  scrap,  and  let  the  eastern  people  live. 

Mr.  Dalzell.  You  are  not  now  making  pig  iron  ? 

Mr.  Worth.  We  have  our  furnaces  very  well  along. 

Mr.  Dalzell.  You  have  made  your  arrangements  to  go  into  the 
making  of  pig  iron? 

Mr.  Worth.  Yes,  sir. 

Mr.  Dalzell.  Under  the  present  tariff  bill? 

Mr.  Worth.  Yes,  sir.  We  felt  this  way  about  it,  that  there  was 
quite  considerable  fluctuation  in  pig  iron  as  well,  and  we  simply,  for 
the  protection  of  our  other  industry  there,  Avere  obliged  to  go  into 
pig  iron. 

5lr.  Dalzell.  You  could  stand  $4  on  scrap? 

Mr.  Worth.  We  would  be  very  glad  to  see  free  scrap,  but  as  manu- 
facturers of  pig  iron,  putting  money  right  into  as  good  a  plant  as 
can  be  produced  to-day,  we  are  ready  to  see  pig  iron  reduced  50 
cents. 

The  Chairman.  What  is  pig  iron  now  ? 

Mr.  Worth.  Four  dollars.  If  you  will  take  half  the  duty  off  of 
ore  we  are  willing  for  50  cents  on  pig  iron.  If  you  see  fit  to  admit 
ore  free,  we  are  willing  for  a  duty  on  pig  iron. 

The  Chairman.  Three  dollars  instead  of  $4. 

Mr.  Worth.  Yes;  but  we  would  want  free  ore. 

The  Chairman.  Fifty  cents  on  scrap? 

Mr.  Worth.  We  think  50  cents  on  scrap  will  be  a  maximum 
charge;  make  it  a  revenue  proposition. 

Mr.  DAiiZELL.  With  ore  as  it  is  now  you  would  not  reduce  the  duty 
on  pig  iron? 

Mr.  Worth.  No;  we  could  not.  My  friend  Mr.  Lukens  used  the 
word  "  corralled."    It  is  corralled.    Some  years  ago,  when  our  works 
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Btarted,  and  others  in  the  East,  the  35  and  40  per  cent  ore  in  Penn- 
eylvania  was  all  right.    To-day  it  is  not,  you  know. 

Mr.  Underwood.  If  you  get  free  ore,  where  will  you  get  it  from? 

Mr.  Worth.  From  Spain  and  Nova  Scotia  and  Cuba. 

Mr.  U^vDERWooD.  Have  you  investigated  the  question  of  what  it 
will  cost  you  to  get  it? 

]\Ir.  Worth.  Yes,  sir. 

JNIr.  Underwood.  What  will  it  cost  you,  per  ton  of  ore,  to  bring  it 
from  Cuba? 

Mr.  Worth.  We  have  not  gone  into  that  very  thoroughly;  but  if 
you  give  us  free  ore,  or  a  small  duty  on  ore,  there  are  many  places 
from  which  we  can  get  it. 

]\Ir.  Underwood.  1  thought  you  had  the  facts. 

Mr.  Worth.  We  have  got  them,  in  a  general  way.  We  Imow  that 
ore  is  being  brought  in  here  now  from  Nova  Scotia  and  Spain,  right 
along,  and  from  Cuba. 

Mr.  Underwood.  At  what  cost;   at  what  price? 

IMr.  Worth.  We  have  not  gone  into  figures.  I  can  not  give  you 
those  things;   but  we  know  it  Avill  help  us  just  to  that  extent. 

Mr.  Underwood.  You  think  it  will  help  you?  You  do  not  know  the 
facts?     I  think  it  probably  will  myself. 

Mr.  Worth.  We  know  that  large  quantities  of  ore  are  coming  in 
now.    Will  it  not  help  us  that  much  more  ? 

Mr.  Underwood.  I  think  it  will  help  you,  but  I  do  not  think  j'ou 
know  it,  if  you  do  not  know  the  facts. 

Mr.  Worth.  Yes ;  I  think  we  do,  in  a  general  way,  being  in  the  iron 
business  as  we  are.  There  is  one  other  point  that  I  would  like  to 
bring  out,  and  that  is  about  the  duty  on  Swedish  blooms — $12. 

The  Chairman.  That  is  what  I  want  to  hear  about.  We  heard 
about  that  yesterday.  What  is  the  use  of  keeping  that  $12  duty  on 
there? 

Mr.  Worth.  There  is  no  use  in  it. 

Mr.  Dalzei,l.  What  good  will  it  do  to  take  it  off? 

Mr.  Worth.  It  will  help  us  wonderfully. 

]\Ir.  Dalzell.  It  will? 

Mr.  Worth.  I  could  give  you  a  good  deal  of  history  on  that  matter. 

The  Chairman.  We  do  not  care  so  nmch  about  the  history  as  we 
do  for  the  reason  for  the  reduction  of  the  duty. 

Mr.  Worth.  There  is  no  reason  to  have  it  there,  and  it  certainly  is 
a  great  injury  to  us  in  the  East.  We  have  got  to  depend  on  that 
iron,  you  know,  and  we  feel  that  if  you  take  the  duty  off  it  will  ma- 
terially assist  us. 

The  Chairman.  What  do  you  use  that  iron  for? 

Mr.  Worth.  It  goes  into  the  manufacture  of  skelp,  and  that  skelp 
is  made  into  high-grade  boiler  tubes,  and  they  have  attempted,  you 
know,  to  put  steel  in  the  place  of  that  work,  but  steel  is  of  a  granular 
construction. 

The  Chairman.  It  has  taken  its  place  in  many  things. 

Mr.  Worth.  Yes,  but  you  can  not  use  it  for  lots  of  things. 

The  Chairman.  In  carriage  hardware,  for  instance. 

Mr.  Worth.  Yes,  that  is  heavy  material;  but  I  mean,  you  take  a 
stovepipe  or  roofing  material,  and  you  will  find  you  want  to  stick 
to  the  iron.    It  will  last  several  times  as  long.    And  so  of  a  tube 
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which  is  only  one-eighth  of  an  inch  thick ;  and  under  heat  and  gases 
and  severe  treatment,  of  course  iron  will  last  much  longer. 

Mr.  Dalzeix.  There  is  not  much  of  it  comes  in  ? 

Mr.  WoETH.  No,  sir.  I  think  we  have  about  3,000  tons  under  con- 
tract to  come  along. 

Mr.  Underwood.  Where  moisture  comes  in  direct  contact  with  iron 
or  steel  the  iron  has  the  greatest  life  ? 

Mr.  Worth.  That  is  the  point  exactly. 

The  Chairman.  What  duty  would  you  suggest  on  Swedish  blooms? 

Mr.  Worth.  I  would  like  to  see  the  duty  taken  off.  If  you  want 
to  make  a  revenue  measure  of  it  a  dollar  is  all  right.  I  would  like  to 
see  it  all  off,  and  let  us  increase  the  use  of  it. 

The  Chairman.  You  have  the  virtue  of  being  more  liberal  in  tak- 
ing off  duties  on  the  things  that  you  consume  than  on  the  things  you 
make. 

Mr.  Worth.  Do  you  think,  after  listening  to  the  testimony  you 
have  had  here  the  last  few  days,  that  you  could  conscientiously  ask 
me  to  reduce  the  duty  on  finished  material  when  you  see  what  we  are 
up  against  in  the  East  ?     Now,  I  am  talking  for  the  eastern  people. 

The  Chairman.  I  am  not  making  the  tariff  bill  to-day. 

Mr.  Worth.  No;  but  you  see  we  have  no  advantages  here  at  all. 
We  were  placed  there  because  our  forefathers  planted  us  there  years 
ago,  and  we  have  gone  along  and  held  our  own,  but  it  has  been 
against  great  odds.  Those  people  in  the  West,  with  their  ore  at  their 
door,  have  a  great  advantage  over  us.  Judge  Gary  told  you  yester- 
day he  would  have  nothing  but  a  water  rate,  and,  of  course,  a  small 
inland  rate  up  from  Lake  ^penolv  up  to  the  lake  port,  and  the  water 
rate  down  to  Gary ;  and  you  see  they  are  going  to  have  great  ad- 
vantages. 

Mr.  Underwood.  They  have  a  $4  freight  rate  to  go  into  your  coun- 
try. 

Mr.  Worth.  Four  dollars  ? 

Mr.  Underwood.  Yes. 

Mr.  Worth.  No;  less  than  that.  They  go  over  there  for  about 
that,  yes;  about  20  cents  from  Gary:  I  imagine  it  will  be. 

Mr.  Underwood.  And  that  is  all  to  your  advantage  as  manufac- 
turers. 

Mr.  Worth.  Yes ;  but  you  take  the  duty  off  finished  material  and 
we  are  the  first  affected.     Tliere  is  the  trouble  again. 

The  Chairman.  A  reduction  from  $12  to  $1  a  ton  is  a  pretty  good 
reduction  on  Swedish  iron. 

Mr.  Worth.  We  would  like  to  have  it  taken  off  entirely. 


THE  PORTLAND  lEON  AND  STEEI  COMPANY,  BOSTON,  WHITES 
RELATIVE  TO  SCRAP  IRQN  AND  STEEL  BILLETS. 

Boston,  Mass.,  December  H,  1908. 
Hon.  Samuel  W.  McCall,  M.  C., 

W ashington,  D.  0. 

My  Dear  Sir  :  As  a  New  England  member  of  the  Ways  and  Means 
Committee  on  the  revision  of  the  tariff,  we  write  you  in  the  interest 
of  an  industry  which  we  are  operating  at  Portland,  Me. 
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We  have  a  rolling  mill  there  which  employs  about  300  men,  turning 
out  a  product  of  merchant  bar  iron  which  we  distribute  to  the  rail- 
roads and  jobbers  in  the  New  England  States. 

The  raw  material  which  we  use  is  entirely  wrought  scrap  iron. 
There  is  a  present  import  duty  of  $4  per  ton  on  this  material  coming 
into  the  States.  Canada  is  close  to  us,  with  the  Grand  Trunk  Rail- 
road running  into  the  city  of  Portland.  We  have  a  dock  at  our  mill, 
with  tide  water,  where  we  can  discharge  our  coal  vessels  from  Phila- 
delphia on  low  rates  of  freight. 

We  feel  that  the  duty  on  scrap  iron  should  be  taken  off  to  enable  us 
to  buy  this  material  from  Canada  and  other  foreign  countries. 

Large  quantities  of  this  material  are  shipped  into  Pennsylvania 
which  are  used  by  the  mills  making  the  same  product  that  we  do,  and 
the  quantity  produced  during  the  last  year  has  been  less  than  hereto- 
fore on  account  of  the  depression  in  business ;  and  we  find  that  mar- 
ket advancing  now  so  that  the  profit  on  our  manufactured  product  is 
seriously  affected.  If  we  had  another  source  of  supply  where  we 
could  import  scrap,  we  would  be  better  off  than  we  are  to-day. 

One  other  product,  which  we  advocate  a  radical  reduction  on,  is 
steel  billets.  Situated  as  we  are  on  tide  water  with  our  mills,  we  feel 
that  lower  duty  on  billets,  or  none  at  all,  would  give  our  industry  in 
New  England  a  great  advantage  over  what  it  now  has.  We  are 
obliged  to  pay  the  makers  of  open-hearth  billets  in  Pennsylvania  al- 
most the  price  of  the  finished  product  of  steel  bars,  which  prohibits 
our  using  steel  billets  to  reroU  into  soft  steel  bars  for  our  trade  in 
New  England.  We  are  well  equipped  to  roll  this  material  and  feel 
that  this  industry  should  be  supported  and  prospered. 

We  have  an  up-to-date,  well-equipped  plant,  equal  to  any  first-class 
Pennsylvania  mill  turning  out  the  same  product,  and  all  we  ask  is  an 
equal  chance  with  Pennsylvania  mills  to  make  the  same  product  and 
sell  it  in  New  England. 

From  your  past  record  in  supporting  and  fostering  industries  in 
New  England,  we  believe  you  will  take  this  matter  up  and  bring  it 
before  the  proper  parties  for  consideration. 
Very  truly,  yours, 

Portland  Ipon  and  Steel  Co., 
E.  M.  BoTJTNELL,  Treasurer. 


HOW.  JOHN  W.  WEEKS,  M.  C,  WRITES  EELATIVE  TO  CANADIAN 
AND  AMERICAN  DUTIES  ON  SCRAP  IRON  AND  STEEL. 

Washington,  D.  C.,  January  4, 1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  ileans  Committee, 

House  of  Representatives. 
ilr  Dear  Sir:  A  constitutent  of  mine  calls  my  attention  to  the 
duty  on  scrap  iron  and  steel  and  thinks  it  a  place  where  a  change 
may  properly  be  made.  I  might  add  that  the  writer  of  the  letter  is 
a  high-tariff  man,  so  that  he  has  no  prejudices  in  this  case.  His 
statement  is  to  this  effect :  That  there  is  now  a  duty  of  $4  a  ton  on 
scrap  iron  and  steel,  while  the  Canadian  duty  from  the  United 
States  is  $1  a  ton,  and  that  rolling  mills  in  this  country  near  the 
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Canadian  line  are  at  a  disadvantage  on  that  account.  He  adds,  what 
is  evidently  a  fact,  that  it  is  a  waste  product  pure  and  simple,  does 
not  represent  any  labor,  or  at  least  comes  as  near  being  a  raw  mate- 
rial as  any  product  which  we  have  to  consider.  I  therefore  trust 
that  the  advisability  of  reducing  the  duty  to  the  rate  imposed  by 
Canada  be  taken  into  consideration  by  the  Ways  and  Means  Commit- 
tee when  that  schedule  is  reached. 

Yours,  very  truly,  John  W.  "Weeks. 


SUPPLEMENTAL  STATEMENT  SUBMITTED  BY  THE  PORTLAND 
IRON  AND  STEEL  COMPANY,  BOSTON,  MASS.,  RELATIVE  TO 
THE  DUTY  ON  SCRAP  IRON. 

1009  AND  1010  Board  of  Trade  Building, 

Boston,  Mass.,  January  6, 1909. 
Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  G. 

Dear  Sir:  Under  date  of  December  14,  1908,  we  submitted  to  the 
Committee  on  Ways  and  Means,  through  Representative  McCall,  a 
brief  statement  relative  to  the  removal  or  reduction  of  duties  on 
scrap  iron.  Since  then  we  have  had  the  opportunity  of  reading  the 
testimony  given  before  your  committee  relative  to  the  tariff  on  iron 
and  steel  production  in  the  United  States,  and  we  find  that  there  has 
been  but  very  little  testimony  offered  regarding  the  duty  on  scrap 
iron. 

As  stated  in  our  former  communication,  the  raw  material  which 
we  make  use  of  is  largely  wrought  scrap  iron,  upon  which  the  present 
import  duty  is  $4  per  ton.  This  duty  is  sufficiently  high  to  almost 
absolutely  prevent  the  importation  of  scrap  iron  into  this  country. 
That  is,  the  difference  between  the  cost  of  domestic  scrap  iron  and 
imported  scrap  iron  of  the  same  quality,  upon  which  duty  is  paid, 
prohibits  the  importation  of  that  material.  The  supply  of  scrap  iron 
in  this  country  is  not  adequate  to  meet  the  demand  of  the  manufac- 
turers. During  the  present  year  scrap  iron  has  been  purchased  in 
different  parts  of  New  England  by  Pennsylvania  manufacturers  and 
shipped  to  the  rolling  mills  of  Pennsylvania  and  elsewhere.  AVe 
have  experienced  great  difficulty  in  obtaining  a  supply  sufficient  for 
our  mill,  and  what  is  true  of  us  is  undoubtedly  true  of  manufacturers 
in  other  parts  of  New  England  and  in  other  parts  of  the  country. 
We  are  informed  that  the  duty  upon  the  importation  of  scrap  iron 
into  Canada  is  only  50  cents  a  ton.  This  enables  the  Canadian  manu- 
facturer to  obtain  this  material  from  abroad  at  a  price  loss  than  what 
we  are  now  paying,  and  gives  to  the  Canadian  manufacturer  a  de- 
cided advantage  over  the  manufacturers  of  this  country.  If  the  pres- 
ent duty  of  $4  per  ton  were  reduced  to  $1  per  ton — that  is,  a  reduction 
of  75  per  cent — scrap  iron  then  could  be  purchased  in  Europe  and 
imported  into  this  country  at  a  price  a  trifle  below  the  present  price 
at  which  scrap  iron  is  selling  in  New  England.  It  would  not,  how- 
ever, be  so  low  as  to  seriously  depress  the  present  price  of  that  ma- 
terial in  this  country,  but  would  enable  the  New  England  manufac-- 
turer  to  obtain  scrap  iron  from  abroad,  and  at  the  same  time  would 
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give  to  the  United  States  a  considerable  revenue  from  the  importation 
of  that  material. 

From  the  information  which  we  have  at  hand  we  believe  that  all 
the  manufacturers  of  iron  and  steel  in  New  England  favor  this  reduc- 
tion of  duty,  and  believe  that  such  a  reduction  would  be  of  great 
benefit  to  the  manufacturing  interests  here  and  could  not  possibly 
work  any  serious  harm  to  any  interest. 

The  New  England  manufacturer  of  finished  products  in  iron  and 
steel,  if  located  upon  tide  water,  is  not  at  a  serious  disadvantage  with 
the  manufacturer  in  Pennsylvania  and  other  parts  of  the  country, 
except  in  the  matter  of  the  price  of  the  iron  and  steel  which  he  makes 
use  of  in  manufacture.  Those  of  us  located  upon  tide  water  are  able 
to  purchase  coal  at  a  reasonable  price,  as  our  freight  rates  are  low. 
The  prices  paid  for  skilled  labor  in  rolling  mills  in  New  England 
are  substantiallj'  the  same  as  those  paid  in  the  rolling  mills  in  Penn- 
sylvania and  elsewhere,  and  the  labor  is  equally  efficient.  Wrought- 
iron  scrap,  which  is  purchased  largely  from  railroads,  is  sold  in  New 
England  at  a  price  substantially  the  same  as  in  other  parts  of  the 
country.  It  can  be  readily  seen  that  a  rolling  mill  located  at  tide 
water  and  making  use  of  wrought-iron  scrap  is  not  at  any  disadvan- 
tage with  the  rolling  mills  located  in  Pennsylvania  and  other  parts 
of  the  country  in  the  manufacture  of  finished  product  from  that  ma- 
terial. The  difficulty  we  labor  under  is  that  we  can  not  obtain  a 
sufficient  supply  of  the  material  which  we  so  largely  make  use  of. 

Your  committee  can  readily  understand  the  advantages  which  must 
come  from  the  location  of  rolling  mills  in  this  section  of  the  country. 
It  enables  the  people  of  New  England  to  obtain  the  finished  product 
at  a  price  quite  as  low  as  they  can  obtain  it  from  Pittsburg,  by  reason 
of  the  larger  freight  charges  from  that  point  to  New  England,  and 
also  affords  our  people  the  advantage  of  having  their  orders  filled 
with  far  less  delay. 

We  have  always  favored  the  policy  of  protection,  and  do  not  de- 
sire to  advocate  any  method  of  revision  that  is  not  founded  upon  the 
protective  principle.  We  do  not,  however,  believe  that  the  suggestion 
which  we  make  for  the  reduction  of  the  duty  upon  scrap  iron  is  in 
violation  of  that  principle,  or  that  its  reduction  could  work  serious 
harm  to  any  industry  in  this  country. 

KespectfuUy  submitted. 

EOSWELL  M.   BOUTWELL, 

Treasurer  Portland  Iron  and  Steel  Company. 


W.  W.  lUKENS,  PHILADELPHIA,  PA.,  FILES  BEIEF  EELATIVE  TO 
DUTIES  ON  SCRAP  IRON  AND  STEEL. 

519  Aech  Street, 
Philadelphia,  Pa.,  January  19,  1909. 

Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  G. 
Gentlemen:  In   connection   with   the   proposed   revision   of   the 
Dingley  tariff,  your  attention  has  already  been  called  both  by  indi- 
vidual statements  and  by  briefs  to  the  matter  of  scrap  iron  and  scrap 
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steel.  The  subscriber  to  this  brief,  representing  many  millions  of 
invested  capital  and  many  thousands  of  workingmen,  r.gain  bring 
to  your  notice  the  opportunity  otfered  by  this  commodity  to  meet  the 
popular  demand  for  tariff  revision  and  to  provide  an  increased 
revenue  for  the  Federal  Government,  with  gxeat  benefit  to  all  manu- 
facturers of  open  hearth  steel,  and  the  labor  employed  by  them,  and 
without  injury  to  anyone. 

If  it  be  your  desire  to  so  legislate  as  to  provide  additional  revenue 
for  the  Government,  we  recommend  a  duty  not  exceeding  50  cents 
per  ton.  We  believe  that  such  a  duty  would  allow  of  large  imports 
from  Cuba  and  the  West  Indies,  from  South  America,  and  at  times 
from  England,  Germany,  and  Belgium,  and  would  result  in  greatly 
increased  revenue;  while  under  the  present  tariff  imports  have  been 
so  small  that  the  revenue  therefrom  has  been  only  nominal. 

Paragraphs  492,  505,  533,  637,  and  690  of  the  Dingley  tariff  pro- 
vide for  the  free  admission  of  the  scrap  of  other  metals  for  remanu- 
facturing,  notably  copper  and  brass.  We  believe  that  the  same 
reasoning  that  placed  these  articles  on  the  free  list  should  govern  in 
the' case  of  scrap  iron  and  scrap  steel,  to  at  least  the  extent  of  a 
greatly  reduced  duty.  There  is  no  capital  invested  or  labor  employed 
in  its  manufacture;  it  is  strictly  a  by-product,  the  result  of  waste 
and  wear,  so  that  manufacturer,  laborer,  dealer,  and  consumer  alike 
would  benefit  by  increased  imports. 

There  is  a  shortage  in  the  supply  available  for  use  in  open-hearth 
furnaces,  brought  about  largely  by  the  gradual  passing  of  the  Bes- 
semer furnace,  which  produces  scrap,  and  the  rise  of  the  open-hearth 
furnace,  which  consumes  scrap.  The  following  figures  speak  for 
themselves : 

Production  of  Bessemer  steel  in  the  United  States  iu — 

Tons, 

1007 11,  667,  549 

1897 _ 5,  475,  315 

Increase  since  1897 6, 192,  234 

Or  increase  of  over  113  per  cent. 
Production  of  basic  open-lieartti  steel  in  the  United  States  in — 

1907 10,  279, 315 

1897 1, 056,  043 

Increase  since  1897 9,  223,  272 

Or  Increase  of  over  873  per  cent. 
Production  of  basic  pig  iron  in  the  United  States  in — 

1907 5,  375,  219 

,    1897 556, 391 

Increase  since  1897 4,  818,  828 

Or  increase  of  over  866  per  cent. 
You  will  note : 

(a)  That  in  the  ten  years  from  1897  to  1907  the  percentage  of 
increase  in  the  production  of  open-hearth  steel  was  nearly  eight  times 
as  great  as  the  percentage  of  increase  in  the  production  of  Bessemer 
steel. 

(b)  That  during  the  same  period  the  percentage  of  increase  in  the 
production  of  basic  pig  iron  (which  forms  50  per  cent  of  the  charge 
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in  an  open-hearth  furnace)  "nas  ahnost  exactly  the  same  as  the  per- 
centage of  increase  in  the  production  of  open-heai'th  steel. 

In  other  words,  the  production  of  the  chief  manufactured  ingredi- 
ent of  a  ton  of  open -hearth  steel  has  kept  pace  with  the  demand; 
while  on  the  other  hand,  with  manufacturers  abandoning  their  Bes- 
semer converters,  we  find  ourselves  facing  a  decreased  production  of 
scrap  and  an  increased  consumption,  with  a  consequently  steady  de- 
cline in  the  available  supply  of  scrap  per  furnace  per  annum. 

The  result  is  a  highly  speculative  market,  Avorking  a  hardship  on 
all  steel  melters  and  dealers  in  scrap,  and  we  believe  that  these  evils 
would  be  greatly  lessened  by  large  importations. 

We  respectfully  urge  the  serious  attention  of  the  Committee  on 
Ways  and  Means  to  this  matter.  We  are  strong  protectionists  and  be- 
lieve that  tariff  revision  should  be  handled  only  with  great  care  and 
conservatism,  but  we  believe,  also,  that  an  unmanufactured  commod- 
ity, the  supply  of  which  in  the  United  States  is  unequal  to  the  de- 
mand, offers,  as  stated  at  the  outset,  a  peculiarly  good  opportunity  to 
revise  the  present  schedule  without  harm  to  any  one,  and  with  gen- 
uine benefit  to  all  those  directly  or  indirectly  interested  in  its  con- 
sumption. 

Yours,  very  truly, 

Alan  Wood  Iron  and  Steel  Company, 
W.  W.  LuKENs,  Assistant  Secretary. 
Worth  Bros.  Co., 
By  W.  P.  Worth,  Treasurer. 

Ltjkens  Iron  and  Steel  Company, 

H.  B.  Spackman,  Purchasing  Agent. 

John  A.  Eoeblings  So>is  Company, 

F.  W.  EoEBLiNG,  Secretary  and  Treasurer. 

Sharon  Steel  Hoop  Company, 

Morris  Bachman,  President. 


[Paragrapli  123.] 

STATEMENT  OF  JAMES  lORD,  PRESIDENT   OF  THE  AMERICAN 
IRON  AND  STEEL  MANUFACTURING  CO.,  LEBANON,  PA. 

Wednesday,  November  £5,  1908. 

Mr.  Griggs.  Before  you  proceed  I  will  put  the  usual  question  to 
you.    Is  your  company  making  any  money  5 

Mr.  Lord.  We  are,  yes,  sir,  except  this  year.    We  usually  do. 

Mr.  Underwood.  Will  you  please  give  us  a  reference  to  the  para- 
graph to  which  you  desire  to  address  yourself  ? 

Mr.  Lord.  It  is  paragraph  123 ;  bars.  The  present  duty  on  that  is 
six-tenths  of  a  cent  a  pound.  I  was  requested  to  come  here  by  the 
American  Iron  and  Steel  Association  and  I  have  discussed  the  matter 
with  the  principal  western  interests,  and  with  some  of  the  eastern 
interests,  in  bar  iron  and  they  have  authorized  me  to  say  that  they 
would  be  content  to  have  a  reduction  in  bars  of  one-tenth. 

Mr.  Underwood.  I  did  not  hear  you. 

Mr.  Lord.  I  say  I  was  authorized  to  say  for  the  interests  that  I 
have  consulted,  being  the  principal  western  interests  and  some  of  the 
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eastern  interests,  that  they  are  willing  to  have  a  reduction  in  the 
price  of  iron  bars  of  one-tenth  of  a  cent.  That  would  make  it  five- 
tenths. 

Mr.  Underwood.  Tliere  is  no  bar  iron  being  imported  into  this 
country  at  all  now,  is  there  ? 

Mr.  Loud.  The  only  bar  iron  that  I  know  of  being  imported  is  a 
very  high  grade  of  Staybolt  iron. 

Mr.  Underwood.  That  is  not  really  in  competition. 

Mr.  Lord.  That  is  not  competitive. 

Mr.  Underwood.  How  much  is  the  production  of  this  bar  iron  in 
the  United  States  at  this  time  ? 

INlr.  Lord.  As  near  as  I  can  ascertain,  it  is  about  one  million  and  a 
quarter  tons. 

]\Ir.  Underwood.  What  is  the  cost  of  producing  this  bar  iron  in  this 
country? 

Mr.  Lord.  "Well,  the  present  profit  on  bar  iron  is  about  $1  a  ton; 
sometimes  it  is  not  that. 

Mr.  Underwood.  What  is  the  selling  price? 

Mr.  Lord.  The  selling  jsrice  at  the  present  time  is  about  $28  a  net 
ton. 

INlr.  Underwood.  Twenty-eight  dollars,  and  the  cost  is  $27? 

ISIr.  Lord.  It  costs  about  $27,  the  ordinary  merchant  bar  iron. 

Mr.  Underavood.  "What  is  the  principal  market  abroad  in  which  this 
iron  is  produced,  the  principal  foreign  market,  England?^ 

Mr.  Lord.  England  and  Germany. 

JMr.  Underwood.  '\ATiat  is  the  selling  price  in  the  markets  of  Eng- 
land to-day? 

]\Ir.  Lord.  I  am  not  acquainted  with  those  prices. 

Mr.  Underwood.  Can  you  get  those  prices  and  furnish  them  to  the 
committee? 

Mr.  Lord.  They  are  in  the  trade  papers,  and  I  could  get  them. 

Mr.  Underwood.  It  may  save  us  some  trouble.  In  other  words,  we 
have  access  to  that  information  ourselves,  and  we  will  probably  look 
it  up,  but  we  may  come  to  a  different  conclusion  from  yoiirself  as  to 
foreign  iron,  and  it  will  be  well  for  you  to  file  your  conclusions  as  to 
what  is  the  price  of  the  foreign  market  and  the  freight  rates  of  this 
country.  I  suggest  that  you  give  us  yoiu*  view  as  to  what  is  the  sell- 
ing price. 

Mr.  Lord.  I  will  be  very  glad  to  do  so.    I  will  file  a  brief. 

]\Ir.  Hill.  The  reduction  of  one-tenth  of  a  cent  a  pound,  which  you 
say  will  be  satisfactory,  I  suppose  is  based  on  the  same  continued  duty 
on  ore,  etc.,  beforehand.  If  the  proposed  reductions  were  made,  you 
would  not  object  to  a  corresponding  reduction? 

Mr.  Lord.  That  was  considered  in  coming  to  this  conclusion. 

Mr.  Hill.  That  was  considered  in  the  one-tenth  of  a  cent  reduction. 

Mr.  Lord.  Yes,  sir. 

The  Chairman.  Is  Mr.  Ward  here  ? 

Mr.  Lord.  I  was  requested  to  speak  for  ilr.  Ward;  I  am  in  the 
same  line  of  business  that  he  is  in. 

The  Chairman.  You  may  proceed. 

Mr.  Lord.  I  refer  now  to  paragraph  Xo.  lio. 

Mr.  Griggs.  Just  a  moment.     Is  Mr.  Ward  making  any  money! 

Mr.  Lord.  I  forgot  to  ask  him. 
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Mr.  Griggs.  When  you  file  your  brief  will  you  state  whether  he  is 
or  not? 

Mr.  Lord.  I  will  try  to  ascertain  that.  I  wish  to  speak  with  ref- 
erence to  paragraph  145,  and  with  respect  to  that  portion  of  the  para- 
graph that  refers  to  bolts  and  not  to  hinges,  and  also  to  paragraph 
163  and  that  portion  of  it  which  refers  to  spikes,  nuts,  and  washers, 
and  not  to  horse  or  mule  shoes ;  also,  with  respect  to  paragraph  167, 
on  the  subject  of  rivets. 

On  bolts,  the  present  tariff  is  a  cent  and  a  half  a  pound ;  on  spikes, 
nuts,  and  washers,  1  cent  a  pound ;  on  rivets,  2  cents  a  pound.  I  wish 
to  call  the  attention  of  the  committee  to  the  fact  that  there  is  some 
class  of  finished  case-hardened  nuts  that  sell  for  50  cents  a  pound, 
while  the  odrinary  hot-pressed  nut  of  standard  size  sells  for  2  cents 
a  pound,  and  yet  the  duty  is  the  same — 1  cent  a  pound  on  both  classes. 
In  the  Canadian  tariff  they  recognize  that  feature  by  making  on  all 
of  these  items  that  I  have  mentioned  a  tariff  of  75  cents  specific  and 
25  per  cent  ad  valorem. 

The  Chaieman.  How  is  that? 

Mr.  Loud.  The  Canadian  tariff  has  75  cents  specific  and  25  per 
cent  ad  valorem. 

The  Chairman.  Seventy-five  cents  a  pound,  or  what? 

Mr.  Lord.  Seventy-five  cents  a  hundred  pounds. 

The  Chairman.  And  25  per  cent  ad  valorem? 

Mr.  Lord.  Yes,  sir. 

Mr.  Underwood.  That  is  in  order  to  cover  the  different  grades  of 
nuts? 

Mr.  Lord.  Yes,  sir;  the  different  grades,  and  the  different  grades 
refer  also  to  bolts,  but  not  to  the  same  extent. 

Mr.  Underwood.  Do  you  suggest  that  to  the  committee  as  an 
amendment  ? 

Mr.  Lord.  I  would  suggest  that  as  a  proper  method  of  applying 
the  tariff. 

The  Chairman.  It  is  stated  here  at  1^  cents  a  pound,  and  you 
propose  to  change  that  from  IJ  to  seventy -five  one-hundredths  of  a 
cent  and  25  per  cent  ad  valorem? 

Mr.  Lord.  I  did  not  make  that  suggestion;  I  was  stating  how  the 
Canadian  tariff  provided  for  it.  I  have  consulted  with  several  bolt 
manufacturers — not  by  any  means  with  the  greatest  number  of 
them — and  they  are  willing  to  have  some  decline  in  this  duty. 

Mr.  Dalzell.  Something  below  1^  cents  a  pound? 

Mr.  Lord.  Yes,  sir ;  to  about  one  and  a  quarter. 

Mr.  Hill.  Will  you  supplement  that  suggestion  with  the  sugges- 
tion that  the  form  of  the  duty  be  divided  and  half  be  made  specific 
and  half  ad  valorem? 

Mr.  Lord.  I  think  that  would  cover  the  ground  very  well. 

The  Chairman.  Well,  it  is  pretty  nearly  prohibitive  on  all  these 
brackets,  and  in  some  cases  it  is  entirely  so. 

Mr.  Lord.  Bolts  are  not  a  product  that  can  be  imported  to  any  great 
extent. 

The  Chairman.  That  would  be  reduced  because  the  present  duty  is 
15  per  cent  ad  valorem. 

Mr.  Lord.  On  bolts  it  is  1^  cents  a  pound.    I  refer  to  paragraph  145. 

Mr.  Dalzell.  There  were  287,171  pounds  imported  last  year. 
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The  Chairman.  Now,  he  wants  to  make  that  three-quarters  of  a 
cent  a  pound  and  25  per  cent  ad  valorem  ? 

Mr.  Lord.  That  would  be  satisfactory  if  it  were  made  in  that  way. 

Mr.  Hill.  How  much  a  ton  would  the  bolt  be  with  or  without 
thread  or  nut.  You  said  that  some  ran  up  very  much  higher  than 
others  ? 

Mr.  Lord.  About  $35  or  $40  a  ton. 

Mr.  Dalzell.  The  ad  valorem  is  intended  to  adjust  itself  to  the 
various  concerns. 

Mr.  Lord.  The  higher  grade  would  be  from  $150  to  $200  a  ton. 

The  Chairman.  That  would  raise  that  from  IJ  to  2. 

Mr.  Lord.  No,  sir ;  it  would  cut  it  down. 

Mr.  Hill.  Mr.  Lord  suggests  that  the  specific  rate  as  it  stands 
be  reduced  a  cent  and  a  quarter  with  an  alternative  of  three-quarters 
of  a  cent  and  25  per  cent  ad  valorem ;  that  is,  three-quarters  of  a  cent 
and  25  per  cent  ad  valorem. 

The  Chairman.  It  would  be  a  reduction ;  including  the  ad  valorem 
it  is  28.  It  is  quite  an  advance  and  ought  to  be  reduced.  You  pro- 
pose to  malce  it  75  cents  a  hundred  and  25  per  cent  ad  valorem. 

Mr.  Lord.  Twenty-five  per  cent  ad  valorem  would  be  satisfactory,  _ 

The  Chairman.  The  ad  valorem  now  is  15  per  cent. 

Mr.  Lord.  There  is  no  ad  valorem  on  bolts. 

The  Chairman.  Yes,  it  is  15  per  cent  according  to  this  statement 
here. 

Mr.  Lord.  I  am  referring  to  paragraph  145. 

The  Chairman.  You  are  right  about  that.  There  is  another  head- 
ing to  that. 

Mr.  Lord.  The  present  tariff,  as  stated  in  paragraph  163,  spikes, 
nuts,  and  washers,  is  not  in  proportion  to  the  present  tariff  on  bolts, 
as  stated  in  paragraph  145.  That  is  1  cent  a  pound,  and  yet  some 
classes  of  nuts  are  very  much  more  expensive  than  the  bolts. 

The  Chairman.  Have  you  any  statement  as  to  the  cost  of  this 
article  manufactured  in  Mr.  Ward's  factory  at  Port  Chester,  near  the 
city  of  New  York  ? 

Mr.  Lord.  The  cost  of  these  things  differs  very  much  on  account 
of  the  diameters  and  the  sizes;  they  differ  from  2  cents  to  50  cents 
a  pound. 

Mr.  Underwood.  Will  you  file  with  the  committee,  on  these  three 
items,  the  cost  of  production  in  this  country  according  to  the  grades 
of  the  bolts  and  the  foreign-market  price,  and  freight  and  tariff  ? 

Mr.  Lord.  I  can  not  give  you  the  foreign-market  price;  I  have 
not  access  to  it. 

Mr.  Underwood.  Can  you  not  ascertain  it? 

Mr.  Lord.  I  could  not  get  it  in  time. 

Mr.  Underwood.  You  have  up  to  the  4th  of  December  to  file  your 
brief. 

Mr.  Lord.  I  will  endeavor  to  do  so,  but  I  doubt  if  I  can  get  that 
information. 

Mr.  BoNYNGE.  Your  suggestion  has  reference  to  paragraph  167? 

Mr.  Lord.  Yes,  sir;  167;  that  could  stand  a  reduction  of  half  a 
cent  a  pound. 

Mr.  BoNYNGE.  That  is,  rivets  of  iron  or  steel,  2  cents  a  pound. 

Mr.  Lord.  Yes,  sir. 
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STATEMENT  OF  J.  H.  NUTT,  OF  YOUNGSTOWN,  OHIO,  SECRETARY 
OF  THE  WESTERN  BAR  IRON  ASSOCIATION. 

Friday,  November  ^7, 1908. 

Mr.  NuTT.  Mr.  Chairman  and  gentlemen,  I  appear  here  on  behalf 
of  the  Western  Bar  Iron  Association. 

Mr.  Griggs.  Is  that  an  association  of  manufacturers? 

Mr.  NuTT.  It  is  an  association  of  manufacturers  organized  for  the 
sole  purpose  of  negotiating  the  question  of  wages.  I  simply  want 
to  distinguish  between  the  workmen  and  the  manufacturers. 

Mr.  Griggs.  Are  you  a  manufacturer  or  a  workman  ? 

Mi".  Ntjtt.  I  presume  neither ;  standing  between  organized  labor  in 
these  mills  and  the  employer,  a  kind  of  arbitrator  on  the  wage  ques- 
tion. 

Mr.  Griggs.  If  you  are  neither  a  workman  or  a  manufacturer,  what 
are  you? 

Mr.  NtTTT.  "Well,  I  have  tried  to  say,  sir,  that  my  position  was  that 
of  arbitrator  between  the  manufacturers'  association  and  the  work- 
ers' associations  for  the  purpose  of  negotiating  wages  and  adjusting 
disputes. 

Mr.  CocKRAN.  Are  you  a  public  official,  may  I  ask  ? 

Mr.  NuTT.  No,  sir;  I  am  paid  by  the  manufacturers  to  look  after 
the  wage  question  with  the  different  mills  that  compose  this  asso- 
ciation. 

Mr.  CocKEAN.  What  is  your  occupation  outside  of  that;  what  is 
your  trade,  profession,  or  calling? 

Mr.  NuTT.  My  time  is  devoted  at  present,  and  has  been  for  some 
years,  to  that  solely.  Before  that  I  was  employed,  from  boyhood, 
in  the  rolling  mills. 

I  appear  in  bdialf  of  the  bar-iron  manufacturers,  members  of  the 
Western  Bar  Iron  Association.  This  association  is  composed  of 
manufacturers  of  bar  iron  having  plants  in  the  States  of  Ohio, 
Indiana,  Missouri,  and  Illinois,  and  organized  for  the  sole  purpose  of 
adjusting  wage  scales  for  their  employees  through  the  officers  of  the 
amalgamated  association.  They  employ  a  secretary  who  devotes  all 
of  his  time  to  the  adjustment  of  rates  of  wages  and  disputes  between 
any  member  of  the  association  and  his  employees. 

The  manufacturers  of  bar  iron  have  appeared  before  your  com- 
mittee and  suggested  a  reduction  in  the  tariff  of  one- tenth  per  pound, 
or  $2  per  ton.  And  I  would  respectfully  ask  that  in  the  adjustment 
of  clause  123  of  Schedule  C  you  give  due  consideration  to  the  differ- 
ence in  wages  paid  in  this  country  and  Europe.  Unfortunately,  I  am 
only  able  to  obtain  the  wages  paid  for  similar  labor  in  England, 
while  on  the  Continent  we  believe  wages  to  be  considerably  less. 
British  statistics  do  not  give  the  price  per  ton  on  mill  men's  wages, 
but  they  appear  to  be  based  upon  the  price  of  puddling,  advancing 
and  declining  with  the  same.  In  the  year  1907  the  wages  paid  for 
puddling  in  Great  Britain  was — 

Per  ton. 

In  the  Northumberland  district $2.  25 

In  the  west  of  Scotland  district 2.  43 

In  the  Midlands  district 2.31 

Averjvge  price 2.33 
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While  during  the  same  year,  1907,  the  price  per  ton  paid  by  the  mem- 
bers of  this  association  to  its  employees  for  the  same  class  of  work 
was  from  $6.50  to  $6,624  per  ton  or,  in  other  words,  the  English 
puddler  received  from  35  to  40  per  cent  of  what  was  paid  to  the 
puddlers  in  the  mills  of  your  petitioners;  and  it  is  fair  to  assume 
that  there  is  substantially  the  same  proportion  of  difference  in  all 
other  classes  of  labor. 

Our  agreement  with  the  amalgamated  association  provides  that 
whenever  the  selling  price  of  bar  iron  advances  $1  per  ton  above  the 
base  rate  that  the  labor  shall  advance  from  1  to  2^  per  cent,  according 
to  the  scale  of  each  particular  department.  That  at  the  present  time 
is  6  per  cent  above  base  rates.  So  that  if  by  any  undue  reduction  in 
the  tariff  rates  you  should  bring  about  lower  prices  for  bar  iron,  the 
labor  employed  in  its  manufacture  must  suffer  its  proportion  of  the 
lower  prices. 

The  mills  making  iron  bars  are  in  no  way  interested  in  the  manu- 
facture of  steel,  but  as  steel  bars  can  in  a  large  number  of  places  be 
used  to  take  the  place  of  iron  bars  the  price  of  steel  largely  influences 
the  selling  price  of  iron  bars.  The  manufacture  of  steel  bars  being 
largely  a  mechanical  proposition,  while  the  manufacture  of  iron  bars 
must  necessarily  remain  one  of  skilled  manual  labor,  the  cost  of  pro- 
ducing the  same  is  considerably  higher,  and  at  the  present  time  at 
least  $3.50  per  ton  above  the  cost  of  steel  bars.  Therefore  we  ask  that 
the  same  differential  be  maintained  as  in  the  present  tariff  bill. 

The  mills  making  iron  bars  are  scattered  all  over  this  country 
from  Maine  to  California  and  are,  for  the  most  part,  what  are  con- 
sidered small  mills,  whose  tonnage  is  not  large,  but  who  supply  a 
certain  locality  with  its  merchant  bars  largely  made  from  the  scrap 
made  in  its  own  market,  which  is  considered  greatly  to  the  advan- 
tage of  those  producing  scrap  in  those  sections  and  should  be  consid- 
ered in  making  up  this  schedule.  For  the  above  reasons  we  ask  that 
in  fixing  the  tariff  on  iron  bars  you  give  due  consideration — 

First.  To  the  difference  in  wages  paid  to  the  labor  in  this  coun- 
try and  that  paid  in  other  countries  engaged  in  manufacturing  the 
same  product. 

Second.  That  on  account  of  the  largely-increased  cost  of  producing 
iron  bars  over  steel  that,  whatever  may  be  the  rate  agreed  upon,  you 
will  maintain  a  corresponding  differential  between  steel  and  iron 
bars  as  in  the  present  tariff  measure. 

Third.  That  on  account  of  the  mills  making  iron  bars  being  scat- 
tered through  so  many  localities  the  people  in  so  many  States  of  this 
Union  are  interested  in  the  preservation  of  this  industry. 

Mr.  Underwood.  You  say  that  the  English  puddlers  receive  from 
35  to  40  per  cent  out  of  what  is  paid  to  the  puddlers  in  the  mills  of 
this  country.  Do  you  mean  that  there  is  60  per  cent  difference  be- 
tween the  cost  there  and  here  ? 

Mr.  NuTT.  I  was  saying  that  simply  to  show  that  the  puddlers  in 
England  receive  from  60  to  65  per  cent  less  than  the  American  pud- 
dlers receive. 

Mr.  Underwood.  You  ask  that  the  same  difference  be  maintained. 
Do  you  mean  the  same  tariff  ? 

Mr.  NuTT.  No,  sir. 

Mr.  Underwood.  What  do  you  mean — the  same  adjustment  of  the 
schedule  ? 
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Mr.  Ninrr.  No ;  difference  in  wages.     Steel  bars  come  in  at  three- . 
tenths  while  iron  bars  come  in  at  six-tenths,  a  differential  of  three- 
tenths  per  pound. 

Mr.  Underwood.  You  say  that  on  account  of  the  mills  making 
iron  bars  being  scattered  through  so  many  localities  the  people  in 
so  many  States  of  this  Union  are  interested  in  the  preservation  of  this 
industry.    Are  these  mills  connected  with  the  steel  corporation  ? 

Mr.  NuTT.  Not  in  any  way  whatever. 

Mr.  Underwood.  Is  there  a  large  production  of  those  articles  in 
this  country  independent  of  that  corporation  ? 

Mr.  NuTT.  The  business  of  manufacturing  iron  bars,  I  believe,  is 
conducted  entirely  outside  of  that  corporation. 

Mr.  Underwood.  That  corporation  does  not  make  any  iron  bars  ? 

Mr.  NuTT.  No ;  not  so  far  as  I  am  aware. 

Mr.  Underwood.  You  are  here  seeking  to  have  a  reduction  of  the 
present  schedule  of  the  tariff,  are  you  not  ? 

Mr.  NuTT.  I  am  not  speaking  as  to  any  reduction  in  the  tariff  other 
than  what  the  manufacturers  have  offered  to  you  gentlemen. 

Mr.  Underwood.  Do  you  know  the  cost  of  making  these  bars  in 
England? 

Mr.  NuTT.  No,  sir. 

Mr.  Underwood.  You  are  not  familiar  with  anything  except  the 
wage  scale? 

Mr.  Ntjtt.  No,  sir. 

Mr.  Underwood.  Where  did  you  ascertain  your  information  ?  Did 
you  get  your  information  and  these  figures  from  the  government  re- 
ports on  the  subject  ?     Is  it  a  matter  of  personal  knowledge  with  you  ? 

Mr.  Ntjtt.  They  are  the  British  statistics  on  file  in  the  Department 
of  Labor  in  this  city. 

Mr.  Underwood.  The  Department  of  Commerce  and  Labor  ? 

Mr.  Ntjtt.  Yes,  sir. 

Mr.  Underwood.  They  are  the  British  statistics  of  their  wage 
scale? 

Mr.  Nutt.  Yes,  sir. 


THE  PITTSBURG  FORGE  AND  IRON  CO.,  PITTSBURG,  PA.,  PROTESTS 
AGAINST  REDUCTION  OF  DUTY  ON  IRON  BARS. 

Pittsbtjrg,  November  SO,  1908. 
Hon.  John  Dalzell,  M.  C, 

Washington,  D.  G. 
My  Dear  Me.  Dalzell:  It  has  come  to  our  notice  through  the 
public  prints  that  some  of  the  manufacturers  appearing  recently 
before  the  Ways  and  Means  Committee  have  advocated  or  suggested 
a  change  in  the  differential  between  the  duty  on  steel  and  iron  bars 
and  a  lowering  of  the  present  duty  on  iron  bars.  We  wish  to  do 
what  we  can  to  counteract  any  impression  that  may  have  been  given 
your  committee  that  any  considerable  portion  of  the  manufacturers 
of  iron  bars  are  in  sympathy  with  such  a  change,  believing  that  if 
such  statements  were  made  they  were  uttered  without  full  and  careful 
consideration  of  the  subject. 
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Our  company  is  one  of  a  large  number  of  independent  manufac- 
turers of  iron  bars  in  this  country,  employing  a  large  amount  of 
labor,  and  our  product  in  this  line  is  being  sold  to-day  at  or  below 
cost.  The  price  of  iron  bars  is  largely  regulated  by  the  price  of  steel 
bars,  both  commodities  being  used  for  practically  the  same  purposes. 
The  manufacturer  of  iron  bars  employs  almost  four  times  the  labor 
in  the  production  of  a  ton  of  iron  bars  that  is  eniployed  in  the  pro- 
duction of  a  like  amount  of  steel  bars;  consequently  a  differential 
in  the  protective  duty  is  but  fair. 

The  introduction  of  improved  machinery  and  methods  in  the  man- 
ufacture of  steel,  which  machinery  and  methods  are  not  applicable  to 
the  manufacture  of  iron,  have  served  to  so  reduce  the  selling  price  of 
both  steel  and  iron  bars  as  to  make  it  impossible  for  the  iron  manu- 
facturer to  get  any  return  on  his  investment  except  in  the  most  pros- 
perous times,  when  prices  rise  to  a  living  basis.  We  are  firmly  of  thq 
belief  that  any  reduction  of  the  duty  on  either  of  these  commodities 
that  will  make  possible  the  importation  of  any  quantity  of  either 
steel  or  iron  bars  will  so  affect  our  markets  that  many  of  the  small 
independent  producers  of  iron  bars  will  be  forced  out  of  business  or 
great  reductions  in  labor  be  made  necessary,  and  thus  in  either  event 
work  great  hardships  on  many  thousands  of  men  engaged  in  the  iron 
industry,  many  of  whom  are  getting  up  in  years  and  could  not  well 
adapt  themselves  to  any  other  business. 

We  earnestly  protest  against  any  reduction  of  the  present  duty  on 
iron  bars,  and  believe  we  voice  the  opinion  of  a  large  majority  of  the 
iron  manufacturers. 

We  will  be  glad' if  you  will  present  our  views  and  protests  to  the 
Ways  and  Means  Committee  as  herein  set  forth,  and  oblige. 
Very  respectfully, 

Pittsburg  Forge  &  Iron  Co., 
F.  E.  Richardson,  Secretary. 


Pittsburg,  December  1, 1908. 
Hon.  John  Dalzell,  M.  C, 

Washington,  D.  0. 
My  Dear  Me.  Dalzell:  Supplementing  our  letter  of  yesterday 
on  the  subject  of  duty  on  iron  and  steel  bars,. we  beg  to  inclose  here- 
with copy  of  brief  that  has  been  filed  with  the  committee  by  Mr. 
James  H.  Nutt,  secretary  Western  Bar  Iron  Association,  and  wish  to 
say  that  we  are  in  hearty  accord  with  the  sentiments  contained 
therein  and  the  requests  for  the  maintenance  of  the  present  duties 
upon  these  articles. 

We  are  not  members  of  that  association,  but  our  interests  are 
identical. 

Very  respectfully,  yours, 

PiTTsnuRG  Forge  and  Iron  Co., 
F.  E.  Richardson, Secietary. 
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THE  AMERICAN  IRON  AND  STEEI  MANUFACTURING  COMPANY, 
OF  LEBANON,  PA.,  FILES  SUPPLEMENTAL  STATEMENT  RELA- 
TIVE TO  BAR  IRON. 

Lebanon,  Pa.,  December  3, 1908, 
Hon.  Seeeno  E.  Payne, 

Ghainnan  Committee  On  Ways  and  Means, 

Washington,  D.  G, 

Dear  Sns :  On  the  25th  ultimo  I  addressed  your  committee  in  refer- 
ence to  paragraph  123  of  metal  schedule  of  Dingley  tariff,  which 
states  the  duty  on  bar  iron  as  six-tenths  cent  per  pound. 

As  the  events  of  the  year  have  clearly  indicated  that  we  are  to  have 
a  new  tariff  law,  revised  along  lower  rates  of  duty,  a  meeting  of  iron 
and  steel  manufacturers  was  held  in  New  York  on  the  23d  ultimo  to 
consider  the  situation  and  present  their  views  before  your  committee. 

I  was  designated  by  them  to  speak  on  the  above  item.  The  sugges- 
tion of  reduction  of  the  tariff  on  bar  iron  from  six-tenths  to  five- 
tenths  cent  per  pound  was  made  after  consultation  with  as  many  bar- 
iron  interests  as  the  limited  time  permitted.  I  have  since  written  to 
all  the  manufacturers  whose  addresses  could  be  procured,  except  those 
on  the  Pacific  coast,  and  have  received  30  replies,  representing  the 
great  majority  of  the  tonnage  produced  in  the  United  States. 

While  the  preference  of  an  overwhelming  number  would  be  to 
make  no  change,  and  thus  avoid  the  disturbance  to  business  conse- 
quent upon  tariff  revision,  25  of  the  30  recognize  the  inevitable  by 
indorsing  the  suggested  reduction  as  above  cited ;  5  wish  to  be  counted 
as  greatly  opposed  to  any  reduction  whatever. 

In  comparing  the  duty  on  iron  bars  with  steel  bars,  it  should  be 
remembered  that  the  former  carry  a  much  higher  labor  cost,  as  steel 
bars  are  rolled  with  automatic  mechanism,  which  can  not  be  applied 
to  iron ;  and  it  should  be  remembered  that  during  this  period  oi  great 
depression  that  wages  have  to  a  remarkable  extent  been  maintained, 
and  in  no  case  have  I  heard  of  any  considerable  reduction  of  wages  in 
this  industry. 

The  brief  submitted  by  Mr.  James  H.  Nutt  shows  that  the  wages 
paid  for  puddling  in  Great  Britain  is  less  than  half  the  American 
rates. 

It  is  in  order  to  continue  the  wage  of  labor  at  the  present  remu- 
nerative rates  that  manufacturers  are  so  interested  in  not  reducing 
the  duty  below  five-tenths.  I  believe  that  amount  is  needed  as  a 
tariff  on  labor. 

If  bar  iron  was  put  on  the  free  list  it  would  still  be  manufactured 
in  this  country,  but  it  would  be  at  the  expense  of  labor,  whose  wages 
would  necessarily  fall  to  the  level  of  the  competing  countries — Great 
Britain,  Germany,  and  Belgium. 

The  ordinary  refined  iron  of  commerce  (when  partially  made 
from  scrap  material)  is  now  sold  at  from  $1.35  to  $1.50  per  100 
pounds,  the  quality  determining  the  difference  between  these  rates. 
The  average  profit  to  the  manufacturer  at  present  is  about  $1  per 
ton  or  less.  The  labor  cost  in  making  iron  bars  is  about  one-third  of 
the  total  cost  where  scrap  is  largely  used ;  if  all  muck  bar  is  used  the 
labor  is  greatly  increased. 
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The  price  of  refined  iron  bars  in  England  November  1  was  $29.84 
per  gross  ton  on  cars  at  the  mill,  equivalent  to  1.33|  cents  per  pound. 

A  number  of  manufacturers  have  requested  me,  in  presenting  this 
brief,  to  advocate  much  lower  duties  on  iron  and  steel  scrap.  I  will, 
however,  merely  state  conditions.  The  demand  for  this  scrap  ma- 
terial has  been  greater  than  the  visible  supply,  due  in  part  because 
it  has  been  largely  held  by  speculative  dealers. 

Canada  puts  a  practically  prohibitive  duty  on  iron  and  steel  bars, 
but  only  a  nominal  duty  on  scrap.  Consequently  that  country  can 
feed  her  mills  with  our  scrap,  while  our  mills  can  not  sell  them 
manufactured  bars. 

Please  consider  me  at  your  command  if  I  am  needed  to  throw 
any  further  light  on  this  subject. 

Very  truly,  yours,  James  Lord,  President. 


STRUCTURAL  STEEL. 

[Paragraph  125.] 

THE    KING    BRIDGE    COMPANY,  CLEVELAND,    OHIO,  ASKS    FOE 
REDUCTION  OF  DUTY  ON  STRUCTURAL  SHAPES. 

Cleveland,  Ohio,  November  24, 1908. 
Chairman  Wats  and  Means  Committee 

ON  Revision  op  Tariff, 
House  of  Representatives,  WasTiington,  D.  0. 

Dear  Sir:  We  are  interested  with  a  large  number  of  others  in  the 
future  of  structural  steel  and  kindred  lines  of  business.  A  revision 
and  lowering  of  the  tariff  on  rolled  shapes,  such  as  I  beams,  channels, 
angles,  plates,  etc.,  have  long  seemed  to  us  a  necessity. 

It  is  a  well-known  fact  to  all  in  the  manufacturing  or  finished  lines 
of  the  iron  and  steel  business  that  outside  of  the  United  States  Steel 
Corporation,  and  perhaps  three  or  four  others,  there  are  no  makers  of 
the  class  of  materials  we  use,  excepting  the  item  of  plates.  With  but 
few  exceptions  all  of  the  makers  or  this  class  of  raw  material  do  fabri- 
cating, i.  e.,  putting  it  together  in  the  shape  of  bridges,  girders,  col- 
umns, and  what  is  designated  generally  as  fabricated  work,  although 
perhaps  their  aggregate  tonnage  in  the  fabricating  line  itself  womd 
not  amount  to  more  than  one-third  of  the  total  fabricating  output  of 
the  country.  At  present,  however,  with  the  high  prices  they  are  en- 
abled to  maintain  on  the  material  before  it  is  fabricated,  these  makers 
are  given  undue  advantage  over  those  fabricators  who  are  not  makers 
of  the  material,  but  to  whom  they  sell,  and  can  make  much  lower 
prices  on  fabricated  work,  and  are  doing  so  to-day  and  virtually  con- 
trolling the  price  on  this  class  of  work,  the  reason  being  that  the 
tariff,  now  so  excessive,  enables  them  to  make  a  good  profit  on  the 
material  as  first  rolled  into  the  shapes  mentioned  above,  so  that  they 
can  afford,  if  necessary,  virtually  to  throw  in  the  fabricating  for  little 
or  nothing.  This,  you  will  see,  works  an  injustice  on  a  large  manufac- 
turing industry  that  is  virtually  at  the  mercy  of  this  combination, 
who,  Dolstered  up  by  the  tariff,  are  enabled  to  meet  together  at  the 
Waldorf-Astoria  or  other  fashionable  places  of  entertainment  in  the 
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East  and  arrange  among  themselves  agreed  prices  that  these  materials, 
together  with  rails,  etc.,  shall  be  sold  to  their  customers  throughout 
the  country,  and  there  seems  to  be  no  recourse. 

So  that  it  would  seem  that  if  there  is  really  a  desire  on  the  part  of 
your  committee  to  correct  an  evil  that  is  fast  tending  to  create  a 
monopoly,  in  comparison  with  which  any  others  now  existing  would 
be  mere  infants,  we  would  respectfully  call  your  attention  to  the 
present  bolstering-up  effect  the  tariff  has  on  materials  of  all  kinds 
entering  into  the  manufacture  of  iron  and  steel,  as  sold  to  the  general 
trade  for  its  various  uses,  thereby  enabling  the  producers  from  the 
mine  to  the  furnace  and  rolling  mill  to  maintain  regular  published 
price  schedules  which  they  are  all  bound  by  gentlemen's  agreement 
to  maintain  and  which  seems  thus  far  to  have  escaped  the  general 
investigation  into  such  agreements  in  restraint  of  trade,  notwith- 
standing that  it  is  really  the  greatest  and  most  far  reaching  in  existence. 
Yours,  very  truly, 

King  Bridge  Company. 


FORGINGS,  CAR  WHEELS,  AND  TUBES. 

[Paragraphs  127,  152,  171,  and  193.] 

STATEMENT    07    THOMAS    PROSSER,    REPRESENTING    THOMAS 
PROSSER  &  SON,  OF  NEW  YORK  CITY. 

Wednesday,  Novernber  25, 1908. 

The  Chairman.  Mr.  Prosser,  I  understand,  wishes  to  make  a  very 
brief  statement. 

Mr.  Peosser.  In  favor  of  reduction. 

Mr.  Dalzell.  What  schedule  or  paragraph  do  you  refer  to  ? 

Mr.  Peosseb.  There  are  several  paragraphs  that  I  should  like  to 
refer  to. 

Mr.  Griggs.  Are  you  in  favor  of  a  reduction  on  your  own  product  ? 

Mr.  Prosser.  I  am  not  a  manufacturer,  sir;  I  am  an  importer. 

Mir.  Griggs.  I  see. 

Mr.  Prosser.  If  it  is  the  pleasure  of  the  committee,  I  should  like 
to  read  a  few  figures  from  the  reports  of  the  Government,  taken  from 
Census  Bureau  Bulletin  No.  78,  1905,  on  the  subject  of  iron  and  steel 
(reading) : 

VAITTE  or  DOMESTIC  PBODUCT. 

[Census  Bureau  Bulletin  78.     Census  of  Manufactures,  1903.     Iron  and  Steel.     Table  1, 

p.  12.] 

Iron  and  steel,  value  of  products. 

1905 $005,  854, 152 

1900 804,  0.S4,  918 

1890 478.  687,  519 

1880 208,  n.57,  685 

1870 207,  208,  696 

Imports,  $12,396,045,  or  li  i)cr  cent. 

METALS,   METAL  COMPOSITIONS,  AND   MANUFACTURES  OF. 

[Bulletins  Nos.  3  and  6,  Bureau  of  Statistics.] 

Exports  and  imports  of  merchandise  during  the  years  ending  June  SO,  190S-1907. 

1903— Exports $91, 740,  475 

Imports 17, 789, 453 
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1904— Exports $105,  038,  638 

Imports 13, 741,  527 

1005— Exports 126,  503, 297 

Imports 12, 396, 045 

1906— Exports 152, 029,  612 

Imports 12,  092,  265 

1907— Exports 167,  436, 600 

Imports 13,  715, 377 

1005: 

Salaries,  officers  and  clerks,  number  16,566 20,  758, 412 

Wages,  number  242,740 141,  439,  906 

Miscellaneous  expenses 47, 164,970 

Cost- of  material  used 620,171,881 

829,  545, 169 

Value  of  product 905,854,152 

Cost  of  production , 829,545,169 

Excess  in  value  over  cost  of  production 76,  308, 98li 

Capital  reported 948,  CS9,  840 

Profit  8  per  cent+  on  reported  invested  capital. 

I. — Steel  forgings  are  now  dutiable  under  paragraph  127,  which 
reads : 

Forgings  of  iron  or  steel,  or  of  combined  iron  and  steel,  of  whatever  shape, 
or  whatever  degree  or  stage  of  manufacture,  not  specially  provided  for  in  this 
act,  35  per  centum  ad  valorem. 

Under  the  act  of  1864,  United  States  Eevised  Statutes,  page  465, 
the  duty  on  this  article  was  45  per  cent  ad  valorem. 

By  the  act  of  1890,  paragraph  139,  a  specific  duty  of  2^^  cents  per 
pound  was  made,  with  the  proviso  "  that  no  forgings  of  iron  or  steel, 
or  forgings  of  iron  and  steel  combined,  by  whatever  process  made, 
shall  pay  a  less  rate  of  duty  than  45  per  cent  ad  valorem." 

By  the  act  of  1894  the  specific  duty  thereon  was  reduced  to  IJ  cents 
per  pound,  with  like  provision  that  such  duty  should  not  be  less 
'  than  35  per  cent  ad  valorem." 

The  act  of  1897,  paragraph  127,  as  quoted  aJjove,  fixes  the  duty  at 
35  per  cent  ad  valorem. 

We  urge  a  reduction  in  this  duty  to  20  per  cent  ad  valorem. 

II.  Steel  forgingSymacMned. — Steel  wire  (nickel,  alloy)  and  ma- 
chinery (grinding  and  crushing  mills)  are  now  dutiable  under  par- 
agraph 193  of  1897,  which  reads: 

Articles  or  wares  not  specifically  provided  for  in  this  act,  composed  wholly 
or  in  part  of  iron,  steel,  lead,  copper,  nickel,  pewter,  zinc,  gold,  silver,  platinum, 
aluminum,  or  other  material,  and  whether  partly  or  wholly  manufactured,  45 
per  centum  ad  valorem. 

With  the  exception  of  the  years  1894-1897,  under  the  Wilson  Act, 
this  rate  of  45  per  cent  has  been  in  force  since  1864.  (See  U.  S.  Rev. 
Stats.,  p.  465 ;  act  of  1890,  par.  215 ;  act  of  1897,  par.  193.)  The  Wil- 
son tariff  act  of  1894,  par.  177,  made  the  duty  35  per  cent  ad  valorem. 

We  earnestly  urge  that  the  duty  be  reduced  to  30  per  cent  ad 
valorem  on  these  articles. 

No  change  is  asked  in  the  language  or  wording  of  the  present  tariff 
act,  but  only  in  the  rate  of  duty  imposed. 

It  is  important,  in  our  view,  that  language  which  has  stood  in  suc- 
cessive tariff  acts,  and  become  the  subject  of  departmental  and  judi- 
cial interpretation  and  decision,  should  not  be  so  changed.  The 
government  ofiicials  and  all  persons  interested  have  come  to  thoroughly 
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understand  the  meaning  of  such  classifications  and  what  they  cover, 
and  a  mere  change  in  language  would  be  sure  to  bring  confusion  ami 
much  litigation. 

The  suggestions  we  submit,  upon  all  the  paragraphs  on  which  we 
desire  to  be  heai-d,  involve  only  the  change  of  rate,  and  not  change  in 
language  for  the  reasons  just  stated. 

III.  Locomotive  and  car  tires  and  wheels. — These  are  dutiable 
under  paragraph  171  of  the  act  of  1877,  which  provides : 

Wheels  for  railway  purposes,  or  parts  thereof,  made  of  iron  or  steel,  and  steel- 
tired  wheels  for  railway  puriwses,  whether  wholly  or  partly  finished,  and  iron 
or  steel  locomotive,  car,  or  other  railway  tires  or  parts  thereof,  wholly  or 
partly  manufactured,  one  and  one-half  cents  per  pound    *     *     *. 

By  the  act  of  1870  (U.  S.  Eev.  Stats.,  p.  465)  this  duty  was  made  3 
cents  per- pound;  by  the  act  of  1890,  paragraph  185,  2|  cents  per 
pound ;  by  the  act  of  1894,  paragraph  156, 1^  cents  per  pound. 

But  in  1894  the  selling  price  of  tires  in  this  country  was  5  cents 
per  pound,  and  the  duty  of  1^  cents  was  reasonable.  Now  the  price 
is  2  cents  per  pound  for  tires,  and  under  the  new  process  whereby  tlie 
entire  wheel  is  made  in  one  piece  will  approximate  2^  cents  per  pound. 
With  such  largo  reductions  in  the  value  and  price  of  the  article  it  is 
manifest  a  duty  of  three-quarters  of  a  cent  per  pound  is  most  ample. 
Indeed,  under  such  circumstances  the  duty  should  be  put  for  revenue 
only. 

IV.  Boiler  and  other  tubes. — These  are  dutiable  under  paragraph 
162  of  the  act  of  1897,  which  reads : 

Lap  welded,  butt  welded,  seamed,  or  jointed  iron  or  steel  boiler  tubes,  pipes, 
flues,  or  stays,  not  thinner  than  number  sixteen  wire  gauge,  two  cents  per 
pound;  welded  cylindrical  furnaces,  made  from  plate  metal,  two  and  one-half 
cents  per  pound ;  all  other  iron  or  steel  tubes,  finished,  not  specially  provided 
for  in  this  act,  thirty-five  per  centum  ad  valorem. 

By  the  tariff  act  of  1865  (U.  S.  Eev.  Stats.,  p.  466),  the  duty  was 
made  3J  cents  per  pound;  by  the  act  of  1890,  paragraph  157,  2i 
cents  per  pound;  by  the  act  of  1894,  paragraph  130,  25  per  cent  ad 
valorem. 

The  lap-welded  process  is  competitive  with  the  new  process  of 
seamless  tubes.  It  would  seem  that  no  duty,  save  wholly  for  revenue, 
should  be  required,  inasmuch  as  the  American  manufacturers  are 
able  to  compete  with  the  foreign  seamless  tubes  when  sold  abroad, 
and  the  American  article  is  quoted  at  lower  prices.  As  an  instance, 
tubes  were  recently  sold  in  Mexico,  of  American  manufacture,  at  a 
price  less  than  could  be  quoted  by  the  European  competitors.  It  is 
hence  obvious  that  no  duty  is  required  here  except  for  purposes  of 
revenue,  and  hence  it  is  submitted  that  a  reduction  to  20  per  cent 
from  the  present  rate  of  35  per  cent  ad  valorem  is  both  just  and 
reasonable — for  while  it  could  not  possibly  injure  any  American 
manufacturer,  it  would  give  opportunity  to  benefit  the  public  revenue. 

V.  Bar  steel— The  act  of  1864  (U.  S.  Eev.  Stats.,  p.  465),  imposes 
upon  bar  steel  valued  from  7  cents  to  11  cents  per  pound,  a  duty  of  3 
cents  per  pound;  and  all  above  11  cents  per  pound  in  value,  a  duty  of 
3J  cents  per  pound  and  10  per  cent  ad  valorem. 

The  act  of  1890  made  eleven  distinct  classifications  of  bar  steel  on 
value  bases  beginning  at  1  cent  value  and  less,  with  a  duty  of  -^  per 
cent,  and  extending  thence  through  successive  increases  in  value  up 
to  16  cents  per  pound,  with  a  duty  of  7  cents  per  pound. 
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The  act  of  1894  maintained  the  same  classifications  as  to  values, 
but  reduced  the  duty. 

The  act  of  1897  maintained  the  same  classifications  (par.  135), 
and  precisely  the  same  duties  imposed  thereon  by  the  act  of  1894, 
thus  recognizing  the  propriety  of  reduction  of  duties  on  this  article 
in  fair  relation  to  the  increase  and  progress  of  the  manufacture. 
Upon  precisely  like  reasoning,  it  is  hence  now  plain  that  further  re- 
ductions would  be  both  sound  and  logical.  Thus,  in  the  first  three 
classes  a  reduction  of  xV  cent  per  pound ;  in  the  next  two  values,  of  ^ 
cent  per  pound;  in  respect  of  bar  steel,  valued  at  3  to  4  cents  per 
pound,  a  duty  of  ^  cent  per  pound ;  valued  at  4  to  7  cents,  a  duty  of 
^^  cent  per  pound;  valued  at  7  to  10  cents  per  pound,  a  duty  of  1^ 
cents  per  pound;  valued  at  10  to  13  cents  per  pound,  a  duty  of  1^ 
cents  per  pound ;  valued  at  13  to  16  cents  per  pound,  a  duty  of  2^ 
cents  per  pound,  and  valued  at  16  cents  and  above  per  pound,  a  duty 
of  4  cents  per  pound. 

Bar  steel,  imported  as  such,  is,  of  course,  brought  here  to  be  manu- 
factured into  useful  articles;  it  is,  in  a  large  sense,  raw  material,  and 
a  duty  based  upon  revenue  thereon  would,  in  effect,  encourage  and,»ot 
retard  domestic  manufacture  here  of  countless  articles  wherein^ar 
steel  is  the  basic  element.  Indeed,  in  such  view,  and  in  aid  of  Amer- 
ican manufacturers,  bar  steel  could  well  be  placed  upon  the  free'Jist. 

Mr.  Griggs.  Do  you  import  all  of  those  things  that  you  read  about? 

Mr.  Peossee.  We  import  very  few  now,  because  they  are  barred 
out  by  the  tariff. 

Mr.  Geiggs.  But  do  you  deal  in  all  of  them  ? 

Mr.  Peossee.  We  have  for  the  last  fifty  years ;  yes,  sir. 

Mr.  LoNGWOETH.  Who  are  you  representing  ? 

Mr.  Peossee.  Do  you  mean  what  foreign  manufacturers? 

Mr.  LoNGWOETH.  No ;  who  are  you  representing  here  ? 

Mr.  Peossee.  Just  my  own  firm. 

Mr.  LoNGWOETH.  Do  you  represent  any  foreign  manufacturers? 

Mr.  Peossee.  Yes ;  we  represent  Krupp  in  this  country. 

Mr.  LoNGWOETH.  Any  others? 

Mr.  Peossee.  No  ;  we  confine  ourselves  to  that  manufacturer. 


ANTIFRICTION  BALL  FORGINGS. 

[Paragraph  127.] 

SAMUEL  S.  EVELAND,  OF  PHILADELPHIA,  PA.,  ASKS  AN  INCREASE 
OE  TEN  PER  CENT  IN  THE  DUTY  ON  ANTIFRICTION  BEARINGS. 

Feidat,  November  £7, 1908. 
Mr.  Griggs.  Mr.  Eveland,  are  you  a  manufacturer? 
Mr.  Eveland.  Yes,  sir. 
Mr.  Griggs.  What  do  you  manufacture? 

Mr.  Eveland.  We  manufacture  steel  balls,  ball  bearings,  and  roller 
bearings,  and  use  a  large  amount  of  raw  steel. 
Mr.  Geiggs.  Are  you  making  any  money  ? 

Mr.  Eveland.  I  did  not  this  last  year.    Prior  to  that  I  made  some. 
Mr.  Geiggs.  But  prior  to  this  last  year  you  made  money  2 
Mr.  Eveland.  Yes,  sir. 
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Mr.  Griggs.  That  is  all.    Go  ahead. 

Mr.  EvELAND.  I  did  not  make  enough,  though. 

Mr.  Griggs.  None  of  us  ever  did,  you  know. 

The  Chairman.  Proceed,  Mr.  Eveland.  That  is  not  in  the  nature 
of  a  "  hold  up  "  at  all.    [Laughter.] 

Mr.  Underwood.  What  is  the  number  of  your  paragraph  in  the 
schedule  ? 

Mr.  Eveland.  I  will  have  to  ask  the  secretary,  Mr.  Payne.  I  have 
forgotten. 

Mr.  Underwood.  You  say  you  manufacture  ball  bearings? 

Mr.  Eveland.  Steel  balls,  ball  bearings,  and  roller  bearings. .  I  am 
a  consumer  of  steel,  and  I  woi!ld  like  to  advocate  the  retention  of  the 
duties  on  steel,  if  that  is  not  contrary  to  your  regulations. 

Mr.  Clark.  That  statement  has  nothing  to  do  with  the  other  state- 
ment, has  it? 

Mr.  Eveland.  It  only  comes  in  incidentally. 

Mr.  Clark.  If  that  is  the  end  of  the  steel  statement,  I  want  to  ask 
you  a  question  or  two  about  it. 

The  Chairman.  What  did  he  say  ? 

Mr.  Clark.  He  said  that  he  was  a  consumer  of  steel  and  he  wanted 
the  tariff  to  stay  on  it.    Why  do  you  ? 

-■-Mr.  Em2land.  Because  I  think  that  any  benefit  that  the  manufac- 
turer or  the  consumer  of  steel  would  receive  by  reason  of  a  reduction 
would  be  more  than  offset  by  the  injury  to  the  business  as  a  whole. 
In  my  case  I  use  about  $500,000  worth  of  steel  and  about  $100,000 
worth  of  pig  iron  a  year,  and  I  do  not  believe  any  material  benefit 
would  result  from  the  reduction  of  the  duties  whatever.  It  would 
not  be  a  benefit,  and  would  possibly  be  an  injury  to  the  country  as  a 
whole.  I  am  aware  of  the  fact — at  least  I  infer  it  from  what  I  have 
heard  from  steel  men — that  they  are  in  favor  of  a  reduction,  or  at 
least  would  be  willing  to  have  a  reduction  made. 

Mr.  Clark.  If  you  simply  buy  the  steel  and  work  it  up,  what  is  the 
reason  you  do  not  want  to  get  the  steel  as  cheaply  as  you  can  get  it? 

Mr.  Eveland.  In  my  case  I  do  not  think  there  would  be  any  bene- 
fit in  it. 

Mr.  Clark.  If  it  was  cheaper  it  would  be  a  benefit  to  you  ? 

Mr.  Eveland.  Yes ;  it  would  reduce  the  first  cost  of  the  steel  to  me, 
but  I  think  the  country  as  a  whole  would  suffer  to  such  an  extent  that 
the  consumption  of  my  product  as  well  as  the  product  in  many  other 
lines  would  be  reduced.  I  do  not  think  you  can  possibly  reduce  the 
cost  of  steel  to  the  consumer  here  without  reducing  the  wages  of  the 
workingman.  I  base  that  upon  some  investigations  that  I  made 
about  six  months  ago  in  Europe. 

Mr.  Clark.  If  it  can  compete  with  the  whole  world  outside  of  the 
United  States  by  way  of  exports,  what  is  the  reason  the  tariff  could 
not  be  cut  down  and  it  still  live  and  flourish  ? 

Mr.  Eveland.  Do  you  mean  if  the  steel  company  was 

Mr.  Clark.  Yes ;  the  steel  trust,  and  the  rest  of  these  steel  compa- 
nies that  come  in  here  and  testify. 

Mr.  Eveland.  I  do  not  think  they  can,  Mr.  Clark. 

Mr.  Clark.  The  other  night  one  of  them  stood  right  where  you 
are  standing  now  and  testified  that  they  had  sold  steel  rails  abroad 
for  $6  a  ton  less  than  to  the  American  consumer,  and  did  it  since  the 
tariff. 
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Mr.  EvELAND.  I  think  that  is  justified  under  certain  conditions. 

Mr.  Clark.  You  think  it  is  ?  - 

Mr.  EvELAND.  Yes,  sir ;  it  is  justified  on  the  principle  that  the  thing 
a  manufacturer  in  the  United  States  ought  to  do  is  to  keep  his  factory 
at  work.  I  think  there  are  times  when  I  could  run  my  factory  and 
sell  20  or  30  per  cent  of  my  output  abroad  below  what  it  would  sell 
for  in  the  United  States. 

Mr.  Clark.  Are  you  interested  in  manufacturing  steel  ? 

Mr.  EvELAND.  Not  directly. 

Mr.  Clark.  Do  you  own  any  stock  in  a  steel  company? 

Mr.  Eveland.  I  own  a  small  amount  of  stock. 

Mr.  Clark.  Well,  that  explains  it.' 

Mr.  Eveland.  I  do  not  think  so.  I  have  not  had  any  dividends  on 
it  at  all. 

The  Chairman.  When  you  and  Mr.  Clark  have  come  to  an  agree- 
ment you  may  go  on. 

Mr.  Clark.  We  have  come  to  an  agreement.  He  says  he  is  inter- 
ested in  it  and  wants  it  kept  up. 

The  Chairman.  And  you  agree  to  that? 

Mr.  Clark.  I  agree  with  his  explanation. 

Mr.  Pou.  Do  you  own  any  stock  in  the  steel  trust? 

Mr.  Eveland.  None  whatever. 

The  Chairman.  Proceed,  Mr.  Eveland. 

Mr.  Underwood.  I  would  like  to  find  out  what  paragraph  he  is 
interested  in. 

The  Chairman.  It  is  paragraph  137. 

Mr.  Dalzell.  No;  paragraph  127. 

The  Chairman.  Yes;  paragraph  127,  "Antifriction  ball  forgings 
of  iron  or  steel  or  of  combined  iron  and  steel,  45  per  cent  ad  valorem." 

Mr.  Eveland.  That  is  correct. 

The  Chairman.  It  is  the  next  to  the  last  clause  in  the  paragraph. 

Mr.  Eveland.  I  desire  to  submit  the  following  arguments  in  favor 
of  an  increase  in  the  tariff  on  steel  balls,  ball  bearings,  and  roller 
bearings,  for  the  purpose  of  protecting  -the  American  industries  en- 
gaged in  the  manufacture  of  the  products  named. 

Antifriction  bearings  are  divided  into  three  classes,  comprising 
steel  balls,  ball  bearings,  and  roller  bearings,  and  each  item  will  be 
treated  separately  in  the  following,  but  the  three  classes  of  products 
are  so  closely  allied  that  they  are  manufactured  in  this  country  very 
largely  in  the  same  factories,  so  that  general  remarks  on  the  subject 
apply  to  all  three  of  the  products  named. 

GENERAL   INFORMATION. 

There  are  engaged  in  the  United  States,  in  the  manufacture  of 
steel  balls,  ball  bearings,  and  roller  bearings,  several  thousand  em- 
ployees, which  number  will  be  greatly  reduced  if  the  tariff  is  lowered. 

Heavy. importations  are  made  into  the  United  States  from  foreign 
countries  of  steel  balls  and  ball  bearings,  which  are  manufactured 
in  foreign  countries  by  the  same  classes  of  machines  as  are  used  in 
the  United  States,  the  machine  being  almost  exclusively  the  product 
of  American  inventors  and  copied  by  the  foreign  users,  and  the  use 
of  which  it  has  been  found  impossible  to  prevent  through  our  patent 
laws. 
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Owing  to  the  very  low  labor  costs  in  those  countries,  the  cost  of 
manufacture  is  much  below  what  it  costs,  to  manufacture  the  same' 
article  in  the  United  States. 

I  have  made  a  personal  investigation  of  the  matter,  visiting  Eng- 
land and  Germany  during  the  present  year,  at  which  time  I  made 
a  thorough  investigation  of  tlie  subject  and  found  that  labor,  which 
is  paid  from  50  cents  to  $1.20  per  day  in  those  countries,  is  the  same 
class  as  is  paid  from  $2.25  to  $3.50  per  day  in  the  United  States. 
The  raw  material  from  which  their  products  are  made  costs  approxi- 
mately the  same  as  with  us,  and  as  the  machines  used  are  the  same 
and  produce  the  same  amount  in  a  given  time,  they  have  a  great  ad- 
vantage over  the  manufacturer  in  the  United  States,  because  of  their 
greatly  reduced  labor  cost. 

mrOETATIONS. 

At  the  present  time  tliero  is  very  keen  competition  in  the  United 
States  with  ball  bearings  which  are  being  imported  into  this  country 
from  England  and  Germany.  The  following  list  gives  the  prices  at 
which  the  bearings  are  being  sold  in  England  and  Germany  and  at 
which  they  are  being  sold  in  the  United  States,  the  article  in  each 
case  being  identically  the  same  shape,  size,  weight,  design,  material 
used,  and  construction,  and  alilie  iii  every  particular: 

Foreign  and  United  States  selling  prices. 


England. 

Germany. 

United  States. 

$1.44 

$1.60 

$2.26 

1.38 

1.44 

.2.13 

1.62 

1.68 

2.49 

2.04 

1.96 

2.92 

3.84 

3.84 

5.76 

Mr.  Underwood.  How  do  you  get  figures  of  the  kind  you  quote? 
The  government  reports  show  that  the  total  value  of  the  importations 
was  only  $47,000  last  year. 

Mr.  EvELAND.  Why,  one  concern  alone  sold  to  the  American  con- 
sumers a  little  over  $1,000,000  worth.  I  can  give  the  sales  and  all 
that. 

Mr.  CocKRAN.  That  is  important.     Give  us  the  name  of  the  person. 

Mr.  EvELAND.  I  can  give  you  all  the  importations  without  any 
difficulty.     I  can  get  that  data  ready  for  you. 

Mr.  Underwood.  We  would  like  to  have  that. 

Mr.  EvELAND.  They  have  sold  over  $1,000,000  worth. 

Mr.  CocKRAN.  You  see  what  a  striking  assertion  that  is,  so  you  can 
see  the  importance  of  giving  us  the  details. 

Mr.  EvELAND.  For  what  year  ? 

Mr.  Dalzell.  1907. 

Mr.  EvBLAND.  I  tried  to  get  information  from  the  Treasury  De- 
partment, but  they  refused  to  give  me  any  detailed  information.  I 
know  that  the  sales  amounted  to  over  $1,000,000  by  one  concern  and 
nearly  one  and  a  half  million  by  two  concerns  during  1907. 

Mr.  Underwood.  Give  the  names. 

Mr.  EvBLAND.  The  Hessbright  Company,  of  Philadelphia 

Mr.  Underwood.  How  much? 

Mr.  EvBLAND.  A  little  over  $1,000,000. 

Mr.  Hill.  Foreign  made  ? 
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Mr.  EvELAND.  Made  in  Germany. 

Mr.  Hill.  According  to  the  government  report,  the  importations 
for  1907  were  $47,818,  and  for  1906,  $1,450. 

Mr.  EvELAND.  Well,  that  is  not  correct. 

Mr.  Underwood.  I  would  like  to  have  those  names. 

Mr.  EvELAND.  The  Hessbright  Manufacturing  Company,  of  Phila- 
delphia, and  the 

The  Chairman.  Proceed  with  the  reading  of  your  paper,  and  let 
the  questions  come  afterwards. 

Mr.  Eveland.  The  list  I  have  given  shows  but  five  sizes,  but  there 
are  approximately  over  100  sizes,  all  showing  the  same  relative  differ- 
ence. If  the  tariff  is  reduced,  it  will  be  possible  for  the  foreign 
manufacturer  to  send  ball  bearings  into  this  country  to  such  an  extent 
that  it  will  be  unprofitable  and  impossible  to  manufacture  here  in 
competition  with  them,  and  the  manufacture  of  these  products  in 
America  will  be  discontinued. 

The  manufacture  of  ball  bearings,  referred  to,  is  a  new  industry 
in  the  United  States,  having  been  established  only  three  or  four  years, 
during  which  period  a  great  increase  has  been  made  in  the  output, 
which,  however,  will  cease  entirely,  if  the  foreign  bearings  are 
brought  into  more  active  competition  than  at  present,  as  the  margin 
of  profit  is  not  sufficient  to  admit  a  reduction  in  their  selling  price. 


STEEL  balls. 


The  foreign  ball  makers  are  securing  some  trade  in  America,  which 
would  be  greatly  enlarged,  if  the  tariff  on  such  products  is  not  in- 
creased. The  selling  price  in  England,  Germany,  and  the  United 
States,  for  the  same  article,  consisting  of  steel  balls  used  on  bicycles, 
sewing  machines,  etc.,  is  as  follows: 


Foreign  and  domestic  selling  prices. 
[Cost  per  thousand.] 

Size. 

England. 

Germany. 

United 
States. 

$0.35 

.69 

1.08 

1.89 

10.08 

$0.35 
.60 
1.03 
1.80 
9.00 

$).m 

.90 

1.35 

Five-sixteenths  inch 

2.eo 

One-lialf  Inph         ,_ _„_ 

16.00 

The  greater  portion  of  the  cost  of  manufacturing  steel  balls  and 
antifriction  bearings  is  in  the  cost  of  the  labor,  a  very  small  propor- 
tion of  it  representing  the  raw  material  used  in  the  manufacture  of 
the  product. 

In  the  ball  bearings  above  referred  to  the  raw  material  consumed 
in  the  manufacture  of  the  product  of  the  five  sizes  named  is,  respec- 
tively, as  follows : 


Size. 


Cost  ol 
material. 


United 

States  sen 

ing  price. 


One-eighth  inch cach_. 

Three-sixteenths  inch dD__. 

One-fourth  inch " Ildo" 

Five-sixteenths  inch _ rtoll 

One-half  inch do__. 


$0.27 
.16 
.26 
.29 
.71 


2.18 
2.49 
2.92 
5.78 
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Foi'  steel  balls  of  the  size  referred  to  above  the  raw  material  or 
fctcel  consumed  in  their  manufacture  is  as  follows: 


Size. 

Cost  of 
material. 

United 
States  sell- 
ing price. 

$0.02 

.06 

.15 

.30 

1.30 

S0.50 

Threo-sixtoentlis  inch 

One-fom-tli  inch 

rivc-sixteeatlis  inch 

Oue-iiiilf  inch 



;iII~III!!III."IIdoIIII 

—           - 

.90 
1.3S 
2.50 
15.00 

It  will  be  noted  from  the  above  lists  that  an  average  of  less  than 
8  per  cent  of  the  selling  price  of  the  ball  bearings  and  steel  balls  is 
represented  by  the  cost  of  the  raw  material  used,  the  remainder  being 
the  labor  cost,  which  is  due  to  the  fact  that  the  product  is  one  exceed- 
ingly difficult  to  manufacture,  requiring  great  accuracy,  in  which 
highly  skilled  labor  is  employed,  which  results  in  ^he  greatest  por- 
tion of  the  cost  of  manufacture  being  for  labor. 

If  the  duty  on  the  foreign  product  is  reduced  it  will  be  impossible 
for  the  American  manufacturer  to  remain  in  business  in  competition 
with  the  foreign  product.  The  fact  that  the  machinery  and  methods 
of  making  are  identically  the  same  in  the  foreign  countries  and  in 
America  shows  conclusively  that  the  higher  wages  paid  the  American 
workman  adds  so  much  to  the  cost  that  it  would  be  impossible  for 
us  to  manufacture  in  competition,  if  the  duty  is  reduced. 


ROLLER  BEARINGS. 

The  same  general  remarks  apply  to  roller  bearings  as  are  made  in 
reference  to  steel  balls  and  ball  bearings.  The  foreign  makers  have 
some  slight  advantage  over  those  of  the  United  States  in  the  cost  of 
their  raw  material,  but  because  its  value  per  unit  of  manufacture  is 
very  low,  as  is  shown  in  the  above  lists,  it  is  not  a  sufficiently  large 
item  to  enable  the  American  manufacturer  to  produce  his  product, 
if  the  tariff  on  steel  was  reduced,  to  compete  with  the  imported  steel 
balls,  ball  bearings,  and  roller  bearings,  if  a  reduction  was  made  in 
the  tariff  on  steel. 

If  a  reduction  in  the  tariff  was  made,  and  a  corresponding  reduc- 
tion was  mads  in  the  selling  price  of  the  products  above  enumerated, 
there  would  be  no  corresponding  advantage  to  the  individual  con- 
sumer, while  all  cost  of  the  change  would  have  to  be  borne  by  the 
American  laborer,  who  would  be  unable  to  secure  employment  at 
the  present  existing  wages. 

The  difference  to  the  consumer  if  the  tariff  was  entirely  removed 
would  be  exceedingly  light.  Steel  balls,  for  instance,  ^-inch  size,  sell 
in  the  United  States  at  50  cents  per  thousand,  or  5  cents  per  hundred ; 
the  foreign  prices  are  35  cents  and  3^  cents,  respectively,  or  a  differ- 
ence of  15  cents  per  thousand  and  1^  cents  per  hundred  between  the 
foreign  and  domestic  prices.  Such  balls  are  used  on  bicycles,  sew- 
ing machines,  etc.,  in  which  from  10  to  25  balls  are  used  in  each 
article.  Therefore,  if  the  tariff  was  removed  entirely  the  difference 
in  the  cost  of  the  finished  article  to  the  American  manufacturer  of 
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bicycles  and  sewing  machines  would  amount  to  from  2  mills  to  3 
mills,  or  less  than  1  cent  on  the  finished  article. 

For  J-inch  balls  the  difference  in  price  is  33  cents  per  thousand, 
or  3^^  cents  per  hundred,  making  a  difference  to  the  consumer  be- 
tween the  foreign  and  domestic  prices  of  f  cent  to  1^  cents  for  each 
bicycle,  sewing  machine,  etc.,  on  which  they  are  used. 

For  ball  bearings  the  difference  in  price  for  the  average  size  is 
from  75  cents  to  $2  each.  These  bearings  are  used  on  automobiles, 
etc.,  where  the  difference  in  the  cost  of  an  automobile  to  the  consumer 
would  be  from  75  cents  to  $8  each  if  the  tariff  was  entirely  removed. 

Analysis  of  the  above  shows  that  the  saving  that  would  result,  even 
if  the  duty  was  entirely  removed,  is  as  follows : 

On  sewing  machines,  bicycles,  etc.,  according  to  the  size  used,  2 
mills  to  1^  cents  each;  automobiles,  75  cents  to  $8  for  each  auto- 
mobile. 

The  same  remarks  apply  to  steel  balls,  ball  bearings,  and  roller 
bearings,  used  on  various  other  products,  as  in  no  case  is  the  value 
large  of  the  balls  or  bearings  so  used,  and  a  reduction  in  price,  which 
would  result  from  a  reduction  in  the  tariff,  would  give  no  material 
or  compensating  benefit  to  the  consumer ;  while,  on  the  contrary,  labor 
now  receiving  high  rates  of  wages  from  the  American  manufactur- 
ers, amounting  to  $1,500,000  to  $2,000,000  per  annum,  in  the  total 
wages  paid,  would  be  very  largely  out  of  employment  in  this  par- 
ticular business,  or  would  be  forced  to  accept  greatly  reduced  wages 
in  order  to  permit  the  American  manufacturer  to  continue  manu- 
facturing his  product. 

FREIGHT  RATES. 

Freight  rates  have  very  little  bearing  upon  the  subject,  as  they 
amount  to  but  little  and  do  not  exceed  5  per  cent,  and  usually  less 
on  a  majority  of  products  referred  to  above.  Ball-bearing  products 
are  very  light  in  weight,  and  the  freight  is  no  considerable  item, 
either  in  importation  or  in  distributing  the  products  throughout 
America.    In  balls,  for  instance,  there  are  the  following  in  a  pound: 

Balls  per  pound. 

■At  inch 28,000 

i  inch 3,400 

J  inch 430 

Ball  bearings  weigh  from  one-quarter  ounce  to  3  or  4  pounds  each, 
for  average  size,  and  in  no  case  would  the  freight  rates  protect  the 
American  manufacturer  against  foreign  importations. 

The  estimated  total  sales  of  steel  balls,  ball  bearings,  and  roller 
bearings  and  allied  products  in  the  United  States  is  between  $4,000,- 
000  and  $5,000,000,  of  which  from  $1,500,000  to  $2,000,000  represents 
the  amount  paid  for  direct  labor  on  their  manufacture. 

Foreign  makers  have  imported  into  the  United  States  several  inil- 
ion  dollars  in  value  per -annum  in  these  productions,  which  it  has 
been  found  impossible  to  prevent,  either  through  patents  upon  the 
product  or  the  machines  used  in  the  manufacturing  of  the  product,  or 
in  any  other  manner,  and  they  are  selling  at  such  low  prices  that  they 
undersell  the  American  manufacturer,  while  if  there  is  any  reduction 
in  the  tariff  it  would  force  the  American  manufacturer  out  of  busi- 
ness entirely ;  but  if  a  reasonable  increase  is  made  all  of  the  sale  now 
being  made  of  the  foreign  imported  product  would  cease  and  the 
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American  manufacturer  would  be  able  to  supply  this  material  at 
reasonable  prices  to  the  American  consumer,  thereby  employing  a 
larger  number  of  American  skilled  laborers,  which  can  not  be  done 
under  existing  circumstances  and  with  the  tariff  as  at  present. 

GENERAL. 

As  in  all  other  products,  the  use  and  consumption  of  steel  balls, 
ball  bearings,  and  roller  bearings  is  limited,  and  if  the  tariff  is  re- 
duced the  foreign  product  will  be  imported  at  no  benefit  to  American 
industry.  On  the  contrary,  the  foreign  manufacturers  will  be  able  to 
increase  their  force  of  employees  in  order  to  supply  the  demand  for 
their  products  in  the  United  States,  and  for  which  they  will  give  no 
corresponding  benefit.  It  will  foster  and  develop  the  business  of  the 
foreign  manufacturer  at  the  expense  of  the  American  manufacturer 
and  laborer  and  enable  them  to  send  their  product  into  this  country, 
thereby  reducing  the  number  of  employees  now  engaged  in  the  busi- 
ness in  the  United  States,  in  addition  to  which  it  will  draw  from  this 
country  a  large  sum  which  will  be  paid  to  the  foreign  manufacturers 
for  their  product,  covering  their  cost  and  their  profit,  all  of  which 
would  be  expended  by  the  foreign  manufacturers  in  their  own  coun- 
tries in  the  purchase  of  raw  materials  and  supplies,  also  the  payment 
for  their  cheap  labor,  producing  no  corresponding  advantage  to  the 
consumer  in  the  United  States. 

Respectfully  submitted. 

Samuel  S.  Eveland, 
President  Standard  Roller  Bearing  Company. 

Philadelphia,  Novernber  £5,  1908. 

Mr.  Eveland.  That  is  all,  Mr.  Payne.  If  you  wish  the  other 
name,  the  other  concern  is  J.  S.  Bretz  &  Co.,  of  New  York. 

The  Chairman.  Have  you  concluded  your  statement? 

Mr.  Eveland.  Yes,  sir. 

Mr.  Cockran.  How  much  did  you  say  Bretz  &  Co.  disposed  of  ? 

Mr.  Eveland.  About  $350,000  worth,  and  the  two  combined  a  little 
over  a  million  and  a  half  dollars. 

Mr.  CocKBAN.  Let  me  see  if  I  have  your  statement  correctly.  You 
say  that  there  were  actually  sold  in  this  country  during  the  year 
1907  about  one  million  and  a  half  dollars'  worth  of  these  articles 
manufactured  abroad? 

Mr.  Eveland.  That  is  correct. 

Mr.  CocKEAN.  And  you  repeat  that  statement,  notwithstand- 
ing  

Mr.  Eveland.  Notwithstanding  what  the  government  records 
show. 

Mr.  Cockran  (continuing).  Notwithstanding  the  assertion  of  the 
Treasury  that  the  importations  amounted,  all  together,  to  about 
$47,000? 

Mr.  Eveland.  Then  they  have  been  greatly  undervalued,  that  is 
all ;  because  I  can  absolutely  prove  the  sales.  I  know  to  whom  they 
were  sold ;  I  know  what  the  product  was  and  where  it  was  made.  I 
went  through  the  factories  abtoad.  I  know  what  representations 
were  made  to  me  there  by  the  managers  of  the  factories;  and  I  have 
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every  reason  to  believe  that  the  facts  I  have  given  you  are  correct, 
even  if  they  are  contrary  to  the  government  reports. 

Mr.  CooKRAN.  You  have  an  undervaluation  here  of  about  a  mil- 
lion and  a  half  of  dollars. 

Mr.  EvELAND.  I  can  not  help  that.  Those  are  the  facts.  I  know 
the  sales  that  were  made.    I  can  probably  prepare  a  list-- — 

Mr.  CocKEAN.  This  undervaluation  of  $1,500,000  was  on  an  im- 
portation of  $47,000  according  to  the  port  figures — a  $47,000  product? 

Several  Members.  There  must  be  some  mistake. 

Mr.  EvELAND.  Well,  it  may  be  that  it  is  put  under  some  other  head- 
ing. I  do  not  know  anything  about  that.  That  is  absolutely  a  fact, 
however,  Mr.  Cockran.  The  material  has  been  bought  and  sold  in 
this  country,  and  I  can  give  you  the  facts  and  figures  as  to  who 
bought  it.  You  can  confirm  all  the  statements.  There  will  not  be 
the  least  difficulty  in  doing  so. 

Mr.  E.ANDELL.  Do  you  know  when  the  importation  was  made? 

Mr.  EvELAND.  It  began  in  1906,  1907,  and  1908 — those  three  years. 
Prior  to  that  there  was  very  little. 

Mr.  Geiggs.  Can  you  not  give  it  now,  so  that  it  will  go  in  the 
record  ? 

Mr.  CocKEAN.  He  has  given  it. 

Mr.  EvELAND.  I  have  given  the  year  that  is  the  most  important. 
This  year  there  was  a  considerable  reduction — that  is,  since  the  panic. 
Those  facts  are  absolute  facts,  Mr.  Cockran.  They  are  not  guess- 
work. I  know  who  bought  the  stuff.  The  only  thing  as  to  your  gov- 
ernment records  is  that  it  is  barely  possible  that  some  of  it  comes 
under  different  headings.    It  should  not,  I  presume,  however. 

Mr.  Cockran.  But  this,  you  see,  would  be  a  scheme  of  fraud  on 
such  a  stupendous  scale  that  it  staggers  the  imagination  to  conceive 
of  its  being  possible. 

Mr.  EvELAND.  I  am  very  sorry  about  that,  but  it  is  a  fact. 

Mr.  Dalzell.  Is  there  a  firm  making  these  goods  in  Canton,  Ohio  ? 

Mr.  EvELAND.  Yes,  sir. 

Mr.  Dalzell.  By  the  name  of  Timpkins? 

Mr.  EvELAND.  Yes,  sir;  they  have  asked  me  to  represent  them, 
also,  in  presenting  their  side  of  the  case.  They  make  roller  bearings; 
and  we  make  steel  balls,  ball  bearings  and  roller  bearings. 

Mr.  Dalzell.  I  just  wanted  to  identify  the  goods. 

Mr.  EvELAND.  That  is  it  exactly.  They  sell  about  a  million  dol- 
lars' worth  a  year. 

Mr.  CocKEAN.  You  are  not  seeking  to  increase  the  tariff,  are  you? 

Mr.  EvELAND.  I  think  if  you  could  increase  the  tariff  about  10  per 
cent,  you  would  practically  prohibit  importation;  and  if  the  tariff 
is  left  as  it  is,  I  do  not  see  how  the  American  manufacturer  can  con- 
tinue in  business. 

Mr.  CocKEAN.  You  are  continuing,  are  you  not? 

Mr.  EvELAND.  Yes,  sir ;  but  I  do  not  expect  to. 

Mr.  Cockran.  How  long  have  you  been  in  business  ? 

Mr.  EvELAND.  I  started  about  six  years  ago,  and  there  was  no  money 
made  until  about  three  years  ago ;  and  there  was  one  good  year  prior 
to  the  importation  of  the  foreign  bearings.  But  since  then  there  has 
been  practically  no  money  made.  I  have  invested  about  $4,000,000 
in  the  business;  and  I  do  not  see  how  it  is  possible  to  continue  in 
business  with  the  foreign  products  coming  in  more  and  more,  as  has 
been  the  case. 
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Mr.  CocKRAN.  Your  disposition  is  to  prohibit  the  importation  of 
these  goods  altogether  by  an  increase  of  the  tarifi'  to  10  per  cent  ? 

Mr.  EvELAND.  I  do  not  think  you  would  absolutely  prohibit  it,  but 
I  thinlj  you  M'ould  cut  it  down. " 

Mr.  CocKEAN.  I  understood  you  to  say  that  that  would  prohibit  it. 

Mr.  EvELAND.  It  would  very  largely  prohibit  it.  I  think  it  would 
let  a  portion  of  the  product  come  -in,  but  a  very  small  amount:  and  it 
would  enable  the  present  prices  to  be  maintained.  There  would  be 
no  expectation  of  raising  the  present  prices  at  all ;  but  at  present  they 
are  cutting  prices  very  badly,  and  if  the  present  standard  prices  are 
maintained  I  think  all  the  American  manufacturers  would  be  per- 
fectly willing  to  agree  not  to  increase  their  prices.  We  have  no  desire 
to  do  it. 

Mr.  CocKEAN.  You  would  not  hold  out  any  prospect  at  all  for  a 
reduction  in  prices? 

Mr.  EvELAND.  I  think  there  is  no  question  about  that — ^that  as  far 
as  the  Standard  Eoller-Bearing  Company  is  concerned  they  will  go 
out  of  business. 

Mr.  CocKRAN.  They  will  go  out  of  business  ? 

Mr.  EvELAND.  I  have  no  doubt  whatever  about  that.  That  is  our 
expectation. 

Mr.  CocKEAN.  So  that  so  far  as  the  consumer's  prospect  is  con- 
cerned it  is  rather  gloomy  as  to  any  improvement  ? 

Mr.  EvELAND.  I  do  not  think  the  difference  to  the  consumer  will  be 
very  great  in  either  case. 

Mr.  CocKEAN.  It  would  be  if  there  was  a  substantial  reduction, 
would  it  not  ? 

Mr.  EvELAND.  No;  because,  as  I  have  stated  here,  for  instance,  it 
amounts  to  2  mills  on  the  price  of  a  sewing  machine.  I  do  not  be- 
lieve anybody  will  make  a  reduction  in  the  price  of  sewing  machines 
to  that  extent.  If  you  took  the  duty  off  altogether  that  is  all  the 
difference  it  would  be. 

Mr.  CocKEAN.  But  every  person  that  has  come  here  has  shown  us 
that  an  increase  of  his  particular  tariff  would  not  hurt  anybody, 
while  it  would  make  him  very  comfortable.  But  when  you  come  to 
add  all  these  various  items  together — and  you  have  no  better  claim 
to  tariff  favors  than  your  neighbor — the  result  to  the  consumer  must 
be  serious. 

Mr.  EvELAND.  Well,  I  do  not  think 

Mr.  CocKEAN.  You  will  admit  2  mills,  will  you  not  ? 

Mr.  EvELAND.  Yes ;  without  any  doubt.  It  will  amount  to  75  cents 
to  $8  on  an  automobile.  That  is  all  it  would  amount  to  if  the  tariff 
were  entirely  removed,  Mr.  Cockran. 

Mr.  BoTJTELL.  What  would  it  be  on  an  automobile? 

Mr.  EvELAND.  From  75  cents  to  $8,  according  to  the  number  used 
on  an  automobile.  It  would  be  from  2  mills  to  8  or  10  mills  on  a  sew- 
ing machine,  bicycle,  or  lawn  mower. 

Mr.  Gaines.  How  much  did  you  say  it  would  amount  to  on  a 
bicycle?    Let  me  hear  that  answer. 

Mr.  CooKEAN.  Seventy-five  cents  on  a  bicycle. 

Mr.  EvELAND.  No;  on  an  automobile. 

Mr.  CooKEAN.  Seventy -five  cents  on  an  automobile? 

Mr.  Dalzell.  Seventy -five  cents  to  $8  on  an  automobile. 
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Mr.  EvELAND.  It  is  from  2  mills  to  IJ  cents,  according  to  the  num- 
ber used,  on  a  bicycle,  sewing  machine,  or  lawn  mower ;  and  on  an  au- 
tomobile, 75  cents  to  $8. 

Mr.  Geiggs.  Will  you  explain,  now,  how  an  increase  in  the  tariff 
will  reduce  these  undervaluations? 

Mr.  EveijAnd.  I  do  not  say  that  there  is  an  undervaluation.  I 
merely  make  the  statement  that  I  am  quite  able  to  prove  that  there 
were  over  a  million  dollars'  worth  of  these  articles  sold  here  by  for- 
eign agents.  It  must  have  been  put  under  some  other  heading.  It  is 
actually  a  fact,  easily  proven;  and  I  do  not  know  how  it  is  possible 
to  change  that  by  any  change  in  your  tariff.  I  think  the  taritt  is 
wrong  in  its  method.  I  think  the  selling  price  here  would  be  a  better 
guide  than  the  selling  price  abroad.  Take  the  case  of  a  ball  bearing — 
It  consists  of  what  is  called  a  "  cone,"  and  a  race,  and  a  set  of  balls. 
You  can  take  out  the  balls  and  have  three  parts.  Now,  it  may  be  that 
there  is  some  way  in  which  those  three  parts  can  be  imported  sepa- 
I'ately  at  a  lower  rate  of  duty.    I  do  not  know. 

Mr.  BoNYNGE.  Wlien  you  say  a  million  and  a  half  were  sold  in  this 
country  last  year,  do  you  refer  to  the  retail  price,  the  wholesale  price, 
or  the  import  price? 

Mr.  EvELAND.  The  price  at  which  these  concerns,  these  foreign 
agents,  sold — the  amount  of  money  which  they  received. 

Mr.  BoNYNGE.  The  amount  of  money  that  the  foreign  agents  re- 
ceived ? 

Mr.  EvELAND.  Yes;  the  actual  amount  received. 

Mr.  Dalzell.  Do  you  know  whether  the  firm  in  Canton  that  I 
referred  to  has  been  making  money  or  not  ? 

Mr.  EvELAND.  I  believe  they  have  been  fairly  successful,  though 
they  have  not  made  a  very  large  amount.  I  do  not  think  anyone  in 
the  business  has  ever  made  over,  possibly,  8  or  9  per  cent  on  the 
capital  invested  in  any  one  year,  as  far  as  I  know. 

Mr.  Underwood.  I  should  like  to  ask  you  this  question :  You  stated 
that  there  is  over  a  million  and  a  half  dollars'  worth  of  this  article  im- 
ported into  this  country,  whereas  the  Treasury  figures  only  show 
$47,000.  There  evidently  can  not  be  an  undervaluation  to  that  ex- 
tent. If  the  articles  have  come  here  to  the  extent  shown  by  your 
figures,  they  must  have  been  smuggled;  and  therefore  they  did  not 
alFcct  the  revenue,  but  came  in  without  paying  the  duty.  In  other 
words,  you  have  been  competing  with  a  smuggled  free-trade  article. 

Mr.  EvELAND.  Well,  if  you  can  put  a  duty  on  it,  so  that  you  can 
collect  it,  I  will  be  satisfied. 

Mr.  Underwood.  As  a  matter  of  fact,  where  the  duty  is  paid  we 
liave  only  gotten  $47,000  out  of  a  total  consumption  of  five  millions. 
That  is  not  equal  to  1  per  cent  of  the  consumption  of  the  product  in 
this  country.  And  bearing  in  mind  that  this  committee  has,  besides 
other  questions,  to  consider  the  question  of  raising  revenue,  do  you 
not  think  your  industry  should  furnish  part  of  the  revenue,  or  that 
we  should  be  allowed  to  secure  some  part  of  the  revenue  through  your 
industry? 

Mr.  Eveland.  It  depends  very  largely  upon  how  you  propose  col- 
lecting it.  If  that  is  a  fact,  that  only  $47,000  of  importations  paid 
duty,"we  should  be  glad  if  you  could  collect  the  balance  of  it,  and  I 
think  I  would  be  satisfied.  Possibly  that  would  account  tor  the 
cut  prices  and  the  trouble  there  has  been  in  the  trade.     But  I  can 
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assure  you  that  if  the  duty  has  been  paid  properly  on  the  entire 
amount  that  I  know  was  imported  into  this  country,  I  do  not  think 
there  is  anything  you  can  do  to  save  the  American  industry  and  the 
workmen  engaged  in  it  except  increase  the  duty. 

Mr.  Underwood.  But  liere  is  a  figure  that  can  not  be  controverted — 
the  returns  of  the  Treasury  Department  as  to  the  amount  of  these 
articles  that  were  imported  and  the  amount  of  duty  raised  on  them. 
If  they  came  in,  they  must  have  been  smuggled. 

Mr.  EvELAND.  I  can  not  make  any  statement  as  to  that.  I  can 
give  you  almost  exactly — that  is,  I  can  prepare  it  and  submit  it  to 
you — a  list  of  those  purchasers,  and  the  purchasers  will  confirm  where 
they  got  their  material — that  it  was  imported,  made  in  Germany, 
and  so  marked.  Whether  they  got  it  here  by  smuggling  or  other- 
wise, I  know  nothing  about,  one  way  or  the  other.  In  fact,  I  did 
not  know  of  the  existence  of  those  figures  until  you  gave  them.  I 
endeavored  to  get  the  information  from  the  Treasury  Department 
and  failed. 

Mr.  Undeewood.  I  hope  you  will  file  those  figures  with  the  com- 
mittee. 

Jlr.  Eveland.  I  shall  be  very  glad  to  do  so. 

Mr.  Underwood.  But,  as  a  matter  of  fact,  the  amount  that  did 
come  into  this  country  and  pSlid  a  duty  as  a  dutiable  article  is  an  in- 
significant amount  when  compared  with  the  production,  is  it  not? 

Mr.  Eveland.  It  does  not  amount  to  anything  at  all  worth  con- 
sidering. 

Mr.  Underwood.  And  if  that  is  the  case,  there  is  no  reason  in  the 
world  for  an  increase  of  the  duty.  As  a  matter  of  fact,  it  would 
warrant  a  reduction,  would  it  not? 

Mr.  Eveland.  I  can  assure  you  that  if  there  is  a  reduction  you  are 
sure  to  have  several  thousand  highly-paid  American  mechanics  out 
of  work.  This  is  not  a  case  of  "  bluff."  It  is  an  absolute  fact  ^  that 
is  all. 

Mr.  Underwood.  According  to  your  statement,  you  have  been 
competing  with  a  free-trade  article  smuggled  in  here  ? 

Mr.  Eveland.  Yes ;  but  pardon  me — the  prices  have  not  been  upon 
that  basis.  The  prices  that  we  have  been  competing  with  are  the 
prices  prevailing  abroad,  to  which  50  per  cent  has  been  added— 45 
per  cent  duty  and  about  5  per  cent  expense  of  getting  the  article 
here.  That  is  what  we  always  supposed  we  were  competing  against. 
On  that  basis  I  think  this  industry  is  a  little  different  from  some 
that  I  have  heard  discussed  here. 

Mr.  Underwood.  Let  me  ask  you  this  question  right  there :  If  Ihe 
price  that  the  foreign  product  is  maintaining  on  this  market  is  the 
foreign  price  with  60  per  cent  added,  and  it  is  being  smuggled  in 
here,  of  course  that  indicates  that  the  foreign  manufacturer  and  the 
foreign  importer  can  not  cut  the  price  on  you  under  this  duty,  does 
it  not? 

Mr.  Eveland.  You  say  that  he  can  not  ?     He  is  cutting  it. 

Mr.  Underwood.  No ;  because  he  has  45  per  cent  of  duty  there. 

Mr.  Evjcland.  I  gave  you  the  selling  prices,  right  here.  The  bear- 
ing that  sells  in  England  for  $1.44  and  in  Germany  for  $1.50  sells 
here  for  $2.25.  Add  75  cents  and  that  makes  exactly  50  per  cent. 
I  had  no  idea  that  there  were  any  such  figures  as  those  available; 
and  I  am  just  as  much  surprised  as  you  are,  because  I  know  posi- 
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tively,  without  any  -qualification  whatever,  that  from  a  million  to  a 
million  and  a  half  dollars'  worth  of  those  bearings  were  sold  the  year 
prior  to  the  panic  year — that  is,  including  part  of  the  panic  year. 
How  they  got  them  here  I  do  not  know. 

Mr.  Underwood.  But  you  can  readily  see  that  they  did  not  come 
through  the  custom-house,  because  they  are  not  shown  here. 

Mr.  EvELAND.  Is  there  any  other  classification  under  which  they 
could  have  been  admitted? 

Mr.  Undeewood.  I  do  not  see  how  they  could  come  in  under  any 
other,  because  the  classification  here  says:  "Antifriction  ball  forg- 
ings."     I  should  think  that  would  cover  the  proposition. 

Mr.  Eveland.  That  possibly  might  cover  the  balls  only  and  not 
the  bearings.  The  bearing  comprises  steel  balls  and  steel  rings  or 
races  or  cones,  as  they  are  called.  Possibly  they  would  come  in  under 
some  otlier  heading  of  manufactured  products,  but  I  could  not  get 
any  information  whatever  from  the  Treasury  Department  about 
them. 

Mr.  Hill.  This  is  practically  a  new  industry  ? 

Mr.  Eveland.  It  is  practically  a  new  industry. 

Mr.  Hill.  When  did  it  begin,  along  about  1900? 

Mr.  Eveland.  Yes;  1901  or  1902. 

Mr.  Hill.  This  may  give  you  some  information  on  the  subject:  In 
1900,  at  the  beginning  of  the  industry,  the  importations  were  only 
$11 ;  the  next  year  $2,000.  Then  it  runs  three,  two,  three,  one,  and 
forty-seven  thousand  dollars.  So  that  would  indicate  that  it  was  the 
right  heading.  If  that  is  true,  and  your  argument  for  a  million  and 
a  half  importations  justifies  a  higher  duty,  if  these  statistics  are  cor- 
rect, your  argument  must,  on  the  other  hand,  justify  a  lower  duty. 
Must  it  not? 

Mr.  Eveland.  I  think  you  will  find  that  in  all  probability  this 
refers  to  steel  balls  exclusively,  and  has  nothing  whatever  to  do  with 
tlie  completed  bearing  as  a  finished  product,  which  is  an  entirely 
different  thing. 

The  Chaieman.  That  is  the  only  item  mentioned  in  the  report  for 
1907.  I  have  the  original  report  here.  I  did  not  know  but  that  pos- 
sibly there  might  have  been  a  printer's  error  in  the  book  that  we 
have  before  us.  It  is  precisely  the  same,  and  undoubtedly  it  is  all 
that  the  Government  collects  duty  on.  I  wish  you  would  give  the 
clerk,  before  you  go  out,  a  memorandum  showing  the  names  and 
addresses  of  these  jjarties  who,  you  say,  imported  these  goods  and 
sold  them  here  during  the  year  1907. 

Mr.  Eveland.  I  shall  be  very  glad  to  do  it,  Mr.  Payne. 

The  Chairman.  So  that  we  can  find  out ;  and  if  we  do  find  out, 
you  will  agree  with  us  that  the  duty  ought  to  be  lowered  instead  of 
increased  ? 

Mr.  Eveland.  No ;  I  can  not  agree  with  that  at  all. 

Mr.  BotTTELL.  What  proportion  in  value  in  a  million  and  a  half 
of  dollars  of  finished  product  would  the  balls  bear  to  the  balance  of 
the  bearings? 

Mr.  Eveland.  Oh,  possibly  10  per  cent ;  not  over  that. 

Mr.  BotTTELL.  That  is,  the  balls  would  be  10  per  cent  ? 

Mr.  Eveland.  Possibly;  yes. 

Mr.  BouTELL.  Ten  per  cent  of  the  value  of  the  entire  bearing? 

Mr.  Eveland.  Possibly;  yes. 

Mr.  BoTTTELL.  That,  then,  is  doubtless  the  explanation. 
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Ml'.  EvELAND.  I  think  that  is  it. 

Mr.  BouTELL.  This  is  simply  for  the  balls ;  and  probably  the  bear- 
ings are  covered  under  another  item. 

Mr.  EvELAND.  I  think  probably  that  is  it. 

Mr.  CocKEAN.  Under  which  other  item? 

Mr.  BotTTELL.  Under  "  steels  otherwise  imported,"  or  something  of 
that  sort. 

Mr.  EvELAND.  It  must  come  in  under  some  other  heading,  because 
I  loiow  these  are  being  imported.  I  have  imported  them  myself,  in 
order  to  see  what  they  cost ;  and  I  have  had  to  pay  45  per  cent  duty 
on  them.    There  was  no  difficulty  whatever  in  getting  them  classified. 

Mr.  CocKKAN.  How  were  they  classified  in  your  case  ? 

Mr.  EvELAND.  I  do  not  know.  I  never  had  occasion  to  look  that 
matter  up.  I  supposed  the  records  would  be  very  much  larger  than 
that  under  any  circumstances. 

Mr.  CiiARK.  ]\Ir.  Witness,  how  long  have  you  been  engaged  in  this 
business? 

Mr.  EvELAND.  For  about  seven  years — six  or  seven  years. 

Mr.  Clark.  How  much  money  have  you  put  into  it? 

Mr.  EvELAND.  Abut  $4,000,000  in  cash. 

Mr.  Claek.  And  what  per  cent  did  you  make  the  first  year? 

Mr.  EvELAiro.  There  was  a  loss  the  first  two  years.  The  third  year 
there  was  about  2  or  3  per  cent  made.  Two  years  ago — that  is,  our 
business  year  closes — July  1 — during  the  year  closing  July,  1907,  there 
was  about  $350,000  profit.  Last  year  there  was  practically  no  profit 
at  all— about  $30,000  or  $40,000. 

Mr.  Clark.  I  know;  but  that  is  not  a  fair  year  to  base  conclu- 
sions on. 

Mr.  EvELAND.  No ;  it  is  not  a  fair  comparison,  I  admit  that. 

Mr.  Clark.  You  would  estimate  your  net  profits  at  9'  or  10  per  cent 
in  a  fairly  good  year? 

Mr.  EvELAND.  Approximately  10  per  cent,  if  prices  are  maintained. 
But  prices  are  not  maintained  this  year  at  all. 

Mr.  Clark.  Did  you  put  $4,000,000  into  it  when  you  first  started  ? 

Mr.  EvELAND.  No;  I  put  in  about  fifty  or  sixty  thousand  dollars, 
and  gradually  increased  the  investment  as  the  business  warranted  it. 
I  put  in  $125,000  the  second  year ;  $500,000,  I  think,  the  third  year, 
making  about  $625,000;  and  about  a  million  and  a  half  dollars  two 
years  ago,  prior  to  the  panic. 

Mr.  Clark.  That  was  when  the  business  flourished? 

Mr.  EvELAND.  Yes. 

Mr.  Clark.  Was  that  all  put  into  the  mill  or  the  factory,  or  what- 
ever you  please  to  term  it? 

Mr.  EvELAND.  Yes;  real  estate,  buildings,  machinery,  and  equip- 
ment. 

Mr.  Clark.  You  have  no  outside  possessions,  as  we  might  call 
them,  that  you  have  charged  in  that  ? 

Mr.  EvELAND.  Nothing  whatever.  That  is  actual  cash,  subscribed 
by  the  subscribers  for  the  stock  and  invested  in  the  plant. 

Mr.  Clark.  How  much  money  have  you  invested  in  the  steel 
business  ? 

Mr.  EvELAND.  None  whatever ;  the  company  does  not  own  a  dollar, 
nor 

Mr.  Clark.  I  know ;  but  you  ? 
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Mr.  EvELAND.  Not  over  ten  or  fifteen  thousand  dollars. 

Mr.  Clahk.  Not  over  ten  or  fifteen  thousand  dollars? 

Mr.  EvBLAND.  No ;  and  that  is  simply  a  Wall  street  speculation. 

Mr.  Clark.  What  you  really  want  Congress  to  do  is  this :  It  would 
simplify  matters  very  much  to  gratify  your  desire  if  Congress  would 
put  a  short  section  in  the  tariff  law  absolutely  prohibiting  the  im- 
portation of  these  articles  into  the  United  States  at  all,  would  it  not  ? 

Mr.  EvEi.AND.  No ;  I  do  not  think  I  want  that. 

Mr.  Claek.  It  would  remove  all  difficulty  about  the  custom- 
house ? 

Mr.  EvELAND.  No;  I  do  not  ask  that,  Mr.  Clark. 

Mr.  Clark.  But  that  is  practically  what  you  are  after. 

Mr.  EvELAND.  No.  What  I  stated  is  that  this  is  a  product  which 
is  manufactured  in  Germany  particularly  and  on  identically  the  same 
machines  that  we  have  here.  The  men  turn  out  the  same  amount  of 
product.  You  asked  that  a  few  moments  ago  of  some  one  here. 
They  turn  out  the  same  amount  of  product.  I  went  abroad  this  year, 
in  the  early  part  of  the  year,  to  see  about  that. 

Mr.  Clark.  Another  question:  Suppose  that  we  should  put  this 
product  on  the  free  list — you  say  you  would  quit  ? 

Mr.  EvELAND.  I  would  have  to. 

Mr.  Clark.  What  would  you  do  with  the  factory,  or  mill,  or  what- 
ever it  is? 

Mr.  EvBLAND.  I  could  not  possibly  manufacture  ball  and  roller 
bearings.     I  would  have  to  sell  the  plant ;  that  is  all. 

Mr.  Clark.  Could  you  change  the  business  that  you  are  conducting 
in  that  factory  into  something  else  that  would  pay,  if  this  stuff  were 
put  on  the  free  list  ? 

Mr.  EvBLAND.  Why,  I  could  not  do  that,  because  we  make  nothing 
else.  There  is  probably  half  a  million  dollars'  worth  of  machinery 
in  our  plant  that  would  be  absolutely  worthless  for  any  other  pur- 
pose. We  could  not  make  anything  with  it  except  steel  balls  or Iball 
bearings.    We  could  not  do  anything  else  with  it  at  all. 

Mr.  Clark.  I  take  it,  from  your  appearance,  that  you  are  an 
American  citizen? 

Mr.  EvBLAND.  I  certainly  am — and  a  Eepublican. 

Mr.  Clark.  Did  you  ever  consider  the  proposition  that  one  of  the 
duties  of  this  committee  or  of  Congress  is  to  get  an  adequate  amount 
of  revenue,  and  that  if  everybody  got  his  tariff  put  up  to  a  practically  - 
prohibitive  point  we  would  not  have  any  revenue  ? 

Mr.  EvELAND.  I  do  not  ask  for  a  prohibitive  tariff. 

Mr.  Clark.  It  is  mighty  near  it,  according  to  your  answer  to  Mr. 
Cockran's  question. 

Mr.  EvELAND.  No;  I  do  not  agree  with  you.  I  say  that  here  is  a 
case  where  an  industry  is  unable  to  get  any  protection  abroad  at  all. 
We  have,  for  instance,  agreements  with  parties  in  Germany  that  they 
will  not  under  any  circumstances  ship  into  America  any  steel  balls  or 
ball  bearings — an  ironclad  agreement  which  they  entered  into  when 
they  secured  machinery  from  America.  Now,  on  a  technicality,  they 
start  importing.  I  tried  to  protect  myself  by  a  lawsuit  against  them, 
and  I  found  that  according  to  the  rules  and  regulations  of  the  courts 
in  Germany,  which  are  very  peculiar,  I  have  to  put  up  $20,000.  in  cash 
to  start  with,  and  the  result  is  that  I  get  no  protection  there.  If  the 
tariff  is  reduced,  my  product  will  be  imported  here  more  largely.  It 
has  a  good  hold  here  to-day,  and  if  the  tariff  is  reduced  5  or  10  per 
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cent  you  will  undoubtedly  add  to  the  revenues  of  the  Government — I 
have  not  the  slightest  doubt  of  that — ^but  if  you  do  it  will  be  at  the 
expense  of  our  workmen.  Now,  I  can  continue  in  business  if  I  cut 
wages.  I  do  not  want  to  cut  wages,  but  that  is  the  only  way  I  can  do 
it.  It  would  reduce  the  cost  of  the  raw  material  if  you  cut  the  duty  on 
steel  products. 

Mr.  Claek.  Do  these  laborers  get  all  the  tariff  that  is  on  the 
product  now,  or  do  you  pocket  some  of  it  ? 

Mr.  EvELAND.  Well,  in  Germany 

Mr.  Clark.  I  am  not  asking  you  about  Germany.  I  am  asking 
you  this  question:  Do  the  American  men  that  work  for  you  get  all 
the  tariff  that  is  levied  on  this  article  now,  or  do  you  pocket  some  of 
it  yourself? 

Mr.  EvELAND.  The  American  laborer  in  my  factory  is  paid  from 
$2.50  to  $3  a  day. 

Mr.  Clark.  That  is  not  what  I  asked  you. 

Mr.  EvELAND.  I  can  not  separate  it. 

Mr.  Clark.  I  ask  you,  do  you  give  to  the  American  laborer  work- 
ing for  you  some  of  this  tariff  tax,  or  do  you  pocket  some  of  it  your- 
self? 

Mr.  EvELAND.  I  am  answering  you  in  the  only  way  I  can.  I  do 
not  see  how  I 

Mr.  Clark.  There  is  a  tariff  on  it  now,  is  there  not  ? 

Mr.  EvELAND.  Precisely. 

Mr.  Clark.  Who  gets  the  tariff? 

The  Chairman.  Why,  the  Government. 

Mr.  EvELAND.  The  Government  gets  all  that  anybody  gets. 

Mr.  Clark.  It  is  ultimately  added  to  the  man  that  uses  it,  is  it  not? 

Mr.  EvELAND.  I  will  say  this,  Mr.  Clark:  If  you  will  give  me  an 
increase  of  10  per  cent  on  the  tariff  on  ball  bearings  and  roller  bear- 
ings, I  will  do  what  I  did  two  years  ago,  when  I  invested  a  million 
and  a  half  dollars  in  my  plant,  and  $500,000  last  year.  I  will  dupli- 
cate that;  and  I  will  take  care  of  the  trade  here  and  the  American 
workman  to  the  extent  of  a  thousand  or  fifteen  hundred  more  work- 
men.   That  will  be  a  total  of  4,000. 

Mr.  Clark.  No  ;  if  we  gave  you  what  you  want,  you  would  mark 
up  the  price  of  these  things  to  whatever  suited  your  convenience. 

Mr.  EvELAND.  No;  I  would  not. 

Mr.  Clark.  You  have  already  stated  that  the  consumer  would  sim- 
ply pay  that  much  higher  price  for  them. 

Mr.  EvBLAND.  No;  I  am  willing 

Mr.  Clark.  And  it  does  not  make  any  difference  whether  it  is  2| 
mills  on  a  sewing  machine  or  a  bicycle  or  what  it  is,  somebody  pays  it 
at  last. 

Mr.  Pou.  If  we  give  you  an  increased  duty,  you  will  agree  to  put 
down  the  price  somewhat,  will  you  not  ? 

Mr.  Eveland.  Ah  increased  duty? 

Mr.  Pou.  Yes. 

Mr.  Eveland.  No;  but  I  will  agree  to  maintain  the  present  price. 
Instead  of  increasing  the  price,  I  will  agree  not  to  increase  it;  and 
I  will  agree  to  employ  a  thousand  or  fifteen  hundred  more  hands. 

Mr.  PoTJ.  Will  you  not  agree  to  sell  somewhat  cheaper  ? 

Mr.  Eveland.  No ;  I  can  not  afford  to  do  it. 

Mr.  Pou.  Almost  every  one  has  offered  to  do  that. 
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Mr.  EvELAND.  I  can  not  afford  to  do  it. 

Mr.  Pou.  The  higher  we  put  the  tariff,  the  cheaper  they  say  they 
can  sell  their  goods. 

Mr.  EvELAND.  No;  I  do  not  agree  with  you  on  that  proposition. 
That  does  not  seem  reasonable. 

Mr.  Geiggs.  You  say  you  would  not  say  that? 

Mr.  EvELAND.  Hardly. 

Mr.  Griggs.  You  say  you  are  going  to  put  a  million  and  a  half  dol- 
lars more  into  this  business  if  you  can  get  a  little  increase  in  this  tax  ? 

Mr.  EvELAND.  Absolutely.  I  will  guarantee  to  do  it  in  any  way 
that  you  want  me  to  guarantee  it.  But  if  we  do  not,  the  only  redress 
we  have  is  to  cut  the  wages  of  the  workmen,  which  constitute  at  least, 
I  should  say,  80  or  85  per  cent  of  the  cost  of  our  product. 

Mr.  Geiggs.  I  think  you  would  get  along  pretty  well  without  any 
tariff,  myself. 

Mr.,  EvELAND.  I  can  assure  you  that  we  will  go  out  of  business; 
that  is  all. 

Mr.  Geiggs.  Well,  you  are  able  to  go  out  of  business. 

Mr.  CocKEAN'.  Not  if  you  made  10  per  cent ;  would  you  ? 

Mr.  EvELAND.  Yes ;  I  can  not  sell — that  takes  away  my  profit. 

Mr.  CocKEAN.  Do  you  mean  that  if  you  made  a  profit  of  10  per  cent 
you  would  go  out  of  business? 

Mr.  EvELAND.  I  say  if  that  was  cut  off  there  would  be  nothing  left 
to  me. 

Mr.  CocKEAN.  But  you  made  10  per  cent  ? 

Mr.  EvELAND.  I  have  made  10  per  cent  in  the  best  year  we  have 
ever  had — the  largest  sales,  boom  times. 

Mr.  CocKEAN.  You  are  not  losing  any  money  now  ?  i 

Mr.  EvELAND.  Yes ;  I  am  losing  now. 

Mr.  CocKEAN.  How  much? 

Mr.  EvELAND.  Well,  I  will  take  that  back ;  I  am  not  losing,  but  I 
am  not  making  anything. 

Mr.  CocKEAN.  Is  there  anybody  in  this  country  who  is  really  mak- 
ing any  money  now  ? 

Mr.  EvELAND.  Yes ;  I  think  so. 

Mr.  CocKEAN.  I  have  not  known  any.  No  one  has  come  here  and 
said  he  was  making  any  money. 

Mr.  EvELAND.  Call  a  few  of  the  automobile  men.  They  are  making 
plenty  of  money. 

Mr.  CocKEAN.  That  is  an  exceptional  industry. 

Mr.  EvELAND.  It  is  a  mammoth  industry,  growing  at  the  rate  of 
$120,000,000  a  year. 

Mr.  CocKEAN.  As  a  matter  of  fact,  you  know  perfectly  well  that, 
generally  speaking,  trade  has  not  been  profitable  this  year. 

Mr.  EvELAND.  Precisely;  I  know  that. 

Mr.  CocKEAN.  And  a  great  many  industries  have  lost  money.  The 
worst  you  can  say  for,  your  factory  is  that  while  you  made  10  per 
cent  up  until  this  period  of  depression,  you  are  now  absolutely  run- 
ning even? 

Mr.  EvELAND.  I  do  not  say  I  made  10  per  cent  up  to  this  period. 
I  say  that  we  made  that  during  the  best  year  we  have  ever  had,  for 
one  year. 

Mr.  CocKRAN.  What  year  was  that? 

Mr.  EvELAND.  The  year  closing  July,  1907. 
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Mr.  CocKEAN.  1907? 

Mr.  EvELAND.  And  I  say  that  since  then  we  have  not.  That  is  no 
criterion  at  all. 

Mr.  CocKRAN.  Nobody  has  made  money  since? 

Mr.  EvELAND.  I  quite  agree  with  that. 

Mr.  CocKRAN.  Is  not  this  the  fact:  That  up  to  the  panic  year  of 
1907  you  were  making  10  per  cent,  and  that  was  a  steadily-growing 
profit  on  a  very  young  industry.  In  this  year  of  panic  and  general 
loss  you,  who  can  claim  nothing  in  the  way  of  hardsliip  or  loss  except 
that  you  are  running  about  even,  come  down  here  and  ask  us,  at  the 
expense  of  the  community,  to  give  you  the  means  of  making  a  larger 
profit  ? 

Mr.  EvELAND.  It  is  not  at  the  expense  of  the  community. 

Mr.  CocKRAN.  You  admitted  that  it  was  to  the  extent  of  2  mills 
on  a  sewing  machine. 

Mr.  EvELAND.  That  is  rather  a  small  percentage. 

Mr.  CocKBAN.  Even  that,  small  as  it  is,  the  community  has  to  pay. 
Somebody  has  to  pay  it ;  and  you  want  to  get  it  by  taxation.  That 
is  the  fact,  is  it  not  ? 

Mr.  EvELAND.  I  do  not  think  that  is  taxation ;  it  is  not  favoritism. 

Mr.  CocKEAN.  Let  us  not  call  it  taxation,  then;  let  us  call  it 
benevolence. 

Mr.  EvELAND.  That  is  worse. 

Mr.  CocKEAN.  Will  j^ou  call  it  that? 

Mr.  EvELAND.  That  is  worse. 

Mr.  CocKEAN.  At  all  events,  however,  you  will  admit  that  you 
want  to  get  it  through  the  statutes? 

Mr.  EvELAND.  What  I  am  particularly  anxious  for  is  not  to  have 
any  cut  made  in  the  tariff.  I  say  that  if  that  is  done  you  will  have 
in  the  whole  industry,  some  three  or  four  thousand  employees  that 
will  either  have  greatly  reduced  wages  or  no  wages  at  all.  Person- 
ally, I  should  not  care  to  stay  in  the  business ;  that  is  all. 

Mr.  CocKEAN.  But  if  you  got  your  raw  material  much  cheaper, 
how  would  it  be? 

Mr.  EvELAND.  But  it  does  not  amount  to  anything.  I  have  at- 
tempted to  explain  that  here. 

Mr.  CocKEAN.  I  thought  you  said  it  amounted  to  $600,000. 

Mr.  EvEEAND.  Yes;  the  steel  that  we  buy  does  amount  to  between 
four  and  five  hundred  thousand  dollars — steel  and  iron.  But  in  the 
case  of  a  ball  bearing  the  steel  costs  27  cents  on  a  selling  price  of 
$2.25.  In  the  case  of  a  steel  bearing  selling  at  50  cents  it  amounts 
to  2  cents. 

Mr.  CocKEAN.  Will  you  allow  me  to  put  the  question  to  you  in 
another  way,  which,  I  think,  will  make  it  clearer  to  some  of  us  ?  You 
put  in  $500,000  as  the  cost  of  your  raw  material  ? 

Mr.  EvELAND.  Yes. 

Mr.  CocKEAN.  What  is  the  cost  of  your  finished  product — the  total 
cost ;  the  selling  price  to  you  ? 

Mr.  EvELAND.  The  balance  would  be  the  profit. 

Mr.  CooKEAN.  What  is  the  selling  price  to  you  of  your  finished 
product  ? 

Mr.  EvELAND.  You  would  have  to  get  the  profit.  Do  you  mean  in- 
cluding the  profit,  or  not? 
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Mr.  CocKEAN.  Your  selling  price — ^your  selling  price.  You  know 
what  I  mean. 

The  Chairman.  Do  you  not  know  what  it  is — how  much  a  year  ? 

Mr.  EvELAND.  It  varies.  On  a  basis  of  $500,000  for  raw  material,  I 
should  say  that  the  selling  price  would  be  about'  two  millions  and  a 
half. 

Mr.  Cockean.  Very  good — two  millions  and  a  half.  That  includes 
your  profit? 

Mr.  EvELAND.  That  includes  the  gross  sales — yes ;  and,  I  should  say, 
10  per  cent  profit  on  the  present  basis,  which  is  a  reasonable  profit,  I 
believe. 

Mr.  Cockean.  Suppose  you  had  a  reduction  of  this  $500,000,  so 
that  you  got  the  same  material  for,  say,  $400,000.  I  am  assuming, 
now,  that  the  same  amount  of  material  costs  you  $400,000.  Then  you 
would  have  $100,000  available  to  carry  over  either  to  profit  or  to 
reduction  in  the  amount  charged  the  consumer;  would  you  not? 

Mr.  EvELAND.  I  think  the  disadvantage  of  that  would  be  that  you 
would  injure  general  business  to  such  an  extent  that  you  would  never 
sell  that  two  and  a  half  million  dollars'  worth. 

Mr.  Cockean.  That  is  perfectly  understood.  Now  that  we  under- 
stand that  general  philosophical  reflection,  will  you  answer  my 
specific  question?  I  ask  you,  on  your  particular  product,  if  the  cost 
of  your  raw  material,  as  we  have  denominated  it,  were  reduced  to 
you  $100,000  (that  is  to  say,  one-fifth,  20  per  cent),  Avould  not  that 
$100,000  be  available 

Mr.  EvELAND.   No. 

Mr.  Cockean  (continuing).  Either  to  increase  your  profit  or  else 
to  reduce  the  cost? 

Mr.  EvELAND.  It  would  reduce  the  selling  price  to  the  consumer; 
competition  would  bring  it  down. 

Mr.  Cockean.  I  am  very  much  obliged  to  you. 

Mr.  E\TELAND.  And  on  that  reduction  I  would  not  make  any  money 
whatever. 

Mr.  Cocke i^N.  Not  at  all;  but  the  community  would  be  $100,000 
richer  ? 

Mr.  EvELAND.  The  community  would  buy  its  product  of  foreign 
manufacturers,  and  all  the  money  would  go  abroad;  that  is  all. 

Mr.  Cockean.  I  thought  you  said  you  would  reduce  the  price  of 
your  product. 

Mr.  Eveland.  I  say  that  would  be  the  natural  result;  and  on  that 
basis  I  can  not  stay  in  business. 

Mr.  Cockean.  But  how  would  you  suffer  any  loss  in  that  way? 

Mr.  Eveland.  You  are  assuming  also,  I  understand,  that  the  tariff 
is  reduced  on  our  finished  product.  If  you  simply  reduced  the  tariff 
on  the  steel,  possibly 

Mr.  Cockean.  I  was  confining  myself  for  this  moment  to  the  effect 
of  a  reduction  on  the  raw  material. 

Mr.  Eveland.  Only? 

Mr.  Cockean.  "Well,  that  is  the  beginning. 

Mr.  Eveland.  Oh,  no ;  they  must  go  together,  as  far  as  I  am  con- 
cerned. 

The  Chaibman.  This  has  all  been  taken  down.  Is  it  necessary  to 
go  all  over  that  again  ? 

Mr.  Cockean.  I  think  myself  that  this  is  enough.  I  will  let  it  go 
at  that. 
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Mr.  E.ANDELL.  You  say  that  if  we  increase  this  tariff  10  per  cent 
you  will  put  a  million  and  a  half  dollars  more  in  this  plant  f 

Mr.  EvELAND.  Yes. 

Mr.  Randell.  And  you  will  maintain  prices  as  they  are  at  present? 

Mr.  EvELAND.  Yes ;  I  will  be  very  glad  to. 

Mr.  Randell.  And  employ  several  hundred  more  men? 

Mr.  EvELAND.  Several  thousand — one  thousand  or  fifteen  hundred. 

Mr.  Randell.  Then  you  would  be  working  at  a  good  business  and 
getting  a  handsome  profit? 

Mr.  EvELAND.  On  a  fair  10  per  cent  manufacturing  net  profit. 

Mr.  Randell.  You  say  that  if  this  is  not  done,  if  the  tariff  is  re- 
duced in  any  degree,  all  of  that  must  come  out  of  the  labor  item  ? 

Mr.  EvELAND.  That  is  my  feeling  at  present — that  it  would  have  to 
come  from  that. 

Mr.  Randell.  You  would  have  to  fix  the  price  of  wages  lower  in 
your  manufactory? 

Mr.  EvELAND.  I  should  be  obliged  to  reduce  wages  to  compensate 
for  that. 

Mr.  Randell.  And  I  understood  you  to  say  that  it  would  all  come 
out  of  labor.  Is  that  the  effect  of  this  protective  system — that  the 
manufacturer  can  dictate  the  price  of  labor,  so  as  to  recoup  any  loss 
that  may  be  sustained,  and  cut  it  out  of  the  price  of  labor,  and  that 
labor  must  stand  every  reduction?  Would  that  be  the  effect  of  the 
system,  or  is  that  simply  peculiar  to  your  line  of  manufacture? 

Mr.  EvELAND.  I  am  not  qualified  to  speak  for  others.  That,  I  say, 
would  be  undoubtedly  the  fact  in  my  own  business.  I  know  no  other 
way  of  continuing  in  business.  There  is  no  other  way  in  which  I 
can  reduce  the  cost. 

Mr.  Randell.  You  hold  the  laboring  man  up  as  the  buffer  between 
you  and  the  lawmaking  power,  and  say :  "  If  you  hit  me  you  have 
got  to  hit  the  laboring  man  first?  " 

Mr.  EvELAND.  I  say  that  if  you  change  the  tariff,  you  will  hit  him 
first,  undoubtedly. 

Mr.  Randell.  You  hold  him  up,  anyhow,  as  far  as  you  are  con- 
cerned? 

Mr.  Eveland.  That  is  my  opinion.  I  think  that  is  undoubtedly 
the  case. 

Mr.  Randell.  And  you  say,  on  the  one  hand,  that  if  we  increase 
the  tariff,  you  will  increase  your  business,  but  if  we  cut  the  tariff 
down  you  will  cut  down  labor? 

Mr.  Eveland.  We  will  be  forced  to  do  that. 

Mr.  Randell.  But  you  will  do  that? 

Mr.  Eveland.  I  shall  be  obliged  to  do  it. 

Mr.  Randell.  Why  has  not  labor  some  voice  in  that  as  well  as  you? 

Mr.  Eveland.  I  do  not  know  just  how  to  answer  that  question.  I 
know  that  very  few  of  us  remain  in  business  on  a  losing  basis,  and 
that  is  the  position  I  would  be  in. 

Mr.  Randell.  They  will  have  no  work  in  your  factory  unless 
money  is  invested  there,  and  you  can  not  run  the  factory  unless  you 
have  labor? 

Mr.  Eveland.  No;  and  I  can  not  run  the  factory  unless  I  make  a 
profit. 

Mr.  Randell.  But  my  question  was.  Why  should  all  the  reduction 
come  out  of  labor  ? 
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Mr.  EvELAND.  Because  I  do  not  know  anything  else  on  which  I 
could  make  a  reduction  in  our  particular  product. 

Mr.  Randell.  That  is  the  only  thing  you  could  cut  on  ? 

Mr.  EvELAND.  That  is  the  only  thing.  It  represents  from  80  to  90 
per  cent,  or  80  to  85  per  cent,  of  the  cost  of  the  product  we  manufac- 
ture.    Therefore  it  would  have  to  take  a  portion  of  it. 

Mr.  Eandell.  You  could  not  do  that  without  the  consent  of  the 
laboring  men,  unless  you  have  them  in  your  power. 

Mr.  EvELAND.  Well,  I  certainly  have  not 

Mr.  Eandell.  Which  is  it  in  your  case — that  you  have  their  con- 
sent or  that  they  are  in  your  power  ?  Which  is  the  reason  that  you 
would  put  all  of  that  cost  on  them? 

Mr.  EvELAND.  I  certainly  have  not  got  them  in  my  power,  and  I 
do  not  imagine  that  they  would  consent  very  willingly. 

Mr.  Randell.  Have  you  their  consent? 

Mr.  EvELAND.  No;  I  say  I  do  not  think  they  would  consent  very 
willingly. 

Mr.  Randell.  It  would  have  to  be  one  way  or  the  other,  would  it 
not? 

Mr.  EvELAND.  It  would  be  a  case  of  absolute  necessity  either  for 
them  to  consent  or  to  go  out  of  business  entirely  so  far  as  we  are 
concerned. 

Mr.  Randell.  You  have  assured  us  that  vou  would  cut  it  all  out  of 
labor? 

Mr.  EvELAND.  I  say  that  at  least  80  to  85  per  cent  of  it  would  have 
to  be  carried  by  labor,  because  that  represents  the  labor  cost  of  the 
finished  article. 

Mr.  Griggs.  You  say  you  have  half  a  million  dollars'  worth  of 
special  machinery  for  making  these  things? 

Mr.  EvELAND.  Yes. 

Mr.  Griggs.  And  you  will  have  to  quit  business  if  we  reduce  this 
tariff? 

Mr.  EvELAND.  Precisely. 

Mr.  Griggs.  How  can  you  afford  to  do  it  ? 

Mr.  EvELAND.  I  can  certainly  afford  that  better  than  to  run  for  a 
year  at  a  loss  of  from  two  hundred  to  three  hundred  or  four  himdred 
thousand  dollars,  and  keep  on  doing  that  year  in  and  year  out.  I 
do  not  know  of  any  other  method  by  which  the  cost  of  the  product 
can  be  reduced  appreciably. 

Mr.  Griggs.  You  are  not  speaking  seriously  when  you  say  you 
would  go  out  of  business,  are  you  ? 

Mr.  EvELAND.  I  mean  that  that  is  absolutely  the  fact  of  the  matter. 
That  is  absolutely  what  would  be  done.  There  is  no  "  bluff  "  about 
that.  There  is  no  guesswork  about  it.  I  simply  could  not  remain  in 
business ;  that  is  all. 

Mr.  Griggs.  You  said  to  Mr.  Randell  a  moment  ago  that  in  case 
what  you  ask  is  not  done  you  would  either  have  to  go  out  of  business 
or  reduce  wages. 

Mr.  EvELAND.  That  is  precisely  what  I  mean— I  would  either  have 
to  do  one  or  the  other.    It  is  an  alternative. 

Mr.  Griggs.  In  the  beginning  you  announced  voluntarily,  without 
any  suggestion  from  anybody,  going  clear  out  of  your  field  of  busi- 
ness, that  you  wanted  us  to  understand  that  you  wanted  the  tariff  to 
remain  on  steel  and  iron. 
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Mr.  EvELAND.  Precisely.    I  repeat  it. 

Mr.  Geiggs.  You  prefer,  then,  to  take  the  fall  out  of  labor  rather 
than  out  of  the  steel  magnates  ? 

Mr.  EvELAND.  I  believe  it  will  not  come  from  the  steel  magnates ;  it 
will  come  from  their  labor,  if  you  reduce  it. 

Mr.  Geiggs.  Do  you  think  so  ? 

Mr.  EvELAND.  I  am  reasonably  sure  of  it ;  and  I  know  quite  a  little 
about  the  steel  industry — the  cost  of  manufacture. 

Mr,  Geiggs.  You  are  a  philanthropist  as  well  as  a  manufacturer? 

Mr.  EvELAND.  No;  but  I  think  it  is  about  time  that  some  of  the 
people  who  use  steel  give  you  their  views  on  the  subject,  instead  of 
your  getting  simply  the  suggestions  of  the  steel  makers,  and  people 
who,  like  the  gentleman  who  just  preceded  me,  would  cut  off  the  tariff 
altogether.    I  do  not  think  it  is  a  fair  proposition  at  all. 

Mr.  Geiggs.  No  steel  man  has  insisted  very  strenuously  here  on 
retaining  the  tariff. 

Mr.  EvELAis'D.  I  think  they  are  mistaken  in  not  doing  it.  I  think 
they  all  want  it,  but  they  feel  that  public  opinion  rather  demands 
that  they  should  be  sacrificed. 

Mr.  Geiggs.  They  have  almost  all  admitted,  before  they  got 
through,  that  they  thought  steel  could  stand  a  pretty  good  reduction. 

Mr.  EvELAND.  Yes ;  because  they  all  seemed  to  think  that  they  have 
got  to  stand  the  sacrifice.     Somebody  has  to. 

Mr.  Geiggs.  Are  you  not  willing,  if  they  are  willing,  for  them  to 
stand  it? 

Mr.  EvELAND.  I  think  possibly  they  may  be  able  to  continue  in 
business.    I  certainly  can  not  continue  in  business. 

Mr.  Geiggs.  Then,  as  you  answered  Mr.  Cockran  a  few  moments 
ago,  you  can  not  get  the  benefit  of  the  difference  in  cost  of  your 
material  ? 

Mr.  EvELAND.  But  that  is  a  very  small  part  of  what  my  loss  would 
be.  If  you  cut  the  cost  $100,000,  which  is  the  maximum  that  he  re- 
ferred to — and  1  do  not  suppose  that  any  such  amount  was  really 
anticipated — it  would  still  leave  me  a  very  heavy  loser,  if  you  made 
a  corresponding  reduction  in  the  tariff  on  my  manufactured  product. 

Mr.  BouTELL.  Where  is  your  corporation  located,  Mr.  Eveland  ? 

Mr.  Eveland.  In  Philadelphia. 

Mr.  BouTELL.  How  many  stockholders  are  there? 

Mr.  Eveland.  About  two  hundred  or  two  hundred  and  twenty- 
five. 

Mr.  Boutell.  How  large  a  proportion  of  the  stock  do  you  hold 
individually  ? 

Mr.  Eveland.  Is  it  necessary  for  me  to  answer  that? 

Mr.  Boutell.  No. 

Mr.  Eveland.  I  do  not  own  a  controlling  interest. 

Mr.  BoTJTELL.  Nothing  is  necessary. 

Mr.  Eveland.  I  will  be  very  glad 

Mr.  Boutell.  You  have  come  here  voluntarily  to  give  us  informa- 
tion, however. 

Mr.  Eveland.  Well,  I  have  no  objection.  I  own  about  12  or  13 
per  cent,  perhaps. 

Mr.  Boutell.  Now,  would  you  mind  telling  what  the  steel  com- 
pany is  from  which  you'buy  your  raw  material? 
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Mr.  EvELAND.  Very  largely  the  Crucible  Steel  Company  of 
America;  also  some  from  the  Union  Drawn  Steel  Company;  and 
some  small  lots  from  the  steel  corporation,  but  only  when  we  can  not 
get  it  from  the  others. 

Mr.  BouTELL.  Was  the  steel  stock  which  you  said  you  owned  in  any 
one  of  those  three? 

Mr.  EVELAND.   No. 

Mr.  BouTELL.  To  what  extent  are  the  stockholders  in  your  ball- 
bearing company  interested  in  the  steel  corporations  from  which  you 
buy  your  raw  material  ? 

Mr.  EvELAND.  Do  you  mean  those  three  concerns  ? 

Mr.  BouTELL.  Yes. 

Mr.  EvBLAND.  Some  individuals  in  the  Crucible  Steel  Company 
have  a  small  interest  with  us ;  about  3  per  cent  altogether. 

Mr.  BouTELL.  That  is,  3  per  cent 

Mr.  EvELAND.  Three  per  cent  of  the  total. 

Mr.  BouTELL.  Three  per  cent  of  the  stockholders  in  your  company? 

Mr.  EvELAND.  No ;  perhaps  3  per  cent  of  the  total  value. 

Mr.  BouTELL.  Three  per  cent  of  the  stock  of  your  company  is  rep- 
resented in  the  companies  which  manufacture  the  raw  material  ? 

Mr.  EvELAND.  Yes. 

Mr.  BouTELL.  So  that  there  is  no  community  of  interest,  if  we  may 
call  it  that,  on  the  part  of  the  stockholders  in  your  company  ? 

Mr.  EvELAND.  None  whatever. 

Mr.  BoiTTELL.  In  the  way  of  keeping  the  tariff  on  the  raw  material? 

Mr.  EvBLAND.  There  is  none  whatever.  We  purchase  where  we 
please,  and  there  is  only  one  company  that  we  purchase  steel  from 
that  has  the  slightest  interest  in  our  company,  and  we  do  not  buy  ex- 
clusively from  them. 

Mr.  Eandell.  I  understood  the  question  to  be  whether  the  members 
of  his  company  had  stock  in  the  steel  company? 

Mr.  BouTELL.  That  is  what  I  asked. 

Mr.  Randell.  He  did  not  answer  in  that  way. 

Mr.  BoTjTELL.  I  do  not  want  to  have  any  misapprehension  about 
it.  The  question  I  asked  was  whether  any  of  the  stockholders  in  your 
Bali-Bearing  Company  owned  any  stock  in  the  steel  company  from 
which  the  Bail-Bearing  Company  purchases  its  raw  material? 

Mr.  EvELAND.  I  misunderstood  your  question.  None  whatever,  so 
far  as  I  know;  none  whatever. 

Mr.  LoNGWOETii.  What  is  the  total  capitalization  of  your  concern  ? 

Mr.  EvELAND.  Five  million  dollars;  and  there  is  some  seven  or 
eight  hundred  thousand  dollars  in  the  treasury.  There  is  about 
$4,200,000  of  stock  issued. 

Mr.  LoNGWOETH.  Has  the  stock  a  market  value  ? 

Mr.  EvELAND.  Yes. 

Mr.  LoNGWOKTH.  Do  you  mind  stating  it  ? 

Mr.  EvELAND.  It  has  been  selling  at  par.  Last  year  a  large  amount 
of  that  stock,  prior  to  the  panic,  was  sold  at  140  by  the  company, 
and  120,  and  placed  in  the  treasury  of  the  company.  So  it  has  sold 
beyond  par  at  one  time.  The  last  sales  made  were  at  about  98,  I 
think — about  that. 

Mr.  LoNGWORTH.  And  all  this  represents  subscriptions  for  the  stock 
from  outside,  and  not  profits? 

Mr.  EvELAND.  No. 
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Mr.  LoNGWOKTH.  What  proportion  of  that  represents  profits  ? 

Mr.  EvELAND.  Do  you  mean  in  the  total  capitalization? 

Mr.  LoNGWOETH.  In  the  total  capitalization? 

IMr.  EvELAND.  Practically  all  of  it,  with  the  exception  of  a  small 
amount  in  the  beginning  of  the  company,  perhaps  $75,000,  some 
years  ago,  represents  what  has  been  paid  in  by  the  stockholders  for 
stock. 

Mr.  Hill.  Mr.  Eveland,  this  process  of  making  these  ball  bearings 
requires  specially  patented  machinery,  does  it  not? 

Mr.  FjVET.ATjn.  Yes:  some  of  it  does  at  least. 

Mr.  Hill.  And  your  company  owns  those  patents  ? 

Mr.  Eveland.  We  own  a  large  number  of  them. 

Mr.  Hill.  And  I  understood  you  to  say  that  you  had  sold  the 
right  to  manufacture  abroad,  with  an  agreement  that  there  should 
be  no  competition  here  as  the  result  of  that  sale  ? 

Mr.  Eveland.  That  is  not  quite  correct. 

Mr.  Hill.  "What  was  the  statement  you  made? 

Mr.  Eveland.  I  made  that  statement,  possibly ;  but  the  facts  of  the 
case  are  that  the  ball  and  roller  bearing  businss  as  a  whole  has  been 
in  very  bad  condition  for  a  number  of  years,  and  during  the  past  five 
or  six  years  I  have  purchased  seven  or  eight  companies,  located  in 
Boston ;  Springfield,  Ohio ;  Cleveland,  and  one  place  or  another,  and 
consolidated  them  all  in  Philadelphia,  paying  cash  for  them — no 
stock  or  bonus  or  anything  of  that  sort  being  given.  One  of  those 
companies  had  an  agreement  with  a  German  concern  by  which  they 
sold  them  their  German  and  English  patents  on  ball-making  ma- 
chinery, and  they  agreed  in  return  not  to  ship  any  of  their  products 
into  this  country.  I  acquired  that  by  right  of  purchase  from  the 
company  that  made  this  agreement.  I  never  made  that  agreement 
myself. 

Mr.  Hill.  That  agreement  was  a  factor  in  the  purchase  price 
which  you  paid? 

Mr.  Eveland.  No  ;  unfortunately  I  did  not  know  it  at  the  time.  I 
learned  it  afterwards. 

Mr.  Hill.  Then  that  was  not  a  direct  agreement  'made  by  you. 
You  had  no  expectation  that  the  United  States  would  protect  "you 
against  competition  under  those  circumstances  ? 

Mr.  Eveland.  Not  the  slightest;  no.  The  situation  is  that  all  of 
these  companies  were  bought  by  me  for  from  25  to  75  cents  on  the 
dollar  on  what  they  actually  cost.  They  were  absolute  failures  'and 
always  had  been  failures;  and  it  has  only  been  because  there  has 
gotten  to  be  a  fair  market  for  the  product,  by  getting  them  all  to- 
gfether  in  one  plant,  that  we  were  able  to  make  anything  at  all.  The 
second  year — not  the  first  year — the  second  year  they  managed  to 
make  any  money  the  panic  following  injured  the  trade,  and  now  the 
cut  prices  of  the  foreign  product  coming  in  here  in  greatly  enlarged 
amounts  have  seriously  interfered  with  the  business. 

Mr.  Hill.  I  made  the  suggestion  because  I  thought  perhaps  you 
would  like  to  look  over  your  first  statement  and  corrpct  the  report, 
in  the  notes,  if  other  people  understood  it  as  I  understood  it — that 
you  had,  by  your  own  voluntary  act,  restricted  competition  from 
abroad. 

Mr.  Eveland.  No;  that 

Mr.  Hill.  And  that  they  had  violated  the  agreement,  and  now  you 
wanted  protection  against  them. 
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Mr.  EvELAND.  I  merely  made  that  statement  because  I  have  found 
it  increasingly  difficult  to  secure  foreign  patents.  You  can  not  get 
any  satisfaction  from  them. 

Mr.  Geiggs.  You  stated  a  moment  ago,  as  I  understood  you,  that 
you  bought  in  these  companies,  which  were  all  failures,  below  par  ? 

Mr.  EvELAND.  We  bought  them  in  at  from  25  to  75  cents  on  the 
dollar  of  what  they  cost. 

Mr.  Geiggs.  And  that  you  put  them  in  your  corporation  at 

Mr.  EvELAND.  Exactly  what  they  cost.  There  was  no  stock  or 
bonus.     They  were  all  purchased  for  cash. 

Mr.  Geiggs.  And  that  you  put  them  in  at  cost? 

Mr.  EvELAND.  No;  I  said  for  exactly  what  we  paid'  for  them. 
There  were  no  bonuses. 

The  Chaieman.  This  importation  of  a  million  and  a  half  in  1907, 
you  said,  was  at  New  York  and  Philadelphia.  Was  there  any  other 
port  at  which  it  entered? 

Mr.  Eveland.  Is  Hartford  a  port  of  entry? 

Mr.  Hill.  Yes. 

Mr.  Eveland.  It  plight  have  been  under  Hartford,  then— Hart- 
ford, Conn. 

The  Chairman.  Hartford,  Conn.? 

Mr.  Eveland.  I  do  not  know  of  any  other.  I  think  probably  I 
could  get  some  information  on  that  subject  for  the  committee.  I  do 
not  want  you  to  misunderstand  me,  Mr.  Payne;  I  know  absolutely 
and  positively  that  those  sales  were  made. 

The  Chairman.  Do  you  remember  what  quantity  was  imported  at 
Hartford,  Conn.? 

Mr.  Eveland.  What  name,  you  say? 

The  Chairman.  What  amount. 

Mr.  Eveland.  J.  S.  Bretz  &  Co.  was  the  name. 

The  Chairman.  Do  you  remember  what  the  amount  was? 

Mr.  Eveland.  No.  I  say  I  merely  give  that  as  a  possibility — -that 
they  came  at  that  port. 

The  Chairman.  There  is  a  possibility  of  their  coming  in  there? 

Mr.  Eveland.  Yes.    You  asked  at  what  places  the  product  came  in. 

The  Chairman.  I  have  had  the  Bureau  of  Statistics  look  this 
matter  up  since  you  first  made  this  statement.  They  say  that  the 
$47,000  includes  all  the  importations  into  the  United  States,  with  the 
possible  exception  that  at  some  small  port  the  product  may  have 
been  entered  under  the  general  basket  clause  of  45  per  cent  on  mate- 
rial not  enumerated.  They  say  that  if  it  was  so  it  would  be  a  very 
slight  percentage  of  the  total  forty-seven  thousand,  if  any  at  all. 
So  it  would  look  as  though  you  were  a  little  mistaken  in  your  state- 
ment. 

Mr.  Eveland.  I  am  not  mistaken,  Mr.  Payne,  about  the  total 
amount  that  was  sold. 

The  Chairman.  We  will  find  out  exactly  whether  you  are  or  not, 
but  it  looks  so  now.  The  previous  four  or  five  years  there  was  only 
about  twelve  or  fourteen  hundred  dollars'  worth  imported. 

Mr.  Eveland.  Yes;  I  guess  that  is  undoubtedly  correct,  because 
there  was  very  little  shipped  here. 

The  Chairman.  During  that  time  you  were  doing  business  under 
this  tariff  and  making  money  ? 

Mr.  Eveland.  No. 
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The  Chairman.  What  is  that  ? 

Mr.  Eveland.  There  was  no  money  made;  1906  and  1907  were  the 
only  years  in  which  anybody  in  this  business  made  any  money. 

The  Chairman.  And  how  much  money  did  you  make  then — what 
percentage  on  your  capital? 

Mr.  EvELAND.  From  9  to  10  per  cent  on  the  capital  invested. 

The  Chairman.  Nine  or  10  per  cent  ? 

Mr.  EvELAND.  Three  hundred  and  fifty  thousand  dollars. 

The  Chairsian.  You  were  doing  well  under  this  tariff? 

Mr.  Dalzell.  He  has  given  you  all  that  before. 

The  Chairman.  I  know  it ;  but  I  was  trying  to  lay  a  foundation 
for  a  question. 

Mr.  Dalzell.  All  right;  go  ahead. 

The  Chairman.  And  I  did  not  hear  it  when  he  gave  it,  and  I 
wanted  to  be  sure  about  it.  If  you  could  have  the  conditions  of  1906 
and  1907  restored  in  this  country,  you  could  still  do- business  under 
this  tariff,  could  you  not,  and  make  money? 

Mr.  EvELAND.  I  presume  I  could  if  I  had  to. 

The  Chairman.  The  prospect  is  that  you  could  ? 

Mr.  EvELAND.  Yes. 

The  Chairman.  And  the  prospect  is  that  those  conditions  are  com- 
ing arbout  very  rapidly,  is  it  not? 

Mr.  E\teland.  You  mean  the  general  business  conditions  ? 

The  Chairsian.  Yes. 

Mr.  Eveland.  Undoubtedly ;  there  is  no  question  about  that. 

The  Chairman.  Yes;  they  are  coming  about  very  rapidly.  And 
if  those  conditions  are  restored,  with  an  importation  starting  with 
only  twelve  or  fifteen  hundred  dollars  and  going  up  to  $47,000  a 
year,  is  not  that  an  indication  that  the  tariff  was  plenty  high  enough  ? 

Mr.  Eveland.  Mr.  Payne,  if  I  thought  that  was  a  correct  state- 
ment (that  there  were  only  $47,000  worth  of  bearings  imported  into 
the  United  States) ,  I  would  not  waste  your  time  and  mine  by  ap- 
pearing here  and  saying  anything  at  all  about  the  duty.  But  I 
know  it  is  not  the  case. 

The  Chairman.  Unless  it  was  to  ask  us  to  reduce  it  ? 

Mr.  Eveland.  No ;  I  have  no  interest  in  reduction  at  all. 

The  Chairman.  You  would  not  do  that  anyway  ? 

Mr.  Eveland.  No,  sir.     [Laughter.] 

The  Chairman.  You  have  conscientious  scruples  against  reduc- 
tion ? 

Mr.  Eveland.  Yes ;  I  am  a  Republican. 

The  Chairman.  That  is  all. 

Mr.  Clark.  Mr.  Witness,  it  is  always  claimed  by  the  proponents 
of  the  high  protective-tariff  system  that  a  reduction  of  the  tariff  puts 
down  prices.     Is  not  that  true? 

Mr.  Eveland.  I  never  heard  of  that. 

Mr.  Clark.  You  never  heard  a  high  protective-tariff  man  claim 
that  cutting  down  the  tariff  puts  down  prices  ? 

Mr.  Eveland.  I  have  only  been  here  two  or  three  days,  and  I  have 
not  heard  that. 

Mr.  Clark.  You  surely  had  heard  something  before  you  came 
here,  had  you  not?  [Laughter.]  _  Is  not  that  the  theory  of  the  pro- 
ponents of  the  high  protective  tariff — that  if  the  tariff  is  cut  down, 
it  demoralizes  business  and  puts  down  prices  ? 
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Mr.  EvELAND.  Undoubtedly.     I  misunderstood  your  question. 

Mr.  Clark.  You  testified,  in  answer  to  the  chairman's  question 
just  now,  that  the  prospects  are  for  a  greatly  increased  business  in 
the  United  States. 

Mr.  Eveland.  Precisely;  but  what  has  that  to  do  with  prices? 

Mr.  Claek.  If  that  is  true,  you  do  not  believe  that  Congress  or 
this  committee  is  going  to  recommend  a  reduction  of  the  tariff,  do 
you? 

Mr.  Eveland.  I  hope  they  will  not. 

Mr.  Clark.  I  know ;  but  I  am  not  asking  you  what  you  hope ;  I  am 
asking  you  what  you  believe. 

Mr.  Eveland.  I  do  not  think  I  can  answer  a  question  like  that. 

Mr.  Clark.  It  is  as  plain  a  question  as  was  ever  asked  since  the 
invention  of  language.    [Laughter.] 

Mr.  Eveland.  I  think  you  are  a  better  judge  of  that  than  I.  I  do 
not  think  I  ought  to  form  any  opinion  on  it.  If  I  were  sure,  Mr. 
Clark,  that  you  were  not  going  to  reduce  the  tariff,  I  would  not  waste 
your  time  nor  mine  by  coming  here. 

Mr.  Claek.  I  know ;  but  I  can  not  see  to  save  my  soul  how-  you  can 
contend  that  cutting  down  the  tariff  cuts  prices  down  and  demoralizes 
business,  and  then  say,  in  the  next  breath,  that  you  think  business  is 
going  to  improve,  and  then  refuse  to  come  to  the  conclusion  that  you 
do  not  believe  that  Congress  is  going  to  reduce  the  tariff. 

Mr.  Eveland.  I  think  the  general  feeling  about  the  country  is  that 
you  are  not  going  to  make  a  great  reduction. 

Mr.  Claek.  You  came  here  in  the  hope  that  Congress  was  going  to 
raise  the  tariff  all  along  the  line,  did  you  not? 

Mr.  Eveland.  Oh,  no;  not  at  alL 

Mr.  Clark.  Especially  in  your  business? 

Mr.  Eveland.  I  hoped  you  would;  yes. 

Mr.  Clark.  "Well,  I  think  you  will  be  very  much  mistaken.  That  is 
my  guess  about  it.     [Laughter.] 

Mr.  Griggs.  What  is  the  salary  of  your  president  ? 

Mr.  Eveland.  Fifteen  thousand  dollars. 

Mr.  Griggs.  Fifteen  thousand? 

Mr.  Eveland.  Yes. 

Mr.  Griggs.  Are  there  any  other  general  officers,  such  as  a  vice- 
president  ? 

Mr.  Eveland.  Nobody  except  working  officers  who  get  from  three 
to  five  or  six  thousand  or  seven  thousand  dollars — the  superintendent, 
etc.  The  salary  list  is  very  small.  The  directors  secure  no  compen- 
sation whatever. 

Mr.  Griggs.  You  have  no  general  manager? 

Mr.  Eveland.  No  ;  just  a  superintendent,  who  gets  $6,000. 

Mr.  Clark.  Are  all  the  stockholders  salaried  officers  ? 

Mr.  Eveland.  No  ;  there  are  two  who  are  salaried  officers. 

Mr.  Clark.  Now  I  will  ask  you  the  question  I  asked  before,  and  if 
you  do  not  know,  do  not  say  anything  about  it.  That  is,  if  one  of 
the  tricks  of  showing  small  dividends  on  the  part  of  these  great  manu- 
facturing concerns  is  not  to  make  everybody  into  an  officer,  and  pay 
him  a  whacking  good  salary,  whether  he  does  anything  or  not? 

Mr.  Eveland.  Not  to  my  personal  knowledge;  it  certainly  is  not 
in  my  company.  There  is  not  an  officer  in  the  company,  with  the 
exception  of  myself,  who  receives  a  salary — not  a  director. 
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Mr.  Clark.  That  is  all  I  want  to  ask  you. 

The  Chairman.  Mr.  Eveland,  if  the  tariff  is  reduced  to  a  point  of 
protection,  if  protection  still  remains,  you  have  not  any  fear,  so  far 
as  business  is  concerned? 

Mr.  Eveland.  On  general  products,  you  mean? 

The  Chairman.  On  any  product. 

Mr.  Eveland.  I  think  it  would  make  a  vast  difference. 

The  Chairman.  If  we  Still  left  a  protective  tariff  on  it,  you  have 
not  any  fears  about  business? 

Mr.  Eveland.  I  do  not  think  that  is  quite  the  correct  way  to  put 
it.  I  think  that  if  you  reduce  the  tariff  very  materially,  you  are 
certainly  going  to  injure  business  very  materially ;  and  I  think  that 
if  there  was  a  general  understanding  here  that  you  were  going  to  do 
so,  you  would  find  a  reduction  in  business.  You  will  find  in  the 
steel  business  to-day  that  they  are  all  waiting  to  see  what  is  going  to 
happen. 

The  Chairman.  Well,  you  are  a  hopeless  case.  [Laughter.]  Is 
there  anything  further? 

Mr.  Eveland.  That  is  all.     I  am  very  much  obliged  to  you. 

Mr.  Griggs.  I  will  yield  five  minutes  of  my  time  to  Mr.  Gaines,  Mr. 
Chairman,  if  he  wants  to  ask  questions. 

The  Chairman.  Mr.  Gaines  will  take  care  of  himself. 

The  Chairman.  Is  there  any  other  party  here  who  desires  to  talk 
about  ball  bearings? 

Mr.  PoTJ.  I  would  suggest  to  the  chairman  that  there  are  quite  a 
number  of  gentlemen  who  want  to  leave  town  to-night  who  desire 
to  talk  about  mica. 

The  Chairman.  There  are  many  others  in  the  same  condition,  and 
I  think  we  shall  have  to  follow  the  regular  order. 


THE  EXCELSIOR  STEEI  BALL  CO.,  BUFFALO,  N.  Y.,  ASKS  FOR  IN- 
CREASE OF  DUTY  ON  ANTIFRICTION  BALL  FORGINGS. 

BurrALO,  N.  Y.,  December  1, 1908. 

Committee  on  Wats  and  Means, 

Washington,  D.  0. 

Gentlemen  :  We  understand  you  are  going  to  take  up  the  question 
of  tariff  revision  in  the  near  future,  and  we  as  manufacturers  are 
interested  in  this  matter,  especially  the  tariff  on  steel  and  b^ss  balls, 
ball  bearings,  and  roller  bearings,  these  being  the  articles  -v^ich  we 
manufacture. 

A  great  many  workmen  are  employed  in  the  United  States  making 
steel  and  brass  balls,  ball  bearings,  and  roller  bearings  for  anti- 
friction purposes,  and  should  the  tariff  be  reduced  the  probabilities 
are  that  these  men  will  be  out  of  employment  for  the  reason  that 
American  worlanen  demand  more  than  a  bare  living.  At  the  present 
time  competition  is  very  keen  with  European  countries,  so  much  so 
that  we  have  every  reason  to  believe  that  steel  balls  are  being  im- 
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ported  right  here  in  the  city  of  Buffalo  for  less  money  than  we  can 
produce  and  make  a  reasonable  profit. 

It  is  a  fact  that  German-made  balls  are  being  sold  here  in  Buffalo, 
and  while  it  is  a  hard  matter  to  find  out  just  what  the  invoice  price 
is,  we  have  been  told  the  reason  is  that  they  can  be  bought  cheaper; 
this  would  show  an  argument  for  an  increase  in  the  tariff  so  that 
home  industry  would  be  protected. 

We  also  understand  that  wages  are  much  lower  in  other  countries 
(especially  in  Germany),  and  as  the  cost  of  making  balls  and  ball 
bearings  depends  largely  on  the  wages  paid  to  skilled  worlnnen  would 
show  another  argument  why  the  tariff  on  these  articles  should  be 
increased. 

The  cost  of  raw  material  that  goes  into  the  make-up  of  steel  and 
brass  balls,  ball  bearings,  and  roller  bearings  is  very  slight  compared 
with  the  amount  of  money  paid  in  wages  to  skilled  workmen.  The 
articles  manufactured  must  positively  be  extremely  accurate,  balls 
being  gauged  to  about  one-quarter  to  one-thousandth  of  1  inch. 

It  is  true  that  machinery  enters  greatly  into  the  manufacture  of 
balls  and  ball  bearings,  but  the  finishing  of  same  depends  more  or 
less  on  the  ability  of  the  skilled  workmen,  and  these  skilled  worlcmen 
demand  good  wages.  We  have  mentioned  the  wages  paid  to  workmen 
several  times,  for  this  reason :  We  wish  to  show  that  it  is  not  so  much 
the  price  of  raw  material  as  the  amount  of  money  paid  in  wages 
that  makes  the  cost  in  the  production  of  steel  balls,  brass  balls,  ball 
bearings,  and  roller  bearings.  If  it  is  possible  to  hire  two  or  three 
men  in  European  countries  for  the  cost  of  one  man  in  the  United 
States,  naturally  there  would  be  no  room  for  the  American  manu- 
facturer should  the  tariff  be  reduced. 

Prices  of  balls  and  ball  bearings  have  been  forced  downward  now 
by  foreign  competition. 

The  small  cost  per  ball  or  bearing  that  goes  into  the  average  ma- 
chine is  so  slight  that  it  does  not  take  many  cents  to  equip  a  sewing 
machine,  a  bicycle,  or  a  roller  skate  with  ball  bearings  throughout,  so 
that  there  can  not  possibly  be  any  hardship  to  the  general  public  by 
allowing  the  present  tariff  on  balls  and  ball  bearings  to  remain  as  it 
is,  or  rather  increase  same,  so  that  American  industries  can  be  better 
protected. 

The  ball-bearing  industry  is  comparatively  young,  and  in  our  judg- 
ment should  be  fostered,  because  it  is  only  by  taking  care  of  anything 
that  results  can  be  obtained.  This  argument  can  be  applied  to  any- 
thing under  the  sun,  whether  it  be  something  of  natural  or  mechanical 
growth.  If  a  seed  is  planted,  care  is  given  to  produce  the  best  results, 
and  results  show  that  care  has  been  taken.  So  it  is  with  any  new 
industry;  care  must  be  taken  to  produce  a  natural,  healthy  growth. 
It  is  rather  discouraging  to  call  on  a  customer  and  offer  an  article 
that  has  had  good  honest  work  placed  on  same,  and  good  money  paid 
for  the  making,  and  to  be  calmly  told  that  the  same  article  can  be 
brought  over  from  Germany  for  a  lower  price.  The  writer  has  had 
this  actual  experience,  and  we  do  not  think  that  it  is  because  that 
any  other  country  has  better  men  or  better  machinery,  but  simply 
that  labor  can  be. bought  cheaper.  It  is  not  as  if  the  present  price  of 
balls  and  ball  bearings  were  prohibitive,  because  we  have  endeavored 
to  show  that  to  equip  a  sewing  machine  or  similar  article  costs  but  a 
few  cents.    It  is  the  fact  of  these  bearings  being  so  cheap  that  makers 
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of  sewing  machines,  etc.,  have  adopted  the  ball  bearing,  thereby 
making  very  easy-running  machines  and  conferring  a  boon  on  hu- 
manity in  general.  We  are  often  told  that  surely  the  laborer  is 
■worthy  of  his  hire,  and  surely  the  manufacturer  should  be  protected 
for  the  expenditure  of  his  energy  and  brains  when  his  life  is  devoted 
to  producing  something  that  will  prevent  friction. 
Respectfully  submitted. 

ExcELSioE  Steel  Ball  Co., 
David  Roughead,  Manager. 


THE  TIMKEN  ROLLER  BEARING  AXLE  COMPANY,  OF  CANTON, 
OHIO,  ASKS  AN  INCREASE  OF  TWENTY  PER  CENT  DUTY  ON 
ANTIFRICTION  BALL  FORGINGS. 

Canton,  Ohio,  Decernber  2, 1908. 
Committee  on  Wats  and  Means, 

House  of  Representatives,  Washington,  D.  C. 

Gentlemen  :  The  Timken  Roller  Bearing  Axle  Company,  engaged 
in  the  manufacture  of  roller  bearings  and  axles,  respectfully  calls  the 
attention  of  your  committee  to  the  proposed  revision  of  the  tariff 
upon  articles  of  its  manufacture. 

It  is  our  understanding  that  paragraph  127,  covering  "  antifriction 
ball  forgings,"  upon  which  a  duty  of  "  45  per  cent  ad  valorem  "  is 
fixed,  includes  our  product. 

There  are  at  the  present  time  a  number  of  factories  in  this  country 
devoted  exclusively  or  to  a  large  extent  to  the  manufacture  of  anti- 
friction bearings,  including  ball  and  roller  bearings,  as  well  as  the 
manufacture  of  steel  balls.  This  industry  is  comparatively  new, 
having  been  carried  on  to  any  extent  only  during  the  past  five  or  six 
years.  The  early  growth  of  this  industry  was  very  slow,  but  owing 
to  the  large  number  of  automobiles  manufactured  within  the  past  few 
years  the  business  of  manufacturing  roller  bearings  has  considerably 
increased. 

The  foreign  makers  of  roller  bearings  have  been  engaged  in  this 
business  for  a  much  longer  time  than  American  manufacturers,  and 
but  for  the  protection  of  this  industry  afforded  by  the  Dingley  bill 
this  industry  would  not  now  be  in  existence,  as  it  would  not  have  been 
possible  to  compete  with  the  foreign  manufacturer. 

By  far  the  greater  portion  of  the  expense  of  manufacturing  roller 
bearings  is  in  the  cost  of  the  labor,  a  very  small  proportion  of  the 
entire  cost  being  represented  by  the  raw  material  going  into  this 
product. 

It  is  the  labor  put  upon  the  raw  material  that  almost  entirely  fixes 
the  final  cost  of  producing  roller  bearings.  There  is  not  a  great  dif- 
ference in  the  price  paid  for  the  raw  material  by  the  foreign  manu- 
facturer from  the  cost  of  the  same  article  to  our  manufacturers,  there 
being  a  slight  advantage  in  favor  of  the  foreign  maker. 

The  writer  during  the  past  summer  of  1908  visited  a  number  of 
plants  in  France,  England,  and  other  foreign  countries  where  roller 
bearings,  steel  balls,  and  various  parts  connected  with  antifriction 
devices  are  manufactured  and  personally  investigated  the  cost  of  the 
production  of 'these  articles  in  the  foreign  factories.    It  was  at  once 
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apparent  that  the  wide  difference  in  the  cost  of  production  in  favor 
of  the  foreign  maker  was  owing  to  the  fact  that  he  paid  his  labor 
only  a  small  per  cent  of  the  amount  that  our  manufacturers  pay  for 
similar  work  in  this  country.  In  one  factory  employing  about  2,000 
hands  the  writer  found  skilled  labor  working  on  machines  at  an  aver- 
age price  of  $3.75  per  week.  On  these  same  machines  and  for  the 
same  work  we  pay  our  employees  an  average  of  $15  per  week. 

It  can  therefore  be  readily  understood  that  the  45  per  cent  duty 
does  not  nearly  compensate  for  the  difference  in  the  wages  paid  by  the 
American  manufacturer  to^is  employees,  considering  the  price  of 
the  same  labor  to  the  foreign  manufacturer.  To  afford  American 
workmen  an  opportunity  to  continue  to  earn  fair  wages  in  this  in- 
dustry there  should  be  an  increase  rather  than  a  reduction  in  the 
tariff. 

The  American  manufacturer  of  this  product  already  feels  keenly 
the  competition  arising  from  the  importation  into  this  country  of 
similar  foreign  goods  produced  by  underpaid  labor. 

The  freight  rates  on  this  class  of  goods  from  Europe  to  points  in 
this  country  are  but  a  trifle  in  excess  of  the  freight  rates  from  the 
local  manufacturers  of  antifriction  bearings  to  the  users  thereof; 
hence  the  foreign  manufacturer  is  at  little  disadvantage  in  this  re- 
spect. Our  factory  has  already  felt  the  effect  of  foreign  competition 
to  the  disadvantage  of  our  workmen.  About  two  months  ago  we 
were  approached  by  one  of  the  largest  manufacturers  of  automobile 
parts  in  this  country.  For  more  than  two  years  we  have  been  sup- 
plying this  concern  with  our  roller  bearings.  This  manufacturer 
advised  us  that  it  would  be  necessary  to  reduce  the  price  of  our  bear- 
ings to  meet  lower  figures  at  which  the  Hess-Bright  roller  bearings 
made  in  Germany  were  being  offered.  The  Hess-Bright  roller  bear- 
ings being  well  adapted  to  the  use  of  the  manufacturer,  it  was  neces- 
sary for  us  to  meet  the  price  of  the  German  maker  or  lose  the  entire 
business.  In  order  to  keep  our  men  employed  we  thought  it  best  to 
make  a  contract  at  the  price  fixed  by  the  German  maker,  although  in 
order  to  meet  this  price  and  not  sustain  a  loss  it  was  necessary  for  us 
to  cut  in  a  measure  the  wages  of  our  workmen  engaged  in  filling  this 
order. 

"VVe  know  from  actual  experience  that  if  a  reduction  in  the  tariff 
on  roller  bearings  is  made  the  result  will-  be  the  destruction  of  the 
industry  in  this  country.  "We  have  invested  about  $1,000,000  in  the 
business  and  have  been  giving  constant  employment  to  about  500  men. 
A  large  portion  of  our  investment  is  represented  by  special  machin- 
ery adapted  to  the  peculiar  needs  of  manufacturing  roller  bearings. 
This  machinery  is  suitable  for  no  other  purpose,  and  if  we  are  forced 
to  abandon  this  industry  by  reason  of  the  loss  of  adequate  protection, 
the  greater  part  of  our' investment  will  be  an  absolute  loss  and  our 
force  of  workmen  must  seek  other  means  of  earning  a  livelihood. 

Our  roller  bearings  are  used  exclusively  on  automobiles.  An  auto- 
mobile can  be  built  without  antifriction  bearings,  but  the  purchaser 
of  an  automobile  is  usually  a  man  who  can  afford  to  indulge  in  at 
least  moderate  luxuries,  and  therefore  desires  antifriction  bearings 
upon  his  machine  since  they  require  less  attention  and  have  many 
advantages.  An  automobile  is  strictly  a  luxury — not  a  necessity  in 
any  sense  of  the  word — since  other  much  less  expensive  means  of 
transportation  have  in  the  past  and  will  in  the  future  meet  all  the 
requirements  of  the  great  mass  of  '-^"~ '-       *    --i-  i-  »  .■• 
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tariff  upon  roller  bearings  would  not  materially  change  the  cost  of 
automobiles.  The  foreign-made  bearings  answer  the  purpose,  and 
if  their  price  is  lower,  will  be  purchased  in  preference  to  American 
bearings  by  manufacturers  having  need  of  such  supplies. 

The  maintenance  of  at  least  the  present  tariff  upon  roller  bearings 
is  not  subject  to  the  criticism  that  the  price  of  an  article  in  common 
use  among  the  people  is  thereby  maintained  above  what  it  should 
be.  These  besCrings  are  purchased  and  used  in  connection  with  auto- 
mobiles by  those  who  can  best  afford  to  pay  a  fair  price  therefor. 
The  vital  question  is  not  whether  the  manufacturer  of  roller  bearings 
is  permitted  longer  to  carry  on  this  industry  so  far  as  his  personal 
advantage  is  concerned,  but  rather  whether  American  labor  shall  be 
permitted  to  manufacture  roller  bearings  used  in  our  automobile 
works  rather  than  by  injudicious  legislation  surrender  this  new 
industry  to  our  foreign  competitors. 

We  earnestly  insist  that  in  place  of  a  reduction  of  the  tariff  upon 
roller  bearings  there  should  be  an  increase  in  order  that  the  return 
therefrom  shoujd  be  sufficient  to  afford  fair  remuneration  to  our 
workmen  employed  in  this  industry. 

Feeling  the  need  of  a  broader  market,  we  have  recently  concluded 
an  arrangement  to  manufacture  our  roller  bearings  in  England,  as 
we  had  no  hope  of  creating  a  foreign  market  for  our  goods  made  in 
this  country,  due  solely  to  the  fact  that  the  existing  rate  of  wages  in 
this  country  is  far  in  excess  of  that  in  England. 

The  cost  of  the  raw  material  for  our  bearings  in  England  is  but 
little  less  than  we  pay  here,  however,  owing  to  the  fact  that  our  cost 
of  labor  will  be  so  much  less  in  England  than  in  this  country  we  will 
be  enabled  from  that  point  to  compete  with  the  foreign  maker  in  his 
own  legitimate  territory.  This  situation  demonstrates  the  fact  that  it 
is  the  price  of  labor  that  alone  renders  it  impossible  for  the  Amer- 
ican manufacturer  to  compete  with  others  engaged  in  a  like  industry 
in  Europe. 

We  believe  that  in  order  to  safely  maintain  the  wages  that  have 
been  paid  in  the  past  to  employees  engaged  in  this  industry  there 
should  be  an  increase  of  the  tariff  rate  of  at  least'  20  per  cent. 

We  earnestly  urge  that  the  above  increase  be  granted,  not  alone  for 
ourselves,  but  for  our  worlonen,  upon  whom  eventually  must  fall  the 
burden  of  invited  foreign  competition. 
Respectfully,  yours. 

The  Timken  Roller  Bearing  Axle  Company. 
W.  R.  TiMKEN,  Secretary. 


THE  STANDARD  ROLLER  BEARING  COMPANY,  OF  PHILADELPHIA, 
PA.,  FURNISHES  LIST  OF  IMPORTERS  OF  FOREIGN  BALL  BEAR- 
INGS AND  STEEL  BALLS. 

Philadelphia,  Pa.,  December  4, 1908. 
W.  K.  Payne, 

Clerk  Ways  and  Means  Gonvmittee, 

Washington,  D.  G. 

Dear  Sm:  Replying  to  your  letter  of  the  3d,  I  inclose  herewith  a 

list  of  the  importers  of  foreign  ball  bearings,  importe]*s  of  steel  balls, 

automobila   maim£a_cturers  using   annular  ball    bearings,  manufac- 

tnrpi  ingSj  and  users  of  steel  balls. 
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The  total  amount  of  bearings  used  by  the  concerns  mentioned  is 
easy  to  ascertain,  and  I  have  positive  linowledge  that  many  orders 
ranging  from  $50,000  to  $150,000  each  have  been  placed  during  1907 
for  the  foreign  make  of  bearings. 

If  you  will  kindly  let  me  know  what  other  information  you  desire 
me  to  supply  to  you,  I  shall  be  glad  to  do  it.  You,  of  course,  under- 
stand that  it  is  impossible  for  me  to  give  you  accurate  data  as  to  the 
exact  number  of  bearings  purchased  by  the  different  concerns,  or  the 
exact  amount  of  the  purchase.  T  can,  however,  supply  a  list  showing 
the  number  of  automobiles  manufactured  by  the  majority  of  the  con- 
cerns mentioned,  together  with  the  number  of  bearings  which  they 
use  on  a  car,  but  I  think  that  you  would  prefer  to  secure  this  informa- 
tion from  some  other  sources,  so  as  to  have  it  absolutely  accurate. 

There  are  a  large  number  of  concerns  that  have  purchased  a  larger 
amount  in  value  of  foreign  ball  bearings  in  one  year  than  the  total 
imports,  amounting  to  $47,000,  which  was  reported  as  being  the  full 
amount  shown  in  the  records  of  the  Treasury  Department. 

In  the  package  of  bearings  which  I  left  with  you,  you  will  find 
one  bearing  consisting  of  two  rings  with  balls  between  them,  which 
constitutes  an  annular  ball  bearing,  and  which  is  similar  to  the  bear- 
ing shown  on  the  page  of  our  catalogue  which  we  herewith  inclose. 

This  type  of  bearing  could  be  imported  so  that  the  balls  would  be 
classified  under  their  proper  heading,  while  the  rings,  constituting 
the  races  and  cones,  might  be  imported  as  steel  and  duty  paid  upon 
them  at  that  rate.  If  this  is  the  case,  it  is  entirely  wrong,  as  the 
greater  portion  of  the  value  of  the  bearing  is  in  the  rings,  the  balls 
representing  perhaps  10  per  cent  of  the  cost  of  the  completed  bearing. 

If  any  further  information  is  desired,  I  shall  be  pleased  to  furnish 
it  to  you. 

Yours,  very  truly,  S.  S.  Eveland,  President. 

Users  of  foreign  annular  iall  bearings. 

HoUey  Brothers  Company,  Detroit,  Mich. ;  McCarthy  Brothers  & 
Ford,  Buffalo,  N.  Y.;  New  Process  Kaw  Hide  Company,  Syracuse, 
N.  Y.;  Long  Arm  System  Company,  Cleveland,  Ohio;  A.  O.  Smith 
Company,  Milwaukee,  Wis.;  Brown  &  Lipe  Company,  Syracuse, 
N.  Y. ;  "Warner  Gear  Company,  Muncie,  Ind. ;  Westinghouse  Electric 
and  Manufacturing  Company,  Pittsburg,  Pa. ;  General  Electric  Com- 
pany, Schenectady,  N.  Y. ;  General  Electric  Company,  West  Lynn, 
Mass.;  Western  Electric  Company,  Chicago,  111.;  Heinze  Electric 
Company,  Lowell,  Mass.;  Continental  Motor  Manufacturing  Com- 
pany, Muskegon,  Mich. ;  Albert  Champion  Company,  Boston,  Mass. ; 
Jeffrey  Manufacturing  Company,  Columbus,  Ohio;  Lincoln  Electric 
Company,  Cleveland,  Ohio ;  J.  H.  Lehman  &  Co.,  New  York,  N.  Y. 

Users  of  foreign  steel  halls. 

The  White  Company,  Cleveland,  Ohio;  American  Ball  Bearing 
Company,  Cleveland,  Ohio ;  Stanley  Motor  Carriage  Company,  New- 
ton, Mass.;  Illinois  Sewing  Machine  Company,  Eockford,  111.;  Na- 
tional Sewing  Machine  Company,  Belvidere,  111.;  Sharpless  Cream 
Separator  Company,  West  Chester,  Pa. ;  Chicago  Poller  Skate  Com- 
pany, Chicago,  111. ;  Buick  Automobile  Company,  Flint,  Mich. ;  Olds 
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Motor  Works,  Lansing,  Mich.;  Garford  Company,  Elyria,  Ohio; 
S.  P.  Townsend  &  Co.,  Orange,  N.  J.;  Sheldon  Axle  Company, 
Wilkes-Barre,  Pa. 

Automobile  manufacturers  using  foreign  annular  iall  hearings. 

Acme  Motor  Car  Company,  Reading  Pa.;  Allen-Kingston  Motor 
Car  Company,  Kingston,  N.  Y. ;  American  Locomobile  Company, 
Providence,  E.  I.;  American  Motor  Car  Company,  Indianapolis, 
Ind. ;  Austin  Automobile  Company,  Grand  Rapids,  Mich.;  Belden 
Motor  Car  Company,  Pittsburg,  Pa. ;  Cadillac  Motor  Car  Company, 
Detroit,  Mich.;  Cameron  Car  Company,  Beverly,  Mass.;  Chadwick 
Engineering  Works,  Pottstovrn,  Pa.;  Chalmers-Detroit  Motor  Com- 
pany, Detroit,  Mich.;  Cleveland  Motor  Car  Company,  New  York, 
N.  Y. ;  Colburn  Automobile  Company,  Denver,  Colo.;  Columbus 
Buggy  Company,  Columbus,  Ohio;  Corbin  Motor  Vehicle  Corpora- 
tion, New  Britain,  Conn.;  Daimler  Manufacturing  Company,  Long 
Island  City,  N.  Y. ;  Dayton  Motor  Car  Company,  Dayton,  Ohio ;  De 
Luke  Motor  Car  Company,  Detroit,  Mich.;  Electric  Vehicle  Com- 
pany, Hartford,  Conn.;  Elmore  Manufacturing  Company,  Clyde, 
Ohio;  H.  H.  Franklin  Manufacturing  Company,  Syracuse,  N.  Y. ; 
Garford  Company,  Elyria,  Ohio;  Knox  Automobile  Company, 
Springfield,  Mass.;  Locomobile  Company  of  America,  Bridgeport, 
Conn.;  Lorraine  Automobile  Manufacturing  Company,  Chicago,  111.; 
Lozier  Motor  Company,  New  York,  N.  Y. ;  Nordyke  &  Marmon  Com- 
pany, Indianapolis,  Ind.;  Matheson  Motor  Car  Company,  Wilkes- 
Barre,  Pa. ;  Mitchell  Motor  Car  Company,  Racine,  Wis. ;  Mora  Motor 
Car  Company,  Newark,  N.  Y. ;  National  Motor  Vehicle  Company, 
Indianapolis,  Ind.;  Olds  Motor  Works,  Lansing,  Mich.;  Packard 
Motor  Car  Company,  Detroit,  Mich.;  Peerless  Motor  Car  Company, 
Cleveland,  Ohio;  George  N.  Pierce  Company,  Buffalo,  N.  Y. ;  Pope 
Motor  Car  Company,  Toledo,  Ohio;  Premier  Motor  Manufacturing 
Company,  Indianapolis,  Ind. ;  York  Motor  Car  Company,  York,  Pa. ; 
Pungs-Finch  Automobile  and  Gas  Engine  Company,  Detroit,  Mich. ; 
Rainier  Company,  Saginaw,  Mich.;  Royal  Motor  Car  Company, 
Cleveland,  Ohio ;  Simplex  Automobile  Company,  New  York,  N.  Y. ; 
F.  B.  Stearns  Company,  Cleveland,  Ohio;  Stevens-Duryea  Company, 
Chicopee  Falls,  Mass. ;  Stilson  Motor  Car  Company,  Pittsfield,  Mass. ; 
Studebaker  Automobile  Company,  Cleveland,  Ohio;  E.  R.  Thomas 
Motor  Company,  Buffalo,  N.  Y. ;  Walter  Automobile  Company,  Tren- 
ton, N.  J.;  Winton  Motor  Carriage  Company,  Cleveland,  Ohio; 
Woods  Motor  Vehicle  Company,  Chicago,  111.;  Anderson  Carriage 
Company,  Detroit,  Mich. ;  Babcock  Electric  Carriage  Company,  Buf- 
falo, N.  Y. ;  Baker  Motor  Vehicle  Company,  Cleveland,  Ohio;  Wa- 
verly  Company,  Indianapolis,  Ind.;  Rauch  &  Lang  Carriage  Com- 
pany, Cleveland,  Ohio;  Mack  Brothers  Motor  Car  Company,  Allen- 
town,  Pa. ;  Elwell  Parker  Electric  Company,  Cleveland,  Ohio. 

Importers  of  foreign  hall  hearings. 

Iless-Bright  Manufacturing  Company,  2101  Fairmount  avenue, 
Philadelphia,  Pa.;  J.  S.  Bretz  Company,  410  Times  Building,  New 
York.  N.  Y. ;  Lavalette  &  Co.,  112  West  Forty-second  street,  New 
York^  N.  Y.;  Barthel  &  Daly,  42  Broadway,  New  York,  N.  Y.; 
E.  I.  V.  Company,  1771  Broadway,  New  York,  N.  Y. 
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Importers  of  steel  halls. 

Herman  Boker  &  Co.,  New  York,  N.  Y. ;  J.  S.  Bretz  &  Co.,  Kew 
York,  N.  Y. ;  Brandenburg  Brothers  Company,  Chicago,  111. 


THE  PACKARD  MOTOR  CAR  COMPANY,  DETROIT,  MICH.,  ADVO- 
CATES RETENTION  OF  THE  PRESENT  DUTY  ON  ANTIFRICTION 
BALL  BEARINGS. 

Detroit,  Mich.,  December  19,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

WasTiington,  D.  C. 
Dear  Sir:  Relative  to  duty  on  baU  bearings,  I  would  like  to  reg- 
ister with  the  Ways  and  Means  Committee  the  attitude  of  this  com- 
pany toward  the  duty  on  ball  bearings.  This  company  favors  the 
retention  of  the  existing  duty,  namely,  45  per  cent,  on  ball  bearings. 
We  are  now  large  importers  of  baU  bearings,  importing  over 
$100,000  worth  from  Germany  and  other  European  countries  each 
year,  on  which  we  pay  45  per  cent  duty.  We  do  this  because  there 
are  no  ball  bearings  made  in  America  of  the  same  quahty  and  dura- 
bility as  those  which  we  import.  We  feel  that  with  the  existing 
tariff  the  American  ball-bearing  manufacturers  may  learn  to  make 
better  bearings,  as  good  as  those  in  Germany,  in  the  course  of  time. 
In  this  event  the  Ainerican  competition  would  naturally  reduce  the 
price.  American  ball-bearing  manufacturers  have  not  yet  gotten  to 
a  competitive  basis.  They  have  all  been  so  busy  supplying  a  new 
trade  that  it  was  more  of  a  question  to  get  the  stuff  out  than  it  was  as 
to  price  or  quaUty,  but  the  whole  situation  is  rapidly  shaking  itself 
down  to  a  competitive  basis. 
Yours,  very  truly, 

Packard  Motor  Gar  Co., 
Henry  J.  B.  Joy,  President. 


STEEL  HOOPS,  BANDS,  AND  COTTON  TIES. 

[Paragrapli  128.] 

WALLACE  H.  ROWE,  OF  PITTSBURG,  PA.,  PROTESTS  AGAINST  RE- 
DUCTION OF  DUTIES  ON  THESE  ARTICLES. 

Pittsburg,  Decemier  3, 1908. 
Hon.  Seeeno  E.  Payne, 

Chairman,  Ways  and  Means  Committee. 
Dear  Sir  :  As  a  manufacturer  of  steel  hoops,  steel  bands,  and  steel 
cotton  ties,  and  the  authorized  representative  of  other  manufacturers 
of  this  class  of  product,  I  beg  to  submit  to  you  the  following  sugges- 
tions as  to  tariff  on  these  commodities: 

Our  average  wages  per  day  for  years  1906,  1907,  and  1908  were 
as  follows: 
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1906. 

1907. 

1908. 

Heaters 

84.85 
2.99 
2.82 
1.99 

$4.88 
2.99 
2.78 
1.99 

•  $4.93 

EoUing-mill  hands 

Mechanics 

Laborers 

1  99 

Average  wages  for  same  work  in  Germany  and  Belgium : 

Heaters $1.  65-$l.  88 

Kolling-mill  hands 1.88-  2.35 

Mecbanics   1.16-  1.43 

Laborers .75-    .83 

The  ocean  freight  from  seaports  of  Germany  and  Belgium  to  our 
Atlantic  Ocean  and  Gulf  ports  is  less  than  the  railroad  freight  from 
steel  manufacturing  centers  to  the  same  destinations.  Hence,  these 
advantages  of  the  foreign  manufacturer  can  be  met,  if  the  tariff  is 
removed,  only  by  such  reduction  of  wages  as  will  enable  us  to  meet 
that  competition  at  the  Atkntic  seaboard.  Of  course,  as  you  recede 
from  the  Atlantic  seaboard  these  factors  change  in  our  favor,  because 
the  railroad  freight  rates  diminish  relatively  on  our  products  and  in- 
crease on  the  foreign  products. 

It  is  therefore  evident  that  if  the  tariff  is  taken  off  steel  hoops, 
steel  bands,  and  steel  cotton  ties,  we  must  reduce  or  surrender  the 
Atlantic  coast  and  Gulf  trade  to  the  foreigners.  This  will  include 
substantially  the  entire  cotton-tie  trade,  because  all  of  the  cotton  is 
baled  at  Atlantic  and  Gulf  ports  or  near-by  points.  Furthermore, 
the  producers  of  cotton  realize  a  profit  instead  of  being  at  an  expense 
in  the  use  of  cotton  ties  in  the  baling  of  cotton,  for  the  reason  that 
all  cotton  is  sold  at  the  total  gross  weight  as  shown  per  bale.  This 
includes  bagging  and  ties. 

Even  at  the  present  tariff  of  five-tenths  of  a  cent  per  pound,  the 
imports  of  cotton  ties  have  been  as  follows : 

For  year  ending  June  30:  Bundles. 

1902 95,760 

1903 54,990 

1904 46,860 

1905 11,449 

1906 108,305 

1907 15,929 

From  this  it  seems  that  we  are  no.w  on  or  near  to  the  point  of  for- 
eign invasion  of  steel  cotton  ties.  Hoops  are  similar  products,  manu- 
factured of  the  same  materials  and  in  the  same  mills  as  cotton  ties. 

If  a  reduction  is  made  in  the  present  protective  tariff,  wages  must 
be  reduced  proportionately  or  the  trade  surrendered.  I  would  con- 
sider any  reduction  of  the  present  tariff  as  compelling  a  surrender 
to  the  foreign  manufacturers  of  our  steel  hoop  trade  in  New  England 
and  Atlantic  seaboard,  and  of  our  steel  cotton  tie  market  in 
substantially  the  entire  cotton  belt. 

EespectfuUy  submitted. 

Wallace  H.  Eowb. 
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COTTON  TIES  AND  JUTE  BAGGING. 

[Paragraphs  129  and  344.] 

HON.  BOITRKE  COCKRAN,  M.  C,  SUBMITS  MEMORIAL  OF  THE  NEW 
ORLEANS  COTTON  EXCHANGE. 

New  Orleans,  La.,  November  9,  1908. 

Whereas  the  Ways  and  Means  Committee  of  the  House  of  Repre- 
sentatives will  meet  in  the  near  future  to  hear  argument  in  relation 
to  tariff  amendments;  and 

Whereas  the  present  tariff  on  jute  bagging  used  for  baling  cotton 
and  on  steel  cotton  ties  amounts  to  9  cents  or  more  per  bale;  and 

Whereas  this  tax  is  a  direct  burden  on  the  cotton-raising  industry 
of  the  South  for  the  benefit  of  a  few  manufacturers  who  are  thus 
enabled  to  thrive  at  the  expense  of  the  most  important  class  of  agri- 
culturists in  this  country:  Therefore  be  it 

Resolved,  That  the  New  Orleans  Cotton  Exchange  earnestly  urges 
that  all  bagging  and  ties  used  in  the  baling  of  cotton  be  put  on  the 
free  list. 

Resolved,  That  our  Senators  and  Representatives  in  Congress  from 
Louisiana  and  those  from  the  other  cotton  States  be  earnestly  urged 
to  present  this  matter  before  the  Committee  on  Ways  and  Means,  or 
any  other  congressional  committee  before  which  it  may  be  consid- 
ered, in  such  light  as  will  prove  the  justice  of  our  request  and  the 
urgency  for  all  proper  relief  in  the  premises. 

A  true  copy. 

H.  G.  Hester, 

Secretary. 


THE  NATIONAL  COTTON  ASSOCIATION,  ATLANTA,  GA.,  URGES  THE 
SPEEDY  REPEAL  OF  THE  PRESENT  DUTIES  ON  COTTON  TIES 
AND  JUTE  BAGGING  FOR  COTTON. 

Atlanta,  Ga.,  Decernber  8, 1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 
Gentlemen  :  As  an  official  representative  of  the  cotton-growing 
interests  of  the  South  I  desire  to  file  with  your  committee  an  urgent 
appeal  for  a  speedy  repeal  by  the  Federal  Government  of  the  present 
duty  on  imported  iron  cotton  ties  and  imported  jute  bagging  used 
as  a  covering  for  cotton.  It  is  quite  evident  that  the  American  manu- 
facturers of  these  two  articles  do  not  now  require  the  present  protect- 
ive tariff  levied  as  an  import  duty  on  these  comniiodities.  It  should 
be  borne  in  mind  that  the  purchase  of  bagging  and  ties  by  the  cotton 
growers  of  the  South  is  a  distinct  and  definite  loss  to  them,  as  their 
customers,  the  spinners,  both  in  this  country  and  Europe,  only  pay 
for  the  actual  weight  of  the  lint  cotton,  tare  being  always  deducted 
in  the  price  of  the  original  purchase  from  the  growers.  This  beiii;? 
true,  it  should  be  the  duty  of  the  Federal  Government  to  see  that  this 
^'ery  large  class  of  its  citizens  should  be  protected  against  the  unnec- 
essary expenditures  of  their  earnings  for  articles  which  are  protected 
from  outside  competition  by  high  and  useless  import  duties. 
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The  large  American  corporations  which  are  at  present  engaged  in 
the  manufacture  of  these  articles  no  longer  need  or  require  a  pro- 
tective tariff  except  for  the  purpose  of  annually  increasing  the  net 
earnings  or  dividends  on  the  capital  invested  in  their  plants  and  to 
prohibit  competition.  The  very  high  duty  of  22  cents  per  bundle 
on  cotton  ties  has  practically  prohibited  their  importation.  Under 
the  present  duty  on  jute  bagging  only  about  15  per  cent  of  jute  bag- 
ging is  imported  annually,  notwithstanding  that  raw  jute  is  entirely 
grown  abroad,  and,  furthermore,  the  western  farmers  get  their  bind- 
ing twine  duty  free.  The  only  real  service  of  the  present  tariff  on 
cotton  ties  and  jute  bagging  is  to  enable  a  few  large  corporations  in 
this  country  to  stifle  competition  and  force  the  growers  of  American 
cotton  to  pay  abnormally  and  unnecessarily  high  prices  to  secure 
these  articles. 

I  beg  to  call  your  special  attention  to  this  matter  and  hope  to  se- 
cure your  favorable  consideration  of  the  appeal  hereby  entered. 
Yours,  respectfully, 

Haevie  Jordan, 
President  National  Cotton  Association. 


HON.  JOHN  S.  WILLIAMS,  M.  C,  WRITES  IN  ADVOCACY  OF  THE 
PLACING  OF  COTTON  TIES  AND  JUTE  BAGGING  FOB,  COVEBING 
COTTON  ON  THE  FBEE  LIST. 

Yazoo  City,  Miss.,  November  13,  1908. 
Hon.  Sekeno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

House  of  Representatives,  Washington,  D.  G. 
My  Dear  Sir  :  I  received  some  time  ago,  from  your  clerk,  a  circular 
card  saying  that  the  committee  was  open  to  hearings  from  me  and 
other  people.  In  addition  to  that  the  card  made  a  requirement  that 
the  person  asking  to  be  heard  give  his  name,  permanent  address,  tem- 
porary address  in  Washington,  and  the  names  of  those  whom  he 
represents.  One  part  of  it  I  ought  to  respond  to  in  making  the  re- 
quest that  I  now  do.  I  represent  every  cotton  farmer  and  laborer,  as 
well  as  every  cotton  broker  and  factor,  in  the  country. 

I  urge  upon  the  committee  the  desirability  of  putting  jute  bagging 
and  cotton  ties  upon  the  free  list.  Cotton  is  about  the  only  agricul- 
tural product  in  the  United  States  being  produced  this  year  for  less 
than  the  cost  of  production,  except  for  skillful  farmers.  The  pro- 
ducers of  12,000,000  or  13,000,000  bales  of  cotton  ought  no  longer  to 
be  burdened  with  the  tax  on  bagging  and  ties.  If  they  were  situ- 
ated in  the  North  or  the  West  or  the  East,  I  am  sure  that  they  would 
not  be  burdened  with  it.  I  hope  it  is  not  necessary  for  me  to  appear 
before  the  committee  and  be  sworn  in  order  to  express  this  opinion 
or  to  have  it  communicated  to  the  committee. 
Very  truly,  yours, 

John  Sharp  Williams. 
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SAWS  AND  SAW  PLATES. 

[Paragraphs  128,  135,  141,  and  168.] 

THE  SIMONDS  MANUFACTURING  COMPANY,  FITCHBUEG,  MASS., 
MAKERS  OF  SAWS,  RECOMMENDS  NEW  CLASSIFICATION. 

FiTCHBURG,  Mass.,  December  2, 1908. 
Hon.  Seeeno  E.  Patne, 

Chairman  Committee  on  Ways  and  Bleans, 

House  of  Representatives,  Washington,  D.  C. 

Dear  Sir:  In  the  matter  of  the  revision  of  the  Dingley  tariff  we 
beg  to  submit  for  the  consideration  of  your  honorable  committee  the 
recommendation  that  the  clause  in  paragraph  128  which  reads 
"  Steel  bands  or  strips  untempered,  suitable  for  making  band  saws, 
three  cents  per  pound  and  twenty  per  centum  ad  valorem ;  if  tempered 
or  tempered  and  polished,  six  cents  per  pound  and  twenty  per  centum 
ad  valorem,"  should  be  stricken  out,  and  that  in  paragraph  135  should 
be  inserted  after  the  clause,  "  Saw  plates,  wholly  or  partially  manu- 
factured," the  following :  "  Steel  bands  or  strips  untempered,  suit- 
able for  making  band  saws ;  "  and  that  at  the  end  of  the  paragraph 
there  should  be  added :  "  Provided,  That  on  steel  bands  or  strips, 
tempered,  or  tempered  and  polished,  suitable  for  making  band  saws, 
there  shall  be  paid  thirty  per  centum  ad  valorem  in  addition  to  the 
rate  provided  in  this  act  for  steel  bands  or  strips  untempered,  suit- 
able for  making -band  saws." 

Paragraph  141.  That  the  clause  which  reads  "  and  on  steel  circu- 
lar saw  plates  there  shall  be  paid  one-half  of  one  cent  per  pound  in 
addition  to  the  rate  provided  in  this  act  for  steel  saw  plates  "  should 
be  stricken  out. 

The  effect  of  the  changes  desired  would  be  to  make  the  duties  on 
"  steel  bands  or  strips,  untempered,  suitable  for  making  band  saws," 
and  on  "  steel  circular-saw  plates  "  the  same  as  on  "saw  plates,  wholly 
or  partially  manufactured,"  and  to  preserve  approximately  the  same 
increase  in  duty  on  "  steel  bands  or  strips,  tempered,  or  tempered  and 
polished,"  compared  with  "  steel  bands  or  strips,  untempered,"  as 
exists  in  the  present  tariff. 

Our  reasons  for  asking  these  changes : 

First.  All  crucible  steel  for  whatever  form  or  bars  or  plates  is 
first  produced  in  the  form  of  ingots  and  afterwards  rolled  down  to 
the  form  and  thickness  and  sheared  to  the  shape  adapted  to  its  ulti- 
mate use.  Steel  bands  or  strips,  untempered,  suitable  for  making 
band  saws,  steel  circular-saw  plates,  or  saw  plates  may  be  made  from 
ingots  of  different  money  values  per  pound,  but  the  selling  price  is 
regulated  by  the  value  of  the  ingots  used  plus  the  labor  of  rolling 
and  shearing,  and  the  losses  due  to  shearing  to  specified  shapes. 
Therefore,  if  the  ingot  values,  labor,  or  shearing  losses  in  any  one 
of  the  steel  products  referred  to  are  more  than  in  others,  the  result 
would  naturally  be  that  they  would  be  invoiced  at  a  higher  price 
per  pound,  and  thus  be  required  to  pay  a  higher  rate  of  duty,  and 
it  seems  a  decided  injustice- to  place  the  tariff  on  steel  bands  or  strips, 
untempered,  suitable  for  making  band  saws,  and  on  circular-saw 
plates  of  a  given  value  per  pound,  on  a  higher  plane  than  the  duty 
on  other  saw  plates  of  the  same  value  per  pound. 
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Second.  It  appears  from  the  government  statistics  of  imports 
of  steel  bands  or  strips,  untempered,  suitable  for  making  band  saws, 
and  steel  circular-saw  plates,  and  from  figures  which  we  have  made 
up  covering  our  purchases  of  these  same  articles  imported  for  us, 
that  we  consume  a  majority  of  the  total  imports  coming  under  these 
two  headings. 

We  beg  to  state  in  this  connection  that  the  printed  statistics  of  im- 
ports of  steel  bands  or  strips,  untempered,  suitable  for  making  band 
saws,  for  the  fiscal  years  ended  June  30,  1903  to  1907,  inclusive,  are 
apparently  incorrect,  for  during  each  of  those  five  years  we  pur- 
chased more  imported  steel  coming  under  this  heading  than  is  shown 
in  the  statistics  as  having  been  imported.  So  far  as  we  have  knowl- 
edge, the  statistics  of  imports  for  this  item  for  the  fiscal  year  ended 
June  30,  1908,  appear  correct,  and  it  is  on  this  last  year's  figures 
that  we  base  the  statement  earlier  in  this  paragraph. 

Would  further  state  that  we  do  not  import  in  our  own  name,  but 
buy  from  the  United  States  agents  of  the  foreign  mills. 

Third.  The  extra  duties  now  levied  on  these  two  articles  make  it 
necessary  for  the  consumer  of  saws  made  from  these  plates  to  pay  a 
higher  price  in  order  that  they  can  have  goods  of  the  quality  re- 
quired for  their  work. 

Fourth.  We  are  forced  to  buy  certain  steel  plates  from  foreign 
producers,  as  we  are  unable  to  obtain  from  mills  in  this  country  such 
plates  and  bands  of  the  high  quality  and  continuous  uniformity  that 
we  require. 

Fifth.  We  are  in  a  neutral  position  as  to  any  revision  of  the  ex- 
isting specific  duties  on  saw  plates  and  other  steels  as  now  in  effect 
under  paragraph  135,  and  only  ask  for  the  changes  above  outlined  in 
order  that  the  present  discriminating  duties  on  steel  bands  or  strips 
untempered,  suitable  for  making  band  saws  and  steel  circular  saw 
plates,  may  be  eliminated. 

We  commend  the  above  to  your  favorable  consideration,  and  if 
there  is  further  information  that  we  can  furnish  we  trust  you  will 
so  advise  us. 

Very  respectfully,  yours, 

SiMONDS    MANUFACTtTRING    Co., 

Daniel  Simqnds,  President. 


HENRY  DISSTON  &  SONS,  PHILADELPHIA,  URGE  RETENTION  OF 
PRESENT  RATES  FOR  SAWS  AND  SAW  PLATES. 

Philadelphia,  December  5, 1908. 
Hon.  Sekeno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  0. 
Dear  Sir:  We  desire  to  enter  with  your  committee  our  earnest 
request  that  no  changes  be  made  in  Schedule  C,  metals  and  manu- 
factures, particularly  with  reference  to  paragraph  128,  steel  bands 
for  band  saws;  paragraph  135,  saw  plates;  paragraph  141,  circular 
saw  plates;  and  paragraph  168,  saws. 

The  tariff  with  reference  to  these  particular  items  has  enabled 
us  to  build  up  a  large  and  important  business  in  this  country,  by 
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which  we  are  enabled  to  give  employment  to  about  4,000  persons. 
Our  work  people  are  making  good  wages,  living  contentedly  and 
peaceably,  and,  as  evidence  of  this,  we  have  been  free  from  the  dis- 
turbing influence  and  effect  of  strikes.  The  tariff  protection  which 
is  furnished  by  the  paragraphs  above  referred  to  is  particularly  bene- 
ficial to  the  working  people,  protecting, them  and  enabling  us  to  pay 
them  the  wages  which  they  receive. 

We  do  not  know  that  any  request  has  been  made  or  any  movement 
will  be  started  to  affect  these  particular  items.    If  so,  we  would  crave 
the  liberty  of  being  heard  in  defense  and  justification  thereof. 
Yours,  respectfully, 

Henry  Disston  &  Sons  (Incoepoeatbd), 
Wm.  Miller,  Secretary. 


E.  C.  ATKINS  &  CO.,  OF  INDIANAPOLIS,  IND.,  ASKS  THAT  THE 
PRESENT  DUTIES  ON  SAWS  BE  RETAINED. 

Indianapolis,  Ind.,  Noverriber  24, 1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C. 

My  Dear  Sir  :  Knowing  that  the  hearings  before  your  committee 
on  tariff  revision  will  reach  Schedule  C,  Metals  and  the  manufac- 
tures thereof,  on  November  25,  we  take  this  opportunity  of  writing 
you  in  reference  to  tariff  matters  concerning  the  manufacture  and 
sale  of  saws  of  all  kinds. 

We  know  full  well  that  your  committee  is  exceedingly  busy  and 
pressed  for  time  in  this  matter,  and  we  do  not  ask  to  be  heard  in  per- 
son unless  it  is  the  desire  of  your  committee  to  be  enlightened  as  to 
the  general  conditions  concerning  the  manufacture  and  sale  of  saws. 
We  want  to  merely  say  in  connection  with  the  tariff  proposition  as  it 
affects  our  own  business  that : 

In  the  first  place,  English  manufacturers  are  to-day  underselling  us 
in  export  markets,  and  they  will  continue  to  do  so,  owing  to  the  large 
difference  in  the  cost  of  manufacture  abroad  and  in  our  own  country. 
If  the  tariff  should  be  revised  in  our  business  the  foreign  manufac- 
turer would  then  enter  our  own  marj^et,  and  between  the  two  evils — 
namely,  our  inability  to  compete  with  them  in  foreign  markets,  on 
the  one  hand,  and  their  ability  to  compete  with  us  in  our  own  market, 
on  the  other  hand — we  would  much  prefer  the  present  state  of  affairs. 

In  the  second  place,  there  are  large  saw  manufacturers  in  Canada, 
and  the  duty  on  our  goods  into  Canada  is  30  per  cent  ad  valorem  on 
the  whole  line.  If  the  tariff  should  be  changed,  it  would  allow  Cana- 
dian manufacturers  to  come  into  our  markets  and  undersell  us  right 
awav.  This  we  would  not  consider  advisable.  Such  a  condition  of 
affairs  would  mean  material  reduction  in  cost  of  manufacture,  which 
would  mean  reduction  in  wages  and  the  earning  power  of  our  work- 
ingmen. 

In  the  third  place,  Sweden  is  now  sending  in  crosscut  saws  notwith- 
standing our  duty  of  6  cents  per  foot,  proving  beyond  question  that 
our  duty  on  saws  is  not  prohibitive  as  it  now  stands. 
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In  the  fourth  place,  we  want  to  call  your  attention  to  the  difference 
in  the  cost  of  labor  here  and  abroad  as  it  applies  to  our  own  business. 
Saw  smiths  are  earning  to-day  in  the  United  States  from  40  to  50 
cents  an  hour,  abroad  from  20  to  25  cents,  other  labor  in  proportion. 

We  also  want  to  say  that  a  comparison  between  the  Dingley  tariff 
and  the  "Wilson  tariff  shows  no  change  in  the  charges  on  products  of 
our  factory.  The  Wilson  tariff  was  supposed  to  be  a  tariff  for  rev- 
enue and  not,  in  the  strictest  sense  of  the  word,  a  protective  tariff, 
and  in  no  respect  is  the  tariff  on  saws  prohibitive. 

We  do  not  care  to  take  your  time  or  that  of  the  committee  to  enlarge 
upon  this  subject  further  than  is  absolutely  necessary,  but  if  there  is 
any  disposition  to  change  the  tariff  in  any  way,  we  should  want  to 
have  an  opportunity  to  be  heard  before  such  changes  are  made. 
Very  truly,  yours, 

E.  C.  Atkins  &  Co. 
H.  C.  Atkins,  President. 


STEEL  RAILS. 

[Paragraph  130.] 

STATEMENT  OF  E.  C.  FELTON,  OF  HAVEKFOED,  PA.,  REPRESENTING 
THE  STEEL  RAIL  MANUFACTURERS  OF  THE  UNITED  STATES. 

Wednesday,  Novernber  25, 1908. 

Mr.  Felton.  Mr.  Chairman  and  gentlemen,  I  was  asked  to  come 
here  in  behalf  of  the  steel-rail  manufacturers  of  the  United  States, 
to  state  to  the  committee  that  in  their  opinion  the  present  rates  in 
the  Dingley  tariff  are  fair  rates  and  that  if  any  considerable  reduc- 
tion in  those  rates  were  made  it  would  be  a  very  considerable  hard- 
ship to  the  American  manufacturers  and  would  necessitate  a  saving 
in  our  costs  by  reducing  our  labor,  which  is  about  the  only  element  of 
cost  which  we  can  now  change.     I  might  say 

Mr.  Griggs.  Are  you  a  manufacturer  ? 

Mr.  ^ELTON.  Yes,  sir;  I  am  president  of  the  Pennsylvania  Steel 
Company.  I  represent  that  company  directly,  which  has  works  in 
central  Pennsylvania  and  also  on  the  Chesapeake  Bay,  near  Balti- 
more. We  are  the  only  large  producer  of  steel  located  on  tide  water. 
Therefore  any  change  in  the  rates  on  steel  rails  and  other  steel  prod- 
ucts would  affect  us  to  a  greater  extent  than  it  would  any  other  manu- 
facturer of  steel  in  the  United  States.  Now,  I  might  take  up  half 
an  hour,  but  I  do  not  think  I  could  state  what  I  came  here  to  say  any 
more  elaborately  than  that.  We  feel  that  the  present  duty  is  a 
proper  duty,  and  we  wish  to  ask  that  the  committee  allow  the  duty 
on  steel  rails  to  remain  where  it  is  to-day. 

The  Chairman.  Is  that  all  ? 

Mr.  Felton.  Yes,  sir;  that  is  all  we  have  to  say. 

The  Chairman.  This  committee  will  want  a  good  deal  more  in- 
formation than  that  on  this  question. 

Mr.  Felton.  Well,  I  am  here  to  give  it  to  you,  and  I  will  give  you 
detailed  information  as  well  as  I  can. 

The  Chairman.  In  1907  we  exported  nearly  $8,500,000  worth  of 
steel  rails,  and  we  imported  $133,000  worth.    Nearly  all  of  this  came 
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from  Germany.  We  are  exporting  steel  rails  all  the  time.  Mr., 
Carnegie,  in  the  article  which  I  quoted,  says  you  can  make  them 
cheaper  here  than  they  can  be  made  anywhere  else  in  the  world.  Now, 
we  want  a  very  full  statement  of  every  element  of  the  cost  of  steel 
rails  abroad,  all  stages  of  it;  and  every  element  of  the  cost  in  this 
country. 

Mr.  Felton.  If  you  will  tell  me  how  I  can  get  a  statement  of  the 
cost  abroad,  I  would  like  to  have  it.  It  is  impossible  to  get  such  a 
statement.    As  for  the  cost  in  this  country 

The  Chairman.  If  you  can  not  get  it,  we  shall  get  part  of  it. 

Mr.  Felton.  I  hope  you  can,  and  I  want  to  assure  you  that  any 
information  we  can  give,  we  are  ready  to  give. 

The  Chairman.  You  can  give  a  very  full  and  complete  statement 
of  the  cost  here. 

Mr.  Felton.  We  can  give  you  an  absolute  statement  of  the  cost 
here.  I  do  not  know  whether  the  committee  know  it,  but  the  agents  of 
the  Bureau  of  Commerce  and  Labor  have  spent  more  than  a  year  and 
a  half  in  going  over  our  books.  They  have  our  detailed  costs  for  1902, 
1903,  1904,  1905,  and  1906 — five  years.  They  have  those  costs  under 
a  pledge  of  secrecy. 

The  Chairman.  We  want  that  reduced  to  the  cost  per  ton  of  steel 
rails — the  hours  of  labor,  the  cost  of  labor  of  different  kinds,  and  all 
that  sort  of  thing.  We  want  to  get  the  cost  per  ton  of  the  labor  and 
of  the  materials.     Does  you  firm  export  any  rails? 

Mr.  Felton.  We  have  exported  rails ;  yes. 

The  Chairman.  In  1907  did  you  exj)ort  rails? 

Mr.  Felton.  In  1907  we  did;  yes,  sir. 

The  Chairman.  Did  you  export  rails  at  a  profit  when  you  exported 
them? 

Mr.  Felton.  We  exported  rails  at  a  profit  in  1907,  but  not  in  some 
of  the  years  previous. 

The  Chairman.  When  you  exported  rails  abroad,  did  you  have  to 
pay  a  duty  in  the  foreign  country? 

Mr.  Felton.  We  have  not  exported  rails  into  any  country  which 
levies  a  duty  on  steel  rails  except,  possibly,  Mexico. 

The  Chairman.  What  countries  did  you  export  to? 

Mr.  Felton.  We  have  exported  to  Argentina  and  to  Cuba.  There 
is  a  duty  in  Cuba,.  We  have  exported  to  Mexico,  and  we  previously 
exported  to  Siberia.  We  furnished  a  very  large  order  to  the  Russian 
Government  for  laying  the  Trans-Siberian  Eailway.  We  have  ex- 
ported rails  to  Japan  and  to  British  India. 

The  Chairman.  Did  you  export  any  to  Canada? 

Mr.  Felton.  Not  within  recent  years;  no,  sir. 

The  Chairman.  How  long  ago  did  you  export  any  to  Canada  ? 

Mr.  Felton.  We  have  not  exported  any  since  the  tariff  regulations 
went  in  force  in  Canada. 

The  Chairman.  Their  tariff  regulations  are  the  same  as  ours,  are 
they  not? 

Mr.  Felton.  No  ;  I  do  not  know  just  what  the  Canadian  tariff  is, 
because  we  have  not  been  interested  in  sending  anything  in  there. 
We  were  absolutely  shut  out  by  the  duty. 

The  Chairman.  As  to  these  rails  that  you  exported,  of  course  you 
came  into  direct  competition  with  Germany,  England,  etc.  ? 

Mr.  Felton.  Yes,  sir. 
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The  Chairman.  And  you  were  able  to  meet  them  and  sell  the  rails, 
and  sell  them  at  a  profit? 

Mr.  FeIjTOn.  I  did  not  say  that  we  always  sold  them  at  a  profit. 

The  Chairman.  You  did  in  1907  sell  at  a  profit  ? 

Mr.  Felton.  Yes,  sir. 

The  Chairman.  And  in  1907  you  met  the  same  competition.  What 
prices  did  you  get  for  them  in  this  country  in  1907  ? 

Mr.  Felton.  If  you  will  just  let  me  take  a  little  time 

The  Chairman.  In  1907  was  it  not  about  $28  a  ton  ? 

Mr.  Felton.  No,  sir ;  not  exactly. 

The  Chairman.  In  this  country  ? 

Mr.  Felton.  In  1907,  for  the  rails  which  we  sold  in  this  country, 
we  obtained  $28.08.  For  the  rails  which  we  sold  in  foreign  countries 
we  obtained  $27.52. 

The  Chairman.  Where  did  you  deliver  them  ? 

Mr.  Felton.  Well,  I  can  obtain  that  for  you,  but  I  can  not  carry 
all  these  things  in  my  mind. 

The  Chairman.  I  say,  did  you  deliver  them  in  New  York  at  that 
price,  or  where  ? 

Mr.  Felton.  That  was  our  price  f.  o.  b.  at  the  works  at  Sparrows 
Point,  on  the  Chesapeake  Bay. 

The  Chairman.  In  both  cases  ? 

Mr.  Felton.  In  both  cases ;  yes,  sir. 

The  Chairman.  That  was  the  average  price  in  1907  ? 

Mr.  Felton.  That  was  the  average  price  obtained  by  us  in  1907  on 
foreign  and  domestic  rails;  yes,  sir. 

The  Chairman.  At  that  price  you  were  able  to  meet  the  competi- 
tion in  the  Argentine  Republic,  and  these  other  countries,  of  Germany 
and  Great  Britain? 

Mr.  Felton.  You  must  remember  that  1905,  1906,  and  1907,  but 
especially  1907,  were  years  when  the  foreign  rail  mills  were  exceed- 
ingly busy  supplying  their  own  home  markets.  Therefore  the  price 
of  rails  naturally  in  their  home  markets  was  high,  and  the  price  of 
rails  in  the  foreign  markets  in  which  we  met  them  was  exceedingly 
high.    That  is  the  reason  we  were  able  to  obtain  that  price. 

The  Chairman.  During  the  rest  of  that  time  how  did  the  price  in 
the  foreign  market  compare  with  yours — during  those  years  when 
that  situation  did  not  exist? 

Mr.  Felton.  The  price  in  the  foreign  producing  countries  was  in 
every  case,  I  think,  higher  than  our  price  here.  That  is,  the  average 
price  in  England  was  over  $28  a  ton  and  the  average  price  in  Ger- 
many was  up  to  $31  and  $32  a  ton. 

The  Chairman.  For  what  period  ? 

Mr.  Felion.  For  what  period  ?    1907. 

The  Chairman.  I  was  speaking  of  those  two  or  three  years  prior 
to  that,  when  you  did  not  export  any. 

Mr.  Felton.  Oh,  we  have  exported  in  every  year  since  back  in 
the  nineties. 

Mr.  Dalzell.  For  the  last  eighteen  years  ? 

Mr.  Felton.  Yes,  sir. 

Mr.  Dalzell.  You  have  exported  every  year  since  1890  ? 

Mr.  Felton.  There  was  only  one  year — 1903 — when  we  did  not 
export. 
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The  Chairman.  During  those  years  has  the  market  abroad  been 
lower  than  your  price? 

Mr.  Felton.  I  did  not  catch  that. 

The  Chairman.  During  any  of  those  years  has  the  market  price 
abroad  been  lower  than  your  price  ? 

Mr.  Felton.  The  market  price  in  the  countries  to  which  we  ex- 
ported has  been  lower  than  our  price;  yes. 

The  Chairman.  When  was  it? 

Mr.  Felton.  In  1899  it  was  about  $1.60  lower.  In  1900— and, 
mind  you,  these  are  our  average  prices;  I  do  not  know  that  these 
would  cover  the  prices  in  all  countries,  but  these  were  the  prices  we 
obtained 

Mr.  Gaines.  What  does  he  say  ? 

The  Chairman.  He  says  the  price  of  steel  rails  was  lower  in  the 
countries  to  which  he  exported  them  in  1899  by  one  dollar  and  some 
cents  than  here. 

Mr.  Felton.  Yes.  In  1900  there  was  a  difference  of  $3.70.  In 
1901  there  was  a  difference  of  $3.40.  In  1902  there  was  a  difference 
of  $5.55.  In  1903  we  did  not  export  any.  In  1904  we  only  exported 
one  order,  where  we  got  badly  fooled  by  the  wily  Turk.  We  exported 
some  rails  to  the  Hejaz  Railway.  In  that  year  the  price  was  about 
$9  less  than  it  was  in  this  country.  But  that  was  an  accident  and  a 
piece  of  bad  management  on  the  part  of  our  agent  in  Constantinople. 

The  Chairman.  That  was  not  the  regular  price  abroad,  then? 

Mr.  Felton.  No.  That  was  the  j)rice  of  those  particular  rails, 
when  we  got  up  against  some  exceedingly  hard  German  competition, 
and  when  our  agent  there  took  a  contract  not  knowing -the  exact 
terms  under  which  it  was  to  be  filled. 

The  Chairman.  Go  on  with  your  statement,  then. 

Mr.  Felton.  It  was  not  a  large  order.  In  1905  the  price  was 
$6.80,  or  something  like  that. 

Mr.  Cockran.  The  difference,  you  mean? 

Mr.  Felton.  The  difference ;  yes,  sir.  In  1906  the  price  was  $4.50 ; 
and  in  1907  (which,  as  I  say,  was  an  exceptional  year  when  the  foreign 
mills  were  occupied  with  the  demands  of  their  own  countries),  the 
price  rose  in  neutral  markets  so  that  we  were  able  to  obtain  there 
$27 — let  me  see.  We  were  able  to  obtain  there  within  50  cents  of  the 
home  price. 

The  Chairman.  I  wish  you  would  put  that  statement  in  the  record, 
the  whole  statement.  In  each  case,  I  understand  you,  the  foreign 
price  was  lower  than  the  price  here? 

Mr.  Felton.  In  each  case  the  foreign  price  was  lower  than  the  price 
in  this  country;  yes,  sir. 

The  Chairman.  That  is  all. 

Mr.  Cockran.  The  foreign  price  was  not  lower  than  the  price  you 
obtained  for  the  goods  you  exported? 

Mr.  Felton.  I  do  not  understand  that  question. 

Mr.  Cockran.  I  understood  you  to  say  that  the  foreign  price  was 
lower  than  the  price  charged  for  the  same  article  here. 

Mr.  Felton._  We  obtained  for  the  rails  which  we  delivered  in  the 
foreign  countries  a  lower  price  f.  o.  b.  our  mill  than  we  did  for  the 
rails  which  we  sold  in  America. 

Mr.  Cockran.  Yes ;  I  understand  that.     Now 

Mr.  Felton.  In  the  United  States,  I  mean ;  not  in  America. 
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Mr.  CocKE.vN.  Yes;  that  was  your  statement,  then.  When  you 
speak,  then,  of  the  lower  price  abroad  you  mean  the  lower  price  that 
you  obtained  for  your  goods  and  not  the  lower  general  market  price? 

Mr.  Felton.  All  that  I  have  to  guide  me  is  the  price  we  obtained, 
and  I  assume  we  obtained  pretty  nearly  the  market  price. 

Mr.  CocKKAN.  Did  any  of  these  sales  represent  a  loss  to  you  ? 

Mr.  Felton.  Those  sales  represented,  in  some  years,  a  book  loss,  but 
not  an  actual  loss,  for  this  reason.  I  do  not  want  to  be  too  technical 
in  these  things,  but  I  want  you  to  understand  it. 

Mr.  CocKEAN.  Yes ;  I  would  like  you  to  explain  it. 

Mr.  Felton.  We  can  manufacture  rails  for  export  more  cheaply 
than  we  can  manufacture  rails  for  delivery  in  the  United  States. 

Mr.  CocKRAN.  Why? 

Mr.  Felton.  Because  we  use  very  largely  imported  iron  ores,  on 
which  we  obtain  a  rebate  of  the  duty  which  we  pay  when  the  iron 
ore  comes  into  this  country. 

Mr.  CocKEAN.  I  see. 

Mr.  Felton.  We  also  use,  very  largely,  imported  spiegeleisen, 
which  is  dutiable  at  $4  a  ton.  We  obtain  there,  also,  a  rebate  amount- 
ing to  99  per  cent  of  the  duty  paid  when  that  comes  into  the  country. 
So  we  are  able  really  to  produce  rails  for  export  more  cheaply  than 
we  can  produce  rails  for  delivery  in  the  United  States. 

Mr.  CocKEAN.  Can  you  say  how  much  more  cheaply  ? 

Mr.  Felton.  It  is  a  very  simple  matter ;  yes. 

Mr.  CocBLEAN.  About  how  much? 

Mr.  Felton.  I  would"  have  to  figure  it  out.  All  these  figures,  you 
imderstand,  which  are  in  the  possession  of  the  Bureau  of  Commerce 
and  Labor  go  into  this  matter  absolutely  in  detail.  You  can  get 
everything  there,  if  you  wish  to  do  so,  and  it  seems  to  me  it  would  be 
much  more  satisfactory  for  you  to  obtain  that  information,  which  has 
been  taken  directly  from  the  books  of  our  company,  than  to  have  me 
figure  it  out  roughly  here  and  take  up  the  time  to  do  it. 

Mr.  CocKEAN.  I  will  not  ask  you  to  do  that. 

Mr.  Felton.  In  a  rough  way — let  me  see — it  takes  off  from  $1  to 
$1.25  a  ton. 

Mr.  CocKRAN.  That  is  the  reduction  in  the  cost  to  you  ? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKEAN.  From  $1  to  $1.25  a  ton? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKRAN.  Now,  will  you  go  on  and  explain  how  it  was  that 
you  experienced  a  book  loss  with  an  actual  profit  ? 

Mr.  Felton.  That  accounts  for  part  of  it,  you  understand. 

Mr.  CocKRAN.  Yes,  sir. 

Mr.  Felton.  That  we  were  able  to  make  these  rails  for  export  more 
cheaply  than  we  could  make  the  rails  for  delivery  within  the  United 
States.  Then  we  also  obtain  an  advantage  by  means  of  these  orders — 
filling  up  our  order  books  at  times  when  we  could  not  otherwise  run 
steadily.  We  are  enabled  then  to  run  our  mills  continuously,  which, 
in  the  manufacture  of  steel  rails,  is  a  very  considerable  advantage. 
That  is,  in  the  manufacture  of  steel  we  take  our  pig  iron  in  the  molten 
state  directly  from  the  blast  furnace,  and  it  goes  into  the  converting 
works,  and  so  on  through  to  the  finished  rail  without  ever  losing  its 
heat.  If  we  slacken  up  and  stop  our  converting  mills,  then  that  pig 
iron  which  would  otherwise  go  through  continuously  in  this  opera- 
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tion  must  be  piled  up  cold.  Then  when  we  start  up  again  it  must  be 
remelted  at  very  considerable  expense.  That  probably  adds  from  80 
to  90  cents  a  ton  to  do  that.  So  you  can  see  that,  if  by  acquiring  these 
orders  for  rails  in  foreign  markets  we  can  run  our  works  continu- 
ously, it  incidentally  means  a  cheaper  cost  of  production  for  our 
whole  product. 

Mr.  CocKEAN.  Exactly;  but  taking  all  that  into  consideration,  as 
a  matter  of  fact  you  have  always  sold  in  the  foreign  market  at  an 
actual  profit? 

Mr.  Felton.  No,  sir;  we  have  not. 

Mr.  CocKEAN.  I  understood  you  to  say  that  you  sold  at  a  profit 
except  in  one  or  two  years,  when  there  was  a  book  loss. 

Mr.  Felton.  I  can  give  you  the  figures  here,  sir. 

Mr.  CocKEAN.  Yes;  I  would  like  to  know.  You  have  given  the 
figures  now,  from  1899  to  1907.  During  that  time  you  sent  goods 
abroad  as  far  as  Eussia,  in  competition? 

Mr.  Felton.  No,  sir;  not  to  Russia — to  eastern  Siberia. 

Mr.  CocKEAN.  That  is  Russia,  is  it  not? 

Mr.  Felton.  Not  as  we  understand  it.  It  was  really  in  Manchuria. 
Those  rails  went  to  Manchuria. 

Mr.  CocKEAN.  That  was  the  extreme  limit.  It  was  for  the  Trans- 
Siberian  Railway,  was  it  not? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKRAN.  You  delivered  those  in  competition  with  the  pro- 
ducers of  the  world? 

Mr.  Felton.  With  the  producers  of  the  world?     I  expect  so. 

Mr.  CocKEAN.  And  you  got  a  profit  on  them,  did  you  not? 

Mr.  Felton.  No ;  I  am  afraid  we  did  not. 

Mr.  CocKEAN.  I  thought  it  was  only  the  "  wily  Turk  "  that  got 
away  with  you. 

Mr.  Felton.  I  said  the  average  during  these  years  would  probably 
have  shown  a  small  profit. 

Mr.  CocKEAN.  I  beg  your  pardon. 

Mr.  Felton.  I  say  the  average  for  all  these  years  I  have  mentioned 
in  exporting  would  probably  show  a  small  profit. 

Mr.  CocKEAN.  Yes. 

Mr.  Felton.  But  a  book  loss ;  which  I  say  was  probably  made  up 
by  the  cheaper  cost  to  us  of  the  foreign  materials,  and  all  these  inci- 
dental advantages  which  we  gain  by  running  our  works  regularly. 

Mr.  CocKEAN.  Undoubtedly.  Did  you  enjoy  this  rebate  before  the 
Dingley  law? 

Mr.  Felton.  Before  the  Dingley  law  ? 

Mr.  CocKEAN.  Yes ;  was  this  rebate  also  enjoyed  by  you  under  the 
prior  law? 

Mr.  Felton.  No;  I  do  not  think  we  manufactured  any  rails  for 
export  before  the  Dingley  law  went  into  effect.  It  went  into  effect 
in  1896,  I  think. 

Mr.  CocKEAN.  I  thought  you  testified  that  you  had  been  exporting 
since  1890? 

Mr.  Felton.  No ;  I  said  since  the  nineties. 

Mr.  CocKEAN.  Oh,  I  see.     I  beg  your  pardon. 

Mr.  Felton.  Yes,  sir.    We  began  exporting,  I  think,  in  1897, 

Mr.  CocKEAN.  And  your  first  exportation  was  in  1897  ? 

Mr.  Felton.  I  am  pretty  positive  it  was. 
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Mr.  CocKEAN.  You  belong  to  the  Maryland  Steel  Company,  do 
you  not? 

Mr.  Felton.  We  own  the  Maryland  Steel  Company. 

Mr.  CocKEAN.  You  are  still  exporting  steel  rails? 

Mr.  Feltojst.  We  are  still  exporting  steel  rails  when  we  get  a  chance 
to  do  it. 

Mr.  CocKEAN.  I  mean,  you  are  getting  chances  to  do  it? 

Mr.  Felton.  We  have  not  had  very  many  chances  this  year.  There 
does  not  seem  to  be  any  demand  for  rails  in  foreign  markets,  or  any- 
where else. 

Mr.  CocKBAN.  There  is  no  foreign  market  where  you  fear  competi- 
tion to-day,  is  there  ? 

Mr.  Felton.  Where  we  fear  competition  to-day? 

Mr.  CocKEAN.  I  mean,  there  is  no  competition  that  you  are  afraid 
of  in  a  neutral  market?  There  is  no  neutral  market  in  which  you 
fear  competition  now,  is  there  ? 

Mr.  Felton.  Absolutely. 

Mr.  CocKEAN.  Where,  for  instance  ?  If  you  are  able  to  deliver  rails 
in  Argentina  and  in  Siberia,  that  pretty  nearly  covers  the  whole  ex- 
tent of  the  globe. 

Mr.  Felton.  Those  rail  deliveries  in  Siberia  were  made  many  years 
ago,  when  the  cost  of  steel  rails  to  us  was  very  much  less  than  it  is 
to-day.  In  the  ten  years  for  which  I  have  figures  the  cost  of  steel 
rails  to  us  has  risen  enormously.  It  has  increased  $7  or  $8  a  ton. 
That  may  seem  extraordinary  to  you,  but  I  think  it  perhaps  explains 
some  of  the  things  in  Mr.  Carnegie's  article  in  the  magazine,  which  I 
have  not  seen.  Mr.  Carnegie  was  familiar  with  the  steel  trade  in  the 
United  States  in  the  late  nineties.  I  do  not  think  he  has  had  anything 
to  do,  directly,  with  the  steel  trade  of  the  United  States  since  1896  or 
1897.  In  making  his  statement  I  think  he  was  figuring  on  the  cost 
of  rails  at  that  time.  If  he  knew  the  increased  cost,  at  least  as  shown 
by  our  cost  books,  he  would  not,  I  am  sure,  have  made  the  statement 
he  did. 

Mr.  CocKEAN.  The  increasing  cost  is  largely  due  to  the  increase  in 
the  cost  of  the  raw  material,  is  it  not  ? 

Mr.  Felton.  Raw  materials,  freight,  and,  labor.  If  you  wiU  let  me 
state  it,  I  will  tell  you  just  what  those  costs  are. 

Mr.  CocKEAN.  Certainly. 

Mr.  Felton.  Iron  ores  which  in  1898  cost  us  $2.25  a  ton  at  lower 
lake  ports 

Mr.  CocKEAN.  $2.25? 

Mr.  Felton.  Yes ;  [continuing]  in  1907  cost  us  $4.75. 

Mr.  Gaines.  In  1898  it  was  what? 

Mr.  Felton.  In  1898  they  cost  us  from  $2.15  to  $2.25  per  ton  at 
lower  lake  ports.  In  1907  they  cost  us  $4.75  for  those  same  ores. 
The  unit  price,  which,  after  all,  is  the  thing  which  determines  the 
cost  of  ore  going  into  a  ton  of  the  pig  iron,  cost  us  in  1898  $5.75 — 
that  is,  the  amount  of  iron  ore  necessary  to  make  a  ton  of  pig  iron  cost 
$5.75,  and  in  1907  it  cost  us  $11.25. 

Mr.  Dalzell.  What  was  that  last  statement? 

Mr.  Felton.  The  iron  ore  which  was  necessary  to  make  a  ton  of 
pig  iron — not  the  price  per  ton  of  the  iron  ore,  but  the  iron  ore  nec- 
essary to  produce  a  ton  of  pig  iron — cost  us  at  our  Maryland  works 
in  1898  $5.75  a  ton.    In  1907  the  same  ore  cost  us  $11.25  a  ton. 
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Mr.  Clark.  You  do  not  mean  to  say  there  was  $G  a  ton  difference 
in  two  years? 

Mr.  Felton.  No,  sir ;  in  ten  years — from  1898  to  1907. 

Mr.  Clark.  Oh,  eight  or  nine  years. 

Mr.  Felton.  Ten  years,  I  think— from  1898  to  1907.  Then  there 
have  been  advances  in  freight  rates  and  on  coke,  and  there  have  been 
advances  in  labor,  so  that  the  cost  of  steel  rails  has  advanced  during 
those  years,  as  I  say,  some  $7.50  a  ton,  probably. 

Mr.  CocKRAN.  The  cost  has  not  advanced  any  more  in  this  country 
than  in  England  and  Germany,  has  it  ? 

Mr.  Felton.  I  wish  I  knew.  I  do  not  know.  The  only  thing  we 
have  to  guide  us  as  to  the  cost  of  rails  in  foreign  countries  is  their  sell- 
ing price.  In  Germany,  as  you  know,  the  Government  there  places- 
a  bounty  on  export  rails.  Now,  how  much  that  bounty  decreases  their 
cost,  and  whether  the  price  at  which  th^  sell  in  the  foreign  markets 
is  anything  like  a  legitimate  price,  I  do  not  know.  German  rails  are 
selling  now  f.  o.  b.  Antwerp  at  something  like  $23  a  ton,  I  think. 

Mr.  Griggs.  Did  you  say  Antwerp? 

Mr.  Felton.  Yes,  sir ;  that  is  that  "  Belgian  nightmare."  [Laugh- 
ter.] These  are  the  latest  advices  I  have.  These  came  over  to  us 
from  London. 

Mr.  CocKRAN.  Surely  you  can  tell  us  what  the  price  of  iron  ore  is 
in  Germany,  can  you  not? 

Mr.  Felton.  I  have  not  the  slightest  idea. 

Mr.  CocKRAN.  You  would  not  un4ertake  to  say  that  the  price  of 
iron  ore,  or  pig  iron,  has  advanced  in  this  country  in  larger  propor- 
tion than  it  has  in  Germany,  would  you  ? 

Mr.  Felton.  I  do  not  know.  If  I  attempted  to  tell  you,  I  would  be 
drawing  on  my  imagination.    I  do  not  want  to  do  that. 

Mr.  CocKRAN.  I  understand  that  perfectly.  Therefore,  when  you 
undertake  to  explain  the  increase  in  the  cost  of  production  here  in 
this  country  you  must  see  the  value  of  your  explanation  is  very  much 
reduced  if  it  tui'n  out  that  this  increase  is  not  any  greater  than  has  oc- 
curred in  other  countries? 

Mr.  Felton.  I  do  not  know. 

Mr.  CocKRAN.  You  would  not  state  the  contrary  of  that? 

Mr.  Felton.  I  would  not  state  the  contrary? 

Mr.  CoCKRAN.   No. 

Mr.  Felton.  Well,  I  should  think  it  extremely  likely  the  contrary 
was  true,  because  I  know,  from  the  price  which  these  rails  are  sell- 
ing at  now,  that  the  home  market  has  slackened  up,  and  these  foreign 
mills  are  now  pushing  their  products  out  into  the  markets  of  the 
world. 

Mr.  CoGKRAN.  But  notwithstanding  all  the  advantages  which  the 
Germans  have,  you  have  been  able  up  to  this  year  to  maintain  com- 
petition against  them  in  neutral  markets,  have  you  not? 

Mr.  Felton.  We  have,  by  making  great  sacrifices. 

Mr.  CocKRAN.  These  sacrifices  did  not  involve  a  positive  loss,  I 
understand  you  to  say  ? 

Mr.  Felton.  I  can  tell  you  about  what  we  can 

Mr.  CocKRAN.  Would  you  mind  answering  that? 

Mr.  Felton.  I  think  it  would  be  a  great  deal  better  to  give  you 
the  figures,  sir. 

Mr.  CocKRAN.  All  right ;  go  ahead. 
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Mr.  Felton.  In  the  ten  years  our  total  export  business  showed  a 
book  loss  of  $1.49  per  ton.    Does  not  that  answer  your  question? 

Mr.  CocKEAN.  I  understood  you  to  say  that  that  was  laot  an  actual 
loss,  but  a  profit. 

Mr.  Felton.  I  say  that  is  partly  made  up  by  the  cheapening  of  our 
product,  due  to  the  steady  operation  of  our  mills. 

Mr.  CocKEAN.  Will  you  tell  me  in  cash?  Take  it  in  cash.  Did 
these  sales  in  foreign  markets  result  in  an  actual  payment  by  you  for 
the  privilege  of  selling  your  product  or  did  it  result  in  a  profit  to 
you  in  cash? 

Mr.  Felton.  I  should  say  that  we  just  about  came  out  even  on  it. 

Mr.  CocKRAN.  Now,  can  we  rely  on  that  ? 

Mr.  Felton.  I  think  you  can.    I  have  said  it. 

Mr.  CooKRAN.  That  there  was  no  positive  loss.  Very  good.  "We 
can  accept  that  as  a  definite  and  final  statement  that  in  competition 
with  Germany,  where  they  have  this  bounty,  as  you  say,  and  in  com- 
petition with  England,  Belgium,  and  all  the  rest  of  the  world,  in 
neutral  markets,  you  were  able  to  hold  your  own,  without  loss. 

Mr.  Felton.  I  think  that  is  true ;  yes. 

Mr.  CocKRAN.  You  do  not  think  you  would  have  great  trouble  in 
holding  your  own  in  this  country,  where  all  the  advantages  are  in 
your  favor  and  where  you  have  no  freight  to  pay  ? 

Mr.  Feltojst.  What  do  you  mean  ? 

Mr.  CocKRAN.  I  mean  that  you  would  not  have  any  trouble  in 
holding  your  own  in  this  country  against  foreign  competition. 

Mr.  Felton.  Of  course  we  would  when  the  demand  in  these  pro- 
ducing countries  slackens  up.  Remember  these  conditions  in  the  last 
two  or  three  years  have  been  exceptional.  We  have  all  been  so  busy 
that  we  did  not  know  what  to  do.  Those  conditions  have  changed. 
The  Germans,  the  English,  and  these  Belgians  also  are  now  sending 
their  rails  out  into  the  markets  of  the  world.  They  send  them  out 
at  a  much  lower  price  than  they  are  willing  to  sell  for  in  their  own 
countries.  That  is  especially  true  of  Germany,  where,  as  I  say,  the 
export  of  rails  by  the  Government  is  encouraged  by  an  indirect 
bounty. 

Mr.  CocKRAN.  That  did  not  occur  in  the  last  ten  years,  did  it, 
since  1898?  You  were  sending  out  yourself.  You  were  actually 
exporting  yourself.  They  were  not  sending  any  goods  in  here,  were 
ttey? 

Mr.  Felton.  I  do  not  know  just  what  the  imports  of  rails  into 
this  country  were.    The  statistics,  I  think,  would  show  that. 

Mr.  CocKRAN.  So  they  would.     That  is  quite  true. 

Mr.  Felton.  I  have  it  here. 

Mr.  CocKEAN.  The  statistics  we  can  look  up  ourselves.  What  I 
want  is  this:  According  to  your  own  testimony,  there  would  be  no 
fear  of  competition  with  foreign  countries  unless  it  were  under  con- 
ditions where  they  could  not  find  a  market  at  home,  and  where  they 
were  prepared  to  send  their  rails  to  this  country  and  sell  them  at  less. 
That  IS  the  only  condition  under  which  you  could  have  ruinous  com- 
petition in  this  country,  is  it  not  ? 

Mr.  Felton.  They  would  send  them  in  and  sell  at  a  loss.  We  know 
they  wor^  \ 

Mr.  CocjtRAN.  That  is  what  I  want  to  get  at — that  unless  they  sold 
their  goods  at  a  loss  in  this  country  they  could  not  compete  with  you? 
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Mr.  Felton.  Now,  you  are  making  me  assume  that  I  know  what 
their  costs  are.  I  have  stated  that  I  do  not  know.  I  can  not  find  out. 
I  wish  I  could. 

Mr.  CocKEAN.  I  understood  you  to  say — perhaps  I  am  entirely 
wrong — that  you  were  able  in  perfectly  neutral  markets,  for  the  last 
ten  years,  to  meet  them  and  beat  them  in  fair  competition.  Is  not 
that  so  ? 

Mr.  Felton.  In  neutral  markets,  I  do  not  know — yes;  we  sold — 
of  course  these  mills  have  made  their  prices.  I  do  not  know  what  the 
prices  of  the  German  mills  are. 

Mr.  CocKEAN.  If  you  could  meet  their  prices  in  neutral  foreign 
markets  with  the  additional  cost  of  transportation,  do  you  think  you 
would  have  any  trouble  in  meeting  their  competition  in  your  own 
home  market,  with  no  cost  of  transportation  whatever  to  reach  the 
point  of  consumption  ? 

Mr.  Felton.  These  prices  that  I  have  given  are  our  prices  f.  o.  b. 
at  our  mills.  They  are  not  the  prices  at  the  point  of  delivery  in  other 
countries. 

Mr.  CocKEAN.  Regardless  of  that,  I  ask  you  this  question.  I  seem 
to  have  great  difficulty  in  making  myself  clear.  You  have  testified 
that  for  the  last  ten  years  you  have  met  their  competition  in  neutral 
markets  and  have  overcome  it.  Now,  I  ask  you  what  the  reason  is 
why  you  could  not  meet  the  same  competition  in  your  own  market, 
where  your  condition  is  no  worse  than  it  is  in  the  foreign  markets. 

Mr.  Felton.  Because  if  we  sold  all  our  rails  at  cost  or  less  than  cost, 
we  could  not  exist. 

Mr.  CocKRAN.  As  a  matter  of  fact,  at  the  prices  you  have  obtained 
in  these  markets  you  have  been  able  to  meet  their  competition  ? 

Mr.  Felton.  We  have  been  able  to  secure  some  portion  of  the  busi- 
ness. 

Mr.  CocKEAN.  And  that  you  secured  in  competition  with  aU  the 
world,  did  you  not? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKEAN.  Now,  I  ask  you,  under  normal  conditions,  under  the 
conditions  we  have  had  for  the  last  ten  years,  would  you  not  be  able 
to  meet  their  competition  here,  without  reference  to  your  business 
during  the  past  year? 

Mr.  Felton.  I  do  not  believe  we  would,  because  our  costs  have  ad- 
vanced during  that  year  to  such  an  extent  that  if  the  German  rails 
were  sold  in  our  market  and  the  foreign  market  at  the  prices  they 
brought  in  1900,  1901,  and  1902 — our  prices  in  the  meantime,  our 
costs  have  advanced  as  I  have  said  some  $6  or  $7  a  ton,  and  we  could 
not  meet  that  competition. 

Mr.  CocKRAN.  You  say  you  do  not  know  whether  their  price  has 
advanced  or  not? 

Mr.  Felton.  I  say  at  the  prices  which  they  would  make  in  these 
quotations  which  we  have  here,  which  only  came  yesterday,  indicate 
that  they  are  putting  their  prices  down,  then,  I  say,  with  our  increased 
cost  to-day  we  could  not  meet  that. 

Mr.  CocKRAN.  That  is  an  exceptional  condition,  the  condition  of 
last  year  and  this  year? 

Mr.  Felton.  I  think  the  exceptional  conditions  were  last  year, 
and  the  conditions  this  year  are  normal. 
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.  Mr.  CocKRAN.  Excluding  the  adjective  "  exceptional,"  and  taking 
the  exj^erience  of  this  year,  it  is  different  from  the  experience  you 
have  had  with  the  nine  years  preceding  it,  is  it  not? 

Mr.  Felton.  The  experience  of  this  year? 

Mr.  CocKEAN.  Yes ;  it  is  different  from  the  experience  of  the  last 
nine  years. 

Mr.  Felton.  You  mean 

Mr.  CocKRAN.  Will  you  not  answer  that  question?  I  mean  this 
year  has  been  one  of  depression  in  your  business,  and  the  other  nine 
years  were  years  of  experience.     Am  I  not  right  in  that? 

Mr.  Felton.  Yes;  but  during  a  large  portion  of  the  years  for 
which  I  have  figures  here  our  rail  costs  were  very  much  less  than  they 
are  to-day.  We  were  therefore  able  to  meet  these  foreign  mills  in 
the  markets  of  the  world.  If  the  prices  of  the  German  mills  come 
down  to  what  they  were  in  the  five  years  which  these  figures  that  I 
have  here  cover,  and  which  these  figures  indicate  that  they  are  coming 
to,  then  I  say  with  our  increased  cost  we  could  not  meet  that  com- 
petition. 

Mr.  CocKRAN.  If  a  hypothetical  condition  should  turn  out  to  be 
an  actual  condition,  then  you  say  you  could  not  meet  the  competition  ? 

Mr.  Felton.  That  is  not  a  hypothetical  condition,  but  an  actual 
condition. 

Mr.  CocKRAN.  You  say  "  if  "  these  rates  come  down. 

Mr.  Felton.  They  have  come  right  down. 

Mr.  CocKEAN.  Will  you  get  your  mind  away  from  this  year  alto- 
gether, and  go  back  to  the  years  preceding  this  year,  from  1899  to 
1907.  Taking  those  years,  is  it  not  a  fact  that  you  defeated  that 
competition  ? 

Mr.  Felton.  We  did,  but  our  costs  were  very  much  below  what 
they  are  to-day  or  what  we  conceive  they  are  to  be  in  the  future. 

Mr.  CocKRAN.  We  grant  all  that 

Mr.  Felton.  That  is  the  important  point 

Mr.  CocKRAN.  We  grant  that ;  but  assuming  that  conditions  are 
equal  to-day,  you  will  not  have  any  reason  to  fear  their  competition 
to-day,  would  you? 

Mr.  Felton.  We  certainly  would,  because  our  costs  to-day  are 
much  higher  than  when  we  were  getting  very  low  rails  before. 

Mr.  CocKEAN.  But  assuming  that  their  costs  to-day  are  in  propor- 
tion to  yours 

Mr.  Felton.  I  am  not  going  to  assume  that. 

Mr.  CocKEAN.  Well,  try  to.  It  seems  you  are  only  willing  to  as- 
sume conditions  that  will  justify  a  protected  condition.  I  want  you 
to  assume  conditions  that  are  actual,  the  same  as  those  that  have 
actually  occurred. 

Mr.  Felton.  The  position  I  take  covers  the  conditions  that  actually 
occur,  not  the  suppositious  conditions  that  you  try  to  put  before  me. 

Mr.  CocKRAN.  I  am  taking  the  conditions  from  1899  to  1906. 

Mr.  Felton.  I  understand. 

Mr.  CocKRAN.  Under  those  conditions  you  met  their  competition, 
did  you  not?     Do  not  be  ashamed  of  it;  it  is  very  creditable. 

Mr.  Felton.  I  told  you  we  had  met  their  competition 

Mr.  CocKEAN.  Very  good. 


1582  SCHEDULE   C METALS   AND   MANUEACTUEES    OF. 

Mr.  Felton.  But  let  me  go  on  and  explain- 


Mr.  CocKRAN.  I  do  not  think  you  had  better  explain  that ■ 

Mr.  Felton.  We  want  to  get  at  the  truth 

Mr.  CocKRAN.  I  assume  that  you  told  the  truth. 

Mr.  Felton.  I  am  trying  to;  yes.  I  say  that  the  competition  we 
met  in  the  early  years  of  those  ten  years  we  were  able  lo  meet  because 
our  costs  were  very  much  lower  than  they  are  to-day. 

Mr.  CocKRAN.  Yes.  I  say  that  to-day  we  could  meet  this  compe- 
tition, but  you  say 

Mr.  Felton.  We  could  not  meet  their  competition  with  those  costs. 

Mr.  CocKRAN.  But  you  say 

Mr.  Felton.  We  could  not  meet  their  competition. 

Mr.  CocKRAN.  That  is,  you  assume  that  the  cost  has  not  increased 
to  them  in  the  same  proportion  that  it  has  increased  to  you? 

Mr.  Felton.  I  say  the  latest  quotation  I  have  for  German  rails 
indicates  that  they  are  willing  to  sell  on  that  low  basis,  on  that  low 
price,  and  that  the  only  way  I  have  of  determining  their  basis  of  cost 
IS  what  they  are  willing  to  sell  them  for. 

Mr.  CocKRAN.  You  do  not  know  whether  their  raw  material  has 
increased  to  them  in  the  same  proportion  as  it  has  to  you  or  not,  but 
you  assume  that  it  has  not,  on  account  of  these  quotations.  Am  I 
right? 

Mr.  Felton.  I  assume  that  their  cost  is  in  the  neighborhood  of 
what  it  was  five  or  six  or  seven  years  ago.  I  assume  that  because  of 
the  information  I  have. 

Mr.  CooKRAN.  Let  us  see  what  your  answer  is  based  on.  Your 
answer,  that  you  need  protection  in  this  country  of  any  kind  is  based 
on  the  assumption  that  the  cost  of  the  raw  material  in  Germany  did 
not  increase  in  the  same  proportion  that  it  has  increased  in  this  coun- 
try ;  you  do  not  claim  to  have  positive  knowledge  of  that,  but  you  as- 
sume it  from  the  rates  asked  for  the  foreign  product  ? 

Mr.  Felton.  What  would  you  assume  from  it  to-day? 

Mr.  CocKRAN.  I  would  not  assume  anything.  I  am  simply  asking 
what  goes  on. 

Mr.  Felton.  I  Avould  like  to  know  what  you  would  assume  from  it. 

Mr.  CocKRAN.  Am  I  correct  about  that? 

Mr.  Felton.  What  was  that  question? 

Mr.  C0CB.RAN.  Am  I  correct  in  that  assumption? 

Mr.  Felton.  You  are  trying  to  get  me  to  say- 


Mr.  CocKRAN.  I  am  not  trying  to  get  you  to  say  anything 

Mr.  Felton  (continuing).  That  I  think  we  could  meet  German 
competition  at  these  prices,  which  are  quoted  here,  in  the  Antwerp 
market. 

Mr.  CocKRAN.  I  am  not  trying  anything  so  hopeless  as  to  induce 
you  to  say  that,  but  I  am  trying  to  find  out  just  what  you  are  basing 
your  present  conclusions  on. 

Mr.  Felton.  I  have  stated  that  over  and  over  and  over  again. 

Mr.  Dalzell.  He  has  stated  that  half  a  dozen  times. 

Mr.  CocKRAN.  I  do  not  think  he  has,  and  he  will  not  state  it  now. 

Will  the  stenographer  read  the  question? 

(The  stenographer  read  the  question,  as  follows:) 

Mr.  CocKEAN.  Let  us  see  what  your  answer  is  based  on.  Your  answer,  tbat 
you  need  protection  in  this  country,  of  any  kind,  is  based  on  the  assumption 
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that  the  cost  of  the  raw  material  In  Germany  did  not  Increase  in  the  same  pro- 
portion that  It  has  increased  In  this  country ;  you  do  not  claim  to  have  positive 
knowledge  of  that,  but  you  assume  to  from  the  rates  asked  for  the  foreign 
product? 

The  Chairman.  Wliich  one  of  those  questions  do  you  want 
answered  first? 

Mr.  CocKEAN.  I  am  stating  his  testimony  as  I  understand  it.  Is 
that  a  correct  statement  of  your  testimony  ? 

Mr.  Felton.  That  is  a  correct  statement  of  your  question. 

Mr.  CocKRAK.  It  is  a  repetition  of  my  question.  I  want  to  Imow 
if  that  is  a  correct  statement  of  your  testimony. 

Mr.  Felton.  My  testimony  is — it  was  aslied  me  whether  we  could 
go  ahead,  as  I  understand  it,  and  meet  the  competition  of  the  foreign 
mills  in  our  own  market.  I  said  that  we  could  not  do  it  to-day, 
because  our  costs  are  so  much  higher  than  they  were  when  we  for- 
merly did  meet  the  prices  which  they  made. 

Mr.  CocKRAN.  Very  good.     Now 

Mr.  Felton.  Could  I  make  anything  plainer? 

Mr.  Cockean.  Now,  if  the  cost  of  their  raw  material  advanced  in 
an  equal  proportion,  would  you  then  be  able  to  meet  their  competi- 
tion in  this  country  as  you  did  before? 

Mr.  Felton.  If  they  charged  for  rails  in  the  foreign  markets  of 
the  world,  the  neutral  markets  of  the  world,  what  they  charged  last 
year,  then  we  would  be  able  to  meet  their  competition. 

Mr.'  Cockean.  That  is  not  exactly  an  answer  to  my  question,  but 
I  will  put  it  this  way — perhaps  this  will  cover  it :  Is  the  same  state- 
ment embodied  in  your  answer  true  of  each  of  the  other  years  from 
1898  down  to  1005 — what  you  say  of  1906,  is  it  equally  true  of  each 
of  the  years  preceding  that  up' to  1897? 

Mr.  Felton.  Is  that  true? 

Mr.  Cockean.  The  statement  you  made  about  conditions  under 
which  you  could  meet  competition  in  1906? 

The  Chairman.  If  the  price  was  the  same  as  it  has  been  in  Ger- 
many for  the  past  ten  years,  up  to  1908,  could  you  meet  their  compe- 
tition?    That  is  the  question. 

Mr.  Felton.  We  could  not  to-day;  no. 

The  Chairman.  You  could  at  the  time,  I  understood  you. 

Mr.  Felton.  We  could  back  in  1898  and  1899.  We  could  in  1898 
and  1899  and  1900,  when  our  costs  for  producing  rails  were  very  con- 
siderably below  what  they  are  to-day,  due  to  this  lesser  price  we  were 
paying  for  raw  material,  freights,  and  labor. 

Mr.  Cockean.  And  you  do  not  know  whether  the  cost  in  Germany 
lias  increased  in  the  same  degree  or  not? 

Mr.  Felton.  I  do  not  know. 

Mr.  Cockean.  That  is  it. 

Mr.  Clakk.  One  of  these  years,  I  forget  which,  you  sold  rails 
abroad  for  $6  cheaper  than  you  did  in  the  United  States? 

Mr.  Felton.  I  think  that  is  what  I  stated. 

Mr.  Claek.  I  think  so — substantially  so.  You  need  not  look  at 
your  figures  in  regard  to  that. 

Mr.  Felton.  I  like  to  have  these  things  right. 

Mr.  Claek.  All  right;  we  Avant  to  get  substantially  what  is  correct. 
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Mr.  Felton.  I  am  very  sorry  that  it  takes  so  long.  In  one  of 
tliose  years — that  was  the  year,  1904 — when  I  explained  that  we  had 
bad  conditions 

The  Chairman.  You  sold  them  for  $9  less,  I  think,  that  year. 

Mr.  Felton.  Yes. 

ilr.  Claek.  That  is  when  the  Turks  got  us  ? 

Mr.  Felton.  Yes ;  the  Turks  got  us  in  their  claw  that  year.  There 
is  one  year  here — I  think  there  is  one  year  here — when  we  sold  for 
$G.80  less. 

Mr.  Clark.  What  year  was  that? 

Mr.  Felton.  That  was  the  year  1905. 

Mr.  Clark.  Did  you  make  money  or  lose  it  on  that  exportation? 

Mr.  Felton.  We  lost  money. 

Mr.  Clark.  How  much  did  you  lose?  [After  a  pause.]  ^Oh,  if  you 
have  to  go  into  your  papers  for  it 

Mr.  Felton.  I  can  not  remember,  you  know,  as  to  the  figures  in 
a  mass  of  papers  like  this.    You  know  that  perfectly  well. 

Mr.  Clark.  I  thought  that  would  give  you  such  a  jolt  that  you 
would  recollect  it. 

Mr.  Felton.  I  have  not  got  the  exact  amount  for  that  one  year, 
but  I  happen  to  have  it  for  all  the  years  figured  up,  and,  as  I  say, 
that  is  one  of  the  years  covered  bj^  tliese  figures  which  are  in  the 
hands  of  the  Bureau  of  Commerce  and  Labor,  which  you  gentle- 
men are  welcome  to. 

Mr.  Clark.  Do  you  have  any  idea  of  telling  us  how  or  who  can 
give  us  this  information  as  to  the  cost  of  steel  rails  abroad? 

Mr.  Felton.  I  do  not  know  how  you  can  get  that.  We  have  tried 
to  get  it. 

Mr.  Clark.  I  would  like  very  much  to  find  out 

Mr.  Felton.  I  would,  too.  It  would  be  a  most  valuable  thing, 
if  we  could  find  out  that.  I  am  afraid  what  I  am  stating  here  is 
now  going  right  out  in  the  press  dispatches  and  being  given  to  thp 
mills  of  the  world — what  we  can  not  get  from  them. 

Mr.  Clark.  There  is  no  mystery  about  it,  is  there? 

Mr.  Felton.  Why,  absolutely. 

Mr.  Clark.  Here  is  what  seems  to  me — of  course  I  have  not  manu- 
factured any  steel  rails — but  it  looks  to  me  like  the  man  who  is  in 
the  business  of  manufacturing  steel  rails  in  the  United  States  would, 
for  his  own  satisfaction  and  protection,  find  out  what  it  costs  his 
competitors  to  make  them.  That  is  simply  a  statement,  but  I  want 
to  ask  you  a  question  now. 

I-Jave  you  any  connection  with  the  steel  trust? 

Mr.  Felton.  What  do  you  mean  by  the  steel  trust  ? 

Mr.  Clark.  The  United  States  Steel  Company  is  the  technical 
name  for  it,  I  understand. 

Mr.  Felton.  Not  at  all. 

Mr.  Clark.  You  do  not  own  any  stock  in  it? 

Mr.  Felton.  No,  sir. 

Mv.  Clark.  You  have  nothing  to  do  with  it? 

Mr.  Felton.  No,  sir. 

Mr.  Clark.  Do  they  fix  prices  in  the  United  States  or  not? 

Mr.  Felton.  They  do  not. 

Mr.  Ci-AEK.  You  are  sure  of  that?  Do  you  sell  at  the  same  price 
that  they  sell  at? 
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Mr.  Felton.  We  sell  generally  at  the  same  price  that  they  do. 
Let  me  explain  to  you  exactly  what  is  done  in  the  rail  business  of  the 
United  States. 

The  presidents  of  the  rail  mills  have  frequent  conferences  at  which 
they  discuss  the  question  of  a  fair  price  to  charge  for  steel  rails. 
After  that  discussion,  we  each  one  act  as  we  think  is  best  for  our 
company.  That  has  resulted  largely  in  a  price  of  $28,  the  price  of 
steel  rails  having  been  quoted  in  a  general  way  at  $28.  It  does  not 
mean  that  we  sell  all  our  rails  at  $28.  That  is  perhaps  what  you 
want  to  know,  is  it? 

Mr.  Clark.  You  fix  the  jump,  but  you  don't  jump  together — that 
is  about  it,  is  it  not  ?  You  do  everything,  now,  at  one  of  these  meet- 
ings that  you  can  think  of  to  do  to  try  to  avoid  the  law,  and  at  the 
same  time  to  come  to  an  agreement? 

Mr.  Felton.  We  have  nothing  in  the  nature  of  an  agreement  at 
all. 
Mr.  Clark.  You  do  all  sell  at  the  same  price  ? 
JVIr.  Felton.  I  don't  know  what  the  other  mills  sell  at.    I  think 
they  sell  at  $-28. 
Mr.  Clark.  You  never  inquire  what  the  other  people  sell  at? 
Mr.  Felton.  I  never  inquire ;  it  would  not  do  any  good. 
Mr.  Clark.  You    do   not  care  what  the  other   people  sell  for,  I 
suppose  ? 

Mr.  Felton.  I  think  they  sell  at  that  price,  because  I  would  find 
out  when  I  come  to  quote  prices  to  railroads  if  that  price  were  cut 
to  any  considerable  extent;  that  would  develop. 

Mr.  Clark.  You  would  be  very  much  surprised,  then,  to  find  one  of 
them  getting  $30  a  ton,  when  you  are  only  getting  $28  a  ton  for  your 
product  ? 

Mr.  Felton.  I  would  be  surprised,  and  I  would  think  that  our 
selling  department  was  very  lax  if  that  was  the  case. 

Mr.  Clark.  You  would  be  very  much  surprised  and  chagrined — 
not  chagrined,  but  surprised — if  you  found  put  that  they  were  selling 
at  $27  a  ton  and  that  you  were  selling  for  $28  a  ton  ? 

Mr.  Felton.  I  would  think  in  such  a  case,  also,  that  we  ought  to 
find  that  out. 

Mr.  Clark.  Are  there  not  natural  or  artificial  advantages  that  en- 
able one  steel  mill  to  make  steel  a  great  deal  cheaper  than  another 
mill? 
Mr.  Felton.  No  doubt  there  are. 

Mr.  Clark.  And  yet  they  all  sell,  by  accident,  at  the  same  price? 
Mr.  Felton.  It  is  not  by  accident.    I  told  you  just  exactly  what  was 
done  in  the  steel-rail  trade. 

Mr.  Clark.  I  want  to  ask  you  another  question.  How  long  have 
you  been  in  this  steel-rail  business? 

Mr.  Felton.  I  have  been  in  the  steel-rail  business  since  1880. 
Mr.  Clark.  I  mean  making  steel  rails. 

Mr.  Felton.  The  company  that  I  went  to  work  for  made  steel  rails 
in  1880. 

Mr.  Clark.  When  did  you  get  into  this  company  that  is  making 
steel  rails — the  company  that  you  are  in  now  ? 
Mr.  Felton.  I  have  been  in  it  ever  since  I  have  been  in  business. 
Mr.  Clark.  How  long  is  thai  ? 
Mr.  Felton.  Since  1880. 


'586  SCHEDULE    C METALS    AND    MANUFAGTXJBES    01", 

Mr.  Claek.  Do  they  do  anything  except  make  steel  rails  ? 

Mr.  Felton.  They  do  all  sorts  of  steel  work — produce  all  sorts  of 
fteal  products. 

Mr.  Clark.  How  much  is  the  company  capitalized  for?  [After  a 
paTise.]     Now,  can  you  not  tell  \7ith0ut  looking  in  those  papers? 

Mr.  Felton.  I  want  to  give  you  accurate  information. 

Mr.  Griggs.  He  wants  to  get  the  daily  quotation. 

]Mr.  Felton.  No  ;  I  do  not. 

Mr.  Dalzell.  Just  for  information,  in  what  capacity  did  you  enter 
that  company? 

Mr.  Felton.  I  went  into  the  chemical  laboratory  and  went  up 
through  the  mills  and  have  been  with  them  ever  since. 

Mr.  Clark.  How  much  is  the  company  capitalized  for? 

Mr.  Felton.  The  capital  invested  in  works  and  in  the  business  is 
just  about  $50,000,000. 

Mr.  Clark.  That  is  the  whole  capital  ? 

Mr.  FEiiTON.  Yes. 

IVIr.  Clark.  How  much  dividend  did  you  pay  in  1907? 

Mr.  Felton.  In  1907  we  paid  $1,155,000. 

Mr.  Clark.  What  per  cent  is  that? 

Mr.  Felton.  Understand,  that  is  not  the  capital  stock  of  the  com- 
pany ;  that  is  the  amount  of  money  which  is  invested  in  the  business. 

j\Ir.  Clark.  Actually  invested? 

Mr.  Felton.  Actually  invested  in  the  business.  There  is  no  water 
in  it. 

Mr.  Clark.  And  you  only  got  a  million  dollars  profit  in  1907  ? 

Mr.  Felton.  I  said  we  paid  that  to  our  stockholders.  I  did  not 
Kay  that  Avas  our  profit. 

Mr.  Clark.  What  were  your  profits  ? 

Mr.  Felton.  Our  profits  in  that  year — I  have  taken  the  two  best 
years  we  have  had  in  ten  years;  1907  was  not  the  best  year;  it  was  a 
poor  year  for  us  on  account  of  the  high  prices  for  materials.  Our 
jncome  was  $5,420,000. 

Mr.  CocKRAN.  How  much  did  you  say? 

]\Ir.  Felton.  Five  million  four  hundred  and  twenty  thousand  dol- 
lars. Deducting  our  bonded  interest  or  interest  on  bonds,  amount- 
ing to  $748,000,  left  net  earnings  of  $4,671,000,  from  which  we  charged 
oli'.  depreciation,  $1,572,000,  leaving  our  net  income  $3,099,000.  Out 
of  that  dividends  of  $1,155,000  were  paid  to  our  stockholders. 

Mr.  Clark.  In  counting  up  this  three  and  a  fraction  per  cent  of 
profits,  how  much  capital  did  you  say  you  had? 

Mr.  Felton.  I  have  the  percentages  here. 

Mr.  Clark.  All  right,  give  them. 

Mr.  Felton.  The  percentage  of  income  on  the  total  capital  invested 
was  10.79  per  cent.  Our  interest  on  bonds  was- 1.49  per  cent.  Our 
depreciation  was  3.13  per  cent.  The  net  income  out  of  which  divi- 
dends were  paid  was  6.17  per  cent. 

Mr.  Clark.  Was  there  any  increase  in  value  of  your  property  that 
you  have  not  counted  there  ?     Did  you  add  to  your  holdings  ? 

Mr.  Felton.  You  mean  did  we  increase  our  works? 

Mr.  Clabk.  Yes;  or  did  you  buy  anything  else  of  value  that  be- 
longs to  the  company? 

Mr.  Felton.  Ko,  sir;  nothing  at  all.  If  anything  had  been  bought 
here  it  would  have  been  shown  up  here — that  is,  we  did  not  conceal 
any  of  our  profits.    That  is  what  I  think  you  are  trying  to  get  at. 
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Mr.  Clark.  How  much  does  the  president  of  your  company  get  for 
salary  ? 

Mr.  Felton.  I  do  not  believe  I  am  called  on  to  answer  that  que^  ■ 
tion. 

Mr.  Clark.  That  is  exactly  what  we  want,  whether  you  answer  it 
or  not.     We  want  to  arrive  at  how  much  profit  you  are  making. 

Mr.  Felton.  How  much  profit  we  are  making? 

Mr.  Clark.  Yes. 

Mr.  Felton.  I  have 

Mr.  Clark.  Let  me  ask  you  another  question  to  lead  up  to  tliac. 
Is  every  stockholder  in  the  company  an  officer  in  the  company  ? 

Mr.  Felton.  Absolutely  no. 

Mr.  Clark.  Are  you  paying  anybody  any  such  price  as  president 
as  the  steel  trust  is  paying  Corey,  a  million  dollars  a  year  ? 

Mr.  Felton.  We  are  not ;  no. 

Mr.  Clark.  The  only  fair  way  to  find  out  about  what  the  profile 
are  is  to  find  out  whether  the  managers  of  the  company,  the  top 
notchers 

Mr.  Felton.  I  see. 

Mr.  Clark.  Wait  a  minute.  Whether  the  salaries  paid  to  thos-fl 
men  do  not  swell  up  the  expenses  to  such  an  extent  that  you  make  a 
poor  showing  as  to  your  profits,  when,  as  a  matter  of  fact,  there  are 
a  lot  of  fellows  in  the  company  who  are  becoming  millionaires  and 
multimillionaires. 

Mr.  Felton.  Will  you  allow  me  to  show  you  that?  [Handing  « 
memorandum  on  a  slip  of  paper  to  Mr.  Clark.]  That  is  what  tbt; 
president  is  getting. 

Mr.  CocKRAN.  I  would  like  to  see  that,  too. 

Mr.  Felton.  Pass  it  around. 

Mr.  Clark  (after  examination  of  memorandum).  Whew!  Hov? 
many  vice-presidents  have  you  got? 

Mr.  Felton.  We  have  one  vice-president. 

Mr.  Clark.  Now,  you  are  pulling  along  with  six  and  some  odd  per 
cent  dividend. 

Mr.  Longworth.  Can  you  state  what  your  net  profits  per  ton  wei«? 
for  the  year  1907?  _     . 

Mr.  Felton.  I  have  that  right  here,  I  think. 

Mr.  Cockran.  For  what  year  do  you  ask  them? 

Mr.  LoNGWORTH.  For  the  year  1907. 

Mr.  Felton.  Remember,  I  am  speaking  now  simply  of  rails. 

Mr.  Longworth.  Of  what? 

Mr.  FELTaN:  Of  steel  rails.  We  manufacture  a  lot  of  other 
things 

Mr.  Longworth.  I  would  prefer  to  hear  it  for  the  whole  product 

Mr.  Felton.  I  have  not  got  that,  because  I  came  here  to  talk  about 
rails.  I  will  be  glad  to  give  it.  In  fact,  these  figures  which  I  can 
give  will  show  that  to  the  smallest  detail. 

Mr.  Longworth.  The  reason  I  ask  that  is  that  I  saw  in  a  copy  of 
the  Wall  Street  Journal  for  this  year  that  the  net  earnings  of  the 
steel  corporation  for  the  year  1907  were  $15.50  a  ton.  Were  your 
earnings  approximately  the  same? 

Mr.  Felton.  We  made  a  profit  on  rails.  We  have  this  one  plant 
running  on  rails,  you  understand,  and  the  percentage  of  profit  on 
that  one  work  is  about  the  same  as  the  general  percentage  of  profit 
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on  all  the  works,  but  on  rails  our  profits  per  net  ton,  before  any 
depreciation  is  charged  off,  was  1.66  per  ton.  That  Avas  in  1907.  In 
1906  our  profits  were  3.28  a  ton.    In  1905  our  profit  was  3.71  a  ton. 

You  have  heard  all  sorts  of  talk  about  the  cost  of  steel  rails.  It  is 
all  based  on  figures  that  were  made  up  in  the  late  nineties  when  we 
were  paying  our  men  10  cents  an  hour  and  they  were  working  nine 
hours  a  day,  when  our  rates  on  the  railroad  did  not  scarcely  pay  the 
cost,  and  when  everybody  that  was  selling  us  any  supplies — iron  ore 
or  anything  like  that — was  not  getting  back  a  new  dollar  for  an  old 
one. 

On  that  basis  we  made  the  steel  awfully  cheap.  We  were  then  able 
to  make  steel  a  great  deal  cheaper  than  anybody  else  in  the  world,  we 
think.  Since  then  prices  have  gone  up,  as  I  have  tried  to  show  you, 
until  to-day — last  year — those  were  the  actual  profits  per  ton  which 
we  made  on  steel  rails  at  our  Sparrows  Point  plant. 

Mr.  LoNGWORTH.  If  you  will  permit  me,  I  would  like  to  read  a  sen- 
tence from  a  letter  that  I  received  this  morning  from  a  correspondent. 
After  calling  attention  to  this  article  in  the  Wall  Street  Journal,  he 
says: 

If  we  called  the  value  of  a  ton  of  steel  as  .$30,  you  will  observe  that  the  net 
profit  in  the  manufacture  of  iron  is  from  40  to  45  per  cent.  You  know  what  the 
tariff!  is  that  enables  this  to  be  maintained.  That  increased  cost  goes  through 
everything  which  is  being  done  in  the  United  States,  whether  it  be  house  build- 
ing, manufacture  of  hardware,  or  railroad  building.  In  comparison  with  the 
profit  of  40  to  45  per  cent,  I  may  say  to  you  that  manufacturers  are  usually  well 
contented  with  a  10  per  cent  net  profit. 

Me.  Fel'ix)n.  I  do  not  believe  any  steel  manufacturers  have  made 
anything  like  that. 

Mr.  Gaines.  Is  the  writer  of  that  article  a  manufacturer  of  steel 
rails? 

Mr.  LoNGwoRTH.  No;  I  do  not  know  what  he  bases  his  argument 
on,  but  on  the  general  steel  business,  not  steel  rails. 

Mr.  Felton.  When  you  compare  the  earnings  of  the  United  States 
Steel  Company  with  the  earnings  of  these  smaller  corporations,  you 
must  remember  that  the  United  States  Steel  Company  owns  all  their 
raw  material ;  you  must  remember  that  they  own  the  means  of  trans- 
porting those  raw  materials  to  their- mills;  that  they  own  the  steam- 
ships and  the  cars;  that  they  own  their  supplies  of  fuel,  and  every- 
thing from  the  ground  up  that  goes  to  make  a  ton  of  steel.  Now,  they 
are  entitled  to  a  profit  on  each  one  of  those  things ;  their  money  is  in- 
vested in  it  and  they  ought  to  have  a  profit  on  it. 

Mr.  Hill.  Has  that  caused  additional  cost  to  you  in  your  produc- 
tion? 

Mr.  Felton.  Has  it  caused 

Mr.  Hill.  Has  the  additional  cost  that  you  state  has  occurred  since 
1898,  when  the  steel  trust  was  organized,  been  caused  by  the  organi- 
zation of  the  steel  trust  ? 

Mr.  Felton.  I  could  not — I  do  not  see  how  it  has  been  caused  by  it. 
We  all  know  that  everything  has  gone  up  in  these  years.  Eailroad 
rates  have  advanced,  and  the  steel  corporation  has  nothing  to  do  with 
that.  Possibly  the  price  of  iron  ore  in  the  Lake  Superior  region  has 
gone  up  because  of  the  steel  corporation. 

Mr.  Hill.  That  it  has  a  natural  advance  and  not  an  arbitrary  one, 
for  which  they  are  responsible  ? 
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Mr.  Felton.  It  would  seem  to  me  so,  because  it  has  been  since  the 
steel  corporation  was  formed,  and  I  can  not  see  that  because  there 
has  been  an  advance  since  the  steel  corporation  was  organized  that  it 
has  been  because  of  that  organization. 

Mr.  Hill.  That  is  what  I  wanted  to  know.  What  proportion  of 
the  steel-rail  production  of  the  country  do  you  produce  ? 

Mr.  Felton.  Last  year  there  was  about  3,600,000  tons  of  rail  made, 
I  think.    Let  me  give  you  the  exact  figures. 
.     Mr.  Hill.  I  wish  you  would. 

Mr.  Felton.  That  is  what  we  ought  to  have  in  these  things.  The 
production  of  all  kinds  of  rails  was  3,663,000  tons  made  in  1907.  That 
was  a  little  smaller  than  the  year  before.  The  year  before  the  produc- 
tion was  3,977,000  tons.  That  was  the  maximum.  That  is  the  maxi- 
mum year;  4,000,000  tons,  in  round  numbers,  you  might  call  it.  In 
that  year  we  made  about  450,000  tons,  I  think. 

Mr.  Hill.  As  I  understood  you  at  the  beginning  of  your  remarks, 
you  stated  that  you  came  here  to  represent  the  entire  steel  industry? 

Mr.  Felton.  I  was  asked  to  come  here  by  the  steel-rail  producers  to 
say  that  they  did  not  feel  that  under  present  conditions  the  duty  of 
$7.84  a  ton  on  steel  rails  is  an  excessive  one. 

Mr.  Hill.  The  United  States  Steel  Company,  then,  will  not  appear ; 
is  that  it? 

Mr.  Felton.  I  do  not  know.  I  am  pretty  sure  that  they  will  not, 
because  you  know  that  your  committee  asked  to  have  special  individ- 
uals appointed  to  come  here  and  talk  to  you  on  these  separate 
schedules,  and  meetings  were  held  at  the  offices  of  the  American  Iron 
and  Steel  Association,  at  which  all  the  interests  we  could  get  together 
in  the  short  time  were  represented. 

Mr.  Hill.  Then,  speaking  for  the  whole  trade,  Mr.  Felton,  I  would 
ask  whether  there  is  any  international  agreement  between  England, 
France,  Germany,  Belgium,  and  the  United  States  as  to  a  distribution 
of  the  world's  territory  in  the  steel-rail  trade  ? 

Mr.  Felton.  There  is  nothing  that  we  are  a  party  to. 

Mr.  Hill.  Is  there  any  to  your  knowledge? 

Mr.  Felton.  To  my  belief  there  is  a  hard  and  fast  association  be- 
tween the  German,  English,  French,  and  Belgian  mills. 

Mr.  Hill.  Not  with  the  United  States? 

Mr.  Felton.  No,  sir. 

Mr.  Hill.  Pardon  me  if  I  read  you  just  a  sentence.  I  think  it  is 
from  the  Wall  Street  Journal  of  July  14,  1908,  if  I  am  not  mistaken. 
[Reading :] 

It  is  understood  that  some  sort  of  an  agreement  bearing  up  exports  of  steel 
has  existed  for  several  years  between  the  United  States  and  the  leading  iron- 
producing  countries  of  Europe.  This  agreement,  it  is  said,  has  done  a  great 
deal  to  stimulate  the  foreign  branch  of  the  steel  business  and  has  resulted  in 
great  benefits  to  the  companies  concerned.  There  is  also  an  understanding  re- 
garding the  armor-plate  trade. 

To  your  knowledge,  is  there  any  truth  whatever  in  that  statement? 

Mr.  Felton.  That  is,  is  the  Pennsylvania  Steel  Company  a  party 
to  it? 

Mr.  Hill.  No  ;  not  the  Pennsylvania  Steel  Company.  I  am  asking 
you  as  representing  now  the  entire  steel-rail  trade  of  the  United 
States 

Mr.  Felton.  Understand,  I  do  not  know  as  to  what  the  other  steel 
mills  may  do. 
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Mr.  Hill.  Then  you  could  not  say  as  to  the  truth  of  that  statement  ? 

Mr.  Felton.  No  ;  but  I  do  know  that  that  arrangement  is  in  force 
abroad,  and  I  do  know  that  we  would  like  very  much  to  be  put  in  a 
position  where  we  could  join  it. 

Mr.  Hill.  Why? 

Mr.  Fi5LT0N.  Because  it  would  protect  the  entire  steel-rail  market  of 
the  world.  We  would  get  better  prices.  We  would  not  cut  one 
another's  throats.     We  -would  save  liabilities  which  exist  now. 

You  understand  there  is  nothing  to  prevent  the  German  or  the 
English  mills  from  subsidizing  any  one  of  their  mills  which  is  well 
located  to  simply  flood  this  country  with  cheap  steel  rails  and  make 
up  the  difference  in  cost  between  them.  We  can  not  oppose  that  sort 
of  thing. 

Mr.  Hill.  Mr.  Felton,  are  you  at  liberty  to  make  any  price  you  see 
fit  for  rails  delivered  in  Germany? 

Mr.  Felton.  Certainly  we  are. 

Mr.  Hill.  Is  the  German  manufacturer,  under  the  syndicate  agree- 
ment, permitted  to  make  any  price  he  sees  fit  for  rails  delivered  in 
the  United  States? 

Mr.  Felton.  I  don't  know. 

Mr.  Hill.  Are  not  the  prices  between  Germany,  England,  France, 
and  Belgium  and  the  United  States  fixed  in  London,  and  is  not  the 
price  of  rails  in  the  world  controlled 

The  Chairman.  Let  him  answer  the  question  you  asked 

Mr.  Felton.  Not  as  far  as  I  know. 

Mr.  Hill.  Is  not  the  price  controlled  by  international  agreement 
rather  than  by  tariffs? 

Mr.  Felton.  No,  sir ;  not  as  far  as  we  are  concerned. 

Mr.  Hill.  I  am  asking  you  for  the  whole  trade. 

Mr.  Felton.  I  know  it,  but  I  can  not  answer  what  I  do  not  know 
about. 

Mr.  Gaines.  But  you  represent  the  whole  trade. 

Mr.  Felton.  I  am  not  taken  into  the  secret  councils. 

Mr.  Hill.  Will  there  be  anybody  before  the  committee  who  can 
answer  that  question  ? 

Mr.  Felton.  I  don't  know. 

Mr.  Cockran.  Probably  not. 

Mr.  Gaines.  What  do  you  believe  as  to  whether  the  prices  of  rails 
are  fixed  by  an  international  agreement  made  in  England? 

Mr.  Felton.  I  know  that  the  German,  English,  and  French  mills 
have  some  sort  of  an  understanding,  and  I  say  I  think  it  would  be 
very  much  to  the  advantage  of  the  American  steel  trade  if  the  Amer- 
ican mills  were  allowed  to  do  the  same  sort  of  thing. 

Mr.  Gaines.  Now,  do  you  think  that  those  French,  German,  and 
English  mills  have  an  understanding  with  any  of  the  American 
manufacturers  of  steel  rails? 

Mr.  Felton.  I  say  I  do  not  know. 

Mr.  Gaines.  What  do  you  think  about  it  ? 

Mr.  Felton.  I  have  no  reason  for  making  up  an  opinion. 

Mr.  Gaines.  A  lawyer  has  no  right  to  think  against  his  clients. 

Mr.  Cockran.  Besides  which,  you  would  not  bring  any  such 
thoughts  in  here  anyway. 

Mr.  Gaines.  Another  question,  if  you  please,  Mr.  Felton.  You 
must  have  some  reason,  with  your  intimate  knowledge  of  the  steel 
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trade,  to  have  one  impression  or  another.  Which  impression  do  you 
have  in  reference  to  the  mattter  ? 

Mr.  Felton.  Well,  I  know  that  steel  rails  are  being  sent  into  this 
country.  That  is,  I  just  heard  yesterday  that  the  Louisville  and 
Nashville  Railroad  had  placed  an  order  for  steel  rails  delivered  at 
Pensacola  Or  Mobile,  for  foreign  rails  to  come  in  here,  and  I  do  not 
believe  those  rails  would  have  come  in  here  if  there  had  been  any  ar- 
rangement among  the  foreign  mills  and  the  American  mills  as  to  a 
price  here ;  I  do  not  see  how  they  could  come  in  in  such  an  event. 

Mr.  Gaines.  That  is  the  circumstance  that  tends  to  make  you  be- 
lieve that  there  is  no  such  agreement.  Have  you  observed  anything 
which  has  induced  you  to  at  any  time  suspect  that  there  was  such  an 
agreement  ? 

Mr.  Felton.  No ;  I  can  not  say  that  there  has  been. 

Mr.  Griggs.  I  understood  you  to  say,  Mr.  Felton,  that  you  would 
like  very  much  to  be  in  a  position  to  join  this  combination. 

Mr.  Felton.  I  think  it  would  be  for  the  entire  good  of  the  steet 
trade  of  the  United  States. 

Mr.  Griggs.  "^ATiat  would  prevent  you  from  doing  it? 

Mr.  Felton.  The  law. 

Mr.  Griggs.  Does  the  law  prohibit  it? 

Mr.  Felton.  I  think  it  does. 

Mr.  Griggs.  Joining  a  foreign  combination? 

Mr.  Felton.  Joining  any  kind  of  a  combination. 

Mr.  Underwood.  Have  you  stated  what  the  cost  of  production  of 
steel  rails  is  in  the  United  States? 

Mr.  Felton.  I  can  only  state  as  to  my  own  article. 

Mr.  Underwood.  I  wish  you  would  state  what  was  the  cost  in  1907 
of  the  production 

Mr.  Dalzell.  I  think  he  gave  it  for  every  year— for  five  or  six 
years. 

Mr.  Underwood.  I  wnnt  what  the  cost  of  a  ton  of  steel  rails  has 
been — what  it  costs  to  produce  a  ton  of  steel  rails. 

Mr.  Felton.  I  can  tell  you  that  very  quickly.  As  I  say,  these 
figures,  which  you  can  have,  will  show  you  that.  You  want  what  it 
costs  us  at  our  Maryland  works  in  1907  to  make  a  ton  of  rails  ? 

Mr.  Underwood.  Yes. 

Mr.  Felton.  Before  deducting  anything  for  depreciation,  it  cost 
us  $26.42. 

Mr.  Underwood.  In  1907? 

Mr.  Felton.  Yes. 

Mr.  Underwood.  You  sold  those  rails  at  $28.08  f.  o.  b.  the  mills* 

Mr.  Felton.  Yes,  sir. 

Mr.  Underwood.  You  stated  that  the  cost  of  the  raw  material  had 
risen  $5.50  a  ton.     What  did  you  include  in  that? 

Mr.  Felton.  Merely  the  cost  of  ore.    That  was  only  the  cost  of  ore, 

Mr.  Underwood.  You  manufacture  your  own  pig  iron  ? 

Mr.  Felton.  Yes.  We  purchase  some,  but  we  manufacture  mos* 
of  the  pig  iron  that  we  use. 

Mr.  Underwood.  Pig  iron  has  depreciated  some  $8  per  ton  since 
1907  in  the  price,  has  it  not  ? 

The  Chairman.  Since  1907? 

Mr.  Felton.  Yes ;  I  think  it  was  stated 

Mr.  CocKEAN.  Since  the  panic,  I  suppose  he  means,  of  1907. 
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Mr.  Felton.  Yes,  sir. 

Mr.  Underwood.  Evidently  the  items  of  cost — that  would  reduce 
the  pig  iron  that  goes  into  a  steel  rail  to  that  extent,  would  it  not? 

Mr.  Felton.  That  is  not  the  kind  of  iron  that  goes  to  make  up 
the  steel  rails.  It  is  iron  used  in  foundries.  The  iron  that  is  used 
to  make  steel  rails  is  a  special  grade  of  iron,  known  as  Bessemer  iron. 

Mr.  Underwood.  I  must  beg  to  differ  with  you  there,  because  we 
claim  in  our  part  of  the  country  to  be  able  to  make  good  steel,  and 
we  make  it  from  another  iron. 

Mr.  Felton.  Yes;  you  make  it  from  basic  iron? 

Mr.  Underwood.  Yes. 

Mr.  Felton.  But  the  pig  iron  we  use  is  what  we  call  Bessemer 
iron.  We  make  all  Bessemer  rails.  We  do  not  make  any  open-hearth 
rails. 

Mr.  Underwood.  But  has  there  not  been  a  decrease  in  the  price  of 
that? 

Mr.  Felton.  Yes;  there  has  been  a  decrease  in  the  price  of  that. 
That  has  probably  been  due  to  a  lowering  in  the  price  of  coke.  There 
has  been  a  lowering  in  the  price  of  coke.  There  has  also  been  a  mark- 
ing off  on  the  book  values  of  ore  in  the  hands  of  furnace  men.  That 
is,  they  marked  that  off  and  accepted  a  loss  on  it,  and  went  ahead  to 
try  and  meet  the  new  prices. 

Mr.  Underwood.  You  stated  about  the  great  increase  in  cost  in 
book  value,  as  you  produce  everytliing,  from  the  ore  on  up,  from  1898 
to  1907,  has  not  been — not  as  much  decrease,  I  know,  but  has  there 
not  been  a  decrease  in  the  cost  of  production  by  marking  down  these 
figures  since  1907  up  to  the  present  time  ? 

Mr.  Felton.  There  has  been  a  lowering  in  cost  in  1908  due  to  a 
decrease  in  the  price  of  raw  material,  but  that  has  not  been  sufficient 
to  make  up  the  increased  cost  due  to  the  very  slow  running.  For 
instance,  we  have  only  been  able  to  run  our  rail  plant  about  45  per 
cent  of  the  time  this  year. 

Mr.  Underwood.  What  was  the  amount  of  the  reduction  in  the  cost 
of  the  raw  material  that  you  just  said  you  had  marked  down? 

Mr.  Felton.  Lake  ores,  I  think,  were  reduced  50  cents  a  ton  over 
the  high  prices  of  these  last  years. 

Mr.  Underwood.  What  did  it  amount  to  in  steel  rails  ? 

Mr.  Felton.  That  would  amount  to,  roughly,  about 

Mr.  Underwood.  Now,  will  you  state,  has  there  been  any  reduction 
of  wages  in  your  mills? 

Mr.  Felton.  No;  we  have  tried  to  hold  up  wages,  with  the  hope 
that  this  thing  was  going  to  turn. 

Mr.  Underwood.  What  has  been  the  total  reduction  of  your  cost 
items  within  the 

Mr.  Felton.  Our  cost  items  this  year,  I  am  afraid,  will  be  more 
than  they  were  last  year,  notwithstanding  the  fact  that  we  are  pay- 
ing less  for  our  raw  materials. 

Mr.  Underwood.  I  understand 

Mr.  Felton.  Due  to  our  slow  running. 

Mr.  Underwood.  I  understand  that,  but  I  am  trying  to  get  at  what 
it  would  be  if  the  market  picks  up,  and  yoi;  can  run  every  day  with 
the  reduced  cost  of  material.  What  has  been  the  reduction  in  cost 
aside  from  the  slow  running? 

Mr.  Felton.  If  we  could  run — that  is,  you  mean  if  we  could  run 
normally  ? 
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Mr.  Underwood.  Yes. 

Mr.  Felton.  What  would  be  our  probable  reduction  this  year  ? 

Mr.  Underwood.  As  over  1907;  yes. 

Mr.  Felton.  I  should  think  that  would  probably  be  1.50  or  some- 
thing like  that. 

Mr.  Underwood.  1.50? 

Mr.  Felton.  That  is  a  hasty  calculation,  you  know. 

Mr.  Underwood.  I  want  to  ask  you  if  the  present  tariff  on  steel 
rails  is  not  a  prohibitive  duty? 

Mr.  Felton.  Not  at  all.  In  the  Gulf  States  and  on  the  Pacific 
coast  we  are  liable  at  any  time  to  have  rails  sent  into  this  country. 

Mr.  Underwood.  As  a  matter  of  fact,  do  you  have  them  sent  in  ? 

Mr.  Felton.  We  have  not  had  them  sent  in  in  the  last  couple  of 
years,  because,  as  I  said,  foreign  mills  were  so  largely  occupied  with 
their  home  marliet  and  the  demand  that  came  on  them  from  this 
great  activity  all  over  the  world  that  they  did  not  send  in  these 
rails,  apparently ;  but  I  believe  we  are  right  up  against  it  now. 

Mr.  Underwood.  That  is  an  apprehension  and  not  sustained  by 

Mr.  Felton.  It  has  been  our  experience  in  the  past,  and  we  would 
have  to  reason  that  from  what  our  experience  has  been • 

Mr.  Underwood.  I  notice  here  that  the  production  of  steel  rails 
in  this  countrv  amounted  to  3,600,000  tons  in  1907  and  something 
like  4,000,000  in  1906.     That  is  what  you  stated,  I  believe? 

Mr.  Felton.  Yes,  sir;    I  think  that  was  it. 

Mr.  Underwood.  That  many  tons.  I  want  to  call  your  attention 
to  this  fact:  I  notice  that  in  the  year  1895 — and  that  was  in  a  very 
profitable  year — there  were  only  775  tons  imported.  In  the  next  year 
there  were  958  tons  imported.  In  the  next  year  there  were  2,335 
tons  imported.  In  1898  there  were  5,530  tons  imported.  In  1899 
there  were  298  tons  imported.  In  1900  there  were  2,385  tons  im- 
ported. In  1901  there  were  933  tons  imported.  In  1902  there  were 
14,836  tons  imported.  In  1903  there  were  123,000  tons  imported. 
In  1904  there  were  49,000  tons  imported.  In  1905  there  were  19,473 
tons  imported.  In  1906  there  were  10,037  tons  imported,  and  in 
1907  there  were  3,911  tons  imported. 

Now,  that  is  the  total  importation  of  steel  rails  from  1895  to 
1907,  and  in  no  year  did  the  importation  amount  to  1  per  cent  of 
the  consumption  of  the  American  market.  Now,  do  you  not  call 
that  a  prohibitive  tariff? 

Mr.  Felton.  I  do  not  consider — if  rails  can  be  sent  in  here,  and 
we  know  that  they  can,  I  do  not  think  the  tariff  would  prohibit  their 
coming  here. 

Mr.  Underwood.  I  suppose  there  are  exceptional  cases,  when  they 
could  come  in  absolutely  at  a  loss,  but  really  want  to  get  at  the  facts 
in  the  case. 

Mr.  Felton.  I  understand.  I  have  tried  to  give  them  to  you  the 
best  I  can. 

Mr.  Underwood.  But  I  want  to  have  something  we  can  base  the 
facts  on  as  to  this  tariff,  and  I  want  to  ask  you  whether  it  is  not  a 
fair  statement  of  the  case  that  when,  in  a  period  of  nearly — ^well,  in  a 
period  of  twelve  years — the  total  importation  of  rails  into  the  United 
States  amounted  to  less  than  one-half  of  1  per  cent,  do  you  not  call 
that  a  prohibitive  tariff? 

Mr.  Felton.  Well,  I  think  it  is  a  tariff  that  has  protected  the 
American  manufacturer  very  effectively..    A  prohibitive  tariff  is 
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something  that  would  keep  rails  out  of  this  country»absolutely,  and 
I  know  that  it  is  perfectly  possible,  under  normal  conditions,  to  ship 
some  of  these  Belgian  rails  and  the  other  cheap  rails  to  our  Pacific 
coast. 

Mr.  Underwood.  I  want  to  ask  you  some  questions  right  there. 
My  idea  of  this  proposition  is  that  when  the  price  is  high  at  home 
here — and  I  am  asking  you  simply  for  information — ^there  is  a  great 
demand  among  the  railroads  to  buy  rails,  that  that  is  an  opportunity 
when  the  foreigner  comes  into  our  territory;  but  you  say  it  is  not. 
Now,  in  the  figures  I  give  you,  in  1895  and  1896  and  1897,  when  the 
market  was  low  and  conditions  in  this  country  were  not  so  very 
prosperous — ^I  believe  we  will  agree  on  that? 

Mr.  Felton.  In  what  years  ? 

Mr.  Underwood.  In  1895,  1896,  and  1897  they  were  not  as  prosper- 
ous as  they  were  in  1903  and  190i  ? 

Mr.  Felton.  Yes,  1895 ;  yes,  1896  and  1897.  Those  were  very  dull 
jears. 

Mr.  Underwood.  Dull  years? 

Mr.  Felton.  Very  low  prices  in  those  years. 

Mr.  Underwood.  And  dull,  too? 

Mr.  Felton.  Yes,  sir. 

Mr.  Underwood.  The  whole  markets  of  the  world  were  dull? 

Mr.  Felton.  Yes. 

Mr.  Underwood.  But  at  that  time,  with  this  same  duty  of  $7.84, 
there  was  only  less  than  a  thousand  tons  imported  in  the  years  1895 
and  1896,  and  only  a  little  over  2,000  tons  imported  in  1897,  and  yet 
when  we  got  to  the  prospei'ous  years  of  1903  it  has  increased  about 
123,000  tons,  and  in  1904  to  49,000  tons,  and  in  1905  to  19,000  tons. 
Now,  that  does  not  seem  to  sustain — -of  course  there  was  a  minimum 
amount  imported  in  each  year,  but  it  does  not  seem  to  sustain  your 
proposition  that  in  a  bad  year  the  importation  will  be  larger  than  in 
good  years. 

Mr.  Felton.  Those  were  years  when  our  prices  here  were  extremely 
low,  and  the  steel  rails  could  not  come  in. 

Mr.  Underwood.  That  does  not  seem  to  be  the  case  as  shown  by 
these  statistics,  because  the  value  of  the  unit 

Mr.  Felton.  I  think  you  will  find  that  so. 

Mr.  Underwood.  That  is,  the  value  of  the  unit  was  lower  in  those 
years  than  now. 

Mr.  Felton.  Yes;  because  the  last  year  I  have  here — that  is,  the 
years  these  figures  were  prepared  for,  the  first  year  was  1898.  In 
that  year  our  price  for  domestic  rails  was  $19.44. 

Mr.  Underwood.  But  I  call  your  attention  to  this,  that  in  the  year 
1907,  when  you  say  the  price  was  very  low  in  this  country,  the  value 
of  the  imported  article  was  $23,  and  yet  only  2,000  tons  -came  in  and 
yet  in  the  year  1906  this  unit  value  of  rails  as  given  for  the  imported 
article  was  still  $23  and  10,000  tons  came  in.  So  that  does  not  seem 
to  sustain  your  idea. 

Mr.  Felton.  That  was  a  pretty  low  price  for  rails  in  this  countrv, 
was  it  not?  •" 

Mr.  Underwood.  As  I  understand,  that  was  not  the  selling  price; 
that  was  the  value  on  which  the  duty  was  assessed.  Of  course  tb** 
$7 

iur.  Felton.  Would  come  off  that  i 
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Mr.  Underwood.  The  $7.84- 


Mr.  Felton.  Oh,  no ;  I  am  pretty  sure- 


Mr.  Underwood.  I  am  givmg  you  now  the  selling  price  in  1906, 
being  $23,  and  you  say  the  selling  price  in  1906  of  steel  rails  was  $28. 

Mr.  Felton.  In  what  year  ? 

Mr.  Underwood.  1900. 

Mr.  Felton.  1906,  yes ;  but  you  were  talking  about  1896. 

Mr.  Undkrwood.  I  have  given  you  both  dates.  I  am  giving  you 
now  the  value  of  the  article  as  fixed  by  the  imported  rail  that  came 
in  here  without  the  duty  added,  as  $23.44,  for  the  importation  of 
10,000  tons  of  rails  in  1906,  Now,  the  price  in  America,  the  Ameri- 
can rail,  was  selling,  according  to  your  statement,  for  something  like 
$28. 

Mr.  Felton.  In  eighteen  hundred  and  ninety  what? 

Mr.  Underwood.  1906. 

Mr.  Felton.  1906;  yes. 

Mr.  Underwood.  Therefore  the  duty  was  not  added  to  that  rail; 
that  was  the  value  of  the  export  price  as  fixed  by  the  Government — • 
while  they  fix  the  price  abroad ;  they  fixed  the  price  abroad  as  $-23.44 
in  1906. 

Mr.  Felton.  Then  the  duty  would  have  been  added  to  that  price. 

Mr.  Underwood.  Of  course 

Mr.  Felton.  Then  those  rails  would  have  cost  in  this  country 
something  over  $30. 

Mr.  Underwood.  Yes. 

Mr.  Felton.  Those  rails  probably  went  to  the  Gulf  ports  and  to 
the  Pacific  coast. 

Mr.  Underwood.  I  understand,  and  that  is  the  reason  they  were 
able  to  come  in  at  that  price ;  but  what  I  wanted  to  show  is  that  your 
assertion  that  because  we  are  going  to  have  dull  times  would  en- 
courage the  importation  of  rails  is  not  shown  by  the  fact  that  there 
was  only  in  the  year  1897  a  little  over  2,000  tons  of  rails  imported, 
the  value  abroad  being  fixed  by  the  Government  at  $23,  and  in  1906, 
a  very  prosperous  year,  there  were  10,000  tons  imported,  and  the 
value  of  steel  being  fixed  at  $23,  Avith  the  same  values  in  the  prosper-, 
ous  year,  the  amount  of  importation  had  increased.  Now,  does  that 
not  indicate  that  what  you  say,  that  the  importations  will  increase  in 
bad  years,  is  not  sustained  by  this  record? 

Mr.  Felton.  Well,  those  years  were  years  when  the  foreign  mills 
were  well  occupied  by  the  foreign  markets. 

Mr.  Underwood.  Do  you  mean  to  say  that  in  1897 

Mr.  Felton.  In  1897?     No. 

Mr.  Underwood.  That  is  what  I  say.    This  is  1897.     ■ 

Mr.  Felton.  I  thought  you  said  in  1907. 

Mr.  Underwood.  In  1897,  when  there  was  a  low  market,  and  the 
same  value  of  rails  abroad,  as  compared  witli  rails  in  1900,  the  im- 
portations were  small,  and  in  1906  they  had  increased,  which  evi- 
dently does  not  sustain  your  theory  that  they  come  in  here  in  bad 
times,  does  it? 

Mr.  Felton.  I  am  afraid— I  am  pretty  stupid,  I  guess,  but  I  can 
not  get  the  point  you  are  trying  to  make.  Of  course,  in  1906  we  were 
very  busy,  and  the  foreign  mills  were  also  very  busy.  There  may 
•have  been  some  railroads  not  able  to  get  the  rails  in  this  country,  and 
they  imported  foreign  rails. 
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Mr.  Underwood.  We  agree  to  that ;  but  in  1897  you  were  not  very 
busy? 

Mr.  Fblton.  No. 

Mr.  Underwood.  And  the  foreign  mills  were  not  very  busy  ? 

Mr.  Fblton.  No. 

Mr.  Underwood.  But  in  that  year  there  was  only  one-fifth  the 
number  of  rails  brought  into  this  country  that  were  brought  in  nine 
years  later,  in  1906. 

Mr.  Felton.  Yes. 

Mr.  Underwood.  And  that  does  not  sustain  your  proposition  that  a 
dull  market  would  mean  an  importation  of  rails  ? 

Mr.  Felton.  Would  not  that  be  explained  by  the  low  selling  price 
of  rails  in  this  country  in  1897? 

Mr.  Underwood.  I  was  going  to  say  that  I  do  not  think  the  low 
selling  price  in  this  country  would  be  what  fixes  it,  but  it  would  be 
the  low  price  of  rails  abroad  as  to  whether  they  would  come  in  here. 

Mr.  Felton.  If  rails  would  come  in  here  at  $19,  the  foreign  maker 
would  have  to  meet  the  price,  or  approximately  meet  the  price  of  $19, 
and  pay  the  duty  in  that  way,  so  that  the  low  price  at  which  rails 
are  selling  here  would  be  almost  sure  to  shut  out  the  foreign  rails. 

Mr.  Underwood.  I  think  so.  That  is  what  I  was  coming  to. 
Therefore,  when  we  have  a  poor  market — we  agree  absolutely  on  that 
proposition.  When  we  have  dull  times  and  a  poor  market  here,  and 
a  low  price  here,  the  American  producer  need  not  fear  competition. 

Mr.  Felton.  Yes ;  that  is  true,  but  we  could  not  get  back  to  those 
low  prices  and  live  unless  prices  of  raw  materials,  labor,  and  freights 
would  go  back  to  where  they  were.  That  would  enable  us,  of  course, 
to  reach  these  low  costs  again. 

Mr.  Underwood.  I  would  like  to  call  your  attention  to  the  fact 
that  we  did  import  into  this  country  in  1907,  4,610  tons,  which,  of 
course,  was  a  negligible  amount  as  to  the  total  production 

Mr.  Felton.  Yes,  sir. 

Mr.  Underwood.  But  we  did  import  4,610  tons,  at  a  value  of 
$133,000,  or  a  price  per  ton  of  rails  of  $29,  just  a  little  more  than  the 
American  price. 

Mr.  Felton.  I  happen  to  know  about  some  rails  that  were  im- 
ported in  that  year,  and  they  were  special  rails;  that  is,  they  were 
rails  that  were  used  by  street  railways.  It  is  a  special  rail  that  is 
made  in  Germany  for  going  around  the  curves  in  street  railway 
tracks,  in  the  streets.  I  know  that  some  of  those  rails  were  imported 
in  that  year.  Whether  those  were  the  rails  or  not,  whether  that 
would  explain  it,  of  course  I  do  not  know. 

Mr.  Underwood.  In  other  words,  if  they  were  special  rails,  they 
did  not  come  in  competition  with  the  American  product;  but  the 
importation  of  that  small  amount  of  rails  seems  to  have  been  the 
basis  on  which  the  American  market- was  fixed,  and  it  was  just  below 
the  price  of  rails  that  came  in. 

Mr.  Felton.  I  think  if  you  could  have  that  matter  investigated 
you  would  find  out  that  they  were  what  was  known  as  girder  guard 
rails,  for  the  purpose  of  these  curves.  They  are  specially  designed 
rails,  made  in  Germany. 

Mr.  Underwood.  This  is  what  I  want  to  ask  you :  If  they  came  in 
here  at  $29— -;that  was  their  valuation — were  those  rails  sold  in  this 
country  at  $29,  or  were  they  sold  here  at  $29,  with  the  duty  added  ? 
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Mr.  Felton.  I  do  not  know. 

Mr.  Unbeewood.  Do  you  know  what  the  importation  of  rails  was 
at  that  time,  these  German  guard  rails ;  Avere  they  sold  at  $29  ? 

Mr.  Felton.  I  do  not  know.  I  simply  know  of  the  fact  of  their 
having  come  in.  I  should  think  the  custom-house  could  tell  you 
what  that  was.     I  don't  know. 

Mr.  Underwood.  Do  you  know  or  have  you  any  idea  of  what  a 
European  rail  can  be  purchased  for  in  New  York,  or  could  have  been 
purchased  for  in  1907,  with  the  duty  and  all  paid,  if  any  came  in  ? 

Mr.  Felton.  I  do  not  know ;  but  I  could  tell  you  what  they  could 
be  purchased  for  now. 

Mr.  Underwood.  In  New  York? 

Mr.  Felton.  Pretty  nearly. 

Jilr.  Underwood.  All  right;  tell  us. 

Mr.  Felton.  I  could  not  tell  you  exactly.  It  is  something  better 
than  $33,  but  just  what  I  do  not  know.  That  is  figuring  on  $3 
freight  rate,  which  I  think  is  high. 

Mr.  Underwood.  About  $33? 

Mr.  Felton.  Something  less  than  $33. 

Mr.  Underwood.  "Very  much  less?     One  dollar  less? 

Mr.  Felton.  I  do  not  know;  I  simply  know  that  rails  were  sold 
at  Antwerp  at  less  than  this  figure  I  have  used  in  computing  this 
price. 

Mr.  Underwood.  That  will  give  me  what  I  want.  What  do  you 
say  they  are  sold  for  at  Antwerp? 

Mr.  Felton.  This  is  the  latest  report  we  have.  Rails  have  been 
sold  at  Antwerp  at  $23.04,  or  better. 

Mr.  Underwood.  Twenty-three  dollars  and  four  cents  ? 

Mr.  Felton.  Or  better. 

Mr.  Underwood.  And  to  that,  how  much  freight  do  you  add  to 
cover  the  cost  of  bringing  it  to  this  country  ? 

Mr.  Felton.  That,  of  course,  depends  upon  the  foreign  freight 
rate.  I  figured  on  $3,  but  I  think  they  could  be  brought  for  a  good 
deal  better  than  $3— perhaps  $2.50. 

Mr.  Underwood.  Could  they  be  brought  here  for  $2  ? 

Mr.  Felton.  We  have  had  freight  rates  on  iron  ore  of  between  6 
and  7  shillings ;  that  is  $1.75.  Rails  would  be  more  than  iron  ore.  I 
do  not  think  they  could  come  in  for  less  than  $2. 

Mr.  Underwood.  So  there  is  at  least  $2,  and  the  duty  must  be  added 
to  those  rails  to  bring  them  into  this  country? 

Mr.  Felton.  Yes. 

Mr.  Underwood.  Splitting  the  difference  and  putting  it  $2.50  to 
bring  them  in  here  would  make  the  cost  of  bringing  rails  in  this  coun- 
try $25.70.    Now,  is  there  any  marine  insurance  on  that  ? 

Mr.  Felton.  I  think  that  ought  to  cover  the  marine  insurance. 

Mr.  Underwood.  So  that  the  difference  between  what  your  cost  is 
and  what  they  can  be  landed  here  for  from  Antwerp  amounts  to  about 
$1  a  ton  under  the  present  prices? 

Mr.  Felton.  Will  you  kindly  repeat  that  ? 

Mr.  Underwood.  You  gave  me  the  cost  a  while  ago  at  $26.42. 

Mr.  Felton.  $23.04  at  Antwerp. 

Mr.  Underwood.  No  ;  your  cost  of  production  is  $26.42  ? 

Mr.  Felton.  Yes. 
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Mr.  Underwood.  And  you  give  the  selling  price  at  Antwerp  as  $23 
and  add  $2.50  for  freight,  which  makes  $25.50 ;  which  makes  the  dif- 
ference between  your  cost  and  their  selling  price  in  New  York  of  90 
cents  a  ton? 

Mr.  Felton.  Yes. 

Mr.  Underwood.  Is  that  correct? 

Mr.  Felton.  That  would  be  according  to  your  figures ;  yes. 

Mr.  Underwood.  Now,  you  get  a  duty  of  $7.84  a  ton  to  protect  a 
difference  in  cost  of  90  cents, 

Mr.  Felton.  Well,  remember  that  all  our  rails  are  not  delivered  at 
New  York. 

Mr.  Underwood.  Of  course  not. 

Mr.  Felton.  They  are  delivered- all  along  the  Atlantic  coast,  and 
even  for  delivery  in  New  York  we  have  to  pay  freight,  and  the  prices 
I  gave  you  are  f.  o.  b.  mill  prices.  The  German  mills  from  Antwerp 
would  probably  get  a  lower  rate  to  the  Gulf  ports  than  they  would  to 
New  York. 

Mr.  Underwood.  I  understand  that. 

Mr.  Felton.  Those  vessels  go  out  very  light  to  get  cotton  and  will 
take  almost  any  rate. 

Mr.  Underwood.  But  as  to  interior  points,  the  mill  located  in  the 
interior  would  have  the  advantage  of  that  differential  in  freight, 
which  you  do  not  have. 

Mr.  Felton.  A  mill  located  in  the  interior  has  the  natural  protec- 
tion due  to  the  freight  from  the  seaboard  always,  and  I  said  when  I 
began  here  that  we  are  the  most  vulnerable  to  any  lowering  of  the 
tariff  rate. 

Mr.  Underwood.  That  being  the  case,  there  being  only  90  cents 
difference,  according  to  your  statement,  in  the  difference  of  your  cost 
and  what  the  rail  can  be  laid  down  at  from  Antwerp,  and  having 
nearly  $7  clean  protection  on  it  above  the  cost  of  production,  do  you 
not  think  that  for  the  sake  of  revenue,  with  a  government  deficit  of 
many  millions  of  dollars,  the  rail  interests  of  this  country  can  con- 
cede something? 

Mr.  Felton.  I  have  to  look  back  to  the  profits  on  our  business 
which  we  transacted  in  those  years,  and  I  have  given  you  those  profits, 
and  I  have  shown  you  what  we  realized  out  of  the  business  in  1905 
and  1906,  which  were  the  best  years  we  ever  had,  and,  based  on  those 
figures,  I  do  not  see  how  we  could  do  it,  and  I  do  not  believe  you  do. 

Mr.  Underwood.  I  am  not  answering  the  question.  I  want  to  get 
it  from  you. 

Mr.  Felton.  I  say  I  do  not  think  we  could. .  I  have  given  you  those 
figures. 

Mr.  Underwood.  You  have  given  me  the  cost  of  your  production. 

Mr.  Felton.  And  I  have  given  our  profits  per  ton. 

Mr.  Underwood.  And  you  have  given  the  Antwerp  price,  with  the 
freight  added,  and  there  is  only  ninety-odd  cents  difference,  and  you 
have  $7.80  duty  out  of  which  to  make  profit,  and  I  think  that  if  you 
were  to  make  a  profit  of  $1  or  $2  a  ton  you  would  be  making  a  hand- 
some profit.  Suppose  you  made  a  profit  of  $2  a  ton  on  the  amonnt 
of  production  of  steel  rails,  you  would  be  making  a  handsome  profit, 
would  you  not? 

Mr.  Felton.  Just  remember  that  the  steel  mill,  to  keep  up,  has  to 
renew  itself  absolutely  once  in  ten  years.  That  is  an  expense  which 
you  have  to  figure  into  your  cost,  because-  it  will  come  out  in  the  end. 
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Mr.  Underwood.  You  included  that  in  the  $26.42,  I  understood 
you,  did  you  not  ?     Into  that  amount  did  you  not  put  all  of  your  cost  ? 

Mr.  Felton.  That  was  before  anything  was  charged  off  for  depre- 
ciation. 

Mr.  Underwood.  How  much  are  you  going  to  charge  off  on  that  for 
depreciation  ? 

Mr.  Felton.  I  think  we  charged  off  something  like  50  cents  a  ton. 

Mr.  Underwood.  Fifty  cents  a  ton  for  depreciation? 

Mr.  Felton.  I  think  so. 

Mr.  Underwood.  That  makes  the  total  cost  of  the  steel  rail,  allow- 
ing for  depreciation,  $26.92? 

Mr.  Felton.  Our  average  depreciation  in  this  period  I  find  was  55 
cents  a  ton. 

Mr.  Underwood.  That  would  make  what,  then  ? 

Mr.  Felton.  But  you  are  figuring  on  the  prices  delivered  at  New 
York,  while  we  would  have  to  pay,  I  think,  $1.25  freight  to  New 
York  from  our  mill. 

Mr.  Underwood.  Let  us  fix  the  cost  price  first,  as  I  have  started  to 
do.  That  makes  the  cost  of  your  steel  rail  $26.97,  including  every- 
thing, depreciation  and  all,  does  it  not  ? 

Mr.  Felton.  I  think  it  is  about  that.    Our  cost  or  our  profit  ? 

Mr.  Underwood.  No ;  I  am  asking  for  your  cost.  I  am  not  worry- 
ing about  the  profit.  I  want  to  know  if  you  stand  on  the  proposition 
that  your  total  cost,  including  depreciation  and  everything  else,  is 
$26.97. 

Mr.  Felton.  I  am  sorry  it  takes  me  so  long  to  find  these  things  in 
my  papers.    I  am  afraid  I  have  not  that  here. 

Mr.  Underwood.  Were  not  your  figures  stated  a  while  ago  correct  ? 

Mr.  Felton.  The  profits  in  1907 

Mr.  Underwood.  I  do  not  want  the  profits ;  I  want  the  cost. 

Mr.  Felton.  Oh,  yes.  I  have  that  right  here.  After  deducting 
our  general  depreciation,  $26.15.  Our  depreciation  that  year  was  not 
as  heavy  as  the  average. 

Mr.  Underwood.  Then  $26.15  is  what  you  say  it  cost  you  per  ton, 
everything  included? 

Mr.  Felton.  Yes ;  everything  included. 

Mr.  Underwood.  Twenty-six  dollars  and  fifteen  cents  ? 

Mr.  Felton.  Yes. 

Mr.  Underwood.  Now,  taking  the  Antwerp  price,  adding  $2.50  for 
freight,  makes  it  $25.50,  which  leaves 

Mr.  Felton.  Just  wait  a  minute.  I  made  a  mistake.  It  should  be 
$26.70. 

Mr.  Underwood.  All  right;  $26.70.  Taking  the  Antwerp  price, 
and  adding  $2.50  for  freight,  and  then  deducting  that,  leaves  a  differ- 
once  between  you  at  your  mill  and  the  foreign  product  in  New  York 
Harbor  of  $1.20,  prepared  to  reach  out  into  this  country  for  business. 

Mr.  Felton.  You  mean  that  is  the  price  of  foreign  rail's  delivered 
in  New  York  compared  to  our  f .  o.  b  cost  at  mill  ? 

Mr.  Underwood.  Yes.  Now,  above  that  cost  is  profit,  and  the  duty 
now  being  $7.84,  you  have  $6.64  duty  out  of  which  to  make  your 
profit  ? 

Mr.  Felton.  I  think  that  is  an  extreme  case,  because  we  deliver 
very  few  rails  at  New  York.    Our  business,  you  know,  is  largely 
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delivered  at  Savannah  and  through  the  Southern  States — Pensacola 
and  Galveston,  for  instance. 

Mr.  Underwood.  But  let  me  call  your  attention  to  this  fact:  If 
there  were  a  steel  mill  located  at  New  York  that  would  compete  from 
New  York  with  you  in  your  business,  you  would  be  starting  out  on  an 
equal  basis  at  that  point.  The  cost  price  there  of  that  mill's  product 
and  your  cost  price  when  you  start  out  to  go  across  the  continent  for 
competition  would  be  about  on  an  equality.  In  other  words,  I  put 
the  foreigner  into  New  York.  That  is  the  best  place  for  him  to  land 
his  freight  cheaply,  because  there  are  more  vessels  coming  there? 

Mr.  Felton.  I  suppose  so;  yes,  sir. 

Mr.  Underwood.  I  have  located  his  industry  at  the  cheapest  point 
he  can  land  on  American  soil,  where  he  can  get  in  here  the  cheap- 
est, to  put  him  in  competition  with  you,  and  under  this  present  tax 
you  have  $6.64  the  advantage  of  him.  I  want  to  know  if  the  steel-rail 
business,  with  $6.64,  according  to  your  own  figures,  advantage  of  the 
foreign  product  landed  in  the  cheapest  port  of  New  York  does  not 
think  it  would  be  fair  to  concede  something  to  the  American  Eepublic 
in  the  way  of  producing  revenue? 

Mr.  Felton.  I  think  your  figures  must  be  wrong  somewhere,  be- 
cause when  we  got  $28  at  our  mill  we  only  made  one  dollar  and • 

Mr.  Underwood.  If  there  is  anything  wrong  with  those  figures, 
will  you  call  the  attention  of  the  committee  to  it? 

Mr.  CocKRAN.  You  stated  your  figures  were  wrong. 

The  Chairman.  Yes;  you  stated  your  figures  were  wrong. 

Mr.  Felton.  Yes,  sir ;  I  did.     I  said  something  more  than  that. 

The  Chairman.  Did  the  reporter  take  it  down? 

The  Stenographer.  Yes,  sir;  I  have  it. 

The  Chairman.  Will  the  stenographer  read  that,  as  far  as  the  wit- 
ness had  gone? 

The  Stenographer   (reading)  : 

I  think  your  figures  must  be  wrong  somewhere,  because  when  we  got  $28 
at  our  mill  we  only  made  one  dollar  and 

The  Chairman.  Now,  what  were  you  going  to  say  in  addition  to 
that,  Mr.  Witness? 

Mr.  Felton.  I  was  going  to  add  that  we  only  made  $1.66.  Those 
are  the  actual  figures  shown  by  the  year's  business. 

Mr.  Underwood.  I  think  the  whole  reason  it  is  wrong  is  that  you 
did  not  use  the  entire  amount  of  protection  afforded  you,  and  your 
local  competition  in  the  American  market  pulled  down  your  profit. 

Mr.  Griggs.  We  have  been  all  theorizing  over  this  question  for 
about  three  hours.    Do  you  know  Mr.  Andrew  Carnegie? 

Mr.  Felton.  Yes,  sir. 

Mr.  Griggs.  Pretty  rich,  is  he  not? 

Mr.  Felton.  He  is  said  to  be. 

Mr.  Griggs.  Do  you  know  Judge  Gary? 

Mr.  Felton.  I  do. 

Mr.  Griggs.  He  is  pretty  well  off,  is  he  not? 

Mr.  Felton.  I  do  not  know. 

Mr.  Griggs.  Do  you  know  Mr.  Schwab  ? 

Mr.  Felton.  Yes,  sir. 

Mr.  Griggs.  He  is  pretty  well  off? 

Mr.  Felton.  I  do  not  think  he  is  as  well  off  as  he  was  at  one  time. 

Mr.  Griogs.  Do  you  know  Mr.  King,  who  was  here  this  morning? 


Laughter.]     You 
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Mr.  Felton.  Yes,  sir. 

Mr.  Griggs.  He  is  pretty  well  off? 

Mr.  Felton.  I  do  not  know. 

Mr.  Griggs.  Do  you  know  of  a  poor  man  in  the  steel  business? 

Mr.  Felton.  I  do. 

Mr.  Griggs.  Where  is  he? 

Mr.  Felton.  Right  here — I  am  he.     [Laughter. 

Mr.  Griggs.  That  is  why  they  sent  you  here, 
are  the  only  one. 

Mr.  Felton.  I  do  not  think  I  am  the  only  one. 

Mr.  Griggs.  Do  you  know  of  any  more  ? 

Mr.  Felton.  I  do  not  think  that  has  much  to  do  with  this  question 
before  the  committee  at  this  time. 

Mr.  Griggs.  Are  you  the  gentleman  drawing  this  modest  salary 
you  handed  up  here  to  the  committee  this  afternoon  ? 

Mr.  Felton.  I  handed  to  Mr.  Clark  a  memorandum  of  what  my 
salary  was. 

Mr.  Griggs.  And  you  began  in  the  chemical  office  of  the  steel  mills 
and  you  went  up  through  the  mills  to  the  presidency  of  this  Pennsyl- 
vania Steel  Company? 

Mr.  Felton.  I  did. 

Mr.  Griggs.  You  own  no  stock  in  it? 

Mr.  Felton.  I  own  550  shares. 

Mr.  Griggs.  What  is  the  capitalization  of  that  company? 

Mr.  P"'elton.  The  capitalization  is  $16,500,000  of  preferred,  7  per 
cent  preferred,  and  $10,750,000  of  common. 

Mr.  Griggs.  $27,250,000  altogether? 

Mr.  Felton.  Yes,  sir. 

Mr.  Griggs.  What  was  the  original  capitalization? 

Mr.  Felton.  The  original  capitalization? 

Mr.  Griggs.  Yes,  sir. 

Mr.  Felton.  That  is  the  original  capitalization  of  the  business 
when  the  company  was  formed,  and  ever  since  the  company  has  been 
formed. 

Mr.  Griggs.-  Since  the  company  was  formed? 

Mr.  Felton.  Yes,  sir. 

Mr.  Griggs.  How  much  actual  money  was  put  in? 

Mr.  Felton.  The  full  amount  of  money. 

Mr.  Griggs.  Every  dollar? 

Mr.  Felton.  Excepting  the  common  stock  does  not  represent  cash 
paid  in. 

Mr.  Griggs.  And  that  is  $10,000,000? 

Mr.  Felton.  Ten  million  seven  hundred  and  fifty  thousand  dollars. 

Mr.  Griggs.  Have  you  paid  any  dividends  on  that  ? 

Mr.  Felton.  Never. 

Mr.  Griggs.  Never  paid  any  dividends  on  that  ? 

Mr.  Felton.  No,  sir. 

Mr.  Griggs.  But  you  do  know  that  the  great  fortunes  of  the  United 
States  have  been  made  out  of  the  steel  industry,  do  you  not  ? 

Mr.  Felton.  That  is  said  to  be  the  fact.  There  have  been  great 
fortunes  made  in  the  steel  industry,  and  in  the  mining  industry,  and 
in  the  oil  industry,  and  all  kinds  of  things  where  people  were  smarter 
than  I  am. 
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Mr.  Griggs.  In  everything  that  is  protected  great  fortunes  have 
been  made  ? 

Mr.  Felton.  I  do  not  think  oil  is  protected. 

Mr.  Griggs.  Then  I  have  no  further  questions  to  ask  you. 

The  Chairman.  That  $10,000,000  of  original  capital  was  increased 
to  $50,000,000? 

Mr.  Felton.  No,  sir ;  that  represents  the  actual  money  engaged  in 
th 6  busm 6SS 

The  Chairman.  But  you  started  out  at  $10,000,000? 

Mr.  Felton.  No,  sir ;  our  actual  capital  stock  issued  is  $16,500,000 
of  preferred  and  $10,750,000  of  common,  and  besides  that  we  have 
some  $17,000,000  of  bonds. 

The  Chairman.  You  say  the  $50,000,000  is  actual  cost? 

Mr.  Felton.  The  $50,000,000  is  the  actual  cash  engaged  in  the 
business.  It  is  the  value  of  our  plant,  plus  our  working  capital  and 
all  that.  There  is  $50,000,000  of  money  engaged  in  doing  this  busi- 
ness, which  I  have  been  trying  to  describe. 

The  Chairman.  What  I  am  trying  to  get  at  is  whether  the  $50,- 
000,000  was  actually  put  in  ? 

Mr.  Felton.  Yes,  sir;  the  $50,000,000  was  actually  put  in. 

The  Chairman.  Or  did  you  improve  the  plant  with  money  that 
you  made  out  of  it — the  profits? 

Mr.  Felton.  That  has  been  growing  and  increasing  ever  since 
1865,  when  the  company  was  started. 

The  Chairman.  From  money  made  out  of  it  ? 

Mr.  Felton.  Yes,  sir.  I  think  it  started  with  a  capital  of  perhaps 
$1,500,000. 

The  Chairman.  And  to  cover  the  amount  of  money  made  out  of 
it  you  issued  stock — money  that  went  into  the  construction  that  was 
made  out  of  it  ? 

Mr.  Felton.  In  1901  or  1900  there  were  $10,000,000  of  new  cash 
put  into  it. 

The  Chairman.  At  any  other  time? 

Mr.  Felton.  Since  then  we  bought  an  ore  property  in  Pennsyl- 
vania, for  which  we  paid  in  bonds  some  $7,000,000,  trying  to  get  out 
supplies  of  raw  material. 

The  Chairman.  That  is  $27,000,000. 

Mr.  Felton.  Then  there  have  been  issued  $1,250,000  of  bonds  to 
pay  for  some  by-product  coke  ovens. 

The  Chairman.  That  is  $28,250,000. 

Mr.  Felton.  I  can  go  on  and  tell  the  whole  thing,  if  you  care 
for  it. 

Mr.  Griggs.  I  deducted  $10,000,000  from  that,  because  he  said  for 
$10,000,000  common  stock  no  money  was  paid. 

The  Chairman.  Is  that  correct? 

Mr.  Felton.  Ten  million  dollars  of  common  stock?  I  say  when 
the  $10,000,000  of  new  money  was  put  in  a  bonus  of  $10,000,000  in 
common  stock  was  given  to  the  people  who  subscribed  for  that  stock. 
No  dividends  have  ever  been  paid  on  that. 

The  Chairman.  Capital  stock  is  how  much,  preferred  ? 

Mr.  Felton.  Sixteeen  million  five  hundred  thousand  dollars. 

The  Chairman.  How  much  common  ? 

Mr.  Felton.  Ten  million  seven  hundred  and  fifty  thousand  dollars. 

The  Chairman.  That  is  $27,250,000  ? 
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Mr.  Felton.  We  have  bonds  of  something  like  $17,000,000. 

The  Chairman.  That  is  $44,000,000? 

Mr.  Felton.  I  say  there  is  besides  that,-  in  accrued  earnings  and 
so  on,  the  present  value  of  the  plant,  and  the  working  capital  em- 
ployed in  the  business,  amounting  to  a  total  of  $50,000,000. 

The  Chaiehan.  The  bonds  were  issued  for  property  you  bought, 
were  they? 

Mr.  Felton.  Property  and  money. 

The  Chairman.  You  sold  some  of  the  bonds  and  bought  additional 
property,  so  that  the  only  water  in  the  $50,000,000  is  the  $10,000,000 
common  ? 

Mr.  Felton.  That  is  all. 

The  Chairman.  When  you  pay  dividends  of  course  you  pay  the 
interest  on  the  bonds  ? 

Mr.  Felton.  First,  of  course. 

The  Chairman.  Then  you  pay  dividends  on  the  preferred? 

Mr.  Felton.  Dividends  of  7  per  cent. 

The  Chairman.  How  long  have  you  been  paying  7  per  cent  on  the 
preferred  ? 

Mr.  Felton.  Since  1900. 

The  Chairman.  How  much  do  you  pay  on  the  common  ? 

Mr.  Felton.  None  at  all. 

The  Chairman.  Never  paid  anything  on  the  common? 

Mr.  Felton.  No,  sir. 

The  Chairman.  So  that  is  water  yet?  You  have  presented  some 
figures  here ;  did  you  make  them  yourself  ? 

Mr.  Felton.  No  ;  I  had  our  accountant  make  them  up.  I  had  our 
statistician  or  chief  clerk  make  them  up.  They  are  taken  right  off 
of  our  books.     I  could  not  go  over  our  books. 

The  Chairman.  Of  course  you  have  bookkeepers  and  they  keep 
the  accounts  showing  the  cost  of  material  and  laf or  for  making  steel 
rails,  and  at  the  end  of  each  year  you  have  a  summary  of  that,  do 
you  not? 

Mr.  Felton.  We  have  a  monthly  report  of  our  cost. 

The  Chairman.  Well,  at  the  end  of  each  month  you  have  a  report  ? 

Mr.  Felton.  Yes,  sir. 

The  Chairman.  Your  monthly  report  shows  the  various  items  of 
cost  per  ton  of  steel  rails? 

Mr.  Felton.  Yes,  sir. 

The  Chairman.  And  from  that  you  get  the  average  cost  each 
year  ? 

Mr.  Felton.  Yes;  and  every  six  months  we  check  them  up  by 
taking  stock,  or  taking  our  inventory,  and  checking  up  o,ur  actual 
value  as  shown  by  the  actual  figures  as  against  the  book  value. 

The  Chairman.  Well,  can  you  not  furnish  this  committee  a  copy 
of  the  summary  made  each  month  for  the  years  1902  and  ITOT? 

Mr.  Felton.  I  do  not  know  whether  I  can  or  not.  Yes ;  I  can  for 
1902. 

The  Chairman.  1902,  1903,  or  1901 — any  one  of  those  years. 

Mr.  Felton.  It  would  be  easier  for  us  to  do  it  for  1902  and  1906, 
because  those  years  were  the  first  year  and  the  last  year  during  which 
we  prepared  figures  for  the  Bureau  of  Commerce  and  Labor. 

The  Chairman.  You  do  not  do  that  now  ? 

Mr.  Felton.  They  have  not  asked  for  any  figures  since  1906. 
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The  Chaieman.  Who  has  not  ? 

Mr.  Felton.  The  Bureau  of  Commerce  and  Labor. 

Mr.  Griggs.  Has  the  Census  Bureau? 

Mr.  Felton.  No,  sir.  Those  figures  are  in  the  possession  of  the 
Bureau  of  Commerce  and  Labor  now,  being  itemized  figures  for  those 
five  years. 

The  Chairman.  Have  you  any  objection  to  furnishing  to  the  com- 
mittee the  figures  for  which  I  have  asked? 

Mr.  Felton.  If  you  will  say  you  will  not  make  those  figures  pub- 
lic, because  it  is  a  great  damage  to  us  to  have  our  figures  known,  not 
only  among  our  American  competitors,  but  if  those  figures  should  go 
out  and  get  into  the  possession  of  the  foreign  mills  you  would  be  giv- 
ing them  just  that  information  which  you  are  trying  to  get  from  the 
foreign  mills  and  can  not  get. 

The  Chairman.  I  do  not  want  to  make  any  such  bargain  as  that. 
I  suppose  they  were  given  to  the  Bureau  of  Commerce  and  Labor  in 
the  same  way? 

Mr.  Felton.  They  were.  They  promised  us  they  would  not  be 
made  public. 

The  Chairman.  Have  you  any  objection,  if  I  should  call  on  the 
Bureau  of  Commerce  and  Labor,  to  letting  them  furnish  me  a  sum- 
mary showing  the  cost  per  year  of  the  product  of  steel  rails — ^the 
average  cost — without  disclosing  the  figures  themselves  ? 

Mr.  Felton.  I  certainly  will  take  pleasure  in  consenting  to  that. 

Mr.  Longwoeth.  How  many  other  corporations  make  the  same 
product  you  do,  outside  o-f  the  United  States  Steel  Corporation  ? 

Mr.  Felton.  Rails?  There  are  the  Colorado  Fuel  and  Iron  Com- 
pany, the  Lackawanna  Company,  the  Cambria  Steel  Company,  the 
Bethlehem  Steel  Company.  Mr.  Topping's  company  also  makes 
rails — what  is  the  name  of  his  company?  The  Republic  Iron  and 
Steel  Company,  I  believe;  and  our  own,  of  course.  All  of  those 
make  rails.  Did  you  inquire  with  reference  to  any  other  lines  of 
product  besides  rails? 

Mr.  Longwoeth.  Generally  with  whom  are  you  in  competition? 

Mr.  Felton.  In  construction  steel,  with  the  Lackawanna — that  is, 
the  Lackawanna,  ourselves,  the  Cambria  Steel  Company,  the  Bethle- 
hem Steel  Company,  and  some  mills  in  Chicago  are  in  competition. 
There  are  quite  a  numjjer  of  mills  in  all  lines.  Jones  &  Laughlin 
are  the  largest  manufacturers  of  structjiral  steel  outside  of  the  United 
States  Steel  Corporation,  and  there  are  others. 

Mr.  Longwoeth.  In  your  opinion,  does  your  average  yearly  profit 
substantially  approximate  the  average  yearly  profit  of  other  cor- 
porations .outside  of  the  United  States  Steel  Corporation  ? 

Mr.  Felton.  I  think  so.  The  concerns  in  the  Pittsburg  district 
have  a  great  advantage  over  us  in  the  cost  of  fuel.  They  also  have 
advantage  over  us  in  the  cost  of  iron  ores  from  the  Lakes,  but  we 
have  the  advantage  of  foreign  imported  ore,  and  I  do  not  think  they 
can  vary  very  widely.  Of  course,  they  do  vary  some.  The  situation 
has  a  great  deal  to  do  with  it. 

Mr.  Longwoeth.  You  think,  then,  that  the  United  States  Steel 
Company's  average  profit  per  ton  is  greater  than  that  of  the  inde- 
pendent companies? 

Mr.  Felton.  As  shown  by  their  annual  reports  it  certainly  is,  but 
remember  that  all  these  figures  are  due  to  their  owning  their  ore  and 
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transporting  ore  by  water  and  rail,  and  the  production  of  coke  and 
limestone,  and  everything  going  into  the  manufacture  of  steel,  on 
which  they  get  profit  all  the  way  up. 

Mr.  LoNGWOETH.  Could  you  state  substantially  what  the  average 
profit  per  ton  is  of  the  independent  steel  companies  ? 

Mr.  Felton.  I  could  not  do  it.    I  do  not  know. 

Mr.  LoNGWOHTH.  Is  it  20  per  cent? 

Mr.  Felton.  Twenty  per  cent  on  their  sales? 

Mr.  LoNGwoETH.  On  the  total  cost. 

Mr.  Felton.  I  do  not  know.  I  do  not  like  to  say  anything  I  do 
not  know. 

Mr.  CocKEAN.  The  United  States  Steel  Company,  by  their  reports, 
you  say,  show  a  much  larger  profit?  Do  you  know  what  their  profits 
were  as  shown  by  their  reports  on  the  manufacture  of  steel  rails? 

Mr.  Felton.  They  do  not  show  what  the  profit  is  on  steel  rails. 

Mr.  CooKEAN.  Would  you  be  prepared  to  deny  or  do  you  think  it 
doubtful  it  is  $10  a  ton? 

Mr.  Felton.  What  do  you  mean  by  cost? 

Mr.  CocKKAN.  I  mean  cost. 

Mr.  Felton.  Their  cost  and  ours  are  very  different.  Do  you  mean 
that  they  figure  in  as  profit  the  legitimate  profit  on  the  iron  ore,  mak- 
ing a  ton  of  rails,  or  the  legitimate  profit  in  transporting  the  ore  to 
their  mills,  the  legitimate  profit  in  mining  their  coal  and  converting 
it  into  coke,  and  all  those  things  all  the  way  down  ? 

Mr.  CocKBAN.  I  assume  all  the  profits  are  legitimate.  Now,  go 
ahead  and  add  them  together  and  tell  us  what  profits  you  think  you 
can  find  in  cash. 

Mr.  Felton.  I  do  not  know. 

Mr.  CocKEAN.  Would  you  be  surprised  to  find  it  is  $10  a  ton? 

Mr.  Felton.  I  should ;  yes. 

Mr.  CocKEAN.  You  think  it  is  not  as  much  as  that? 

Mr.  Felton.  I  do  not  think  it  can  be. 

Mr.  CocKRAN.  Do  you  think  it  is  $9  ? 

Mr.  Felton.  What  is  the  use  of  guessing  at  it  ? 

Mr.  CocKEAN.  You  can  do  nothing  but  guess  ? 

Mr.  Felton.  That  is  all. 

Mr.  CocKEAN.  You  do  know  it  is  much  larger  than  yours  ? 

Mr.  Felton.  I  do. 

Mr.  CocKEAN.  What  proportion  of  the  4,000,000  tons  do  they  pro- 
duce ?    You  say  there  are  4,000,000  tons  produced  altogether  ? 

Mr.  Felton.  There  were  in  1906. 

Mr.  CocKEAN.  You  produced  400,000  tons,  or  about  10  per  cent? 

Mr.  Felton.  Yes. 

Mr.  CocKEAN.  Do  you  know  what  proportion  the  United  States 
Steel  Corporation  did  produce  ? 

Mr.  Felton.  It  is  shown  in  each  one  of  their  annual  reports. 

Mr.  CocKEAN.  It  is  ? 

Mr.  Felton.  Yes. 

Mr.  CocKEAN.  Well,  we  can  get  it  then  from  their  reports.  Now, 
as  I  understand  this,  you  stated  this  company  of  yours  began  with  a 
capital  of  $1,000,000? 

Mr.  Felton.  I  said  I  thought  so.  It  was  long  before  I  became  con- 
nected with  the  company.  I  think  they  started  with  a  $1,500,000  com- 
pany. That  was  the  first  Bessemer  steel  company  in  the  United 
States. 
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Mr.  CocKEAN.  And  then  $10,000,000  cash  was  put  in? 

Mr.  Felton.  There  was  cash  put  in  along  at  different  periods  all 
the  way  along. 

Mr.  CocKEAN.  At  what  time?    When  was  the  stock  next  increased? 

Mr.  Felton.  I  could  not  fix  the  date. 

Mr.  CocKEAN.  When  were  the  $16,500,000  preferred  stock  issued? 

Mr.  Felton.  That  was  in  1901. 

Mr.  CocKEAN.  I  want  to  show  the  value  of  the  common  stock. 

Mr.  Dalzell.  He  gave  those  figures  to  the  chairman. 

Mr.  CocKEAN.  Begging  your  pardon,  he  did  nothing  of  the  kind. 
There  were  $10,000,000  cash  put  in? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKEAN.  And  for  that,  $10,000,000  of  common  stock  and 
$10,000,000  of  preferred  issued? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKRAN.  That  made  $16,500,000  of  preferred  stock? 

Mr.  Felton.  Yes,  sir ;  $16,500,000  of  preferred  stock. 

Mr.  CocKEAN.  And  $10,750,000  of  common  stock  ? 

Mr.  Felton.  Yes,  sir. 

Mr.  CocKEAN.  There  were  $17,000,000  of  bonds  issued.  That 
makes  altogether  $44,000,000  of  capitalization,  and  you  have  over 
$50,000,000  worth  of  property? 

Mr.  Felton.  Yes,  sir ;  about  $50,000,000. 

Mr.  CocKEAN.  The  preferred  stock  and  the  bonds  represent  to- 
gether $33,500,000,  being  $17,000,000  of  bonds  and  $16,500,000  of 
preferred  stock.  That  makes  a  total  of  $33,500,000.  Now,  the  dif- 
ference between  $33,500,000  and  $50,000,000  of  property  represents 
the  value  of  the  common  stock?     Is  not  that  so? 

Mr.  Felton.  I  think  so;  yes. 

Mr.  CocKEAN.  So  3'our  $10,750,000  of  common  stock  represents  an 
actual  value  of  $16,500,000  of  property,  and  Avould  be  worth  about 
$160  a  share  on  the  basis  of  breaking  up  the  property  to-day? 

Mr.  Felton.  The  property  would  not  sell  for  that  value  if  broken 
up. 

Mr.  CocKEAN.  Oh,  no ;  I  understand  that.  You  said  to  Mr.  Payne 
that  the  common  stock  was  issued  as  water  and  remains  water.  It 
would  not  be  exaggerating  to  describe  it  as  at  least  equal  to  cream, 
as  "  cream  "  is  generally  understood?     [Laughter.] 

Mr.  Felton.  I  suppose  the  value  of  it,  of  course,  is  fixed  by  the 
return. on  it,  and  it  has  never  paid  any  returns. 

The  Chaieman.  Was  the  United  States  Steel  Corporation  required 
to  file  a  similar  report  with  the  Department  of  Commerce  and  Labor? 

Mr.  Felton.  I  think  they  were.  I  think  Mr.  Garfield  told  me, 
when  he  asked  for  ours,  that 

The  Chairman.  Will  you  leave  those  statistics  there  with  the  re- 
porter ? 

Mr.  Felton.  Can  you  not  let  me  get  a  report  of  what  has  gone  on 
here  to-day  and  make  up  a  brief  and  put  these  things  in? 

The  Chaieman.  We  want  to  print  that  to-night,  and  you  will  have 
a  chance  after  it  is  printed  to  correct  it,  but  we  want  it  printed  with 
our  regular  daily  edition. 

Mr.  Felton.  These  are  on  slips  of  paper,  and  I  am  afraid  the  re- 
porter would  get  them  mixed. 

The  Chairman.  I  notice  they  are,  and  the  only  thing  we  desire  is 
that  they  be  preserved  in  our  record. 
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Mr.  Felton.  I  shall  be  very  glad  to  leave  them  here. 

The  Chairman.  If  you  will  put  them  in  proper  shape  and  hand 
them  in,  we  will  be  glad. 

Mr.  Feltgn.  I  would  much  rather  do  it  in  that  way. 

The  Chairman.  I  would  much  rather  you  would;  so  we  agree  on 
that  proposition. 


E.  C.  FELTON,  PRESIDENT  OF  THE  PENNSYIVANIA  STEEL  COM- 
PANY, PHILADELPHIA,  FILES  SUPPLEMENTAL  BRIEF. 

Philadelphia,  Pa.,  December  IJi-,  1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  0. 

Gentlemen:  For  the  manufacturer  whose  works  are  located  near 
the  seaboard,  the  present  rate  of  duty  is  none  too  high  to  give  the 
protection,  necessary  to  enable  him  to  make  a  reasonable  profit  on  his 
investment  and  at  the  same  time  pay  his  labor  such  wages  as  the  pres- 
ent scale  of  living  in  this  country  demands.  The  competition  of  for- 
eign rail  manufacturers  reaches  him  first ;  works  located  in  the  inte- 
rior having  a  natural  protection  because  of  the  freight  which  must  be 
paid  on  foreign  rails  coming  into  their  market,  while  he  not  only  has 
no  such  protection,  but  because  his  market  is  along  the  seacoast  must 
pay  in  freights  to  reach  his  points  of  delivery  an  amount  often  equal 
to  or  in  excess  of  that  paid  by  the  foreign  manufacturer  to  reach  the 
same  points. 

To  illustrate:  The  works  of  the  Maryland  Steel  Company  are 
located  at  Sparrow  Point,  on  the  Patapsco  River,  near  Baltimore. 
Their  market  is  along  the  Atlantic  and  Gulf  seaboard  and  on  the 
Pacific  coast  of  the  United  States.  To  reach  a  considerable  part  of 
the  market,  notably  Gulf  of  Mexico  points,  and  more  especially  the 
Pacific  coast,  this  company  must  pay  in  freights  an  amount  equal  to 
or  in  excess  of  that  paid  by  the  foreign  mills  shipping  to  the  same 
points. 

The  equipment  of  Maryland  Steel  Company's  plant  is  modem,  and 
was  designed  with  special  regard  to  the  economical  manufacture  of 
steel  rails.  Its  location  on  the  seacoast  is  favorable  to  its  engaging  in 
the  export  business,  and  this  it  has  done  to  a  large  extent.  At  the 
low  prices  received  for  exported  rails  a  book  loss  has  been  shown,  but 
it  is  felt  that  the  business  as  a  whole  has  been  advantageous,  since  the 
foreign  orders  taken  have  allowed  of  the  steady  and  regular  opera- 
tion of  the  mills,  and  so  cheapened  the  entire  output  of  the  plant,  be- 
sides permitting  the  fixed  charges  to  be  distributed  over  a  larger 
tonnage. 

The  following  table  gives  for  the  ten  years  1898  to  1907,  inclusive, 
the  average  prices  received  per  ton,  f.  o.  b.  mill,  for  rails  sold  in  do- 
mestic and  foreign  markets: 


1898. 

1899. 

1900. 

1901. 

1902. 

1903. 

1904. 

1905. 

1906. 

1907. 

Aver- 
age. 

19.44 
17.61 

22.42 
18.64 

29.78 
26.06 

25.84 
22.,46 

27.72 
22.17 

27.92 

27.44 
17.98 

27.66 
20.79 

27. 93 
23. 42 

28.08 
27.62 

27. 13 

21  43 

Average 

18.72 

21.04 

28.00 

25.12 

27.46 

27.92 

22.76 

25.96 

27.33 

28.02 

25.89 
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During  the  ten  years  the  Maryland  Steel  Company  sold  an  average 
of  76.42  per  cent  of  its  product  in  the  domestic  market  and  exported 
23.58  per  cent,  the  proportion  sold  abroad  varying  from  nothing  to 
about  50  per  cent  in  different  years. 

The  profit  per  ton  during  this  same  period  on  this  business,  after 
deducting  all  fixed  charges,  but  without  charging  off  anything  for 
general  depreciation,  is  as  follows:  1898,  $1,136;  1899,  $1.1999;  1900, 
$1,643;  1901,  $2,011;  1902,  $2,880;  1903,  $1,644;  1904,  $1,745;  1905, 
$3.718 ;  1906,  $3.280 ;  1907,  $1.664 ;  average,  ten  years,  $2,133. 

During  these  years  an  average  of  52.8  cents  per  ton  was  charged  off 
to  depreciation,  leaving  the  net  profits  available  for  dividends  and 
plant  additions  and  extensions,  $1,605  per  ton  of  rails.  It  is  impos- 
sible to  determine  with  absolute  accuracy  the  comparative  costs  of 
rails  made  for  the  foreign  and  domestic  markets,  since  both  are  often 
produced  concurrently  and  the  cost  items  can  not  be  separated.  A 
careful  estimate  has  been  made,  however,  by  crediting  to  the  costs  of 
foreign  rails  all  rebates  received  from  imported  materials,  such  as 
iron  ore,  pig  iron,  and  spiegeleisen  used  in  their  manufacture,  but 
not  crediting  the  incidental  advantages  coming  from  steady,  regular 
operation,  the  spreading  of  fixed  charges  over  a  larger  output,  etc. 
This  estimate  shows  that  for  the  above  period  of  ten  years  the  ex- 
ported rails  show  a  book  loss  of  $1,489  per  ton  and  the  domestic 
rails  a  profit  of  $3,138,  and  after  deducting  the  52.8  cents  charged  to 
general  depreciation,  a  loss  of  $2,017  and  a  profit  of  $2,610  per  ton, 
respectively. 

The  net  cost  of  rails  during  this  same  period,  before  deducting 
anything  for  general  depreciation,  was  as  follows:  1898,  $19,856; 
1899,  $19,841;  1900,  $26,357;  1901,  $23,109;  1902,  $24,580;  1903, 
$26,276;  1904,  $21,015;  1905,  $22,242;  1906,  $24.05;  1907,  $26.356_. 

Much  has  been  said  in  the  public  prints  about  the  low  costs  at  which 
rails  could  be  made  in  the  United  States.  These  statements  were 
true  in  the  period  between  1895  and  1900.  The  low  costs  have,  how- 
ever, permanently  disappeared  in  the  last  ten  years,  as  is  indicated 
in  the  above  table,  which  shows  an  increase  of  $6.50  in  that  time. 
This  increased  cost  has  been  brought  about  by  higher  wages  paid 
to  labor,  higher  freight  rates,  and  higher  costs  of  raw  material.  The 
higher  wages  paid  to  labor  have  been  largely  offset  by  improved  ma- 
chmery,  but  the  higher  freight  rates  and  higher  costs  of  raw  material 
are,  it  is  believed,  permanent  elements  of  cost,  which  must  always 
be  considered  in  the  future. 

While  the  prices  of  raw  materials  have  fluctuated  widely  in  the 
past,  the  present  level,  or  higher,  will  undoubtedly  be  maintained  in 
the  future,  as  a  result  of  the  withdrawal  from  the  open  market  of 
many  of  the  most  important  sources  of  supply  through  their  acqui- 
sition by  owners  who  reserve  them  for  their  own  purposes. 

The  following  tables  indicate  some  of  the  important  advances 
which  have  taken  place  during  the  period  under  view : 
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Price  of  lake  ores  at  lower  lake  ports,  1898  to  1907,  inclusive. 


1898. 

1899. 

1900. 

1901. 

1902. 

1903. 

1904. 

1905. 

1906. 

1907. 

Bessemer  Mesaba . . 

Non-Bessemer  Me- 
saba. .  .  . 

f  «2.1B 

to 

2.25 
1.90 

to 
1.85 
2.75 

to 
2  95 
1.80 

to 
2.00 

$2.25 

to 
2.40 
1.90 

to 
2.10 
2.80 

to 
3.25 
2.00 

to 
2.15 

$4.40 

to 
4.90 
4.00 

to 
4.25 
6.50 

to 
5.75 
4.15 

to 
4.25 

82.75 

to 
8.00 
2.35 

to 

2.65 
4.25 

to 
4.65 
2.85 

to 
3.16 

J3.00 

to 
8.25 
2.60 

to 
2.85 
4.25 

to 
4.65 
3.00 

to 
3.25 

?4. 00 
3.20 
4.50 
3.60 

$2.75 

to 
3.60 
2.36 

to 
2.50 
3.00 

to 
3.25 
2.60 

to 
.2.80 

$3.60 
3.00 
3.76 
3.20 

$4.00 
3.50 
4.26 
8.70 

$4.75 
4.00 

Old   range    Besse- 
mer   

5.00 

Old     range    non- 
Bessemer  

4.20 

A  still  better  idea  of  the  increased  cost  of  iron  ore  from  the  Lakes 
is  given  in  the  following  table,  which  shows  the  cost  of  lake  ores 
required  to  produce  a  ton  of  pig  iron  at  Sparrows  Point : 


1898. 

1899. 

1900. 

1901. 

1902. 

1903. 

1904. 

1905.- 

1906. 

1907. 

Bessemer  Mesaba .. 
Non-Bessemer  Mes- 

$6.75 

6.86 
V.15 

5.78 

$5.85 

5.52 
7.35 

6.05 

$10. 68 

9.68 
12.08 

10.18 

$7.68 

6.82 
10.18 

8.48 

$7.68 

7.28 
10.18 

8.88 

$9.66 

8.46 
10.76 

10.06 

$7.60 

6.90 
8.10 

7.60 

$8.66 

8.40 
.9.10 

8.70 

$9.50 

9.25 
10.30 

9.70 

$11.26 
10  70 

01i3  range  Be^emer 
Old  range  non-Bes- 

11.70 
11.00 

In  this  same  period  freight  rates  on  coal  and  coke  have  advanced, 
as  follows: 


Advanceu 


Coal  per  ton,  2,240  pounds... 
Coke  per  ton,  2,000  pounds. . 


$1.25 
1.10 


$2.15 
1.60 


$0.90 
.50 


To  summarize  the  foregoing.  In  the  ten  years  considered  the  aver- 
age price  obtained  for  rails  at  Sparrows  Point  was  $25.89  per  ton, 
showing  a  profit  of  $2.13  per  ton,  or  after  depreciation  had  been 
charged  off,  of  $1.60  per  ton.  The  costs  had  advanced  in  this  period 
from  $19.85  to  $26.35  per  ton,  or  $6.50  per  ton. 

Let  us  now  consider  not  the  profit  per  ton,  but  the  return  on  the 
capital  employed,  and  let  us  take  not  the  whole  period,  but  the  two 
most  profitable  years — 1905  and  1906. 

The  total  amount  employed  in  those  years  in  plant  and  prop- 
erty, materials  on  hand,  and  working  capital  was,  approximately, 
$10,500,000.  The  average  profit  per  year  without  depreciation  was 
as  follows: 


Amount. 


Per  cent  on 
$10,500,000 
capital  em- 
ployed. 


Gross  profit 

Less  Interest  on  bonded  Indebtedness 

Net  income 


$1, 369, 602 
182, 137 


1,  187,465 


13.08 
1.74 


11.34 
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From  the  net  income  a  charge  for  depreciation  averaging  $652,799 
each  year  was  made,  leaving  a  net  profit  of  5.09  per  cent. 

As  the  Maryland  Steel  Company,  whose  figures  are  those  given,  is 
a  subsidiary  company  of  the  Pennsylvania  Steel  Company,  which 
owns  other  companies  engaged  in  similar  and  related  lines  of  business 
directly  concerned  with  steel  manufacture,  a  diversion  of  profits  legiti- 
mately arising  from  the  operations  of  the  Maryland  Steel  Company 
might  appear  to  have  been  made  to  those  other  companies  and  the 
true  state  of  affairs  concealed.  The  total  amount  employed  in  all  the 
companies  owned  by  the  Pennsylvania  Steel  Company  (and  these 
companies  are  all  engaged  in  the  line  of  business  connected  directly 
with  steel  and  iron  making,  such  as  ore  and  coal  mining,  transporta- 
tion, and  the  manufacture  of  many  kinds  of  steel  products  besides 
rails)  was  approximately  $50,000,000. 

The  average  aggregate  profits  of  these  companies  (including  the 
Maryland  Steel  Company)  for  1905  and  1906  were  as  follows: 


Amount. 

Per  cent  ou 
850,000,000 

capTtnl 
employed. 

Grosg^rofit                  .                                           .      - 

55,420,117 
74S,  313 

f^'-iiO.  79 

1.4» 

Ket  income 

4,671,804 

-  9.30 

From  the  net  income  a  charge  for  depreciation,  averaging  $1,572,787 
each  year,  was  made,  leaving  a  net  profit  of  6.2  per  cent. 

It  will  be  seen  from  these  figures  that  the  percentage  of  profit 
made  by  the  Maryland  Steel  Company  (which  is  a  manufacturing 
company  only)  is  somewhat  in  excess  of  that  made  by  the  combined 
companies,  and  that  no  misrepresentation  has  been  made,  either 
knowingly  or  unintentionally,  in  the  figures  presented. 

To  again  summarize:  On  the  capital  investment  in  rail  manufac- 
ture the  Maryland  Steel  Company  has  earned  yearly  in  the  two  best 
years  of  the  last  ten  years  11.34  per  cent.  It  is  submitted  that  an- 
average  profit  during  the  last  ten  years  of  $2.13  per  ton  on  rails  and 
a  return  of  11.34  per  cent  before  charging  off  any  amount  for  depre- 
ciation, during  the  two  most  profitable  years  of  that  period,  on  the 
capital  invested  is  not  unreasonable  or  excessive. 

Any  reduction  in  the  present  duty  will  bring  about  a  reduction  in 
the  price  at  which  rails  sell  along  the  seaboard  and  will  reduce  or 
wipe  out  the  existing  margin  of  profit.  The  present  rate  is  not 
higher  than  necessary  to  prevent  the  dumping  in  this  country  of 
surplus  by  foreign  manufacturers,  and  that  it  has  not  resulted  in 
exorbitant  profits  or  unreasonable  prices  to  American  railroads  is 
shown  by  the  foregoing  statements  and  by  available  records  of  prices 
in  the  steel-producing  countries  of  Europe.  It  is  therefore  asked 
that  no  change  be  made  in  the  existing  duty  of  $7.84  per  ton  on  rails 
unless  a  corresponding  reduction  is  made  in  the  duties  on  the  ma- 
terials which  enter  into  the  manufacture  of  rails,  viz,  iron  ore,  pig 
iron,  spiegeleisen,  and  ferromanganese. 
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While  the  figures  presented  apply  only  to  the  operations  of  the 
Maryland  Steel  Company,  they  are  believed  to  represent  substantially 
those  of  other  American  rail  manufacturers. 
EespectfuUy  submitted. 

E.  C.  Felton, 
President  Pennsylvania  Steel  Go. 


STATEMENT  OF  JESSE  F.  ORTON,  SECRETAEY  TARIFF  REFORM 
COMMITTEE,  REFORM-  CLUB,  NEW  YORK  CITY. 

Friday,  November  27, 1908. 

Mr.  Ghiggs.  Is  your  concern  making  money? 

Mr.  Oeton.  I  do  not  think  so. 

Mr.  Griggs.  You  do  not  know? 

Mr.  Orton.  It  is  not  a  money-making  concern. 

Mr.  Griggs.  You  are  not  one  of  the  objectionable  protected  manu- 
f actiirers  ? 

Mr.  Orton.  No,  sir. 

Mr.  Chairman  and  gentlemen  of  the  committee,  I  appear  before 
you,  first,  as  a  producer  who  is  not  protected  by  any  tariff  duties, 
and,  second,  as  a  consumer  of  goods  paying  a  portion  of  the  taxes 
imposed  by  protective  duties,  both  those  which  go  to  the  Govern- 
ment and  the  larger  amounts  which  either  go  to  private  interests 
or  are  wasted  by  the  forced  pursuit  of  unprofitable  industries,  but 
merely  as  such  a  producer  and  consumer  I  should  not  be  able  to  be 
here.  As  a  representative  of  the  tariff-reform  committee  of  the 
Reform  Club  of  New  York  City,  I  came  to  listen  to  your  proceedings 
and  to  report  upon  them,  not  expecting  to  address  the  committee; 
but  the  broad  invitation  of  the  chairman,  spoken  here  and  published 
in  the  press,  has  led  me  to  ask  your  attention  very  briefly. 

The  committee  which  I  represent  directs  its  efforts  toward  the  re- 
duction of  duties  in  the  interest  of  the  great  body  of  consumers  and 
producers  of  unprotected  goods.  Some  years  ago  this  committee 
went  to  the  trouble  of  making  extensive  investigations  into  tariff 
subjects  and  the  publication  of  the  results.  Since  my  connection 
with  the  committee,  during  the  last  nine  months,  it  has  been  unable 
to  make  very  extensive  detailed  investigations,  but  has  sought  to 
popularize,  through  the  newspapers  of  the  country,  such  knowledge 
as  might  be  available.  Therefore  I  can  not  speak  to  you  with  a 
technical  knowledge  or  with  very  detailed  data  upon  any  particular 
industry.  To  do  so  would  require  investigations  so  extensive  and 
expensive  that  the  ordinary  citizen  could  not  undertake  it,  and  the 
organized  movement  which  I  represent  has  been  unable  with  the 
means  at  its  disposal  to  prosecute  such  investigation  in  addition  to 
the  work  I  have  mentioned. 

I  will  speak  for  a  few  moments  on  the  iron  and  steel  schedules 
partly  because  my  attention  has  been  given  to  that  more  particularly 
than  to  others  and  partly  because  those  schedules  are  undoubtedly 
the  most  important  of  all  in  their  effect  upon  the  consumers,  and 
constitute  what  may  be  termed  a  plain  case  for  the  relief  of  the 
people.    My  proposition  is  that  the  iron  and  steel  industry,  at  least 


1612  SCHEDULE   C METALS   AND   MANUFACTURES   OP. 

the  basic  industries  relating  to  the  extracting  of  the  ore  and  the 
production  of  the  well-established  forms  of  iron  and  steel  products, 
including  pig  iron,  rails,  bars,  ingots,  sheets,  and  the  further  finished 
products  of  nails,  wire,  cutlery,  etc.,  have  no  need  of  any  protective 
duty  whatever,  according  to  the  protective  theory  itself,  and  have  not 
needed  any  protection  for  years.  Justice  to  the  80,000,000  of  con- 
sumers who  use  iron  and  steel  in  thousands  of  different  forms  de- 
mands not  the  reduction,  but  the  total  abolition  of  these  duties  by 
your  committee  and  by  Congress.  The  protective  theory,  as  laid 
down  in  the  platform,  which  is  binding  on  the  majority  of  Congress, 
and  as  interpreted  by  the  incoming  Executive,  jxistifies  the  levying 
of  no  taxes  in  favor  of  any  industry  except  to  compensate  for  its 
greater  cost  of  production  as  compared  with  its  foreign  competitors, 
the  ordinary  and  reasonable  return  to  capital  being  considered  as 
one  element  of  the  cost  of  production.  That  the  making  of  iron 
and  steel  is  now,  and  has  for  years,  been  carried  on  at  'less  cost 
in  this  country  than  in  any  foreign  country  is  shown,  first,  by  the 
statements  of  those  qualified  to  speak  for  the  business  itself;  second, 
by  the  undisputed  fact  that  the  iron  and  steel  industries  send  their 
products  in  large  quantities  into  the  open  markets  of  the  world  and 
compete  successfully  with  their  strongest  foreign  rivals. 

Under  the  first  heading  we  have  the  statement  of  Mr.  Schwab, 
formerly  president  of  the  United  States  Steel  Corporation,  in  1899, 
to  the  effect  that  steel  rails  were  made  in  this  country  at  that  time 
for  less  than  $12  per  ton,  while  in  England  they  cost  $19  per  ton. 
Some  years  ago  the  relative  cost  of  iron  and  steel  in  this  country  and 
in  England  was  the  subject  of  investigation  and  report  by  an  Eng- 
lish commission,  which  found  the  Pittsburg  cost  of  a  ton  of  pig  iron 
was  $7.90  per  ton  as  compared  with  an  English  cost  of  $12.70  a  ton, 
the  labor  cost  at  the  furnaces  being  2s.  in  Pittsburg  and  3s.  at  the 
British  works.  Within  the  last  few  days  we  have  the  published 
statement,  with  which  you  are  familiar,  of  Mr.  Andrew  Carnegie,  for 
many  years  the  master  of  the  iron  and  steel  business  and  now  a  heavy 
owner  of  its  securities.    Eef erring  to  steel  manufacturers,  he  says : 

To-day  they  need  no  protection  unless,  perhaps,  in  some  new  specialties 
unknown  to  the  writer,  because  steel  is  now  produced  cheaper  here  than  any- 
where else,  notwithstanding  the  high  wages  paid  per  man.  Not  a  ton  of  steel 
Is  produced  in  the  world  at  as  small  an  outlay  for  labor  as  in  our  country. 

Mr.  Hill.  Have  you  any  facts  in  your  paper  to  prove  that  state- 
ment ? 

Mr.  Oeton.  No,  sir. 

Mr.  Dalzell.  Have  you  any  facts  in  your  paper  to  help  us?  We 
do  not  care  for  an  academic  discussion  of  the  tariff. 

Mr.  Orton.  I  stated  at  the  outset  that  I  had  no  detailed  facts. 

Mr.  Dalzell.  That  is  what  I  thought.  What  is  the  use  of  read- 
ing a  paper  like  that? 

Mr.  Oeton.  I  understood  from  the  invitation  of  the  chairman  that 
everyone  interested  in  tariff  revision  was  invited  to  express  their 
views. 

The  Chairman.  Proceed  to  read  the  paper,  but  we  would  like  the 
facts.    That  is  what  we  are  seeking  for. 

Mr.  Orton.  This  showing,  I  think,  is  not  refuted  by  the  represen- 
tations made  before  you' in  regard  to  the  production  of  steel  rails. 
It  would  be  more  satisfactory  it  a  representative  appeared  from  some 
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of  the  plants  having  the  lowest  cost,  and  not  from  a  plant  which 
appears  to  be  at  a  disadvantage  in  that  regard.  Yet  this  particular 
plant  has  competed  on  the  whole  successfully  in  the  foreign  rail  mar- 
kets for  ten  years,  and  its  $10,000,000  of  watered  stock  has  paid  n& 
dividends  only  because  the  profits  have  been  kept  in  the  business. 
Under  the  second  heading,  regarding  competition  abroad,  we  have 
the  fact  that  about  10  per  cent  of  the  production  of  the  Steel  Corpora- 
tion was  sold  abroad  in  1907,  more  than  1,000,000  tons  of  iron  and 
steel  goods.  Much  of  our  exports  generally  of  iron  and  steel  manu- 
factures are  sent  to  the  homes  of  our  strongest  competitors,  Great 
Britain,  Germany,  and  France,  as  well  as  to  the  neutral  markets  of 
the  world.  That  protection  is  no  longer  needed  is  also  shown  by 
excessive  profits,  especially  of  the  huge  corporation  controlling  more 
than  one-half  of  the  business.  The  last  annual  report  shows  net 
profits  of  $160,000,000.  By  a  certain  manipulation  of  figures  these 
profits  are  made  to  appear  to  be  earned  upon  gross  sales  and  earnings 
amounting  to  $757,000,000,  which  would  indicate  a  profit  of  about  27 
per  cent  on  the  cost  price.  But  the  percentage  of  profit  was  much 
greater  than  27  per  cent,  probably  twice  that  amount,  because  the 
gross  sales  given  in  the  report  are  admitted  to  include  sales  made 
between  subsidiary  companies.  The  report  does  not  state  the  amount 
of  genuine  gross  sales — that  is,  between  the  corporation  and  the  outside 
world — ^but  from  common  knowledge  as  to  the  average  market  price 
of  its  output  of  about  10,000,000  tons  it  may  be  safely  estimated  that 
the  gross  sales  were  not  more  than  from  $460,000,000  to  $500,000,000,. 
which  would  indicate  a  profit  of  about  54  per  cent,  or  upward  of  50 
per  cent  on  the  cost  price. 

As  indicating  excessive  profits,  we  have  the  further  fact  of  lower 
prices  being  habitually  charged  for  exported  goods  than  for  those 
sold  in  the  United  States.  A  few  days  ago  certain  members  of  this 
committee  inquired  of  a  witness  if  he  personally  knew  of  any  case  of 
a  lower  price  for  foreign  than  for  domestic  consumption.  With  ref- 
erence to  iron  and  steel,  we  have  the  statement  of  the  steel  corporation 
itself  and  its  officers.  In  1901,  before  the  Industrial  Commission, 
President  Schwab  testified  that  under  normal  conditions  export 
prices  were  always  lower  than  home  prices.  We  have  the  statement 
in  the  corporation's  last  annual  report  that  the  average  mill  price  per 
ton  received  for  all  exported  material  was  7^  per  cent  less  than  the 
average  price  received  for  all  domestic  shipments.  This  is  another 
peculiar  statement,  for  it  is  well  known  that  the  exports  consist  mainly 
of  products  m^Hch  more  highly  finished  and  bearing  on  the  average 
much  higher  prices  than  the  products  sold  in  the  United  States. 
While  such  products  as  nails,  wire,  tin  plate,  etc.,  were  sold  abroad 
the  domestic  tonnage  consisted  mainly  of  heavy  products,  like  rails, 
structural  steel,  etc.,  so  that  the  actual  difference  between  the  export 
and  domestic  prices  figured  on  the  same  class  of  goods  would  be  much 
greater  than  7^  per  cent,  and  has  been"  estimated  at  from  15  per  cent 
to  30  per  cent  for  the  year  1907,  covered  by  the  report,  and  a  higher 
percentage  for  the  present  year. 

The  steel  interests,  led  by  the  great  corporation,  has  kept  prices 
up  during  the  industrial  depression  of  the  past  year,  protected  by 
tariff  duties,  to  the  embarrassment  of  thousands  of  manufacturing 
concerns  dependent  upon  iron  and  steel  for  their  materials,  keeping 
steel  rails  up  to  the  high  prices  which  prevailed  before  the  panic, 
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more  than  double  the  cost  of  production,  if  we  may  believe  reasonable 
statements,  to  the  great  detriment  of  the  railroad  iudustry.  And 
these  interests,  without  any  pretense  at  secrecy,  have  met  from  time 
to  time  in  New  York  City  to  fix  the  price  of  the  most  important 
material  of  American  industry. 

The  monopoly  prices  of  iron  and  steel  products,  possible  only 
through  the  tariff  duties,  are  an  oppressive  tax  upon  the  people  who 
must  buy  machinery,  hardware,  and  other  articles  containing  iron 
and  steel,  and  a  tax  upon  every  person  who  rides  in  a  railway  car 
or  pays  freight  on  goods  transported  by  rail.  If  the  railways  had 
enjoyed  reasonable  prices  for  rails  and  other  iron  and  steel  supplies, 
they  would  not  find  any  necessity  now  for  increasing  freight  rates 
and  placing  the  burden  of  millions  each  year  upon  the  consumers 
of  the  country. 

The  case  against  the  iron  and  steel  duties  could  be  made  much 
longer,  but  it  is  not  necessary.  It  is  a  plain  case  by  the  admission 
of  those  connected  with  the  industry.  The  consumers  of  the  coun- 
try know  the  essential  facts  and  are  waiting  to  hear  whether  you 
and  Congress  will  not  only  make  good  the  pledges  that  have  been  made, 
but  will  do  justice  by  relieving  them  of  these  taxes  now  paid  to 
private  interests,  conservatively  estimated  at  upward  of  $100,000,000 
a  year.  The  reduction  of  these  duties  will  not  suffice.  An  apparent 
considerable  reduction  might  give  no  substantial  relief.  The  people 
demand  riot  a  compromise,  but  the  simple  justice  to  which  they 
know  they  are  abundantly  entitled. 

Mr.  Underwood.  You  say  what  they  are  entitled  to  as  a  matter  of 
justice,  but  you  do  not  state  what  that  is.  What  is  it  that  you  con- 
tend for? 

Mr.  Orton.  Abolition. 

Mr.  Underwood.  Absolute  abolition? 

Mr.  Orton.  Yes,  sir. 

Mr.  Underwood.  On  all  iron  and  steel  articles? 

Mr.  Orton.  On  all  basic  materials,  as  I  stated. 

Mr.  Clark.  And  if  there  was  a  cut  of  50  per  cent  it  would  stiU 
leave  the  steel  people  an  absolute  monopoly  of  the  market? 

Mr.  Orton.  I  think  so. 

There  are  other  schedules  in  which  the  case  for  the  abolition  of  the 
duty  is  a  plain  one,  notably  the  duties  on  coal,  petroleum  and  lum- 
ber. There  are  schedules  which  call  loudly  for  at  least  a  decisive  re- 
duction, notably  the  woolen,  sugar,  and  certain  chemical  schedules, 
but  the  head  and  front  of  tariff  injustice  in  this  country  are  the  iron 
and  steel  schedules.  Unless  you  wipe  these  out  it  will  be  shown  that 
the  people  can  not  get  justice,  as  I  conceive  it,  at  the  hands  of  their 
representatives. 

I  think  it  can  not  be  doubted  that  the  removal  of  these  duties  and 
most  of  the  other  removals  and  reductions  called  for  would  benefit 
the  actual  and  final  consumers.  I  have  been  a  little  surprised  bv  cer- 
tain discussions  on  that  subject  in  this  place,  not  that  the  matter  is 
unimportant,  but  that  it  would  seem  to  belong  more  properly  to  sup- 
plementary legislation  with  reference  to  combinations  and  restraint 
of  trade.  The  ordinary  laws  of  trade  teach  that  the  imposition  even 
of  a  trifling  tax  upon  a  consumable  commodity  is  ordinarily  trans- 
ferred to  the  consumer,  casting  upon  him  the  burned  not  only  of  the 
tax  itself,  but  also  of  the  added  profit  which  must  be  made  by  the 
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manufacturer  and  middleman  upon  the  increased  capital  required  on 
account  of  the  tax.  Likewise  the  removal  of  such  a  tax  benefits  the 
consumer  by  more  than  the  amount  of  the  tax,  because  there  is  a 
decrease  in  the  capital  required  by  the  manufacturers  and  dealers, 
and  consequently  a  decrease  in  the  amount,  though  not  in  the  per- 
centage of  their  profits. 

The  only  thing  which  will  prevent  the  consumer  from  getting  the 
benefit  of  such  a  reduction  of  taxation  is  monopoly  and  restraint  of 
trade.  It  would  seem  to  be  the  proper  function  of  a  legislative  body 
to  devise  and  apply  a  remedy  for  such  monopoly  and  restraint  of 
trade  and  not  to  make  an  abnormal  condition,  if  it  exists,  the  occa- 
sion or  excuse  for  failure  to  remove  a  burdensome  or  unjust  tax.  As 
some  such  remedy  may  be  necessary  in  certain  cases  in  order  to  insure 
the  consumer  the  benefit  of  tariff  reduction,  I  would  ask  whether  it 
is  not  time  for  Congress  to  consider  the  advisability  of  preventing  the 
abnormal  lowering  of  prices  in  particular  sections  of  the  country  for 
the  purpose  of  forcing  a  rival  out  of  business?  This  has  been  a 
common  method  of  creating  a  monopoly.  Such  a  law,  if  provided 
with  suitable  penalties  to  be  recovered  by  the  party  injured,  would 
be  largely  self-executing  like  the  laws  against  theft. 

The  members  of  this  committee  seem  to  be  very  alive  to  the  neces- 
sity of  considering  not  only  the  difference  in  daily  wages  in  compar- 
ing labor  cost  in  this  and  foreign  countries,  but  also  the  relative 
efficiency  of  the  labor  here  and  there.  The  chief  trouble,  so  far  as 
the  testimony  adduced  here  is  concerned,  would  seem  to  be  that  the 
information  comes  through  interested  sources.  I  wish  to  emphasize 
the  necessity  of  also  considering  the  relative  cost  of  living  to  which 
American  and  foreign  workmen  are  subjected  and  of  remembering 
that  with  any  fair  and  just  revision  of  the  tariff  the  cost  of  living 
of  the  American  workman  will  be  decidedly  reduced  and  he  might 
then  accept  a  lower  scale  of  daily  or  money  wages  without  injuring 
his  situation  in  any  respect.  In  like  manner  the  other  costs  besides 
the  labor  cost  of  the  great  body  of  manufacturers  will  also  be  re- 
duced, leaving  them  free  to  accept  without  injury  lower  prices  for 
their  finished  products.  It  is  quite  misleading  to  consider  each 
schedule  as  a  separate  matter  without  giving  due  weight  to  the 
benefits  that  would  accrue  to  workmen  and  employers  through  the 
reduction  of  other  schedules. 

The  question  of  tariff  revision  is  unfortunately  involved  with  ques- 
tions of  revenue.  We  protest  against  the  retention  for  revenue  pur- 
poses of  any  of  these  duties  which  are  now  used  for  the  purpose  of 
plunder  rather  than  protection.  If  the  revenue  of  the  Government 
must  continue  to  be  drawn  from  import  duties,  let  other  objects  be 
chosen  than  the  necessities  of  the  people  on  which  they  have  paid 
tribute  to  monopoly  for  a  great  many  years ;  but  we  would  earnestly 
inquire  whether  it  is  not  time  for  Congress  to  find  other  means  of 
obtaining  revenue  besides  taxing  the  people  upon  their  consumption 
of  goods.  A  tax  upon  men  in  proportion  to  their  expenditures, 
especially  their  expenditures  for  the  necessities  of  life  rather  than 
upon  their  income  or  property  or  the  privileges  which  they  enjoy 
under  the  Government,  is  indefensible  according  to  any  just  principle 
of  taxation.  Under  such  a  system,  if  taxes  were  strictly  in  propor- 
tion to  the  expenditures  of  different  individuals,  either  collective  or 
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on  particular  objects,  those  of  small  and  moderate  means  would  pay 
an  excessive  tax  as  compared  with  those  of  greater  wealth.  But  as 
indirect  taxes  are  actually  levied,  the  poor  man  pays  at  a  much  higher 
rate  even  on  his  actual  expenditures,  and  the  system  becomes  nothing 
less  than  a  travesty  upon  fairness  and  equality. '  If  desired,  I  coiild 
point  your  committee  to  many  instances  in  the  Dingley  tariff  in  which 
the  cheaper  grades  of  an  article  consumed  by  people  of  moderate 
means  pay  three  or  four  times  the  rate  of  duty  paid  on  the  more 
expensive  grades  of  the  same  article  purchased  by  the  rich  and  well- 
to-do.  On  account  of  the  inherent  injustice  of  customs  duties  as  a 
means  of  taxation,  even  when  arranged  as  best  they  can  be  according 
to  the  wisdom  of  man,  we  urge  you  to  take  steps  toward  the  collec- 
tion of  at  least  a  portion  of  the  Government's  revenue  by  less  objec- 
tionable methods. 

That  closes  my  paper. 

Mr.  Hill.  Will  you  kindly  give  me  your  name  and  whom  you 
represent,  if  anybody  besides  yourself? 

Mr.  Orton.  My  name  is  Jesse  F.  Orton,  of  New  York  City.  Be- 
sides representing  myself  as  a  citizen  I  also  represent  the  tariff  reform 
committee  of  the  Beform  Club  of  New  York  City. 

Mr.  BoTJTELL.  Who  are  the  officers  of  that  club? 

Mr.  Oeton.  I  have  a  list  of  the  13  members  of  the  committee,  if 
you  desire  to  know  them. 

Mr.  Hill.  I  am  very  glad  to  see  the  Eeform  Club  represented  here. 
You  stated  a  moment  ago  that  the  only  information  which  we  seemed 
to  have  was  from  interested  parties.  Who  would  we  expect  to  hear 
from  except  interested  parties?  I  speak  of  the  people  of  the  whole 
United  States. 

Mr.  Orton.  In  that  sense.  That  is  a  broader  sense  than  I  used 
the  word. 

Mr.  Hill.  What  was  the  meaning? 

Mr.  Orton.  I  said  so  far  as  these  hearings  were  concerned.  I  admit 
that  the  committee  may  be  getting  information  on  its  own  account, 
but  so  far  as  these  hearings  are  concerned  those  who  have  given  in- 
formation on  the  foreign  cost  have  been  chiefly  those  interested  in 
manufacturing  in  this  country. 

Mr.  Hill.  You  are  not  included  in  that  class  ? 

Mr.  Orton.  I  am  not  engaged  in  manufacturing. 

Mr.  Hill.  Then  I  suppose  you  are  here  to  give  us  information  as  a 
disinterested  party? 

Mr.  Orton.  I  said  that  we  had  not  been  able  to  make  investigations 
of  that  sort  as  to  their  costs. 

Mr.  Hill.  It  is  not  information  from  abroad  that  I  personally 
desire.  I  sat  here  all  day  Wednesday  and  so  far  as  I  recall  no  member 
of  the  steel  corporation  appeared  before  the  committee.  Can  you  give 
us  any  information  in  regard  to  that  organization  and  its  work? 

Mr.  Orton.  I  have  pointed  to  certain  information  which  is  con- 
tained in  its  reports.    We  have  no  inside  information. 

Mr.  Hill.  You  have  no  facts  in  regard  to  the  matter  ? 

Mr.  Orton.  We  have  known  facts. 

Mr.  Hill.  I  asked  one  of  the  witnesses  here  whether  or  not  the 
price  of  steel  rails  was  fixed  in  London  and  whether  the  area  of  the 
earth's  surface  was  distributed  in  parts  where  the  different  companies 
supplied  the  demand  ? 
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Mr.  Oeton.  We  have  not  been  able  to  get  that  information. 

Mr.  Hill.  Can  you  give  any  information  in  regard  to  the  tin-plate 
business,  whether  the  prices  are  fixed  by  international  agreement  ? 

Mr.  Oeton.  We  have  not  been  able  to  get  that  information. 

Mr  Hill.  Can  you  give  me  any  information  as  to  whether  there 
is  any  agreement  that  the  United  States  manufacturers  shall  only 
export  tin  to  a  certain  amount  in  consideration  of  the  sale  of  back 
plates  to  foreign  tin-plate  makers? 

Mr.  Orton.  Those  questions  relate  to  matters  which  are.  the  most 
difficult  in  the  world  for  parties  outside  of  the  companies  to  obtain. 

Mr.  Hill.  Can  you  give  me  any  information  as  to  whether  there 
is  an  international  agreement  fixing  the  price  of  wire  nails  and  the 
distribution  of  the  product  ? 

Mr.  Orton.  We  are  not  in  the  confidence  of  the  companies. 

Mr.  Hill.  Can  you  give  me  any  information  as  to  whether  or  not 
there  is  any  international  agreement  in  regard  to  fixing  the  price  of 
■  steel  in  any  form  or  shape  or  method  of  distribution? 

Mr.  Oeton.  I  have  pointed  to  the  statement  of  the  steel  corporation. 

Mr.  Hill.  As  to  the  cost  of  production,  the  unit  cost? 

Mr.  Orton.  I  have  referred  to  that. 

Mr.  Hill.  All  the  criticism  you  make  is  based  purely  on  hearsay 
and  not  upon  actual  facts? 

Mr.  Oeton.  I  think  not.  It  is  based  on  the  published  reports  of 
the  steel  corporation  and  the  published  statements  of  its  officials. 

Mr.  Hill.  I  am  earnestly  seeking  for  information,  not  for  criti- 
cism. I  am  not  asking  these  questions  with  any  idea  of  criticising 
your  paper.  You  stated  that  our  information  came  from  interested 
sources.  You  appear  as  a  disinterested  party.  I  would  like  to  have 
the  information  for  my  own  personal  knowledge.  If  you  say  abso- 
lutely that  you  are  unable  to  give  us  any  direct  and  practical  facts 
in  regard  to  these  matters,  of  course  it  is  useless  to  ask  further  ques- 
tions. If  you  have  any  such  information  I,  for  one,  would  be  glad  to 
have  it. 

Mr.  Oeton.  I  do  not  know  whether  you  were  present  at  the  begin- 
ning of  my  paper,  but  I  stated  distinctly  that  the  organization  which 
I  represent  has  no  means  of  making  detailed,  investigations  on  any 
particular  schedule.  > 

Mr.  Hill.  In  the  three  or  four  weeks  which  we  have  for  securing 
detailed  information  it  seems  it  is  necessary  for  us  to  get  the  facts 
from  somebody  rather  than  general  criticism. 

Mr.  Oeton.  We  would  have  been  more  than  delighted  to  have  been 
able  to  furnish  that  information;  but  I  will  state,  as  I  stated  in  my 
paper,  that  the  gathering  of  the  information  would  cost  thousands  of 
dollars,  where  the  committee  has  had  only  hundreds  or  tens  of  dollars 
to  spend. 

Mr.  Hill.  Your  committee  or  this  committee? 

Mr.  Orton.  No;  our  committee. 

Mr.  Hill.  Then  you  have  failed  to  secure  the  actual  practical  facts 
to  put  before  the  committee  in  connection  with  your  paper? 

Mr.  Oeton.  We  endeavored  during  the  last  summer  to  obtain  actual 
quotation  of  the  export  and  home  prices,  such  as  this  same  committee 
did  obtain  about  four  years  ago  and  submitted  in  a  pamphlet,  but  we 
were  unable  to  do  so. 
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Mr.  Hill.  Will  j'ou  inform  me  how  your  committee  could  arrive 
at  a  correct  conclusion  without  the  facts  that  you  say  you  have  not 
been  able  to  obtain  ? 

Mr.  Orton.  We  had  certain  facts  which  are  admitted  in  the  pub- 
lished reports  of  the  steel  corporation  and  the  published  statements 
of  their  present  and  ex-officials. 

Mr.  Hill.  And  yet  you  say  that  the  committee  ought  not  to  rely 
upon  such  interested  information? 

Mr.  Orton.  There  is  an  old  principle  of  law  that  an  admission 
"  against  interest  "  party  can  be  relied  upon. 

The  Chairman.  Will  you  please  give  us  the  reference  to  that  report 
where  the  steel  makers  state  the  unit  of  cost  of  their  articles  ?  1  un- 
derstood you  to  say  in  your  paper  that  you  stated  the  unit  of  cost 
from  the  published  report  of  some  steel  corporation.  I  would  like 
to  have  the  date,  etc.  Of  course,  we  can  look  it  up,  but  if  you  have 
the  date  we  can  turn  readily  to  that  report  and  get  it  before  the  com- 
mittee. 

Mr.  Oeton.  I  do  not  know  that  there  is  any  official  report  of  the 
steel  corporation  referring  to  exactly  that  point. 

The  Chairman.  But  whatever  report  there  is  on  that  point  I 
would  like  to  have  a  reference  to  it  so  that  the  committee  can  get  it. 

Mr.  Oeton.  I  have  a  reference  in  one  of  the  publications  of  our 
club  to  a  letter  said  to  have  been  written  by  Mr.  Schwab  in  1899, 
stating  that  the  cost  of  steel  rails  was  less  than  $12  a  ton.  I  can  not 
refer  you  more  definitely  at  this  time,  but  I  will  try  to  do  so. 

Mr.  Hill.  I  have  that  in  my  pocket,  so  it  will  not  be  necessary;  I 
can  hand  it  to  the  chairman. 

The  Chairman.  I  wanted  to  learn  whether  there  was  any  other 
published  report  in  which  the  unit  of  cost  was  given? 

Mr.  Orton.  I  do  not  think  the  steel  corporation  in  its  annual 
reports,  although  they  contain  a  great  deal  of  information,  go  into 
the  subject  of  the  unit  of  cost. 

The  Chairman.  That  was  my  information  that  the  annual  reports 
contain  a  great  deal  of  information,  but  they  do  not  contain  this  spe- 
cific fact  which  you  mention.  That  is  the  reason  I  wanted  to  get  at 
the  information  to  which  you  have  access. 

Mr.  Oeton.  I  do  not  know. 

Mr.  Clark.  The  steel  men  came  here  and  stated  with  perfectly 
straight  faces  that  they  only  make  from  3^  to  4J  and  5  per  cent,  and 
in  extreme  cases  8  per  cent  profit,  and  yet  everybody  knows  that  the 
whole  crowd  has  gotten  rich.  It  is  extremely  difficult  to  break  them 
down  when  you  ask  them  questions  on  cross-examination,  because 
they  go  back  and  repeat  the  same  story  over.  Individually,  I  do  not 
believe  a  word  of  it,  and  for  that  reason  I  am  going  to  try  to  put  all 
the  steel  and  everything  of  that  sort  on  the  free  list.  If  they  would 
be  frank  and  tell  their  |)rofits  it  would  be  ilhiminating.  Now,  if  you 
know  of  any  way  to  get  the  truth  out  of  those  people  I  would  like 
to  have  you  suggest  it. 

Mr.  Oeton.  The  committee  has  a  number  of  experienced  attorneys 
among  its  membership  whom  I  do  not  believe  I  could  attempt  to 
tciK'h  in  the  art  of  cross-examination. 

Mr.  Clark.  I  know,  but  they  just  simply  go  back  and  repeat  the 
very  same  statement,  that  their  profits  are  3|  per  cent  and  4^  per  cent, 
and  up  to  8  per  cent,  which  I  believe  is  the  highest  that  any  steel  or 
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iron  man  has  testified  here  he  has  made,  and  yet,  judging  from  out- 
side appearances  and  reports  and  all  that,  they  have  made  more 
money  than  any  other  people  in  America,  and  they  could  not  make  it 
off  34  and  4^  per  cent  dividends.  There  is  some  trick  about  the  evi- 
dence or  some  trick  about  the  way  they  keep  the  books.  If  you  can 
shed  any  light  on  it,  either  to-day  or  at  any  other  time,  I  will  be  very 
much  obliged  to  you. 

Mr.  Oeton.  I  would  like  to  make  a  suggestion  in  that  regard.  I 
notice  that  you  have  had  before  you  from  the  steel-rail  industry,  which 
includes  broader  lines,  only  one  representative  from  one  plant.  Now, 
whenever  the  tariff  duties  or  other  causes  give  a  large  monopoly  to  an 
industry  there  are  certain  unit  plants  which  do  not  malce  large  profits, 
unless  the  owners,  the  controlling  force  of  the  industry,  ruthlessly 
shut  out  all  competition,  which  I  do  not  believe  they  have  tried  to  do 
or  it  is  to  their  interest  to  do. 

Mr.  CiiAKK.  Do  you  know  of  anybody  who  does  know  the  inside  of 
the  iron  and  steel  business  who  is  willing  to  come  here  and  tell  the 
truth  about  it? 

Mr.  Oeton.  I  do  not  know  of  anyone  except  those  on  the  inside  of 
the  corporations  who  would  know  or  could  well  know  the  inside  truth. 

Mr.  Clark.  I  have  been  practicing  law  ever  since  I  was  a  grown 
man,  and  I  have  tried  all  sorts  of  criminal  cases  on  both  sides — as 
prosecuting  attorney  and  as  defending  counsel — and  I  have  never 
run  across  a  crowd  of  witnesses  in  any  criminal  procedure  on  earth 
that  stuck  to  the  same  story  on  cross-examination  with  such  absolute 
and  unvarying  fidelity  as  these  people  do.  That  may  be  a  very  plain 
and  blunt  statement,  but  that  is  my  statement,  and  I  am  responsible 
.  for  it. 

Mr.  Oeton.  I  may  say  that  I, think  you  are  right. 

Mr.  BoTJTELL.  I  think  it  would  give  weight  to  your  argument  if 
you  would  kindly  give  the  officers  of  your  league  right  in  this 
connection. 

Mr.  Oeton.  Yes,  sir ;  I  was  interrupted.  The  president  of  the  Re- 
form Club  itself  is  Mr.  Calvin  Tomkins,  of  New  York.  The  secretary 
is  Mr.  Bert  Hanson.  Mr.  Tomkins,  I  might  say,  is  interested  in  various 
business  enterprises,  but  I  do  not  know  just  what  they  all  are — build- 
ing materials  and  other  things.  Mr.  Hanson  is  a  lawyer  and  also 
deputy  police  commissioner  of  the  city  of  New  York.  The  members 
of  the  tariff  reform  committee  of  the  Reform  Club  are  Byron  W. 
Holt,  chairman,  Everett  V.  Abbot,  John  Gr.  Agar,  Henry  de  Forest 
Baldwin,  Henry  George,  jr.,  Bert  Hanson,  Wallace  Macfarlane,  Rob- 
ert Grier  Monroe,  Albert  Plaut,  Calvin  Tomkins,  Frank  L.  Under- 
wood, John  De  Witt  Warner,  and  Louis  Windmuller. 

Mr.  BouTELL.  Does  that  include  the  board  of  directors? 

Mr.  Oeton.  I  have  not  a  list  of  the  board  of  directors,  but  several 
of  those  men  are  members  of  the  board. 

Mr.  BouTELL.  On  about  the  next  page  to  the  last  of  your  remarks 
you  used  this  expression,  as  I  recall  it,  without  qualification  the 
schedules  that  are  designed  for  protection  and  those  that  are  de- 
signed for  plunder? 

Mr.  Oeton.  Yes,  sir. 

Mr.  BouTELL.  You  represent,  of  course,  the  opinion  of  the  oflScers 
whose  names  you  have  given,  and  I  take  it  the  members  of  the  organi- 
zation as  a  whole? 
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Mr.  Oeton.  I  think  so. 

Mr.  BouTELL.  Will  you  give  us  now  the  list  of  the  schedules  that, 
in  the  opinion  of  your  organization,  are  designed  for  plunder? 

Mr.  Okton.  I  can  give  you  a  partial  list,  but  I  can  not  give  you  a 
complete  list.  I  am  guided  in  that  by  the  principle  of  protection, 
not  any  opinion  that  some  of  us  may  hold  against  protection  itself, 
the  principle  of  protection  which  requires  no  duty  unless  the  cost  of 
production  here  is  greater  than  it  is  abroad,  and  in  that  list  I  would 
include  the  duties  on  iron  and  steel,  as  I  have  said,  at  least  the  well- 
established  forms  of  the  industry;  the  duty  on  petroleum,  which  is 
exported  in  its  crude  form  and  its  products  to  almost  every  civilized 
country  on  the  face  of  the  earth;  the  duty  on  lumber,  which,  as 
■  brought  out  in  the  testimony  here,  has  benefited  no  one  except  the 
owners  of  timber  lands  in  the  United  States;  the  duty  on  varnish, 
as  brought  out  in  the  testimony  here,  the  representative  of  that 
industry  stating  that  they  compete  with  the  whole  world  and  that  he 
simply  wanted  a  tariff  duty  because  he  might  have  trouble  in  the 
future;  the  duty  on  borax,  which  bears  about  double  the  price  in 
this  country  that  it  does  in  foreign  countries  simply  because  of  the 
tariff.  I  think  that  the  duty,  though  I  am  not  so  familiar  with  that 
myself,  on  most  of  the  raw  mineral  products  like  lead  and  copper 
would  also  be  included  in  that  list,  and  the  duty  on  a  great  many 
heavy  products  like  salt  which  defy  competition  in  the  interior,  but 
whose  manufacturers  claim  the  right  to  furnish  to  every  person  in 
the  United  States  even  clear  to  the  Atlantic  seaboard.  My  memory 
does  not  serve  me  to  mention  others  at  this  time. 

Mr.  BouTELL.  Those  that  you  have  mentioned  are  the  ones  that 
you  referred  to  as  "  designed  for  plunder  ?  " 

Mr.  Orton.  They  represent  that  class. 

Mr.  BouTELL.  And  among  those  you  put  steel  ? 

Mr.  Oeton.  Yes,  sir. 

Mr.  BouTELL.  You  must  be  aware,  or  you  would  not  undertake  to 
discuss  this  question,  that  the  steel  schedule,  which  you  put  as  the 
most  plunderous  of  all,  was  designed  and  inserted  in  the  Wilson 
bill  in  1894? 

Mr.  Oeton.  I  am. 

Mr.  BouTELL.  So  that  plunder  began  at  that  time  ? 

Mr.  Oeton.  I  beg  pardon.  Do  I  understand  you  to  say  that  this 
schedule  originated  in  the  Wilson  bill  ? 

Mr.  BoTJTELL.  That  is  what  I  asked  you.  Whether  you  were  aware 
that  the  present  steel  schedule  was  designed  in  the  Wilson  bill  and 
adopted  in  the  present  bill  with  one  or  two  schedules  made  consid- 
erably lower? 

Mr.  Orton.  I  have  understood  that  the  iron  and  steel  industry  was 
well  protected  before  that. 

Mr.  Boutell.  Yes,  sir ;  but  these  were  the  schedules  fixed  in  1894. 

Mr.  Orton.  They  may  be ;  I  am  not  sure  of  that. 

Mr.  Boutell.  You  speak  of  the  classes  of  consumers  also  without 
any  qualification.  Now,  there  have  been  a  number  of  witnesses  be- 
fore our  committee  who  have  advocated  a  reduction  in  certain  duties 
for  the  benefit  of  the  consumer,  but  when  I  came  to  analyze  their  tes- 
timony I  found  that  they  meant  a  different  person  by  "  consumer  " 
from  what  I  did.  I  would  like  to  see  this  tariff  benefit  the  "  ultimate 
consumer,"  the  man  who  buys  and  uses  the  thing.    Most  of  the  wit- 
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nesses  who  have  appeared  here  have  used  the  word  "  consumer  "  as 
referring  to  a  class  of  people  who  buy  what  j'ou  might  call  the  crude 
material,  or  the  material  in  its  first  form,  and  who  pass  it  on  through 
three  or  four  other  agencies  before  it  reaches  the  ultimate  consumer. 
That  is,  the  man  who  uses  lumber  for  making  boards  spoke  of  him- 
self as  the  consumer,  whereas  he  passes  it  on  to  the  box  manufacturer, 
and  the  box  manufacturer  passes  it  on  to  the  user  of  the  boxes,  and 
the  uset  of  the  boxes  to  the  man  who  buys  the  contents  of  the  boxes ; 
and  so,  I  think,  almost  invariably  the  word  "  consumer  "  has  been 
used  in  these  hearings  by  the  man  who  expected  to  benefit  by  a  reduc- 
tion on  his  raw  material — that  is,  what  was  raw  to  him,  but  which  he 
passes  on  to  the  next  consumer.  You  use  the  word  "  consumer  " 
without  qualification.  Do  you  use  that  word  in  speaking  of  the  raw 
steel  to  the  makers  of  cutlery  and  so  on,  or  do  you  speak  of  what  I 
mean  by  the  "  ultimate  consumer  ?  " 

Mr.  Orton.  I  speak  of  what  you  mean,  but  the  benefit  can  be  given 
to  him  only  through  the  mediation  of  these  various  dealers  who  pass 
the  goods  on  to  him. 

Mr.  BouTELL.  Do  you  think  that  we  can  make  a  reduction  in  the 
steel  schedule  by  abolishing  all  the  duties  on  the  raw  material  which 
will  be  passed  on  and  reach  the  ultimate  consumer  of  the  product  ? 

Mr.  Orton.  I  think  there  is  no  question  of  it,  and  my  memory 
serves  me  to  recall  a  number  of  instances  in  these  hearings  where  wit- 
nesses have  given  the  information  that  the  benefit  would  be  passed 
on  to  the  ultimate  consumer,  although  in  most  cases  they  have  been 
what  we  might  call  intermediate  consumers. 

Mr.  BouTELL.  But  rather  the  trend  of  the  testimony  has  been  that 
the  profits  were  being  sought  by  what  you  might  call  the  inter- 
mediary consumer? 

Mr.  Orton.  It  would  naturally  be  so,  because  those  who  have  ap- 
peared before  you  who  were  not  manufacturers  have  been  almost 
exclusively  importers  and  wholesalers. 

Mr.  BoTiTELL.  Is  your  organization  in  favor  of  continuing  to  raise 
substantially  the  present  proportion  of  national  income  from  taxes  on 
foreign  imports  or  are  we  to  understand  from  your  paper  that  your 
organization  favors  abolishing  all  duties  on  foreign  imports,  and 
providing  that  proportion  of  our  revenue  now  raised  from  the  tariff 
from  some  other  source  ? 

Mr.  Orton.  Speaking  for  myself  and  for  most  of  the  organization, 
though  that  has  not  been  officially  decided  that  I  know  of,  they  prefer 
any  just  direct  tax  to  the  indirect  tax  on  imports,  and  perhaps,  while 
not  expected  at  the  present  time,  they  would  welcome  any  change  in 
that  direction. 

Mr.  Botjtell.  I  understand.  We  can  not  reverse  our  entire  reve- 
nue system  at  this  session  of  Congress  to  raise  $300,000,000,  and  raise 
half  of  that  revenue  from  some  other  source.  Is  that  your  object, 
the  substitution  of  a  direct  tax  for  the  tariff  ? 

Mr.  Orton.  That  is  the  object,  as  far  as  I  am  personally  concerned, 
and  I  know  of  certain  others,  but  I  do  not  think  it  has  been  officially 
decided. 

Mr.  BorrTELL.  The  abolition  of  all  duties  on  imported  goods? 

Mr.  Oeton.  Yes^  sir. 

Mr.  Clark.  I  thmk  that  this  committee  wants  information,  I  know 
that  I  do,  and  I  do  not  think  I  am  any  better  than  the  rest.    How 
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much  would  it  cost  to  employ  an  expert — just  taking  this  steel 
schedule  and  nothing  else — to  go  to  Belgium,  which  seems  to  be  the 
real  seat  of  all  the  devilment  that  takes  place  on  the  tariff  question, 
and  find  out  what  it  costs  to  make  steel  and  steel  products?  Do  you 
have  any  idea  what  it  would  cost  to  send  that  expert  over  there,  as- 
suming that  we  are  not  getting  the  information  here  that  we  ought 
to  get? 

Mr.  Orton.  I  do  not  know  that  I  have  any  better  idea  than  you 
would  have,  but  I  imagine  it  would  cost  several  thousand  dollars  at 
least,  and  considerable  time. 

Mr.  Clark.  There  will  be  more  than  three  and  one-half  months' 
time,  practically  four  months,  before  the  extra  session  of  Congress 
will  be  called.  That  is,  the  extra  session  can  not  be  called  in  less 
than  three  months  and  the  chances  are  it  will  be  about  the  middle  of 
March.  I  have  not  very  much  money,  but  I  am  willing  to  contribute 
$100  to  send  some  expert  over  there  and  find  out  whether  the  in- 
formation given  here  in  regard  to  steel  is  correct  or  whether  it  is  not 
correct.  If  there  is  any  way  of  getting  money  enough  to  send  an 
expert  over  there  I  am  in  it. 

Mr.  Orton.  I  will  be  glad  to  contribute  to  that  fund  myself. 

The  Chairman.  Perhaps  I  ought  to  say  that  we  have  had  govern- 
ment experts  at  work  now  for  about  six  months,  not  particularly  in 
regard  to  steel,  but  all  the  schedules. 

Mr.  Clark.  When  are  we  going  to  get  the  results? 

The  Chairman.  We  have  secured  some  results  now,  but  they  are 
not  entirely  satisfactory,  I  am  sorry  to  say.  They  will  be  placed 
before  the  committee  in  due  time. 

Mr.  Underwood.  This  question  of  the  tariff  is  one  that  has  been 
before  the  country  for  a  long  time,  and  always  will  be  in  some  form 
of  taxation.  The  dominant  party  in  control  of  the  Government  at 
the  present  time  stands  for  a  protective  tariff.  The  Democratic 
party  has  declared  in  its  platform  for  a  revenue  tariff.  Do  I  under- 
stand that  your  association  stands  in  opposition  to  both  those  propo- 
sitions ? 

Mr.  Orton.  I  do  not  know  that  I  can  say  officially  that  the  com- 
mittee which  I  represent  stands  against  a  revenue  tariff.  I  know 
the  opinion  of  some  of  its  members  is  that  way,  and  I  know  my 
own  opinion  is. 

Mr.  Underwood.  Against  a  revenue  tariff? 

Mr.  Orton.  Against  any  tariff.  I  might  say  that  they  very  much 
prefer  a  revenue  tariff  to  a  protective  tariff'. 

Mr.  Underwood.  Of  course  that  is  a  step  in  your  direction. 

Mr.  Orton.  Yes,  sir. 

Mr.  Underwood.  You  do  not  stand  for  the  declaration  of  the  Dem- 
ocratic party? 

Mr.  Orton.  We  recognize  that  taxation  by  indirection  according 
to  consumption  is  not  a  ]ust  principle  of  taxation. 

Mr.  Dalzell.  What  form  of  direct  taxation  would  you  prefer? 

Mr.  Orton.  In  the  first  place,  I  believe  it  is  one  of  the  most  unfor- 
tunate things  that  our  Constitution  prevents  the  levying  of  direct 
taxes  upon  the  States  without  being  in  proportion  to  the  population. 
It  has  prevented  practically  the  levying  of  any  of  the  direct  taxes, 
except  we  include  income  taxes  in  that  category,  which  were  used  in 
our  early  history.     It  has  prevented  of  late  years  the  application  of 
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the  income  tax.  I  can  not  speak  for  the  organization  on  this  pointy 
but  personally  I  believe  that  an  income  tax  would  be  preferable  for  a 
part  of  our  revenues  to  the  tax  on  imports,  and  if  the  constitutional 
limitation  were  removed,  a  tax  upon  States  in  proportion  to  their 
ability  to  pay;  that  is,  their  property  instead  of  their  population, 
would  be  a  much  more  just  form  of  taxation. 

Mr.  Dalzell.  Under  the  existing  condition,  the  Constitution  being 
as  it  is  and  the  construction  of  the  court  as  it  is,  what  form  of  direct 
taxation  do  you  suggest? 

Mr.  Orton.  I  suggest  that  the  President  elect  has  said  that  an 
income  tax  can  be  framed  which  would  meet  with  the  approval  of  the 
court,  and  I  would  respectfully  suggest  that  Congress  meet  that  sug- 
gestion by  framing  an  income  tax  along  the  lines  recommended  by  the 
President  elect  and  at  the  same  time  submit  to  the  States  of  this- 
nation  a  constitutional  amendment  which  will  take  away  any  supposed 
constitutional  prohibition. 

Mr.  Dalzell.  So  you  confine  yourself  to  an  income  tax  as  a  direct 
tax? 

Mr.  Okton.  That  would  make  a  step  in  the  desired  direction.  I 
think  the  National  Government  has  heretofore  availed  itself  of  other 
taxes  during  the  civil  war,  the  inheritance  tax  and  possibly  others, 
which  in:i;'it  be  also  employed. 

Mr.  G;::3c;s.  Do  you  intend  to  go  so  far  as  to  tax  land? 

Mr.  Orton.  If  I  had  my  own  way  I  would. 

Mr.  Underwood.  You  would  have  the  Federal  Government  levy 
its  taxes  on  the  lands  of  the  country  ? 

Mr.  Oeton.  I  do  not  see  any  reason  why  they  should  not  bear 
their  share  of  the  cost  of  the  Federal  Government  as  well  as  the 
state  and  local  governments. 

Mr.  BouTELL.  Then  you  would  abolish  the  excise  taxes  as  well  as 
the  tariff? 

Mr.  Orton.  Personally — I  speak  personally  only — I  would,  unless 
they  were  thought  to  be  desired  for  the  purpose  of  preventing  the 
consumption  of  liquors  and  tobacco — as  police  measures  rather  than 
revenue  measures. 

Mr.  BoTTTELL.  Past  experience  will  show  that  they  have  not  pre- 
vented their  use? 

Mr.  Orton.  Possibly  that  is  so. 

Mr.  Griggs.  You  would  not  favor  the  abolition  of  the  tax  on  whis- 
key? 

Mr.  Orton.  What  I  said  was  that  I  would  not,  purely  as  a  taxation 
measure,  retain  it,  but  as  a  police  measure  I  might  wish  to  retain  it. 

Mr.  Underwood.  You  would  be  willing  to  retain  it  for  its  power 
of  suppression? 

Mr.  Orton.  Yes,  sir. 

Mr.  Underwood.  As  a  matter  of  theory  I  understand  that  you  are 
opposed,  as  I  am,  to  using  the  taxing  power  for  the  purpose  of 
building  up  a  man's  business.  In  theory  can  you  reconcile  that  to  the 
proposition  of  using  the  taxing  power  to  destroy  a  man's  business  ? 

Mr.  Orton.  It  would  not  be  for  the  purpose  of  destroying  a  man's 
business,  but  for  the  purpose  of  destroying  a  noxious  custom  among 
the  inhabitants,  as  a  police  measure. 

Mr.  Underwood.  In  other  words,  instead  of  using  the  power  of*  the 
courts  you  would  use  the  power  of  taxation  to  punish  a  man  without 
giving  him  a  trial  in  the  courts  ? 
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Mr.  Oeton.  I  do  not  see  it  in  that  way. 

Mr.  Underwood.  That  is  what  the  result  would  be. 

Mr.  Oeton.  I  do  not  know  that  I  made  myself  plain  on  that  sub- 
ject. The  only  reason  that  I  can  see  for  the  taxing  of  any  com- 
modities, more  especially  with  reference  to  liquors  and  tobacco, 
would  be  that  it  was  wise  as  a  public  policy  to  discourage  their  use, 
not,  perhaps,  necessarily  to  prevent  their  use. 

Mr.  Griggs.  Then  you  are  in  favor  of  them? 

Mr.  Oeton.  Personally,  I  would  not  take  the  tax  off  of  whisky  at 
the  present  time. 

Mr.  CocKEAN.  What  do  you  understand  by  a  revenue  tax,  and 
what  do  you  understand  by  a  revenue  tariff? 

Mr.  Oeton.  As  I  understand,  a  revenue  tax  is  levied  for  the  pur- 
pose of  obtaining  government  revenue  and  not  for  the  purpose  of 
protecting  native  industries. 

Mr.  CocKEAN.  You  would  not  object  to  such  a  tariff  as  that  even 
if  you  were  a  free  trader,  as  I  am? 

Mr.  Oeton.  Personally,  I  go  further  and  object  to  the  taxation  of 
citizens  in  proportion  to  their  consumption  of  commodities  in  any 
way. 

Mr.  CocKEAN.  But  apart  from  all  that,  as  a  mere  matter  of  pro- 
curing revenue,  is  it  not  a  fact  from  the  experience  of  the  only  coun- 
try that  has  tried  it,  that  confining  the  tariff  tax  to  a  few  articles  of 
general  consumption  results  not  in  decreasing  but  in  increasing  the 
revenue  ? 

Mr.  Oeton.  I  think  that  is  very  true. 

Mr.  CocKEAN.  In  England  after  the  tariff-tax  changes  of  1846-1848, 
which  resulted  in  abolishing  the  tariff  tax  on  1,200  articles  and  con- 
fining it,  I  think,  to  five,  the  result  was  an  enormous  increase  in  the 
revenue  ? 

Mr.  Oeton.  Undoubtedly. 

Mr.  CocHEAN.  Leroy-Beaulieu  has  discerned  a  deficit  in  the  French 
national  revenues.  You  know  of  him  as  an  author  of  great  distinc- 
tion on  economics.  Is  it  not  a  fact  that  he  recommended  as  the  only 
way  of  curing  the  deficit  in  the  French  national  revenues  the  con- 
fining of  tariff  taxation  to  about  five  or  six  articles  ? 

Mr.  Oeton.  I  think  very  likely  that  is  the  case. 

Mr.  CocKEAN.  Mr.  Dalzell  has  stated  that  a  change  in  the  system 
of  taxation  would  of  course  affect  the  revenues.  Is  it  not  a  fact  that 
by  confining  tariff  taxation  to  a  few  articles  it  might  be  that  the 
revenues  would  be  very  largely  increased  instead  of  diminished  ? 

Mr.  Oeton.  I  think  there  is  no  doubt  whatever  about  that. 

Mr.  Dalzell.  You  do  not  believe  in  raising  taxes  by  tariff  at  all? 

Mr.  Oeton.  Personally,  I  do  not. 

Mr.  Dalzell.  Do  you  advocate  what  is  known  as  the  "Henry 
George  theory  "  of  taxation  ? 

Mr.  Oeton.  What  do  you  understand  by  that  theory  ? 

Mr.  Dalzell.  Taxes  on  land. 

Mr.  Cockean.  Taxes  on  land  values. 

Mr.  Dalzell.  Single  taxes. 

Mr.  Oeton.  I  can  not  say  that  I  advocate  his  views  without  reser- 
vation.   I  think  there  is  some  virtue  in  them. 

Mr.  Longworth.  What  do  you  mean  by  an  income  tax  ? 
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Mr.  Oeton.  a  tax  such  as  was  originally  included  in  the  Wilson 
bill  of  1S94  was  an  income  tax. 

Mr.  LoNGwoRTH.  Upon  your  theory  of  an  income  tax,  how  should 
-  the  income  be  ascertained — ^by  voluntary  statement  or  by  inquisition  ? 

Mr.  Orton.  That  is  a  matter,  of  detail. 

Mr.  LoNGwoRTH.  No ;  I  do  not  think  so. 

Mr.  Orton.  It  has  been  done  in  different  ways  in  different  income- 
tax  measures.  I  believe  that  both  methods  might  be  relied  upon  with 
advantage. 

Mr.  LoNGwoRTH.  Have  you  made  any  estimate  what  an  income  tax 
such  as  you  propose  would  produce  annually  ?  ^ 

Mr.  Orton.  I  have  not  made  any  detailed  estimate. 

Mr.  Hill.  I  am  not  half  as  much  interested  in  these  theories  as  I 
am  in  practical  facts  right  now  for  the  information  of  the  commit- 
tee. It  is  common  rumor  that  the  price  of  steel  rails  throughout  the 
world  is  fixed  by  what  is  known  as  the  "  International  Steel  Rail  Asso- 
ciation," with  its  headquarters  in  London.  Have  you  any  informa- 
tion whatever  in  regard  to  that  ? 

Mr.  Orton.  I  have  no  knowledge  except  the  rumor  you  refer  to. 

Mr.  Hill.  Would  you  base  your  action  on  such  rumors  if  you  were 
in  the  position  of  this  committee  ? 

Mr.  Orton.  I  do  not  think  it  is  necessary  to  rely  on  those  rumors 
with  reference  to  the  international  agreement.  I  think  we  have  suffi- 
cient facts  without  that. 

Mr.  Hill.  Assuming  it  is  true  that  such  an  association  exists  and 
that  it  fixes  the  price  in  England  precisely  the  same  as  it  does  in 
other  countries  ? 

Mr.  Orton.  Yes,  sir. 

Mr.  Hill.  Would  any  change  in  the  duty,  raising  or  lowering  it, 
tend  to  minimize  the  power  of  such  an  association  if  it  was  world- 
wide? 

Mr.  Oeton.  I  think  a  change  or  the  abolition  of  the  duties  would 
be  of  benefit. 

Mr.  Hill.  Why  is  it  not  so  in  England  where  there  is  no  duty  ? 

Mr.  Orton.  I  am  not  informed  of  any  oppressive  monopoly  in  the 
steel  business  in  England. 

Mr.  Hill.  You  understand  from  rumor  that  there  is  such  an  asso- 
ciation ? 

Mr.  Orton.  I  do  not  know  whether  there  is  or  not. 

Mr.  Hill.  Why  would  not  that  be  true  in  the  matter  of  rubber,  on 
which  there  is  no  duty  into  the  United  States,  and  on  all  articles 
where  the  raw  materials  are  imported,  if  such  an  international  agree- 
ment exists? 

Mr.  Orton.  I  may  say  that  I  think  that  can  be  done.  I  am  free 
to  admit  I  can  conceive  of  a  situation,  that  with  all  tariffs  removed, 
where  there  would  be  a  world's  trust  controlling  any  or  all  of  these 
articles  of  raw  material,  they  would  dictate  the  price  the  world  over 
the  same  as  a  national  trust  may  dictate  the  price  now. 

Mr.  Hill.  You  must  admit  that  the  question  is  not  governed  by 
the  tariff. 

Mr.  Orton.  I  think  under  present  conditions  it  is  very  largely 
governed  by  the  tariff. 

Mr.  Hill.  The  fact  is  against  you  if  there  is  an  international 
agreement  controlling  the  price. 
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Mr.  Orton.  I  am  not  informed  whether  there  is  an  international 
agreement  on  this  material  or  any  other  material. 

Mr.  Hill.  But  you  believe  there  is  on  the  question  of  steel  rails  ? 

Mr.  Orton.  I  know  of  nothing  but  rumors. 

Mr.  Hill.  And  yet  you  can  give  us  no  information  on  that  subject? 

Mr.  Orton.  I  am  not  in  the  confidence  of  the  steel  corporation. 

Mr.  Hill.  But  you  appear  here  as  a  disinterested  party  and  criti- 
cise the  general  course  of  procedure  on  the  ground  that  information 
is  being  received  from  interested  parties? 

Mr.  Orton.  Perhaps  I  was  misunderstood  on  that  point.  I  did  not 
mean  to  criticise  the  committee  for  hearing  the  statements  of  those 
individuals  in  any  way  whatever.  I  only  meant  to  suggest  that  it 
would  be  desirable  to  secure,  as  Mr.  Clark  has  suggested,  information 
from  other  sources. 

Mr.  Hill.  The  committee  is  doing  that,  and  is  supplementing  that 
with  such  information  as  you  seem  to  be  wholly  unable  to  give.  I 
want  to  make  my  own  position  clear.  I  am  just  as  earnest  and  just  as 
enthusiastic  in  getting  this  information  as  you  are  in  giving  it. 

Mr.  Orton.  I  have  no  doubt  of  it. 

Mr.  Hill.  And  yet  I  do  not  pride  myself  on  having  one  whit  of 
advantage  over  the  other  members  of  the  committee  in  seeking 
information  and  not  considering  theories  to  be  applied  a  hundred 
years  from  now. 

Mr.  CocKRAN.  Mr.  Orton,  while  the  tariff  may  not  be  the  sole  cause 
or  necessary  condition  giving  rise  to  these  trusts,  yet  anything  that 
tends  to  restrict  the  free  competition  of  the  world  necessarily,  in  your 
judgment,  I  suppose,  tends  tb  create  a  trust  in  any  one  article? 

Mi-.  Orton.  It  certainly  does,  because  it  is  much  easier  to  create  a 
local  trust  in  a  particular  country  than  to  create  a  world  trust. 

Mr.  CocKRAN,  In  other  words,  whatever  diminishes  the  supply  ^r 
access  to  the  world's  supply  necessarily  facilitates  the  formation  of 
these  combinations,  and  accordingly,  so  far  as  the  tariff  operates  to  re- 
strict the  supply,  it  must  necessarily  facilitate  the  raising  of  prices? 

Mr.  Orton.  Certainly. 

Mr.  CocKRAN.  There  is  another  question  I  want  to  ask  you,  and 
that  is  concerning  the  consumer,  the  ultimate  consumer.  We  have 
had  a  great  deal  of  discussion  about  that,  and  Mr.  Boutell's  questions, 
put  to  the  witnesses,  have  been  singularly  penetrating,  and  the  an- 
swers given  tended  to  illumine  the  subject  a  great  deal.  The  con- 
sumer, as  Mr.  Dalzell  pointed  out,  is  somewhat  of  an  elusive  person 
when  you  come  to  identify  him.  Sometimes  he  is  a  middleman  and 
sometimes  an  original  purchaser  and  sometimes,  as  Mr.  Boutell 
pursues  the  quest  with  vigor,  he  proves  to  be  the  man  who  uses  the 
article  in  daily  life.  When  you  say  the  consumer  pays  the  tax,  I  do 
not  suppose  you  mean  that  he  pays  it  all  ?  There  is  a  tendency  to  dis- 
tribute it  in  every  direction.  The  consumer  pays  some  and  the  manu- 
facturer who  uses  the  raw  material  pays  some.  All  through  the 
community  it  is  distributed,  although  the  tendency  everywhere  is  to 
push  it  off  to  the  last  person  who  uses  the  article  taxed  ? 

Mr.  Orton.  Yes;  I  think  that  is  the  tendency,  and  in  some  cases  it 
is  all  pushed  off. 

Mr.  CocKRAN.  And  the  consumer  is  the  one  who  gets  it,  as  Mr. 
Clark  says,  "  in  the  neck  ?  " 

Mr.  Oeton.  Yes.     [Laughter.] 
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The  Chairman.  If  this  joint  discussion  is  now  over,  we  will  go  on. 
If  not,  I  suppose  it  must  continue. 

Mr.  Eandell.  I  would  like  to  ask  the  witness  some  questions. 
These  different  theories  you  have  been  questioned  about,  as  I  under- 
stand, are  not  the  object  of  your  visit  here;  but  you  appear  before 
the  committee  realizing  the  fact  that  we  are  going  to  pass  a  pro- 
tective-tariff bill,  or  a  revenue-tariff  bill,  and  you  personally  favor, 
and  your  organization  favors,  a  bill  for  a  revenue  tariff? 

Mr.  Orton.  We  certainly  do,  in  preference  to  a  protective  tariff. 

Mr.  Randell.  I  understand  you  also  to  take  the  position — I  wish  to 
see  if  I  am  correct  about  it — that  the  steel  trust,  as  it  is  commonly 
called,  not  having  appeared  before  the  committee  and  sending  simply 
a  representative  n-om  one  of  the  plants  that  has  the  most  competition 
and  the  least  profit,  and  the  monopoly  of  their  business  being  appar- 
ent and  the  revenue  from  it  exceedingly  small,  that  they  ought  to  be 
put  on  the  free  list;  that  the  revenue  loss  would  be  very  little  and 
the  consumer  would  be  benefited  and  the  company  itself,  not  caring 
to  testify  about  the  matter,  would  have  no  cause  to  complain.  Is  that 
your  position? 

Mr.  Orton.  That  is  substantially  my  position. 

Mr.  E.ANDELL.  I  agree  with  you  very  fully. 


STATEMENT  OF  CHAEIES  M.  SCHWAB,  OF  SOUTH  BETHLEHEM, 
PA.,  PRESIDENT  OF  THE  BETHLEHEM  STEEL  CO. 

Tuesday,  December  16,  1908. 

The  witness  was  duly  sworn  by  the  chairman. 

The  Chairman.  Mr.  Schwab,  the  committee  desires  to  know  a 
number  of  things  that  they  think  you  know  with  reference  to  the 
iron  and  steel  schedule.    Would  you  like  first  to  make  a  statement  ? 

Mr.  Schwab.  No;  I  have  nothing  to  ask,  or  nothing  to  state,  Mr. 
Chairman;  but  I  would  be  very  glad  to  answer  any  questions  that 
you  have. 

The  Chairman.  Well,  we  will  see  if  we  can  not  find  something  to 
ask  you.     You  are  connected  with  the  Bethlehem  Steel  Company? 

Mr.  Schwab.  I  am. 

The  Chairman.  In  what  capacity  ? 

Mr.  Schwab.  I  am  an  unfortunate  stockholder,  as  well  as  presi- 
dent. 

The  Chairman.  Stockholder  and  president? 

Mr.  Schwab.  Yes. 

The  Chair^ian.  Is  that  one  of  the  branches  of  the  United  States 
Steel  Corporation? 

Mr.  Schwab.  No  connection  whatever. 

The  Chairman.  No  affiliation  with  it? 

Mr.  Schwab.  None  whatever. 

The  Chairman.  And  you  were  formerly  connected  with  the  United 
States  Steel  Association? 

Mr.  Schwab.  I  am  not  now,  excepting  as  a  stockholder. 

The  Chairman.  But  you  were  formerly  an  official  there,  were  you 
not? 
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Mr.  Schwab.  I  was. 

The  Chairman.  During  what  year? 

Mr.  Schwab.  About  from  1900,  I  think,  to  1905.  I  am  not  very 
sure  about  the  dates. 

The  CHAiE?,tAN.  A  letter  has  been  quoted  as  having  been  written 
by  you  to  Mr.  Frick  in  1899,  stating  the  cost  of  the  production  of 
steel  rails  at  that  time. 

Mr.  Schwab.  I  think  that  is  correct. 

The  Chapman.  Is  that  an  authentic  letter? 

Mr.  Schwab.  It  is. 

The  Chairman.  What  did  you  state  was  the  cost  of  steel  rails  in 
that  year? 

Mr.  Schwab.  I  have  not  a  copy  of  the  letter  and 

Mr.  Hill.  Had  we  not  better  have  the  letter  read? 

Mr.  Schwab.  If  you  will,  because  I  haven't  a  copy  of  the  letter; 
but  I  know  that  I  wrote  the  letter,  and  I  have  no  doubt  that  the 
publication  that  you  have  is  correct. 

The  Chair jiAN  (reading) : 

Pittsburg,  Pa.,  May  15,  1899. 

My  Dear  Mb.  Feick  :  You  asked  me  to  give  my  views  as  to  the  pvobnble 
future  earnings  of  the  Carnegie  interests  and  as  to  the  proposed  reorganiza- 
tion on  a  basis  of  $100,000,000  bonds— $250,000,000  preferred  stock  and  $275,- 
000,000  common  stock. 

Permit  me  to  say  that,  commencing  in  1879  as  engineer  constructing  the 
works,  ten  years  as  general  superintendent  of  our  principal  works,  and  over  two 
years  as  president,  I  feel  that  I  know  the  properties  and  their  possibilities  as 
well,  or  better,  than  anyone  in  or  out  of  the  concern. 

While  we  have  been  highly  successful  in  the  past,  as  everyone  knows,  I 
believe  we  are  only  now  getting  in  shape  to  be  truly  successful  and  truly  profit- 
able. Our  April  proflt-and-loss  sheet  shows  earnings  slightly  over  $1,500,000, 
with  rails  netting  us  only  $17.50  and  billets  $16.  Lowest  prices  we  ever  had, 
on  an  average,  were  $16.50  for  rails  and  $14.50  for  billets ;  so,  you  see,  we  have 
reaped  very  little  of  the  advantages  of  increased  prices.  With  prices  anywhere 
near  to-day's  selling  prices  we  could  easily  make  over  $3,000,000  per  month,  and 
then  our  new  works  to  be  started  in  two  months  will,  I  estimate  on  present 
prices,  bring  us  an  additional  profit  of  $600,000  per  month,  or  a  total  of  $3,600,000 
per  month. 

As  to  the  future,  even  on  low  prices,  I  am  most  sanguine.  I  know  positively 
that  England  can  not  produce  pig  iron  at  actual  cost  for  less  than  $11.50  per 
ton,  even  allowing  no  profit  on  raw  materials,  and  can  not  put  pig  iron  into 
rails,  with  their  most  efficient  works,  for  less  than  $7.50  per  ton.  This  would 
make  rails  a  net  cost  to  them  of  $19.  We  can  sell  at  thi§  price  and  ship  abroad 
so  as  to  net  us  $16  at  works  for  foreign  business,  nearly  as  good  as  home  busi- 
ness has  been.  What  is  true  of  rails  is  equally. true  of  other  steel  products. 
As  a  result  of  this,  we  are  going  to  control  the  steel  business  of  the  world. 

Tou  know  we  can  make  rails  for  less  than  $12  per  ton,  leaving  a  nice  margin 
on  foreign  business.  Besides  this,  foreign  costs  are  going  to  increase  year  by 
year,  because  they  have  not  the  raw  materials,  while  ours  is  going  to  decrease. 
The  result  of  all  this  is  that  we  will  be  able  Ito  sell  our  surplus  abroad,  run  our 
works  full  all  the  time,  and  get  the  best  practice  and  costs  in  this  way. 
Very  truly,  yours, 

C.  M.  Schwab,  President. 

The  Chairman.  Was  that  the  letter? 

Mr.  Schwab.  To  the  best  of  my  knowledge  that  is  the  letter. 

The  Chairman.  Were  those  facts  stated  in  that  letter  true  at  the 
time  ? 

Mr.  Schwab.  Yes. 

Mr.  Clark.  I  hope  the  chairman  will  publish  the  letter. 

The  Chairman.  Certainly;  I  will  hand  it  to  the  reporter  and  it 
may  be  published. 
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Mr.  CocKEAN.  It  is  dated  in  1899,  5'ou  say,  Mr.  Chairman? 

The  Chairman.  May  15,  1899.  You  say  it  was  true  at  that  time, 
Mr.  Schwab? 

Mr.  Schwab.  It  was. 

The  Chairman.  That  you  could  produce  steel  rails  at  $12? 

Mr.  Schwab.  We  did.  May  I  make  an  explanation,  for  you  are 
asking  questions? 

The  Chairman.  One  moment.  I  wish  to  ask  you  a  few  questions, 
and  you  will  have  a  full  opportunity  to  explain. 

Mr.  Schwab.  Very  well,  go  ahead. 

The  Chairman.  You  stated  there  that  you  knew  positively  that 
England  could  not  produce  pig  iron  at  actual  cost  for  less  than  $11.50 
per  ton,  allowing  no  profit  on  raw  materials.    Was  that  true? 

Mr.  Schwab.  At  that  time  it  was. 

The  Chairman.  And  could  not  put  pig  iron  into  rails,  with  their 
most  efficient  works,  for  less  than  $7.50  per  ton  ? 

Mr.  Schavab.  Quite  right. 

The  Chairman.  Which  would  make  a  net  cost  to  them  of  $19? 

Mr.  Schwab.  Quite  right. 

The  Chairman.  While  you  could  make  them  for  less  than  $12? 

Mr.  Schwab.  Yes,  sir. 

The  Chaieman.  So  that  the  relative  cost  of  making  steel  rails  at 
that  time  in  this  country  and  England  was  $7  less  here  than  there? 

Mr.  Schwab.  That  is  not  quite  right,  but  very  nearly  so. 

The  Chairman.  But  substantially  so? 

Mr.  Schwab.  Substantially;  yes. 

The  Chairman.  Now,  Mr.  Schwab,  we  will  hear  your  explanation. 

Mr.  Schwab.  First  of  all,  I  want  to  say  that  that  letter  was  written 
as  an  enthusiastic  and  optimistic  young  man  seeking  preferment  in  a 
great  company. 

The  Chairman.  Well,  what  was  your  age  at  that  time? 

Mr.  Schwab.  Well,  we  will  let  the  worthy  chairman  guess  at  that. 

The  Chairman.  You  have  no  conscientious  scruples  against  stating 
your  age,  have  you  ? 

Mr.  CocKRAN.  Better  let  us  know  your  age,  so  that  we  can  measure 
the  enthusiasm  for  truth. 

Mr.  Schwab.  Mr.  Cockran  can  be  assured  that  the  truth  is  it  was 
written  in  an  optimistic  vein. 

Mr.  CocKEAN.  It  is  entirely  true  ? 

Mr.  Schwab.  Yes,  sir;  it  is.  That  letter  was  written  from  the 
point  of  view  of  a  manufacturer's  department ;  in  other  words,  while 
president  of  the  company,  I  was  particularly  in  charge  of  operation 
and  was  anxious  to  make  the  best  showing  possible  in  that  depart- 
ment. That  $1-2  per  ton  was  actual  mill  cost,  and  it  included  none 
of  the  general  charges  which  would  be  incident  to  any  great  business. 

The  Chairman.  What  did  it  include? 

Mr.  Schwab.  I  am  going  to  tell  you.  The  actual  cost  of  making 
steel  rail,  other  than  interest  charges,  depreciation,  and  similar 
charges,  which  were  always  made  by  the  auditing  department  in 
making  up  the  yearly  report. 

The  Chairman.  Including  the  office  force? 

Mr.  Schwab.  Including  the  office  force  at  the  works  but  none  of 
the  general  charges  of  selling  or  administration.  The  English  cost 
did  include  it ;  and  I  will  give  you  this  cost  in  detail,  if  I  may. 
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The  Chairman.  We  would  be  very  glad  to  have  the  costs  right 
mow. 

Mr.  Schwab.  I  should  be  glad  to  do  that.  Secondly,  I  want  to 
explain  the  motive  of  that  letter.  The  letter  was  written  at  Mr. 
Frick's  solicitation.  It  was  at  a  time  when  he  was  anxious  to  dis- 
pose of  the  Carnegie  Company;  and  it  was  also  written  in  an  opti- 
mistic vein  for  a  like  reason.  If  you  will  bear  that  in  mind  in  read- 
ing that  letter,  you  will  probably  understand  it  better. 

Now,  I  will  go. to  the  cost— as  to  how  I  arrived  at  a  cost  of  $12 
at  that  time  for  making  rails,  which  was  quite  true  then.  We  were 
leasing  our  ores  at  that  time  in  the  Northwest.  We  were  not  large 
owners  of  ores.  We  started  out  to  buy  them.  But  we  were  purchas- 
ing and  leasing  ores,  as  people  familiar  with  the  trade  will  recol- 
lect, at  10  cents  and  15  cents  a  ton.  The  cost  of  mining  in  the  Me- 
saba,  because  that  was  about  the  time  the  Mesaba  ores  were  being 
made  entirely  on  the  surface  and  there  was  no  depth  mining  at  all, 
that  was  being  done  at  a  cost  of  15  to  25  cents  a  ton,  so  that  our 
cost  of  ore  at  the  mines  at  that  time  was  about  from  35  to  40  cents 
a  ton.  Now,  we  transported  those  ores  to  the  lakes  for  from  60 
to  70  cents  a  ton.  We  transported  them  on  the  lakes  for  60  cents 
a  ton,  and  we  transported  them  from  the  lakes  to  Pittsburg  for  70 
cents  a  ton  more. 

Mr.  Ukderwood.  That  makes  $2.40. 

Mr.  Schwab.  I  think  that  is  right — in  Pittsburg  for  these  ores. 
Now,  if  you  will  divide  by  58  per  cent,  which  was  then  the  average 
amount  of  iron  in  the  ore,  you  will  get  the  cost  of  the  ore  to  make  a 
ton  of  pig  iron. 

The  Chairman.  About  $2,  is  it  not? 

Mr.  Schwab.  It  is  more  than  $2.  If  you  will  divide  by  58  you  will 
get  the  exact  figure.  Fifty-eight  per  cent  was  the  contained  iron  in 
the  ores  in  that  year.  It  makes  quite  a  difference  between  50  per  cent 
and  58  per  cent.  I  will  divide  it  if  you  like,  but  I  see  several  mem- 
bers of  the  committee  making  the  calculation,  and  I  am  sure  it  will  be 
correct. 

Mr.  Dalzell.  Mr.  Hill  makes  it  $4.31. 

Mr.  Schwab.  $4.31.  Now  you  must  allow  something  for  loss  in  that, 
because  you  do  not  get  entirely  all  the  iron;  some  passes  over  in  dust, 
but  it  will  be  approximately  $4.50.  In  that  year  it  was  from  $4.50  to 
$5  a  ton — $4.50  nearly — for  the  amount  of  ore  to  make  a  ton  of  pig 
iron. 

The  Chairman.  About  $4.50? 

Mr.  Schwab.  Yes,  ore  to  make  a  ton  of  pig  iron.  Now,  the  coke 
was  the  next  thing.  It  cost  us  about  $1  a  ton  to  make  our  coke  at  the 
ovens  in  that  year,  and  we  had  the  coke  carried  to  our  furnaces  for 
75  cents,  so  that  you  will  have  to  add  $1.75  for  fuel  to  make  a  ton  of 
pig  iron. 

'Jlie  Chairman.  That  is  the  total  coke  to  make  a  ton  of  pig  iron? 

Mr.  Schwab.  It  takes  1  ton  of  coke  to  make  a  ton  of  pig  iron 
with  58  per  cent  ore. 

Now,  I  will  go  on.  Then  you  talce  the  limestone.  The  limestone  in 
the  Pittsburg  pig  was  carried  14  miles  at  10  cents  a  ton.  Our  cost  of 
limestone  was  about  35  cents  for  each  ton  of  pig  iron.  If  you  will  add 
to  that  about  $1.65 — it  will  cover  all  the  expenses  outside  of  material 
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for  making  a  ton  of  pig  iron — you  will  have  the  approximate  cost  of 
a  ton  of  pig  iron  that  year. 

The  Chairman.  What  were  those  expenses,  labor? 

Mr.  ScinvAB.  Labor  expense,  and  small  things  about  the  works. 

The  Chairman.  Steam? 

Mr.  Schwab.  "Well,  there  was  no  steam  in  making  pig  iron — tliere 
was  some  at  that  time,  but  very  little.  Now,  that  was  the  cost  of 
making  pig  iron  in  that  year.  If  you  will  recollect,  in  that  same 
year  Pittsburg  made  a  great  many  conversion  contracts  for  making 
billets,  the  cost  of  which  is  not  widely  different  from  the  cost  of  mak- 
ing rails,  at  $5  per  ton  above  the  cost  of  pig  iron.  That  $5  a  ton 
included  our  profit  in  those  years,  and  I  am  not  stating  anything 
that  is  not  generally  known.  If  you  will  add,  therefore,  about  $3.75 
more  a  ton  to  that  you  will  have  the  cost  of  making  rails  in  Pitts- 
burg in  that  year — that  is,  the  mill  cost,  absolutely.  It  was  about 
$12.     Now,  that  would  vary  from  month  to  month 

Mr.  Cockran.  Do  you  mean  allowing  for  depreciation  and  things 
of  that  kind  ? 

Mr.  Schwab.  I  do  not;  I  mean  absolutely  the  cost  at  the  mill.  I 
stated  that  at  first.    My  estimate  was  made  up  from  the  mill. 

Mr.  BoNYNGE.  You  have  given  each  of  the  items  that  make  that 
up? 

JSIr.  Schwab.  I  have,  but  I  have  not  included  depreciation,  inter- 
est, or  similar  charges. 

Mr.  BoNYNGE.  It  simply  includes  those  items  that  you  have  men- 
tioned, giving  the  amount  of  each  item? 

Mr.  ScHAVAB.  Certainly. 

Mr.  Cockran.  That  would  be  $5  for  conversion? 

Mr.  Schwab.  I  can  give  you  that  in  detail  if  you  would  like. 

Mr.  Cockran.  But  that  $5  included  the  profit? 

]\Ir.  Schwab.  We  had  about  a  dollar  to  a  dollar  and  a  quarter. 

The  Chairman.  How  much  is  the  total  cost  of  converting  pig  iron 
into  rails? 

Mr.  Schwab.  From  $3.75  to  $4  a  ton,  that  year. 

Now,  I  want  to  tell  you  something  else  about  that  year.  We  have 
taken  that  part  of  the  cost.  We  paid  common  labor  that  year  a 
dollar  a  day.  The  lowest  salary  I  ever  received  myself  up  to  that 
time  was  in  that  year.  There  never  was  a  time  when  we  had 
everything  connected  with  the  steel  industry  on  such  a  low  basis  as 
in  that  year.  Men  were  most  anxious  for  work,  and  you  could  get 
lots  of  men  at  from  a  dollar  to  a  dollar  and  a  quarter  a  day  who 
would  do  the  work  of  two  men  of  to-day.  The  number  of  men 
employed  in  the  mills  was  only  one-half  what  it  is  under  similar 
conditions  to-day.  I  only  speak  of  some  of  the  things  that  go  to 
make  up  the  rail  rates  in  that  year.  If  you  will  read  Mr.  Carnegie's 
article  on  rebates  you  will  see  that  we  had  rates  in  many  instances 
one-third  of  what  they  are  to-day. 

Mr.  Hill.  Do  the  same  conditions  exist  in  Great  Britain  in  regard 
to  labor  with  which  you  made  comparison  at  that  time? 

INIr.  Schwab.  Quite  true;  excepting  this:  At. that  time,  in  Great 
Britain,  they  had  no  mechanical  appliances  such  as  we  had.  Our 
great  advantage  in  cost  was  because  of  our  ability  to  mechanically 
produce  things  that  they  did  manually. 
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Mr.  Hill.  Does  that  special  advantage  exist  now? 

Mr.  Schwab.  No,  sir;  it  does  not,  for  the  reason  that  they  have 
been  able  to  adopt  the  things  that  we  developed. 

Mr.  Hill.  Tliere  is  less  necessity  for  a  difference  in  the  tariff  now 
than  there  was  then? 

Mr.  Schwab.  I  will  come  to  that  later,  if  I  may  go  on,  because  I 
want  to  be  very  frank  about  the  whole  situation.  I  want  to  point 
out  to  you  an  apparent  inconsistency  which  is  not  so  inconsistent 
when  you  come  to  analyze  it;  in  other  words,  let  me  put  the  ques- 
tion :  "If  I  were  writing  that  letter  to-day,  at  what  would  I  put 
the  cost  of  steel  rails  ?  " 

Mr.  Dalzell.  I  was  going  to  suggest  that  you  tell  us,  in  the  same 
detail,  what  it  would  cost  to-day. 

Mr.  Schwab.  I  would  be  very  glad  to  do  so.  First  of  all,  some 
seven  or  eight  years  ago — no,  probably  in  1901  or  1902,  I  am  not 
sure — I  testified  before  one  of  your  committees  in  Washington  that 
I  placed  a  value  on  the  ores  of  the  United  States  Steel  Corporation 
of  a  dollar  a  ton  in  the  ground. 

Mr.  Randell.  In  order  that  I  may  understand  you,  are  you  going 
to  talk  in  an  optimistic  vein  or  a  pessimistic  vein  ? 

Mr.  Schwab.  I  will  let  you  be  the  judge  of  that;  you  may  be 
the  judge  of  that,  sir.  As  I  say,  I  then  testified  that  the  ore  was 
worth  a  dollar  a  ton.  It  was  then  thought  to  be  an  optimistic  esti- 
mate. I  would  call  attention  to  the  fact  that  since  that  time  ores 
have  not  only  been  sold  at  a  loss  at  a  dollar  a  ton,  but  the  lowest 
grade  we  have.  I  then  spoke  of  58  per  cent  ores,  the  same  kind  we 
have  been  using.  The  steel  corporation  are  leasing  to-day  from  the 
Great  Northern  Railroad — Mr.  Hill — ores,  the  mmimum  of  which 
are  89  cents,  and  in  tliree  years  will  be  above  a  dollar  a  ton.  So  I 
want  you  to  appreciate 

Mr.  Underavood.  Is  that  royalty  alone? 

Mr.  Schwab.  Yes ;  without  any  cost  of  taking  it  out  of  the  mines. 
Now,  I  can  not  say  accurately — the  steel  corporation  can  testify  to 
this — but  I  think  from  one-fifth  to  one-fourth  of  all  the  ores  that 
they  take  out  this  year  will  probably  come  from  the  properties  on 
which  they  pay  from  85  cents  to  $1  a  ton  royalty.  That  is  first. 
Secondly,  these  mines  that  were  formerly  shoveling  it — I  have  read 
in  the  newspapers  some  expert  testimony  on  the  cost  of  shoveling 
out  Mesaba  ores — but  those  ores  were  shoveled  out  at  a  cost  of  from 
5  to  10  cents  a  ton.  These  mines  are  much  deeper  to-day,  and  much 
more  costly  to  operate,  and  I  do  not  believe  that  the  Mesaba  ores 
on  an  average  can  be  produced  to-day,  mined  to-day,  anywhere  below 
50  cents  a  ton,  and  I  think  the  cost  is  between  50  and  60  cents.  You 
can  not  buy  Mesaba  ores  to  make  steel,  you  must  use  old  ores,  or 
hard  ores,  and  the  cost  is  nearly  double  that,  varying  from  75  cents 
to  $1  a  ton. 

Mr.  CocicRAN.  In  what  proportion? 

Mr.  Schwab.  The  best  proportion  is  half  and  half.  Please  put 
these  figures  down,  Mr.  Hill.  You  have  the  cost  of  the  ore  in  the 
ground  at  $1  per  ton,  as  against  our  10  and  15  cents  I  spoke  of.  If 
you  will  put  the  cost  of  mining  now  at  50  cents  per  ton ;  if  you  will 
iput  the  cost  of  getting  it  to  the  lakes  at  85  cents  (I  am  giving  you 
actual  charges  now) ;  if  you  will  put  the  cost  of  carrying  it  on  the 
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lakes  at  70  cents,  the  cost  of  unloading  and  taking  it  to  Pittsburg  at 
$1,  you  will  have  the  cost  of  the  ores  in  Pittsburg. 

Mr.  Hii>L.'Has  the  freight  rate  from  the  mines  to  the  lakes  in- 
creased in  these  ten  years? 

Mr.  Schwab.  It  has. 

Mr.  Hill.  How  much? 

Mr.  Schwab.  Sly  best  recollection  is — I  have  not  the  exact  fig- 
ures— that  it  has  increased  from  GO  to  85  cents.  And  it  has  increased 
on  the  lakes  not  so  much,  but  from  CO  to  70  cents. 

Mr.  Hill.  Then  there  is  an  increase  of  about  $1  in  the  transpor- 
tation ? 

Mr.  Schwab.  Yes. 

Mr.  Hill.  And  the  United  States  Steel  Company  owns  and  con- 
trols the  transportation? 

Mr.  Schwab.  I  can  not  speak  about  that.  You  must  ask  them 
about  that.  Now,  if  you  will  divide  that  by  49,  which  is  the  average 
l^ercentage  of  iron  in  the  ore  brought  down  last  year,  you  will  have 
the  cost  of  the  ore  to  make  a  ton  of  pig  iron  during  these  past  several 
years. 

Mr.  Calderhead.  Instead  of  58? 

Mr.  Schwab.  Instead  of  58.  We  rejected  ore  up  to  that  time  that 
ran  below  58,  but  now  we  take  all  of  it  that  runs  as  high  as  48.  The 
other  is  not  procurable,  you  can  not  get  it. 

The  Chairman.  Go  on,  Mr.  Schwab. 

Mr.  Schwab.  I  would  like  to  have  these  figures. 

The  Chairman.  You  had  better  make  your  own  figures. 

Mr.  Hill.  I  make  it  8.26. 

Mr.  Schwab.  Well,  I  believe  in  labor  saving. 

Mr.  Dalzell.  8.26,  Mr.  Hill  says. 

Mr.  Schwab.  If  you  will  add  what  I  did  in  the  previous  instance, 
the  usual  loss. 

Mr.  Underwood.  I  have  worked  it  out  and  make  it  8.20. 

Mr.  Schwab.  Now,  if  you  will  add  the  usual  losses  in  there  you 
will  find  that  that  will  be  another  50  cents  a  ton.  I  allowed  a  lesser 
amount  before 

Mr.  Underwood.  Your  figures,  then,  show  the  cost  of  ore  at  the 
Pittsburg  furnace,  to  make  a  ton  of  pig  iron,  amounts  to  $8.50. 

Mr.  Longworth.  And  it  was  $4.50  in  1889  ? 

Mr.  Schwab.  Yes,  sir;  I  will  give  you  further  details  if  you  de- 
sire it. 

Mr.  Gaines.  You  are  talking  about  different  figures.  Mr.  Under- 
wood said  $8.50 

Mr.  Schwab.  Well,  I  added  50  cents  a  ton.    $8.76  is  right. 

Mr.  Hill.  That  is  right? 

Mr.  Schwab.  That  is  about  right. 

Now,  if  you  will  come  to  the  cost  of  coking  coal,  you  will  find  (hat 
in  those  years  coking  coal  in  the  Connellsville  region — I  am  calling 
on  my  memory  for  this;  Mr.' Dalzell  will  probably  know  better  than 
I — was  about  $600  an  acre,  and  to-day  it  is  worth  $3,000  an  acre,  the 
same  coal.  The  cost  of  coke,  therefore,  made  from  Connellsville  coal 
is  proportionately  greater.  These  are  approximate  figures,  because  it 
is  hard  to  fix  a  definite  value  on  those  two  things.  Therefore,  I  know 
that  coke  may  not  be  produced  in  the  ovens  to-day  under  $1.50  a  ton ; 
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and — I  am  not  quite  sure  of  this — but  I  think  the  freight  rate  to  Pitts- 
i-iurg  is  85  cents,  again,  on  coke.     It  is  within  10  cents. 

Mr.  Hill.  You  mean  to  make  a  ton  of  iron  ? 

Mr.  Schwab.  No,  I  mean  that  is  for  a  ton  of  coke.  Now,  this  is  a 
thing  I  would  also  call  your  attention  to.  In  the  year  I  wrote  that 
letter  1  ton  of  coke  made  1  ton  of  pig  iron,  because  the  ores  con- 
tained 58  per  cent  of  iron.  Last  year  it  took  1^  tons  of  coke  to  make 
1  ton  of  pig  iron,  because  the  ore  only  contained  39  per  cent  of  iron. 
Therefore,  you  must  add  one-fourth  to  the  value 

Mr.  Hill.  That  is  52^,  which  would  make  $2.62  for  the  coke. 

]\Ir.  Schwab.  If  you  will  add  that  to  the  $8.50  you  have  $11.10,  or 
something  like  that. 

Mr.  Hill.  Then  there  is  another  item,  there  is  labor. 

Mr.  Schwab.  There  is  limestone.  It  costs  30  cents  to  mine  lime- 
!?tone  and  $1.20  to  take  it  to  Pittsburg — $1.50.  And  you  use  about 
one-half  a  ton  of  lime  to  pig,  making  75  cents  for  your  lime  for  each 
ton  of  pig  iron.  The  reason  that  more  lime  is  used  now  than  in  that 
year  is  because  the  ores  are  leaner  now.  There  is  more  waste  ma- 
i  erial  to  flux  away.     I  want  to  make  this 

Mr.  Hill.  That  makes  $12.13  for  your  cost,  eliminating  your  oiHce 
force  ? 

Mr.  Schwab.  No  ;  there  is  another  item  to  go  in  there  yet ;  you  have 
your  labor  and  your  conversion  cost,  which  you  can  put  now  at  about 
$1.25  or  $1.30. 

Mr.  Crumpacker.  What  is  the  last  item  ? 

Mr.  Schwab.  The  labor  and  charges  other  than  material. 

Mr.  Hill.  How  much— $1.30? 

Mr.  Schwab.  About  $1.30.  That  is  about  the  cost  of  making  pig 
iron  in  Pittsburg  to-day.  And  if  you  will  add  the  general  charges 
the  cost  is  about  $14.     I  mean  to  make  a  ton  of  pig  iron  in  Pittsburg. 

Mr.  Calderhead.  What  do  you  include  in  general  charges  1 

Mr.  Schwab.  General  administrative  expenses  and  similar  items. 

Mr.  Hill.  The  taxes  and  insurance? 

Mr.  Schwab.  No  ;  the  works'  taxes  have  been  included  in  the  other. 

Now,  I  would  like  to  make  one  explanation.  There  are  works 
und  works.  Some  works  can  do  a  little  better  than  other  works. 
lf?ut  .what  I  have  given  you  is  the  nearest  average  of  one  of  the  good 
>\'orks  of  Pittsburg.  My  assertion  can  well  be  borne  out.  If  you 
liave  examined  the  papers  recently-  you  know  that  nearly  all  the 
furnaces  in  the  valley  and  about  Pittsburg  have  been  shut  down  this 
year  because,  as  many  of  the  operators  told  me,  they  could  not  afford 
to  sell  pig  iron  at  $14  a  ton.  If  you  have  noted,  that  has  been  about 
the  market  for  pig.  The  pig  will  cost,  for  converting  it  into  rails — 
I  do  not  believe  we  can  convert  it  from  pig  iron  into  rails,  in  our 
mill,  for  less  than  $7.50  a  ton  to-day. 

The  Chairman.  Making  a  total  cost  of  $21.50? 

Mr.  Schwab.  About  that;  yes,  sir. 

The  Chairman.  Fourteen  dollars  and  $7.50 

Mr.  Hill.  One  moment. 

Mr.  Underwood.  $7.50? 

Mr.  Dalzell.  You  have  made  the  pig  iron  cost  $14  up  to  this  time, 
I)  d  ding  the  different  items  given. 

Mr.  Schwab.  Yes,  sir ;  and  $7.50  for  converting  that  into  rails. 

Mr.  Dalzell.  That  would  be  $21.50? 
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Mr.  Schwab.  Yes;  that  is  about  the*cost. 

Mr.  Hill.  You  gave  us  the  cost  of  conversion  nine  years  ago  as 
being  $3.75. 

Mr.  ScuwAB.  Quite  right;  but  I  am  telling  you  wliy  it  is  so  much 
more  to-day. 

Mr.  CocKRAN.  Let  us  have  that,  if  you  please. 

Mr.  Schwab.  Yes.    Let  us  take  the  question  of  loss  first. 

Mr.  Hh,l.  Your  letter  said  your  cost  was  going  to  decrease. 

The  Chair  JiAN.  You  said  then  that  your  cost  was  going  to  be  less. 

Mr.  Schwab.  Yes;  my  letter  was  very  optimistic,  and  one  sees 
things  very  different  sometimes  from  what  the  realization  is.  Let 
me  take  the  item  of  loss,  Mr.  Chairman.  I  can  not  give  you  the  exact 
losses  from  memory,  but  they  are  approximately  10  per  cent.  Now, 
10  per  cent  on  $8  is  80  cents  loss;  I  mean  when  you  convert  iron  into 
steel.  You  lose  the  silica  and  the  carbon,  which  go  into  the  air. 
Eighty  cents  loss  on  that.  Now,  there  is  nothing  that  enters  into 
that  that  has  not  increased  almost  proportionately.  The  freights  on 
everything  you  use  to  convert  your  pig  iron  into  steel — like  ganisters, 
like  refractories,  like  coke  for  melting — has  gone  up  two-thirds  iii 
many  instances. 

Mr.  CocKRAN.  Did  you  say  the  freights? 

Mr.  Schwab.  Yes;  on  all  the  materials  for  converting  pig  iron 
into  steel.    Labor  has  increased  more  than  anything  else. 

Mr.  Hill.  In  your  statement  just  now,  in  making  a  ton  of  pig  iron 
you  have  made  a  reduction  of  38  cents  in  the  cost  for  labor. 

Mr.  Schwab.  Quite  so.  Now,  I  shall  tell  you  why.  The  labor  in 
making  a  ton  of  pig  iron  is  not  skilled  labor  at  all.  It  is  common 
labor.  It  has  not  changed,  or  at  least  changed  very  little;  and, 
secondly,  the  appliances  in  making  pig  iron  have  changed  very 
radically  in  that  period  of  time,  while  the  appliances  for  making 
rails  have  not  changed  materially. 

The  Chairman.  What  do  you  put  down  as  the  cost  of  labor  in 
converting  pig  iron  into  steel? 

"  Mr.  Schwab.  There  are  several  methods,  so  I  would  have  to  give 
you  the  cost  by  each  method. 

Mr.  Underwood.  Will  you  give  the  cost  by  the  Bessemer  method 
first,  and  then  follow  that  with  the  cost  by  the  open-hearth  method? 

Mr.  Schwab.  I  will,  if  you  like;  but  I  would  prefer  not  to.  I  will 
tell  you  the  cost  of  one. 

Mr.  CociojAN.  If  you  will  give  us  the  figures  for  both,  we  will 
make  the  comparison. 

Mr.  Schwab.  I  would  prefer  not  to  give  you  the  figures  for  both. 

Mr.  Dalzell.  How  do  you  make  your  steel? 

Mr.  Schwab.  By  the  open-hearth  method. 

Mr.  Dalzell.  Will  you  give  us  the  figures  for  that,  then  ? 

Mr.  Schwab.  Yes.  The  labor  cost  in  the  open-hearth  part  of  the 
process  is  about  85  cents  a  ton.  In  the  blooming  mill  the  cost  is  40 
or  50  cents,  and  the  cost  of  the  rails  proper  is  from  $1  to  $1.25,  de- 
pending on  the  section,  drilling,  and  kind  of  rail.  That  is  the  actual 
labor  at  the  mill.  Of  course,  there  is  this  to  be  borne  in  mind  in 
analyzing  the  cost  of  a  ton  of  rails — that  there  is  nothing  that  enters 
into  the  cost  of  a  ton  of  rails  in  its  finality  but  raw  material  and 
labor. 
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Mr.  Calderiiead.  Wliat  do  you  mean  by  the  expression  "  the  kind 
of  rail?" 

Mr.  Schwab.  There  are  different  sections  and  weights  of  rails.  If 
a  rail  is  50  pounds  to  the  yard  it  costs  more  than  a  rail  that  runs  100 
pounds  to  the  yard. 

Mr.  Kill.  You  are  speaking  of  the  standard  rail? 
.  Mr.  Schwab.  Yes.    Then,  there  are  different  kinds  of  specifica- 
tions. 

Mr.  Calderhead.  "Please  make  that  a  little  plainer. 

Mr.  Schwab.  I  thought  I  had  made  that  plain.  When  I  say  dif- 
ferent kinds  of  rail  I  mean  different  specifications  and  different  pat- 
terns and  different  weights. 

Mr.  FoRUNEY.  It  costs  you  more  per  ton  to  make  rails  that  run  35 
joounds  to  the  yard  than  to  make  rails  that  run  90  pounds  ? 

Mr.  Schwab.  Yes. 

Mr.  Calderhead.  That  is  what  I  want. 

Mr.  Schwab.  Yes.  And  then  there  are  other  things  that  also  vary 
the  cost. 

The  Chairman.  Proceed  with  the  remaining  items  of  cost  to  make 
up  this  $7.50. 

Mr.  Schwab.  Against  that  cost  you  will  have  to  go  through  the 
same  calculation  as  before. 

Mr.  Underwood.  You  have  labor  at  85  and  other  items  here,  which 
I  figure  out  make  a  total  of  $3.65  for  labor  and  losses. 

Mr.  Schwab.  I  will  have  to  go  further.  The  open  hearth,  put  that 
at  80.  It  takes  100  tons  of  open-hearth  ingots  to  make  80  tons  of 
rails.  So  to  arrive  at  the  $7.50  we  have  to  go  through  a  long  calcula- 
tion of  percentages  that  I  think  you  will  find  pretty  difficult. 

Mr.  Underwood.  You  have  to  add  one-fifth  of  this  labor  cost,  then. 

Mr.  Schwab.  Quite  so. 

Mr.  Underwood.  The  labor  cost  would  be 

Mr.  Schwab.  You  will  have  to  do  the  same  thing  with  every  item 
that  enters  into  it. 

Mr.  Underwood.  We  have  to  add  45  cents  there. 

Mr.  Schwab.  No;  16  cents  on  labor. 

Mr.  Underwood.  You  said  you  add  one-fifth. 

Mr.  Schwab.  One-fifth  to  80  cents. 

Mr.  Underwood.  Oh,  that  Avould  make  $3.81. 

Mr.  Schwab.  Now,  the  other  costs  are  made  up  of  an  infinite  num- 
ber of  things.  There  is  the  refractories,  there  is  manganese,  there  is 
fiiixes,  there  is  coal  for  cokes.  ' 

]\Ir.  Hill.  But  a  ton  of  iron  does  not  make  a  ton  of  rails ■ 

Mr.  Schwab.  That  is  an  item  of  loss. 

The  Chairman.  What  is  the  manganese? 

Mr.  Schwab.  The  f erromanganese  ?  That  question  depends  on 
tlie  specification  of  the  rail.  You  can  put  it  at  65  cents  to  85  cents 
lor  manganese. 

I  do  not  want  to  give  you  these  figures  offhand  and  then  have  you 
add  them  up  and  find  that  they  do  not  add  up  exactly  $7.50,  but 
yon  will  find  that  they  will  approximate  that. 

Mr.  Hill.  Does  this  include  the  profit  of  $5  a  ton  ? 

Mr.  Schwab.  No. 

Mr.  Hill.  As  in  the  previous  statement? 

Mr.  Schwab.  No. 
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Mr.  Hill.  You  say  you  will  file  with  the  committee  an  itemized 
statement  of  that  cost  of  the  open-liearth  steel  rail  ? 

Mr.  ScHWAP.  Yes. 

Mr.  Undeeavood.  I  would  like  to  have  you  do  that. 

Mr.  Schwab.  I  will  do  that. 

Mr.  Underwood.  If  any  bill  that  this  Congress  may  pass  goes  out 
to  the  country  and  meets  with  the  approval  of  the  country,  it  has  to 
have  facts  behind  it. 

Mr.  Schwab.  I  propose  to  give  you  the  facts.  You  can  do  with 
the  tariff,  of  course,  as  you  see  fit. 

The  Chairman.  I  wish  you  would  give  us  the  items — the  cost  of 
pig  iron,  what  you  allow  for  waste,  the  cost  of  labor,  the  cost  of 
manganese,  the  cost  of  fuel,  the  cost  for  steel,  the  cost  for  ore 

Mr.  Schwab.  Do  you  want  me  to  give  them  to  you  as  you  read 
them  off? 

The  Chairman.  No. 

Mr.  Schwab.  I  can  give  them  now ;  I  can  give  every  item  of  cost 
that  enters  into  it. 

The  Chairman.  And  repairs  and  maintenance  and  supplies  and 
tools,  miscellaneous  and  general  expenses;  the  general  expenses  of 
the  factory,  and  depreciation. 

Mr.  Schwab.  You  will  have  to  give  me  that  list. 

The  Chairman.  I  will  give  it  to  you. 

Mr.  Schwab.  Now,  I  would  like  to  state  this :  There  has  probably 
not  been  two  months  in  the  last  two  years  in  any  two  mills  when 
rails  have  cost  the  same  each  month.  So  I  will  give  you  a  good 
average  cost,  not  the  low  cost  or  the  high  cost,  but  a  good  average 
cost. 

Mr.  Dalzell.  I  think  it  would  be  well  to  give  us  a  statement  as 
to  the  same  things  when  you  wrote  that  letter  in  1899,  giving  us  the 
items  as  applying  to  that  time. 

Mr.  Schwab.  You  mean  in  writing? 

Mr.  Dalzell.  Yes. 

Mr.  ScHAVAB.  I  should  be  very  glad  to  do  so. 

The  Chairman.  Then  I  would  like  the  details  of  making  pig  iron. 

Mr.  Schwab.  I  have  given  those. 

Mr.  Crumpacker.  Do  you  know  about  the  cost  of  manufacturing 
pig  iron  and  rails  in  detail  in  England  and  other  foreign  countries? 

Mr.  Schwab.  Not  as  much  in  detail  as  I  do  about  the  cost  in  this 
country. 

Mr.  Crumpacker.  Do  you  know  any  of  the  elements  of  difference 
in  cost  and  their  significance  ? 

Mr.  Schwab.  I  am  afraid  you  will  have  to  be  a  little  more  specific. 

Mr.  Crumpacker.  Well,  do  you  know  the  comparative  cost,  as  a 
general  proposition,  of  making  pig  iron  and  rails  in  this  country  and 
in  foreign  countries? 

Mr.  Schwab.  To-day? 

Mr.  Crumpacker.  Including  these  years. 

!Mr.  Calderhead.  Let  him  come  to  that  later. 

Mr.  Schwab.  I  am  quite  familiar  with  the  other. 

Mr.  Crumpacker.  I  suggest  he  put  that  in  his  statement. 

Mr.  Schwab.  I  will  offer  what  I  have  already  said  as  an  explana- 
tion of  that  letter. 
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The  Chairman.  Now,  you  put  the  total  cost  of  steel  rails — have 
yon  got  the  figures  there? 

Mr.  I-IiLL.  $20.93, 1  make  it  now. 

Sir.  Schwab.  It  ought  to  be  in  the  neighborhood  of  $21.50.  It 
will  approximate  $21.50. 

The  Chairman.  Now,  Mr.  Schwab,  how  near  is  that  to  the  average 
cost  from  1902  down  to  the  present  time  ? 

Mr.  Schwab.  I  don't  know;  I  would  have  to  go  through  that.  I 
couldn't  give  you  that  from  memory.  Suffice  to  say  this,  Mr.  Chair- 
man— let  me  say  this :  That  in  every  year  since  1900  up  to  dale, 
in  every  year  the  average  earnings  of  the  employees  of  the  steel 
corporation,  while  I  was  president,  that  the  average  earnings  of 
my  own  employees  have  increased  each  year;  there  has  never  been 
one  year  that  the  average  has  not  increased.  I  have  not  given  the 
figures  for  this  year  yet 

The  Chairman.  Do  you  mean  to  say  that  the  cost  is  higher  for 
this  year  than  for  th§  average  of  the  preceding  years? 

Mr.  Schwab.  I  say  I  have  not  the  figures  for  this  year;  this  year 
has  not  ended  yet.  But  up  to  this  year  the  earnings  of  the  employees 
in  the  steel  works 

The  Chairman.  What  year  do  you  refer  to  when  you  speak  of  the 
cost  as  about  $22? 

Mr.  Schwab.  This  year;  the  present  time. 

The  Chairman.  What  I  was  trying  to  get  you  to  do  was  to  com- 
pare the  present  year  with  the  six  or  eight  years  preceding  this  year. 

Mr.  Schwab.  The  real  cost  of  making  rails  this  year  is  the  liigh- 
est  in  ten  years,  because  we  have  had  so  few  rails  to  make.  In  my 
opinion  rail  makers  will  not  have  made  any  money  on  rails  this 
year.  That  is  the  reason  it  is  difficult  to  make  a  comparison  in  a 
year  like  the  present. 

The  Chairman.  This  will  answer  the  question.  Do  you  mean  to 
say  that  the  average  cost  has  not  exceeded  $21.50  for  the  eight  years 
preceding  this  year? 

Mr.  Schwab.  For  the  eight  years,  I  think  it  was  less  than  that  in 
1900.    I  think  the  cost  has  gradually  increased. 

The  Chairman.  Each  year? 

Mr.  Schwab.  Each  year. 

Mr.  Calderhead.  Why  is  that? 

Mr.  Schwab.  Because  everything  that  enters  into  the  cost  of  rails 
lias  gradually  increased  in  that  time,  and  as  I  stated  to  you  before, 
tlie  average  earnings  of  the  workmen  have  increased  every  year  since 
1900.    And  so  it  is  with  freight. 

The  Chairman.  Now,  can  you  tell  us  the  average  price  you  have 
obtained 

Mr.  Schwab.  It  has  been  $28,  always. 

The  Chairman.  That  has  been  the  uniform  price? 

Mr.  Schwab.  Yes,  sir. 

The  Chairman.  For  how  long? 

]\Ir.  Schwab.  I  can  not  recall. 

The  Chairman.  For  five  or  six  years? 

Mr.  Schwab.  More  than  that. 

The  Chairman.  Ever  since  the  organization  of  the  United  States 
Sfcel  Corporation? 

Mr.  Schwab.  No.    And  before. 
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The  Chatijman.  Before? 

Mr.  Schwab.  Yes ;  I  can  not  tell  you  the  exact  year,  but  I  should 
say 

The  Chairman.  That  has  been  the  uniform  price  ? 

Mr.  Schwab.  Yes,  sir. 

The  Chairman.  Twenty-eight  dollars  a  ton? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Calderhead.  Notwithstanding  the  increase  in  wages. 

Mr.  Schwab.  Notwithstanding  that. 

Mr.  Longworth.  What  was  the  price  in  1899  ? 

Mr.  Schwab.  I  can  not  recall,  but  I  think  $28. 

Mr.  Hill.  You  do  not  mean  to  say  that  the  price  of  rails  was  $28 
before  the  organization  of  the  United  States  Steel  Corporation  ? 

Mr.  Schwab.  I  do. 

Mr.  Hill.  How  long? 

Mr.  Schwab.  I  don't  know. 

Mr.  Hill.  Well,  a  year  ? 

Mr.  Schwab.  Yes. 

Mr.  Hill.  A  year  before  ? 

Mr.  Schwab.  Have  you  the  figures? 

Mr.  Hill.  Yes.  [Reading:  "In  1897,  $18.75;  in  1898,  $17.62;  in 
1899,  $28.12."] 

Mr.  Schwab.  That  is  right.    But  let  me  ask  you  to  go  back  of  that 

Mr.  Hill.  In  1896  the  price  was  $28. 

Mr.  Schwab.  That  is  the  point  I  want  to  make.  I  will  tell  you 
the  reason  for  that.  In  the  year  we  made  rails  so  cheaply  we  had,  an 
you  well  know,  a  very  great  steel-rail  war  between  all  the  mauu. 
facturers,  and  prices  went  the  lowest  in  history. 

Mr.  CociiRAN.  They  were  not  sold  at  a  loss  during  those  years? 

Mr.  Schwab.  I  think  they  were  by  most  manufacturei's. 

Mr.  Hill.  They  would  not  be  sold  at  a  loss  according  to  youi 
figures. 

Mr.  Schwab.  They  were  not  sold  at  a  loss  to  my  companies;  I 
stated  that  in  my  letter  to  Mr.  Frick. 

Mr.  CocKRAN.  So  those  figures  read  by  Mr.  Hill  showed  a  profit  tc 
your  concern? 

Mr.  Schwab.  A  very  small  profit.  When  I  say  $12  cost,  that  was 
mill  cost. 

Mr.  CocKEAN.  That  Avas  in  1899? 

Mr.  Schwab.  Yes,  sir.  Oh,  we  made  a  profit.  I  said  we  made  a 
profit. 

Mr.  CocKEAN.  You  say  a  very  small  profit.  Now,  you  sold  thera 
at  how  much— $18,  was  it,  Mr.  Hill,  in  1899  ? 

Mr.  Hill.  That  was  the  generally  quoted  price.  In  1899  they  were 
$28.12.     In  1898  they  were  $17.62. 

Mr.  CocicRAN.  Seventeen  dollars  and  sixty-two  cents? 

Mr.  Hill.  In  1897  they  were  $18.75. 

Mr.  CocKRAN.  You  charged  $28,  then,  at  the  time  they  cost  you 
$12,  and  you  are  charging  $28  now,  and  now  they  cost  yoLi  $21? 

Mr.  Schavab.  That  is  right.  That  is  absolutely  correct.  Now,  1 
want  to  say  something  about  that  cost  that  Mr.  Hill  has  of  $17.62. 
It  is  probably  the  average  selling  price  of  rails  that  year.  You  want 
to  know  why  we  made  a  small  profit.  I  said  we ;  I  mean  the  Carnegie 
Company.    The  most  of  the  rails  we  sold  that  year  were  sold  deliv- 
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ered  at  Chicago  at  $17.12,  and  we  had  to  pay  the  freight  to  Chicago 
and  didn't  have  much  profit. 

Mr.  CooKRAN.  But  some? 

Mr.  Schwab.  Yes;  I  said  some  profit. 

Mr.  CocKEAN.  You  got  $17  and  then  you  go  to  $28  without  any  cor- 
responding increase  at  all  in  the  cost  of  production.  How  do  you 
account  for  that  extraordinary  rise  ? 

Mr.  Schwab.  Well,  it  was  time  we  were  making  some  money. 

Mr.  Cockran.  You  had  been  making  some  before  ? 

Mr.  Schwab.  Any  manufactiiring  concern  that  .goes  into  business 
and  does  not  expect  to  make  from  20  to  25  per  cent  had  better  not 
put  their  money  in  manufacturing. 

Mr.  CocKRAN.  But  here  was  over  100  per  cent. 

Mr.  Schwab.  In  that  special  year 

Mr.  CocKRAN.  I  am  speaking  of  that. 

Mr.  Schwab.  Yes;  quite  right. 

Mr.  CocKRAN.  What  I  want  to  get  at  is  this :  Wliether  the  relation 
between  the  law  of  supply  and  demand  was  what  fixed  your  price, 
or  whether  you  fixed  the  price  at  just  what  you  were  able  to  get? 

Mr.  Schwab.  That  year  ? 

Mr.  Cockran.  I  am  speaking  generally.  Take  that  year.  Accord- 
ing to  your  figures,  it  actually  cost  about  $12.50  to  produce  steel  ? 

Mr.  Schwab.  Yes. 

Mr.  Cockran.  And  you  charged  $28  for  it? 

Mr.  Schwab.  Right. 

Mr.  CocKRAN.  Now,  that  particular  year  there  had  been  a  combina- 
tion of  some  steel  manufacturers,  had  there  not? 

Mr.  Schwab.  Quite  right. 

Mr.  Cockran.  There  was  the  Federal  Steel  Company  incorporated, 
I  think. 

Mr.  Schwab.  There  was. 

]Mr.  Cockran.  And  there  was  an  American  Steel  and  Wire  Com- 
pany incorporated? 

Mr.  Schwab.  Yes,  sir. 

Mr-  CocivRAN.  And  that  was  the  first  year  when  there  had  been 
a  consolidation  of  steel  manufacturers? 

Mr.  Schwab.  There  had  been  no  consolidation  of  steel-rail  manu- 
facturers at  that  time. 

Mr.  CocKKAN.  Did  not  the  Federal  Steel  Company  produce  steel 
rails? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Cockran.  But  they  were  themselves  a  combination  of  other 
companies.  What  I  want  to  get  at  is  this,  and  I  -will  ask  you  to 
correct  me  if  I  am  wrong.  This  jump  in  prices — I  do  not  want  to 
use  any  expression  that  is  too  strong 

Mr.  Dalzell.  Rise. 

Mr.  Cockran.  Well,  it  was  a  little  more  than  a  rise,  a  rise  in  price, 
gradual  ascent;  this  was  at  least  a  little  more  than  gradual;  we  will 
call  it  a  jump.  This  jump  from  $17  to  $28  a  ton  followed  a  con- 
solidation of  several  minor  companies  into  some  larger  companies, 
did  it  not? 

Mr.  Schwab.  May  I  correct  you? 

Mr.  Cockran.  Certainly,  if  I  am  wrong. 

Mr.  Schwab.  If  you  will  look  back  several  years  before  that  I 
think  you  will  find  the  price  was  $28  a  ton. 
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Mr.  CocKRAN.  That  was  laot  my  question. 

Mr.  Schwab.  But  you  said  it  took  place  at  that  time.  It  did  not 
take  place  at  that  time. 

Mr.  Cockean.  I  will  have  to  repeat  my  question.  Between  the 
charge  of  $17  by  the  producers,  or  thereabouts,  and  $28,  was  there  not 
a  consolidation  or  had  there  not  been  several  consolidations  of  minor 
companies  into  larger  companies,  of  several  minor  companies  into  a 
few  larger  ones? 

Mr.  Schwab.  I  can  not  give  you  that  from  memory. 

Mr.  CocKRAN.  About  that  time? 

Mr.  Schwab.  You  are  probably 

Mr.  CocKRAN.  Just  to  refresh  your  memory 

Mr.  Schwab.  I  will  tell  you  very  frankly,  without  all  those  ques- 
tions, that  we  had  the  steel  war  in  the  years  already  mentioned,  and  it 
was  ruinous,  and  the  manufacturers  got  together  and  agreed  to  re- 
store the  price  of  rails  to  their  old  basis. 

Mr.  CocKRAN.  To  end  competition  that  was  ruinous  would  be  one 
thing,  but  to  take  advantage  of  that  combination  to  increase  their 
profit  to  100  per  cent,  or  such  a  matter,  would  be  another  thing.  I 
take  it  that  from  the  small  profit  that  you  say  you  were  making  under 
these  prices  of  $17  and  $18,  you  then  made  100  per  cent? 

Mr.  Schwab.  That  is  probably  true. 

Mr.  CocKRAN.  Then,  to  get  back  to  my  question:  This  jump,  this 
leap,  from  a  moderate  profit  to  100  per  cent  was  coincident  with  a 
consolidation  of  several  minor  companies  into  some  larger  companies? 

Mr.  Schwab.  Your  conclusions  are  right,  but  your  premises  are 
wrong. 

Mr.  CocKRAN.  Why  are  my  premises  wrong? 

Mr.  Schwab.  Because  the  price  of  $28  was  established  some  years 
before  there  was  any  consolidation  such  as  you  speak  of. 

Mr.  CocKRAN.  Mr.  Schwab,  I  can  go  back  to  a  time  when  they 
were  selling  at  $G0  or  $70,  I  think. 

Mr.  Schwab.  That  is  true. 

Mr.  CocitRAN.  But  I  am  not 

Mr.  Schwab.  Your  conclusions  are  entirely  correct. 

Mr.  CocKRAN.  I  am  entirely  correct  as  to  that? 

Mr.  Schwab.  Entirely  correct. 

Mr.  McCall.  When  was  the  United  States  Steel  Company  formed  ? 

Mr.  Cockran.  I  am  coming  to  that.  After  this  combination  of 
several  minor  companies  into  the  few  larger  companies,  another  war, 
I  think,  was  threatened,  about  1901  or  1902,  by  the  purchase  of  some 
land  at  a  place  called  Conneaut,  and  an  announcement  of  the  Car- 
negie company  that  they  were  going  into  the  tubing  business. 

Mr.  Schwab.  You  are  conversant  with  that? 

Mr.  Cockean.  Perhaps  somewhat  so,  but  I  want  to  get  it  accurately 
from  you. 

Mr.  Schwab.  The  consolidation,  as  you  term  it,  of  the  steel  cor- 
porations in  about  the  year  1901  came  about  in  this  way. 

Mr.  Morgan  asked  me  if  Mr.  Carnegie  wanted  to  sell  his  interests 
in  iron  and  steel;  that  he  then  had  large  interests  in  the  Federal  and 
other  companies.  I  approached  Mr.  Carnegie,  and  Mr.  Carnegie 
said  he  would  sell,  and  we  sold  our  company  to  Mr.  Morgan  under 
conditions  with  which  you  are  all  familiar.    We  knew  the  properties 
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Mr.  Morgan  controlled  and  upon  which  he  was  to  give  us  a  mortgage 
bond,  and  that  is  all  there  was  to  it. 

Mr.  CocKRAN.  All  there  was  to  it,  perhaps,  so  far  as  you  were  con- 
cerned, but  a  little  more,  I  think,  so  far  as  the  public  was  concerned. 
I  said,  Mr.  Schwab,  at  least  I  asked  you  if  there  had  not  been  an 
announcement  by  the  Carnegie  company  that  it  was  going  into  the 
making  of  tubes? 

Mr.  Schwab.  It  was  published  in  the  newspapers  that  it  was  going 
into  the  making  of  tubes,  because  we  were. 

Mr.  CocKRAN.  That  is  a  fact? 

Mr.  Schwab.  Yes. 

Mr.  CocKRAN.  And  you  purchased  the  property  at  Conneaut  for 
that  purpose? 

Mr.  Schwab.  It  may  have  been  so  published. 

Mr.  CocKEAN.  Following  that,  as  I  understand  it,  there  was  a 
consolidation  of  the  Federal  company  and  the  American  Steel  and 
Wire  Company — — 

Mr.  Schwab.  All  these  companies;  yes, 

Mr.  CocKRAN.  And  your  company? 

Mr.  Schwab.  Yes. 

Mr.  Cockran.  Now,  could  you  tell  us ,  about  what  the  stocks  of 
these  companies  were — what  the  value  of  their  property  was,  for 
instance  ? 

Mr.  Schwab.  I  could  not  give  it  offhand. 

Mr.  CocKRAK.  Well,  about. 

Mr.  Schwab.  I  placed  at  that  time  the  actual  value  of  all  these 
companies  at  approximately  somewhat  more  than  their  total  capitali- 
zation. 

Mr.  Cockran.  Yes;  that. was  the  value  of  the  property  after  con- 
solidation. 

Mr.  Schwab.  Yes. 

Mr.  Cockran.  But  you  would  not  contend  that  these  properties 
were  worth  as  much  when  they  were  either  actually  or  potentially 
competitors  ? 

Mr.  Schwab.  I  contend  that  the  actual  value  of  those  properties 
to-day 

Mr.  Cockran.  I  am  not  asking  that. 

Mr.  Schwab.  But  at  that  time,  was  quite  equal  to  the  capitaliza- 
tion of  that  time,  and  is  worth  very  much  more  to-day  than  its  capi- 
talization. 

Mr.  Cockran.  I  am  afraid  you  still  have  not  answered. 

Mr.  Hill.  What  do  you  mean  by  capitalization — common  and  pre- 
ferred stock  both? 

Mr.  Schwab.  And  bonds,  and  all  that. 

Mr.  CooKUAN.  Yes;  there  is  no  doubt  he  believed  that  after  the 
consolidation. 

Mr.  Schwab.  I  believed  it  before. 

Mr.  Cockran.  Wait  a  minute.  Before  this  consolidation  these 
various  companies  owned  all  the  property  that  the  consolidated  com- 
pany owns  now,  or  owned  after  the  consolidation  ? 

Mr.  Schwab.    Quite  true. 

Mr.  Cockran.  Take,  for  instance,  your  own  company,  you  remem- 
ber that? 

Mr.  Schwab.  Yes,  sir. 
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Mr.  CocKRAN.  That  company  was  capitalized  at  how  much  ? 

Mr.  Schwab.  We  were  capitalized  at  that  time,  shortly  before  that, 
at  $320,000,000. 

Mr.  CocKEAN.  Three  hundred  and  twenty  million  dollars? 

Mr.  Schwab.  Yes. 

Mr.  CocKEAN.  When  was  that  capitalization  made? 

Mr.  Schwab.  I  will  have  to  speak  from  memory.  I  should  say 
probably  two  years  before  the  organization  of  the  Steel  Corporation. 

Mr.  CocKEAN.  It  was  capitalized  at  $320,000,000? 

Mr.  Schwab.  One  hundred  and  sixty  million  dollars  in  bonds  and 
$100,000,000  of  stock. 

Mr.  CocKEAN.  Do  you  remember  at  what  rate  that  was  put  into 
the  steel  trust? 

Mr.  Schwab.  I  can  tell  you  approximately. 

Mr.  Cockean.  How  many  bonds? 

Mr.  Schwab.  The  bonds  were  exchanged  for  bonds  at  par,  bonds 
for  bonds. 

Mr.  Cockean.  Yes 

Mr.  Schwab.  The  par  value  of  the  stock  was  $1,000  a  share.  It 
was  not  $100  certificates,  but  $1,000  certificates;  and  the  stock  was 
bought  at  $1,500  a  share. 

Mr.  Cockean.  The  stock  was  bought  then  at  $150? 

Mr.  Schwab.  At  $1,500. 

Mr.  Cockean.  That  is  $1,500  for  $1,000  certificate,  but  that  would 
be  $150? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Cockean.  But  putting  it  in  the  company,  it  was  put  in  then  at 
an  increase  of  $150  for  the  stock,  which  would  mean  about  $75,000,000  ? 

Mr.  Schwab.  -Quite  so. 

Mr.  Cockean.  Now,  Mr.  Schwab,  how  much  money  capital  hnd 
actually  been  put  into  that  company  which  was  capitalized  at  the  rate 
of  $150,000,000? 

Mr.  Schwab.  I  could  not  tell  you  from  memory ;  I  don't  know. 

Mr.  Cockean.  About? 

Mr.  Schwab.  I  don't  know. 

Mr.  Cockean.  Was  there  ever  $100,000,000  put  into  it? 

Mr.  Schwab.  Oh,  yes.  I  can  not  give  you  those  figures  offhand. 
T  will  tell  you  why  I  can  not.  I  do  not  know  that  any  of  us  know. 
The  Carnegie  company  was  a  partnership;  it  was  not  a  stock  com- 
pany- 


Mr.  Cockean.  I  understand,  but  that  would  make  it  eaiier- 


Mr.  Schwab.  And  when  you  ask  how  much  real  money  was  put  in 
the  Carnegie  company  I  can  only  say  that  the  earnings  of  the  com- 
pany were  put  in ;  none  of  us  had  any  money  to  put  in. 

Mr.  Cockean.  That  is  it,  then ;  now,  we  have  got  it. 

Mr.  Schwab.  We  developed  the  company 

Mr.  Cockean.  Exactly.  So  that  whatever  capital,  whatever  pi-op- 
erty,  was  owned  by  this  company  was  the  result  of  profits  made  in 
the  company. 

Mr.  Schwab.  Profit  and  increase  in  value  of  their  properties. 

Mr.  Cockean.  But  that  was  profit? 

Mr.  Schwab.  Certainly;  certainly. 
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Mr.  CocivEAN.  So  that  practically  the  whole  of  that  property  was 
the  result — I  repeat  it  again — of  profit  made  in  the  company  over 
and  above  the  dividends  that  had  been  drawn  out? 

Mr.  Schwab.  Well,  they  were  very  small. 

Mr.  CocKRAN.  I  do  not  think  Mr.  Carnegie  ever  suffered  for  the 
need  of  anything  during  that  time. 

Mr.  Schwab.  Some  o±  the  rest  of  us,  perhaps,  did. 

Mr.  CociiRAN.  He  lived  in  comfort,  and  I  hope  you  did  also. 
Now,  Mr.  Schwab,  this  entire  property  at  that  rate  was,  as  you  say, 
the  result  of  the  profits  made  in  the  business.  Do  you  remember 
anything  about  the  organization  of  the  Federal  Steel  Company  ? 

Mr.  Schwab.  Very  little;  but  I  may  point  out  something  else  to 
you. 

Mr.  CooKEAN.  I  would  be  delighted,  Mr.  Schwab. 

Mr.  Schwab.  At  the  time  we  began  leasing  and  acquiring  ore 
properties,  many  years  before  the  consolidation  of  the  company,  we 
acquired  those  ore  properties  at  10  cents  a  ton. 

Mr.  CocKRAN.  Yes,  sir. 

Mr.  Schwab.  They  gradually  increased,  and  very  rapidly  in- 
creased each  year,  so  that  the  four  hundred  or  five  hundred  or  six 
hundred  million  tons  of  ore  we  had  represented  a  very  large  profit 
as  any  other  mining  industry  will  that  turns  out  well  and  for  which 
there  is  a  large  demand.    Do  not  forget  that  in  reckoning  the  profits. 

Mr.  CocKRAN.  Not  at  all.  Let  me  see  if  this  is  a  correct  state- 
ment of  the  history  of  the  industry  at  that  time :  The  rails  and  the 
products  which  had  been  selling  at  $17  or  $18  a  ton  at  a  profit,  after 
the  consolidation  of  these  several  minor  companies  into  the  few 
larger  companies  about  1899 — I  think  it  was  in  the  year  1899— was 
followed  by  a  jump  in  price  to  $28  a  ton? 

Mr.  Schwab.  A  return  in  price,  if  you  will  permit  me  to  correct 
you. 

Mr.  CocKRAN.  I  beg  your  pardon. 

Mr.  Schwab.  A  return  in  price ;  was  followed  by  a  return  in  price. 

Mr.  CocKRAN.  Yes;  you  could  say  with  equal  truth  a  return  to  a 
price  of  $60  or  $70  a  ton,  if  such  a  price  had  been  fixed  by  the  combi- 
nation, 

Mr.  Schwab.  That  is  right. 

Mr.  CocKEAN.  So,  if  you  do  not  mind,  I  will  choose  the  word ■ 

Mr.  Schwab.  I  do  mind  very  much. 

Mr.  CocKEAN.  Let  us  compromise  and  put  it  both  ways. 

The  Chairman.  Let  us  get  the  facts. 


Mr.  CocKRAN.  It  has  remained  at  $28  a  ton  since  the  formation  of 
the  United  States  Steel  Corporation  all  the  time,  regardless  of  the 
cost  of  production.    Am  I  right  about  that  ? 

Mr.  Schwab.  Quite  correct. 

Mr.  CocKRAN.  And  in  1901,  when  there  was  an  announcement  or 
threat  that  there  would  be  some  competition  through  Mr.  Carnegie's 
going  into  the  tubing  business,  the  Carnegie  company  going  into  it, 
there  was  another  consolidation  in  which  they  were  all  merged  in  one 
company,  and  the  price  continued  the  same  ? 

Mr.  Schwab.  Quite  correct. 

Mr.  CooKRAN.  Then  I  understand  that  in  these  processes  of  con- 
solidation your  stock  was  taken  in  at  $150.  Now,  since  the  orginiza- 
tion  of  the  steel  trust,  or  the  steel  company — I  beg  your  pardon,  the 
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United  States  Steel  Corporation — with  wliich  you  are  identified, 
Btocks  and  bonds  were  issued,  were  they  not,  for  all  this  stock  and  the 
bonds  of  your  company  ? 

Mr.  Schwab.  And  stock  of  our  company. 

Mr.  CocKRAN.  Yes,  that  was  by  preferred  stock  and  bonds  both? 

Mr.  Schwab.  No,  sir. 

Mr.  CocKEAN.  Correct  me,  then. 

Mr.  Schwab.  How? 

Mr.  CocKRAN.  How  were  you  paid  for  your  stock? 

Mr.  Schwab.  Mr.  Carnegie  and  most  of  the  partners  were  paid  in 
bonds  for  both  their  bonds  and  stock.  Some  of  the  partners  were  paid 
in  part  bonds  and  part  stock. 

Mr.  CocKEAN.  Which  stock  ? 

Mr.  Schwab.  Preferred  and  common. 

Mr.  Cockean.  Well,  there  was  an  issue  of  some  $550,000,000  in 
stock,  was  there  not  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  CocKEAN.  Will  you  tell  me  how  much  of  that 

Mr.  Sohavab.  I  can  not  tell  you  from  memory. 

Mr.  CocKEAN.  I  have  not  finished. 

Mr.  Schwab.  I  know  what  you  are  going  to  say. 

Mr.  CocKEAN.  If  you  do,  let  us  state  it.  I  was  going  to  ask  how 
much  of  that  was  issued  for  property  and  how  much  represented — 
well,  shall  we  say,  confidence  in  the  future  ? 

Mr.  Schwab.  Of  which? 

Mr.  CocKEAN.  The  common  stock  of  the  United  States  Steel  Com- 
pany; how  much  of  the  common  stock  was  actually  issued  for 
property  ? 

Mr.  Schwab.  It  was  all  issued  for  property. 

Mr.  CocKEAN.  All  of  it? 

Mr.  Schwab.  Yes,  that  is  my  recollection  of  it.  It  was  issued  in 
exchange  for  other  stock  which  represented  property.  That  is  a 
technical  question  that  you  can  probably  best  explain. 

Mr.  CocKEAN.  What  is  that? 

Mr.  Schwab.  You  can  probably  best  explain  that,  the  technical 
part  of  it.  The  broad  statement  I  made  at  that  time,  and  I  make  it 
now.  Technically  I  do  not  know  how  you  interpret  it,  but  the  broad 
statement  I  make  is  that  the  physical  value  of  the  steel  corporation's 
properties  at  the  time  of  its  organization .  was  equal  to  its  capital 
stock.    I  can  not  make  it  any  plainer  than  that. 

Mr.  CocKEAN.  But  the  mere  consolidation  of  these  companies  re- 
sulted in  a  very  great  increase  in  the  total  amount 

Mr.  Schwab.  Total  amount  of  capital  stock. 

Mr.  Cockean.  And  securities  issued  against  it. 

Mr.  Schwab.  And  so  with  every  company  that  has  been  in  the 
steel  business. 

Mr.  Cockean.  Now,  now,  that  is  the  point  I  want  to  reach.  The 
mere  fact  of  consolidation,  then,  in  itself,  is  represented  by  some  por- 
tion, and  a  considerable  portion,  of  the  stock  that  was  issued;  in 
other  words,  you  have  capitalized  the  mere  fact  of  consolidation? 

Mr.  Schwab.  You  say  that.     I  do  not  think  so. 

Mr.  Cockean.  I  ask  you. 

Mr.  Schwab.  I  don't  ithink  so. 
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Mr.  CocKEAN.  You  say  there  Avas  a  very  large  increase  of  the  capi- 
tal on  the  mere  consolidation. 

Mr.  Schwab.  You  must  appreciate  that  the  Carnegie  company, 
with  $160,000,000  of  stock  at  the  time  of  the  organization  of  the  steel 
company,  was  worth  a  great  deal  more  than  $160,000,000,  and  that  is 
why  the  stock  was  increased. 

Mr.  Calderhbad.  You  mean  you  capitalized  the  actual  property? 

Mr.  Schwab.  When  we  capitalized  the  Carnegie  Steel  Company 
we  did ;  we  were  a  partnership  before  that. 

Mr.  CocKRAN.  When  you  issued  the  stock  of  the  Carnegie  com- 
pany, two  years  before  this  consolidation,  you  capitalized  it  then  for 
all  it  was  worth,  did  you  not? 

Mr.  Schwab.  We  did. 

Mr.  CocKRANi  And  then  sold  it  within  two  years  at  an  advance  of 
50  per  cent? 

Mr.  Schwab.  Oh,  no;  we  did  not.  We  sold  the  stock  at  an  ad- 
vance of  50.  That  would  be  an  advance  of  25  per  cent  on  the 
Hphole 

Mr.  CocKRAN.  But  50  per  cent  on  the  stock? 

Mr.  Schwab.  But  you  asked  me  how  much  advance  there  was  on 
the  property  ? 

Mr.  CocKRAN.  No ;  I  did  not. 

Mr.  Schwab.  I  misunderstood  you,  then. 

Mr.  CocKRAN.  What  I  wanted  to  get  at  was  how  much  additional 
securities  were  issued  against  the  mere  fact  of  consolidation.  Now,  as 
far  as  you  are  concerned,  your  stock  was  increased  50  per  cent? 

Mr.  Schwab.  No  ;  it  was  not. 

Mr.  CocKpAN.  You  said  so — — 

Mr.  Schwab.  The  stock,  but  not  the  value. 

Mr.  FoKDNEY.  May  I  interrupt  for  a  moment  ?  Will  the  witness  be 
heard  again  after  we  adjourn  at  12  o'clock? 

Mr.  Schwab.  I  hope  not.    Can  you  let  me  off,  Mr.  Chairman  ? 

Mr.  FoRDNEY.  I  wanted  to  ask  a  few  questions,  and  the  gentleman 
had  gone  pretty  thoroughly  into  it. 

The  Chairman.  There  are  a  number  of  things  that  are  material 
that  we  want  to  ask  before  we  get  through. 

Mr.  CocKRAN.  Mr.  Schwab,  I  ask  you  this  again,  now.  You  were 
given  50  per  cent  more  stock  than  you  had  issued  yourselves;  that  is 
to  say,  you  took  in  payment  the  steel  stock  and  bonds  ? 

Mr.  Schwab.  Quite  right. 

Mr.  Cockran.  At  50  per  cent  more  than  the  stocks  you  put  in. 
How  much  common  stock  was  given  for  all  that — how  much  common 
stock  was  there  in  that?  _    •_ 

Mr.  Schwab.  I  can  not  give  you  that  for  the  reason — ^it  is  a  mat- 
ter of  record. 

Mr.  Cockran.  It  is  a  matter  of  record  ? 

Mr.  Schwab.  I  think  so. 

Mr.  Cockran.  If  it  is,  it  will  save  time. 

Mr.  Schwab.  I  think  each  of  the  partners  in  the  Carnegie  Com- 
pany had  the  option  to  take  these  different  things,  but  I  can  not  tell 
you  from  memory  which  things  they  took. 

Mr.  Cockran.  Tell  us  what  the  option  was ;  what  was  the  option 
each  partner  got? 
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_  Mr.  Schwab.  The  option  of  each  partner  was  that  he  could  accept 
his  pay  all  in  bonds  or  half  bonds  and  half  stock. 

Mr.  CocKRAN.  You  mean  to  say  that  each  partner  had  the  choice 
of  that? 

Mr.  Schwab.  Yes,  sir. 

Mr.  CocKEAN.  And  do  you  mean  to  say  that  some  took  common 
stock 

Mr.  Schwab.  No  ;  I  will  not  say  each  partner — the  minority  part- 
ners, up  to  a  given  amount. 

Mr.  CocKEAN.  Would  you  have  this  committee  understand  that 
partners  who  were  given  choice  between  taking  bonds  and  common 
stock  took  common  stock? 

Mr.  Schwab.  No;  I  misstated  that. 

Mr.  CocKBAN.  Yes. 

Mr.  Schwab.  Let  me  put  this  clearly.  Mr.  Carnegie  would  accept 
nothing  but  bonds 

Mr.  CocKRAN.  How  much  bonds  did  he  get  ? 

Mr.  Schwab.  You  will  have  to  ask  him  that ;  I  don't  know. 

Mr.  CocKRAisr.  What  did  you  take  for  your  stock  ? 

Mr.  Schwab.  I  took  a  certain  number  of  bonds.  I  took  bonds  for 
my  bonds,  and  my  recollection  is — I  am  not  sure — that  I  took  part 
bonds  and  part  stock  for  my  stock, 

Mr.  CocKRAN.  Which  stock? 

Mr.  Schwab.  Some  preferred  and  soine  common. 

Mr.  CocKRAN.  I  want  to  get  the  proportion. 

Mr.  Schwab.  I  don't  remember  it. 

Mr.  CocKRAN.  You  can  not  state  that? 

Mr.  Schwab.  I  can  not  state  it. 

Mr.  CocKRAN.  You  could,  I  suppose 

Mr.  Schwab.  If  I  looked  it  up  I  have  no  doubt  I  could. 

Mr.  Dalzell.  Is  that  very  important  ? 

Mr.  CocKRAN.  I  will  state  what  the  purport  of  it  is.  I  think  it 
is  very  important  in  this  inquiry.  I  want  to  show,  if  I  may,  I  want 
to  ask  this  witness  whether  the  mere  fact  of  this  consolidation  and 
the  right  practically  to  be  able  to  charge  $28  a  ton  was  valued  in 
the  incorporation  at  $550,000,000. 

Mr.  Schwab.  It  was  not  valued  at  anything. 

Mr.  Dalzell.  That  is  a  conclusion,  and  he  has  given  you  the  fact. 

Mr.  Schwab.  I  have  given  you  all  I  know. 

The  CHAHtMAN.  We  will  have  to  take  a  recess  now,  and  we  will  ask 
you  to  come  back  here  at  2  o'clock. 

Mr.  Schwab.  Could  you  not  excuse  nae? 

The  Chairman.  We  will  adjourn  until  2  o'clock. 

AFTEK  RECESS. 

The  Chairman.  Mr.  Schwab,  I  want  to  ask  you  if  you  can  tell  us 
the  price  of  the  production  of  steel  abroad  ? 

Mr.  Schwab.  Merely  in  a  general  way,  Mr.  Chairman;  only  in  a 
general  way. 

The  Chairman.  You  seemed  to  have  a  pretty  clear  idea  about  it 
in  1890. 
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Mr.  Schwab.  I  try  to  have  to-day,  also. 

The  Chairman.  What  information  or  knowledge  have  you  now  on 
the  subject? 

Mr.  Schwab.  I  could  not  give  you  the  same  detail  that  I  did  of 
iron  manufacture.  I  can  give  you  a  good  general  estimate  of  the 
cost  abroad.  For  example,  I  know  that  pig  iron  can  be  produced  in 
diiferent  parts  of  Germany  at  from  $9.50  to  $12  a  ton  to-day,  depend- 
ing upon  the  location  and  character  of  the  pig. 

The  Chairman.  Against  $14  here  ? 

Mr.  Schwab.  About  $14  to  $14.50  here.  I  think  the  freight  is 
about  $2.50  on  an  average. 

Mr.  Dalzell.  You  mean  from  Germany? 

Mr.  Schwab.  Yes ;  that  is,  the  German  pig  iron. 

Mr.  Dalzell.  You  mean  the  freight  from  Germany  is  $2.50? 

Mr.  Schwab.  Yes,  sir;  not  much  more  than  that. 

The  Chairman.  The  cost  of  converting  into  steel  ? 

Mr.  Schwab.  The  cost  of  converting  that  into  rails  in  Germany  is 
about  the  same  as  it  is  here. 

The  Chairman.  So  the  difference  in  cost  is  the  difference  in  the 
cost  of  the  pig  iron  ? 

Mr.  Schwab.  The  difference  in  cost  is  to-day  about  the  difference 
in  the  cost  of  the  pig  iron. 

The  Chairman.  That  is  in  Germany.    How  about  England? 

Mr.  Schwab.  England  is  probably  just  a  little  cheaper,  although 
it  is  not  widely  different.  If  they  get  their  ore  from  Spain,  they 
make  it  probably  about  the  same  as  Germany.  If  they  have  local 
ores,  perhaps  they  make  it  a  little  cheaper. 

The  Chairman.  What  is  the  main  reason  for  the  additional  cost 
of  the  pig  iron  here  ? 

Mr.  Schwab.  Eaw  materials  and  freights  being  higher. 

The  Chairman.  Their  iron  is  nearer  their  coal  mines  ? 

Mr.  Schwab.  Yes.  They  assemble  it  cheaper  than  we  do.  They 
assemble  their  materials  cheaper  than  we  do. 

The  Chairman.  I  do  not  suppose  they  do  it  any  cheaper  than  we 
can  at  Birmingham? 

Mr.  Schwab.  No;  we  do  it  cheaper  at  Birmingham  than  they  do 
in  England. 

The  Chairman.  You  think  the  cost  of  pig  iron  in  Birmingham 
would  be  less  than  the  cost  in  England  ? 

Mr.  Schwab.  I  know  it  would  be. 

The  Chairman.  The  cost  of  converting  the  steel  is  about  the  same? 

Mr.  Schwab.  In  Birmingham  it  is  about  the  same. 

The  Chairman.  Can  you  give  us  any  information  on  other  branches 
of  the  steel  industry  ? 

Mr.  Schwab.  What  one,  for  example? 

The  Chairman.  Well,  any. 

Mr.  Schwab.  Yes;  I  shall  be  glad  to  answer  you.  I  am  here  for 
that  purpose.  I  shall  be  very  glad  to  give  you  any  information  you 
desire. 

The  Chairman.  What  do  you  say  about  billets? 

Mr.  Schwab.  Billets  and  rails  are  nearly  in  the  same  class.  It 
costs  about  $1  a  ton  more  to  make  rails  than  to  make  billets;  other- 
wise there  is  no  difference. 

The  Chairman.  How  about  structural  steel? 
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Mr.  ScHA\'AB.  Structural  steel  costs  about  $3  a  ton  more  to  make — 
$3  to  $4  more  than  rails.  Steel  plates  likewise  are  in  about  the  same 
class. 

The  Chairman.  Tin  plates,  for  instance?" 

Mr.  Schwab.  I  could  not  give  any  information  about  them. 

The  Chairman.  We  have  pretty  full  information  about  those. 
What  else  do  you  manufacture? 

Mr.  Schwab.  In  steel  lines? 

The  Chairman.  Yes. 

Mr.  Schwab.  You  have  covered  the  field  pretty  well,  unless  you  go 
into  specialties.  I  mean  by  specialties  tools,  forgings,  axles,  wheels, 
and  minor  branches  of  the  steel  industry.  Other  than  that  you  have 
covered  the  field  pretty  well.  I  can  not  give  much  information  about 
wire.     I  have  been  out  of  touch  with  that  for  some  years. 

The  Chairman.  Do  you  make  wire  rods? 

Mr.  Schwab.  I  do  not. 

The  Chairman.  Any  other  information  you  can  give  us  with  ref- 
erence to  the  steel  industry  we  shall  be  glad  to  have. 

Mr.  Schwab.  If  there  is  anything  specific  you  want  to  know — any 
specific  question  you  will  ask  me,  I  will  do  the  best  I  can  to  answer 

Mr.  Hill.  I  would  like  to  ask  a  few  questions.  You  were  presi- 
dent of  the  United  States  Steel  Company  from  1901  to  1905  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Hill.  I  want  to  ask  you  this  question:  With  other  things 
remaining  equal,  would  the  removal,  in  part  or  in  whole,  of  the  duty 
on  steel  rails  affect  the  price? 

Mr.  Schwab.  I  want  to  answer  that  question,  because  it  is  a  very 
important  one — a  question  to  which  I  have  given  a  great  deal  of 
thought  and  is  the  gist  of  this  whole  thing.  This  is  my  opinion  only. 
With  every  condition  equal,  a  steel  rail  can  be  made  as  cheaply  in 
the  United  States  as  in  any  part  of  the  world.  The  cost  of  making 
a  steel  rail  depends  entirely  on  two  things,  and  only  two  things. 
The  first  is  raw  material  and  the  second  is  labor,  and  nothing  else 
enters  into  it.  Give  us  the  same  conditions  with  reference  to  raw 
material  and  labor  as  in  other  parts  of  the  world,  and  rails  will  cost 
us  the  same,  and  we  will  not  need  any  tariff;  but  if  you  want  to 
keep  the  transportation  cost  up,  if  you  want  to  keep  supplies  up, 
the  refractories  and  the  numerous  things  that  go  into  steel,  the 
main  cost  of  which  is  labor ;  and  you  want  to  conserve  your  raw  ma- 
terials, which  has  been  a  much  agitated  subject  recently,  you  will  have 
to  protect  us  with  a  tariff  or  put  us  in  the  same  situation  they  are 
abroad. 

Mr.  Hill.  I  want  to  ask  you,  simply  as  a  business  proposition — I 
asked  you  that  question  simply  as  a  leader  to  another  question— is 
the  price  of  steel  rails  fixed  for  the  world  in  the  United  States? 

Mr.  Schwab.  Not  that  I  know  of. 

Mr.  Hill.  Is  it  not  fixed  by  the  International  Kail  Syndicate  in 
London  ? 

Mr.  Schwab.  If  it  is,  I  know  nothing  of  it,  and  I  know  I  manu- 
facture rails  and  I  am  not  a  part  of  it.  I  mean  I  have  never  heard 
of  it. 

Mr.  Hii/L.  I  know  that,  but  I  want  to  read  a  statement  from  our 
consular  report,  and  I  would  like  your  opinion  or  your  knowledge 
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in  regard  to  it.  It  is  an  official  report  of  the  United  States  consul, 
who  is  quoting  from  a  book  by  Mr.  J.  Stephen  James  on  the  steel 
industry,  and  he  says  finally : 

The  United  States  Steel  Corporation,  the  German  Steel  Syndicate,  and  the 
Internationa]  Rail  Syndicate,  which  last  has  its  headquarters  in  London,  con- 
trols the  output  of  some  4,000,000  tons  of  rails  annually  in  the  United  States, 
Germany,  and  the  United  Kingdom. 

Have  you  any  laiowledge  concerning  that? 

Mr.  Schwab.  I  have  heard  of  the  two  syndicates,  the  German  Steel 
Syndicate  and  the  International  Rail  Syndicate.  They  are  well 
known  all  over  Europe.  As  to  the  alliance  between  those  two  syndi- 
cates and  the  Steel  Corporation  I  know  nothing,  nor  have  I  heard  of 
anything. 

Mr.  Hill.  In  1905,  when  you  were  president  of  the  United  States 
Steel  Company,  there  were  shipments  of  steel  rails  made  from 
Baltimore  as  low  as  $18.60  a  ton. 

Mr.  Schwab.  Quite  right. 

Mr.  Hill.  "Was  there  any  profit  to  the  company  on  that  shipment? 

Mr.  Schwab.  I  can  not  say,  except  that  I  know  this,  that  in  1901, 
when  I  was  president  of  the  Steel  Corporation,  the  conditions,  as  they 
existed  in  1901,  as  I  think  I  said  before  the  Industrial  Commission, 
the  removal  of  the  entire  tariff  would  not  hurt  us.  I  want  to  point 
out  distinctly  and  clearly  as  I  did  in  the  explanation  of  my  cost  this 
morning,  that  the  conditions  between  that  time  and  the  present  time 
have  very  materially  changed.  If  we  want  to  go  back  to  those  con- 
ditions and  put  our  raw  materials  in  at  those  low  figures  and  reduce 
our  labor  and  other  expenses  as  we  did  at  that  time,  personally  I 
would  not  care  whether  there  was  a  tariff  or  not. 

Mr.  Hill.  Since  1901  the  uniform  price  of  steel  rails  in  the  United 
States  has,  without  any  variableness  or  shadow  of  turning,  been  $28  ? 

Mr.  Schwab.  Quite  right.  It  was  fixed,  I  think,  along  about — I 
can  not  be  sure  about  this — 1895  or  1896  originally,  but  about  that 
time  the  price  of  $28  per  ton  for  steel  rails  was  fixed  by  agreement 
of  all  the  rail  manufacturers  in  this  country,  or  most  of  them.  It 
went  along  until  this  great  break  came  in  1897  or  1898 — I  am  not  sure 
of  that  year — and  that  continued  for  a  couple  of  years.  The  price  of 
rails  was  again  fixed  at  $28  at  that  time,  and  it  has  never  changed. 

Mr.  Hill.  And  all  parties  are  selling  at  that  price  ? 

Mr.  Schwab.  Absolutely,  so  far  as  I  know. 

Mr.  Hill.  How  does  it  come  about  that  steel  rails  have  for  the  last 
five  years  remained  at  $28  without  any  collusion  with  anybody  else? 

Mr.  Schwab.  I  will  tell  you.  Take  the  present  times  as  the  best 
illustration.  There  is  not  a  manufacturer  of  rails  in  the  United 
States  to-day — I,  for  example,  as  a  rail  manufacturer,  feel  that  if  I 
were  to  vary  that  price  of  $28  for  rails,  which  seems  to  have  been 
recognized  by  all  rail  manufacturers  as  a  fair  price,  and  giving  a  fair 
profit — if  I  were  to  vary  that  10  cents  a  ton  to-day  I  would  precipi- 
tate a  steel  war,  to  use  such  a  word  or  expression,  that  would  result 
in  running  my  works  without  any  profit.  Everybody,  by  tacit  and 
mutual  understanding,  feel  the  same  thing  about  that.  I  would  not 
vary  the  price  of  my  rails  under  any  circumstances,  not  if  I  knew  it 
was  to  get  100,000  tons  in  orders,  for  the  reason  that  my  com- 
petitor next  door  would  put  the  price  down  to  $1  a  ton,  or  half 
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a  dollar  a  ton  even,  and  we  would  be  in  a  position  where  we  would  be 
running  without  any  profit  at  all. 

Mr.  Hill.  You  think  absolute  uniformity  for  the  last  few  years  in 
price  of  steel  rails  at  $28  is  without  agreement? 

Mr.  Schwab.  Absolutely-. 

Mr.  Hill.  Without  collusion  between  the  parties? 

Mr.  Schwab.  Yes.-    I  will  say 

Mr.  Hill  (interrupting).  Now,  in  1901,  when  you  were  president 
of  the  United  States  Steel  Corporation,  shiploads  of  rails  were  sent 
to  Vladivostok  and  to  the  East  for  construction  of  the  Trans-Siberian 
Kailroad. 

Mr.  Schwab.  Quite  so. 

Mr.  Hill.  Have  you  any  objection  to  stating  what  the  price  was? 

Mr.  Schwab.  No.  If  I  knew,  I  would  very  gladly  state.  I  can 
probably  get  the  information.    My  recollection  is 

Mr.  Hill.  I  want  to  say,  frankly,  the  prices  in  Baltimore  were  on 
the  left-over  end  of  an  Argentine  contract  from  some  previous  years, 
an  unfinished  contract. 

Mr.  Schwab.  I  think  the  price  was  about  $21  at  Baltimore,  was  it 
not? 

Mr.  Hill.  There  were  two  shipments,  one  at  $21.80  and  one  at 
$18.60. 

Mr.  Schwab.  My  best  recollection  was  it  was  about  $21.  For  years 
I  have  exported  great  quantities  of  rails,  and  similar  things  during 
that  period,  at  low  prices,  without  profit,  or,  at  least,  with  very  little 
profit,  because  it  enabled  me  to  make  my  home  product  just  that  much 
cheaper.  That  is  an  old  argument,  and  I  do  not  need  to  go  into  that, 
but  it  is  a  true  one. 

Mr.  Hill.  While  you  were  president  of  the  United  States  Steel 
Company,  was  there  any  agreement  made  with  the  United  States  Steel 
Company  that  it  would  Tiot  ship  abroad  tin  plate  in  excess  of  the 
amount  of  the  previous  years  if  a  certain  amount  of  black  plate  were 
bought  from  them  by  the  Welsh  manufacturers? 

Mr.  Schwab.  That  is  not  true. 

Mr.  Hill.  You  have  heard  that  statement  before,  have  you  not? 

Mr.  Schwab.  I  never  have. 

Mr.  Hill.  There'was  no  agreement  between  the  United  States  Steel 
Company  and  any  foreign  concern  during  your  term? 

Mr.  Schwab.  No,  sir. 

Mr.  Hill.  Was  there  any  international  agreement  with  reference 
to  wire  nails? 

Mr.  Schwab.  No  agreement  with  reference  to  any  manufactured 
article  of  the  steel  corporation  while  I  was  its  president. 

Mr.  Hill.  I  am  very  glad  you  know  that. 

Mr.  Underwood.  Mr.  Schwab,  the  cost  of  making  pig  iron  in  Ger- 
many is  considerably  higher  than  it  is  in  England,  is  it  not? 

Mr.  Schwab.  There  is  not  so  much  difference. 

Mr.  Underwood.  Is  not  the  transportation  charge  to  the  furnace 
for  ore  and  coke  much  higher  than  it  is  in  England  ? 

Mr.  Schwab.  In  Germany? 

Mr.  Underwood..  Yes. 

Mr.  Schwab.  No,  sir. 

Mr.  Underwood.  I  thought  the  mines  were  not  located  so  conven- 
iently for  manufacture. 
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Mr.  Schwab.  Those  with  which  I  am  familiar,  in  Lorraine  and 
in  Luxemburg,  have  their  coal  and  coke  very  close  together.  They 
make  about  the  cheapest  pig  iron  in  that  part  of  Germany  of  any. 
The  materials  to  make  pig  iron  are  not  widely  separated  in  Germany. 

Mr.  Underwood.  In  England  it  is  necessary  for  a  good  many  of 
the  plants  there  to  bring  their  ore  from  Spain,  is  it  not  ? 

Mr.  Schwab.  It  is. 

Mr.  Underwood.  Is  that  cost  of  transportation  high  ? 

Mr.  Schwab.  Not  so  high.  Of  course,  the  greater  part  of  it  is 
so  transported.  Large  manufacturers  at  Cardiff  and  through  that 
part  of  Wales  bring  their  ore  there  cheaper. 

Mr.  Underwood.  The  price  you  gave  us  this  morning  of  the  cost 
of  making  pig  iron  and  steel  rails  was  the  cost  without  any  profit 
to  the  manufacturer? 

Mr.  Schwab.  It  was.  I  want  to  make  one  correction  about  that, 
that  I  think  I  neglected  to  state  this  morning,  and  that  is  that  the 
cost  which  I  gave  you  was  the  Bessemer  steel  rail. 

Mr.  Underwood.  It  was? 

Mr.  Schwab.  Yes,  sir;  the  Bessemer  steel  rail. 

Mr.  Underwood.  Instead  of  the  open-hearth  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  You  stated  this  morning  you  did  not  want  to 
make  a  comparison  of  the  two,  and  I  do  not  want  you  to  do  so  unless 
you  can;  but  if  you  can  do  so,  will  you  state  whether  the  Bessemer 
rail  costs  more  or  less? 

Mr.  Schwab.  The  open-hearth  rail  costs  about  $2  a  ton  more  than 
the  Bessemer  rail  costs. 

Mr.  Underwood.  Would  you  mind  describing  to  the  committee 
the  difference  in  the  process  of  manufacture? 

Mr.  ScHAVAB.  You  mean  technically  describing  it? 

Mr.  Underwood.  In  as  few  words  as  you  can. 

Mr.  Schwab.  Eaw  pig  iron  contains  about  3  to  4  per  cent  of  carbon 
and  1  to  2  per  cent  of  silicon.  Steel  contains  only  a  trace  of  these 
two  elements.  In  order  to  make  steel,  it  becomes  necessary  to  remove 
the  carbon  and  silicon.  In  the  Bessemer  converter  they  are  removed 
by  the  introduction  of  air,  which  combines  with  the  carbon  and  sili- 
con in  the  pig  iron  and  burns  them  out,  producing  steel.  In  the 
open-hearth  process  the  carbon  and  silicon  in  the  pig  iron  are  re- 
moved by  contact  with  oxygen  in  iron  ore ;  that  is,  liquid  iron  ore  is 
brought  into  contact  with  liquid  pig  iron,  and  the  oxygen  combines 
Avith  the  carbon  and  silicon  and  produces  steel.  Those  are  the  two 
processes,  brieflj'-  described. 

Mr.  Underwood.  In  making  the  Bessemer  steel,  you  put  the  molten 
iron  into  the  converter  and  blow  the  air  into  it  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  That  process  takes  how  long? 

Mr.  Schwab.  For  a  single  heat? 

Mr.  Underwood.  Yes. 

Mr.  Schwab.  Ten  minutes. 

Mr.  Underwood.  For  a  single  heat  in  the  open-hearth  process  you 
put  it  into  a  converter 

Mr.  Schwab  (interrupting).  No;  in  a  furnace.  Then  you  boil  it. 
You  boil  it  in  contact  with  oxygen  in  some  form. 

Mr.  Underwood,  How  long  does  that  process  take? 
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Mr.  Schwab.  Ten  to  twelve- hours. 

Mr.  IJnu£rwood.  Now,  the  duplex  process? 

Mr.  Schwab.  That  is  a  combination  of  the  two.  They  remove  part 
of  the  silicon  in  the  Bessemer  converter  and  part  of  it  in  the  open- 
hearth.    That  is  the  practice  in  Alabama. 

Mr.  Underwood.  The  duplex  process  would  be  more  costly  than 
the  Bessemer  and  less  costly  than  the  open-hearth  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  How  long  would  it  take  to  boil  it  out  in  the  duplex 
process  ? 

Mr.  Schwab.  About  half  the  time  it  would  take  in  the  open- 
hearth  process. 

Mr.  Underwood.  So  it  is  the  length  of  time  your  furnaces  are  en- 
gaged in  operating  these  different  processes  that  makes  the  differ- 
ence in  cost? 

Mr.  Schwab.  Not  entirely.  The  cost  of  making  pig  iron  in  the 
Bessemer  converter  is  more  expensive  than  the  cost  of  making  pig 
iron  for  the  basic.  Pig  for  Bessemer  must  contain  phosphorus,  while 
pig  iron  for  the  basic  may 

Mr.  UiiTDERWOOD  (interrupting).  That  is  due  to  a  difference  in  the 
cost  of  your  ore  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  The  cheaper  ores  can  be  used  for  the  basic  proc- 
ess and  the  more  costly  ores  must  be  used  for  the  Bessemer? 

Mr.  Schwab.  That  is  quite  true. 

Mr.  Underwood.  Then  the  price  that  you  gave  of  making  pig  iron 
in  Germany  and  in  England  was  the  actual  cost  without  counting  in 
anything  for  the  profit  of  the  manufacturer? 

Mr.  Schwab.  It  was. 

Mr.  Underwood.  You  gave  the  freight  rates  from  Germany  to 
this  country  on  pig  iron  at  $2.50. 

Mr.  Schwab.  That  is  approximate.    It  varies  very  much. 

Mr.  Underwood.  Yes;  I  understand  that.  Approximately,  what 
is  it  from  England  ? 

Mr,  Schwab.  I  think  it  is  about  the  same — $2,  probably. 

Mr.  Underwood.  On  steel  rails,  what  would  it  be  ? 

Mr.  Schwab.  Very  nearly  the  same — from  $2  to  $3.  I  have  seen 
it  much  higher  and  have  seen  it  much  less,  but  that  is  probably  an 
average  price. 

Mr.  Underwood.  In  regard  to  competition  at  present  in  steel  rails 
or  pig  iron — I  mean  material  competition — by  the  foreign  manu- 
facturers with  this  country,  is  there  any  ? 

Mr.  Schwab.  No ;  for  this  reason :  As  a  rule  the  buyers  of  rails  in 
this  country  want  to  get  their  rails  from  the  people  who  patronize 
their  railroads.  A  railroad  in  this  country  would  naturally  rather 
pay  a  dollar  more  for  its  rails  from  a  man  who  manufactures  on  its 
line  of  railroad,  and  therefore  there  is  not  much  competition  in  rails 
in  this  country.  The  competition  in  rails  is  in  countries  where  we 
have  a  mutual  field  of  competition — South  American,  Siberia,  or 
similar  countries. 

Mr.  Underwood.  Under  ordinary  circumstances  that  same  condi- 
tion is  true  as  to  pig  iron,  is  it  not  ? 

Mr.  Schwab.  There  is  not  much  consumption  of  pig  iron  there. 
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Mr.  Underwood.  In  figuring  the  pig  iron  in  this  estimate  which 
you  made,  you  figured  on  the  molten  pig  iron  carried  to  the  sbiel 
plant. 

Mr.  Schwab.  The  difference  in  cost  is  very  little.  It  is  not  over  10 
cents  a  ton.  It  costs  about  10  cents  a  ton — from  10  to  15  cents  a  ton — 
to  cast  molten  pig  iron  into  cold  pig. 

Mr.  Underwood.  Does  that  include  removing  it  from  the  stock 
house  ? 

Mr.  Schwab.  From  the  furnace  to  the  casting.  It  is  all  done  by 
machinery,  and  the  loading  of  it  in  the  cars  after  cast  will  be  covered 
by  the  10  or  15  cents  a  ton. 

Mr.  Underwood.  In  the  manufacture  of  iron  bars,  as  compared 
with  steel  bars,  is  it  cheaper  or  more  expensive  to  produce  steel  bars 
than  iron  bars  ? 

Mr.  Schwab.  If  you  were  to  produce  iron  bars  from  pig  iron  it 
would  cost  more  than  steel  bars  would  cost;  but  iron  bars  are  not 
produced  in  that  way.  Iron  bars  are  produced  to-day  by  the  pur- 
chase of  old  iron  scrap  that  has  accumulated  over  many  years  of  iron 
manufacture,  that  has  no  real  use  for  market,  and  so  they  are  able 
to  produce  iron  bars  somewhat  cheaper  to-day  than  they  can  produce 
steel  bars. 

Mr.  Underwood.  There  is  another  question  I  want  to  ask  you.  I 
notice  that  in  the  world's  production  of  pig  iron  the  production  in 
Germany  has  developed  very  much  more  rapidly  than  it  has  in  Great 
Britain. 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  I  believe  the  world's  production  for  1907  was 
about  61,000,000  tons.  Great  Britain  produced  about  11,000,000  tons 
and  Germany  about  13,000,000  tons,  whereas  in  1900  Great  Britain 
produced  8,000,000  tons  and  Germany  8,000,000  tons.  Is  the  cost  of 
production  in  German  any  greater  than  in  Great  Britain,  so  that  the 
cost  has  brought  about  the  development  of  the  German  production 
so  much  in  excess  of  the  British  production  ? 

Mr.  Schwab.  That  is  a  difficult  question  to  answer,  but  I  will  give 
you  my  view  on  it  very  generally.  The  Germans  have  made  the 
greatest  advance  in  economic  metallurgy  of  any  nation  in  this  world 
during  the  last  five  years.  They  have  utilized  their  by-products  to 
a  greater  extent  than  any  other  manufacturing  nation.  Not  only 
that,  but  they  have  developed  their  mechanical  appliances  with  ref- 
erence to  manufacturing  to  an  extent  that  no  other  nation  has,  and 
they  have  developed  their  quality  to  a  greater  extent  than  any  other 
nation  during  these  past  five  years.  In  other  words,  manufacturing 
in  Germany  five  years  ago  seems  to  have  had  a  complete  renaissance, 
and  they  have  advanced  very  much  more  rapidly  than  any  othe.t 
nation  for  the  reasons  I  have  given.  For  two  reasons,  the  first,  the 
very  excellent  technical  education  of  their  metallurgical  engineers  in 
Germany;  the  second  and  most  important,  the  labor  conditions  in 
Germany  as  compared  with  the  conditions  in  England.  I  think  the 
labor  conditions  in  England  are  the  worst  of  any  of  the  great  manu- 
facturing countries  of  the  world. 

Mr.  CocKRAN.  Worse  in  what  way  ? 

Mr.  Schwab.  That  is  a  delicate  subject  to  talk  about.  I  would 
rather  say  nothing  about  it.    I  mean  for  the  manufacturer,  making 
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cost  higher,  difficulty  of  getting  production  per  man,  and  the  diffi- 
culty of  introducing  modern  machinery. 

Mr.  Underwood.  I  want  to  ask  you  if  during  the  last  decade  the 
German  Government  has  not  given  to  manufacturers  of  iron  and 
steel  products  a  bounty? 

Mr.  Schwab.  I  can  not  speak  of  that.  But  I  do  know  that  no  gov- 
ernment in  the  world  has  given  its  manufacturers  in  iron  and  steel 
the  same  encouragement  and  advantages  that  Germany  has  gi\en. 

Mr.  Underwood.  You  are  not  familiar  with  that  bounty  ? 

Mr.  Schwab.  I  can  not  speak  of  the  bounty.  I  am  not  sufficiently 
familiar  to  know  what  it  is.  • 

Mr.  Hhjl.  You  know  there  is  a  bounty  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Hill.  But  you  do  not  know  the  amount? 

Mr.  Schwab.  No  ;  I  can  not  tell. 

Mr.  Underwood.  The  reason  I  asked  the  question  was  to  find  out  if 
the  large  exportation  that  has  come  from  Germany  and  gone  into 
competition  with  England  was  not  to  a  large  extent  due  to  the  bounty 
given  by  the  German  Government. 

Mr.  Schwab.  The  advance  in  German  steel  manufacture  in  the 
past  few  years  has  been  on  account  of  the  untiring  effort  of  the 
German  Government  in  every  way,  in  its  diplomatic  and  consular 
service  throughout  the  world,  to  push  and  promote  German  manufac- 
tures. Wherever  you  go,  to  South  America  or  any  part  of  the  world, 
you  will  find  the  whole  country  and  its  consular  service,  and  every 
part  of  it,  devoted  to  the  sale  of  German  steel  goods  and  inter- 
esting themselves  in  it. 

Mr.  Underwood.  If.  we  were  to  write  a  minimum  and  maximum 
tariff  here,  and  do  not  give  the  minimum  rate  to  any  country  that 
gave  a  bounty  for  the  development  of  their  products,  would  not  that 
relieve  us  to  a  great  extent  from  German  competition  ? 

Mr.  Schwab.  I  do  not  know  about  that.  I  would  have  to  think 
about  that. 

Mr.  Underwood.  If  you  come  to  a  conclusion  about  it,  I  will  be 
glad  to  have  it. 

Mr.  Schwab.  That  is  a  new  thought,  and  I  have  not  considered  it 
at  all. 

Mr.  Underwood.  I  will  be  glad  if  you  will  consider  that  question, 
because  I  think  it  is  a  material  one. 

Mr.  Schwab.  It  is,  indeed. 

Mr.  Underwood.  Now,  I  want  to  ask  you  about  the  sale  of  your 
steel  rails  abroad.     You  sold  a  large  amount  abroad  ? 

Mr.  Schwab.  Not  very  large,  no.  I  can  not  give  you  the  figures 
offhand.  You  no  doubt  have  the  figures  here.  They  are  a  matter 
of  record,  but  it  is  not  a  very  large  quantity.  When  I  say  abroad, 
I  mean  all  countries  other  than  the  United  States. 

Mr.  Underwood.  Have  you  gone  into  the  European  countries  with 
rails  ? 

Mr.  Schwab.  No  ;  very  few,  at  least. 

Mr.  Underwood.  It  has  been  in  the  Orient? 

Mr.  Schwab.  Countries  open  to  competition;  yes.  The  tariff  of 
Germany  and  France  and  Austria  is  so  high  we  can  not  ship  the 
products  in  there. 
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Mr.  Undeewood.  The  reason  you  can  not  get  into  French  markets 
is  that  France  applies  her  maximum  rate  against  American  iron  and 
steel  products? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  And  she  gives  Belgium  and  England  her  mini- 
mum rate  ? 

Mr.  Schwab.  Yes ;  that  may  be. 

Mr.  Underwood.  If  we  had  a  maximum  and  minimum  tariff  bill, 
by  which  we  could  get  the  French  minimum'  rate,  would  not  there 
be  an  opportunity 

Mr.  Schwab  (interrupting).  There  might  be.  That  is  a  new 
thought  for  me,  I  must  confess,  and  I  have  not  considered  it  at  all. 

Mr.  Underwood.  I  would  like  to  have  your  opinion  about  that. 

Mr.  Schwab.  I  shall  be  very  glad  to  think  about  it,  sir. 

Mr.  Underwood.  Your  company  does  not  make  any  pig  iron  for 
sale  at  all? 

Mr.  Schwab.  The  Bethlehem  Steel  Company? 

Mr.  Underwood.  Yes. 

Mr.  Schwab.  Yes,  sir;  we  do. 

Mr.  Underwood.  Do  you  export  any  ? 

Mr.  Schwab.  None  whatever. 

Mr.  Underwood.  Do  you  know  anything  about  the  exportation  of 
pig  iron  in  recent  years? 

Mr.  Schwab.  I  do  not. 

Mr.  Underwood.  There  is  one  other  question  I  desire  to  ask.  In 
answer  to  the  chairman,  you  stated  there  were  some  other  products  of 
iron  and  steel  which  you  made  besides  steel  rails.  Will  you  enumer- 
ate those  and  give  the  cost  of  the  manufacture  of  those  ? 

Mr.  Schwab.  One  of  the  most  important  is  steel  plates.  Another 
very  important  item 

Mr.  Underwood  (interrupting).    Give  the  cost  as  you  go. 

Mr.  Schwab.  The  cost  of  plates  and  the  cost  of  all  steel  structural 
shapes — that  is,  rolled  products — in  round  figures,  is  about  $3  a  ton 
above  the  cost  of  rails.  There  is  a  great  variety  of  specifications  and 
qualifications  with  reference  to  these  special  grades  of  steel  that 
make  their  cost  very  considerable,  but  I  am  taking  the  common  stand- 
ard shapes.  I  mean  by  that,  columns  for  buildings,  girders  for  build- , 
ings,  or  plates  for  ships,  or  any  similar  line,  and  you  can  reckon  that 
as  a  general  thing  the  cost  is  about  $3  to  $4  a  ton  above  that  of  rails. 

Mr.  Underwood.  You  also  make  car  wheels? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  What  is  the  cost  of  those? 

Mr.  Schwab.  That  is  a  great  variety  of  cost.  Common  cast-iron 
wheels  are  made  at  very  low  cost,  while  the  steel-rolled  wheels  are 
three  times  the  cost  of  cast-iron  wheels.  If  you  will  specify  a  specific 
kind,  I  can  give  you  the  cost. 

Mr.  Underwood.  What  is  the  difference  between  this  country  and 
your  foreign  competitors,  the  English  manufacturers,  on  those  items  ? 

Mr.  Schwab.  I  can  not  give  it;   I  do  not  know. 

Mr.  Underwood.  You  are  not  familiar  with  that  ? 

Mr.  Schwab.  No,  sir;  I  am  not  sufficiently  familiar  with  that. 
The  important  factors  are  those  I  have  given  you — structural  shapes 
of  all  sorts,  bars,  and  rails.  Steel  wire  I  ?m  not  now  sufficiently 
familiar  with  to  give  any  data. 
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Mr.  Underwood.  Could  this  committee,  if  it  sees  proper  to  reduce 
the  duty  on  steel  rails  and  pig  iron,  taking  the  figures  you  have  given 
to  base  their  reductions  on,  safely  make  a  similar  reduction  on  the 
other  products? 

Mr.  Schwab.  Yes,  sir.  My  view  of  that  is  this ;  you  can  take  the 
tariff  off  altogether  if  you  want  to,  and  we  will  be  able  to  compete 
anywhere,  but  we  have  to  put  the  conditions  in  a  similar  form.  We 
have  to  put  labor  on  a  similar  basis.  If  you  will  go  into  the  detailed 
amount  of  labor  entering  into  the  cost  of  making  steel  you  will  find 
it  is  practically  everythmg  but  the  cost  of  the  raw  material  in  the 
ground.  Reduce  those  labor  items  along  the  line — I  mean  the  labor 
of  all  the  people  who  furnish  fire  bricks  and  refractories  and  sup- 
plies and  waste  and  oil  and  coal,  and  everything  that  goes  into  the 
steel,  and  you  will  be  able  to  put  us  on  a  basis  with  our  natural  re- 
sources, putting  them  in  at  the  same  price  as  anybody  else's,  to  com- 
pete with  the  world  free,  and  it  will  make  a  very  radical  and  decided 
change  in  everything  pertaining  to  the  manufacture  in  America. 

Mr.  Hill.  Eight  on  that  very  point,  is  the  tariff  fairly  balanced 
between  pig  iron  and  steel  rails?  With  $4  a  ton  on  pig  iron,  is  not 
the  remaining  $3.84  an  excessive  tariff  on  the  transferring  of  that 
into  rails? 

Mr.  Schwab.  I  could  not  answer  that  offhand.  I  would  have  to 
figure  that  a  little. 

Mr.  Hjll.  Will  you  kindly  look  over  the  iron  and  steel  schedule 
and  point  out  to  the  committee  in  writing  any  unbalanced  items,  in 
your  judgment? 

Mr.  Schwab.  The  only  ones  with  which  I  am  familiar  are  the  ones 
I  have  mentioned,  and  those  are  the  important  items  which  I  have 
mentioned — structural  items,  rails,  and  so  forth.  I  think  the  differ- 
ential there  is  all  right. 

Mr.  Hill.  That  is  the  duty  on  pig  iron  of  $4  is  fairly  adjusted  on 
bars  at  $3.10? 

Mr.  Schwab.  No;  I  am  speaking  of  the  difference  between  rails 
and  structural  steel  plates  and  similar  things. 

Mr.  Hill.  You  think  it  is  fairly  balanced  ? 

Mr.  Schwab.  I  do  think  it  is  fairly  balanced  between  these  two 
things,  considering  the  cost  of  making  them. 

Mr.  Underwood.  Let  me  call  your  attention  to  the  question  of  bal- 
ancing these  two  duties.  As  you  stated  a  while  ago,  almost  this  en- 
tire proposition  is  dependent  on  the  labor  cost,  except  the  cost  of  the 
raw  material? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  This  morning  you  stated  the  cost  of  pig  iron 
was  $13.43  ? 

Mr.  Schwab.  Yes ;  under  present  conditions. 

Mr.  Underwood.  Added  to  that  is  $7.70  for  converting  into  steel 
rails,  amounting  to  about  $21.50  ? 

Mr.  Schwab.  Quite  right. 

Mr.  Underwood..  Now,  the  duty  on  pig  iron  is  $4  ? 

Mr.  Schwab.  Yes. 

Mr.  Underwood.  Four  dollars  stands  as  a  protective  tariff  to  pro- 
tect $13.43  worth  of  cost  of  product  of  the  pig  iron.  The  duty  on 
steel  rails  is  $7.84,  or  nearly  double  the  protective  duty  on  pig  iron, 
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and  j^et  the  labor  cost  or  the  cost  of  manufacturing  the  steel  above 
the  pig  iron  is  only  $7.50,  or  almost  half  as  much. 

Mr.  Schwab.  But  the  cost  from  the  pig  iron  to  the  rails  is  all  labor. 

Mr.  Underwood.  So  it  is  from  the  ore. 

Mr.  Schwab.  No;  the  cost  of  making  pig  iron  is  made  up  very 
largely  of  the  raw  materials  in  the  ground.  If  you  will  remember 
it,  I  put  ore  at  $1  a  ton,  and  inasmuch  as  it  takes  three  tons  of  ore  to 
make  one  ton  of  steel  rails,  that  cuts  a  very  material  figure  in  the  cost 
of  rails. 

Mr.  Underwood.  That  is  true. 

Mr.  Schwab.  Yes. 

Mr.  Underwood.  It  would  then  make  the  labor  cost  of  pig  iron 
stand  in  the  relative  proportion  of  two  to  one. 

Mr.  Schwab.  I  would  have  to  figure  that.  This  I  do  know,  how- 
ever, that  the  cost  of  putting  pig  iron  into  rails  is  practically  all  labor 
in  one  form  or  another.  That  is,  you  may  say  I  charge  so  much  here 
for  material,  for  repairs,  and  so  forth,  but  analyzing  the  materials 
or  repairs  back  to  their  finality,  you  will  find  it  is  all  labor,  and  so 
every  item  that  enters  into  the  cost  of  the  rails  is  nothing  but  labor 
after  you  get  the  raw  material. 

Mr.  Underwood.  There  is  another  proposition  you  have  left  out  of 
your  statement.  If  a  man  has  his  money  invested  in  any  concern  he 
should  sell  his  product  at  a  reasonable  profit. 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  What  do  you  think  is  a  fair  proposition  to  add 
to  the  cost  of  pig  iron  and  steel  rails  for  a  fair  profit  to  the  manu- 
facturer, considering  the  amount  of  his  investment? 

Mr.  Schwab.  I  will  tell  you.  I  believe  that  in  the  manufacture  of 
steel  unless  a  man  can  see  a  profit  of  20  or  25  per  cent  a  year  he  had 
better  keep  out,  for  the  reason  that  changes  in  the  methods  have 
necessitated  such  frequent  and  radical  changes  in  plants  that  the 
charge-off  each  year  for  changes  and  depreciation  are  very  much 
greater  than  people  not  in  the  business  possibly  dream  of.  I  could 
state  to  you  many  illustrations  of  that.  During  my  superintendence 
of  the  Braddock  Works  in  five  years  I  rebuilt  the  converting  depart- 
ment three  times.  Therefore  the  ordinary  charge  of  5  per  cent  for 
depreciation  will  not  nearly  cover  the  investment.  I  think  that  in 
any  manufacturing  you  ought  to  have  at  least  25  per  cent.  I  think 
where  you  consider  steel  from  the  ore  down,  where  you  mine  the  ore 
and  manufacture  the  coke,  and  do  all  those  things  incidental  to  the 
manufacture  of  steel,  25  per  cent  is  not  a  sufficient  profit. 

Mr.  Underwood.  Twenty-five  per  cent  there  would  include  the 
profit  on  the  mining  of  the  ore,  the  production  of  the  coke,  and  mak- 
ing it  into  pig  iron,  and  the  production  of  steel  ? 

Mr.  Schwab.  I  mean  if  I  bought  my  ores  to  start  to  make  steel  I 
ought  to  have  25  per  cent  profit  on  it,  but  I  do  not  think  manufac- 
turing will  pay  that,  and  I  think  you  will  find  it  will  be  the  experi- 
ence of  people  long  in  the  art  that  it  should  not  pay  much  less  than 
that. 

Mr.  Underwood.  I  think  you  are  right,  but  in  adjusting  the  profits 
we  have  to  consider  other  people  in  the  ore  business  who  are  entitled 
to  a  profit,  and  we  have  to  consider  those  profits  in  fixing  the  rate. 

Mr.  Schwab.  I  understand  that. 
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Mr.  Underwood.  But  25  per  cent — I  do  not  know  what  the  steel 
plant  would  cost. 

Mr.  Schwab.  They  grow  more  costly  each  year. 

Mr.  Underwood.  But  if  you  can  give  the  committee  a  statement 
of  your  plant 

Mr.  Schwab  (interrupting).  I  shall  be  very  glad  to  do  that. 

Mr.  Underwood.  If  you  can  say  what  it  would  cost  to  erect  a  plant 
to  make  steel  rails  at  a  profit,  and  then  tell  us  how  much  a  ton  should 
be  added  for  profit,  we  would  like  to  have  it. 

Mr.  Schwab.  I  will  give  you  an  illustration  of  that.  The  latest 
plant  built  in  the  United  States  I  have  just  built  at  Bethlehem.  We 
produce  only  500  tons  of  rails  a  day  and  about  1,000  tons  of  struc- 
tural steel  in  this  plant.  That  is  a  total  production  of  1,500  tons  of 
steel  a  day.  The  cost  of  the  bare  plant — that  is,  not  the  blast  fur- 
nace, but  from  the  pig  iron  to  the  finished  product — was  about 
$15,500,000.  That  included  no  working  capital.  We  have  spent  on 
that  plant,  in  working  capital  and  plant,  approximately  $21,000,000 — 
$20,000,000  to  $21,000,000. 

Mr.  Underwood.  Now,  with  reference  to  that  plant,  which  is  a 
modern  plant  and  up  to  date,  I  want  you  to  state,  if  you  can,  how 
much  should  be  added  to  a  ton  of  steel  to  give  you  a  25  per  cent 
profit  on  the  whole  process. 

Mr.  Schwab.  I  would  have  to  figure  that.     Shall  I  do  it  now  ? 

Mr.  Underwood.  I  shall  be  obliged  if  you  can  do  it. 

Mr.  Schwab.  Let  us  take  the  cost  of  that  plant  at  21  million 
dollars.  These  are  facts  with  which  I  am  familiar.  Twenty-five 
per  cent  of  the  cost  of  that  plant  is  approximately  4  million  dollars. 
If  you  divide  that  by  about  one-half  a  million  tons  a  year  of  steel 
output,  which  is  about  the  output  of  that  plant  in  rails  and  struc- 
tural steel,  it  amounts  to  $8  a  ton.  Taking  4  million  dollars  of  profit, 
that  ought  to  be  earned  on  a  21-million-dollar  plant,  and  divide  that 
by  the  tons  it  will  produce  annually,  and  it  amounts  to  just  $8  a  ton. 

I  would  like  to  call  attention  to  one  thing  more.  This  is  hardly 
a  fair  computation,  inasmuch  as  it  was  a  hasty  one.  I  took  no 
profit  on  the  blast  furnace  for  this  plant,  which  we  already  had. 

Mr.  Underwood.  Take  a  similar  case  and  put  in  your  mind,  if  you 
can,  a  modern,  up-to-date  blast  furnace,  fairly  situated  in  the  country 
to  do  business,  and  estimate  the  cost  of  building  and  construction 
of  that  blast  furnace,  and  then  see  what  should  be  added  to  a  ton  of 
pig  iron  to  produce  the  amount  of  profit  necessary. 

Mr.  Schwab.  The  situation  is  somewhat  different  in  pig  iron  for 
this  reason,  that  the  frequent  renewals  or  changing  of  plant  is  not 
so  necessary  as  it  is  in  the  making  of  steel,  because  blast  furnaces 
have  not  changed  a  great  deal,  as  you  well  know.  I  will  do  the  best 
I  can.  [The  witness  here  made  computations.]  I  should  say  $2  a 
ton,  in  round  figures. 

Mr.  Underwood.  Two  dollars  a  ton? 

Mr.  Schwab.  That  is  the  way  I  have  it  figured,  and  you  will  par- 
don me  if  I  have  made  a  mistake.  A  modern  blast  furnace  costs 
about  one  and  one-half  million  dollars.  That  furnace  will  produce 
about  140,000  tons  in  a  year.  Twenty-five  per  cent  on  the  cost  of 
that  furnace  would  be  $300,000  a  year.  Three  hundred  thousand 
dollars  divided  by  140  is  something  over  $2.     That  is  probably  low, 
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for  the  reason  that  you  can  not  isolate  a  blast  furnace.  It  is  not  fair 
to  take  a  single  item  like  a  blast  furnace  to  tell  what  the  cost  of  that 
individual  output  ought  to  be. 

Mr.  Underwood.  The  reason  you  said  the  profit  ought  to  be  25 
per  cent  on  the  finished  product  was  because  you  recognized  that  the 
man  who  mined  the  ore  was  entitled  to  a  profit,  the  man  who  mined 
the  coal  was  entitled  to  a  profit,  and  the  man  who  was  producing  the 
coke  was  entitled  to  a  profit,  and  therefore 

Mr.  Schwab  (interrupting).  If  you  will  take  my  cost  as  given  this 
morning  I  think  you  will  find  there  is  some  profit  allowed  in  that  in 
this  particular.     I  put  ore  at  $1  a  ton. 

Mr.  Underwood.  That  is  what  you  claim  to  be  a  royalty? 

Mr.  Schwab.  I  said  for  people  who  own  ore  it  was  worth  $1  a  ton 
to  mine  it.  It  amounts  to  the  same  thing.  If  you  buy  coke  at  a 
certain  price,  that  includes  the  cost  of  the  coal  at  the  mine. 

Mr.  Underwood.  There  was  no  profit  in  your  statement  outside 
of  the  cost  of  the  raw  material? 

Mr.  Schwab.  No. 

Mr.  Underwood.  Mr.  Cockran  has  called  my  attention  to  the  fact 
that  he  did  not  understand  whether  you  said  the  steel  mill  you  fig- 
ured on  produced  500  tons  a  day  of  steel  rails  and  a  thousand  tons  of 
structural  steel  in  addition. 

Mr.  Schwab.  Yes;  in  addition. 

Mr.  Underwood.  You  figured  that  in  your  estimate? 

Mr.  Schwab.  Yes,  sir;  I  did.  That  is  one-half  million  tons  a 
year,  Mr.  Cockran. 

Mr.  Underwood.  Did  you  estimate,  or  will  you  estimate,  if  you 
can,  the  difference  in  the  labor  cost  in  a  ton  of  pig  iron  as  between 
the  production  in  this  country  and  England  and  Germany  ? 

Mr.  Schwab.  There  is  not  a  great  deal  of  difference  in  the  labor 
cost  in  the  two  countries,  but  our  investment  in  a  plant  and  ma- 
chinery to  make  a  ton  is  very  much  greater  than  theirs. 

Mr.  Underwood.  I  see  that. 

"Mr.  Schwab.  But  the  actual  difference  in  labor  between  the  two 
countries  is  not  very  marked.  The  difference  in  the  actual  cost  per 
ton  to-day  is  not  very  marked. 

Mr.  Underwood.  The  American  manufacturer  has  not  lost  any- 
thing by  the  increase  in  the  cost  of  his  plant  ?  He  has  a  more  mod- 
ern plant? 

Mr.  Schwab.  No;  the  manufacturer  gets  cheaper  labor.  He  pays 
higher  to-day  for  his  labor,  but  does  with  less  men  by  reason  of  the 
increased  cost  of  plant.  That  is  the  difference.  We  operate  a  fur- 
nace with  probably  one-half  the  number  of  men,  but  pay  them  twice 
as  much. 

Mr.  Underwood.  You  have  a  blast  furnace  that  will  produce  500 
tons  a  day 

Mr.  Schwab.  That  is  a  good  modern  furnace. 

Mr.  Underwood.  What  would  be  the  difference  in  cost  in  building 
or  construction  of  that  plant  here  and  in  England? 

Mr.  ScHAVAB.  I  would  have  to  guess  at  that.  I  can  tell  what  it  is 
in  this  country. 

Mr.  Underwood.  About  what  is  the  difference  ? 

Mr.  Schwab.  Our  cost  is  about  one  and  one-half  millions,  and  I 
should  say  theirs  is  about  one-half  million  dollars. 
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Mr.  Underwood.  They  build  their  plant  for  one-third  what 
you  do? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Underwood.  What  is  the  difference  in  Germany,  relatively? 

Mr.  Schwab.  Germany  is  rapidly  adopting  the  same  methods  and 
blast-furnace  practices  that  we  are,  with  reference  to  economies  in 
handling  the  materials,  but  they  have  gone  much  further  than  we 
have  in  the  introduction  of  the  use  of  their  waste  gases.  Germany 
was  the  first  country  to  use  their  waste  gases  for  the  development  of 
power,  which  makes  a  very  large  saving  in  the  cost  of  pig  iron. 
We  are  rapidly  adopting  it,  but  to  tell  the  truth,  we  are  following 
Germany  m  that  respect. 

Mr.  Clark.  In  your  travels,  Mr.  Schwab,  have  you  ever  been  to 
Spain? 

Mr.  Schwab.  I  have. 

Mr.  Clark.  Is  it  true  or  not  true  that  Spanish  iron  mines  are  situ- 
ated right  on  the  sea? 

Mr.  Schwab.  Not  exactly  on  the  sea.  They  have  to  transport 
their  iron  by  rail  to  the  water. 

Mr.  Clark.  The  reason  I  ask  that  is  there  was  one  man  here  who 
testified  they  were  right  jam  up  against  the  sea. 

Mr.  Schwab.  In  Spain? 

Mr.  Clark.  Yes. 

Mr.  Schwab.  That  is  not  exactly  correct.  There  may  be  some 
mines  on  the  sea  that  I  do  not  know  of. 

Mr.  Clark.  You  are  still  selling  steel  rails  at  home  at  $28  a  ton? 

Mr.  Schwab.  We  are  selling  at  $30.    Ours  are  open-hearth  rails. 

Mr.  Clark.  They  cost  you  $21  and  something? 

Mr.  Schwab.  No;  Bessemer  rails  cost  $21. 

Mr.  Clark.  How  much  do  these  cost  ? 

Mr.  Schwab.  Well,  say  $23.50. 

Mr.  Clark.  How  much  do  you  sell  them  for  abroad? 

Mr.  Schwab.  We  do  not  sell  any  abroad.  We  have  sold  a  few,  yes ; 
I  sold  some  to  Panama  and  some  to  Mexico,  I  think,  but  very  few. 

Mr.  Clark.  How  much  are  American  Bessemer  rails  selling  for 
here  at  home? 

Mr.  Schwab.  Twenty-eight  dollars. 

Mr.  Clark.  How  much  do  they  sell  for  abroad  ? 

Mr.  Schwab.  I  can  not  tell  you  exactly.  I  do  not  know.  I  can  tell 
you  about  what  they  are  selling  for.  I  should  suppose  they  are  sell- 
ing abroad  for  between  $26.50  and  $27. 

Mr.  Clark.  Do  you  know  what  the  difference  was  in  home  con- 
sumption and  foreign  consumption  last  year? 

Mr.  Schwab.  You  mean  this  year  or  the  year  before? 

Mr.  Clark.  I  mean  this  year  and  last  year — in  1907 — what  was 
the  difference  between  the  home  price  of  Bessemer  rails  and  the  ex- 
port price? 

Mr.  Schwab.  I  do  not  know.  I  think  the  price  last  year  was  about 
the  same  as  it  is  this  year. 

Mr.  Clark.  Do  you  know  of  your  own  knowledge  what  is  the 
greatest  discrepancy  there  ever  was  between  the  home  price  of  steel 
rails  and  the  foreign  price  ? 

Mr.  Schwab.  The  greatest  discrepancy  ? 

Mr.  Clark.  Yes. 
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Mr.  Schwab.  You  mean  how  high  in  this  country  and  how  low  in 
Europe  ? 

Mr.  Clark.  How  much  lower  did  American  manufactured  steel 
rails  sell  for  abroad  as  compared  with  what  they  sold  for  at  home  ? 

Mr.  Schwab.  I  should  say  probably  $10;  I  am  not  sure  of  that, 
however ;  that  is  merely  a  guess. 

Mr.  Clark.  It  is  a  habitual  process  to  sell  them  cheaper  abroad,  is 
it  not? 

Mr.  Schwab.  Yes,  sir;  and  a  very  wise  process. 

Mr.  Clark.  I  am  not  asking  whether  it  is  wise  or  unwise.  I  am 
asking  for  a  fact. 

Mr.  Schwab.  I  beg  your  pardon;  I  offered  that  information  gra- 
tuitously. 

Mr.  Clark.  I  do  not  want  to  go  into  the  realms  of  speculation.  I 
want  to  stick  to  facts.  The  reason  I  asked  that  last  question  was  that 
an  independent  manufacturer  here  testified  that  one  year  his  recol- 
lection was  that  the  difference  was  $6.80, 1  think.  When  you  say  you 
ought  to  have  25  per  cent  profit,  do  you  mean  that  the  gross  profit 
ought  to  be  25  per  cent  ? 

Mr.  Schwab.  Certainly.  It  depends  on  what  you  mean  as  between 
gross  and  net  profits,  however. 

Mr.  Claek.  By  net  profit  I  mean  your  profit  after  you  have  sub- 
tracted from  the  amount  of  money  that  you  get  for  the  article  every 
element  of  cost,  interest,  depreciation,  and  everything  counted  off. 

Mr.  ScpiWAB.  Then  I  do  not  mean  that. 

Mr.  Clark.  You  do  not  mean  net  profit  ? 

Mr.  Schwab.  No,  sir ;  I  do  not. ,  I  mean  we  should  have  25  per 
cent  manufacturing  profit  to  enable  us  to  charge  off  5  or  6  or  8  per 
cent  a  year  for  plant,  and  so  forth. 

Mr.  Clark.  There  has  been  a  great  deal  of  talk,  first  and  last,  about 
reasonable  profits. 

Mr.  Schwab.  Yes. 

Mr.  Clark.  Take  it  on  a  net  profit,  after  all  sorts  of  costs  and  ex- 
penses and  everything  else  that  enters  into  the  cost  are  taken  out, 
what  profit  do  you  think  you  ought  to  get  ? 

Mr.  Schwab.  Fifteen  to  20  per  cent. 

Mr.  Clark.  Net  profit? 

Mr.  Schwab.  Yes,  sir;  I  certainly  do.  I  do  not  think  you  would 
succeed  in  manufacturing  unless  you  do. 

Mr.  Clark.  I  am  talking  about  net  profit. 

Mr.  Schwab.  I  am,  too. 

Mr.  Clark.  Clear,  clean  velvet,  as  the  boys  say. 

Mr.  Schwab.  There  is  an  unfortunate  thing  about  the  steel  business, 
that  although  we  get  a  good  deal  of  profit,  we  do  not  get  much 
"  velvet." 

Mr.  Clark.  If  you  put  a  dollar's  worth  of  stuff  back  into  the 
plant,  you  are  just  as  well  off  as  if  you  put  it  in  your  pocket  ? 

Mr.  Schwab.  No  ;  I  would  make  a  very  liberal  reduction  for  cash. 
If  you  want  to  buy  my  plant,  I  will  make  you  a  very  liberal  discount 
for  cash. 

Mr.  Clark.  I  do  not  think  I  will  tackle  that  to-day.  What  I  am 
trying  to  get  at  is,  what  this  means  as  a  reasonable  profit.  You  say 
16  or  20  per  cent? 

Mr.  Schwab.  That  is  my  view  of  it. 
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Mr.  Clark.  Just  from  your  general  information — I  suppose  you 
have  a  good  deal  of  it  one  way  or  another,  from  your  very  clear  state- 
ments in  your  testimony 

Mr.  Schwab  (interrupting).  Thank  you,  sir. 

Mr.  Clark.  Do  you  not  think  that  is  three  or  four  times  as  much 
as  the  average  business  in  the  nation,  outside  of  the  steel  business? 

Mr.  Schwab.  In  manufacturing? 

Mr.  Clark.  I  am  talking  about  the  whole  business  of  the  United 
States — manufacturing  and  everything  else. 

Mr.  Schwab.  Banking  and  manufacturing  are  two  very  differ- 
ent things.  If  you  will  say  manufacturing,  it  is  my  opinion  that  in 
the  general  manufacturing  business  that  is  not  an  exorbitant  profit. 

Mr.  Clakk.  I  will  ask  you  another  question  in  connection  with 
that.  Is  it  your  opinion  from  your  general  and  large  observation 
that  the  average  manufacturer  in  the  United  States  is  making  15  to 
20  per  cent  net? 

Mr.  Schwab.  To-day  he  is  not  making  anything. 

Mr.  Clark.  I  am  not  talking  about  this  year ;  this  is  a  Republican 
year.  [Laughter.]  Take  the  last  eleven  years  as  a  business  period, 
since  the  revival  of  business — ^that  is  a  fair  phrase  to  use — what 
would  you  say  about  the  average  profit  of  manufacturing  in  this 
country,  not  counting  1908  as  a  specialty,  but  taking  that  in  connec- 
tion with  1897,  and  every  year  down  to  the  present  time  ?  How  much 
have  they  made,  would  you  say  ? 

Mr.  Schwab.  What  would  be  the  average  net  profits  of  all  manu- 
facturers ? 

Mr.  Clark.  Yes. 

Mr.  Schwab.  I  should  say  from  10  to  15  per  cent. 

Mr.  Clark.  I  am  glad  to  hear  that.  Nearly  everyone  has  come  in 
here  and  sworn — not  testified  under  oath,  because  we  only  began  to 
swear  them  here  a  day  or  two  ago — but  solemnly  asserted  that  none 
of  them  have  made  over  3  or  4  per  cent,  although  we  did  finally  per- 
suade one  man  to  testify  or  state  that  he  made  15  per  cent  on  gypsum. 

Mr.  Schwab.  I  do  not  think  we  ought  to  take  the  average  manu- 
facturer as  the  criterion  of  what  this  country  can  do  and  what  the 
profits  ought  to  be.  If  we  want  to  compete  with  foreign  manufac- 
turers in  foreign  countries,  we  must  do  so  not  with  the  average  manu- 
facturers, but  with  our  best  manufacturers. 

Mr.  Clark.  But  if  the  average  manufacturer  makes  15  or  20  per 
cent,  with  all  the  slovenliness  and  things  of  that  kind  that  are 
attached  to  some  people's  manufacturing  business 

Mr.  Schwab.  You  do  not  quote  me  correctly,  quite.  I  said  from  10 
to  15  per  cent. 

Mr.  Clark.  Well,  take  10  to  15  per  cent.  If  the  average  manufac- 
turers, with  all  the  drawbacks  of  a  large  number  of  people  being 
mixed  up,  incapables,  and  all,  have  made  from  10  to  15  per  cent,  then 
an  expert  business  man 

Mr.  Schwab.  He  ought  to  make  25  per  cent  or  more. 

Mr.  Clark.  He  would  make  it? 

Mr.  Schwab.  He  ought  to. 

Mr.  Clark.  He  would  make  it? 

Mr.  Schwab.  He  ought  to  make  25 — 20  to  25. 

Mr.  Clark.  I  think  so,  too. 
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Mr.  Schwab.  And  he  ought  to. 

Mr.  Gaines.  Did  I  understand  you  to  say  you  could  retain  the 
American  market  without  any  duty,  but  in  order  to  do  so  you  would 
have  to  reduce  the  basis  of  the  cost? 

Mr.  Schwab.  Put  it  in  the  same  condition  they  have  it  abroad. 

Mr.  Gaines.  If  you  reduce  the  cost  of  production  here,  what  item 
other  than  labor  enters,  largely  into  the  cost  of  production  ? 

Mr.  Schwab.  Raw  material  only. 

Mr.  Gaines.  What  I  would  like  to  ask  you  is,  does  not  labor  enter 
more  largely  into  the  cost  of  production  than  anything  else? 

Mr.  Schwab.  Of  course.  When  you  take  out  the  cost  of  your  raw 
materials,  there  is  no  other  cost  left  but  the  labor. 

Mr.  Gaines.  So  if  the  duty  were  removed  from  your  product  in 
order  for  you  to  retain  the  Ajnerican  market  and  compete  with  for- 
eign manufacturers  the  cost  of  production  must  be  reduced? 

Mr.  Schwab.  Absolutely.    There  is  nothing  else  to  it. 

Mr.  Gaines.  -Labor  being  the  largest  item  of  cost,  it  would  be  the 
first  thing  to  be  considered  ? 

Mr.  Schwab.  Yes,  sir.  It  does  not  mean  labor  in  the  steel  works 
only.  It  means  the  railroads  must  reduce  their  freight,  and  conse- 
quently their  labor.  Every  man  who  furnished  the  steel  works  any 
supplies,  whether  he  be  a  brickmaker  or  anything  else,  must  be 
reduced  also.  You  must  get  all  your  supplies  cheaper,  and  every 
man  who  furnishes  you  those  supplies  must  get  his  labor  cheaper. 

Mr.  McCall.  You  mean  we  are  to  have  an  exact  reproduction  of 
the  situation  existing  abroad  ? 

Mr.  Schwab.  To  compete  with  them,  we  must  have  similar  con- 
ditions. 

Mr.  Gaines.  The  gentleman  from  Missouri  referred  to  this  year 
as  being  a  Republican  year.  Can  you  remember  ever  having  a  Demo- 
cratic year  ? 

Mr.  Schwab.  The  gentleman  has  been  so  courteous  and  kind,  I 
think  I  will  refrain  from  taking  any  part  in  that  argument. 

Mr.  CocKEAN.  I  do  not  know  whether  you  can  or  not,  Mr.  Schwab, 
but  I  can  not. 

Mr.  Clark.  What  is  the  exact  technical  name  of  this  "  United 
Steel  trust,"  as  we  usually  call  it  ? 

Mr.  Schwab.  United  States  Steel  Corporation. 

Mr.  Clark.  When  was  that  organized  ? 

Mr.  Schwab.  1901. 

Mr.  CocKRAN.  I  had  a  few  questions  pending  when  the  recess  oc- 
curred at  noon.  I  would  like  to  put  them  to  you  now.  The  prices 
of  steel  rails  and  of  all  steel  products  in  this  country  are  practically 
uniform,  are  they  not? 

Mr.  Schwab.  The  price  of  steel  rails  is  uniform. 

Mr.  CocKRAN.  How  is  that  fixed  ? 

Mr.  Schwab.  I  explained  that  a  little  while  ago  at  great  length. 

Mr.  CocKRAN.  Where? 

Mr.  Schwab.  Eight  here,  a  little  while  ago. 

Mr.  Dalzell.  Since  the  noon  recess  he  has  explained  it  to  tlie 
committee. 

Mr.  CocKRAN.  You  have  explained  all  that? 

Mr.  Scbcwab.  I  did. 

Mr.  CocKRAN.  Very  well,  I  will  get  that  from  the  record  then. 
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Mr.  Schwab.  Yes ;  it  has  been  given  here  this  afternoon. 

Mr.  CoCKKAN.  This  much  you  stated  before  lunch,  that  a  steady 
price  was  very  essential  to  the  prosperous  conditions  of  your  in- 
dustry ? 

Mr.  Schwab.  It  is. 

Mr.  CocKRAN.  And  it  was  for  that  reason  that  you  have  main- 
tained the  price  at  $28,  regardless  of  what  it  cost  to  produce  ? 

Mr.  Schwab.  You  are  speaking  of  rails  now  ? 

Mr.  CocKRAN.  Yes. 

Mr.  Schwab.  Quite  so. 

Mr.  CocKEAN.  Does  the  same  apply  to  all  other  products  ? 

Mr.  Schwab.  No  ;  it  does  not. 

Mr.  CocKRA^j.  In  other  products  of  steel  the  price  is  governed  to 
some  extent  by  the  cost  of  production  ?     It  varies  from  year  to  year  ? 

Mr.  Schwab.  I  can  not  say  that  is  true,  and  yet  it  is  true  to  some 
extent. 

Mr.  CocKEAN.  What  you  mean  to  tell  me  is  to  some  extent  it  is 
true 

Mr.  Schwab  (interrupting).  Pig  iron,  for  example,  varies.  The 
price  has  always  varied. 

Mr.  CocKEAN.  I  am  speaking  of  steel  products. 

Mr.  Schwab.  I  think  there  are  a  number.  Billets  vary  with  the 
cost  of  production. 

Mr.  CocJtEAN.  Which  of  your  products  vary  from  year  to  year? 

Mr.  Schwab.  I  have  given  a  sample — billets.  The  largest  single 
production  of  any  one  line  of  steel  we  have  is  steel  wires.  That 
varies  with  the  cost  of  production. 

Mr.  CocKRAN.  Has  it  varied  much  during  the  last  few  years  ? 

Mr.  Schwab.  Very  considerably. 

Mr.  CocKEAN.  Give  us  the  extreme  range. 

Mr.  Schwab.  I  have  sold  steel  bars  at  $1.85,  and  recently  at  $1.25. 

Mr.  CocKRAN.  Was  that  peculiar  to  this  year,  1908,  since  the  panic? 

Mr.  Schwab.  No;  steel  products  were  very  high  the  first  part  of 
last  year. 

Mr.  CocKEAN.  For  the  nine  years  previous  to  that  were  those  steel 
products  at  about  the  same  price,  a  steady  price  ? 

Mr.  Schwab.  Do  not  think  I  am  trying  to  evade  you 

Mr.  CocKRAN.  I  do  not  think  so  for  a  moment. 

Mr.  Schwab.  If  you  will  ask  me  a  direct  question  I  will  give  you  a 
direct  answer.  The  steel  products  that  have  not  varied  are  steel  rails 
and  structural  steel.  They  have  been  nearly  uniform.  Steel  rails 
are  the  only  thing  that  has  been  strictly  uniform  since  1900.  Struc- 
tural steel,  which  is  the  next  largest  product,  has  varied  some.  It  is 
now  $2  a  ton  lower  than  it  was  six  months  ago,  and  it  has  varied  from 
year  to  year. 

Mr.  CocKEAN.  Everything  is  a  good  deal  lower  now,  is  it  not,  with 
the  exception  of  steel  rails? 

Mr.  Schwab.  Not  a  good  deal  lower;  no. 

Mr.  CocKEAN.  Somewhat  lower? 

Mr.  Schwab.  Yes;  somewhat  lower. 

Mr.  CocKRAN.  You  said  that  free  steel  would  .make  a  very  great 
change  in  conditions? 

Mr.  Schwab.  It  would. 
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Mr.  CocKEAN.  You  spoke  of  a  reduction  in  wages  as  being  the  first 
essential. 

Mr.  Schwab.  Yes. 

Mr.  CocKKAN.  I  understood  you  to  say  in  answer  to  Mr.  Under- 
wood that  wages  are  about  the  same  as  in  England? 

Mr.  Schwab.  No  ;  I  did  not  say  that  at  all.    I  said  the  labor  cost. 

Mr.  CocKEAN.  That  is  the  same  thing. 

Mr.  Schwab.  No ;  it  is  not  the  same  at  all ;  not  by  any  means. 

Mr.  CocKRAN.  Oh,  I  understand  that,  of  course.  The  labor  cost 
per  ton  is  the  same  to  you  as  it  is  in  England  ? 

Mr.  Schwab.  About. 

Mr.  CocKRAN.  AVhy  should  there  be  any  necessity  for  reducing  the 
rate  of  wages  when  the  labor  cost  is  the  same  in  order  to  compete 
with  England — why  should  there  be  any  necessity  for  reducing  the 
laborer's  wages? 

Mr.  Schwab.  Labor  is  not  the  only  thing  in  it.  It  is  the  chief 
thing. 

Mr.  CocKRAN.  The  labor,  cost  of  every  commodity  is  practically  all 
it  costs  except  just  what  is  in  the  ground  ? 

Mr.  Schwab.  Quite  true. 

Mr.  CocKRAN.  If  that  is  so,  and  your  labor  cost  is  the  same  as  in 
England 

Mr.  Schwab  (interrupting).  But,  my  dear  friend,  you  are  taking 
the  labor  cost  in  the  making  of  steel  alone,  while  I  am  taking  the 
labor  cost  of  everything  that  enters  into  the  cost  of  making  steel. 

Mr.  Cockean.  I  see  the  distinction  you  make. 

Mr.  Schwab.  There  is  a  distinction  between  the  cost  of  labor  in  the 
steel  maker's  works  and  the  total  cost  of  labor  which  may  mean  ten 
times  the  number  of  men  you  employ  at  your  works. 

Mr.  Cockean.  So  far  as  your  labor  cost  is  concerned,  there  is  no 
necessity  for  a  protective  tariff  to  equalize  labor  conditions,  because 
they  are  practically  the  same? 

Mr.  Schwab.  Because  we  have  to  charge  more  for  interest  or  some 
other  item. 

Mr.  Cockean.  But  the  labor  cost  is  about  the  same  ? 

Mr.  Schwab.  Quite  true. 

Mr.  Cockean.  Concerning  this  question  of  reasonable  profit,  you 
have  fixed  that  in  your  answer  to  Mr.  Clark  at  between  15  and  20 
per  cent,  as  the  amount  a  steel  company  should  be  allowed  to  earn, 
saying  that  is  a  reasonable  profit? 

Mr.  Schwab.  Yes,  sir. 

Mr.  CocKRAN.  That  means  15  or  20  per  cent  available  for  distribu- 
tion to  the  stockholders.  You  do  not  include  in  that  the  salaries  and 
expenses  that  are  paid  to  officers  and  managers  ?  You  mean  15  or  20 
per  cent  net  after  all  expenses  are  paid  ? 

Mr.  Schwab.  Fifteen  or  twenty  per  cent  net  profit. 

Mr.  Cockean.  So  if  a  man  is  successful,  as  you  yourself  have 
been 

Mr.  Schwab  (interrupting).  I  doubt  it. 

Mr.  CocKRAN.  You  have  been  finally,  in  your  line,  a  success.  If  a 
man  can  prove  himself  worth  to  a  company  $400,000  or  $500,000  a 
year,  or  even  a  million  dollars  a  year,  on  your  basis  of  computation 
that  would  be  taken  out  as  a  charge? 

Mr.  Schwab.  No,  I  put  that  in  as  a  cost. 
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Mr.  CocKEAN.  That  is  a  charge  against  the  cost  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  CocKRAN.  You  put  that  in  as  a  practical  cost  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  CocKEAN.  Fifteen  or  twenty  per  cent  would  be  aside  for  profits 
outside  that? 

Mr.  Schwab.  Quite  so. 

Mr.  CocKRAN.  When  you  discuss  the  question  of  profits  for  the 
company  you  mean  profits  over  and  above  all  that  can  be  paid  by  way 
of  compensation  or  reward  to  any  individual  who  contributes  to  the 
success  of  the  company?' 

Mr.  Schwab.  That  is  part  of  the  cost,  certainly. 

Mr.  CocKEAN.  I  do  not  ask  anything  as  to  what  those  amounts  are, 
because  I  suppose  that  is  a  matter  of  confidential  information. 

Mr.  Schwab.  I  do  not  know  to  what  you  refer. 

Mr.  CocKRAN.  I  mean  the  amount  paid  for  instance  by  the  United 
States  Steel  Corporation  to  its  officers. 

Mr.  Schwab.  I  do  not  know. 

Mr.  CocKRAN.  You  said  that  they  are  selling  abroad  cheaper  than 
here? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Cockean.  You  said  that  it  is  a  very  wise  process  ? 

Mr.  Schwab.  Quite. 

Mr.  Cockean.  Could  you  explain  the  wisdom  of  it  to  the  victims  of 
it  as  well  as  to  the  beneficiaries  of  it  ?  From  the  point  of  view  of  the 
American  consumer,  where  does  the  wisdom  of  it  come  in  ? 

Mr.  Schwab.  I  am  not  thinking  of  the  consumer.  I  am  thinking 
of  the  manufacturer.  [Laughter.]  I  presume  there  is  no  argument 
there. 

Mr.  Cockean.  There  is  no  argument  there.  The  more  you  get  the 
merrier. 

Mr.  Schwab.  I  have  said  it  was  a  wise  provision  for  the  manu- 
facturer. You  can  not  let  a  steel  plant  stand  idle.  The  fires  in  your 
furnaces  and  the  heat  costs  go  on  whether  you  are  making  steel  or  not. 

Mr.  Cockean.  You  said  as  a  matter  of  fact  that  there  are  different 
rates  charged  for  your  products  abroad,  and  you  charge  less  abroad 
than  you  charge  at  home? 

Mr.  Schwab.  We  usually  charge  abroad  what  we  can  get. 

Mr.  Cockran.  You  do  that  at  home,  do  you  not  ? 

Mr.  Schwab.  Yes;  of  course. 

Mr.  Cockean.  You  can  not,  of  course,  put  a  pistol  to  a  man's  head 
and  take  all  he  has. 

Mr.  Schwab.  You  can  in  some  instances ;  yes. 

Mr.  Cockran.  I  mean  to  say  you  sell  abroad  for  all  that  you  can 
get.  As  a  matter  of  fact,  you  do  sell  abroad  for  less  than  you  obtain 
here? 

Mr.  Schwab.  As  a  rule,  that  is  true. 

Mr.  Bontn'ge.  What  percentage  of  steel  rails  produced  in  the 
United  States  are  sold  abroad? 

Mr.  Schwab.  In  years  gone  by  it  was  a  very  small  percentage ;  I 
should  say  from  5  to  7  per  cent.  This  year  I  think  it  will  be  larger, 
because  our  home  consumption  has  been  very  small. 

Mr.  BoNTNGE.  About  how  much? 
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Mr.  SoHWAB.  I  should  not  be  surprised  if  it  ran  as  high  as  20  per 
cent  this  year.  The  reason  for  that  is  because  we  have  no  market, at 
home  and  we  have  been  driven  abroad  to  get  something  to  do. 

Mr.  CocKEAN.  Where  and  in  what  parts  of  the  world  are  those 
sales  made  this  year? 

Mr.  Schwab.  Wherever  there  is  a  competitive  field  where  we  all 
pay  equal  tariffs  or  no  tariffs  at  all,  like  South  America,  for  example, 
or  Japan  or  China. 

Mr.  CocKEAN.  Have  you  ever  gotten  into  Canada,  where  there  is  a 
differential  tariff  in  favor  of  England  ? 

Mr.  Schwab.  There  have  been  no  rails  sold  in  Canada  since  that 
differential  tariff — none  that  I  know  of. 

Mr.  CocKEAN.  Do  you  not  think  that  the  consumers  of  this  country 
would  be  entitled  to  the  most  favored  treatment? 

Mr.  Schwab.  I  will  tell  you  something  about  that.  We  have  made 
a  point  about  the  price  of  steel  rails.  I  have  always  said  to  the  rail- 
roads, "  We  will  make  the  price  of  steel  rails  anything  you  say  if  you 
will  proportionately  reduce  your  freight  rates  to  us."  In  other' 
words,  the  cost  to  the  steel  manufacturer  for  manufacturing  his  rails 
and  other  steel  products  that  he  pays  in  freight  is  very  nearly  30  per 
cent  of  his  total  cost. 

Mr.  CocKEAN.  I  understand  that. 

Mr.  Schwab.  While  the  cost  to  the  railroad  of  their  steel  rails  is 
a  very  small  perc-entage  of  their  cost,  a  reduction  in  the  price  of  steel 
rails  to  a  railroad  would  be  a  very  trivial  amount  compared  to  a 
similar  reduction  in  their  rates  to  us.  The  consequence  is,  so  far 
as  I  know,  railroads  do  not  want  the  price  of  steel  rails  reduced. 

Mr.  CocKEAN.  The  railroads  do  not? 

Mr.  Schwab.  No,  sir;  they  do  not.  The  same  is  true  of  all  kinds 
of  other  articles  of  steel  to  the  consumer.  Let  me  say  something 
about  structural  steel,  in  which  there  is  a  uniform  price  through- 
out the  United  States  and  has  been  for  some  years.  The  buyers  of 
structural  steel,  whether  they  be  large  or  small,  whether  they  have 
great  advantages  by  reason  of  shop  or  otherwise,  have  no  advan- 
tage to-day  in  the  purchase  of  structural  steel,  and  the  small  con- 
sumers want  to  see  that  price  maintained  steadily  all  the  time.  For 
example,  I  had  within  a  few  months  a  call  from  seven  of  the  largest 
users  of  structural  steel  in  America,  and  they  all  asked  that  I  use 
my  influence  to  keep  the  price  unchanged.  One  of  the  great  advan- 
tages of  a  steel  corporation  during  the  great  period  of  prosperity 
and  the  fact  that  this  steel  business  was  in  the  hands  of  compara- 
tively few  people,  is  the  fact  that  although  they  could  have  had  ten 
or  fifteen  or  twenty  dollars  more  for  their  steel  than  they  got,  they 
did  not  raise  the  price,  nor  have  they  lowered  it  during  this  depres- 
sion. The  result  is  that  whether  they  be  railroads  or  whether  they 
be  small  consumers  of  structural  steel,  they  feel  better  satisfied  and 
like  the  present  conditions  much  better  than  when  we  had  violent 
fluctuations  in  the  market. 

Mr.  CocKEAN.  There  is  no  question  at  all  that  a  steady  price  would 
be  better  than  uneven  prices;  but  surely  it  does  not  follow  that  con- 
sumers also  want  prices  not  only  steady,  but  high  ? 

Mr.  Schwab.  No;  but  I  do  not  think  that  the  prices  of  steel  are 
unreasonable. 

Mr.  CocKEAN.  You  would  not  be  expected  to  think  that. 
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Mr.  Schwab.  No  ;  I  do  not  think  they  are  high  enough,  personally. 

Mr.  CocKEAN.  Oh,  no;  I  understand  that. 

Mr.  Schwab.  I  mean  by  reason  of  advances  that  have  been  made 
in  everything  entering  into  the  cost  of  steel — railroad  freights  have 
gone  up,  and  everything  has  gone  up.  Wages  have  advanced  steadily 
every  year  since  1900,  but  steel  has  not  advanced. 

Mr.  CocKRAN.  But  you  started  in  in  1899  with  a  profit  of  100  per 
cent,  on  your  showing  ? 

Mr.  Schwab.  That  was  about  right. 

Mr.  CocKRAN.  Yes;  that  was  about  right;  I  understand  that  per- 
fectly. We  have  your  view  of  what  is  right.  You  have  said  that  the 
steel  companies  could  have  obtained  easily  $10  or  $20  additional. 

Mr.  Schwab.  No  ;  I  said  $5  or  $10  or  $20,  dependent  on  the  market. 

Mr.  CocKEAN.  Surely,  you  did  not  mean  that  if  they  undertook  to 
exact  such  a  price  they  would  not  have  discouraged  the  use  of  steel  ? 

Mr.  Schwab.  They  probably  would,  but  other  and  independent 
manufacturers  did  get  it. 

Mr.  CooKRAN.  You  say  other  independent  manufacturers  ? 

Mr.  Schwab.  Yes.  I  was  an  independent  manufacturer  at  that 
time,  and  I  always  got  more  for  my  steel  than  the  Steel  Corporation 
did. 

Mr.  CocKRAN.  Independence  has  many  virtues,  has  it  not  ? 

Mr.  Schwab.  And  some  disadvantages. 

Mr.  Clark.  You  say  that  the  railroads  do  not  object  to  your  charg- 
ing this  high  price — I  will  call  it  that  for  my  own  satisfaction — for 
steel  rails? 

Mr.  Schwab.  No. 

Mr.  Claek.  They  just  simply  load  the  cost  of  the  steel  rails  off  onto 
their  patrons,  do  they  not? 

Mr.  Schwab.  Quite  true. 

Mr.  Clark.  So  that  the  bottom  fellow  pays  the  whole  business  at 
last? 

Mr.  Schwab.  That  is  going  pretty  far  down  the  line. 

Mr.  Clark.  I  will  ask  another  question  simply  for  information. 
You  have  stated  about  rebuilding  these  furnaces  up  at  Braddock 
three  times  in  five  years. 

Mr.  Schwab.  It  was  a  converting  mill. 

Mr.  Clark.  What  I  want  to  ask  is,  if  this  has  been  going  on  in 
the  last  five  years  more  than  ever  before — these  changes  in  processes 
that  necessitate  this  rebuilding  of  plants  ? 

Mr.  Schwab.  I  will  give  you  an  illustration  of  that.  I  make  this 
prediction,  that  in  five  years  from  now  there  will  not  be  a  single 
Bessemer  converting  works  for  making  steel  in  the  United  States. 
That  means  that  every  man  who  has  his  money  invested  in  Bessemer 
works  for  making  steel  rails  will  have  to  throw  it. away  as  useless 
and  of  no  value  before  five  years.  The  change  is  rapidly  taking 
place  now.  If  you  will  look  at  statistics  you  will  see  all  the  steel 
rails' are  getting  to  be  the  open  hearth.  Bessemer  will  be  of  no  use. 
The  result  is  all  these  changes  will  have  to  be  made  at  tremendous 
fost.  The  same  is  true  of  structural  steel.  The  new  mills  which  I 
have  built  at  Bethlehem  have  made  a  radical  change  in  the  character 
of  structural  steel,  so  that  most  of  the  structural-steel  plants  of  the 
United  States  will  have  to  be  changed  within  the  next  five  years,  and 
that  has  been  the  history  of  the  steel  business  since  I  have  been  con- 
nected with  it. 
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Mr.  Clakk.  Now,  two  questions • 


Mr.  Schwab.  Not  at  one  time? 

Mr.  Claek.  No.  I  do  not  know  nearly  so  much  about  this  steel 
question  as  Mr.  Underwood  does.  I  want  to  ask  a  question  for  my 
own  information.  I  take  it  from  what  you  said  in  a  portion  of  your 
evidence  here  to-day  that  this  open-hearth  steel  is  superior  to  the 
Bassemer  steel? 

Mr.  Schwab.  For  certain  purposes. 

Mr.  Claek.  The  question  I  wanted  to  ask  a  while  ago,  and  will 
ask  now,  though  your  answer  a  while  ago  possibly  does  away  with  it, 
is  whether,  in  your  judgment,  the  time  has  come  when  these  rapid 
changes  in  the  very  expensive  business  of  building  these  plants  have 
reached  their  limit,  or  whether  there  is  a  prospect  of  improvements 
being  constantly  made  that  will  later  wipe  out  that  process  and  cause 
the  throwing  away  of  these  big  plants  and  building  new  ones  ? 

Mr.  Schwab.  I  think  that  the  latter  is  true.  The  open-hearth 
process  has  been  developing  during  these  past  ten  years.  It  was  not 
believed  it  would  make  any  material  change  in  the  plants  except  for 
special  things.  The  demand  for  quality  has  made  it  of  such  a  char- 
acter that  practically  all  steel  must  be  made  by  the  open-hearth  proc- 
ess. We  have  taken  another  step  in  advance,  which  has  been  devel- 
oped by  the  Germans,  and  that  is  the  electric  method  of  producing 
steel,  which  is  an  advance  again  over  the  open  hearth,  that  I  am 
certain  that  in  the  next  ten  years,  or  probably  quicker,  depending 
upon  the  rapidity  of  the  development,  changes  will  probably  make 
all  open  hearths  practically  useless. 

Mr.  Claek.  Well,  you  are  able  to  get  your  product  out  cheaper  on 
account  of  these? 

Mr.  Schwab.  No;  we  are  not. 

Mr.  Clark.  It  seems  you  have  to  lose  a  great  deal  in  rebuilding? 

Mr.  Schwab.  We  do.  You  do  not  get  it  cheaper.  These  processes 
have  not  been  for  the  purpose  of  cheapening  the  product,  but  of  bet- 
tering the  quality.    Each  betterment  of  quality  has  added  to  the  cost. 

Mr.  Claek.  In  the  end  that  is  to  the  advantage  of  the  public,  who 
consume  it,  provided  they  get  it  at  the  same  price? 

Mr.  Schwab.  The  advance  is  about  equal  to  the  cost. 

Mr.  Claek.  Do  you  know  what  the  proportion  of  the  output  of 
steel  made  by  all  of  the  independent  concerns  in  the  United  States  is 
as  compared  to  the  total  output  of  the  United  States?  How  much 
does  the  United  States  Steel  Corporation  make  and  how  much  do  the 
rest  of  them  make? 

Mr.  Schwab.  That  is  a  matter  of  record,  but  I  think  it  is  about  40 
per  cent. 

Mr.  CocKEAN.  Which  is  40  per  cent? 

Mr.  Schwab,  .The  steel  corporation  makes  between  40  and  45  per 
cent. 

Mr.  Claek.  The  steel  corporation? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Claek.  Does  that  include  the  Tennessee  company? 

Mr.  Schwab.  No  ;  I  did  not  include  that. 

Mr.  Claek.  If  you  include  with  the  United  States  Steel  Corpora- 
tion output  the  output  of  this  Tennessee  concern,  which  they  bought 
with  the  consent  of  the  President  of  the  United  States  [laughter], 
how  much  would  the  proportion  be? 

Mr.  Schwab.  Probably  44  or  45  per  cent. 
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Mr.  Claek.  You  do  not  think  they  make  a  majority? 

Mr.  Schwab.  No,  I  do  not  think  so. 

The  Chairman.  You  are  not  swearing  the  President  did  consent 
to  its  purchase? 

Mr.  Schwab.  No ;  I  know  nothing  about  it. 

Mr.  Clark.  I  am  not,  either,  but^  it  was  a  matter  of  common 
notoriety  that  before  they  dared  to*  buy  that  concern  Morgan  or 
someone  representing  him  went  to  the  President  and  got  his  permis- 
sion to  do  it. 

The  Chairman.  That  was  before  the  election. 

Mr.  Cockran.  You  would  bet  on  it  with  your  money,  although 
you  might  not  attest  it  with  your  oath  ? 

Mr.  Schwab.  I  do  not  know  anything  about  it. 

Mr.  Underwood.  The  percentage  of  production  of  the  United 
States  Steel  Company  was  estimated  a  short  time  ago  at  47  per  cent 
of  the  total  production  for  the  United  States. 

Mr.  Schwab.  Yes,  that  is  probably  nearly  right. 

Mr.  BoNTNGE.  What  other  steel  products  are  sold  abroad  for  less 
than  the  same  steel  products  are  sold  in  the  United  States,  besides 
steel  rails? 

Mr.  Schwab.  The  principal  lines  of  steel  of  which  I  have  spoken — 
structural  steel  in  all  its  forms — plates,  girders,  and  similar  things, 
and  steel  rails. 

Mr.  BoNTNGE.  All  sold  for  less  than  in  the  United  States  ? 

Mr.  Schwab.  I  can  not  say  that  always,  but  as  a  rule,  that  is  true. 

Mr.  BoNTNGE.  What  is  the  percentage  of  steel  products  produced 
in  the  United  States  of  all  kinds  that  is  sold  abroad? 

Mr.  Schwab.  I  could  not  tell  offhand.  I  could  make  a  guess.  I 
think  it  is  about  the  same  as  rails — from  5  to  7  per  cent.  That  is  my 
judgment.  I  think  it  is  higher  this  year.  I  am  guessing  at  that. 
but  I  should  not  be  surprised  if  it  is  20  per  cent  this  year. 

Mr.  BoNTNGB.  If  those  sales  had  not  been  made  at  the  reduced 
prices  abroad,  would  it  have  had  any  effect  on  the  prices  charged  to 
the  home  consumer? 

Mr.  Schwab.  Under  existing  conditions  I  think  not,  although  it 
made  a  difference  in  the  profit.  Their  profits  would  have  been  much 
higher  on  the  home  product  if  they  had  not  sold  abroad  in  this  way. 

Mr.  BoNYNGE.  The  selling  price  would  have  been  the  same  ? 

Mr.  Schwab.  I  think  probably  it  would.  I  am  sure  it  would  in 
the  matter  of  rails,  and  I  think  in  most  of  the  other  lines. 

Mr.  Clark.  Suppose  you  put  the  market  price  of  rails  and  steel 
products  down  to  the  home  consumer  to  the  same  basis  you  did  to  the 
foreign  consumer,  do  you  not  think  the  home  consumption  would 
have  swelled  to  the  extent  of  this  foreign  export  ? 

Mr.  Schwab.  I  do  not  think  it  would  have  increased  a  ton. 

Mr.  Clark.  I  believe,  then,  there  is  no  hope  of  getting  a  lower 
price. 

Mr.  Schwab.  No;  I  am  afraid  not.     [Laughter.] 

Mr.  Hill.  You  have  been  very  frank  in  your  answers  from  the 
manufacturer's  standpoint. 

Mr.  Schwab.  Thank  you,  sir. 

Mr.  Hill.  I  want  to  ask  this  question :  Taking  the  general  welfare 
of  this  country,  the  foreign  trade,  and  your  industry  in  considera- 
tion, what  change,  if  any,  would  you  suggest  with  reference  to  the 
iron  and  steel  tariffs? 
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Mr.  Schwab.  My  personal  view  is  that  I  would  not  make  any 
change.  I  do  not  mind  saying  a  moderate  change  is  not  going  to 
seriously  hurt.  I  think  a  radical  change  will  make  a  very  great 
difference.  I  am  a  manufacturer,  and  this  is  a  manufacturer's  point 
of  view,  and  I  would  not  make  a,nj  changes. 

Mr.  LoNGWOETH.  You  are  familiar  with  the  iron  ores  production 
of  Cuba? 

Mr.  Schwab.  Yes,  sir. 

Mr.  LoNGWOETH.  Can  you  state  what  amount  of  ore  is  in  sight 
there  now? 

Mr.  Schwab.  There  irf  a  very  large  tonnage  in  sight.  There  is 
a  peculiar  condition  that,  to  my  mind,  is  going  to  make  a  radical 
change  in  the  iron-ore  situation.  There  has  been  discovered  in  Cuba 
within  the  last  few  years  a  very  large  deposit  of  ore;  indeed,  some 
engineers  estimate  it  quite  as  large  as  the  Mesabi  Range.  It  is  of 
a  different  character,  however,  in  that  it  is  wet  and  needs  drying 
before  it  can  be  transported.  It  has  some  problems  in  connection 
with  it  to  be  worked  out,  but  very  important  deposits  as  to  tonnage. 

Mr.  Longwoeth.  How  would  it  compare  with  the  ore  in  the  Me- 
sabi Range  in  quantity? 

Mr.  Schwab.  I  say  that  some  engineers  I  have  had  on  the  property 
estimate  it  to  be  about  as  much  as  the  Mesabi  Range. 

Mr.  LoNGwoETPi.  And  in  quality? 

Mr.  Schwab.  The  quality  is  a  totally  different  proposition.  In 
some  respects  very  much  better,  in  that  the  ore  contains  nickel,  and 
steel  made  from  that  ore  will  contain  from  1  to  3  per  cent  nickel, 
and  that,  of  course,  adds  much  to  its  value  for  certain  purposes. 

Mr.  Longwoeth.  At  what  figure  can  that  ore  be  landed  in  Pitts- 
burg to-day? 

Mr.  Schwab.  About  the  same  as  lake  ore. 

Mr.  Longwoeth.  About  the  same? 

Mr.  Schwab.  Yes.  It  can  be  landed  at  the  eastern  furnaces  at 
much  less,  but  the  cost  of  getting  the  coke  to  the  eastern  furnaces 
is  an  item  of  serious  consideration.  When  I  say  the  "same  in  Pitts- 
burg, I  am  assuming  the  same  expenditure  in  appliances  for  ship- 
ping, etc.,  as  are  made  for  Pittsburg.  The  cost  to  the  eastern  furnaces 
is  much  less  for  ore,  but,  on  the  other  hand,  the  cost  of  fuel  to  the 
eastern  furnaces  is  much  greater,  so  that  the  total  cost  of  producing 
pig  iron  in  the  East  as  compared  with  Pittsburg  is  slightly  in  favor 
of  Pittsburg. 

Mr.  Ceumpackee.  Who  are  the  owners  of  the  principal  deposits 
in  the  Mesabi  Range? 

Mr.  Schwab.  You  mean  the  owners  or  the  lessees  ? 

Mr.  Ceumpackee.  The  lessees;  yes. 

Mr.  Schwab.  Most  of  the  ore  was  acquired  by  lease  from  many 
people  who  owned  the  original  property. 

Mr.  Ceumpackee.  Who  are  the  lessees  in  the  main  ? 

Mr.  Schwab.  All  the  large  manufacturers  in  the  West,  in  the 
United  States,  the  Steel  Corporation  being  the  largest. 

Mr,  Ceumpackee.  Has  your  company  a  lease? 

Mr.  Schwab.  In  the  Mesabi  Range? 

Mr.  Ceumpackee.  Yes. 

Mr.  Schwab.  We  do  not  use  any  lake  ores. 

Mr.  Ceumpackee.  Where  do  you  get  your  ores? 
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Mr.  Schwab.  Cuba. 

Mr.  Crumpackek.  If  the  duty  were  removed  from  iron  ore,  you 
would  be  able  to  get  your  ore  at  how  much  less  per  ton  ? 

Mr.  Schwab.  Thirty-two  cents  a  ton  less. 

Mr.  Crumpacker.  That  would  be  quite  an  item  ? 

Mr.  Schwab.  It  would  be.  In  the  event  of  a  lower  tariff,  the  chief 
sufferer  in  the  steel  industry  will  be  the  East,  because  the  West  is 
protected  by  the  freight  to  the  West,  as  you  can  easily  see.  There- 
fore, if  there  is  a  reduction  in  the  tariff — 1  did  not  intend  saying  this, 
because  it  is  pertinent  to  my  own  business — if  there  is  a  reduction  in 
the  tariff  generally,  the  ores  coming  to  the  eastern  manufacturers 
ought  to  be  brought  in  much  lower,  too. 

Mr.  Crumpacker.  If  the  duty  were  taken  off  the  ore  altogether,  it 
would  not  affect  the  value  of  the  Mesabi  ores,  would  it  ? 

Mr.  Schwab.  Not  at  all.  If  the  duty  were  taken  off  the  ores  from 
Cuba,  it  would  in  no  way  affect  the  value  of  the  Mesabi  ores. 

Mr.  Crumpacker.  It  would  enable  such  manufacturers  as  your 
establishment  to  produce  iron  and  steel  considerably  cheaper? 

Mr.  Schwab.  It  would  amount  to  about  50  cents  a  ton  cheaper. 

Mr.  Crumpacker.  Fifty  cents  a  ton  cheaper? 

Mr.  Schwab.  Yes.  One  important  thing  for  the  eastern  people 
in  that  respect  is  the  Cuban  situation,  whether  any  change  is  made 
there,  because  a  large  part  of  our  ore  comes  from  there.  It  would 
have  to  be  done,  inasmuch  as  their  people  buy  their  ores  from  other 
countries. 

Mr.  Crumpacker.  The  Mesabi  deposits  are  almost  owned  entirely 
now  by  the  large  manufacturers? 

Mr.  Schwab.  They  are. 

Mr.  Crumpacker.  The  small,  independent  manufacturer  has  to  buy 
his  pig  iron  or  his  ore  from  competitors  ? 

Mr.  Schwab.  That  is  true. 

Mr.  Crumpacker.  The  Mesabi  deposits  are  the  chief  source  of 
iron  ore  for  the  northern  producers? 

Mr.  Schwab.  Not  Mesabi  alone,  but  the  Northwest. 

Mr.  Crumpacker.  Lake  Superior? 

Mr.  Schwab.  The  Lake  Superior  district  is  the  chief  source  of 
supply. 

Mr.  Crumpacker.  The  price  has  gone  up  from  10  cents  to  $1  a  ton? 

Mr.  Schwab.  That  is  a  royalty.  That  is  for  the  right  of  taking 
the  ores  out  themselves. 

Mr.  Crumpacker.  The  cost  of  mining  and  transportation  has  cor- 
respondingly increased  ? 

Mr.  Schwab.  Exactly. 

Mr.  LoNGWOHTH.  Are  these  Cuban  deposits  on  the  north  coast? 

Mr.  Schwab.  Yes ;  on  the  north  coast. 

Mr.  LoNGWORTH.  The  old  deposits  were  nearer  Santiago? 

Mr.  Schwab.  Yes,  sir ;  and  this  is  directly  north  of  Santiago.' 

Mr.  LoNGwoRTH.  This  is  north  of  there  ? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Eandell.  Mr.  Schwab,  you  say  that  if  the  tariff  were  taken 
off  it  would  be  harder  on  the  people  in  the  East  than  it  would  on 
those  in  the  West  ? 

Mr.  Schwab.  Yes. 
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Mr.  Randell.  You  mean  by  the  people  in  the  East,  the  manufac- 
turers in  the  East  ? 

Mr.  Schwab.  Certainly. 

Mr.  Eandell.  Therefore  it  would  not  affect  the  manufacturer  in 
the  West  as  it  would  the  one  in  the  East  ? 

Mr.  Schwab.  Just  the  difference  in  the  freight. 

Mr.  Eandeli-.  On  the  same  basis,  the  consumer  in  the  West  has 
less  hope  of  being  delivered  from  his  present  burden  than  the  con- 
sumer in  the  East  ? 

Mr.  Schwab.  From  present  burdens  ? 

Mr.  Eandell.  Yes. 

Mr.  Schwab.  I  do  not  see  that  they  have  any  burdens. 

Mr.  Eandell.  You  do  not  see  their  burdens  on  account  of  the 
profit  between  you  and  the  consumer? 

Mr.  Schwab.  No;  I  do  not.  I  think  they  get  everything  they  are 
entitled  to.    1  make  the  prediction 

Mr.  Eandell  (interrupting).  You  understand  my  question,  do 
you  not? 

Mr.  Schwab.  I  do. 

Mr.  Eandell.  Then  give  me  a  candid  answer,  for  which  you  have 
been  given  some  credit  here. 

Mr.  Schwab.  I  thought  I  answered  your  question. 

Mr.  Eandell.  You  said  you  did  not  think  the  western  man  was 
under  any  burden. 

Mr.  Schwab.  You  did  not  ask  me  whether  he  had  a  burden.  I 
volunteered  that  information. 

Mr.  Eandell.  Mr.  Schwab,  if  it  was  a  fact  that  the  manufacturers 
in  the  East  could  take  off  the  tariff,  that  would  mean  it  would  have 
a  tendency  to  reduce  the  price  of  their  product  ? 

Mr.  Schwab.  Quite  so. 

Mr.  Eandell.  Then  it  would  be  to  the  interest  of  the  consimier  in 
the  East? 

Mr.  Schwab.  Quite  so. 

Mr.  Eandell.  In  the  West  it  would  not  have  that  tendency  on  ac- 
count of  the  freight  rates,  and  the  manufacturer  could  still  keep  up 
his  price?     Is  that  what  you  meant? 

Mr.  Schwab.  That  is  right. 

Mr.  Eandell.  Do  you  not  understand,  then,  that  I  said,  therefore 
there  was  less  hope  for  the  consumer  in  the  West  to  be  relieved  of 
his  burden? 

Mr.  Schwab.  Yes,  sir. 

Mr.  Eandell.  That  is,  for  his  products  to  be  reduced  in  price? 

Mr.  Schwab.  Yes. 

Mr.  Eandell.  You  understood  that? 

Mr.  Schwab.  Quite,  but  I  did  not  imderstand  what  you  meant  by 
"  burden."  ' 

Mr.  Eandell.  The  burden  of  the  higher  prices  he  has  to  pay  by 
reason  of  the  tariff. 

Mr.  Schwab.  Well,  we  will  not  quibble  about  that.  You  are  quite 
correct. 

Mr.  Eandell.  You  say,  I  believe,  that  the  cost  of  labor  entering 
into  this  matter  is  all  the  cost,  except  the  price  of  the  material  in 
the  ground? 

Mr.  Schwab.  Eaw  materials. 
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Mr.  Randell.  And  this  cost,  30  per  cent  of  it,  if  I  understood  you 
correctly,  goes  to  railroads  for  transportation? 

Mr.  Schwab.  Eight. 

Mr.  Eandell.  That  is  according  to  my  recollection, 

Mr.  Schwab.  Yes. 

Mr.  Randell.  Then  you  were  figuring  the  rails  at  $28  a  ton  at 
your  factory? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  So  at  that  time  the  railroads  had  already  gotten  30 
per  cent  of  the  cost  to  produce  those  rails,  excepting,  I  mean,  leaving 
out  the  cost  of  material  in  the  ground? 

Mr.  Schwab.  Quite  so. 

Mr.  Randell.  There  was  a  charge,  you  say,  of  royalty,  of  about 
%1  a  ton? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  Twelve  years  ago  the  ordinary  price  of  royalties  for 
iron  ore  was  about  25  cents  a  ton,  was  it  not? 

Mr.  Schwab.  I  have  leased  it  as  low  as  10  cents  a  ton. 

Mr.  Randell.  The  iron  mines  are  scattered  in  various  parts  of  the 
country,  are  they  not? 

Mr.  ScHAVAB.  Most  of  them  are  in  the  Northwest,  in  the  lake  dis- 
trict. 

Mr.  Randell.  And  twelve  years  ago  they  were  owned  by  a  great 
many  people? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  Since  then  they  have  been  bought  up  and  are  now 
owned  by  a  few  corporations  ? 

Mr.  Schwab.  Quite  true. 

Mr.  Randell.  About  what  percentage  of  the  visible  or  known 
deposits  in  the  country  are  owned  by  the  steel  trust — the  steel  cor- 
poration ? 

Mr.  Schwab.  I  could  not  say. 

Mr.  Randell.  The  corporation  that  you  say  makes  45  per  cent  of 
the  output. 

Mr.  Schwab.  I  could  not  answer ;  I  don't  know. 

Mr.  Randell.  Have  you  any  idea  about  how  much  ? 

Mr.  Schwab.  I  should  say  45  per  cent,  about  proportionate  to  the 
production. 

Mr.  Randell.  And  the  other  deposits  are  owned  by  other  corpora- 
tions, other  steel  companies? 

Mr.  Schwab.  The  other  steel  companies. 

Mr.  Randell.  And  all  these  steel  companies,  by  common  consent, 
as  distinguished  from  by  agreement,  sell  their  product  of  rails  and 
structural  steel  at  the  same  price  ? 

Mr.  Schwab.  They  do. 

Mr.  Randell.  That  is  not  by  accident,  but  is  considered  as  a  busi- 
ness proposition,  the  best  course  to  pursue  for  the  interests  of  the 
manufacturers  ? 

Mr.  Schwab.  I  do  not  want  to  evade  that  at  all,  and  I  want 

Mr.  Randell.  I  did  not  insinuate  that  you  would  evade  it 

Mr.  Schwab.  But  the  question  I  rather  thought  put  me  in  that 
Ught. 
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Mr.  Randell.  I  understood  it  was  not  by  positive  agreement,  but 

by ■ 

Mr.  Schwab.  No ;  I  said  this- 


Mr.  Randell.  Is  it  by  positive  agreement? 

The  Chairman.  We  have  been  all  over  that  question  once,  and  it 
is  hardly  fair  to  go  over  it  again. 

Mr.  Randell.  I  have  not  been  absent 

The  Chaieman.  That  has  all  been  covered. 

Mr.  Randell.  I  am  not  taking  up  very  much  time.  My  question 
was  this,  Mr.  Chairman.  I  asked  him  another  question  and  he  said 
he  had  not  testified  to  that. 

The  Chairman.  Your  question  was  whether  there  was  any  agree- 
ment about  the  price  of  $28  a  ton 

Mr.  Schwab.  There  is  not. 

The  Chairman.  Or  any  understanding. 

Mr.  Schwab.  I  have  explained  to  you  exactly 

Mr.  Randell.  My  question  before  that  was  this:  That  as  he  had, 
I  understood,  testified  that  it  was  not  by  agreement,  but  by  mutual 
consent,  as  distinguished  from  agreement,  that  they  had  fixed  the 
prices;  then  I  asked  him  if  that  was  considered  by  him  a  business 
proposition  or  mere  accident. 

The  Chairman.  Let  us  get  through  with  this. 

Mr.  Randell.  I  am  very  sorry  that  I  am  taking  up  the  time  of 
the  committee,  but  I  have  not  taken  up  very  much  time 

The  Chairman.  We  want  to  get  through. 

Mr.  Randell.  I  understand ;  but  my  people  have  to  pay  the  tariff 
on  this ;  there  are  a  great  many  consumers  of  this  article. 

Mr.  Schwab.  As  I  explained  before,  we  had  an  agreement  to  main- 
tain the  price  of  rails  along  in  1896  'and  1897,  and  then  came  the  steel 
war,  the  great  break  in  prices,  and  after  that  was  all  over — this  was 
before  the  time  of  the  steel  corporation — the  steel  manufacturers  got 
together  and  agreed  to  restore  the  pried  of  steel  rails. 

Mr.  Randell.  You  need  not  go  over  that 

Mr.  Schwab.  But  this  is  an  answer. 

Mr.  Randell.  I  Iniow,  but  I  am  asking  you  with  reference  to  pres- 
ent conditions.     I  do  not  care  how  you  came  by  it. 

Mr.  Schwab.  Gentlemen,  I  came  here  to  give  you  this  information 
freely,  and  I  will  do  it  in  my  own  way  or  not  at  all. 

Mr.  Randell.  If  you  will  answer  my  questions 

Mr.  Schwab.  You  must  permit  me  to  answer  them  in  my  own  way. 
I  can  not  answer  the  direct  question  yes  or  no  without  an  implied 
understanding  that  is  wrong. 

Mr.  Dalzell.  Go  ahead. 

The  Chairman.  Of  course,  answer  it  as  far  as  you  please. 

Mr.  Schwab.  I  am  going  to  give  you  the  exact  reasons.  Then  we 
got  together  as  manufacturers  and  restored  the  price  of  rails  to  $28. 

Now,  there  has  been  no  manufacturer  selling  rails  that  would  dare 
to  change  that  price  for  fear  of  another  steel-rail  war.  That  is  true 
of  every  line  of  which  I  spoke,  that  we  had  the  same  arrangements 
about. 

Mr.  Randell.  Practically  all  lines  of  steel  products? 

Mr.  Schwab.  No  ;  all  lines  of  which  I  spoke.  Structural  steel  and 
Bteel  products. 
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Mr.  Eandell.  Of  course,  then  that  applies  to  foreign  sales  ?  Yon 
said  something  about  foreign  sales. 

Mr.  Schwab.  No ;  I  did  not  say  it  was  the  same  with  foreign  sales. 
That  varies  very  much. 

Mr.  Randell.  The  record  will  show  that.     I  thought  you  did. 

Mr.  Schwab.  If  I  did  I  wish  to  correct  it. 

Mr.  Randell.  Wliat  I  wish  to  ask  you  is  this.  That  present  con- 
dition, whether  you  call  it  by  mutual  agreement  of  fear  of  change,  or 
what,  that  condition  is  a  matter  that  is  absolutely  in  the  control  of 
the  present  steel  corporations,  is  it  not,  that  makes  these  prices  ? 

Mr.  Schwab.  It  is  by  the  mutual — I  can  not  say  consent.  I  do 
not  know  the  word  to  use  that  will  not  be  misconstrued,  or  misunder- 
stood. 

Mr.  Randell.  It  is  a  matter  in  their  control,  that  is  the  question  ? 

Mr.  Schwab.  But  the  manufacturers  of  various  products  of  steel 
in  the  United  States ■ 

Mr.  Randeuq.  The  question  is.  Is  it  not  a  matter  in  their  control  ? 

Mr.  Schwab.  I  suppose  it  might  be. 

Mr.  Randell.  It  is. 

Mr.  Schwab.  I  do  not  say  it  is,  but  it  could  be. 

Mr.  Randell.  They  not  only  have  the  control  of  the  market  at 
present,  but  they  have  the  control  of  all  the  ore  deposits  in  the  United 
States,  as  you  stated? 

Mr.  Schwab.  I  did  not  state  anything  of  the  sort. 

Mr.  Randell.  Then  I  misunderstood  your  question. 

Mr.  Schwab.  I  said  that  the  steel  manufacturers  of  the  United 
States,  as  a  rule,  control  most  of  the  iron  deposits,  but  not  all.  Every 
great  steel  works  must  have  its  own  ore. 

Mr.  Randell.  I  understood  you  to  say  that  the  steel  company 
owned  about  45  per  cent,  which*  was  about  the  same  proportion  of 
the  ore  as  its  proportion  of  the  business. 

Mr.  Schwab.  I  said  45  per  cent  of  the  Lake  ores.  I  did  not  say  of 
the  iron  deposits  of  the  country.  Mr.  Longworth  was  aslcing  me 
about  the  lake  ores,  and  I  said  that  the  Steel  Corporation  contiolled 
about  45  per  cent.  That  is  vastly  different  from  45  per  cent  of  the 
ores  of  the  country. 

Mr.  Randell.  Then  I  asked  you  if  the  balance  of  the  ore  in  the 
country  was  not  controlled  by  the  other  steel  corporations 

Mr.  Schwab.  And  I  said  yes. 

Mr.  Randell.  And  are  there  any  deposits  not  owned  or  controlled 
by  the  steel  corporations  of  the  country  ? 

Mr.  Schwab.  Other  than  the  lake  ores,  many. 

Mr.  Randell.  Where  are  they  located  ? 

Mr.  Schwab.  All  over  the  United  States;  in  Virginia,  Alabama, 
Cuba,  New  Jersey,  Pennsylvania,  and,  indeed,  there  is  scarcely  a 
State  in  the  Union  that  does  not  have  some  iron  ore. 

Mr.  Randell.  You  say,  as  I  understand  it,  as  a  reason,  or  perhaps 
it  might  be  so  construed  at  least,  for  the  increase  in  royalty,  is  that 
the  land  is  worth  more  ? 

Mr.  Schwab.  Oh,  no;  I  did  not.  I  said  ore  lands.  When  I  say 
ore  lands,  I  mean  ore  deposits. 

Mr.  Randell.  Well,  that  is  by  the  acre.  You  said  that  there  were 
some  acres  that  were  worth  $3,000. 
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Mr.  Schwab.  I  was  speaking  of  coal  then. 

Mr.  E.ANDELL.  That  was  in  reference  to  coal? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  Now,  then 

Mr.  Dalzell.  That  was  in  reference  to  the  Connellsville  coal? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  That  increased  the  price  of  coke? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  On  account  of  the  increase  in  the  price  of  the  coal  ? 

Mr.  Schwab.  Yes ;  which  is  measured  by  the  acre. 

Mr.  Randell.  Now,  then,  the  iron  deposits,  paying  royalties  to 
them,  you  have  gotten  them  for  from  10  cents  to  $1  a  ton.  in  round 
figures. 

Mr.  Schwab.  In  round  figures ;  yes. 

Mr.  Randell.  That  is,  it  has  increased  in  value,  say,  from  400  to 
900  per  cent  in  price.  Now,  as  to  these  deposits  where  you  pay  these 
royalties,  is  that  royalty  paid  to  any  steel  corporation  ? 

Mr.  Schwab.  No ;  to  individuals  or  companies  owning  it. 

Mr.  Randell.  That  is  what  I  was  going  to  ask  about.  Now,  are 
most  of  those  deposits  owned  by  the  companies  engaged  in  the  steel 
business,  or  by  men  or  other  persons  having  an  interest  in  the  com- 
panies producing  steel? 

Mr.  Schwab.  Not  at  all.  To  give  you  an  illustration,  the  Great 
Northern  Railroad  owns  great  deposits  of  iron  ores.  It  leases  its 
iron-ore  lands  to  companies  at  so  much  a  ton. 

Mr.  Randell.  The  railroad  company,  you  say,  is  interested  in  the 
business  ? 

Mr.  Schwab.  How? 

Mr.  Randell.  It  ships  the  freight. 

Mr.  Schwab.  It  ships  the  ore  over  its  road,  certainly,  but  I  cite 
that  only  as  an  illustration. 

Mr.  Randell.  I  am  coming  to  that  very  point  that  you  were  speak- 
ing of  a  while  ago  in  the  illustration  you  gave.  The  railroad  com- 
pany has  the  iron-ore  deposit  and  charges  a  higher  profit  for  that 
than  used  to  be  charged,  a  higher  royality;  is  that  right? 

Mr.  Schwab.  Yes. 

Mr.  Randell.  And  the  railroad,  you  say,  does  not  want  a  reduc- 
tion in  the  price  of  the  rails,  and  yet  they  use  them  to  make  their 
road.  1 

Mr.  Schwab.  I  was  unfortunate  in  my  illustration. 

Mr.  Randell.  I  think  so,  but  is  that  not  a  fact,  and  is  not  the  rea- 
son of  it  that  the  interests  of  the  steel  companies  and  of  the  rail- 
roads  

Mr.  Schwab.  Let  me  give  you  an  illustration. 

Mr.  Randell.  Let  me  finish  my  question. 

And  the  great  corporations  are  so  blended  and  dovetailed  and  in- 
terwoven together  to-day  that  they,  pursuing  their  various  functions, 
controlling  their  various  interests,  combine  and  plunder  the  common 
people?  When  I  say  plunder,  I  mean  by  charging  a  higher  price 
than  they  could  without  such  combination. 

(Several  members:  "Answer  yes  or  no.") 

Mr.  Randell.  Yes  or  no.  You  would  have  to  say  yes  to  that, 
would  you  not  ? 

Mr.  Schwab.  I  give  up.    I  do  not  even  understand  the  question. 
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Mr.  Eandell.  Well,  I  think  I  can  make  the  question  very  plain. 
Is  it  not  a  fact,  in  accordance  with  your  observation  and  your  idea, 
that  the  reason  that  the  railroad  companies  do  not  want  a  reduction 
in  the  price  of  steel  rails  is  because  the  various  interests  that  own  the 
coal  companies  and  the  steel  companies  and  the  railroad  companies 
are  blended  in  such  a  way  as  that  it  is  to  the  interest  of  all  of  them 
to  put  up  the  price  of  the  product  and  each  get  his  price,  so  levying 
upon  the  consumer  this  tribute?  I  hope  you  understand  that  ques- 
tion. 

Mr.  Schwab.  I  must  confess  I  do  not. 

Mr.  LoNGWOETH.  Can  you  tell  me  how  much  a  blast  furnace  has  to 
pay  per  ton  for  its  ore  if  it  has  no  supply  of  its  own  ? 

Mr.  Schwab.  It  depends  on  its  location. 

Mr.  LoNGwoETH.  There  is  no  quoted  market  price  for  ore? 

Mr.  Schwab.  I  think  there  is  a  market  price  for  lake  ores  at  lake 
ports. 

Mr.  LoNGwoETH.  About  what  is  the  price  ? 

Mr.  Schwab.  I  don't  know ;  I  do  not  buy  it.  I  think  it  is  about 
$4  a  ton,  or  something  like  that,  but  I  am  not  sure.  I  do  not  buy 
ores.  And  so,  the  same  thing  is  true  in  the  East ;  there  is  a  different 
price  in  different  locations,  dependent  upon  the  cost  of  producing 
right  at  that  point. 


STATEMENT  OF  ELBERT  H.  GARY,  OF  NEW  YORK,  REPRESENTING 
THE  UNITED  STATES  STEEL  CORPORATION. 

Friday,  December  18, 1908. 

(The  witness  was  duly  sworn  by  the  chairman.) 

Mr.  Gary.  Mr.  Chairman,  I  brought  some  figures  with  me,  thinking 
that  possibly  we  might  be  called  upon  for  them. 

The  Chairman.  Judge,  you  are  president  of  the  United  States 
Steel  Corporation? 

Mr.  Gary.  No,  sir;  the  chairman  of  the  board  of  directors,  and 
the  chairman  of  the  finance  committee,  of  the  United  States  Steel 
Corporation. 

The  Chairman.  And  have  been  for  how  long? 

Mr.  Gary.  I  have  been  chairman  of  the  board  of  directors  for  about 
five  years,  and  chairman  of  the  finance  committee  about  two  years; 
and  before  that  I  was  chairman  of  the  executive  committee  (which  at 
that  time  was  pretty  nearly  the  same) ,  since  the  organization  of  the 
corporation. 

The  Chaieman.  You  have  been  connected  actively  with  the  man- 
agement and  operation  of  the  corporation  since  its  organization  ? 

Mr.  Gary.  Yes,  sir. 

The  Chairman.  If  you  would  prefer.  Judge,  to  go  on  and  make  a 
statement,  you  can  do  so,  and  then  answer  questions  afterwards.  You 
will,  of.  course,  have  opportunity  to  do  that. 

Mr.  Gary.  No ;  I  prefer  to  answer  questions. 

The  Chairman.  What  do  you  manufacture  ? 

Mr.  Gaey.  The  United  States  Steel  Corporation  is  the  owner  of  the 
shares  of  stock  of  various  manufacturing  corporations,  and  those 
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corporations  manufacture  iron  and  a  great  many  different  linos  of 
steel;  also  mine  ore,  mine  coal,  manufacture  coke;  and  also  these 
corporations  own  the  shares  of  various  transportation  companies, 
including  several  railroads  and  a  steamship  line  on  the  Lakes. 

The  Chairman.  Now,  won't  you  state  the  principal  lines  of  manu- 
factures in  iron  and  steel  which  your  company  is  engaged  in? 

Mr.  Gary.  Our  corporations  manufacture  ten  or  eleven  million  tons 
of  pig  iron  per  annum ;  about  twelve  or  thirteen  million  tons  of  fin- 
ished steel  (not  quite  so  much  as  that  of  finished  steel,  but  about  ten 
or  eleven  million  tons  of  finished  steel  at  the  present  time;  a  larger 
tonnage  of  semifinished  steel),  including  rails,  structural  steel,  wire 
and  steel-wire  products. 

The  Chairman.  Wire  nails? 

Mr.  Gary.  Wire  nails. 

The  Chairman.  Wire  fence? 

Mr.  Gary.  Wire  fence,  woven  wire  fence;  a  great  many  different 
kinds  of  wire,  as  small  as  piano  wire,  and  so  forth;  tubes,  tin 
plates 

The  Chairman.  If  you  have  a  paper  there,  you  can  refresh  your 
recollection  by  referring  to  it. 

Mr.  Gary.  The  finished  products  include  steel  rails,  blooms,  billets, 
slabs,  sheet  and  tin  plate,  bars  and  plates,  heavy  structural  shapes, 
merchant  steel,  skelp,  hoops,  bands  and  cotton  ties,  tubing  and  pipe, 
rods,  wire  and  products  of  wire,  sheets,  block  and  galvanized  steel 
plates,  spikes,  bolts,  nuts  and  rivets,  axles,  car  wheels,  and  sundry  and 
various  other  items  that  would  be  connected  with  or  kindred  to  these 
various  things ;  spelter,  sulphite  of  iron,  cement. 

The  Chairman.  Cement,  you  say? 

Mr.  Gary.  Yes.     We  have  a  very  large  cement  business. 

The  Chairman.  Now,  commencing  back  with  ore,  you  control  ex- 
tensive fields  of  iron  mines? 

Mr.  Gary.  Yes;  we  do. 

The  Chairman.  Where  are  they  situated? 

Mr.  Gary.  In  the  Lake  Superior  region,  the  Menominee,  Gogebic, 
Marquette,  and  Tennessee  and  Alabama  fields. 

Mr.  Cockran.  Did  you  say  Mesaba?* 

Mr.  Gary.  Mesaba  is  in  the  Lake  Superior  region.  The  Lake 
Superior  fields  are  divided  between  the  Vermillion  and  Mesaba 
ranges. 

The  Chairman.  Will  you  give  us  the  cost  of  mining  ore  in  the 
Lake  Superior  region? 

Mr.  Gary.  Yes;  I  can  give  that  accurately.  Seventy-three  cents 
is  the  average  mining  cost. 

The  Chairman.  Per  ton? 

Mr.  Gary.  Yes ;  per  ton. 

The  Chairman.  That  does  not  include  any  royalty? 

Mr.  Gary.  No ;  nor  depreciation.  One  dollar  and  forty -three  cents 
includes  the  mining  expense,  the  depreciation,  and  the  royalty. 

Mr.  Underwood.  Will  you  state,  Judge,  right  there,  what  you  mean 
by  "  depreciation,"  so  that  the  committee  can  understand  ? 

The  Chairman.  That  is  just  what  I  was  going  to  ask  him. 

Mr.  Gary.  A  sufficient  sum  to  keep  the  properties  in  condition  and 
to  take  care  of  the  exhaustion.    We  calculate  it  at  40  cents. 
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The  Chairman.  Is  that,  Judge,  calculated  on  the  basis  of  acquiring 
additional  mines  to  take  the  place  of  the  exhausted  mines? 

Mr.  Gary.  Yes ;  it  is  calculated  to  restore  depleted  capital. 

The  Chairman.  Calculated  how — on  the  basis  of  new  mines  ? 

Mr.  Gary.  No,  sir ;  it  is  not.  Mines  could  not  be  purchased.  Yes ; 
if  they  were  for  sale  and  if  they  could  be  purchased  at  the  same  price. 

The  Chairman.  You  have  recently  acquired  mines,  according  to 
public  rumor,  from  the  Northern  Pacific.    Is  that  correct? 

Mr.  Gary.  Yes ;  we  buy  good  iron-ore  properties  whenever  we  have 
opportunity. 

The  Chairman.  Is  that  true  as  to  the  Northern  Pacific? 

Mr.  Gary.  Yes ;  it  is  true.  The  Great  Northern  you  refer  to  par- 
ticularly ? 

The  Chairman.  Yes.  Judge,  the  $1.43  included  the  cost  of  min- 
ing, as  I  understood,  and  the  replacing  of  exhausted  mines  of  ore  by 
the  acquirement  of  new  mines.     Did  it  include  anything  else? 

Mr.  Gary.  The  royalties  which  we  pay. 

The  Chairman.  You  do  pay  a  royalty,  then  ? 

Mr.  Gary.  Yes. 

The' Chairman.  Anything  else  ? 

Mr.  Gary.  Of  course  that  40  cents  would  not  take  care  of  the  fund 
for  replacing  the  property,  if  we  would  have  to  do  it  on  the  basis 
of  what  we  would  have  to  pay  at  the  present  time.  For  instance, 
in  our  Great  Northern  deal,  we  pay  them  on  the  basis  of  85  cents  a 
ton  for  iron  ore  running  as  high  in  iron  as  fifty-nine.  Our  iron 
ores,  are  many  of  them,  very  much  higher  than  that.  Now,  if  prop- 
erties such  as  we  own  up  there-  could  be  had,  if  they  were  on  the 
market  for  sale,  situated  as  they  are,  accessible,  and  as  easy  of  min- 
ing, and  with  as  good  analysis,  we  would  have  to  pay  very  much 
higher  than  that,  and  the  40  cents,  of  course,  would  not  take  care  of 
tliat;  but  we  allow  40  cents  for  depreciation  on  the  basis — it  is  more 
or  less  an  arbitrary  basis — on  the  basis  of  what  those  properties 
originally  cost,  and  so  forth. 

The  Chairman.  On  the  basis  of  the  exhaustion  of  the  ore? 

Mr.  Gary.  Yes. 

The  Chairman.  Now,  take  the  next  item,  transportation. 

Mr.  Gary.  Yes.  Well,  the  transportation  by  rail  and  lake,  $1.45 ; 
73  cents  for  rail  transportation  and  72  cents  for  the  lake. 

The  Chairman.  Is  that  taking  it  to  the  Pittsburg  district? 

Mr.  Gary.  No,  sir;  to  the  lower  lake  ports. 

The  Chairman.  What  is  your  principal  lower  lake  port? 

Mr.  Gary.  Chicago  is  one,  of  course;  Cleveland,  Lorain,  Ashta- 
bula, Conneaut,  and  Fairport. 

The  Chairman.  In  Chicago  it  goes  to  the  Illinois  Steel  Works, 
one  of  your  corporations? 

Mr.  Gary.  Yes. 

The  Chairman.  And  from  the  Lake  Erie  ports — one  or  more  of 
them — from  there  it  is  transported  to  Pittsburg  over  your  own  rail- 
road ? 

Mr.  Gary.  Part  of  it. 

The  Chairman.  What  is  it  from  Chicago  to  the  steel  works  in 
Illinois?     What  is  the  freight  cost  of  transportation? 

Mr.  Gary.  From  the  docks  at  Chicago? 
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The  Chairman.  Yes. 

Mr.  Gary.  Of  course  we  take  the  ore  at  Chicago  right  into  our 
furnaces  and  mills.    There  is  no  rail  transportation  at  Chicago. 

The  Chairman.  You  land  at  your  furnace  there? 

Mr.  Gary.  Yes;  land  at  the  furnace. 

The  Chairman.  Now,  Judge,  what  does  it  cost  to  produce  a  ton 
of  ore  in  the  Tennessee  region? 

Mr.  Gary.  You  mean  what  is  the  cost  of  assembling  the  ore  at  the 
furnace  ? 

The  Chairman.  Producing  it  there  at  the  mine — the  royalty  on 
the  value  of  the  ore,  the  royalty  on  the  ore  and  the  cost  of  working 
the  mines  ?    What  is  that  ? 

Mr.  Gary.  I  have  not  those  figures,  Mr.  Chairman.  The  cost  of 
pig  iron  at  Birmingham  is  not  far  from  the  cost  of  pig  iron  at  South 
Chicago.    It  is  very  little  different. 

The  Chairman.  How  close  to  it  is  it? 

Mr.  Gary.  I  am  not  certain  which  is  lower,  but  the  cost  at  Chicago, 
the  manufacturer's  cost,  is  probably  $14.75  to  $15.  That  is  the  manu- 
facturer's cost.  Of  course  that  does  not  give  credit  for  any  profit  to 
the  United  States  Steel  Corporation  which  it  derives  by  reason  of  its 
investment  in  mines  or  railroads  or  ships. 

Mr.  CocKRAN.  $14.50,  did  you  say? 

Mr.  Gary.  $14.75  to  $15,  manufacturer's  cost. 

Mr.  Clark.  $14.75. 

The  Chairman.  Can  the  Bethlehem  Steel  Company  produce  it 
cheaper  than  you  can? 

Mr.  Gary.  I  do  not  think  it  can. 

The  Chairman.  We  have  a  statement  from  them  at  $14. 

Mr.  Gary.  I  think  that  is  pretty  low,  allowing  for  depreciation  and 
administration  charges. 

The  Chairman.  Does  it  cost  more  to-day  than  it  did  on  the  average 
in  1906? 

Mr.  Gaines.  Do  you  mean  1906  or  1896  ? 

The  Chairman.  I  mean  1906. 

Mr.  CocKRAN.  Two  years  ago. 

Mr.  Gary.  A  little  more. 

The  Chairman.  How  much  more? 

Mr.  Gary.  Fifteen  cents,  maybe,  besides  extra  cost  of  raw  materials. 
Wages  have  been  increased  a  little. 

The  Chairman.  Fifteen  cents? 

Mr.  Gary.  Yes,  sir. 

The  Chairman.  Then  it  cost  $14.60  in  1906.    ^Vhat  in  1905? 

Mr.  Gary.  I  can  not  answer  that.  It  is  not  much  different  from 
1906. 

The  Chairman.  Would  you  be  surprised  to  know  that  the  cost  in 
the  United  States  from  1902  to  1906,  both  inclusive,  averaged  $14.01 
on  over  90  per  cent  of  the  entire  production  of  pig  iron? 

Mr.  Gary.  That  depends  a  little  on  the  basis  of  cost  or  the  way  of 
getting  at  it. 

Mr.  CocKRAN.  You  mean  the  basis  of  computation  ? 

Mr.  Gary.  Yes,  sir ;  the  basis  of  computation. 

The  Chairman.  Let  us  see  what  you  take  into  consideration  as  the 
basis  of  cost. 
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Mr.  Dalzell.  As  to  this  $14.75  that  you  gave  us,  Judge,  do  you 
count  in  that  depreciation  ? 

Mr.  Gary.  Yes,  sir ;  I  count  depreciation. 

The  Chairman.  I  understood  he  did  not. 

Mr.  Gary.  You  misunderstood  me. 

Mr.  Dalzell.  The  figures  that  Mr.  Schwab  gave  us  did  not  take 
that  into  account. 

Mr.  Gary.  This  includes  administration  charges  and  overhead 
cost  and  all  those  things.  I  do  not  think  Mr.  Schwab's  figures  took 
those  into  account,  Mr.  Chairman. 

Mr.  Dalzell.  They  did  not. 

Mr.  Clark.  It  took  in  everything  except  the  overhead  charges 

Mr.  Gary.  And  the  depreciation. 

Mr.  Gaines.  He  took  in  the  administration  charges  at  the  mills, 
but  not  the  corporate  costs, 

Mr.  BoNYNGE.  He  gave  the  mill  charges,  as  I  understand. 

The  Chairman.  How  much  do  you  allow  in  your  estimate  ?  Wliat 
are  the  figures  there  ? 

Mr.  Gary.  Forty  cents  a  ton  on  the  blast  furnace. 

Mr.  Clark.  Judge,  do  you  mean  that  the  blast  furnace  depreciates 
40  cents  for  every  ton  of  iron  that  is  made? 

Mr.  Gary.  Yes ;  I  think  that  is  very  moderate,  Mr.  Clark. 

Mr.  Clark.  I  just  wanted  to  understand.    That  is  all. 

Mr.  Gary.  Furnaces  wear  out  very  fast. 

Mr.  Clark.  How  long  does  one  of  those  things  last  ? 

Mr.  Gary.  I  can  not  answer  that  definitely. 

Mr.  Clark.  Never  mind,  then.     Go  on. 

Mr.  Gary.  Our  depreciation  charges  and  everything  are  regularly 
and  carefully  made,  and  intended  only  to  be  the  actual  depreciation. 
Of  course  we  do  intend  to  keep  up  the  properties.  We  do  intend  to 
make  it  large  enough  to  keep  up  the  properties,  but  not  for  the  sake 
of  burying  any  money  that  is  received.  And  I  may  add  there,  Mr. 
Chairman,  that  as  a  rule,  in  my  judgment,  the  manufacturers  of  this 
country  have  not  taken  enough  depreciation  charges  to  keep  up  their 
properties. 

The  Chairman.  Now,  I  wish  you  would  give  me,  if  you  have  them 
figured  out  there,  the  elements  of  cost  to  make  pig  iron  at  $14.75  a 
Ion.  What  do  you  charge.  Judge,  for  the  metallic  mixture,  the  iron 
basis  per  ton  of  pig  iron  ? 

Mr.  Gary.  The  average  for  all  of  our  pig  iron  was :  For  the  iron 
ore,  $4.70  for  the  ore  delivered  at  the  furnace;  $8.62  in  the  iron. 
Cinder  and  scale 

Mr.  CocKRAN.  Will  you  go  a  little  more  slowly,  may  I  ask  ? 

Mr.  Gary.  Yes. 

Mr.  CocKRAN.  You  say  the  iron  ore  is  $4.70  delivered  at  the 
furnace? 

Mr.  Gary.  Yes,  sir;  per  ton  of  ore. 

Mr.  CocKKAN.  What  is  the  next  item? 

Mr.  Gary.  That  would  be  $8.62  in  the  iron. 

The  Chairman.  Now  I  will  ask  you  about  coke. 

Mr.  Gary.  I  will  give  you  all  the  items ;  the  coke  next,  if  you  wish. 
Coke,  $3.93  per  gross  ton  of  coke  at  the  furnace,  which  would  be  $4.15 
in  the  iron. 
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The  Chairman.  Now  limestone. 

Mr.  Gary.  Limestone,  $1.06  per  gross  ton.  That  is  49  cents  in  the 
iron,  49  cents  per  ton  of  iron.  Scrap,  16  cents  per  ton  in  the  iron. 
Cinder  and  scale,  11  cents. 

Mr.  CocKRAN.  Cinder? 

Mr.  Gary.  Cinder  and  scale,  11  cents  per  ton  of  iron.  The  cost  of 
labor,  material,  and  expense  in  operating,  $1.37  per  ton  of  iron. 

Mr.  CoCKRAN.  $1.07? 

Mr.  Gary.  One  dollar  and  thirty-seven  cents,  and  the  depreciation, 
40  cents.  That  makes  a  total  of  $15.30.  That  is  the  average  of  all 
our  furnaces.  Of  course  it  is  less  than  that  at  some  points.  It  is 
less  at  South  Chicago  and  higher  in  other  places. 

Mr.  CocKRAN.  That  makes  $15  and  what? 

Mr.  Gary.  Fifteen  dollars  and  thirty  cents,  Mr.  Cockran. 

The  Chairman.  Now,  Judge,  was  $7.30  per  ton  of  pig  iron  a  fair 
average  price  from  1902  to  1906,  both  inclusive,  for  the  iron  ore 
going  into  the  pig  iron? 

Mr.  Gary.  What  year? 

The  Chairman.  From  1902  to  1906. 

Mr.  Gary.  Seven  dollars  and  thirty  cents.  It  was  lower  then. 
The  ore  was  a  little  lower  at  that  time.  You  understand,  Mr.  Chair- 
man, that  the  ores  on  the  average  are  becoming  a  little  less  in  quality, 
a  little  poorer  in  quality,  a  little  less  iron  per  ton  of  ore;  and  as  the 
quantity  of  iron  in  the  ore  decreases,  the  cost  of  the  iron  in  the  fur- 
nace, or  course,  increases,  because  it  costs  just  as  much  to  handle  a 
ton  of  ore  with  40  per  cent  iron  as  a  ton  of  ore  with  60  per  cent  iron. 
And  the  same  is  true  in  the  transportation ;  and  then,  when  you  get 
to  the  furnace,  the  cost  of  smelting  is  increased.  It  costs  more  to 
extract  the  iron  per  ton  of  ore. 

The  Chairman.  What  has  that  loss  been  since  1906? 

Mr.  Gary.  It  might  account  for  that  difference. 

The  Chairman.  What  has  it  been  since  1906? 

Mr.  Gary.  I  can  not  answer  that,  Mr.  Chairman, 

The  Chairman.  You  can  not  state  that? 

Mr.  Gary.  No,  sir;  I  can  not  state  that. 

The  Chairman.  Has  the  cost  of  iron  ore  increased  since  1906? 

Mr.  Gary.  Yes,  sir ;  I  think  it  has. 

Mr.  Dalzell.  Have  you  got  there  the  percentage  of  iron  in  the  ore 
that  went  to  make  pig  iron  at  $15.30  a  ton? 

Mr.  Gary.  No,  sir ;  I  have  not  got  that. 

Mr.  Underwood.  He  figures  a  ton  of  ore  at  $8.70. 

Mr.  Gary.  Now,  what  year  did  you  desire  ? 

The  Chairman.  1906  and  1908. 

Mr.  Gary.  In  1906  and  1908  the  base  prices  were  substantially  the 
same.    The  price  was  higher  in  1907. 

The  Chairman.  Now,  Judge,  are  you  able  to  say  what  the  per- 
centage of  iron  in  the  ore  was  in  1906  and  again  in  1908,  on  the 
average  ? 

Mr.  Gary.  No  ;  I  can  not.  I  certainly  can  not  give  it  on  the  aver- 
age.   I  might  possibly  give  it  with  reference  to  some  one  ore. 

The  Chairman.  Give  what  you  can.  I  do  not  insist  on  a  categor- 
ical answer.     I  only  ask  for  information.     I  only  want  information. 

Mr.  Cockran.  Is  there  any  difference  in  the  relative  richness  of 
the  ores? 
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Mr.  Gary.  Yes;  there  is.    The  ores  are  decreasing  in  richness. 

Mr.  CocKRAN.  Can  you  tell  in  what  proportion? 

Mr.  Gaby.  Take  what  we  call  our  Hull-Rust  district.  In  1906 
the  Pillsbury  ore  contained  64.33  per  cent  in  iron. 

Mr.  CocKKAN.  In  1906? 

Mr.  Gaky.  In  1906.  In  1907  the  same  mine  produced  ore  contain- 
ing 63.63  per  cent  in  iron. 

The  Chairman.  Now,  the  Superior  district. 

Mr.  Gary.  The  Aragon  mine,  on  the  Menominee  Range,  the 
Grenada  ore  in  1906  contained  69.16  per  cent  of  iron,  and  in  1907, 
68.82  per  cent  in  iron. 

The  Chairman.  That  was  the  average  for  that  mine? 

Mr.  Gary.  For  that  mine ;  yes. 

The  Chairman.  Have  you  the  figures  there  for  1902  ? 

Mr.  Gary.  No,  sir ;  we  have  not.    We  have  not  back  of  1906. 

The  Chairman.  Have  you  the  figures  for  the  price  of  pig  iron — 
the  cost  of  pig  iron  in  1902  per  ton  ? 

Mr.  Gary.  No,  sir;  we  have  not. 

The  Chairman.  You  do  not  go  back  so  far  as  that? 

Mr.  Gary.  Of  course  I  have  it  in  the  office  at  home,  but  not  here. 

The  Chairman.  I  mean  here.  I  asked  with  reference  to  what  you 
had  here. 

Now  the  item  of  coke;  has  that  increased  in  price  since  1906  as 
compared  with  1908? 

Mr.  Gary.  It  has  increased  somewhat. 

The  Chairman.  How  much? 

Mr.  Gary.  That  I  can  not  answer.  The  cost  at  the  oven  last  year 
was  $1.75  a  net  ton.  We  have  slightly  increased  the  wages  there. 
In  fact,  we  have  slightly  increased  all  our  wages  since  we  were 
organized. 

The  Chairman.  You  gave  the  cost  of  that  as  how  much — the  cost 
of  coke  ? 

Mr.  Gary.  At  $4.15  per  gross  ton  of  iron. 

The  Chairman.  Had  it  increased  as  much  as  to  justify  the  state- 
ment of  an  increase  of  46  cents  in  the  cost  of  the  coke  that  goes  to 
make  that  ton  of  pig  iron? 

Mr.  Gary.  All  of  that,  I  would  think,  as  compared  with  1906. 

The  Chairman.  But  you  have  not  the  figures  there? 

Mr.  Gary.  No,  sir. 

The  Chairman.  Now,  you  did  not  give  the  limestone  as  a  separate 
item,  did  you? 

Mr.  Gary.  Yes;  at  49  cents  per  ton  of  iron. 

Mr.  CocKRAN.  Judge,  you  say  now  the  cost  of  coke  is  $1.75  a  ton? 

Mr.  Gary.  The  cost  of  the  coke  at  the  ovens  was  $1.75  a  net  ton,  but 
the  figure  I  gave  you  before  was  the  cost  to  the  manufacturer  of  coke 
per  ton  of  iron  in  the  iron.  The  coke  cost  to  produce  it  at  the  coke 
oven  in  the  coal  fields  was  $1.75. 

Mr.  CocKRAN.  Yes. 

Mr.  Gary.  Now,  that  same  coke,  with  the  transportation,  etc.,  added, 
brought  to  our  furnace  and  put  in  the  iron,  cost  per  ton  of  iron  $4.15. 

Mr.  CooKRAN.  How  many  tons  of  coke  to  the  ton  of  iron  ? 

Mr.  Gary.  The  cost  of  coke  would  be  $3.93  per  gross  ton  and  in  the 
iron  $4.16.     It  would  be  about  1^  tons  of  coke  for  1  ton  of  iror 
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The  Chairman.  I  have  a  statement  here  showing  that  when  coke 
costs  $3.37  a  ton  the  amount  or  value  of  coke  in  a  ton  of  pig  iron 
was  $3.89. 

Mr.  Gaey.  $3.3Y  and  $3.89? 

The  Chaieman.  $3.37  in  a  ton  of  coke,  and  $3.89  for  the  price  of 
coke  that  went  to  make  up  the  pig  iron. 

Mr.  Gary.  That  is  about  it.     Ours  is  exact. 

The  Chairman.  Now  the  limestone.  By  the  way,  do  you  give 
credit  for  the  by-products  in  the  production  of  a  ton  of  coke  when  you 
say  the  cost  is  so  much? 

Mr.  Gary.  Of  course  we  would  to  the  extent  that  we  make  it.  We 
do ;  but  we  have  not  very  many  by-product  coke  ovens. 

The  Chairman.  You  have  not  got  to  that  point  of  competition 
where  you  have  to  take  care  of  little  things  like  a  by-product? 

Mr.  Gary.  We  are  putting  them  in  now. 

The  Chairman.  How  much  do  you  estimate  you  would  save  by 
saving  the  by-products? 

Mr.  Gary.  That  is  more  or  less  problematical.  There  will  be  some 
saving,  a  little  saving,  enough  to  justify  us  in  putting  them  in, 
although  we  have  had  very  grave  doubts  about  it  and  have  delayed 
putting  them  in  for  that  reason. 

The  Chairman.  Other  companies  have  put  them  in  in  the  making 
of  coke. 

Mr.  Gary.  There  have  been  different  reasons.  For  instance,  the 
Cambria  put  them  in  some  years  ago.  They  had  their  coal  rather  of 
poor  quality,  a  poor  quality  of  coal,  and  it  needed  a  different  char- 
acter of  oven  to  utilize  that  coal.  They  were  obliged  to  do  it.  In 
foreign  countries,  perhaps,  in  some  places  the  by-product  ovens  were 
put  in  because  of  the  peculiarity  of  the  coal.  But  with  our  coking 
coal,  which,  I  suppose,  is  recognized  as  the  best,  the  Connellsville  coal, 
the  by-products  would  not  probably  be  of  utility  or  benefit. 

The  Chairman.  But  it  has  been  so  successful  that  you  are  chang- 
ing over  some  of  your  works  and  putting  in  your  ovens  so  as  to  sav8 
the  by-products? 

Mr.  Gary.  There  are  two  reasons  for  that.  Connellsville  coke  is 
getting  more  or  less  scarce,  and  we  will  use  in  the  by-product  ovens 
a  mixture  of  Pocahontas  coal  and  the  Pennsylvania  coal  outside  of 
that  of  the  Connellsville  district ;  but  if  we  had  enough  Connellsville 
coal  I  doubt  if  we  would  put  in  the  by-product  ovens. 

The  Chairman.  You  will  make  a  saving  by  that? 

Mr.  Gary.  There  will  be  some  saving. 

Mr.  Gaines.  It  is  not  proposed  to  do  away  with  the  regular  coke 
ovens  ? 

Mr.  Gary.  No,  sir. 

The  Chairman.  You  will  have  to  put  in  new  coke  ovens? 

Mr.  Gary.  Yes. 

The  Chairman.  You  are  throwing  away  the  old  and  putting  in 
new? 

Mr.  Gary.  No;  this  is  not  for  the  old.  We  are  putting  in  new 
ovens  at  Gary,  Ind.  We  shall  use  a  mixture  of  the  Pocahontas  and 
Pennsylvania  coal  outside  of  the  Connellsville  district  and  get  the 
coke,  which  will  be  a  little  cheaper  than  the  Connellsville  coke,  saving 
the  by-products. 
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Mr.  CocKRAN.  These  ovens  would  be  available  even  if  the  by- 
products would  be  profitless?  They  would  be  available  for  both 
purposes  ? 

Mr.  Gakt.  Yes,  sir. 

The  Chairman.  Now,  we  will  get  on  to  limestone.  How  much 
did  you  estimate  for  the  limestone? 

Mr.  Gary.  Forty-nine  cents  per  ton  of  iron. 

The  Chairman.  Does  that  cost  any  more  than  it  did  in  1900  ? 

Mr.  Gary.  Not  much  more;  possibly  a  little  more,  but  not  any 
appreciable  amount,  I  would  say;  not  very  much  more;  very  little, 
if  any.    I  will  put  it  that  way. 

The  Chairman.  What  makes  it  cost  more? 

Mr.  Gary.  Labor  costs  generally  a  little  bit  higher. 

The  Chairman.  Then  material  and  maintenance,  what  do  you  es- 
tiinate  for  that — materials  and  repairs  in  maintenance?  Did  you 
estimate  that  separately? 

Mr.  Gary.  No,  sir.  The  cost  of  material  and  expense  in  operating 
in  all  is  $1.37. 

The  Chairman.  Does  that  include  steam  and  power? 

Mr.  Gary.  Yes. 

The  Chairman.  What  else  do  you  put  in  besides  depreciation? 
That  is  40  cents,  separately? 

Mr.  Gary.  Depreciation  is  40  cents;  yes. 

The  Chairman.  Did  you  put  in  any  other  items  in  your  statement  ? 

Mr.  Gary.  Forty  cents  is  not  included  in  the  last  item  of  $1.37. 

The  Chairman.  You  stated  that  was  what  it  was. 

Mr.  Gary.  I  may  be  mixed. 

The  Chairman.  You  stated  it  was  39  cents  in  1906.  That  is  a 
pretty  close  figure.  That  is  the  reason  I  asked  that  question;  so 
that  you  make  the  total  cost  of  pig  iron  $15.30  to-day,  produced  in 
your  works? 

Mr.  Gary.  Yes;  on  the  average. 

The  Chairman.  On  the  average  of  all  your  works? 

Mr.  Gary.  All  our  furnaces;  yes,  sir. 

The  Chairman.  State  whether  you  can  produce  it  cheaper  than 
your  rivals  in  business? 

Mr.  Gary.  Yes;  I  think  we  can.  We  certainly  can  at  a  large 
number  of  our  furnaces.  I  think  there  is  no  doubt  that  we  can  pro- 
duce iron  and  steel  materially  cheaper  than  most  of  our  competitors. 

The  Chairman.  "  Materially  ?  "  How  much  ?  Take  pig  iron,  for 
instance. 

Mr.  Gary.  On  the  same  basis  of  calculation — ^that  is,  on  the  basis 
of  their  having  due  regard  for  depreciation,  and  so  forth,  as  we 
do 

The  Chairman.  Forty  cents  depreciation? 

Mr.  Gary.  I  think  on  the  average.  Of  course  anyone  hesitates  to 
speak  about  a  competitor;  but  I  would  not  hesitate  to  say,  in  my 
opinion,  at  least  $1  a  ton,  certainly  from  the  standpoint  of  the  Steel 
Corporation. 

The  Chairman.  Cheaper  than  your  competitors  ? 

Mr.  Gary.  Yes,  sir. 

Mr.  BoNYNGE.  On  what  items  do  you  make  the  difference?  Is  it 
in  the  cost  of  iron  ore,  or  coke,  or  what,  that  makes  the  difference 
between  you  and  your  competitor?  The  labor  is  the  same,  I  suppose? 
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Mr.  Gart.  Yes. 

Mr.  BoNYNGE.  What  items  make  that  difference  ? 

Mr.  Gary.  In  methods,  in  equipment;  the  character  of  our  equip- 
ment, largely,  I  would  say. 

Mr.  BoNYNGE.  Do  you  get  your  iron  ore  cheaper  than  they  do, 
owning  the  iron  fields,  as  you  do  ? 

Mr.  Gary.  My  figures  are  based  on  the  price  they  would  have  to 
pay  for  iron  ore  at  the  lower  lakes  or  at  the  furnace. 

The  Chairman.  How  much  of  that  dollar  did  you  allow  for  the 
difference  in  iron  ore,  the  cost  of  it? 

Mr.  Gary.  I  did  not  itemize  it,  but  not  any. 

The  Chairman.  Not  any? 

Mr.  Gary.  No,  sir. 

The  Chairman.  How  about  coke?  Is  there  any  difference  in  the 
cost  of  coke  between  you  and  your  rival  companies  ? 

Mr.  Gary.  I  think  there  is. 

The  Chairman.  How  much  difference  is  there  in  the  coke  to  make 
a  ton  of  iron  ? 

Mr.  Gary.  I  can  not  answer  that. 

The  Chairman.  When  you  say  you  think  it  is  as  much  as  a  dollar, 
yoTi  believe  it  is  more  than  that? 

Mr.  Gary.  I  do,  Mr.  Chairman. 

Mr.  CocKRAN.  How  much  do  you  really  believe  it  is?  That  is  not 
binding.    Let  us  get  your  best  opinion. 

Mr.  Gary.  Of  course,  you  see,  Mr.  Cockran,  that  would  put  me  in 
the  position,  to  some  extent  at  least,  of  guessing.  The  figures  I  have 
given  you  are  intended  to  be  exact,  and  it  seems  to  me  our  competitors 
ought  to  give  their  figures  exact. 

Mr.  CocKRAN.  We  try  to  get  them;  When  you  say  a  dollar,  it  is  a 
guess.  The  other  might  be  a  little  better  guess.  We  understand  it 
to  be  a  guess. 

Mr.  Gary.  If  j^ou  carried  that  to  a  logical  sequence  I  might  do  our 
competitors  an  injustice. 

Mr.  Cockran.  We  understand  you  are  only  guessing. 

The  Chairman.  Give  us  your  best  judgment.  Judge.  You  say  not 
l(ss  than  a  dollar? 

Mr.  Gary.  I  would  rather  not  guess  any  further  than  that. 

The  Chairman.  Would  it  be  safe  to  say  $2? 

Mr.  Gary.  Not  on  the  basis  of  manufacturing  cost,  I  think.  Of 
course,  I  am  not  speaking  from  the  standpoint  of  the  corporation, 
Mr.  Chairman — from  the  standpoint  of  the  corporation,  which  lias 
a  decided  advantage  in  the  quantity  and  quality  of  its  ores  and  in 
owning  its  transportation  companies  to  carry  the  ores  to  the  Lakes, 
and  its  transportation  facilities  on  the  Lakes,  and  all  that  sort  of 
thing.  The  advantage  to  the  corporation  is  very  much  more,  very 
much  more  than  that. 

The  Chairman.  Very  much  more  than  a  dollar  ? 

Mr.  Gary.  Oh,  yes ;  very  much  more. 

The  Chairman.  Is  the  entire  difference  more  than  $2? 

Mr.  Gary.  Take  an  item  of  rails,  for  instance 

The  Chairman.  No  ;  let  us  keep  to  pig  iron. 

Mr.  Gary.  All  right.  I  think  it  is  possibly  more  than  $2,  Mr. 
Chairman. 

The  Chairman.  You  think  it  is  more  than  $2? 
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Mr.  Gary.  Yes ;  I  think  it  is.  I  think  there  is  no  doubt  it  is  more 
than  that. 

The  Chairman.  You  think  there  is  no  doubt  it  is  more  than  $2  ? 

Mr.  Gary.  Yes. 

The  Chairman.  That  answers  that  question.  Can  you  give  me 
the  cost  of  producing  pig  iron  by  your  corporation  in  1906? 

Mr.  Gaines.  Before  you  go  to  that,  you  gave  the  cost  of  coke  as 
$1.05. 

Mr.  Gary.  That  is  the  cost  of  producing  at  the  coke  ovens. 

Mr.  Gaines.  That  is  the  cost  of  producing  coke  to  you.  That  is 
not  the  cost  to  your  competitor? 

Mr.  Gary.  There  are  times  when  he  pays  very  much  more  than 
that. 

Mr.  Gaines.  Sometimes  it  seemed  to  me  your  statements  were 
dealing  with  what  your  competitor  would  have  to  pay  for  the  arti- 
cle, and  sometimes  it  seemed  you  were  giving  what  the  article  that 
entered  into  a  ton  of  pig  iron  costs  you  to  produce,  not  what  it 
would  cost  to  purchase  in  the  open  market.  As  to  the  coke  that  en- 
tered into  the  pig  iron,  you  seemed  to  be  giving  not  the  cost  to  any- 
one in  the  open  market,  but  at  the  actual  cost  to  you  at  the  mines  at 
Gary  and  in  my  State.    Was  there  that  confusion  in  the  figures? 

Mr.  Gary.  I  understand  your  question  very  well.  The  difference 
is,  perhaps,  because  of  the  fact  that  we  have  no  transportation  com- 
panies from  our  coke  works  to  our  furnaces.  Therefore  the  cost  of 
the  coke  in  the  iron  would  be'  the  same  to  our  competitor  that  it 
would  be  to  ourselves,  except  the  difference  in  the  cost  of  coke  to  us, 
who  produce  it,  and  to  our  competitors,  who  have  to  buy  it. 

Mr.  Gaines.  Exactly. 

Mr.  Gary.  That  would  be  included  in  my  conservative  guess  of  $1. 

The  Chairman.  Gentlemen,  we  will  have  to  suspend  here  and  take 
a  recess  until  2  o'clock ;  and.  Judge  Gary,  I  shall  ask  you,  immediately 
after  the  recess,  the  cost  of  pig  iron  each  year  from  1902  to  1906, 
inclusive. 

Mr.  Gary.  I  am  afraid  I  have  not  those  figures  here,  Mr.  Chair- 
man ;  but  if  I  have,  I  will  submit  them. 

Mr.  Dalzell,  If  you  have  not  got  them  here  you  can  furnish  them 
later? 

Mr.  Gary.  Oh,  yes ;  certainly.  I  will  furnish  you  with  any  figures 
that  you  ask  for. 

The  Chairman.  I  would  be  very  glad  to  have  you  file  them ;  and 
also,  in  that  connection,  a  statement  of  the  cost  of  steel  rails  and  the 
cost  of  iron  ore. 
•     Mr.  Gary.  What  is  meant  by  the  cost  of  iron  ore  ? 

The  Chairman.  The  same  cost  you  have  given  to-day ;  the  cost  of 
labor  at  the  mines  and  the  same  items  you  have  given  to-day  on  that 
cost. 

Mr.  Gary.  Yes. 

The  Chairman.  Pig  iron,  rails,  and  structural  steel. 

Mr.  Gary.  Yes. 

The  Chairman.  Now,  you  do  not  import  any  iron  ore,  I  suppose? 

Mr.  Gary.  No. 

The  Chairman.  There  is  some  imported  from  Cuba  and  Spain,  I 
believe  ? 

Mr.  Gary,  Yes. 
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The  Chairman.  Do  you  know  what  the  import  price  is  on  the 
Cuban  ore,  laid  down  in  New  York  ? 

Mr.  GrART.  No ;  I  do  not. 

The  Chairman.  You  have  no  idea  what  it  is  ? 

Mr.  Gary.  No. 

The  Chairman.  Are  you  at  all  acquainted  with  the  quality  of  that 
ore — ^ore  from  Spain? 

Mr.  Gary.  The  Spanish  ores  are  very  good. 

The  Chairman.  Is  it  of  a  character  similar  to  the  Superior  ores,  or 
similar  to  the  ores  you  get  in  the  East  that  are  mixed  with  the  Supe- 
rior ores? 

Mr.  Gary.  Similar  to  our  old-range  ores,  as  we  call  them,  coming 
from  the  Marquette,  Vermilion,  and  Menominee  ranges;  not  so  much 
like  Mesabi. 

The  Chairman.  It  is  not  a  Bessemer  ore,  is  it? 

Mr.  Gary.  Yes. 

The  Chairman.  It  is  a  Bessemer  ore  ? 

Mr.  Gary.  Yes. 

The  Chairman.  How  about  the  ore  from  Spain? 

Mr.  Gary.  I  was  referring  to  the  ore  from  Spain.  That  was  your 
question,  I  think.  The  ore  from  Cuba  I  do  not  know  so  much  about. 
I  think,  though,  there  is  a  good  deal  of  Bessemer  ore  that  comes  from 
Cuba. 

The  Chairman.  Do  you  know  anything  about  the  extent  of  the 
deposits  of  ore  in  Cuba  ? 

Mr.- Gary.  No;  I  do  not  think  those  are  ascertained  definitely.  I 
think  the  ores  which  have  been  mined  have  come  from  the  southern 
coast,  in  the  vicinity  of  Santiago;  but  they  have  lately  discovered  a 
large  body  of  ore  on  the  northern  coast. 

The  Chairman.  Does  your  corporation  buy  any  pig  iron? 

Mr.  Gary.  Yes;  we  do  buy  pig  iron. 

The  Chairman.  I  supposed  you  did. 

Mr.  Gary.  Yes;  we  do. 

The  Chairman.  What  is  the  price  at  which  they  are  producing  it 
at  the  present  time  ? 

Mr.  Gary.  We  are  not  buj^ing  any  at  the  present  time. 

The  Chairman.  When  did  you  last  buy  any  ? 

Mr.  Gary.  In  any  quantities,  a  year  and  three  months,  I  think. 

The  Chairman.  At  what  price? 

Mr.  Gary.  Well,  at  about  $18.75,  I  think. 

The  Chairman.  Where  was  that  delivered  ? 

Mr.  Gary.  It  was  delivered  at  Pittsburg. 

The  Chairman.  From  whom  did  you  buy  it  ? 

Mr.  Gary.  Largely  from  the  Mahoning  Valley  furnaces. 

The  Chairman.  From  what  point  did  they  ship  it  ?  I  do  not  know 
where  they  are  located.     At  Youngstown,  are  they? 

Mr.  Gary.  I  can  not  give  you  the  name  of  the  places,  but  it  came 
from  the  Mahoning  and  Shenangp  valleys. 

The  Chairman.  An  Ohio  concern? 

Mr.  Gary.  Yes,  sir. 

The  Chairman.  Do  you  know  the  amount  of  freight  from  the 
point  at  which  it  was  shipped  ? 

Mr.  Dalzell.  That  would  include  Sharon,  would  it  not? 
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Mr.  Gary.  Yes;  it  would  include  Sharon.  Eighteen  dollars  and 
seventy-five  cents  would  be  the  delivered  price. 

The  Chairman.  Delivered  to  you? 

Mr.  Gary.  Yes. 

The  Chairman.  You  do  not  know  the  amount  of  freight  they  paid  ? 

Mr.  Gary.  No,  sir. 

The  Chairman.  Mr.  Underwood  desires  to  ask  you  some  questions 
in  regard  to  pig  iron  before  we  pass  to  some  other  subject. 

Mr.  Underwood.  Yes ;  I  would  like  to  ask  Judge  Gary  a  few  ques- 
tions about  pig  iron,  because  they  come  in  at  this  time.  Judge,  this 
morning  in  making  your  estimate  of  the  cost  of  pig  iron  at  $15.30, 
you  made  the  cost  at  Chicago  of  the  ore  in  a  ton  of  pig  iron  $8.G2, 
whereas  in  giving  the  items  of  cost  you  said  that  the  cost  of  mining 
the  Lake  Superior  ore  was  73  cents  and  that  the  royalties  and  other 
charges  made  the  ore  cost  $1.43,  total  cost  at  the  mine ;  that  the  trans- 
portation to  the  lake  was  73  cents,  and  by  water  on  the  lake  72  cents, 
making  the  total  cost  of  transportation  $1.45,  making  a  total  cost  of 
$2.88  a  ton.  Now,  estimating  at  the  same  average  that  gave  the  total 
cost  of  a  ton  of  ore  at  Chicago,  at  your  works,  at  $2.88,  whereas  you 
make  your  estimate  in  estimating  the  cost  of  ore,  $4.70  a  ton.  I  wish 
you  would  exjDlain  to  the  committer  wherein  the  diflference  comes. 

jNIr.  Gary.  The  diflference  is  due  to  the  fact  that  the  figures  yon 
quote  are  based  on  actual  mining  and  transportation  cost  to  lower 
lake  ports  (which  figures  of  cost  would  apply  only  to  or&  smelted  in 
furnaces  located  on  the  lake  shore) ,  while  the  costs  I  furnished  were 
the  average  for  ore  used  at  all  our  furnaces,  inland  as  well  as  on  the 
Isikes;  and  also  to  the  fact  that  the  figure  of  $4.70  includes  the  profit 
to  the  ore  mining  companies.     You  have  a  total  of  what? 

Mr.  Underwood.  I  have  $2.88. 

Mr.  Gary.  It  should  be  $4.70. 

Mr.  Underwood.  The  other  was  $4.70  ? 

Mr.  Gary.  Yes,  sir. 

Mr.  Underwood.  The  diflference  between  $4.70  and  $2.88  is  profit? 

Mr.  Gary.  Yes,  sir;  profit  to  the  mining  company  and  transporta- 
tion from  lakes  to  inland  furnaces. 

Mr.  Underwood.  That  would  make  a  total  diflference  in  the  cost 
of  ore  in  a  ton  of  pig  iron  $6.58  ? 

Mr.  Gary.  I  have  given  you  a  figure  of  $2.88,  which  represents  the 
average  cost  to  the  mining  interests  for  all  ore  delivered  at  lower  lake 
ports.  The  figure  of  $4.70  represents  the  average  price  at  which  all 
ore  was  charged  to  all  furnaces.  The  diflference  between  these  two 
figures  is  made  up  of  profits  to  the  mining  interests  plus  the  freight 
paid  for  transportation  from  lower  lake  ports  to  furnaces  on  such 
ore  as  was  moved  inland. 

Mr.  Underwood.  Now,  on  the  coke.  In  estimating  the  cost  of 
coke  this  morning  at  $3.93,  was  that  estimate  made  of  the  cost  of  coke 
at  Chicago? 

Mr.  Gary.  No;  that  is  the  average  of  all  the  coke  delivered  at  all 
our  furnaces  in  all  the  districts. 

Mr.  Underwood.  That  is  the  average  cost  of  the  production  of  coke 
at  all  the  furnaces  of  the  United  States  Steel  Company  ? 

Mr.  Gary.  It  is  the  average  cost  to  the  manufacturer  at  the  furnace 
of  coke  consumed. 
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Mr.  Underwood.  Does  that  include  the  profit  to  the  mining  com- 
pany? 

Mr.  Gary.  Yes;  54  cents  per  gross  ton. 

Mr.  Underwood.  The  profit  on  that  is  54  cents? 

Mr.  Gary.  Yes;  per  gross  ton. 

Mr.  Underwood.  Fifty- four  cents  per  ton? 

Mr.  Gary.  Per  gross  ton. 

Mr.  Gaines.  Per  ton  of  which — coke  ? 

Mr.  Gary.  Coke. 

Mr.  Underwood.  Then  you  figure  that  the  cost  of  coke  to  a  ton  of 
pig  iron  is  $4.15.  Will  you  eliminate  the  profit  from  that  item, 
please,  and  give  us  what  it  would  be  without  the  profit — the  actual 
cost  ? 

Mr.  Gary.  Of  the  coke? 

Mr.  Underwood.  Yes ;  at  the  furnace.  It  would  be  a  little  over  54 
cents  ? 

Mr.  Gary.  It  would  be  about  60  cents  less  per  ton ;  not  quite.  It 
would  be  $4.15  less  60  cents. 

Mr.  Underwood.  That  would  make  it  about  $3.55? 

Mr.  Gary.  That  is  about  it,  $3.55  to  $3.60,  as  the  average  for  all 
furnaces. 

Mr.  Underwood.  Now,  as  to  the  lime  rock.  You  estimated  the 
cost  of  lime  rock  at  49  cents.  Is  that  the  cost  of  lime  rock  at  the 
Chicago  furnaces,  or  is  that  the  average  at  all  your  works? 

Mr.  Gart.  The  average. 

Mr.  Underwood.  What  is  the  profit  you  included  in  that? 

Mr.  Gary.  It  is  hot  in  it. 

Mr.  Underwood.  No  profit? 

Mr.  Gary.  No,  sir. 

Mr.  Underwood.  The  item  of  16  cents  for  scrap.  Is  it  the  usual 
practice  of  your  furnace  business  to  include  scrap  in  the  manu- 
facture ? 

Mr.  Gary.  Yes,  sir. 

Mr.  Underwood.  Is  there  any  profit  in  that,  or  is  that  cost? 

Mr.  Gary.  That  is  cost. 

Mr.  Underwood.  Labor  and  operation.  Is  that  the  average  cost  of 
all  your  works? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  I  suppose  that  the  cost  at  the  various  works  differs 
materially,  though,  as  to  labor  and  operation? 

Mr.  Gary.  Oh,  yes. 

Mr.  Underwood.  I  suppose  the  most  improved  furnaces  are  at  Gary 
and  Pittsburg,  are  they  not? 

Mr.  Gary.  Pittsburg,  South  Chicago,  Youngstown,  Lorain,  and 
Cleveland.    We  have  some  good  furnaces  at  various  points. 

Mr.  Underwood.  Is  there  much  difference  in  the  cost  of  operation 
between  your  plants? 

Mr.  Gary.  The  new  furnaces  at  Gary  are  not  yet  in  operation. 
There  are  furnaces  at  South  Chicago,  Lorain,  Cleveland,  Pittsburg, 
and  Youngstown  whose  cost  is  very  nearly  the  same,  but,  of  course,  I 
am  speaking  now  of  the  most  modern  and  latest  furnaces.  Their  cost 
of  production  is  considerably  less  than  a  great  many  other  furnaces 
which  we  operate. 
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Mr.  Underwood.  Judge,  I  figure  that  the  difference  in  cost  between 
the  statement  this  morning  that  it  included  the  profits  on  coke  and 
ore  and  what  it  is  with  that  eliminated  amounts  to  $2.65.  Is  there 
any  other  difference  in  those  figures  that  stands  for  profits  ?  Taking 
that  $2.65  out,  does  that  eliminate  all  the  profit  there  was  ? 

Mr.  Gaet.  Profit  to  the  corporation? 

Mr.  Underwood.  Yes. 

Mr.  Gary.  It  does  not.  There  is  some  profit  on  transportation.  Of 
course.  United  States  Steel  is  the  owner  of  subsidiary  corporations, 
which  corporations  own,  as  an  independent  investment,  various  rail- 
roads ;  two  important  railroads  in  Minnesota ;  the  Bessemer  Railroad, 
running  from  the  Lakes  to  Pittsburg,  and  the  steamship  line,  consist- 
ing of,  say,  110  steel  boats  on  the  Lakes;  and  those  transportation 
lines  are  given  a  profit  amounting  to  the  difference  of  the  actual  cost 
to  the  companies  and  the  price  which  they  receive,  and  they  receive 
the  same  prices  that  other  railroads  or  other  boats  doing  similar 
business  would  receive.  In  other  words,  they  are  treated  as  an  inde- 
pendent investment  and  get  the  ordinary  profits. 

Mr.  Underwood.  Of  course,  that  is  very  proper  and  very  neces- 
sary; but  can  you  say,  in  estimating  your  profits  to  the  transportation 
companies,  you  only  estimate  a  profit  which  would  be  equal  to  that 
which  a  person  shipping  the  same  freight  by  an  independent  com- 
pany would  have  to  pay? 

Mr.  Gary.  Exactly. 

Mr.  Underwood.  Then  the  actual  cost,  not  eliminating  the  profits 
of  transportation  cost  that  any  furnace  would  have  to  pay,  of  your 
producing  a  ton  of  pig  iron  at  Chicago  would  be  $12.75,  about^ 
eliminating  the  profite  on  the  coke  and  the  ore  ? 

Mr.  Gary.  It  is  not  that  much,  is  it?  I  think  your  figures  must  be 
wrong. 

Mr.  Underwood.  I  subtracted  $2.05  for  ore  and  60  cents  for  coke. 
That  would  be  $2.65,  which,  deducted  from  $15.30,  according  to  my 
figures,  leaves  $12.75. 

Mr.  Dalzell.  $12.65. 

Mr.  Underwood.  That  is  right ;  $12.65  instead  of  $12.75. 

Mr.  Gary.  Yes ;  that  is  about  right  for  the  average  for  all  furnaces ; 
at  Chicago  the  cost  would  probably  be  a  little  less,  about  $12. 

Mr.  Underwood.  Now,  where  do  you  bring  your  coke  from?  Do 
you  coke  your  coal  at  the  Chicago  furnace? 

Mr.  Gary.  No. 

Mr.  Underwood.  You  bring  your  coke  to  it? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  Where  do  you  bring  that  coke  from  ? 

Mr.  Gary.  From  Pocahontas,  and  some  from  the  Connellsville 
region. 

Mr.  Underwood.  Now,  what  is  the  transportation  charge  ?  I  think 
you  have  given  that,  though.  You  have  given  the  transportation 
charge  on  the  coke  to  the  furnace? 

Mr.  Gary.  At  Chicago  ?_ 

Mr.  Underwood.  At  Chicago. 

Mr.  Gary.  Two  dollars  and  thirty-five  cents  from  Pittsburg  to 
Chicago;  the  same  from  Pocahontas  to  Chicago. 

Mr.  Underwood.  Is  that  a  ton  or  for  the  amount  of  coke  that  goes 
into  the  pig  iron? 
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"Mr.  Gary.  That  is  a  net  ton. 

Mr.  Underwood.  That  $2.35  is  a  ton  of  coke? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  How  much  would  it  be  to  a  ton  of  pig  iron  ? 

Mr.  Gary.  You  would  hare  to  add  the  same  percentage.  I  have 
forgotten  just  what  the  percentage  of  increase  is,  but  if  the  percent- 
ages are  kept  up  would  be  in  the  neighborhood  of  $2.80,  would 
it  not? 

Mr.  Underwood.  I  think  that  is  about  right.  And  that  being  the 
cost,  $4.15,  you  estimated  this  morning  for  the  coke?  You  estimated 
this  morning  that  the  coke  cost  you  $4.16  ? 

Mr.  Gary.  Yes ;  $4.15  is  the  average  for  all  furnaces. 

Mr.  Underwood.  The  transportation  charges  were  $2.80.  That 
leaves  $1.35  for  the  coke? 

Mr.  Gary.  No  ;  $4.15  is  the  average  cost  of  coke  in  pig  iron  at  all 
furnaces.  At  Chicago  the  cost  for  coke  in  a  ton  of  iron  in  1907  was 
more,  about  $5.50,  or  $2.80  for  transportation  and  $2.70  for  the  coke. 

Mr.  Underwood.  I  would  like  to  have  you  make  the  same  estimate 
as  to  your  Pittsburg  furnaces,  so  we  can  get  that  estimate.  How 
much  more  does  it  cost  jou  to  carry  your  ore,  per  ton  of  ore  and  per 
ton  of  pig  iron,  to  the  Pittsburg  plant  ? 

Mr.  Gary.  Well,  you  add  the  freight  rate  from  Conneaut,  say,  to 
Pittsburg,  which  would  be  $1.18.  The  rate  is  the  same  on  the  in- 
dependent railroads. 

Mr.  Underwood.  That  would  be  $1.18  per  ton  of  ore.  If  you 
will  kindly  figure  what  that  means  per  ton  of  pig  iron,  I  will  be 
obliged. 

Mr.  Gary.  It  is  $2.16.  That  is,  figuring  on  the  basis  that  iron 
would  be  183  per  cent. 

Mr.  Underwood.  So  that  it  would  cost  you  $2.16  more  to  land 
that  ore  to  make  a  ton  of  pig  iron  at  Pittsburg  than  it  would  at 
Chicago  ? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  I  would  like  to  get  the  same  figures  on  coke. 

Mr.  Gary.  Transportation  of  coke  would  be  at  the  rate  of  70  cents. 

Mr.  Underwood.  It  would  cost  70  cents  ? 

Mr.  Gary.  Seventy  cents  per  net  ton. 

Mr.  Underwood.  Seventy  cents  a  ton  for  the  transportation  of 
coke? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  And  in  a  ton  of  iron  that  would  amount  to  how 
much? 

Mr.  Gary.  About  85  cents. 

Mr.  Underwood.  About  85  cents  for  coke? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  Then  on  pig  iron  at  Pittsburg  it  would  cost  you 
$2.16  more  to  get  your  ore  there,  and  it  would  cost  you  $1.95  less  to 
get  your  coke  ? 

Mr.  Gary.  You  are  getting  into  our  secrets  fast. 

Mr.  Underwood.  I  do  not  intend  to  do  that.  Judge,  but  the  com- 
mittee wants  to  balance  these  things,  because  the  freight  rate  will 
depend  on  where  you  are  shipping  from. 

Mr.  Gary.  Yes.  Of  course,  in  locating  our  new  furnaces,  in  ex- 
tending our  works,  the  cost  of  assembly  is  one  of  the  important  ele- 
ments to  be  considered,  as  you  know  by  experience. 
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Mr.  Underwood.  Yes.  So  that  we  can  practically  estimate,  then, 
that  either  at  Pittsburg  or  at  Chicago  the  cost  of  a  ton  of  pig  iron, 
excluding  all  profits  except  transportation  profits,  is  about  $12.65. 

Mr.  Gary.  $12.65  is  about  the  average  for  all  furnaces,  but  at  those 
furnaces  located  at  Chicago  and  at  Pittsburg,  the  cOst  referred  to  is 
about  $12. 

Mr.  Underwood.  Can  you  give  us  the  cost  of  labor  in  the  coal 
mines  where  you  operate? 

Mr.  Gary.  The  ore  mines,  you  mean? 

Mr.  Underwood.  I  want  the  cost  of  labor  both  in  the  ore  mines 
and  the  coal  mines. 

Mr.  Gary.  The  rate  of  wages? 

Mr.  Underwood.  Yes. 

Mr.  Gary.  Yes;  I  have  that. 

Mr.  Underwood.  You  haven't  it  figured  in  tons,  have  you? 

Mr.  Gary.  No;  I  haven't  it  figured  in  tons.  I  can  give  you  the 
rate  per  day. 

Mr.  Underwood.  I  will  ask  you  this,  Judge.  Are  the  wages  for 
ore  mining  in  the  Mesaba  Range  and  in  Pennsylvania  and  in  Alabama 
anything  Tike  equal,  or  is  there  a  difference  in  the  cost  ? 

Mr.  Gary.  I  have  no  statistics  in  regard  to  Tennessee,  but  we  hope 
to  get  down  to  a  good  basis  there.  I  don't  hesitate  to  say  we  can  not 
manufacture  there  as  cheaply  as  the  Woodward  Company. 

Mr.  Underwood.  That  is  quite  a  compliment  to  the  "Woodward 
Company. 

Mr.  Gary.  The  average  earnings  per  man  per  day,  outside  of  ad- 
ministrative positions,  in  manufacturing  companies  in  1907  was 
$2.43;  in  coal  and  coke  companies,  $2.39;  in  ore-mining  companies, 
$2.46 ;  in  transportation  companies,  $2.44 ;  in  other  sundry  companies, 
$1.92 ;  a  total  average  of  $2.42,  as  against  $2.26  in  1902.  Of  course 
with  your  knowledge  of  the  Birmingham  district,  you  personally 
know  something  about  the  advantage  we  have  there,  but  I  can  not 
give  you  those  figures.    I  did  not  bring  them. 

Mr.  Underwood.  You  have  not  the  figures  that  would  give  us  the 
data  for  the  Birmingham  district  ? 

Mr.  Gary.  No,  sir. 

Mr.  Dalzell.  What  are  those  figures  you  have  just  given? 

Mr.  Underwood.  He  was  giving  the  general  cost  of  their  labor. 

Mr.  Gary.  Outside  of  the  Birmingham  district. 

Mr.  Dalzell.  At  the  mines  ? 

Mr.  Underwood.  At  the  mines. 

Mr.  Gary.  Manufacturing  companies,  coal  and  coke  companies, 
ore-mining  companies,  and  transportation  companies,  respectively. 

Mr.  Underwood.  Judge,  I  would  like  to  ask  you  where  is  the  place 
where  you  dispose  of  your  product  from  your  pig-iron  furnaces.  Do 
you  convert  it  into  finished  product  ? 

Mr.  Gary.  So  far  as  possible,  and  to  a  large  extent — it  is  not  true 
of  every  locality — but  ever  since  we  were  organized  we  have  been 
more  and  more  concentrating,  with  the  idea  of  making  each  plant 
complete  in  itself. 

Mr.  Underwood.  Where  is  the  radius  of  sale  of  your  finished 
product  from  your  Chicago  furnaces?  What  is  the  zone  in  which 
you  dispose  of  that  product? 
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Mr.  Gary.  West,  northwest,  and  southeast. 

Mr.  Underwood.  In  that  zone  you  will  have  a  differential  in  your 
favor  on  freight  rates  over  any  imported  iron  or  steel,  will  you  not? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  Now,  as  to  your  southern  properties,  the  Bir- 
mingham property,  where  is  the  zone  in  which  you  dispose  of 
those  products  ? 

Mr.  Gary.  Well,  south  and  southwest  from  that  point,  mostly.  We 
could  not  go  to  the  eastern  seaboard. 

The  Chairman.  What  was  that  statement? 

Mr.  Underwood.  None  of  that  product  goes  into  competition  on 
the  eastern  seaboard. 

Mr.  Gary.  No  ;  it  could  not. 

Mr.  Underwood.  I  asked  him  if  any  of  the  product  of  the  Bir- 
mingham district  went  into  competition  on  the  eastern  seaboard. 
He  said  it  did  not.    It  goes  westward,  toward  California. 

Mr.  Gary.  Yes,  sir. 

Mr.  Underwood.  And  northwestward  into  somewhat  the  same  ter- 
ritory as  the  product  of  the  Chicago  furnaces  ? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  In  that  zone,  Judge,  the  differential  in  the  freight 
rate  would  be  in  their  favor  as  against  a  foreign  competitor,  would 
it  not? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  Now,  as  to  your  eastern  plants,  where  is  the  zone 
in  which  they  would  dispose  of  their  products? 

Mr.  Gary.  Well,  from  the  shores  of  the  Atlantic  to  the  Chicago 
district,  or  about  that,  I  should  think. 

Mr.  Underwood.  Leaving  out  the  territory  in  that  zone,  where  do 
you  dispose  of  your  eastern  product,  taking  the  point  of  competition 
in  this  country  as  New  York  or  the  Atlantic  seaboard,  and  your  point 
to  reach  the  market  at  Pittsburg,  which  I  suppose  is  a  central  point 
for  most  of  your  finished  products  in  the  eastern  market  ? 

Mr.  Gary.  Yes;  for  the  majority  of  the  tonnage. 

Mr.  Underwood.  I  want  to  know  in  whose  favor — leaving  out  for 
the  time  being  the  ocean  freight — in  whose  favor  is  the  differential  on 
the  freight  rates  to  reach  that  territory  ? 

Mr.  Gary.  I  did  not  hear  the  first  part  of  the  question. 

Mr.  Underwood.  The  zone  in  which  the  Pittsburg  plants  operate 
lies  between  Chicago  and  the  Atlantic  ocean  ? 

Mr.  Gary.  Yes,  sir, 
.  Mr.  Underwood.  Now,  assuming  that  the  foreign  manufacturer 
had  his  plant  in  New  York  City,  or  along  the  seaboard  line  where  the 
principal  boats  land,  that  his  plant  was  located  there,  and  he  was 
competing  with  you,  I  want  to  know  in  that  territory  in  whose  favor 
would  be  the  differential  on  freight  rates;  that  is,  domestic  freight 
rates,  not  foreign  freight  rates. 

Mr.  Gary.  The  rate  from  Germany,  for  instance,  would  be,  on 
rails,  $1.60,  and  from  Pittsburg  to  the  same  point,  $2.50;  so  that  it 
would  be  in  favor  of  the  foreigner  90  cents  a  ton. 

Mr.  Underwood.  What  point  are  you  figuring  on  ? 

Mr.  Gary.  The  Atlantic  seaboard. 

Mr.  Underwood.  The  export  freight  rate  from  Germany  would  be 
to  New  York  City  $1.C0? 
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Mr.  Gaby.  Yes. 

Mr.  UnpEEWooD.  And  from  Pittsburg  to  New  York  City,  how 
much? 

Mr.  Gary.  $2.50. 

Mr.  Underwood.  But  I  was  figuring  on  the  entire  territory. 

Mr.  Gary.  The  average  of  the  district? 

Mr.  Underwood.  Yes;  because,  you  see,  the  foreign  competitor  has 
got  to  go  in  there. 

Mr.  Gary.  Yes.  I  can  not  give  you  the  point  where  they  would 
come  together.  Of  course  it  would  depend  upon  the  product.  If  it 
was  billets  delivered  to  a  finishing  mill  situated  inland,  your  sug- 
gestion would  apply.  It  would  not  apply  to  rails,  because  rails  would 
be  delivered  to  the  railroad  at  its  eastern  terminus. 

Mr.  Underwood.  On  pig  iron  from  Germany  to  this  country,  of 
course,  I  know  the  rate  varies  very  greatly,  from  practically  nothing 
to  a  good  high  freight  rate. 

Mr.  Gaby.  Yes;  it  is  carried  as  ballast,  sometimes. 

Mr.  Underwood.  Depending  on  the  needs  of  the  vessel  for  ballast? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  But  is  not  $1.60  a  rather  low,  freight  rate  from 
Germany  for  rails  or  pig  iron?     I  mean  an  average. 

Mr.  Gaby.  No;  I  think  that  is  the  rate.  That  is  the  regular  rate, 
I  think,  from  the  seaboard. 

Mr.  Underwood.  In  Germany? 

Mr.  Gaby.  In  Germany,  to  the  seaboard  in  America. 

Mr.  Undebwood.  What  is  the  freight  rate  from  the  English  coast? 

Mr.  Gaby.  Just  the  same. 

Mr.  Underwood.  It  would  be  just  the  same? 

Mr.  Gaby.  Yes. 

Mr.  Underwood.  Please  state  the  freight  rates  on  your  finished 
products,  including  steel  rails,  pig  iron,  billets,  etc.,  from  Chicago, 
Pittsburg,  and  Birmingham  to  New  York,  Buffalo,  Mobile,  New 
Orleans,  and  San  Francisco ;  that  is,  I  want  the  rates  to  the  principal 
Atlantic,  Pacific,  and  Gulf  ports  and  the  Canadian  frontier. 

Mr.  Gary.  The  following  is  a  memorandum  of  the  domestic  freight 
rates  between  the  points  mentioned : 


Hails 

(per  gross 

ton). 


Fig  iron 

(per  gross 

ton). 


Billets 

(per  gross 

ton) 


Finished 

products 

(per  100 

lbs.). 


From  Chicago  to — 

New  York 

BufEalo 

Mobile 

New  Orleans 

San  Francisco 

From  Pittsburg  to— 

New  York 

BufEalo 

Mobile 

New  Orleans 

San  Francisco 

From  Birmingham  to— 

New  York 

Buffalo 

Mobile 

New  Orleans 

San  Francisco 


S4.70 
2.80 
4.00 
4.00 

11.00 

2.60 
1.65 
4.44 
4.44 
13.50 


2.50 
3.00 
11.75 


R62 
2.80 
6.272 
6.272 

0.50 

2.45 
1.75 
6.72 
6.72 
14.00 

5.95 
4.90 
2.75 
3.00 
13.20 


$4.95 
3.00 
6.272 
6.272 
0.60 

2.60 
1.80 
6.72 
6.72 
16.44 

5.95 
4.90 
2.75 
3.00 
13.20 


1.30 
.18 

.28 

28 


.16 
.11 
.29- 
.29 
.86 

.29 


.12 
.13 
.75 


Per  100  pounds. 
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Mr.  Underwood.  Please  state  the  railroad  and  steamship  freight 
rates  on  the  leading  iron  and  steel  products  from  the  mills,  factories, 
and  furnaces  in  Germany  and  England  to  the  principal  United  States 
points  of  consumption  of  those  products. 

Mr.  Gary.  The  inland  freight  rates  from  the  mills,  factories,  and 
furnaces  in  Germany  and  England  to  the  principal  ports,  including 
Montreal,  Canada,  are  as  follows: 


Rails 

(per  gross 

ton). 

Pig  iron 

(per  gross 

ton). 

Billets 

(per  gross 

ton). 

Finished 

products 

(pergrois 

ton). 

From  foreign  mills  to- 
New  York 

82.85 
3.35 
3.35 
7.60 
2.75 

$2.86 
3.35 
3.35 
7.50 
2.75 

S2.85 
3.35 
3.35 
7.50 
2.75 

S3. 00 

Mobile 

3  50 

8.75 

Montreal 

2.90 

Mr.  Underwood.  Judge,  can  you  give  us  some  information,  if  you 
have  it,  of  the  cost  of  production  of  pig  iron  in  Germany  and  in 
Great  Britain? 

Mr.  Gary.  Yes.  I  can  not  give  j^ou  the  cost  at  all  the  places,  but 
we  have  had  a  pretty  careful  inquiry  made  in  regard  to  it,  and  I 
would  say  that  for  the  production  of  large  quantities  of  pig  iron  the 
lowest  cost  is  in  the  Lorraine  or  Luxemburg  district,  where  they 
produce  at  about  $8.50  per  ton. 

Mr.  Underwood.  That  is  in  Lorraine? 

Mr.  Gary.  Yes;  there  are  some  furnaces  which  produce  at  $7.75, 
but  I  would  not  think  in  large  enough  quantities  to  make  it  a  very 
important  question,  when  considered  in  comparison  with  our  own. 

Mr.  Dalzell.  Where  is  your  $7.75  ? 

Mr.  Gary.  I  have  the  name  of  the  particular  furnace.  It  is  spelled 
Ilsede-hutte. 

Mr.  Dalzell.  Where  is  that  ? 

Mr.  Gary.  That  is  east  of  Dusseldorf,  midway  between  there  and 
Berlin. 

Mr.  Underwood.  Judge,  I  have  been  laboring  under  the  impression 
that  on  account  of  the  material  in  the  German  iron  and  steel  districts 
being  farther  apart,  it  costs  considerably  more  to  assemble  the  raw 
material  there  than  it  does  in  the  English  districts. 

Mr.  Gary.  There  is  a  great  deal  of  iron  there  and  a  great  d^al  of 
coal.  Take,  for  instance,  the  works  at  Neunkirchen  as  an  illustra- 
tion. The  coal  is  in  the  immediate  vicinity  of  the  furnaces  and  miUs 
and  the  ore  is  within  25  or  30  miles. 

Mr.  Underwood.  Would  that  be  an  average  throughout  the  German 
district  ? 

Mr.  Gary.  No;  I  think  perhaps  it  would  be  more  distant  than  that, 
-but  it  is  low.  Their  costs  are  low  all  through  that  district.  Of  course 
their  labor  is  very  low,  as  you  know. 

Mr.  Underavood.  What  would  you  estimate  as  the  cost  of  the  pro- 
duction of  a  ton  of  pig  iron,  if  you  know,  in  England  ? 

Mr.  Gary.  That  is  about  $10 ;  $8.50  is  the  best  cost  in  the  Lorraine- 
Luxemburg  district. 

The  Chairman.  But  not  in  all  Germany  ? 
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Mr.  Gart.  Not  in  all  Germany.  I  think  it  is  about  $11.  That  is 
my  impression.  In  the  Luxemburg-Lorraine  district  the  average  is 
about  $9.50. 

Mr.  Clark.  The  Lorraine  and  Luxemburg  district  is  the  place 
where  the  materials  are  the  closest  together  or  any  place  in  Europe ; 
are  they  not? 

Mr.  Gart.  I  think  that  is  probably  so,  not  including  England.  In 
England  the  native  ores  and  the  coal  are  very  close  together.  England 
makes  cheap  iron.  I  have  the  figures  somewhere.  I  think  it  is  about 
$10.25.     The  pig  iron  made  from  Cleveland  ore  is  $9,  in  my  figures. 

Mr.  Underwood.  Have  you  the  average  of  the  English  furnaces 
there  ? 

Mr.  Gary.  No;  I  have  not  the  average.  They  are  higher  than  that, 
though — the  average  of  all  English  furnaces. 

Mr.  CociiRAN.  Higher  than  $11  ? 

Mr.  Gary.  Of  course  it  is  the  low  man  we  have  to  contend  with ; 
but  tliat  is  a  matter  of  argument.    That  is  not  a  question. 

Mr.  Underwood.  But  you  have  not  the  average  of  the  English  pro- 
duction? 

Mr.  Gary.  No. 

Mr.  Underavood.  You  say  it  would  be  about  $9,  as  the  low  price  ? 

Mr.  Gary.  Yes,  sir.  They  have  immense  tonnages  of  ore  in  Ger- 
many ;  not  so  much  in  England,  but  they  have  at  least  a  billion  tons 
left  in  England,  I  think. 

Mr.  Underwood.  In  your  estimate  of  cost  at  the  furnace  for  labor 
and  operation,  you  included  the  overhead  charges,  did  you?  I  mean 
the  office  charges,  and  so  on. 

Mr.  Gary.  No;  the  administration  charges  all  go  to  the  finished 
product. 

Mr.  Underwood.  Mr.  Schwab,  when  he  was  on  the  stand  a  day  or 
two  ago,  made  this  statement,  and  I  will  ask  you  whether  you  agree 
with  him  or  not.  He  stated  that  the  cost  of  the  labor  in  a  ton  of 
pig  iron  in  this  country  and  in  England  was  about  the  same,  but 
it  was  due  to  the  increased  efficiency  of  American  labor  in  this 
country  over  that  of  the  English  labor,  which  was  due  to  the  im- 
proved methods  of  production  and  improved  plants  in  this  country 
over  those  in  Great  Britain  and  Germany. 

Mr.  Gary.  I  think  that  is  probably  correct,  as  applied  to  pig  iron. 
It  is  not  true  as  applied  to  some  steel  products,  by  a  good  deal. 

Mr.  UNDEE^^-ooD.  By  reason  of  that  increased  efficiency  or  methods 
here,  in  your  judgment,  does  that  increase  the  cost  of  the  plants  here 
over  those  in  England  to  any  extent? 

Mr.  Gary.  It  certainly  does. 

Mr.  Underwood.  Can  you  give  us  an  estimate? 

Mr.  Gary.  No;  it  would  be  substantially — — 

Mr.  Underwood.  A  substantial  increase;  but  you  can  not  give  it? 

Mr.  Gary.  No. 

Mr.  Underwood.  I  think  that  is  all  I  desire  to  ask  on  this  special 
point. 

Mr.  Cockran.  I  would  like  to  aslc  one  question,  Judge.  Do  you 
say  you  do  not  include,  in  this  deduction  you  make,  the  profit  which 
your  company  makes  on  transportation? 

Mr.  Gary.  No ;  I  do  not  give  credit  for  that. 


1700  SCHEDULE   C METALS   AND   MANUFACTURES   OF. 

Mr.  CocKKAN.  Could  you  give  us  some  statement  of  about  how 
much  that  would  be?  Let  me  see  if  I  understand  you  correctly.  I 
understood  you  to  say  that  your  cost  of  transportation  by  rail  to  the 
lower  lake  ports — Chicago,  Cleveland,  Lorain,  and  Ashtabula — is 
$1.45  for  the  ore.     Am  I  correct  in  that  ? 

Mr.  Gary.  I  think  so. 

Mr.  Cockean.  What  proportion  of  that  is  profit? 

Mr.  Gart.  You  mean  profit  to  the  carrying  companies? 

Mr.  CocKRAN.  Yes;  which  I  understood  you  to  say  the  steel  com- 
pany owns. 

Mr.  Gary.  I  can  give  you  those  figures  if  you  think  they  are  im- 
portant. I  Iftive  them.  That  is,  if  it  is  important  in  considering  this 
question  to  know  what  the  profit  to  the  carrying  companies  is,  of 
course,  I  will  give  it. 

Mr.  CocKRAN.  No ;  I  am  asking  for  the  purpose  of  ascertaining  the 
cost  of  the  raw  material  to  you. 

Mr.  Gary.  You  see,  when  you  say  the  cost  to  me 

Mr.  CocKRAN.  I  mean  the  United  States  Steel  Company. 

Mr.  Gary.  That  is  susceptible  of  two  constructions. 

Mr.  Cockran.  I  understand  that.  I  want  to  get  the  information 
from  whatever  point  of  view  you  look  at  it. 

Mr.  Gary.  From  the  standpoint  of  the  United  States  Steel  Cor- 
poi'ation,  the  cost  of  pig  iron  is  the  manufacturing  cost,  which  I  have 
given  you,  less  any  credits  the  corporation  gets  by  reason  of  its  out- 
side investments  which  are  connected  with  that  particular  industry 
or  that  branch. 

Mr.  Cockran.  I  understand  that.  Judge,  but  to  get  at  the  actual 
status  of  the  industry  of  the  country  it  seems  to  me  we  will  have  to 
get  information  as  to  the  returns  that  come  back  to  the  company  by 
reason  of  that  very  condition  you  have  described — ^not  by  any  means 
with  an  idea  of  criticising  it. 

Mr.  Gary.  I  understand. 

Mr.  Cockran.  But  simply  to  get  the  facts. 

Mr.  Gary.  If  you  think  it  material  to  this  inquiry  I  will  give  it. 

Mr.  Cockean.  From  the  deductions  you  make  by  reason  of  the 
profits  upon  ore  and  coke  it  seems  to  me  your  ownership  of  the 
transportation  companies  is  just  as  complete  as  your  ownership  of 
the  coke  and  ore,  and  we  might  as  well  have  it. 

Mr.  Dalzeix.  The  transportation  is  common  to  all  the  companies. 

Mr.  Cockran.  But  they  control  the  transportation  companies. 

Mr.  Gary.  It  would  not  strike  me  in  the  same  way,  Mr.  Cockran, 
for  this  reason:  The  United  States  Steel  Corporation,  owning  con- 
trol of  the  railroads,  so  far  as  the  cost  of  the  manufacture  of  iron 
and  steel  is  concerned,  is  no  different  than  what  it  would  be  if  you 
owned  that  railroad.     That  is  the  point. 

Mr.  Cockran.  That  might  be. 

Mr.  Gary.  Don't  understand  I  want  to  withhold  anything  that 
you  think  is  proper. 

Mr.  Cockran.  I  understand  all  that,  but  I  think  it  is  also  im- 
portant, or  at  least  valuable,  that  the  methods  by  which  your  econ- 
omies are  accomplished  should  be  thoroughly  understood.  It  is  just 
as  important  to  you  as  to  the  committee.  If  there  is  any  objection  to 
it  I  do  not  insist  upon  it,  but  for  the  completeness  of  the  inquiry  I 
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do  not  see  any  reason  why  we  should  not  get  before  us  to  what  extent 
the  company  profits  by  its  control  of  transportation  lines. 

Mr.  Gary.  Taking  into  account  all  of  the  ore  which  we  use,  the 
profit  to  the  transportation  companies  by  land  and  by  water  aver- 
ages, on  the  whole  of  it,  55^  cents  per  ton.     That  is  the  net  profit. 

Mr.  CocKRAN.  That  would  be  the  profit  upon  the  coke  and  upon 
the  ore,  would  it? 

Mr.  Gary.  No;  we  do  not  own  transportation  companies  to  carry 
the  coke. 

Mr.  Cockran.  I  understand  that.    That  is  very  important. 

Mr.  Gary.  This  is  ore. 

Mr.  Cockran.  The  United  States  Steel  Company  controls  the  trans- 
portation agencies  by  which  it  obtains  the  ore  and  transports  it  from 
the  mine  to  the  furnace. 

Mr.  Gary.  Yes ;  the  most  of  them ;  a  large  portion  of  them. 

Mr.  Cockran.  When  it  comes  to  coke,  it  has  to  go  in  and  get  such 
rates  as  it  can  from  the  railroads? 

Mr.  Gary.  Exactly. 

Mr.  Cockran.  In  the  transportation  of  this  ore,  do  those  com- 
panies serve  other  producers? 

Mr.  Gary.  Yes;  they  do. 

Mr.  Cockran.  So  that  you  have  to  carry  the  ore  for  your  com- 
petitors as  well  as  for  yourselves? 

Mr.  Gary.  Yes. 

Mr.  BoNYNGE.  Judge  Gary,  you  actually  pay  for  the  transporta- 
tion of  this  ore,  do  you?     You  actually  make  a  real  payment  for  it? 

Mr.  Gary.  Oh,  yes ;  certainly. 

Mr.  BoNYNGE.  And  if  you  did  not  own  the  transportation  company 
you  would  pay  the  same  amount  or  a  different  amount  ? 

Mr.  Gary.  Just  the  same  amount. 

Mr.  Cockran.  That  is  perfectly  clear. 

Mr.  Gary.  Mr.  Cocln-an,  you  asked  a  question  this  morning  that 
I  would  like  to  give  you  information  in  regard  to.  I  think  you  had 
an  impression  that  40  cents  a  ton  was  pretty  large  for  depreciation 
of  the  furnaces,  and  therefore  it  is  only  right  to  tell  you  the  basis 
for  that.  Our  modern  furnaces  produce  about  140,000  tons  a  year, 
which,  at  40  cents  a  ton,  would  be  $56,000  per  furnace.  We  think 
the  life  of  the  furnace  is  about  twenty  years.  That  would  be  $1,120,- 
000  in  twenty  years.  That  represents  just  about  the  cost  of  the 
furnace.    In  other  words,  we  intend  to  have  those  figures  accurate. 

Mr.  Cockran.  It  was  not  I  who  made  the  suggestion. 

Mr.  Clark.  I  was  the  one  who  made  it. 

Mr.  Cockran.  I  think  it  is  very  valuable. 

Mr.  CiiAEK.  I  want  to  ask  a  question  or  two.  Mr.  Chairman  Payne 
asked  you  this  morning  about  the  cost  of  ore.  There  was  one  item 
mixed  up  in  the  cost  of  ore  that  I  could  not  understand.  I  guess  it 
was  because  I  was  stupid.  You  pay  85  cents  royalty  on  the  ore,  as  I 
understand  ? 

Mr.  Gary.  Oh,  no ;  when  I  speak  of  the  85  cents,  I  refer  to  the  re- 
cent acquisition  of  the  Great  Northern  ores,  so  called,  for  which  we 
pay- 


Mr.  Clark.  You  bought  the  ore? 
Mr.  Gary.  We  bought  the  ore  and  agreed  to  pay  85  cents  a  ton  for 
that  ore,  they  paying  the  royalties.    We  also  agreed  to  allow  their 
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railroad  companies  to  transport  it  to  the  Lakes  at  the  regular  rate, 
which  is  the  same  rate  we  charge. 

Mr.  CiM-EK.  How  much  did  you  figure  it  at  that  the  ore  cost  when 
you  were  answering  the  chairman  this  morning  ? 

Mr.  Gary.  At  the  lower  lake  ports  ? 

Mr.  Clark.  Yes.  I  did  not  want  to  bother  you  and  make  you  go 
over  the  figures  again. 

Mr.  Gary.  No  ;  that  is  all  right. 

Mr.  Clark.  There  is  one  item  I  want  to  ask  you  about.  You  need 
not  hunt  that  up. 

Mr.  Gary.  It  is  $2.88,  including  transportation. 

Mr.  Clark.  You  included  in  that  somewhere,  somehow,  as  I  under- 
stood it,  some  kind  of  a  charge  for  depreciation. 

Mr.  Gary.  Yes. 

Mr.  Clark.    Depreciation  of  what  ?     That  was  it. 

Mr.  Gary.  That  depreciation  of  40  cents 

Mr.  Clark.  That  is  on  the  other  product? 

Mr.  Gary.  No;  it  is  not  the  same.  It  happens  to  be  the  same  in 
amount.  That  takes  care  of  the  depreciation  of  the  equipment,  which 
at  every  plant  is  very  large  in  cost,  and  also  an  arbitrary  price  to 
buy  new  ore,  if  you  please,  to  take  the  place  of  that  we  use. 

Mr.  Clark.  That  is  on  the  plant? 

Mr.  Gary.  No;  on  the  ore. 

Mr.  Clark.  I  know;  but  if  you  take  out  enough  to  make  up  for 
the  ore  that  you  dig  out  of  the  ground,  that  ought  not  to  be  charged 
in  as  a  part  of  the  expense  of  making  the  pig  iron,  ought  it  ?  If  you 
hold  out  enough  now  in  this  calculation  to  recoup  you  on  the  ore  that 
you  actually  take  out  of  the  ground,  that  is  so  much  profit,  and  ought 
to  be  charged  up  on  the  other  side,  too,  ought  it  not,  as  well  as  on 
the  debit  side? 

Mr.  Gary.  I  do  not  see  it  that  way. 

Mr.  Clark.  Well,  if  you  do  not  see  it  that  way,  then  you  have 
always  got  as  much  on  hand  as  you  started  with,  theoretically,  and 
you  never  diminish  the  amount  of  ore,  and  jet  you  charge  40  per  cent 
off  for  the  depreciation  of  the  ores.  That  is  what  I  could  not  under- 
stand about  it.  If  there  is  such  a  thing  as  using  up  an  acre  of  land, 
for  instance,  and  you  charge  off  enough  depreciation  to  pay  for  the 
acre  of  land,  then  you  are  just  exactly  where  you  started,  are  you  not? 

Mr.  Gary.  But  we  have  not  got  the  land. 

Mr.  Clark.  But  you  have  got  the  stuff  to  buy  the  land  with  ? 

Mr.  Gary.  That  is  our  capital,  which  we  must  keep  intact. 

Mr.  Underwood.  When  you  sell  your  ore,  you  mean,  you  depreciate 
your  capital  stock  and  make  an  attempt  to  reimburse  that  capital 
stock? 

Mr.  Gary.  Certainly;  we  take  it  right  out  of  the  capital,  40  cents, 
and  thus  hold  cash  to  represent  the  capital  stock  instead  of  fixed 
property.  As  a  matter  of  fact,  as  I  said  this  morning,  Mr.  Clark,  it 
would  not  be  possible  to  buy  this  quality  of  ore  at  any  such  price. 

Mr.  Clark.  That  is  admitted. 

Mr.  Gary.  We  charge  that  40  cents  in  order  to  keep  our  capital 
intact.    That  is  the  object  of  it. 

Mr.  Clark.  You  make  pig  iron  cheaper  at  Chicago  than  you  do 
anywhere  else,  do  you  not? 
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Mr.  Gary.  No  ;  I  have  said  the  cost  is  not  very  far  apart  between 
the  best  furnace  at  Chicago  and  the  best  furnace  at  Pittsburg,  Lorain, 
Cleveland,  or  Youngstown. 

Mr.  Clark.  Will  not  the  Missouri  coal  make  coke  as  good  as  the 
Connellsville  coal? 

Mr.  Gary.  No  ;  it  is  not  practicable  up  to  date. 

Mr.  Clark.  They  do  make  good  coke  out  there.  Is  not  this  coke 
business  now  a  sort  of  fashion,  and  do  you  not  prefer  that  because  it 
does  come  from  Connellsville? 

Mr.  Gary.  No;  if  you  could  discover  a  way  of  practically  satisfy- 
ing us  to  that  effect,  you  would  be  a  rich  man  very  suddenly. 

Mr.  Clark.  I  wish  I  could. 

Mr.  Gary.  No  ;  that  is  not  so,  Mr.  Clark.  The  best  Illinois  coal  is 
cokeable,  but  in  the  first  place  it  is  very  high  in  sulphur,  which  could 
be  eliminated  at  a  certam  cost;  but  worse  than  that,  the  physical 
structure  is  such  that  it  is  not  practicable.  It  will  not  carry  the  bur- 
den in  the  furnace.  Oh,  no ;  we  have  a  great  deal — I  say  a  great  deal ; 
we  own  quite  a  substantial  acreage  of  Illinois  coal,  and  would  be  very 
glad  to  utilize  it  for  coke.  We  could  buy  a  great  deal  more  at  a 
very  low  price,  and  we  have  other  contracts  whereby  we  get  that  coal 
for  steam  purposes,  and  it  would  be  an  immense  saving  if  that  coal 
was  cokeable. 

Mr.  Clark.  Do  you  make  any  considerable  amount  of  charcoal 
products  ? 

Mr.  Gary.  No,  sir. 

Mr.  Clark.  You  do  not  make  any? 

Mr.  Gary.  No. 

Mr.  Cockran.  Judge,  I  find  here  in  my  notes  one  suggestion, 
which  I  think  needs  further  explanation.  You  answered  Mr.  Under- 
wood that  with  products  coming  in  from  abroad,  if  they  "were  billets, 
there  would  be  a  charge  against  the  foreign  producer  of  transporta- 
tion from  the  seaboard  to  the  neighborhood  where  they  would  be 
manufactured,  and  that  as  to  structural  steel  you  expected  a  majority 
of  it  would  probably  be  disposed  of  along  the  Atlantic  seaboard,  if 
any  came.    Did  I  understand  you  to  say  that? 

Mr.  Gary.  No  ;  I  did  not  say  that. 

Mr.  Cockran.  Well,  you  said  something  about  rails? 

Mr.  Gary.  Yes,  sir;  the  railroads  would  take  their  rails  at  the  sea- 
board, because  their  lines  reach  the  seaboard. 

Mr.  Cockran.  Now,  is  not  the  majority  of  the  railway  construction 
some  distance  away  from  the  terminus?  For  instance,  take  Buffalo 
and  Chicago. 

Mr.  Gary.  Yes;  but  that  does  not  affect  the  question  very  much. 

Mr.  Cockran.  The  rails  would  be  delivered,  then,  at  the  point  in 
the  West  where  the  construction  was  in  progress? 

Mr.  Gary.  Yes ;  but  the  railroad  companies  do  that.  They  would 
do  it  at  a  very  small  cost  to  themselves. 

Mr.  Cockran.  But  so  far  as  the  railway  freight  upon  steel  rails  cuts 
any  figure  in  your  calculations,  there  would  be  a  good  charge  against 
the  foreigner  delivering  rails,  would  there  not  ? 

Mr.  Gary.  Not  very  much  as  to  rails. 

Mr.  Cockran.  How  would  it  affect  structural  steel  ? 
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Mr.  Gary.  As  to  structural  steel,  of  course  the  suggestion  which 
was  made  by  Mr.  Underwood  would  apply ;  that  is,  you  would  have 
to  get  the  point  where  the  costs  come  together. 

Mr.  CocKRAN.  Now,  there  is  another  thing  Mr.  Underwood  sug- 
gested to  me  here  which  I  think  it  would  be  well  to  spread  upon  the 
record,  that  in  discussing  the  cost  of  depreciation,  fixing  it  at  40 
cents 

Mr.  Gary.  On  the  furnace  or  the  ore? 

Mr.  CocKRAN.  On  the  ore ;  40  cents  per  ton  for  the  ore,  there  is  a 
constant  necessity  for  relining  the  furnace? 

Mr.  Gary.  Yes. 

Mr.  Cockran.  That  is  included  in  the  40  cents? 

Mr.  Gary.  No  ;  it  is  not. 

Mr.  Cockran.  Where  do  you  include  that  in  your  calculations  ? 

Mr.  Gary.  That  is  included  in  the  $1.37. 

Mr.  Cockran.  I  see.    I  just  wanted  to  get  that  clear. 

Mr.  Gary.  That  goes  to  the  cost  of  operating. 

Mr.  Eandell.  Judge  Gary,  may  I  ask  you  a  few  questions? 

Mr.  Gary.  Yes,  sir. 

Mr.  Eandell.  In  giving  the  rates  you  gave  only  the  rate  across  the 
ocean  and  not  the  rate  in  Germany  ? 

Mr.  Gary.  That  is  right. 

Mr.  Randell.  Of  transportation? 

Mr.  Gary.  Yes. 

Mr.  Randell.  What  is  the  rate  in  Germany? 

Mr.  Gary.  That  depends  on  circumstances.  The  German  Govern- 
ment takes  care  of  German  manufacturers,  and  when  it  comes  to  ex- 
porting products  the  Government,  owning  the  railroads,  will  make 
almost  any  rate;  and  then  they  have  other  ways  of  reducing  those 
rates. 

Mr.  Randell.  Somebody  will  have  to  carry  the  product  at  some- 
body's cost.    It  would  be  an  expense? 

Mr.  Gary.  Yes. 

Mr.  Randell.  And  whether  the  Government  pays  it  or  the  railroad 
pays  it 

Mr.  Gary.  Yes;  but  of  course  we  have  to  meet  it  just  the  same. 

Mr.  Randell.  The  question  was  as  to  what  that  was.  Do  you 
know  ? 

Mr.  Gary.  That  depends  upon  the  point. 

Mr.  Randell.  Do  you  know  what  the  rate  is? 

Mr.  Gary.  The  rate  from  where? 

Mr.  Randell.  Anywhere.  What  would  be  the  rate  from  any  of 
the  principal  manufactories  or  mills  there  to  the  seaboard?  Would 
it  compete  with  you,  if  such  a  thing  were  possible  in  this  country  ? 

Mr.  Gary.  The  rate,  I  think,  from  the  Lorraine  district,  perhaps, 
would  be  about  $1.25.  The  rate  from  the  mill — that  is  what  you 
want. 

Mr.  Randell.  To  New  York. 

Mr.  Gary.  To  New  York  would  be  about  $3.    That  is  the  open  rate. 

Mr.  Randell.  Then  that  is  greater  than  your  rate  ? 

Mr.  Gary.  What  is  it? 

Mr.  Randell.  That  is  greater  than  your  rate? 

Mr.  Gary.  It  is  from  Pittsburg  to  that  same  point. 

Mr.  Randell.  On  the  face  of  it,  it  sounded  as  though  you  had  to 
pay  a  higher  rate,  and  you  really  pay  a  less  rate,  to  a  considerable 
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amount.     Am  I  not  correct  about  that?  because  I  want  to  under- 
stand you. 

Mr.  Gaet.  You  are  correct  in  assuming  that  the  rate  from  the  mills 
in  Germany  to  New  York,  on  the  average,  would  be  higher  than  the 
rate  from  Pittsburg  to  New  York. 

Mr.  E.ANDELL.  The  way  I  understood  your  statement  a  while  ago' 
was  that  you  had  to  pay  a  higher  rate.    That  was  because  you  only 
gave  the  ocean  rate  and  not  the  inland  rate  in  Germany? 

Mr.  Gary.  I  think  you  are  right,  as  you  figure  it. 

Mr.  RANDEUi.  That  is,  it  was  calculated  to  deceive  parties  who  do 
not  understand  it  like  you  do,  and  I  did  not  understand  it.  That 
is  the  reason  I  asked  you  about  it.  Now,  you  have  the  advantage 
by  over  a  dollar  a  ton  now,  even  in  New  York,  which  is  the  great 
entrance  port  into  this  country. 

Mr.  Gary.  Let  me  see  if  I  can  make  that  plain,  in  a  word. 

Mr.  Kandell.  If  you  will  answer  my  question  first  and  then  ex- 
plain, I  would  rather  you  would  do  so.  Is  it  not  a  fact  that  you  have 
the  advantage  of  about  a  dollar  a  ton,  according  to  that  statement, 
at  New  York? 

Mr.  Gary.  It  is  $2.85  against  $2.50. 

Mr.  Randell.  That  would  be  65  cents? 

Mr.  Gary.  The  difference  between  $2.85  and  $2.50. 

Mr.  Randell.  I  thought  you  said  $3.50.    I  misunderstood  you. 

Mr.  Gary.  No;  $2.50. 

Mr.  Randell.  That  is  the  entrance  port.  If  any  of  these  products 
were  really  to  compete  with  you,  they  would  have  to  be  sold  in  New 
York  City,  or  they  would  have  to  pay  an  additional  freight  to  the 
point  of  consumption? 

Mr.  Gary.  Yes. 

Mr.  Randell.  Whether  that  was  a  railroad  rail  or  any  other  prod- 
uct, the  same  thing  would  apply,  would  it  not? 

Mr.  Gary.  Yes. 

Mr.  Randell.  Because  either  the  importer  would  have  to  ship  the 
mils  to  the  point  of  consumption,  or  the  railroad  would  have  to  carry 
it.    It  would  have  to  be  transported.    That  is  a  fact,  is  it  not  ? 

Mr.  Gary.  Yes ;  I  think  it  is  only  fair,  as  that  is  an  argumentative 
question,  it  seems  to  me,  to  let  me  give  you  what  are  facts. 

Mr.  Randell.  Certainly. 

Mr.  Gary.  Not  that  our  company  is  so  much  interested  m  it, 
poi-liiips,  but  assuming  you  could  make  pig  iron  in  the  Lorraine  dis- 
trict at  $8.50,  as  I  thinli  you  can,  the  cost  of  conversion  there  into 
billets  would  be  about  $5  a  ton.     That  would  be  $13.50. 

Mr.  Randell.  I  thought  you  had  been  over  that  in  your  testimony. 

Mr.  Gary.  No;  I  have  not,  at  all.  You  add  the  freight  charges, 
say  $3,  and  it  would  be  $16.50  for  the  billets  in  New  York.  Now,  the 
cost  of  conversion  at  the  eastern  furnaces  and  mills  is  not  less  than 
$5,  and,  including  all  legitimate  charges,  I  do  not  believe  they  can 
make  pig  iron  for  less  than  $15.  Fifteen  dollars  and  $5  would  be 
$20.  In  other  words,  the  German  billets  would  be  laid  down  in  New 
York  at  $16.50,  whereas  the  eastern  mills  at  their  mills  would  have 
to  pay  $20  for  the  same  thing.  That  would  be  their  cost,  or,  laid 
down  in  New  York,  the  cost  of  transportation  added.  Of  course  I 
admit  that  is  argumentative,  and  I  only  give  you  the  facts  and  make 
the  point  to  make  the  facts  clear.  As  I  say,  it  applies  to  these  eastern 
furnaces  and  eastern  mills. 
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Mr.  Eandell.  Then  the  fact  of  the  matter  is — I  am  asking  the 
question  if  it  is  not  a  fact — that  without  any  tariff  on  any  of  these 
products  the  iron  manufacturer  in  this  country  can  control  the  Amer- 
ican marlcet  as  against  the  foreigner. 

Mr.  Gary.  Did  you  say  "  can  "  or  "  can  not  ?  " 

Mr.  Eandell.  Can  he  not  do  it  ? 

Mr.  Gary.  My  figures  do  not  seem  to  show  that. 

Mr.  Randell.  I  ask  you  for  an  answer  to  that  question.  Then,  of 
course,  I  would  not  have  to  go  througii  the  figures  to  get  the  conclu- 
sions. 

Mr.  Gary.  No  ;  I  think  not. 

Mr.  Randell.  He  can  not  control  it?    ' 

Mr.  Gary.  No  ;  that  is  true  of  various  other  products. 

Mr.  Randell.  Then,  under  present  conditions — it  is  immat'Crial  to 
me  what  your  answer  is.     I  want  to  get  at  the  facts. 

Mr.  Gary.  That  is  all  you  will  get,  of  course. 

Mr.  Randell.  That  is  what  I  am  after. 

Mr.  Gary.  It  is  very  material  to  me  what  I  answer. 

Mr.  Randell.  The  American  manufacturers,  you  say,  can  not  con- 
trol the  American  market? 

Mr.  Gary.  I  do  not  say  that  controlling  the  market 

Mr.  Randell.  That  is  a  very  plain  question. 

Mr.  Gary.  It  is  a  very  unfortunate  question.  Nobody  can  control 
any  market. 

Mr.  Randell.  Some  people  can  control  some  markets,  and  do. 

Mr.  Gary.  For  how  long  a  time  ? 

Mr.  Randell.  It  is  according  to  how  long 

Mr.  Gary.  The  man  who  attempts  to  control  any  market,  up  or 
down,  is  soon  in  the  poorhouse. 

Mr.  Randell.  Some  people  take  a  very  circuitous  route  and  go 
through  diamond  mines  before  they  get  to  the  poorhouse ;  but  whether 
that  is  true  or  not,  I  only  want  to  get  an  answer  to  the  question  I 
propound^  so  that  I  may  understand,  from  my  standpoint,  what  the 
conditions  are. 

Mr.  Gaey.  You  say  you  ask  for  conclusions? 

Mr.  Randell.  No  matter  what  may  be  the  cost,  the  conditions  in 
this  country  are  such  that,  in  your  opinion,  the  iron  manufacturers 
can  not  control  the  American  market  without  the  help  of  the  tariff. 
Is  that  your  opinion? 

Mr.  Gary.  Yes ;  it  is.  You  are  speaking  of  the  manufacturers  gen- 
erally ? 

Mr.  Randell.  Of  the  iron  producers. 

Mr.  Gary.  I  have  made  no  answer  in  regard  to  the  United  States 
Steel  Corporation.  I  don't  know.  I  think,  with  reductions  in  the 
tariff,  the  United  States  Steel  Corporation  would  endeavor  to  tal<e 
care  of  itself;  but  I  think  many,  if  not  most,  of  our  competitors  would 
soon  be  out  of  business,  and  we  would  have  the  field. 

Mr.  Randell.  Then,  from  a  selfish  standpoint,  it  would  be  to  the 
interest  of  the  United  States  Steel  Company  to  take  the  tariff  off  ? 

Mr.  Gary.  You  might  think  so,  but  I  do  not  think  so.  I  think  it 
would  be  the  worst  thing  that  could  happen  to  United  States  Steel, 
because  the  people  would  not  stand  it.  We  do  not  want  those  con- 
ditions, and  instead  of  trying  to  bring  about  such  conditions  as  that, 
we  have  done  what  we  could,  fairly  and  justly,  to  prevent  it  and  to 
assist  our  competitors. 
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Mr.  Randell.  Judge,  I  am  not  making  any  charges  against  any- 
body. All  I  want  to  get  are  the  facts.  You  say  they  can  not  con- 
trol it.  Now,  let  us  see  as  to  the  reason,  in  as  short  order  as  possible, 
without  argument.  Please  answer  my  questions  yes  or  no,  as  far  as 
you  can,  and  then  explain  them  if  need  be.  The  iron  in  this  country 
is  of  as  good  quality  as  any  in  the  world,  is  it  not — iron  in  the 
mines  ? 

Mr.  Gary.  Of  course,  our  ores,  on  the  average,  would  not  be  as 
good  as  the  Spanish  ores. 

Mr.  Eandell.  As  the  Spanish  ores  ? 

Mr.  Gaet.  No. 

Mr.  Randeul.  There  is  no  trouble  about  competition  with  the 
Spanish  ores,  is  there?  You  are  not  troubled  about  competition 
with  the  Spanish  ores,  are  you  ? 

Mr.  Gaby.  I  do  not  think  so,  at  present.  That  may  be  true  of  the 
Swedish  ores,  too.  ._ 

Mr.  Randell.  Is  not  the  United  States  peculiarly  rich  in  the  pos- 
session of  iron  ore? 

Mr.  Gary.  Yes. 

Mr.  Randell.  Is  it  not  a  fact  that  it  is  easily  accessible,  in  com- 
parison with  other  ores,  for  the  markets  of  the  world,  so  far  as  access 
to  it  is  concerned?  I  am  not  talking  about  the  cost,  but  about  the 
access  to  it. 

Mr.  Gary.  Yes. 

Mr.  Randell.  Is  it  not  remarkably  well  situated  for  access  ? 

Mr.  Gary.  I  think  so. 

Mr.  Randell.  Now,  is  not  the  United  States  rich  in  coal  ? 

Mr.  Gary.  Yes. 

Mr.  Randell.  And  that  wealth  is  in  bituminous  coal  and  practi- 
cally a  monopoly  of  anthracite  coal,  is  it  not? 

Mr.  Gary.  I  presume  so,  but  anthracite  coal  has  nothing  to  do  with 
our  business. 

Mr.  Randell.  That  is  a  very  proper  statement.  You  do  not  use 
the  anthracite  in  your  business  ? 

Mr.  Gary.  No. 

Mr.  Randell.  You  use  bituminous  coal? 

Mr.  Gary.  We  use  good  bituminous  coals. 

Mr.  Randell.  Is  it  not  a  fact  that  the  iron  and  coal  are  well  situ- 
ated in  reference  to  each  other  in  the  United  States  in  comparison  to 
other  countries? 

Mr.  Gary.  So  far  as  the  Birmingham  district  is  concerned,  yes; 
but  not  so  far  as  the  other  districts  are  concerned.  They  are  remote 
one  from  another,  as  compared  with  England  and  Germany. 

Mr.  Randell.  You  have  the  coal  in  Pennsylvania.  You  have  an 
immense  amount  of  coal  in  Pennsylvania  and  West  Virginia,  have 
you  not? 

Mr.  Gary.  Yes;  we  haul  that  coal  to  Chicago  at  a  cost  of  $2.35; 
that  coke  from  the  Connellsville  region  to  Chicago  at  $2.35;  also 
from  Pocahontas  at  the  same  rate ;  to  Pittsburg  from  the  Connellsville 
region  at  70  cents  a  ton,  and  the  transportation  of  the  ore  to  the  point 
of  assembly 

Mr.  Randell.  You  have  given  those  figures  before,  have  you  not? 

Mr.  Gary.  Yes;  I  have. 
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Mr.  Randell.  You  can  refer  to  them  in  that  way.  They  are  in 
the  record. 

Mr.  Gary.  The  ores  are  away  North.     The  coal  is  South. 

Mr.  Gaines.  I  do  not  think  Judge  Gary  has  given  those  figures— 
the  distance  the  eoal  is  from  the  furnaces  and  the  ore  is  from  the 
furnaces  and  the  lime  is  from  the  furnaces. 

The  Chairman.  He  has  given  the  locations.  I  think  the  com- 
mittee can  come  pretty  near  to  it. 

Mr.  Gaines,  I  should  think  so. 

Mr.  Randell.  There  is  a  transportation  rate  on  the  railroads? 

Mr.  Gary.  Limestone  is  another  principal  thing. 

Mr.  Randell.  Have  you  not  limestone,  coal,  and  coke  together  in 
the  United  States  outside  of  Alabama? 

Mr.  Gary.  Limestone,  coal,  and  coke? 

Mr.  Randell.  Yes. 

Mr.  Gary.  No;  we  have  no  coke  at. our  furnaces.  Neither  have  we 
any  limestone  at  our  furnaces. 

Mr.  Randell.  And  no  iron  ores? 

Mr.  Gary.  And  no  iron  ores. 

Mr.  Randell.  You  have  your  furnaces  where  there  is  neither  coke, 
coal,  nor  iron  ore? 

Mr.  Gary.  That  is  right. 

Mr.  Randell.  Everything  has  to  be  hauled  to  you  ? 

Mr.  Gary.  I  am  not  speaking  of  the  Birmingham  district. 

Mr.  Randell.  You  are  talking  about  Pittsburg,  the  Pennsylvania 
region. 

Mr.  Gary.  No;  they  are  situated  far  apart.  We  select  the  points 
where  the  cost  of  assembling  all  these  is  the  lowest.    That  is  our  aim. 

Mr.  Randell.  That  depends,  does  it  not,  on  the  place  where  you 
have  put  your  former  manufactory?  You  have  to  consider  the  fact 
that  you  have  already  an  investment  there,  have  you  not  ? 

Mr.  Gary.  It  was  originally  located  with  that  m  view. 

Mr.  Randell.  But  when  conditions  change  you  still  hold  it  there 
because  you  have  your  investment  there  ? 

Mr.  Gary.  We  hold  it  or  abandon  it,  as  we  have  done  in  a  great 
many  cases,  and  build  elsewhere. 

Mr.  Randell.  Is  it  not  a  fact  that  a  very  large  part  of  the  expense 
of  the  manufacture  of  iron  in  this  country  is  brought  about  by  rail- 
road charges  in  carrying  the  raw  material  and  in  carrying  the  fin- 
ished product  to  the  place  of  consumption  ?  Is  not  a  large  part  of  it 
railroad  charges  ? 

Mr.  Gary.  Yes. 

Mr.  Randell.  Do  you  not  believe  it  is  a  fact,  as  I  think  Mr.  Schwab 
said — I  think  he  was  the  witness  who  testified  to  it — that  while  you 
charge  the  railroads  $28  a  ton  for  steel  rails  they  make  no  complaint 
about  that,  that  they  are  perfectly  willing  to  pay  a  high  price  for 
steel  rails,  and  are  not  asking  any  reduction?     Is  not  that  a  fact? 

Mr.  Gary.  It  is  not  a  fact  that  they  pay  a  high  price. 

Mr.  Randell.  Is  it  not  a  fact  that  they  make  no  complaint  and 
have  not  made  any  about  the  rise  in  the  price  of  steel  rails,  but  pay 
it  cheerfully  and  willingly  ? 

Mr.  Gary.  No ;  that  is  not  a  fact.     On  the  contrary 

The  Chairman.  Mr.  Randell,  I  suggest  you  exhaust  the  witness  on 
the  ore  business  and  the  pig  iron,  and  then  we  will  take  up  the  steel 
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rails  regularly  and  go  through  this  matter  connectedly.  We  have  not 
had  anything  on  that,  and  I  do  not  like  to  have  it  drawn  out  piece- 
meal. 

Mr.  Eandell.  Very  well,  sir.  The  point  I  was  getting  tit  is  a  mat- 
ter not  specially  connected  with  the  price  of  steel  rails  at  all,  but  it  is 
a  condition  I  am  talking  about. 

The  Chairman.  I  only  make  the  suggestion. 

■Mr.  Randell.  I  will  follow  the  chairman's  suggestion,  but  the 
chairman  misunderstood  me.  I  am  not  going  into  the  question  of 
steel  rails,  but  a  condition.  Now,  is  it  not  a  fact  that  the  men  who 
own  and  control  the  iron  interests  also  to  a  large  extent  own  and  con- 
trol the  railroad  interests  and  transportation  facilities  ? 

Mr.  Gary.  Well,  just  to  how  large  an  extent  I  can't  say,  but  not 
to  an  extent  that  I  think  influences  the  qu  istion  of  prices  in  the 
slightest. 

Mr.  Randell.  I  did  not  ask  you  that,  because  that  is  a  conclusion. 
You  might  think  one  thing  and  somebody"  else  another.  I  was  get- 
ting at  the  fact.  Is  it  not  a  fact  that  the  interests  are  largely  con- 
trolled by  the  same  men  and  the  same  interests? 

Mr.  Gary.  I  don't  think  so. 

Mr.  Randell.  Then  the  railroad  stocks  are  owned  by  entirely 
different  men  from  the  men  who  own  the  steel  stock  ? 

Mr.  Gary.  Well,  entirely  is  one  word.  You  used  one  word  in  one 
question  and  another  word  in  another  question.  There  are  some 
men  who  have  interests  in  steel  manufactures  and  in  railroading, 
both. 

Mr.  Randell.  They  are  men  of  large  interests  in  both,  as  a  rule, 
are  they  not? 

Mr.  Gary.  No  ;  I  don't  think  so. 

Mr.  Randelt..  The  men  who. have  the  largest  interests  in  the  steel 
business  have  large  interests  and  a  certain  amount  of  controlling 
and  directing  interest  in  railroads.    Is  not  that  a  fact? 

Mr.  Gary.  No:  I  don't  think  so. 

Mr.  Randell.  Then,  according  to  your  opinion,  the  interests  that 
operate  the  iron  and  steel  indu'stries  have  no  power  or  control  in 
reference  to  the  regulation  of  railroads? 

Mr.  Gary.  .  Yes ;  that  is  my  opinion.  I  have  been  up  against  the 
question  too  many  times  to  agree  with  you. 

Mr.  Randell.  You  have  never  been  trying  to  get  low  rates,  have 

you  ? 

Mr.  Gary.  Yes.  indeed ;  and  I  have  had  a  great  many  discussions 
in  regard  to  the  price  of  rails  with  these  people.  That  does  not 
contradict  wlmt  Mr.  Schwab  said,  as  applied  to  certain  railroads  and 
certain  manufacturing  companies.  For  instance,  if  a  certain  rail- 
road is  receiving  large  amounts  of  freight  from  a  manufacturing 
company  located  on  its  lines,  then  the  kisiness  between  those  two 
proceeds  without  any  friction;  but  we  sell  rails  to  large  numbers  of 
railroads  who  have  no  business  of  that  kind. 

Mr.  Randell.  I  did  not  mean  to  ask  you  if  the  people  who  own 
the  steel  industry  own  the  largest  per  cent  of  all  the  railroads  in  the 
United  States,  but  the  railroads  that  they  need  to  use.  They  have 
interests  in  them,  have  they  not? 

Mr.  Gary.  To  some  extent.  It  is  not  a  question  of  the  interests. 
It  is  a  question  of  freights,  a  question  of  the  interchange  of  business, 
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not  a  question  of  interest  in  the  securities  of  one  company  or  the 
other. 

Mr.  Randell.  Take  it  that  they  consider  their  interests  are  the 
same.  Then  is  not  this  the  practical  situation^  that  the  steel  industry 
and  the  railroad  transportation  business,  having  a  community  of  in- 
terests, that  the  high  freight  rates  are  tolerated  by  the  steel  companies 
and  the  high  prices  of  steel  are  tolerated  by  the  railroad  companies, 
and  it  all  comes  out  finally  to  the  consumer,  and  the  steel  company, 
being  a  producer,  and  the  railroad  company,  being  the  carrier,  which 
is  also  a  producer,  simply  pool  issues  and  get  the  benefit  of  a  higher 
price,  which  is  protected  by  a  tariff  on  the  steel  product  ? 

Mr.  Gaky.  I  Iniow  of  no  case  where  that  is  a  fact;  where  your 
premises  are  justified  by  the  facts. 

Mr.  Randell.  When,  in  your  opinion,  will  the  steel  industry  get 
strong  enough  so  that  it  can  maintain  itself  just  as  an  independent 
industry,  without  having  to  tax  the  balance  of  the  country  to  support 
it,  if  you  ever  thought  about  that  proposition  ? 

Mr.  Gary.  You  might  as  well  ask  me  how  long  a  string  is  as  to  ask 
me  in  regard  to  the  future. 

Mr.  Randell.  I  might  as  well  ask  you  how  long  the  Government 
will  last,  or  something  like  that. 

Mr.  Gary.  Yes. 

Mr.  Randell.  In  other  words,  the  proposition  is  to  keep  it  ever- 
lastingly. 

Mr.  Gary.  But  in  reference  to  that  question,  outside  of  the  net 
profits  realized  by  the  corporation  and  the  value  of  its  raw  products, 
everything  is  paid  to  labor,  goes  to  labor. 

Mr.  Randell.  I  am  glad  you  mentioned  that  subject.  I  want  to 
ask  you  about  that.  My  imderstanding  is  that  all  this  tariff  and 
everything  is  for  the  benefit  of  labor. 

Mr.  Gary.  No  ;  you  don't  understand  that  from  me. 

Mr.  Randell.  I  have  understood  it  from  most  people  who  have 
been  here,  and  it  has  always  been  the  cry  in  every  tariff  bill.  It  is  the 
cry  of  the  Republican  party.  We  will  not  discuss  those  things.  1 
want  to  get  at  the  facts.  I  wanted  you  to  tell  me  the  fact,  if  it  is — 
and  I  take  it  to  be  the  fact,  because  it  has  been  testified  to  by  various 
witnesses  here  who  are  not  antagonistic  to  your  interests — that  in 
reference  to  food  products,  the  cheapest  food,  the  most  uninviting 
kinds  of  food,  are  imported  and  brought  to  the  different  parts  of  the 
country  here  and  consumed  among  the  mill  towns  and  among  the 
laboring  people;  that  the  most  uninviting,  unwholesome,  and  the 
commonest  food  is  the  kind  that  is  sold  to  these  people.  Do  you 
know  where  that  is? 

Mr.  Gary.  I  doubt  the  statement  of  fact,  to  begin  with. 

Mr.  Randell.  Then  you  could  not  give  an  opinion  on  it? 

Mr.  Gary.  Therefore  I  could  not ;  no. 

Mr.  Randell.  Now,  in  reference  to  clothes.  People  have  been  here 
before  this  committee,  and  everything  that  wants  a  tariff  seems  to 
think  they  must  keep  out  the  coarser  clothing.  We  find  further  testi- 
mony that  the  commonest,  meanest,  most  undesirable  clothing  is  the 
kind  that  is  bought  by  the  laboring  people  who  are  in  the  manufac- 
turing business.  Can  you  explain  where  that  is,  if  they  are  going  to 
get  any  benefit  from  this  tariff  ? 

Mr.  Dalzell.  I  suggest,  Mr.  Chairman,  that  we  have  wandered  a 
long  way  from  the  point  at  issue  here. 
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Mr.  Randell.  With  all  due  respect  to  the  gentleman  from  Penn- 
sylvania, it  seems  to  me  we  have  not  wandered  as  far  as,  perhaps,  the 
investigation  did  yesterday  on  the  peanut  question,  when  it  came  to 
tariff  matters. 

The  CHAiKsrAN.  Of  course  the  important  inquiry  here  is  the  differ- 
ence of  cost  of  foreign  ore  and  pig  iron  and  ore  and  pig  iron  in  this 
country.  If  you  will  tell  me  that,  I  will  not  have  much  trouble 
adjusting  the  rate  of  duty.     That  is  what  I  want  to  get  at. 

]\Ir.  Randell.  Mr.-  Chairman,  my  idea  was  that  it  might  be  well 
that  the  tariff  he  is  asking  for  in  reference  to  this  commodity  be  done 
away  with  in  the  interest  of  the  laboring  man,  and  my  questions 
were  directed  in  reference  to  that  matter. 

The  CHAinjtAN.  I  did  not  hear  your  question,  Mr.  Randell. 

^Ir.  Randell.  I  was  through  with  the  witness,  and  I  will  not  take 
up  the  time  of  the  committee  further. 

The  Chairman.  If  you  think  the  question  is  material,  go  ahead. 

INIr.  Randell.  I  did  think  so,  but  I  have  an  answer  to  it.  Your 
an-wer  was  that  you  did  not  know  why  that  was,  was  it? 

Mr.  Gary.  I  did  not  answer  the  last  question. 

Mr.  Randell.  I  would  like  to  have  an  answer  to  it. 

Mr.  CEuaiPACKER.  If  this  were  a  court  of  justice,  a  valid  objection 
would  be  that  it  assumes  a  fact  that  has  not  been  proven. 

Mr.  Randell.  I  assume  the  testimony  that  is  before  this  committee 
is  to  that  effect,  or  at  least  in  that  direction.  If  I  am  not  correct 
about  that,  a  perusal ■ 

Mr.  Crumpacker.  No;  I  think  it  is  based  on  an  assumption  that 
the  record  does  not  justify,  Mr.  Randell.    That  is  my  point. 

Mr.  Randell.  I  am  sorry  the  gentleman's  memory  is  not  the  same 
as  mine,  and  still 

The  Chairman.  The  record  will  show,  gentlemen.  There  is  no 
use  debating  about  that. 

Mr.  Randell.  Yes;  the  record  will  show.  If  that  is  the  case, 
and  the  testimony  is  in  that  direction,  can  you  explain  why 
that  is  so? 

Mr.  Gary.  You  ask  me  why  thie  workingmen  use  the  cheapest  kind 
of  goods  for  clothing? 

Mr.  Randell.  Why  the  commonest  clothing,  not  merely  for  the 
laborer,  but  for  the  community,  for  his  family — the  cheapest  and 
most  undesirable  clothing  is  sent  to  those  sections  where  they  have 
man uf acturing  establishments  ? 

Mi-.  Gary.  Of  course  the  obvious  answer  is  that  the  workingman 
is  influenced  a  good  deal  like  other  people,  and  that  if  he  is  dis- 
posed to  be  economical  and  saving  he  will  buy  and  wear  the  goods 
which  he  can  get  at  the  lowest  price. 

Mr.  Randell.  If  your  idea  is  that  it  is  on  account  of  his  being 
saving,  then  I  will  ask  if  it  is  not  a  fact  that  it  has  taken  all 
his  wages,  and  he  has  saved  practically  nothing,  but  that,  on  the 
contrary,  he  is  coming  and  asking  a  continuation  and  in  some  cases 
an  increase  of  the  tariff  in  order  to  permit  him  to  work  more  than 
half  time,  in  order  to  give  him  a  chance  to  work  more  than  half 
time  ? 

Mr.  Fordney.  Before  you  answer  that  question,  Judge,  let  me 
ask  you  this:  Do  you  know  whether  the  men  who  work  for  you 
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wear  any  different  clothes  than  the  average  laboring  man  elsewhere? 

Mr.  Gary.  No;  I  do  not.  I  think  they  are  fully  as  well  dressed. 
I  should  like  to  have  you  see  a  picture  that  was  taken  a  short  time 
ago  at  our  Vandergrift  mill,  in  Pennsylvania,  showing  drawn  up  in 
Iront  of  the  public  park  about  20  automobiles,  owned  by  our  own 
employees  and  operated  by  them. 

Mr.  Randell.  They  were  the  high-priced  men. 

Mr.  Gary.  Well,  they  were  the  rollers  in  the  mills.  They  get  good 
Avages  compared  to  the  foreign  wages.  I  could  give  you,  if  I  were 
talking  tariff,  some  facts  concerning  our  workingmen  as  compared 
with  workingmen  abroad  that  I  believe  would  astonish  you. 

Mr.  Randbll.  Have  you  any  pictures  of  any  of  the  soup  houses? 

Mr.  Gary.  Soup  houses? 

Mr.  Randell.  Yes. 

Mr.  Gary.  Well,  we  used  all  sorts  of  houses  during  the  last  year, 
taking  care  of  our  men  temporarily  who  Avere  out  of  employment. 
I  don't  think  that  is  any  crime. 

Mr.  Randell.  Let  me  ask  you  this  question.  It  is  not  a  question 
of  tariff ;  it  is  a  question  of  humanity  for  the  country. 

Mr.  Gary.  The  tariff  question  is  a  question  of  business,  I  think. 

Mr.  Randell.  It  is  a  question  of  humanity,  from  my  standpoint; 
it  may  be  a  question  of  business  with  you.  What  is  the  trouble  in 
your  industry  that  makes  it  so  frequently  the  case  that  there  are  too 
many  men  for  the  work,  so  that  you  can  only  give  them  about  half 
time  each,  and  you  have  to  work  some  a  while  and  others  a  while,  so 
as  to  support  all,  and  you  are  unable  to  give  them  a  full  day's  work  ? 

Mr.  Gary.  That  is,  what  produces  panics,  do  you  mean  ? 

Mr.  Randell.  No;  what  produces  that  condition? 

Mr.  Gary.  When  there  is  no  panic  ? 

Mr.  Randell.  Yes. 

Mr.  Gary.  There  are  varioi:is  things.  One  thing  would  be,  for 
instance,  large  quantities  of  foreign  products  brought  into  this  coun- 
try at  a  price  our  people  could  not  comjoete  with,  reducing  our  pro- 
duction at  some  of  our  mills,  and  to  that  extent  throwing  our  people 
out  of  employment.    That  is  one  reason. 

Mr.  Randell.  You  mean  to  say,  then,  that  the  foreign  production, 
even  with  the  present  tariff,  has  made  all  that  calamity  for  the  labor- 
ing man  in  this  country  ? 

Mr.  Gary.  What  calamity  do  you  refer  to  ?  " 

Mr.  Randell.  The  time  you  are  talking  about.  You  said  it 
occurred  when  there  was  not  a  panic,  or  between  panics. 

Mr.  Gary.  I  have  not  fixed  any  time  nor  spoken  of  any  calamity. 

Mr.  Gaines.  Judge  Gary,  you  have  not  stated,  have  you,  that  there 
is  any  such  condition  prevailing  in  your  business  now  ? 

Mr.  Gary.  No. 

Mr.  Gaines.  Or  that  there  has  been  in  the  last  few  years? 

Mr.  Gary.  There  has  not. 

Mr.  Randell.  Do  you  mean  to  say  such  a  condition  has  not  existed  ? 

Mr.  Gary.  I  mean  to  say  during  the  last  year  the  volume  of  busi- 
ness has  not  been  as  great  as  it  was  before  that  time.  At  the  present 
time  it  is  pretty  good. 

The  Chairman.  It  is  hardly  fair  to  ask  the  witness  to  prophesy 
about  what  -would  happen. 

Mr.  Randell.  I  am  not  asking  him  to  hz  a  prophet  or  a  patriarch, 
either. 
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The  Chairman.  It  comes  pretty  close  to  it. 

Mr.  Randell.  The  chairman  evidently  did  not  understand  my 
question.  I  was  not  asking  this  gentleman  to  prophesy.  I  would  not 
take  him  for  a  prophet. 

The  Chairman.  You  were  asking  him  whether  if  such  and  such 
conditions  existed  they  would  not  be  employed  for  the  full  time. 

Mr.  Randell.  I  asked  him  what  was  the  cause,  more  as  a  philoso- 
pher and  historian  than  as  a  prophet. 

The  Chairman.  Proceed,  Mr.  Randell.  We  will  stay  with  you.  I 
want  to  say  to  the  gentlemen  who  are  here  upon  other  matters  that 
the  committee  will  probably  sit  until  7  o'clock,  and  take  a  recess  for 
an  hour  for  dinner,  and  continue  until  we  get  through. 

Mr.  Randell.  As  the  chairman  is  restless  with  reference  to  time, 
I  will  ask  this  question  and  quit.    I  have  taken  up  too  much  time. 

The  Chairman.  Certainly  not;  but  there  are  a  number  of  gentle- 
men here  and  I  do  not  want  them  to  go  away. 

Mr.  Randell.  I  would  hate  to  discommode  them  in  any  way.  Can 
you  explain  to  me  why  it  is  that  und(>r  your  present  system  there  are 
so  many  men  that  are  employed,  who  have  no  other  business  except  to 
work  in  your  manufactories,  and  still  can  not  get  an  average  of  more 
than  about  half  time  to  work  ? 

Mr.  Gart.  Unless  you  refer  to  times  of  panic,  I  think  your  as- 
sumption is  wrong.  I  do  not  believe  the  conditions  you  refer  to  ever 
applied.    On  the  contrary,  we  have  had  difficulty 

Mr.  Randell.  Is  the  assumption  wrong  in  reference  to  the  amount 
of  time  they  are  out  of  employment  ? 

Mr.  Gart.  Yes. 

Mr.  Randell.    How  much,  then? 

Mr.  Gary.  Or  their  being  out  of  employment. 

Mr.  Randell.  You  mean  to  say,  then,  that  there  are  no  more  men 
than  you  could  keep  employed  all  the  while  if  your  mills  were  running 
full  time? 

Mr.  Gary.  This  will  answer  your  question,  I  think.  In  1905,  1906, 
and  1907,  at  our  mills,  labor  was  so  scarce  that  a  good  deal  of  the  time 
we  had  difficulty  in  getting  as  many  men  as  we  needed.  During  the 
last  year  the  conditions  have  been  different,  but  since  the  election 
conditions  have  been  improving. 

Mr.  Randell.  You  have  not  answered  my  question  as  to  whether 
or  not  there  is  a  percentage  of  men  commonly  unable  to  get  work  be- 
cause you  have  more  men  there  who  depend  upon  that  industry  and 
upon  it  alone  for  work  than  you  can  give  employment  to? 

Mr.  Gary.  I  don't  think  that  is  true. 

Mr.  Randell.  Then,  you  have  no  percentage  of  that  kind? 

Mr.  Gary.  I  would  not  say  that. 

Mr.  Randell.  That  is  what  I  am  asking  you  about.  Then  you  do 
not  know? 

Mr.  Gary.  I  think  I  know  pretty  well,  but  when  you  say  any  per- 
centage, one  man  would  be  a  percentage. 

Mr.  Randell.  I  mean  any  appreciable  percentage. 

Mr.  Gary.  You  will  have  to  give  me  figures. 

Mr.  Randell.  I  was  asking  you  to  give  me  figures. 

Mr.  Gary.  If  I  give  you  the  general  rule,  give  you  the  average, 
give  you  substantially  the  situation,  it  seems  to  me  that  does  answer 
your  question  fully. 
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Mr.  IIandell.  What  I  was  getting  at  was  whether  or  not  you  have 
a  surplus  of  labor. 

Mr.  Gaky.  As  a  rule? 

Mr.  Randell.  As  a  rule,  you  have  a  surplus  of  labor  ? 

ISIr.  Gary.  Ever,  at  any  time?  I  confess  1  don't  know  what  you 
mean. 

Mr.  Randell.  Do  you  ordinarily,  on  the  average,  have  a  surplus 
of  labor? 

Mr.  Gary.  At  our  mills? 

Mr.  Randell.  About  your  mills,  depending  upon  your  mills  for 
labor. 

Mr.  Gary.  And  exclusive  of  times  of  panic? 

Mr.  Randell.  Yes. 

Mr.  Gary.  We  do  not. 

Mr.  Randell.  Then  you  have  full  employment  for  all  the  men  in 
your  business? 

Mr.  Gary.  As  a  rule,  yes ;  we  do.    That  is  the  rule. 

Mr.  Randell.  And  yet  with  full  employment  their  condition,  what- 
ever it  is,  is  chargeable  to  the  wages  that  they  get  and  the  oppor- 
tunities that  they  have  and  the  expenses  they  are  put  to  under  the 
system  in  which  they  live? 

Mr.  Gary.  Yes;  the  conditions  which  I  speak  of  are  the  result  of 
wages  paid  in  this  country  as  compared  with  wages  paid  in  other 
countries. 

Mr.  Randell.  And  to  make  a  long  matter  short,  if  you  will  excuse 
the  expression,  the  condition  that  the  laboring  man  is  under,  whether 
it  is  good  or  bad,  is  by  your  admission  the  result  of  the  environment 
about  him,  by  reason  of  the  institutions  and  the  laws  that  control 
your  business  there? 

Mr.  Gary.  Of  course  I  don't  state  that  or  admit  that,  because  dur- 
ing the  last  year  this  country  has  been  passing  through  a  panic,  not 
resulting  from  any  question  concerning  which  you  have  been  talking, 
the  tariff  or  this  investigation,  and  that  has  brought  about  certain 
conditions  with  reference  to  the  laboring  men. 

Mr.  Randell.  Then  previous  to  the  panic  he  was  the  natural  result 
of  his  environment  there.     Is  that  right? 

Mr.  Gary.  The  conditions  of  our  mills  and  furnaces  as  I  have 
stated  them;  yes. 

Mr.  Randell.  Whether  that  is  good  or  bad  ?     That  is  all. 

The  Chairman.  That  seems  to  be  all.  Judge,  I  want  to  ask  you 
one  or  two  questions  about  this  same  subject:  Wha.t  is  the  cost  at 
which  ore  can  be  laid  down  in  New  York  from  Germany  before  the 
duty  is  paid — at  what  price? 

Mr.  Gary.  I  do  not  find  it,  but  the  freight  rate  is  about  $1.50  a  ton ; 
not  perhaps  actually  that. 

The  Chairman.  It  can  be  laid  down  in  New  York  for  $1.50  a  ton? 

Mr.  Gary.  I  think  so. 

The  Chairman.  German  and  English  ore  both  ? 

Mr.  Gary.  That  is,  the  freight  rate? 

The  Chairman.  No  ;  I  mean  the  total  cost. 

Mr.  Gary.  Oh,  the  total  cost ;  iron  laid  down  ? 

Mr.  BoNYNGE.  Iron  ore. 

Mr.  Gary.  No  ;  I  can  not  answer  that,  because  I  have  not  the  sepa- 
rate mining  costs  and  the  royalties  and  things  of  that  sort.    I  have 
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no  figures  on  that.    I  know  about  the  cost  of  iron  or  billets,  but  the 
ore,  I  could  not  give  it. 

The  Chairman.  You  think  the  freight  on  the  ore  is  about  $1.50  a 
ton? 

Mr.  Gary.  I  think  so. 

The  Chairman.  You  did  give  the  figures  to  Mr.  Underwood — the 
cost  of  the  ore  ? 

Mr.  Underwood.  No  ;  I  asked  him  about  pig  iron. 

Mr.  Gary.  I  could  give  you  pig  iron  and  billets. 

The  Chairman.  I  would  like  to  have  you  put  that  in  later,  and 
then  I  would  like  to  have  you  show  the  relative  richness  in  iron  of 
the  American  ore  and  the  English  ore  and  the  German  ore.  You  have 
said  that  all  American  ore  had  a  certain  per  cent  of  iron  in  it. 

Mr.  Gary.  I  can  not  give  you  that  exactly ;  but  I  think  it  requires 
about  3  tons  of  German  ore  to  2  tons  of  our  ore. 

The  Chairman.  Three  tons  of  German  to  two  of  ours  ? 

Mr.  Gary.  Yes;  and  I  would  not  be  surprised  if  English  ore  was 
about  the  same.  Their  processes  are  somewhat  different.  They  make 
basic  iron  in  Germany,  largely;  they  import  some  ore  from  Sweden, 
some  from  Spain,  more  from  Sweden;  and  Belgium,  I  think,  for  in- 
stance, imports  all  its  ore.  That  is  why  their  tariff  on  ore  is  different 
from  our  tariff  on  ore.  That  accounts  for  the  difference,  because 
they  have  to  bring  it  in. 

The  Chairman.  For  mixture,  I  suppose? 

Mr.  Gary.  Yes;  exactly. 

The  Chairman.  But,  generally  speaking,  2  tons  of  our  ore  goes  as 
far  as  3  tons  of  theirs? 

Mr.  Gary.  That  is  my  recollection. 

The  Chairman.  Can  you  tell  me  what  it  would  cost  to  lay  down  a 
ton  of  pig  iron  in  New  York,  including  the  total  cost  of  the  iron, 
from  Germany  and  also  from  Great  Britain? 

Mr.  Gary.  I  think  about  $11.50  from  Germany  to  $12  from  Eng- 
land. 

The  Chairman.  Laid  down  in  New  York  ? 

Mr.  Gary.  Yes.     Steel  is  still  more  favorable  to  Germany. 

The  Chairman.  Why,  then,  does  not  Germany  drive  you  out  of 
the  market  ?  Seven  dollars  and  fifty  cents  and  $4  added  would  make 
$11.50  against  your  $15.50  cost. 

Mr.  Gary.  Eight  dollars  and  fifty  cents  and  $3  would  be  $11.50, 
and  the  tariff,  $4,  $15.50.  If  they  had  a  surplus  of  iron  at  any  time, 
of  course  it  would  come  in  here ;  it  does  come  in  here,  lots  of  it. 

The  Chairman.  Then  there  is  nothing  but  their  need  for  it  for 
their  own  manufacturing  purposes  that  keeps  it  out? 

Mr.  Gary.  That  is  exactly  right.  Selling  pig  iron,  German  pig 
iron,  would  not  pay  them  very  well,  and  they  can  do  very  much  better 
by  converting  it  into  steel  of  all  kinds. 

The  Chairman.  Would  the  same  rule  apply  if  the  $4  were  taken 
off  the  duty? 

Mr.  Gary.  That  I  can  not  answer;  I  do  not  know.  We  are  not 
much  interested  in  the  question  of  iron ;  we  buy  pig  iron. 

The  Chairman.  You  think  that  is  in  the  range  of  prophecy  again, 
do  you? 

Mr.  Gary.  Yes. 

The  Chairman.  I  do  not  think  I  can  take  any  exception  to  that. 
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Mr.  Gary.  I  am  better  acquainted  with  the  facts,  so  far  as  they 
apply,  relating  to  our  business. 

The  Chairman.  England  has  no  surplus , of  iron  ore? 

Mr.  Gart.  No. 

The  Chairman.  She  uses  all  in  manufacturing  what  she  mines  and 
imports  ? 

Mr.  Gary.  She  has  no  surplus  of  pig  iron,  1  should  say. 

The  Chairman.  She  does  not  export  pi^  iron? 

Mr.  Gart.  No.  It  pays  better  to  convert  it.  They  do  a  very  large 
export  business  of  the  finished  steel. 

The  Chairman.  Certainly;  but  I  mean  either  as  ore  or  pig  iron 
she  does  not  export  to  any  extent? 

Mr.  Gary.  No.  My  impression  would  be  that  she  would  not  do  it — 
that  she  will  not  do  it ;  but  as  you  have  suggested,  I  can  not  answer. 

Mr.  Clark.  Do  you  believe  it  would  make  any  difference  with  the 
steel  business  if  the  tariff  was  taken  off  pig  iron  and  ore  ? 

Mr.  Gary.  I  can  not  answer  that  question.    It  would  be  an  opinion. 

The  Chairman.  We  will  go  up  to  pig  iron  if  you  have  not  anything 
further  to  say  there. 

Mr.  Gary.  Mr.  Chairman,  the  importations  of  pig  iron  in  1907 
to  this  country  were  489,440  tons,  as  I  have  it. 

The  Chairman.  How  much  do  you  say? 

Mr.  Gary.  Four  hundred  and  eighty-nine  thousand  four  hundred 
and  forty  tons. 

The  Chairman.  That  would  include  manganese  and  spiegeleisen  ? 

Mr.  Gary.  No  ;  that  is  just  pig  iron.  It  does  not  cover  scrap  iron 
or  bar  iron  or  bars  or  spiegeleisen  or  manganese. 

Mr.  Underwood.  Here  are  the  exact  figures  for  1907  as  given  by 
the  statistics  we  have  before  us.  Eliminating  spiegeleisen  and  ferro- 
manganese  and  ferrosilicon  and  tungsten,  coming  down  strictly  to 
pig  iron,  these  statistics  give  366,706  tons,  valued  at  $5,862,930,  pay- 
ing a  duty  of  $1,466,825 ;  and  the  value  of  a  unit,  the  average  value 
of  each  ton  that  was  imported,  which  does  not  include  the  duty,  was 
$15.99. 

Mr.  Gary.  Are  those  government  statistics? 

Mr.  Underwood.  The  statistics  that  were  prepared  for  the  com- 
mittee. 

The  Chairman.  That  is  taken  from  the  government  statistics. 

Mr.  Gary.  My  figures  are  supposed  to  be  from  the  government 
statistics,  and  accurate. 

Mr.  Dalzell.  What  are  your  figures? 

Mr.  Gary.  Four  hundred  and  eighty-nine  thousand  four  hundred 
and  forty  tons. 

Mr.  BoNYNGE.  "What  do  you  take,  the  calendar  year  or  the  fiscal 
year? 

Mr.  Gary.  The  calendar  year. 

Mr.  BoNYNGE.  You  have  the  fiscal  year,  Mr.  Underwood. 

The  Chairman.  Is  it  the  calendar  year  or  the  fiscal  year? 

Mr.  Gary.  The  calendar  year. 

The  Chairman.  This  is  the  fiscal  year. 

Mr.  CocKRAN.  Is  this  the  fiscal  year  ? 

Mr.  Underwood.  Yes ;  ending  June  30. 

Mr.  BoNYNGE.  We  have  the  fiscal  year  and  he  has  the  calendar 
year. 
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Mr.  Gaky.  That  accounts  for  it. 

The  Chairman.  Do  you  think  that  is  a  fair  valuation,  $16  a  ton 
landed  at  the  port  of  New  York  ? 

Mr.  Gary.  I  can  not  answer  that ;  I  do  not  know. 

The  Chairman.  For  the  last  five  years,  including  1907,  the  average 
valuation  was  $15.33  a  ton. 

Mr.  Gary.  At  that  price  that  was  iron  from  certain  localities. 

The  Chairman.  I  suppose  that  it  was  the  importation  that  actually 
squeezed  into  this  country — a  very  small  amount — from  Cuba  and 
from. Spain,  but  none  was  coming  from  Great  Britain  or  Germany. 

Mr.  CocKRAN.  Right  there,  will  you  ask  the  witness  to  explain  the 
great  difference  in  importations  between  1907,  1906,  and  1905  ? 

The  Chairjian.  Certainly,  I  will  call  his  attention  to  that.  In  1906, 
110,000;  1905,  54,000;  and  we  have  found,  Judge,  that  generally 
the  importations  were  abnormally  large  in  1907  on  steel  or  anything 
else.    It  runs  all  through  the  schedules. 

Mr.  Gary.  For  1906  I  have  379,828. 

Mr.  CocKRAN.  "When  is  that? 

Mr.  Gary.  Nineteen  hundred  and  six — the  calendar  year  1906. 

The  Chairman.  I  do  not  know  where  you  got  your  figures. 

Mr.  BoNYNGE.  He  has  the  calendar  year  every  time. 

The  Chairman.  Even  with  the  calendar  year  you  can  not  have  it 
three  times  as  much  right  along.  There  seems  to  be  some  discrepancy 
in  his  figures  or  ours. 

Mr.  Underwood.  If  you  will  let  me  suggest,  his  calendar  year  over- 
laps the  fiscal  year,  and  the  dumping  from  Europe  had  commenced  in 
his  calendar  year,  whereas  it  does  not  show  until  our  fiscal  year. 

The  Chairman.  What  was  it  the  year  before? 

Mr.  Gary.  Nineteen  hundred  and  five,  pig  iron,  212,466. 

The  Chairman.  There  is  something  out  of  joint  between  your  fig- 
ures and  ours. 

Mr.  CocKRAN.  The  figures  are  out  of  joint. 

The  Chairman.  There  can  not  be  any  doubt  but  what  yours  are 
much  higher  than  ours. 

Mr.  Underwood.  Judge,  suppose  you  take  this  book  and  have  our 
figures  before  you. 

Mr.  Gary.  I  suppose  these  are  taken  from  the  government  statis- 
tics, but  I  do  not  understand  what  the  mistake  is,  unless  they  have  in- 
cluded something  here  that  is  not  included  there. 

The  Chairman.  These  were  prepared  for  the  use  of  the  com- 
mittee with  a  good  deal  of  care,  and  we  have  not  found  any  mistakes 
in  them. 

Mr.  CocKRAN.  Mr.  Chairman,  would  it  be  explained  by  the  fact 
that  he  may  have  the  various  forms  of  iron  ? 

The  Chairman.  No  ;  I  do  not  think  so,  because  that  would  not  come 
in  in  pig. 

Mr.  CocKRAN.  It  says,  "  iron  in  pigs." 

The  Chairman.  There  is  speigeleisen  comes  in,  2,000  tons. 

Mr.  CocKEAN.  And  ferromanganese.  ■ 

The  Chairman.  Ferromanganese,  $94  a  ton.  That  may  account 
for  it. 

Mr.  Gary.  You  see,  I  have  no  separate  item  for  speigeleisen  or 
ferromanganese. 

The  Chairman.  That  probably  accounts  for  the  difference. 
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Mr.  Dalzell.  Your  figures  include  all  of  these  ? 

Mr.  Gary.  Yes;  I  presume  that  explains  it. 

Mr.  Clark.  If  the  Europeans  could  lay  this  pig  iron  down  in  New 
York  at  the  figures  that  have  been  agreed  on  here,  and  do  not  import 
any  more  than  they  do,  how  can  you  explain  the  fact  that  they  do  not 
come  in  and  get  more  of  your  trade  than  they  do  ? 

Mr.  Gary.  Business  has  been  very  good  abroad  during  the  last  two 
years,  up  to  a  comparatively  recent  period ;  at  least  most  of  the  time. 
That  would  account  for  it  in  a  large  measure.  Then,  when  business 
is  dull  over  there,  they  would  dump  here,  if  they  could,  just  as  all 
countries  do. 

Mr.  Clark.  It  could  not  be  possible  that  you  estimated  the  cost  of 
the  American  pig  too  high  and  the  cost  of  this  foreign  pig  a  little  too 
low,  could  it? 

Mr.  Gary.  No;  not  intentionally. 

Mr.  Clark.  I  did  not  say  intentionally. 

Mr.  Gary.  I  think  our  figures  are  accurate  during  this  last  summer. 

The  Chairman.  Where  do  you  get  your  foreign  figures? 

Mr.  Gary.  We  had  two  men  travel  through  the  country  this  year 
visiting  the  furnaces  and  mills  and  going  into  that  question  very 
carefully,  getting  well  acquainted  with  the  local  people,  and  while 
they  may  have  been  deceived  at  any  place,  I  think  not.  In  1899 — that 
is  a  long  time  ago — I  was  at  the  furnaces  and  mills  at  Neunkirchen, 
where  I  found  the  lowest  cost  of  manufacture,  and  I  do  not  believe  I 
was  mistaken  there.  If  not,  they  were  making  basic  iron  at  that 
point  at  that  time  for  $6.50. 

Mr.  CocKRAN.  Was  that  the  time  Mr.  Schwab  testified  that  things 
were  so  cheap  in  this  country?     Mr.  Schwab  fixed  1898  and  1899. 

Mr.  Gary.  Not  in  1899 ;  it  was  before  that,  I  think.  Still,  I  do  not 
know. 

Mr.  Clark.  It  was  about  76  cents  or  a  dollar  a  ton  difference  in 
this  European  price  laid  down  in  New  York  and  your  price,  was  it 
not?  That  is,  they  get  in  here  75  cents  or  a  dollar  cheaper  than 
you  do? 

Mr.  Gary.  Very  much  cheaper;  more  than  that  difference. 

Mr.  Clark.  We  have  it  over  and  over  here  before  this  committee 
that  if  you  give  the  foreigner  the  slightest  profit  imaginable  he  will 
send  all  the  stuff  he  has  got  over  here. 

Mr.  Gary.  Of  course,  I  do  not  like  to  characterize  any  other  per- 
son's testimony,  but  that  would  seem  to  be  an  exaggcriition,  if  it 
covers  the  whole  period. 

Mr.  Clark.  That  is  what  I  thought. 

Mr.  Gary.  At  times  that  is  true,  but  it  is  not  true  all  the  time. 
Every  man  gets  the  most  he  can  for  his  product  at  particular  times. 

Mr.  Clark.  Certainly. 

Mr.  Gary.  When  business  is  dull,  they  do  in  Germany  what  we  do 
here — to  keep  their  mills  running  and  the  men  employed,  they  dump 
the  surplus. 

Mr.  Clark.  I  am  glad  you  confirm  my  opinion  about  the  correct- 
ness of  this  other  theory  that  has  been  broached  here  so  often. 

Mr.  Gary.  I  am  only  giving  you  facts  as  I  understand  them. 

The  Chairman.  For  a  period  of  five  years  some  of  the  manufac- 
turers of  iron  and  steel  threw  their  books  open  to  the  Bureau  of  Cor- 
porations for  examination  by  experts,  allowing  them  to  look  at  their 
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balance  sheets,  and  so  forth,  regarded  by  the  companies  as  confiden- 
tial, so  far  as  each  individual  company  ;Yas  concerned,  whatever  fig- 
ures they  gave.  Do  you  care  to  say  whether  your  company  did  that 
or  not  ? 

Mr.  Gary.  Gave  the  figures  to  whom  ? 

The  Chairman.  To  the  Bureau  of  Corporations. 

Mr.  Gart.  We  did ;  we  were  the  leaders. 

The  Chairman.  Wliat  is  that  ? 

Mr.  Gary.  We  were  the  first  to  do  it. 

Mr.  Clark.  You  do  not  know  if  the  same  experts  examined  into 
the  steel  question  who  examined  into  the  beef-packing  business  and 
came  back  here  and  reported  that  they  only  made  98  cents  on  a  steer? 

Mr.  Gary.  I  know  they  were  not  the  same. 

Mr.  Clark.  I  hope  they  were  not.     [Laughter.] 

Mr.  Gary.  Mr.  Clark,  the  examination  in  our  case  occupied  a 
period  of,  I  think,  two  years. 

The  Chairman.  Five  years. 

Mr.  Gary.  Nearly  three  years,  and  we  furnished  all  the  assistance 
we  could.    I  think  it  was  thoroughly  done. 

The  Chairman.  You  were  allowed  to  go  over  the  work  with  the 
department  men  and  test  it,  I  suppose,  to  see  whether  their  work  was 
correct  or  not? 

"  Mr.  Gary.  No;  we  have  not  been  allowed  that;  probably  we  will 
be  allowed  that. 

The  Chairman.  I  understood  that  the  steel  expert  would  go  over 
the  work  with  the  clerks  from  the  Bureau  of  Corporations,  and  thatv 
they  had  access  to  the  books,  the  balance  sheets,  and  the  cost  of  these  ' 
individual  items? 

Mr.  Gary.  That  is  true. 

Mr.  Clark.  Not  any  reflection  on  you  or  your  company,  but  I  was 
just  wondering  what  kind  of  arithmeticians  they  had  up  there  in  that 
Bureau  of  Corporations  when  they  got  to  the  steer  question,  because 
I  do  know  something  about  that. 

The  Chairman.  Let  us  keep  out  of  that  steer  question. 

Mr.  Clark.  Very  well. 

Mr.  Gary.  They  have  very  competent  men.  I  do  not  know  any 
more  than  you  do  what  the  conclusion  is. 

The  Chairman.  You  have  stated  without  any  reservation  that 
your  company  was  examined  with  the  others.  I  want  to  say  to 
you  that  the  total  aggregate  of  the  output  of  pig  iron  of  the  com- 
panies— there  were  certain  companies  examined,  including  yours — 
was  93  per  cent  of  the  total  output  in  this  country,  and  that  the 
average  cost  of  pig  iron  for  the  five  years,  including  1902  and  190G, 
was  $14.01  a  ton.  The  report  gives  the  items  in  detail  from  begin- 
ning to  end. 

Mr.  Gary.  Including  depreciation?  Does  it  include  deprecia- 
tion and  overhead  charges  and  administration  charges? 

The  Chairman.  I  will  read  you  the  items  it  does  include :  "  Net 
total  metallic  mixture,  coke,  limestone,  labor,  steam,  materials  in 
repairs  and  maintenance,  supplies  and  tools,  miscellaneous  and  gen- 
eral works  expenses,  general  expense,  relining  and  renewals,  deprecia- 
tion, 39  cents,"  which  is  within  a  cent  of  what  you  put  it ;  so  I  sup- 
pose you  confirm  the  depreciation. 

Mr.  Underwood.  What  was  the  total? 
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The  Chairman.  $14.01. 

Mr.  Gary.  Qf  course,  the  basis  is  different,  evidently.  The  cost 
last  year,  which  I  have  given,  must  be  considerably  less  than  the 
cost  this  year,  because  when  the  mills  are  running  full  the  cost 
is  less,  as  one  can  see.  In  those  figures  they  certainly  could  not  have 
allowed  any  profit  to  the  mining'Company,  to  any  of  the  mining 
companies. 

The  Chairman.  I  should  infer  they  did,  perhaps;  I  am  not  dis- 
puting you.  Of  course,  you  are  testifying,  I  am  not;  but  I  should 
infer  that  they  did  allow  the  profits  on  the  coke  and  on  the  iron  ore. 

Mr.  Gary.  Have  you  got,  for  instance,  the  cost  of  the  ore  in  the 
furnace  ? 

The  Chairman.  Yes. 

Mr.  Gary.  What  is  the  cost  of  the  ore? 

The  Chairman.  Net  total  metallic  mixture,  $3.97;  total,  $7.30; 
coke,  $3.37;  total,  $3.89. 

Mr.  Gary.  That  is  for  1902  to  1906,  inclusive;  that  is  the  average 
for  the  whole  time? 

The  Chairman.  Yes. 

Mr.  Gary.  The  cost  of  ore  has  been  materially  increasing  right 
along,  Mr.  Chairman,  very  materially  increasing,  largely  because 
of  the  reduction  in  metallic  ore,  the  percentage  of  metallic  ore  in 
the  ton  of  iron  mined. 

The  Chairman.  I  know  you  stated  that  and  said  it  was  very  slight. 

Mr.  Gary.  For  that  particular  year. 

The  Chairman.  It  is  not  large  according  to  your  figures,  as  I 
understood  them  this  morning.  Of  course  I  could  not  repeat  the 
figures  given  this  morning,  but  I  noticed  at  the  time ;  I  thought  the 
percentage  was  very  small. 

Mr.  Gary.  It  is  very  much  larger  now  than  it  was  in  1902. 

The  Chairman.  It  says  here: 

The  item  of  labor  does  not  include,  for  mucli  of  the  tonnage,  the  labor  in 
unloading  raw  materials  and  in  producing  steam,  which  some  companies  iu- 
chule  in  the  cost  of  raw  materials  and  in  the  item  steam. 

The  tonnage  covers  93  per  cent  of  the  Bessemer  pig  iron  made  in  the  United 
States  during  the  period. 

The  item  of  labor  is  put  down  at  77  cents,  and,  of  course,  when 
steam  is  put  down  at  12  cents,  I  understand  that  includes  the  cost  of 
labor  in  making  the  steam,  and  so  on  with  the  other  items,  the  cost 
of  labor  in  the  making  of  coke  and  producing  iron  ore  and  all  the 
way  through.  Taking  that  into  consideration,  in  connection  with 
your  statement  this  morning  that  the  cost  to  your  company  was  $2 
less  per  ton  for  pig  iron  than  that  of  the  other  companies — by  the 
way,  what  percentage  of  the  pig  iron  did  your  company  turn  out 
during  those  five  years? 

Mr.  Gary.  I  can  not  give  it  for  five  years,  but  I  can  give  it  for 
some  period.     Our  percentage  last  year  was  41.7  per  cent  of  the  whole. 

The  Chairman.  How  does  that  compare  with  1902,  for  instance; 
did  it  increase  it? 

Mr.  Gary.  No;  our  percentage  has  been  decreasing  a  little. 

The  Chairman.  Decreasing? 

Mr.  Gary.  Yes.  ' 

The  Chairman.  Then  it  was  greater  during  this  period  of  five 
years? 
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Mr.  Gary.  Yes. 

The  Chairman.  Do  you  think  it  would  average  50  per  cent  ? 

Mr.  Gary.  No;  45,  I  presume.     About  45. 

The  Chairman.  Then  the  other  companies  were  producing  48  per 
cent,  so  that  you  were  producing  not  quite  half  of  what  the  other  com- 
panies were.  Your  company,  with  the  other  six,  produced  93  per 
cent  of  the  entire  output? 

Mr.  Gaey.  Yes. 

The  Chairman.  If  you  produced  45,  of  course  the  others  produced 
48,  or  a  little  more  than  you  produced  in  the  aggregate,  and  of  course 
it  would  be  fair  to  deduct  from  this  general  average  about  $1  per 
ton,  because  of  the  advantage  which  you  had,  showing  that  your  total 
cost  of  production  of  pig  iron  during  this  period  would  be  $13,  or 
very  close  to  that.    Are  you  able  to  say  whether  that  is  correct? 

Mr.  Gary.  No;  I  am  not.  The  figures  I  have  given  here  for  last 
year  are  accurate,  on  the  .basis  which  I  have  given  them. 

The  Chairman.  I  want  to  ask  you  this  question  in  that  connection : 
You  stated  that  the  cost  per  ton  of  pig  iron  was  larger  thin  year  l)e- 
cause  of  the  smaller  production,  and  of  course  that  is  quite  obvious, 
and  there  has  been  quite  an  addition  to  the  cost  per  ton  during  this 
last  year  over  a  period  of  high  production  like  1907.  You  have  not 
the  figures  here  to  show  the  cost  per  ton  before  1907  ? 

Mr.  Gary.  No ;  I  have  not,  prior  to  that. 

The  Chairman.  The  committee  desires  that  you  go  back  to  190(i 
as  a  normal  year,  1907  being  a  boom  year  and  a  year  of  largo  im- 
portation of  everything,  because  the  people  could  not  get  enough  of 
what  they  wanted  and  were  willing  to  pay  the  foreign  prices  for  the 
article  and  we  had  such  large  importations,  abnormal  importations; 
1906,  we  calculate,  was  a  normal  year,  and  of  course  figures  on  that 
would  be  more  acceptable.  I  blame  myself  somewhat  for  not  writing 
you  to  that*  effect,  although  you  are  here  under  subpoena,  but  it  would 
be,  perhaps,  more  to  the  point  if  you  had  the  figures  foi- 1906,  and  still 
we  are  not  entirely  without  them,  because  this  statement  from  the 
Bureau  of  Corporations  includes  the  year  1906.  We  do  not  regard 
the  present  conditions,  under  the  present  conditions  of  the  industries 
of  the  country,  as  the  determining  factor  in  fixing  the  amount  of  the 

tariff. 

Mr'.  Gary.  That  is  right ;  I  think  that  is  right.  But  we  will  be  glad 
to  give  you,  Mr.  Chairman,  the  figures  for  any  year,  all  these  years, 
and  also  give  you  the  bases,  so  that  you  can  determine  how  they  aro 

made  up.  . 

The  Chairman.  Have  one  of  your  assistants  make  up  a  statement 
for  the  year  1906,  attach  his  affidavit  to  it  and  send  it  on,  with  regard 
to  these  matters,  and  we  will  go  over  it. 

Mr.  BouTELL.  Do  you  want  the  calendar  year  or  the  fiscal  year? 

The  Chairman.  Tlie  calendar  year. 

Mr.  BoNYNGE.  The  figures  that  you  gave  this  morning  ^vore  for 
1907? 

Mr.  Gary.  Yes.  .        ,       » 

Mr  BoNYNGE.  Not  the  present  time,  but  for  1907? 
■  Mr.  Gary.  They  were  1907;  all  1907. 

Mr.  BoNYNGB.  But  not  for  the  present  time  ? 

Mr.  Gary.  No.  ,  .  ,       .      ,  ,  ,      . 

The  Chairman.  Everything  was  higher  in  the  steel  business,  even, 

than  it  is  now  ? 
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Mr.  Gary.  Yes. 

The  Chairman.  Now,  Judge,  coming  down  to  the  making  of  steel 
rails,  or  up  to  it,  how  much  pig  iron  does  it  take  to  make  a  ton  of 
rail  ?  What  does  the  iron  cost  necessary  to  make  a  ton  of  steel  rails, 
including  the  waste? 

Mr.  Gary.  The  manufacturing  cost  is  on  that  basis  which  I  gave 
with  reference  to  the  pig  iron. 

The  Chairman.  For  1907? 

Mr.  Gary.  1907 ;  the  cost  of  pig  iron  and  scrap  used,  exclusive  of 
depreciation,  was  $15.06  per  ton  of  iron. 

The  Chairman.  $15.0G? 

Mr.  Gary.  Yes. 

The  Chairman.  And  the  waste  is  how  much? 

Mr.  Gary.  I  can  not  answer  that. 

Mr.  Underwood.  You  have  excluded  your  waste  in  the  cost  that 
you  give? 

Mr.  Gary.  Yes ;  I  think  so.    The  waste  is  in  the  conversion. 

The  Chairman.  Will  you  not  repeat  that  last  answer?  Mr.  Dal- 
zell  did  not  get  it,  and  I  did  not  understand  it. 

Mr.  Gary.  The  cost  of  pig  iron  and  scraps,  the  manufacturing 
cost  of  pig  iron  and  scraps  used,  exclusive  of  depreciation,  was  $15.06 
per  ton  of  iron.  I  think  you  mean  to  ask  me  what  the  cost  of  the 
iron  is  in  a  ton  of  rails. 

The  Chairman.  Yes ;  the  total  cost  of  pig  iron  in  a  ton  of  rails. 

Mr.  Gary.  I  have  not  any  such  figures,  Mr.  Chairman;  I  have 
made  up  the  cost  of  rails. 

The  Chairman.  Then  give  us  the  items  of  the  cost  as  you  have 
made  it  up. 

Mr.  Dalzell.  The  cost  of  rails  made  by  what  process,  Bessemer? 

Mr.  Gary.  Bessemer.  This  is  the  way  our  cost  of  rails  is  made 
up,  Mr.  Chairman:  We  start  with  the  cost  of  pig  iron  and  scrap 
used,  exclusive  of  depreciation,  $15.06;  the  conversion  cost,  pig  iron 
to  ingots,  $2.88;  ingots  to  rails,  conversion  cost,  $3.22;  depreciation, 
84  cents. 

The  Chairman.  Eighty-four  cents? 

Mr.  Gary.  That  includes  the  iron  and  the  steel  both,  the  whole  de- 
preciation, you  see;  I  did  not  include  the  depreciation  in  the  iron 
cost. 

The  Chairman.  The  depreciation  in  this  item  is  16  cents,  but  by 
depreciation  of  the  iron  you  speak  of  what  is  called  "  waste  "  here  ? 

Mr.  Gary.  No;  the  depreciation  covers  the  plant  used  in  manu- 
facturing both  the  rails  and  the  iron. 

Mr.  Underwood.  You  mean  the  amount  of  iron  that  is  burned  up 
in  the  process? 

Mr.  Gary.  No;  wear  and  tear. 

Mr.  CocKRAN.  Wear  and  tear  of  machinery  and  plant? 

Mr.  Gary.  Yes;  furnaces  and  converters  and  mills.  Then  the  ad- 
ministration and  taxes,  81  cents. 

The  Chairman.  What  do  you  make  the  total  ? 

Mr.  Gary.  Twenty-two  dollars  and  eighty-one  cents. 

The  Chairman.  The  average  cost  was  $22.23  for  this  factory  dur- 
ing that  period  of  which  I  spoke,  including  1907. 

Mr.  Gary.  The  basis,  of  course,  is  different ;  it  must  be. 
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The  Chairman.  I  think  that  you  have  included  the  item  of  tax- 
fition,  which  is  not  included  in  this  estimate;  I  can  not  set  it  out 
from  any  of  these  items. 

Mr.  Gary.  I  think  there  is  a  difference,  too,  in  the  profit  to  the 
mining  companies ;  there  must  be. 

The  Chairman.  I  suppose  the  same  rule  holds  good,  that  your  com- 
pany produces  at  least  $2  a  ton  cheaper  than  your  competitors  ? 

Mr.  Gary.  Of  course  it  does  hold  true  that  we  can  manufacture 
cheaper  than  our  competitors. 

The  Chairman.  The  difference  is  as  much  as  $2? 

Mr.  Gary.  Yes. 

The  Chairman.  So  that  your  lower  price  was  included  in  this 
table  made  up  by  the  Bureau  of  Corporations  ? 

Mr.  Gary.  Apparently. 

The  Chairman.  The  lowest  cost  reported  of  any  company  for  any 
year  was  1905,  $19.33;  the  average  cost  for  1905  was  $21.30.  That 
difference  would  be  $1.97.  That  would  be  within  3  cents  of  your 
two-dollar  business. 

Mr.  Gary.  That  must  be  giving  credit  to  the  manufacturer  to  some 
things  that  do  not  belong  to  him. 

Mr.  CocKRAN.  What  might  they  be,  for  instance? 

The  Chairman.  I  am  told  that  the  experts  were  detailed  to  make 
these  examinations  and  that  they  spent  more  than  a  year  and  had  a 
sufficient  corps  of  clerks  and  had  expert  steel  men  to  help  them  in 
tlie  accounts.  But  coming  to  your  last  answer,  will  you  tell  me  what 
^•ou  think  might  be  excluded? 

Mr.  Gary.  The  profit  of  the  mining  companies,  for  instance. 

The  Chairman.  You  do  not  think  for  an  instant  that  your  cor- 
poration omitted  that  from  your  books,  do  you? 

Mr.  Gary.  No. 

The  Chairman.  But  this  was  taken  from  your  books,  so  that  it 
would  look  as  though  it  were  excluded? 

Mr.  Gary.  It  might  not  be  made  up  in  the  same  way,  Mr. 
Chairman. 

The  Chairman.  The  other  factories  might  not  have  done  that. 

Mr.  Gary.  The  figures  which  you  give,  in  my  judgment,  repre- 
sent the  cost  to  our  corporation;  that  is,  it  excludes  all  these  items 
of  cost,  and  if  those  are  our  figures,  that  is  the  basis. 

Mr.  Dalzell.  These  are  the  average  figures  of  seven  companies. 

The  Chairman.  What  percentage  of  the  steel  rails  did  you  pro- 
duce during  the  five  years  from  1902  to  1906,  inclusive? 

Mr.  Gary.  I  think  I  have'  those  figures  somewhere — about  50  per 

cent. 

The  Chairman.  This  statement  includes  seven  companies  which 
produced  more  than  93  per  cent,  so  that  in  that  you  would  have 
more  than  50  per  cent  as  the  average;  but  while  you  should  only  be 
a  dollar  under  the  general  average,  if  your  steel  costs  $2  less  a  ton, 
it  would  seem  you  would  be  $2  below. 

Mr.  Gary.  I  do  not  think  our  rails  cost  $2  less  than  the  others, 
from  the  manufacturers'  standpoint,  probably. 

The  Chairman.  It  would  look  as  though,  from  the  statement  from 
your  books,  that  it  costs  a  good  deal  more  than  $2  less  from  this  com- 
parative statement  that  is  made. 

Mr.  Gary.  I  have  not  seen  the  figures. 
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The  Chairman.  Have  you  any  objection  to  the  Bureau  of  Cor- 
porations giving  over  to  us  what  was  submitted  to  them  originally 
as  confidential,  the  results  which  they  obtained  ? 

Mr.  Gary.  Do  you  mean  for  use  by  this  committee  ? 

The  Chairman.  I  will  be  perfectly  fair  with  you.  I  will  not 
undertake  to  keep  the  secrets  of  any  such  thing  from  the  public.  I 
do  not  know ;  there  are  a  good  many  men  who  think  the  public  ought 
to  know  anything  that  this  committee  does,  and  it  is  very  hard  work 
to  keep  a  secret  within  the  committee.  Of  course,  I  refer  generally 
to  the  enterprising  newspaper  men.  It  is  a  part  of  their  business; 
I  am  not  complaining  of  them,  but  I  can  not  promise  you  that  they 
will  not  ever  get  into  print. 

Mr.  Gary.  I  will  answer  that  in  the  negative.  We  have  no  ob- 
jection. 

The  Chairman.  You  have  no  objection.  All  right;  that  is  suffi- 
cient. We  can  get  that  information,  then,  from  the  Bureau  of  Cor- 
porations, and  after  it  is  printed  in  the  record,  if  you  desire  to  make 
any  correction  in  the  statement,  or  any  comment  upon  it,  it  will  be 
entirely  fair  that  you  should  do  so.  Of  course  you  will  have  an  op- 
portunity to  do  that. 

Mr.  Gary.  I  do  not  know  what  that  may  lead  to  as  affecting  our 
business  relations  with  one  another,  but  during  the  last  year  we  have 
been  pretty  frank  with  one  another  anyhow,  but  we  have  got  to  stand, 
and  that  will  be  my  position ;  we  have  to  stand  on  the  merits  of  the 
proposition,  whatever  the  merits  may  be,  based  on  actual  figures. 

The  Chairman.  I  am  in  hopes  that  it  will  lead  the  other  compa- 
nies to  give  up  the  same  information  to  the  committee.  I  would 
judge  from  what  Mr.  Felton,  the  president  of  the  Pennsylvania  Steel 
Company,  said  in  his  hearing  before  the  committee  that  possibly  he 
would  not  be  adverse  to  it.  I  think  perhaps  it  may  open  up  the 
whole  subject,  and  the  committee  want  to  get  all  the  information  they 
can,  Judge,  from  first  hand;  that  is  our  object  in  pursuing  these  in- 
quiries. 

Mr.  Gary.  Of  course  the  business  man  can  see  there  is  some  objec- 
tion to  a  manufacturer  making  public  the  costs  relating  to  his  pro- 
duction, because  that  not  only  extends  to  this  country  but  to  every 
other  country,  and  while  we  have  that  with  reference  to  some  of  the 
products  abroad,  we  have  not  got  it  with  reference  to  a  good  many, 
and  we  are  doing  business  at  neutral  ports  with  foreign  countries. 
Still  your  question  is  such  that  I  do  not  see  how  we  can  very  well 
answer  except  to  allow  it. 

The  Chairman.  I  am  obliged  to  you  for  the  concession,  and  I  want 
to  say  to  you  that  I  can  see  how,  from  your  standpoint,  your  company 
of  all  others  might  well  afford  to  give  up  the  secrets  to  the  committee 
and  give  us  the  information  which  we  desire. 

Mr.  Gary.  I  am  very  certain  it  will  be  found  on  a  careful  examina- 
tion of  our  figures,  which  any  member  of  the  committee  is  at  liberty 
to  make  at  any  time  and  place  he  desires,  that  on  the  basis  which  we 
have  determined  as  right  our  figures  are  strictly  accurate.  If  not, 
it  is  because  of  mistake. 

The  Chairman.  Have  you  figured  on  all  the  products  of  the  steel 
company — tin  plate,  and  so  forth? 

Mr.  Gary.  The  leading  ones,  anyhow. 

The  CHAiRarAN.  Tin  plate? 

Mr.  Gary.  Yes,  sir. 
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The  Chairman.  And  you  make  cast-iron  pipe,  do  you  nol? 

Mr.  Gary.  No  ;  we  do  not.  We  make  steel  pipe.  We  do  not  make 
any  cast-iron  pipe. 

The  Chairman.  You  do  make  steel  pipe  ? 

Mr.  Gary.  Yes. 

The  Chairman.  Have  you  the  figures  in  such  shape  that  you  can 
file  them  with  the  committee  so  that  they  can  examine  them,  and  if 
later  they  want  further  information,  we  can  either  ask  you  or  some 
man  familiar  with  the  figures  to  come  over  here  and  give  us  such 
information  on  the  figures  as  we  desire? 

Mr.  Gary.  Yes. 

The  Chairman.  I  think,  so  far  as  I  am  concerned,  I  do  not  want  to 
ask  you  any  more  questions  at  this  time,  except  one.  I  have  a  final 
inquiry  with  reference  to  the  royalty  on  the  ore  in  the  bed.  As  I 
understand  it,  you  pay  85  cents  a  ton  to  the  railroad  company,  and 
that  includes  royalty,  the  whole  price  that  you  pay  for  the  ore? 

Mr.  Gary.  Yes;  the  Great  Northern,  except,  Mr.  Chairman,  in- 
terest is  added  to  that  every  year  at  the  rate  of  4  per  cent  so  as  to  make 
it  on  the  basis  of  paying  that  in  cash  now. 

The  Chairman.  What  do  I  understand,  that  you  do  not  actually 
take  the  ore  now  ? 

Mr.  Gary.  No  ;  it  may  extend  over  a  very  long  period  of  years,  a 
very  large  quantity  of  ore. 

The  Chairman.  You  are  required  to  take  so  much  a  year  ? 

Mr.  Gary.  Yes. 

The  Chairman.  Not  less  than  so  much  ? 

Mr.  Gary.  Yes;  or  pay  the  royalty. 

The  Chairman.  Not  less  than  a  specified  amount  a  year  ? 

Mr.  Gary.  We  must  take  out  a  minimum  or  pay  on  that  basis. 

The  Chairman.  You  have  to  pay  for  the  minimum  amount,  the 
royalty  each  year,  and  when  you  do  pay,  you  own  it ;  that  is,  your  own 
iron  ore  in  the  ground? 

Mr.  Gary.  That  is  right. 

The  Chairman.  I  do  not  see  how  the  matter  of  detail  of  interest 
comes  in  very  well. 

Mr.  Gary.  It  comes  in  in  this  way,  that  if  we  only  had  to  pay  85 
cents  per  ton  when  we  took  it  out,  if  we  did  not  take  it  out  for 
twenty  years  it  would  make  very  cheap  ore. 

The  Chairman.  If  it  is  made  upon  the  ratio  you  indicate  in  your 
contract,  I  do  not  think  you  are  losing  much  of  that  4  per  cent  in- 
terest. 

Mr.  Gary.  That  is  what  we  hope. 

The  Chairman.  It  looks  a  good  deal  that  way  to  a  disinterested 
outsider. 

Mr.  Gary.  That  is  right. 

The  Chairman.  Of  course,  you  are  not  charging  anything  for 
what  the  lead-ore  miners  call  amortization?  You  are  not  charging- 
that  on  this  85-cent  ore,  not  adding  40  cents  for  that,  are  you  ? 

Mr.  Gary.  No. 

The  Chairman.  That  did  not  enter  into  your  figures — I  thought 
your  assistant  was  telling  you. 

Mr.  Gary.  No,  my  assistant  is  suggesting  that  we  are  spending- 
laro-e  sums  of  money  developing  these  mines,  and  of  course  we  have 
to  charge  to  take  care  of  that. 
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The  Chairman.  Is  that  40  cents  a  ton? 

Mr.  Gary.  Oh,  no. 

The  Chairman.  That  is  not  the  amortization  charge  ? 

Mr.  Gary.  No. 

The  Chairman.  You  do  charge  that  on  your  other  ore,  ore  you  did 
own,  as  a  part  of  the  cost  of  the  ore  at  the  rate  of  40  cents  a  ton  ? 

Mr.  Gary.  Yes. 

The  Chairman.  Have  you  any  knowledge  of  whether  that  charge 
goes  into  the  cost  of  the  German  or  the  English  ore  you  have  been 
speaking  of? 

Mr.  Gary.  It  does,  as  I  understand  it. 

The  Chaiesian.  At  the  same  rates  ? 

Mr.  Gary.  I  do  not  know  about  that;  I  can  not  answer. 

The  Chairman.  That  is  all. 

Mr.  Clark.  Do  you  have  any  information  who  imported  that  word 
"  amortization  "  into  our  vocabulary  ? 

Mr.  Gary.  No. 

Mr.  Clark.  I  would  like  to  find  out.  To  get  back  to  the  steel 
question,  how  much  do  you  say  steel  rails  cost  you  ? 

Mr.  Gary.  Twenty-two  dollars  and  eighty-one  cents,  made  up  in 
the  way  I  have  stated. 

Mr.  Clark.  Your  whole  price  for  American  consumers  of  rails  is 
$28  a  ton.     That  is  true,  is  it  not  ? 

Mr.  Gary.  Yes;  that  has  been  the  price  for  the  last  six  or  seven 
years. 

Mr.  Clark.  Now,  is  it  true  that  the  United  States  Steel  Corpora- 
tion absolutely  fixes  the  price  of  steel  rails  and  of  other  steel  products 
of  the  United  States? 

Mr.  Gary.  Certainly  not. 

Mr.  Clark.  How  did  it  happen  that  they  all  got  on  to  this  $28 
price  ? 

Mr.  Gary.  The  $28  price  started,  I  think  in  1899.  That  was  the 
result  of  conferences  and  discussions  between  the  steel  makers  as  to 
what  would  be  a  fair  price,  and  perhaps  more  or  less  talk  with  the 
railroad  companies.  Since  that  time  the  steel  manufacturers  have 
adhered  to  that  price  as  a  fair  price.  The  manufacturers  have  no 
regular  meetings,  have  no  agreements,  and  have  no  way  of  fixing  that 
price,  but  I  doubt  if  any  one  of  them  would  change  the  price  without 
telling  the  others  he  was  going  to  change  it.  The  price  has  seemed  to 
all  concerned  to  be  fair  and  reasonable,  and  th6>  adherence  to  that 
price,  in  my  judgment,  is  the  result  of  knowledge  and  information  on 
the  part  of  all  in  regard  to  the  business  of  each.  In  other  words, 
publicity  of  each  one's  business. 

Mr.  Clark.  Publicity  to  each  other  or  to  all  of  them  ? 

Mr.  Gary.  All  of  them. 

Mr.  Clark.  To  all  of  us,  everybody ;  do  you  mean  the  publicity  to 
the  men  engaged  in  manufacturing  or  do  you  mean  publicity  to  every- 
body, the  public  in  general? 

Mr.  Gary.  Publicity  in  regard  to  prices,  of  course,  is  to  everybody. 

Mr.  Clark.  Certainly. 

Mr.  Gary.  But  as  to  the  individual  business,  to  each  other  and  to 
the  railroads.  As  an  illustration,  you  know  there  was  great  agitation 
concerning  the  quality  of  steel  rails  during  the  last  year  or  two,  and 
so  much  had  been  said  by  way  of  criticism  in  the  newspapers  and 
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magazines  that  some  of  the  rail  users,  some  of  the  railroad  presidents, 
were  asking  us  to  improve  the  conditions,  to  make  a  better  rail,  and 
they  were  making  some  complaints.  In  fact,  some  complaints  of  Mr. 
Harriman  and  others  were  published,  whereupon  we  called  a  meeting 
of  all  the  rail  manufacturers  and  the  presidents  of  all  the  leading 
railroads.  They  met  in  my  office,  and  we  there  went  over  the  whole 
subject-matter  of  the  manufacture  of  rails,  the  cost  of  rails,  the  analy- 
sis, the  treatment;  that  is,  the  process  in  the  mills;  and  since  that 
time  have  had  frequent  conferences  with  them  in  regard  to  these,  and 
as  a  result  have  produced  a  somewhat  improved  rail ;  and  the  cost  of 
some  of  the  railroad  companies,  who  are  specifying  a  special  analysis 
or  test,  will  be  larger  than  the  $28,  and  I  think  I  can  not  state  it  any 
more  accurately  than  to  say  that  the  adherence  to  this  price  is  the 
result  of  this  knowledge  by  those  interested  in  the  subject  in  regard  to 
the  business. 

Mr.  Claek.  If  you  want  to ;  that  is,  if  the  United  States  Steel  Cor- 
poration wants  to  fix  the  price  of  steel  rails  in  this  country  at  a 
given  figure,  have  you  not  such  a  hold  on  these  independent  operators 
that  not  a  single  solitary  one  of  them  would  dare  to  mark  under  your 
price  ? 

Mr.  Gaet.  I  think,  as  applied  to  steel  rails,  that  is  probably  true. 
That  is,  I  believe  if  our  people  should  say  to  the  independents,  "  We 
are  going  to  make  a  lower  price,"  I  believe  the  others  would  follow 
suit.  Mr.  Clark,  that  is  a  fair  and  a  frank  answer,  and  the  reason  I 
say  that  is  that  at  times,  when  the  demand  has  been  very  great,  the 
other  manufacturers  have  frequently  said  to  us  that  they  wanted  to 
increase  the  price,  they  could  just  as  well  get  more,  and  we  have  said, 
"  We  will  not  change  our  price,"  and  as  a  result  they  have  adhered  to 
theirs.    I  think  it  works  both  ways. 

Mr.  Claek.  You  are  all  making  over  $5  a  ton  on  steel  rail  sold 
to  American  railroads? 

Mr.  Gaines.  Would  you  not  insist  upon  an  answer?  I  do  not 
think  Judge  Gary  did  answer  your  question,  which  was  whether  they 
did  not  have  such  a  hold  on  all  the  other  companies  producing  steel 
rails  that  none  of  them  would  dare  to  mark  their  prices  under  the 
price  fixed  by  the  steel  corporation. 

Mr.  Claek.  I  thought  he  did  answer  that. 

Mr.  Gaey.  No;  I  do  not  think  I  did  answer  that  question  at  all. 
We  have  no  hold  whatever  upon  them,  and  they  would  dare  do  any- 
thing they  pleased.  Of  course,  that  is  dealing  technically  in  lan- 
guage, but  I  suppose  you  meant  to  ask  me  whether  or  not  our  influ- 
ence with  the  trade  was  not  so  great  as  to  give  us  the  power  to  fix 
the  prices. 

Mr.  Claek.  I  did. 

Mr.  Gaey.  I  think  there  is  quite  a  difference.  They  are  under  no 
obligations  to  us  whatever,  directly  or  indirectly. 

Mr.  Claek.  I  understand  they  are  under  no  obligation  to  you  ex- 
cept the  obligation  of  fear. 

Mr.  Gaey.  Of  course,  if  we  make  50  per  cent  of  the  business  and 
we  should  reduce  our  price  to  $26,  or  any  other  amount,  they  would 
not  expect  to  get  any  business  at  a  higher  price,  at  least  what  they 
would  consider  their  fair  proportion  at  a  higher  price,  until  our 
mills  were  filled.    That  is  true  of  all  industries. 

61318— SCHED  c— ^39 27 


1728  SCHEDULE    C METALS   AND    MANTJFACTTJKES    OP. 

Mr.  Clak'k.  Now,  you  are  all  making  over  $5  a  ton  on  steel  rails, 
as  I  understand  it? 

Mr.  Gary.  It  is  not  that. 

Mr.  Claek.  It  is  the  difference  between  $22  and  something  and 
$28,  is  it  not? 

Mr.  Gary.  While  the  price  is  $28,  that  is  reduced  by  the  seconds; 
that  is,  if  the  first-class  rails  and  the  seconds  fell  at  a  little  less  the 
price,  say,  is  $27.50,  not  to  be  accurate  as  to  figures,  and  $22.80;  you 
see,  that  does  not  leave  $5.  That  is  for  the  risk  of  business  and 
the  interest  on  our  capital  invested. 

Mr.  Clark.  The  reason  I  asked  that  question  was  to  lay  the  foun- 
dation for  another.  Suppose  you  take  it  into  your  heads — that  is, 
the  United  States  Steel  Corporation — to  mark  steel  rails  up  to  $30  a 
ton.  These  independents  and  you  and  the  rest  are  all  making  over 
$4.  Do  you  think  there  is  an  independent  maker  of  steel  rails  in 
the  United  States  who  would  dare  to  undertake  to  keep  his  product 
below.  $30  a  ton  if  you  marked  yours  up  to  $30? 

Mr.  Gary.  Of  course  I  would  have  to  guess  at  that  answer.  I  am 
inclined  to  think  they  would  mark  theirs  up  if  we  marked  ours  up 
first;  I  believe  so;  I  may  be  mistaken. 

Mr.  Clark.  One  other  question.  I  do  not  want  to  be  imper- 
tinent  

Mr.  Gary.  Not  at  all ;  it  is  proper. 

Mr.  Clark.  Suppose  this  case;  suppose  you  did  conclude,  for  any 
reason,  no  difference  what,  to  mark  yours  up  to  $30,  and  one  of  these 
independent  concerns  thought  it  had  'a  good  opportunity  to  make 
money,  and  it  held  its  at  $28  or  marked  them  down  to  $27,  have  you 
not  such  a  hold  on  the  American  market  that  you  could  immediately 
mark  yours  down  to  $20  or  $25  long  enough  to  put  that  fellow  clear 
out  of  business,  and  then  mark  yours  up  again  to  where  you  wanted 
it?  _ 

Mr.  Gary.  Quite  likely;  that  may  be  true.  I  will  not  say  that  is 
not  true.  I  will  not  say  that  in  the  competition  we  could  not  drive 
a  good  many  of  our  competitors  out  of  business. 

Mr.  Clark.  Now,  another  thing. 

Mr.  Gary.  It  is  not  because  of  our  hold  on  the  market, 

Mr.  Clark.  What  is  it,  then? 

Mr.  Gary.  It  is  because  of  our  ability  to  produce  cheaper,  and  be- 
cause of  our  ownership  in  the  independent  concerns,  such  as  the  rail- 
roads, the  steamship  lines,  and  so  forth,  which  gives  a  large  credit 
from  the  United  States  Steel  Corporation's  standpoint. 

Mr.  Clark.  That  amounts  to  the  same  thing  in  the  end,  exactly, 
does  it  not  ? 

Mr.  Gary.  Well 

Mr.  Clark.  Now,  with  regard  to  the  first  question — that  is,  that 
you  absolutely  dominate  the  steel  market  in  the  United  States. 

Mr.  Gary.  Oh,  no;  that  is  very  much  out  of  the  way.  During 
the  last  year,  when  business  was  dull,  a  great  many  people,  not  the 
majority,  but  a  great  many  of  the  smaller  producers,  have  sold  at 
prices  less  than  our  prices,  less  than  the  prices  of  the  majority,  and 
have  taken  business  that  belonged  to  the  others  in  the  sense  of  being 
old  customers,  and  so  forth.  It  is  the  man  with  the  small  price  who 
can  pretty  nearly  dictate. 

Mr.  Clark.  He  can  dictate  if  he  has  money  enough. 
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_Mr.  Gary.  He  can  dictate  so  long  as  he  lasts ;  so  long  as  he  keeps 
■within  his  cost  or  a  little  above  his  cost.  Of  course,  if  we  were  in 
competition  in  defense,  and  that  is  the  only  competition  I  believe  in — 
speaking  for  myself — that  is,  destructive  competition — if  we  were  in 
destructive  competition  in  self-defense,  of  course  we  would  mark 
do\yn  to  pretty  nearly  our  cost,  and  the  result  would  be  that  the  com- 
petitor who  could  not  manufacture  as  low  as  we  could  would  go  out 
of  business  in  the  course  of  time. 

Mr.  Clark.  Now,  if  he  was  obnoxious  enough  to  you.  you  could 
mark  down  temporarily  with  perfect  impunity  beJow  your  cost  to 
get  rid  of  him,  could  you  not  ? 

Mr.  Gary.  No;  I  do  not  think  we  could.  I  do  not  think  we  are 
as  poor  business  men  as  that.  We  might  do  it  in  some  particular 
instance  or  as  to  some  particular  commodity  for  some  time,  but  that 
is  the  theory,  so  far  as  we  are  concerned.  During  the  last  year  we 
have  been  tempted  to  put  some  prices  pretty  low  to  meet  certain 
competition,  but  of  course  the  effect  upon  our  workmen  and  the  effect 
upon  business  conditions  generally  would  have  been  such,  in  our 
opinion — in  my  opinion,  at  least — that  we  lost  some  business  we  ought 
to  have  had. 

Mr.  Clark.  You  do  not  want  any  steel  war,  of  course,  if  that  is 
what  that  amounts  to? 

Mr.  Gary.  We  do  not  want  any  war  that  would  affect  trade  con- 
ditions generally,  Mr.  Clark.  I  consider  that  as  more  important 
during  the  last  year.  I  consider  the  action  of  the  steel  people  more 
important  to  be  considered,  in  connection  with  general  business  con- 
ditions, than  the  condition  of  the  steel  trade. 

Mr.  Clark.  When  the  government  statistics  show  that  in  1902  the 
average  price  of  steer  rails  was  $27.65,  and  in  1903  $28.07,  the  little 
variation  is  due  to  these  seconds,  and  so  forth,  as  you  call  them. 

Mr.  Gary.  Yes;  I  think  so.  I  think  the  basis  of  price  was  the 
same  for  those  years. 

The  Chairman.  That  is,  the  freight;  that  might  be  a  variation  in 
freight? 

]V&.  Gary.  Yes ;  that  might  be. 

The  Chairman.  That  is  taken  out  of  the  cost  of  delivery  ? 

Mr.  Gary.  Yes. 

Mr.  Clark.  Now,  all  the  large  steel  products  of  your  mills  pay 
about  the  same  profit  as  steel  rails,  such  as  plates,  and  all  that  ? 

Mr.  Gary.  Some  pay  more. 

Mr.  Clark.  Do  any  of  them  pay  less? 

Mr.  Gary.  Yes ;  I  think  so ;  certainly  at  times.  The  prices  of  no 
other  commodity  have  been  uniform  like  steel  rails,  as  I  remember. 

Mr.  Clark.  Your  selling  price  for  the  United  States  is  $28  a  ton. 
What  is  your  selling  price  abroad? 

Mr.  Gary.  For  1907,  the  last  figures^  made  up,  the  price  of  export 
rails  was,  on  the  average,  about  22  cents  per  ton  higher  than  the 
domestic  price. 

Mr.  CocicRAN.  How  much  higher  ? 

Mr.  Gary.  Twenty-two  cents  per  ton. 

Mr.  CocKRAN.  Higher? 

Mr.  Gary.  Yes. 

Mr.  Underwood.  Is  that  at  the  factory  ? 

Mr.  Gary.  Yes;  at  the  factory. 
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Mr.  Claek.  What  was  it  in  1906 ;  how  did  it  run  ? 

Mr.  Gaey.  In  1906  it  was  $24.08. 

Mr.  Claek.  Higher? 

Mr.  Gaey.  No  ;  that  would  be  lower,  you  see — $24.08  at  the  mill. 

Mr.  Claek.  That  was  $3.92? 

Mr.  Gaey.  The  average  of  the  domestic  was  $27.52 ;  therefore  that 
would  be  $3.44  lower  on  the  export. 

Mr.  Claek.  In  1905  ? 

Mr.  Gaey.  In  1905  there  was  a  still  greater  difference.  The  export 
price  was  $20.98,  or  a  difference  of 

Mr.  CocKEAN.  Seven  dollars  and  two  cents. 

Mr.  Gaey.  No  ;  $20.98  deducted  from  $27.37. 

Mr.  CocKEAN.  That  would  be  $6.39,  would  it  not? 

Mr.  Gary.  I  presume  so. 

Mr.  Claek.  In  1904? 

Mr.  Gaey.  I  have  not  gone  back  that  far. 

Mr.  Claek.  Was  there  generally  more  difference  or  less  difference, 
do  you  think,  back  for  ten  years? 

Mr.  Gaey.  Ten  years? 

Mr.  Claek.  Beginning  in  1897 ;  we  have  got  into  the  habit  of  be- 
ginning there. 

Mr.  Gaey.  I  should  think  fully  as  much  as  the  figures  I  gave  you. 

Mr.  Clark.  You  sell  all  of  your  steel  products  abroad,  as  a  rule, 
cheaper  than  you  do  at  home? 

Mr.  Gaey.  Sometimes  we  do.  I  think  maybe  I  can  give  you  the 
figures  on  the  average  for  1907. 

Mr.  Claek.  We  would  be  glad  to  have  them. 

Mr.  Gaey.  The  average  mill  price  per  ton  received  for  exported 
materials  was  7^  per  cent  less  than  the  average  price  for  domestic 
shipments. 

Mr.  Claek.  Now,  you  sell  this  stuff  that  you  ship  abroad  at  a  pro- 
fit, do  you  not? 

Mr.  Gary.  We  do;  yes;  our  company,  some  of  the  companies  we 
own,  have,  at  times,  shipped  at  less  than  profit,  I  think,  taking  into 
account  depreciation  and  administration  charges,  and  all  that  sort 
of  thing.  But  it  is  a  fact  that  manufacturers  at  times  export  at  prices 
down  to  or  below  cost. 

Mr.  Claek.  Why  do  they  not  reduce  the  price  for  the  domestic  con- 
sumer so  as  to  use  up  this  surplus? 

Mr.  Gary.  That  probably  would  not  be  the  result. 

Mr.  Clark.  There  would  not  be  any  result  ? 

Mr.  Gary.  I  say  that  probably  would  not  have  the  result  of  in- 
creasing the  domestic  sales.  As  a  rule,  the  consumers  supply  their 
demands  at  the  best  price  they  can  get. 

Mr.  Clark.  Certainly. 

Mr.  Gary.  Then,  reducing  the  price  would  not  increase  the  quan- 
tity, and  therefore  you  would  have  the  same  surplus. 

Mr.  Clark.  There  might  be  somebody  around  who  wanted  to  use 
steel  who  was  prohibited  from  using  it  by  the  higher  price. 

Mr.  Gary.  There  might  be,  but  1  think  that  would  be  exceptional. 

Mr.  Clark.  A  good  many  railroads  in  the  United  States,  at  one 
place  or  another,  at  places  out  West  that  we  call  jerk-water  places, 
or  something  of  that  kind,  are  still  using  iron  rails,  that  would  be 
glad  to  use  steel  rails  if  they  could  get  rails  at  the  prices  they  are  able 
to  pay  for  them. 
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Mr.  Gart.  How  much  are  they  able  to  pay  ? 

Mr.  Clark.  I  do  not  know.  They  might  be  able  to  pay  $20  or  $22 
or  $24,  or  $25  per  ton. 

Mr.  Gary.  I  think  not. 

Mr.  pLARK.  If  they  could  get  them  as  cheap  as  these  foreigners  get 
them,  it  would  make  a  good  deal  of  difference. 

Mr.  Gary.  I  do  not  think  any  railroad  company  able  to  pay  $22  or 
$25  for  rails  has  gone  without  rails  because  the  price  was  $28. 

Mr.  Clark.  Of  course  that  is  a  case  where  there  are  only  prac- 
tically a  few  consumers,  but  you  take  the  price  of  steel  generally, 
structural  steel  and  all  these  other  steel  products,  and  do  you  not 
think  the  difference  that  you  have  stated  there  would  make  a  good 
deal  of  difference  in  the  amount  consumed  in  the  United  States? 

Mr.  Gary.  I  do  not  think  so,  Mr.  Clark;  of  course,  I  may  be  mis- 
taken. 

Mr.  Clark.  I  Imow. 

Mr.  Gary.  I  think  the  question  should  be  approached  from  the 
other  standpoint,  as  a  matter  of  opinion;  that  is,  I  do  not  think  a 
manufacturer  ought  to  be  allowed,  on  account  of  tariff  laws  or  any- 
thing else,  to  charge  or  receive  more  than  a  fair  return  on  the  value 
of  his  property  and  the  amount  of  business  done.  I  think  that  is 
where  you  ought  to  start.  Now,  if  he  does  not  charge  more  than 
that  price,  then  he  should  not  be  compelled  to  sell  at  less  than  that 
price,  that  is,  the  fair  price,  and  in  that  case,  if  he  can  keep  that 
price  down  to  a  fair  basis  by  exporting  the  surplus,  by  dumping  the 
surplus,  it  seems  to  me  that  is  good  business,  and  works  to  the  benefit 
of  the  domestic  user,  because  it  reduces  the  total  cost  of  production 
on  the  part  of  the  mill  which  runs  full,  keeps  the  men  employed,  and 
as  a  total  result  is  beneficial.  I  think  it  is  the  same  argument  that 
every  man  in  every  kind  of  business  uses  in  disposing  of  his  surplus. 
So  I  think  this  tariff  question — I  speak  to  you  because  of  your  pecul- 
iar position,  and  I  am  not  making  any  tariff  speech — but  I  think 
in  some  way  the  manufacturer  ought  to  be  restricted  to  fair  dealings 
with  the  public  on  the  basis  I  have  suggested,  without  the  introduc- 
tion of  tariff  laws  or  anything  else  that  might  be  very  harmful  to 
some  of  the  industries  and  to  the  working  people.  That  is  my 
theory.     I  am  speaking  as  an  individual,  Mr.  Clark. 

Mr.  Clark.  Have  you  any  idea  how  that  thing  could  be  accom- 
plished? 

Mr.  Gary.  Personally,  yes;  I  have. 

Mr.  Clark.  I  would  like  very  much  to  hear  it. 

Mr.  Gary.  Now,  I  am  binding  myself  only. 

Mr.  Clark.  I  understand. 

Mr.  Gary.  Publicity  and  government  control. 

Mr.  Clark.  What  is  that? 

Mr.  Gary.  Publicity  and  government  control. 

Mr.  Clark.  Government  control  of  the  railroads  and  other  in- 
dustries? 

Mr.  Gary.  Yes ;  government  control  as  distinguished  from  govern- 
ment management.  I  am  not  talking  about  that;  I  think  that  would 
be  a  failure.  But  I  believe  in  thorough  publicity  on  the  part  of  cor- 
porations, railroads,  and  manufacturing  concerns,  and  I  believe  in 
the  Government  having  some  way  of  controlling  the  manufacturer 
within  reasonable  bounds.    I  think  this  tariff  question  should  be  de- 


1732  SCHEDXJLB   C METALS  AND   MAJSTXTFACTUEES   OF. 

termined  at  the  point  where  real  protection  leaves  off  and  opportunity 
to  oppress  begins.     Our  theories  must  be  alike,  it  seems  to  me. 

Mr.  Clark.  Just  exactly. 

Mr.  Gary.  Therefore  it  is  only  a  question  of  figures. 

Mr.  Clark.  I  agree  with  you  thoroughly  in  that  statement  you 
have  made.  Now,  I  want  to  ask  you  right  on  that.  You  make  over 
$4  a  ton  on  a  ton  of  steel  rails  that  costs  $22  a  ton  ? 

Mr.  Gary.  Yes,  sir. 

Mr.  Clark.  In  round  figures;  I  am  not  counting  the  cents.  That 
is  a  dividend  of  20  to  30  per  cent  now  ? 

Mr.  Gary.  No;  you  have  left  out  the  investment;  the  cost  of  the 
investment  is  very  large. 

Mr.  Clark.  I  know,  but  my  understanding  has  been  all  the  time 
that  you  have  been  talking  here  to-day  on  the  basis  of  counting  in 
every  item  of  expense. 

Mr.  Gary.  Not  interest  on  our  investment. 

Mr.  Clark.  Why  did  you  not  start  out  with  that  as  one  of  your 
basic  facts? 

Mr.  Gary.  We  could  not  get  that ;  we  are  not  getting  that,  in  my 
judgment,  Mr.  Clark,  on  the  fair  basis  of  the  value  of  our  total  in- 
vestment; we  are  not  getting  an  adequate  return,  it  seems  to  me. 
And  I  think  our  figures  will  show  that.    I  believe  we  shall  do  it. 

Mr.  Clark.  Not  getting  an  adequate  return  now  ? 

Mr.  Gary.  No. 

Mr.  Clark.  Do  you  know  how  much  profit  you  are  making? 

Mr.  Gary.  On  the  value  of  the  property  ? 

Mr.  Clark.  Yes ;  the  real  value  of  the  property. 

Mr.  Gary.  Of  course  there  is  involved  the  question  of  real  value. 
I  would  have  to  give  you  my  opinion,  my  figures,  and,  if  you  please, 
the  reason  for  my  figures. 

Mr.  Clark.  All  right ;  we  would  be  delighted  to  hear  them. 

Mr.  Gary.  Did  you  happen  to  read  the  article  published  in  the 
June  number  of  Munsey's  Magazine  on  our  corporation  ? 

Mr.  Clark.  No;  I  was  too  busy  doing  other  things  in  June  and 
July.    [Laughter.] 

Mr.  CocKRAN.  Who  is  the  author  ? 

Mr.  Gary.  Mr.  Munsey. 

Mr.  CocKRAN.  Munsey  wrote  it  himself? 

Mr.  Gary.  Munsey  wrote  it  himself. 

Mr.  Clark.  What  number  is  it?  I  will  get  it  myself,  Unless  you 
put  it  in  the  record. 

Mr.  Gary.  I  will  put  it  in  the  record. 

Mr.  CocKRAN.  That  is  the  best  way. 

Mr.  Gary.  I  am  perfectly  willing  to  put  it  in  the  record. 

The  Chairman.  You  are  sure  it  is  not  copyrighted? 

Mr.  Clark.  If  you  give  him  credit  for  it,  he  will  be  glad  to  have  it 
ill  the  record. 

Mr.  CocKRAN.  It  can  be  put  in  subject  to  any  copyright. 

Mr.  Gary.  This  is  the  result  of  an  mdependent  examination  by  Mr. 
Munsey  concerning  the  values  of  our  properties.  He  gives  the  prop- 
erties in  detail,  and  his  valuations,  and  if  anything  I  would  say  that 
it  is  a  little  high,  but  not  very  much  too  high,  and  certainly  prop- 
erties could  not  be  reproduced  for  anything  like  that;  in  fact,  it 
would  be  impossible  to  reproduce  them  at  any  price,  perhaps,  some 
of  them. 
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Mr.  CocKRAN.  Could  you  tell  us  the  amount  at  which  he  values  the 
property — that  is,  the  whole  value  ? 

Mr.  Gary.  $1,782,187,383. 

Mr.  Cockran.  Does  he  include  in  that  good  will  of  any  kind,  or  is 
it  naked  property  ? 

Mr.  Gary.  No;  naked  property.  He  gives  the  details  here, 
itemized. 

Mr.  Clark.  Does  he  state  there  anywhere  how  much  that  property 
cost  you  ? 

Mr.  Gary.  No  ;  he  does  not. 

Mr.  Clark.  He  did  not  know? 

Mr.  Gary.  Of  course  he  did  not  know.    I  do  not  know. 

Mr.  Clark.  You  do  not  know  ? 

Mr.  Gary.  I  do  not  know.  I  know,  so  far  as  the  mills  and  rail- 
roads and  all  the  physical  properties  are  concerned,  what  it  would 
cost  to  reproduce  them,  of  course. 

Mr.  Clark.  Yes;  and  what  other  cost  is  there,  besides  the  mines? 

Mr.  Gary.  The  raw  products  are  a  very  important  item.  We  have 
an  immense  tonnage  of  raw  products  to  make  of  the  very  best  kind. 

Mr.  Clark.  Of  course. 

Mr.  Gary.  They  could  not  be  reproduced  at  any  price,  but  they  have 
a  value  based  on  the  cost  to  us  of  some  properties  in  cases  where  we 
have  had  opportunities  to  buy. 

Mr.  Clark.  Now,  unless  Mr.  Munsey  or  Mr.  Anybody  knew 
what  your  properties  cost  you,  simply  knowing  what  the  properties 
are  worth  now,  his  conclusions  about  how  much  profit  you  have  made 
since  the  United  States  Steel  Corporation  was  affected  would  have 
very  little  value,  would  they  not  ? 

Mr.  Gary.  I  do  not  know  whether  I  quite  understand. 

Mr.  Clark.  Here  is  what  I  say.  In  order  to  ascertain  fairly  how 
much  money  the  United  States  Steel  Corporation  has  made,  you 
would  want  to  know  three  things.    In  the  first  place 

Mr.  Gary.  He  does  not  go  into  the  question  of  how  much  we  have 
made.    That  is  only  a  valuation  of  our  properties ;  nothing  else. 

Mr.  Clark.  That  would  be  practically  worthless,  that  fact  stand- 
ing out  by  itself.  If  you  or  I  or  anybody  else  knew  how  much  the 
properties  cost  you,  and  we  knew  how  much  profits  you  had  distrib- 
uted, in  one  way  or  another,  and  then  knew  how  much  your  properties 
were  worth,  we  could  come  to  a  rational  conclusion  as  to  what  you 
really  had  made  during  th€  life  of  this  United  States  Steel  Corpora- 
tion. .        * 

Mr.  Gary.  I  have  all  those  figures.    I  can  give  you  all  those  figures. 

Mr.  Clark.  I  will  be  very  glad  to  have  them. 

Mr.  Gary.  There  is  no  dispute  about  that. 

Mr.  Clark.  Well,  how  much  are  you  making  ? 

Mr.  Gary.  Coming  back  to  your  original  inquiry 

Mr.  Clark.  Yes. 

Mr.  Gary.  If  this  represented  the  value  of  our  properties;  assum- 
ing that  it  does  for  the  sake  of  the  question 

Mr.  Clark.  Yes. 

Mr.  Gary.  Then  I  say  the  profits  we  have  realized  from  year  to 
vear  have  not  been  adequate  and  have  not  been  a  fair  return  on 
the  investment.  Now,  our  ore  products,  the  raw  products,  perhaps, 
ore  and  coal  and  so  forth,  did  not  originally  cost  anythmg  like 
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their  valuation,  but  they  are  really  worth  that  at  the  present  time; 
and  in  my  answer,  therefore,  I  assume  that  we  are  entitled  to  the 
siime  return  which  you  would  be  entitled  to  if  you  j)urchased  a 
piece  of  real  estate  to-day  for  a  million  dollars  and  held  it  five  years 
and  were  able  to  sell  it  for  $2,000,000;  you  would  be  entitled  to  the 
return  on  the  $2,000,000,  regardless  of  what  it  cost  you  originally. 

Mr.  Claek.  I  would  have  made  a  million  dollars,  though,  in  the 
transaction,  and  that  is  what  I  am  trying  to  get  at  with  you.  How 
much  are  you  making?  You  say  you  are  not  getting  an  adequate 
tetnrn.    How  much  profit  are  you  making? 

Mr.  Gary.  The  increase  in  value  you  would  charge  as  a  part  of 
tho  profits? 

Mr.  Clark.  I  undoubtedly  would  if  I  were  estimating  how  much 
you  are  worth  when  you  organized  and  how  much  you  are  worth 
now,  so  as  to  get  at  what  you  have  made. 

Mr.  Gary.  But  what  becomes  of  a  man's  risk  in  investment  ? 

Mr.  Clark.  Every  man  takes  a  risk. 

Mr.  Gary.  If  you  buy  a  piece  of  property  you  are  entitled  to,  say, 
4  or  5  per  cent  annually  on  that  property.  Now,  if  it  increases  in 
value  year  by  year,  it  seems  to  me  you  are  entitled  to  that  increase  in 
value  in  addition,  as  against  the  risk  you  take  in  buying  that  prop- 
erty.    It  might  have  gone  the  other  way. 

Mr.  Clark.  Why,  certainly;  that  is  all  true. 

Mr.  Gary.  That  is  all  I  am  saying. 

Mr.  Clark.  But  coming  back  to  your  own  proposition;  now,  that 
I  thoroughly  agree  with  you  about,  that  if  it  was  possible — and  I 
hope  somebody  will  have  ingenuity  enough  to  work  it  out — ^to  re- 
strain people  from  making  undue  profits,  then  you  have  got  to  count 
in  what  you  make. 

Mr.  Gary.  That  is,  increases  in  value  ? 

Mr.  Clark.  Why,  certainly.  Suppose  a  case,  now.  Suppose  a 
corporation  organizes  with  a  million  dollars  capital,  and  that  it  takes 
$.')00,000  of  its  profits  and  invests  them  in  outside  property  which  in- 
creases in  value;  then,  is  it  not  fair  to  count  the  increase  of  that 
property  in  with  your  total  profits? 

Mr.  Gary.  If  it  is  property  outside  of  your  business,  and  you  have 
realized  on  it,  perhaps — well,  I  would  say  no,  in  answering  the  ques- 
tion; I  do  not  think  that  would  be  a  part  of  your  manufacturing 
profit  at  all.  The  profit  you  would  get  I  think  is  the  return  for  the 
risk  of  your  investment,  which  risk  every  man  takes. 

Mr.  Clark.  Take  your  own  case.  You  get  hold  of  these  lands  up 
there  from  the  Great  Northern  at  practically  a  royalty  of  85  cents. 
Suppose  circumstances  worked  out  so  that  the  iron  you  pay  85  cents 
for  in  the  ground  turns  out  to  be  worth  $10 — I  do  not  suppose  it  will, 
but  suppose  it  might? 

Mr.  Gary.  Yes. 

Mr.  Clark.  Do  you  not  think  that  the  difference  between  $10  and 
85  cents  ought  to  be  counted  in  in  the  profits  you  are  making? 

Mr.  Gary.  Manufacturing  profits? 

Mr.  Clark.  Yes;  the  proifits  of  the  United  States  Steel  Corpora- 
tion. 

Mr.  Gary.  Certainly  not;  certainly  not. 

Mr.  Clark.  Of  course  I  would  charge  against  the  corporation  a 
loss  if  it  made  a  poor  investment.    I  think  that  is  what  ought  to  be. 
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Now,  is  not  this  possible,  under  your  theory,  then,  that  a  corporation 
that  starts  in  with  a  million  dollars  might  reinvest  its  profits  on  the 
side  and  get  to  be  worth  a  billion,  and  still  declare  small  dividends 
to  the  stockholders  all  the  time  ? 

Mr.  Gary.  Certainly;  certainly.  If  the  corporation  acts  within 
the  domain  of  its  power,  and  acts  fairly  and  openly  with  its  stock- 
holders and  takes  the  risk  of  making  an  investment,  I  think  it  is 
entitled  to  the  benefit  of  that,  if  there  is  a  benefit,  independently  of 
its  manufacturing  profit.  I  think  it  is  exactly  the  same  as  your 
investment  in  real  estate.  If  you  buy  a  piece  of  ground  in  the  city 
and  put  a  building  on  that  ground  that  costs  you  a  million  dollars, 
you  are  entitled  to  4  per  cent  return  on  that,  annually,  on  your 
investment ;  and  if  values  of  property  in  that  neighborhood  increase 
from  year  to  year,  and  as  a  consequence  new  investments  like  that 
bring  a  higher  yield,  a  larger  percentage,  you  are  entitled  to  a 
rental  which  will  pay  4  per  cent  on  the  actual  value  of  your  property, 
or  on  the  amount  which  you  could  realize  if  you  sold.  Otherwise, 
it  seems  to  me,  it  would  be  a  good  idea  for  you  to  sell  it  and  invest 
in  something  else,  if  you  have  got  to  the  point  where  the  increase 
has  ceased. 

Mr.  Clark.  That  is  what  I  would  do,  if  I  could. 

Mr.  Gary.  Certainly.  That  is  outside  of  manufacturing  returns, 
it  seems  to  me. 

Mr.  Clark.  Now,  can  you  tell  how  much  profit  you  are  making? 

Mr.  Gary.  You  mean  in  what  way? 

Mr.  Clark.  I  mean  this  United  States  Steel  Corporation.  I  do 
not  care  a  straw  how  it  makes  it — ^that  is,  for  the  purposes  of  this  in- 
quiry. 

Mr.  Gary.  I  do  not  figure  increases  in  value. 

Mr.  Clark.  Will  you  please  state  how  much  you  are  making,  with- 
out figuring  the  increases  in  value? 

Mr.  Gary.  Yes;  I  can  give  you  those  figures,  and  I  can  tell  you 
how  much  this  valuation  is  that  is  given,  in  the  manner  I  have  stated, 
over  and  above  the  estimate  we  put  of  the  value,  the  value  we  esti- 
mated these  properties  to  have  at  the  time  the  United  States  Steel 
Corporation  was  organized. 

Mr.  Clark.  Very  well. 

Mr.  Gary.  I  can  give  you  that.  That  is  represented  by  its  capital 
stock  and  bonds. 

Mr.  Clark.  Well,  how  much  is  it? 

Mr.  Gary.  I  think  these  figures  will  cover  it.  Since  we  were  or- 
ganized, in  the  beginning  of  1901,  we  have  paid  out  in  interest;  that 
is,  from  our  earnings  we  have  paid  out  in  interest  $180,711,000.  We 
have  paid  out  in  dividends  $262,354,600.  We  have  carried  to  surplus 
$97,645,000,  and  we  have  paid  out  for  construction  $163,694,000. 
That  has  returned  to  our  properties  through  expenditures  for  exten- 
sions and  improvements  of  1.7  per  cent  on  our  capitalization  annually, 
and  on  account  of  interest  on  debt  and  dividends  4.6  per  cent,  and 
added  to  surplus  1  per  cent,  making  a  total  on  our  capitalization  per 
annum  of  7.3  per  cent. 

Mr.  Cockran.  On  your  total  capitalization? 

Mr.  Gary.  Yes. 


1736  SCHEDULE   C METAXS  AND   MANUPACTUEES   OP. 

Mr.  Clark.  That  accounts  for  all  you  have  got.  When  you 
started  this  capitalization  were  you  connected  with  the  corporation 
yourself  ? 

Mr.  Gary.  Yes ;  that  is,  I  assisted  in  the  organization.  I  was  con- 
nected with  the  organization  of  the  United  States  Steel  Corporation, 
and  before  that  I  was  president  of  the  Federal  Steel  Company. 

Mr.  Clark.  These  properties  that  were  put  in  to  make  up  the 
United  States  Steel  Corporation,  were  they  put  in  at  a  fictitious 
value,  or  were  they  put  in  at  the  real  value? 

Mr.  Gary.. They  were  put  in  at  what  we  believed  was  the  real 
value. 

Mr.  Clark.  How  much  is  it  capitalized  for  ? 

Mr.  Gary.  The  preferred  stock  is  $360,281,100,  par  value.  The 
common  stock  is  $508,302,500.    That  is  the  capital  stock. 

Mr.  Clark.  How  much  dividend  is  guaranteed  on  the  preferred 
stock  ? 

Mr.  Gary.  No  dividends  are  guaranteed,  but  the  stock  is  7  per  cent 
cumulative;  that  is,  the  7  per  cent  must  be  paid  before  anything  is 
paid  on  the  common  stock,  annually. 

Mr.  Clark.  Did  not  the  preferred  stock  represent  really  the  valu- 
ation of  that  property? 

Mr.  Gary.  No  ;  it  did  not. 

Mr.  Clark.  Is  the  common  stock  paying  anything? 

Mr.  Gary.  It  is  paying  2  per  cent. 

Mr.  Clark.  As  a  matter  of  fact,  did  not  the  preferred  stock  rep- 
resent the  value  of  the  property  and  the  common  stock  represent 
what  in  popular  parlance  is  called  "  water  ?  " 

Mr.  Gary.  No  ;  it  did  not. 

Mr.  Clark.  And  you  have  only  made  3 J  per  cent? 

Mr.  Gary.  What? 

Mr.  Clark.  You  have  only  made  3^  per  cent  profit  ? 

Mr.  Gary.  Oh,  no.  No ;  we  have  earned  on  all  the  capital,  includ- 
ing bonds,  7.3  per  cent. 

Mr.  Clark.  I  know ;  that  is  the  preferred. 

Mr.  Gary.  I  mean  we  have  earned  that  on  all  the  capital  stock 
and  bonds.  We  have  paid  7  per  cent  on  the  preferred.  We  paid  4 
per  cent  on  the  common  stock  for  three  years  and  then  suspended  for 
two  years,  and  since  then  for  two  years  have  paid  2  per  cent. 

Mr.  Underwood.  What  interest  are  you  paymg  on  your  bonds  ? 

Mr.  Gary.  The  bonds  of  the  United  States  Steel  Corporation  are 
$480,199,000,  and  the  rate  of  interest  is  5  per  cent. 

Mr.  Cockran.  Will  you  include  both  classes  of  bonds  ? 

Mr.  Gary.  Yes.  The  capitalization  would  be  $480,199,000  of  bonds 
of  all  classes,  $360,381,100  of  preferred  stock,  and  $508,302,500  of 
common  stock. 

Mr.  CocKBAN.  I  see. 

Mr.  Gary.  And  then  the  subsidiary  companies  have  bonded  indebt- 
edness. 

Mr.  CocKRAN.  How  much  would  there  be  of  the  subsidiary  bonded 
indebtedness? 

Mr.  Gary.  $125,346,000. 

Mr.  Cockran.  That  is  $1,475,000,000? 

Mr.  Gary.  $1,474,028,000. 

Mr.  Cockran.  Practically  a  billion  and  a  half  ? 
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Mr.  Gart.  Yes. 

Mr.  Clark.  Do  tliese  subsidiary  corporations  make  more  profit 
than  the  parent  corporation? 

Mr.  Gary.  The  parent  corporation  is  not  an  operating  corporation 
at  all.  It  gets  its  mcome  from  dividends  declared  by  the  subsidiary 
company,  except  it  gets  interest  on  money  loaned  and  things  of  that 
sort. 

Mr.  Clark.  Suppose  you  were  to  subtract  from  this  estimate  of 
Munsey's — if  that  estimate  of  Munsey's  is  anywhere  near  right — the 
real  value  of  your  property  when  you  put  it  in,  and  then  were  to 
convert  the  difference,  whatever  it  is,  into  profits  and  distribute  it, 
how  much  do  you  suppose  that  would  increase  this  3  per  cent  and  an 
odd  fraction  of  a  per  cent  profit? 

ISfr.  Gary.  What  do  you  mean  by  3  per  cent? 

Mr.  Clark.  I  may  have  been  mistaken,  but  I  understood  you  to 
say  that  you  were  making  a  little  over  3  per  cent  profit. 

Mr.  Gary.  No  ;  it  is  7.3  per  cent  annually. 

Mr.  Clark.  Seven  and  three-tenths  per  cent? 

Mr.  Gary.  Seven  and  three-tenths  per  cent  annually. 

Mr.  Clark.  Suppose  that  to  the  7.3  per  cent  you  were  to  add  what- 
ever the  difference  was  between  your  property  when  you  acquired  it 
and  what  Munsey  estimates  it  at — if  Munsey  is  anywhere  near  cor- 
rect— that  is,  convert  that  into  a  per  cent  and  add  it  to  the  7.3  per 
cent,  where  would  you  come  out? 

Mr.  Gary.  I  have  not  any  figures  on  that.  Of  course  figures  speak 
for  themselves. 

Mr.  Clark.  Yes. 

Mr.  Gary.  As  a  matter  of  fact,  we  have  put  large  sums  of  money 
into  new  properties,  some  of  which  have  increased  in  value  over  and 
above  the  values  of  our  properties  when  we  took  them  over,  and  the 
other  portion  of  which  has  been  necessary  to  take  care  of  old  proper- 
ties which  have  become  obsolete.  Of  course  that  is  the  trouble  with 
manufacturing  business.  We  have  abandoned,  dismantled,  scrapped 
a  great  deal  of  property.  Manufacturing  property  wears  out  very 
rapidly.  And  then  the  methods  change.  We  are  now,  as  you  know, 
going  into  the  open-hearth  process  very  largely.  We  are  obliged  to 
do  it  for  certain  reasons ;  first,  because  the  demands  of  trade  require 
it,  it  being  supposed  that  for  some  things,  at  least,  the  open-hearth 
steel  is  better,  and  for  another  reason,  and  more  particularly,  because 
of  the  changes  in  the  quality  of  our  ores,  whicn  are  becoming  poorer 
from  year  to  year,  lower  in  iron  and,  perhaps,  higher  in  phosphorus. 
We  are  making  over  our  properties,  so  to  spe?ik,  and  abandoning 
the  Bessemer  process  and  increasing  the  open-hearth  process,  in  order 
to  keep  parallel  with  the  changed  and  changing  conditions  of  the  iron 
ores,  so  that  when  we  take  the  ore  out  of  the  mine  from  time  to  time, 
instead  of  separating  it  at  large  cost  and  setting  the  Bessemer  ore 
aside  and  abandoning  the  poorer  ore  for  the  present,  we  can  use  it 
all  as  it  comes  out.  Now,  that  involves  very  large  expenditures,  and 
therefore  a  great  deal  of  this  money  has  been  made  necessary. 

Mr.  Clark.  The  money  that  is  put  in  you  have  first  taken  out, 
have  you  not?  You  do  not  borrow  it?  The  moneys  you  put  into 
these  new  properties  were  not  made  out  of  an  original  investment? 

Mr.  Gary.  Yes,  that  is  true ;  but  are  counted  as  profit  in  my  figures 
to  you.     That  is  included  in  the  7.3  per  cent. 
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Mr.  Clark.  Has  it  been  the  general  experience  that  a  mine  gradu- 
ally peters  out  the  deeper  you  get,  in  quality?  Of  course  that  is  a 
common  colloquial  expression,  but  a  very  expressive  one. 

Mr.  Gaby.  It  depends  upon  the  range  and  the  location  of  the  ore. 
Some  is  irregular  and  some  is  in  pockets;  but  it  is  not  entirely  uni- 
form. You  take  a  large  mine;  suppose,  for  instance,  we  uncover,  as 
we  have  done  in  places,  a  great  many  acres,  stripping  the  earth,  as 
we  call  it,  from  the  ore,  so  that  we  can  shovel  the  ore  from  the  mine 
to  the  car.  Now,  we  have  exposed  a  very  large  area  of  iron  ore.  That 
is,  perhaps,  more  or  less  in  streaks. 

Mr.  CijArk.  Yes ;  of  course  it  is. 

Mr."  Gary.  Under  our  old  practice,  when  the  ore  was  cheap  and 
seemed  to  be  plentiful,  it  seemed  the  most  reasonable  thing  for  the 
miner  and  manufacturer  to  do  was  to  select  the  best  and  leave  the 
other,  and  in  that  way  we  could  get  all  the  Bessemer  ore  we  needed. 
But  as  the  business  of  the  country  has  grown,  there  has  not  been 
enough  of  that,  and  we  have  been  obliged  to  use  the  other,  and  a  great 
deal  of  that  other  can  be  utilized  only  by  taking  very  great  pains. 
We  want  to  use  it  up. 

Mr.  Clark.  If  you  were  to  run  across  a  deposit  equal  to  the  Iron 
Mountain  you  would  get  right  at  this  business  now. 

Mr.  Gary.  There  are  no  more  of  those.  We  have  searched  pretty 
thoroughly. 

Mr.  Clark.  I  know ;  you  never  did  find  anything  like  it. 

Mr.  Gary.  No. 

Mr.'TlLARK.  I  understood  you  to  say,  and  I  know  that  Mr.  Schwab 
said — of  course  I  am  not  trying  to  play  one  against  the  other — that 
the  railroads  did  not  object  to  paying  this  price  of  $28  a  ton. 

Mr."GARY.  That  is  true  of  him,  or  it  is  probably  true  of  him,  be- 
cause he  sells  his  rails  to  the  railroad  companies  whose  tracks  go  by 
his  mills,  and  who  get  large  sums  of  money  from  him  in  the  way  of 
freight. 

Mr.  Clark.  What  would  the  railroads  out  in  that  part  of  the 
country  say  to  that  proposition,  do  you  suppose,  in  Missouri?  Do 
they  really  want  to  pay  $28  a  ton  ? 

Mr.  Gary.  This  is  what  they  would  say :  "  If  $28  is  a  fair  price, 
taking  everything  into  account,  we  will  pay  it,  and,  if  not,  we  will 
do  better  if  we  can." 

Mr.  Clark.  But  they  can  not. 

Mr.  Gary.  They  can  if  they  can  satisfy  us  that  $28  is  too  much 
on  them.    They  can,  as  far  as  our  company  is  concerned. 

Mr.  Clark.  It  would  take  a  good  deal  of  argumentation  to  do 
that,  would  it  not? 

Mr.  Gary.  Well,  yes.     Of  course,  I  have  expressed  my  opinion. 

Mr.  Clark.  Yes. 

Mr.  Gary.  And  I  believe,  taking  our  investments  into  account,  the 
risks  of  the  business,  and  so  forth,  that  is  a  fair  price;  but  I  think  it 
is  enough,  and  we  have  stood  against  any  increase  in  it  at  times  when 
we  could  just  as  well  have  gotten  a  higher  price,  as  you  know,  prob- 
ably. 

Mr.  Clark.  I  take  it  for  granted,  now,  to  tell  you  the  truth,  that 
you  can  get  what  you  want. 
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Mr.  Gary.  Well- 


Mr.  Clark.  But  the  secret  of  the  railroads  not  objecting  to  this 
price  of  $28  a  ton  is  that  they  simply  shove  that  $28  a  ton  off  onto 
the  shoulders  of  the  people  who  patronize  the  railroads.  Is  not  that 
true? 

Mr.  Gaet.  Oh,  no ;  no. 

Mr.  Clark.  They  have  recouped  on  us?  That  is  a  practical  prop- 
osition. 

Mr.  Gary.  No.  Do  you  think  the  railroads  are  charging  the  pas- 
sengers too  high  rates  ? 

Mr.  Clark.  I  do;  and  I  think  the  Pullman  Palace  Car  Company 
is  charging  them  twice  as  much  as  they  ought  to.  I  never  had  a 
pass  on  a  Pullman  car  in  my  life,  and  I  pay  for  what  I  get,  and  I 
think  that  the  railroads  would  be  better  off  universally  if  they 
charged  2  cents  a  mile  instead  of  charging  3  and  holding  the  rates  up. 

Mr.  Gary.  I  do  not  think  so,  but  you  may  be  right. 

Mr.  Clark.  You  may  be,  too,  now.  Suppose  this  committee- and 
Congress  were  to  cut  down  the  rate  on  steel  one-half,  would  it  affect 
your  business  a  particle  ? 

Mr.  Gary.  The  United  States  Steel  Corporation? 

Mr.  Clark.  Yes,  sir. 

Mr.  Gary.  I  can  not  answer  that.    I  do  not  know. 

Mr.  CtARK.  You  do  not  want  to  volunteer  or,  rather,  I  will  say, 
venture,  an  opinion  here? 

Mr.  Gary.  Intentionally  I  would  not  want  to  say  anything  that 
'  would  hurt  any  of  our  competitors  who  are  entitled  to  be  in  busi- 
ness. I  think,  Mr.  Clark,  that  the  manufacturer  of  this  country 
who  is  justified  in  continuing  in  business  should  be  protected  against 
the  foreign  manufacturer  who  can  manufacture  at  a  less  cost.  I 
think  that  is  only  fair.  I  think  that  is  for  the  best  interests  of  this 
country,  and  I  think  that  condition,  and  that  condition  only,  is  what 
has  made  the  prosperity  of  this  country.  If  that  condition  should  be 
changed  I  think  you  would  be  back  to  the  times  and  conditions  when 
the  laboring  man's  wages  were  very  materially  reduced,  when  strikes 
all  over  the  country  were  in  existence;  and  I  believe  that  Germany 
and  some  of  the  other  foreign  countries  which  are  thoroughly  pro- 
tected, and  will  be  thoroughly  protected,  will  get  a  decided  advan- 
tage.   That  is  my  opinion,  so  far  as  that  question  is  concerned. 

Mr.  Randell.  What  is  the  time  you  are  referring  to  ? 

Mr.  Gary.  The  period  following  the  passage  of  the  "  Wilson  bill," 
so  called. 

Mr.  Clark.  They  had  the  worst  strike  that  ever  was  had  under  the 
McKinley  bill,  did  they  not? 

Mr.  Gary.  When  was  that  ? 

Mr.  Clark.  The  Homestead  riots,  when  Pinkerton  had  his  army 
down  there  and  they  killed  people.    It  was  in  the  summer  of  1892. 

Mr.  Eandell.  My  purpose  in  asking  the  question  was  to  get  the 
actual  time. 

Mr.  Gary.  They  had  a  pretty  bad  strike  there.  I  remember  that; 
but  I  am  not  familiar  with  it,  and  can  not  answer  your  question. 
I  speak  of  general  conditions.  I  think  there  is  no  doubt  about  wages 
being  very  much  lower  and  therefore  strikes  much  more  frequent 
during  the  period  when  the  Wilson  bill  was  in  force.     The  wages 
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for.common  labor  at  South  Chicago  during  that  period  were  about  90 
cents  per  day,  as  I  remember  it,  and  at  the  present  time  they  are  $1.60 
per  day. 

Mr.  Clark.  I  will  ask  you  another  question.  Do  you  not  think 
that  the  facilities  which  American  citizens  have  had  for  going,  out 
and  getting  hold  of  a  piece  of  land  and  being  independent,  taken  in 
connection  with  the  labor  unions,  has  had  a  great  d6al  more  to  do 
with  putting  up  the  price  of  labor  in  the  United  States  than  all  the 
tariffs  that  have  been  passed  since  the  flood? 

Mr.  Gary.  I  do  not  think  so.  I  think  to  the  contrary.  We  have, 
as  a  rule,  no  union  labor,  as  you  perhaps  know.  We  are  at  peace 
with  our  men  generally.  Large  numbers  of  them  are  holders  of  our 
shares.  They  are  prosperous  and  contented,  as  a  rule.  When  the 
panic  occurred  a  year  ago,  and  the  question  of  reducing  wages  came 
up,  when  it  seemed  to  a  great  many  to  be  inevitable,  following  the 
precedents  of  the  past,  that  wages  should  be  reduced,  we  stood  out 
pretty  strongly  against  any  reduction,  and  said  we  would  not  con- 
sent to  it  unless  we  were  driven  to  it. 

.  Mr.  Clark.  I  think  you  are  to  be  congratulated  on  that.  But  you 
have  not  answered  my  question,  and  that  is  whether  if  this  tariff  were 
cut  in  two  you  would  not  still  be  able  to  bar  these  foreigners  out  and 
control  the  American  steel  market,  or,  rather,  dominate  it?  I  would 
rather  use  the  word  "  dominate  "  than  the  word  "  control." 

Mr.  Gary.  I  tried  to  answer  that  by  saying  there  might  be  one 
answer  as  applied  to  the  United  States  Steel  Corporation 

Mr.  Clark.  That  is  the  one  I  want. 

Mr.  Gary.  And  another  as  applied  to  outsiders.  If  there  should 
be  such  a  horizontal  cut  as  that,  I  think  it  would  certainly  be  very 
damaging. 

Mr.  Clark.  How  would  it  strike  you  ? 

Mr.  Gary.  The  United  States  Steel  Corporation  is  pretty  strong 
and  could  stand  reduction,  I  have  no  doubt,  and  still  prosper. 

Mr.  Clark.  It  is  really  stronger  than  the  Federal  Government,  is 
it  not? 

Mr.  Gary.  No  ;  we  are  so  weak  in  comparison  with  it  that,  so  far  as 
I  am  concerned  at  least,  I  would  not  do  anything  disapproved  by  the 
Federal  Government. 

Mr.  Clark.  You  are  in  better  financial  fix  than  the  Federal  Govern- 
ment.    You  have  no  deficiencies  in  your  revenues,  have  you  ? 

Mr.  Gary.  No. 

Mr.  Clark.  And  the  Government,  as  I  understand  it,  is  running 
behind  about  $10,000,000  a  month. 

Mr.  Gary.  It  has  been  more  extravagant  in  its  expenditures,  made 
necessary  by  a  great  many  political  exigencies  not  necessary  for  me 
to  refer  to. 

Mr.  Clark.  I  wish  you  would  refer  to  them. 

The  Chairman.  Especially  the  Spanish-American  war,  of  which 
my  friend  was  one  of  the  chief  promoters. 

Mr.  Clark.  And  that  is  one  of  the  things  I  am  willing  to  answer 
for  until  the  day  of  judgment. 

Mr.  Gary.  There  are  times  and  circumstances  when  the  Federal 
Government  should  not  hesitate  to  expend  money,  even  if  it  has  to 
borrow  it.     All  patriots  believe  that. 
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Mr.  Clark.  Suppose  that  Congress  should  wipe  out  these  duties 
entirely,  the  United  States  Steel  Corporation  would  still  survive, 
would  it  not? 

Mr.  Gaet.  I  do  not  know  that  I  would  like  to  answer  that  ques- 
tion. In  the  first  place  I  do  not  know,  and  therefore  can  not  answer 
it  with  certainty ;  but  I  have  an  impression  that  if  we  did  we  would 
have-  a  monopoly  of  the  business  in  this  country. 

^r.  CocKEAN.  That  is  about  what  you  have  now. 

Mr.  Gary.  No,  sir ;  far  from  it.  If  you  should  hear  some  of  these 
people  talk,  you  would  not  think  so. 

Mr.  Clahk.  What  I  want  to  get  at  is  this:  Whether  the  United 
States  Steel  Corporation,  through  natural  advantages  and  acquired 
properties  is  not  in  a  condition  to  dominate  the  American  steel  mar- 
ket against  the  world,  tariff  or  no  tariff? 

Mr.  Gary.  No,  Mr.  Clark ;  I  do  not  think  it  is.  That  is,  I  do  not 
think  we  could  make  any  fair  or  reasonable  profit  on  our  investment, 
or  on  the  value  of  our  property,  on  such  a  basis. 

Mr.  Clark.  Suppose  we  take  the  tariff  off  from  ores  and  pig  iron. 

Mr.  Gary.  You  should  not  ask  me  that  question.  We  are  not  in- 
terested particularly  in  them,  it  seems  to  me.  I  think  you  should  call 
on  men  who  are  interested  in  that  question,  and  who  are  better  capa- 
ble of  speaking  about  it  than  I  am.  I  submit  that  you  should  not  ask 
me  any  question  that  could  be  interpreted  to  have  the  effect  of  injur- 
ing any  of  our  competitors,  even  if  it  does  not  injure  us  at  the  same 
time. 

Mr.  Clark.  But  when  we  had  your  competitors  here  we  had  to 
operate  on  them  with  a  corkscrew  because  they  seemed  to  be  so  afraid 
of  giving  any  information  which  might  injure  you.  To  tell  you  the 
truth  about  it,  Mr.  Schwab  and  yourself  are  the  two  men  who 
have  come  before  this  committee  who  have  been  willing  to  answer 
the  questions  that  were  asked  them. 

Mr.  Gary.  It  was  not  because  they  feared  to  injure  us. 

Mr.  Clark.  But  because  they  were  afraid  you  would  injure  them? 

Mr.  Gary.  No  ;  it  was  because  they  were  afraid  of  injuring  them- 
selves, perhaps.  I  do  not  know  about  that.  I  am  not  familiar  with 
their  testimony ;  but  there  is  no  doubt  that  many  of  the  independents 
labor  under  a  disadvantage. 

Mr.  Clark.  Certainly  they  do. 

Mr.  Gary.  Is  not  this  merely  a  question  of  figures,  if  you  can  ascer- 
tain accurately  what  the  figures  are  ?  I  will  start  out  with  the  propo- 
sition on  which  the  questioner  and  the  witness  agree,  as  I  understand 
it ;  that  is,  that  protection  means  protection,  and  does  not  mean  any 
more  than  what  is  necessary  for  protection.  It  does  not  mean  the 
fostering  of  any  particular  industries  to  enable  them  to  get  an  un- 
reasonable price.  Is  not  the  whole  question,  after  all,  determined 
by  figures? 

Mr.  Clark.  Certainly  it  is. 

Mr.  Gary.  That  is,  when  you  find  out  the  cost  abroad,  the  cost 
here,  the  facilities  for  supplying  the  markets,  taking  into  considera- 
tion the  disposition  of  the  foreigners  to  protect  their  own  countries 
thoroughly,  so  as  to  keep  us  out  of  there,  and  the  disposition  to  dump 
their  surplus  here,  is  it  not  a  mere  question  of  figures?  Germany  is 
exporting  four  or  five  million  tons  annually  at  the  present  time.  She 
has  a  big  surplus.    You  know  the  disposition  of  Germany,  for  in- 
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stance,  to  sell  abroad  at  prices  very  much  less  than  she  sells  at  home. 
If  our  costs  are  such  that  she  can  sell  in  this  country  at  less  than  the 
producing  cost  here — that  is,  if  she  will  sell  at  such  a  cost — does  not 
that  determine  whether  the  industry  here  needs  protection  ?  I  would 
like  to  give  you  one  or  two  figures  with  reference  to  one  or  two  items 
merely  by  way  of  illustration.  During  the  last  four  years  a  sub- 
stantial tonnage  of  rails  has  been  sold  at  different  times  on  the 
western  coast  of  this  country  at  $31.50,  or  about  that,  duty  paid,  and 
on  the  Gulf  of  Mexico  at  $30.50,  or  about  that.  Now,  the  freight  rate 
from  our  nearest  mill  to  the  western  coast  is  $15  a  ton,  and  to  the 
Gulf  of  Mexico  and  New  Orleans  about  $7  a  ton.  To  meet  those  sales 
our  people  must  sell  at  less  than  cost  and  at  considerably  less  than 
cost.  That  applies  more  or  less  to  some  other  commodities,  depend- 
ing upon  the  state  of  trade  abroad. 

Mr.  Clark.  I  can  not  understand,  to  save  my  life,  why,  if  you  can 
ship  this  stuff  to  Europe,  Asia,  Africa,  and  the  islands  of  the  seas 
and  sell  in  open  competition  with  all  mankind  in  a  free-trade  market, 
you  could  not  hold  this  market,  tariff  or  no  tariff,  against  all  comers. 

Mr.  Gary.  Does  it  follow  that  because  a  grocer  sells  his  brown 
sugar  below  cost,  or  because  a  dry  goods  man  in  the  spring  cleans  his 
counters  at  less  than  cost,  that  he  ought  to  sell  his  whole  product  at 
the  same  price? 

Mr.  Clark.  No. 

Mr.  Gary.  It  is  the  same  thing.    This  is  the  surplus. 

Mr.  Clark.  No;  it  is  not  the  same  thing.  These  people  are  han- 
dling perishable  stuff,  and  they  get  rid  of  it  and  have  got  to  get  rid 
of  it. 

Mr.  Randell.  They  sell  it  to  their  home  people. 

Mr.  Clark.  Yes ;  they  sell  it  to  their  home  people.  I  want  to  state 
for  myself  that  I  do  not  believe  there  is  a  single  man  on  this  com- 
mittee or  in  the  House  of  Representatives  or  in  the  United  States 
Senate  who  has  the  slightest  desire  to  injure  any  American  industry. 

Mr.  Gary.  I  believe  tliat. 

Mr.  Clark.  I  know  that  is  my  feeling  about  it,  and  I  think  I  re- 
flect the  feelings  of  my  fellows. 

Mr.  Gary.  I  believe  that  is  right.    I  sincerely  believe  it. 

Mr.  Clark.  This  committee  has  to  revise  this  tariff,  and  wants  to 
work  out  the  exorbitant  features  of  it.  I  want  to  get  it  down  to  a 
revenue  basis,  and  if  I  could  discover  the  revenue  basis  for  steel,  I 
would  vote  for  it;  but  I  know,  as  every  man  who  has  any  common 
sense  knows,  that  whenever  he  votes  for  a  given  revenue  tariff, 
whether  he  wants  it  to  work  out  that  way  or  not,  pro  tanto  it  is  a 
protective  tariff. 

Mr.  Gaines.  You  have  told  us  about  the  difference  between  the 
domestic  price  and • 

Mr.  Gary.  May  I  interrupt  you  one  moment,  because  a  thought  is 
in  my  mind,  and  I  desire  to  give  one  fact  in  regard  to  a  commodity 
which  is  important  and  in  line  with  this  other  inquiry.  It  relates 
to  tin  plate  and  sheets.  At  the  present  time  they  are  produced  in 
Wales  and  England  at  about  $5.32,  less  than  the  cost  to  us,  and 
that  represents  the  difference  in  wages  paid  to  the  men,  the  labor 
element  being  large  as  to  those  commodities.  So  that  if  we  should 
make  our  costs  as  low  as  their  costs,  we  could  only  do  it  by  cutting  the 
wages  of  our  men  about  these  mills  in  half — that  is,  making  them  one- 
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half  as  large  as  they  are  at  the  present  time.  I  think  I  am  perfectly 
accurate  in  those  figures.    I  mean  to  be. 

Mr.  CocKEAN.  You  do  not  think  you  could  cut  the  wages  of  your 
labor  in  half  ?  You  would  get  no  men  to  work  for  you  at  all,  would 
you  ? 

Mr.  Gaby.  No ;  if  it  applied  to  only  one  commodity. 

Mr.  CocKEAN.  That  is  what  I  am  speaking  of. 

Mr.  Gary.  No;  I  do  not  think  so.  They  would  work  for  some 
one  else. 

IVIr.  CocKEAN.  You  have  to  keep  the  wages  up  to  get  them  to  work 
at  all? 

Mr.  Gary.  We  would  go  out  of  that  business  then,  perhaps. 

Mr.  Gaines.  You  have  told  us  about  the  difference  between  the 
domestic  price  of  steel  rails  and  the  export  price  of  steel  rails  in  this 
country  for  the  years  1907,  1906,  and  1905.  Can  you  tell  the  dif- 
ference between  the  export  and  domestic  price  in  other  countries  for 
the  same  years? 

Mr.  Gary.  I  can  for  the  present  time.  I  have  not  got  it  for  other 
years. 

Mr.  Gaines.  I  would  like  to  have  it  for  the  present,  and  then,  if 
you  will  be  kind  enough  to  furnish  it,  I  would  like  to  have  you  send 
the  figures  for  the  other  years. 

Mr.  Gary.  On  German  rails  the  domestic  price  is  $29.02  and 
the  export  price  is  $22.20.  In  Great  Britain  the  domestic  price  is 
$27.98  and  the  export  price  $23.61.  In  France  the  domestic  price 
is  $33.33.  and  the  export  price  $25.69.  In  Belgium  the  domestic  price 
is  $27.45  and  the  export  price  $22.50. 

Mr.  Gaines.  When  you  furnish  the  figures  for  the  other  years,  I 
would  be  glad  if  they  extended  back  for  a  period  of  ten  years,  if 
possible. 

Mr.  Gary.  It  would  be  very  difficult  to  get  it  as  to  the  foreign 
prices.  I  will  give  it  as  far  as  I  can  get  it;  but  it  has  been  very 
difficult  to  get  that  information.  That  which  I  have  has  been  ob- 
tained with  difficulty. 

Mr.  Gaines.  In  connection  with  that,  may  I  ask  you  whether  it 
is  true  that  the  German  Government,  through  the  ownership  of 
railroads,  aids  its  manufacturers  in  the  matter  of  exporting  more 
cheaply  to  other  countries  than  they  sell  at  home  ? 

Mr.  Gary.  It  does,  very  much. 

Mr.  Gaines.  Have  you  any  facts  or  any  foreign  publications  which 
would  throw  light  on  the  question  of  foreign  governments  favoring 
the  practice  of  selling  abroad  cheaper  than  they  do  at  home? 

Mr.  Gary.  I  am  not  certain  whether  I  can  get  anything  or  not ;  but 
I  will  try  to  do  so. 

Mr.  Gaines.  It  has  seemed  to  me  rather  remarkable,  in  view  of  the 
extent  to  which  we  are  told  foreign  manufacturer^  do  ship  out  of  their 
own  country  and  sell  cheaper  than  they  sell  at  home,  that  we  seem  not 
to  have  access  to  any  foreign  government  publications  which  bring 
out  the  fact  just  as  a  similar  practice  in  this  country  is  being  brought 
out  now. 

The  Chairman.  Have  you  asked  him  to  give  the  costs  abroad  ? 

Mr.  Gaines.  No. 
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The  Chairman.  He  may  have  some  figures  as  to  the  cost  of  rails 
abroad. 

Mr.  Gary.  I  did  give  the  cost  of  iron  and  cost  of  conversion ;  and 
the  percentages  just  about  keep  up. 

Mr.  Gaines.  I  understood  that  you  were  to  furnish  these  matters  of 
cost  with  reference  to  the  several  stages  of  manufacture. 

Mr.  Gary.  I  want  to  say  to  you  what  you  probably  already  know, 
that  it  is  quite  difficult  to  get  any  information  abroad  in  regard  to 
these  matters.  I  believe  some  of  the  government  officials  have  been 
trying  to  get  information  relating  to  costs  during  the  last  year,  and 
have  not  succeeded  very  well ;  but  I  may  be  mistaken.  If  the  Govern- 
ment has  succeeded,  of  course  we  would  all  be.  delighted.  We  would 
like  very  much  to  know  in  detail  about  their  costs.  We  do  know  by 
experience,  in  meeting  them  in  competition  at  various  times  and  places, 
that  the  German  Government  does  a  great  deal  to  assist  its  own  manu- 
facturers in  every  way.  It  encourages  all  sorts  of  combinations,  syn- 
dicates, etc.,  as  they  are  called. 

Mr.  Dalzell.  Does  the  German  Government  pay  a  bounty  to  the 
steel  industry? 

Mr.  Gary.  It  does  not  at  the  present  time,  except  in  the  way  of 
low  freights. 

Mr.  Dalzell.  Bounties  are  paid  to  the  steel  industry  in  Canada  ? 

Mr.  Gary.  Yes. 

Mr.  Dalzell.  Do  you  know  what  those  bounties  are? 

Mr.  Gary.  I  have  not  tlie  figures  before  me.  There  is  one  thing 
which  I  think  is  important  for  tariff  makers.  You  know  Canada  has 
a  countervailing  tax,  or  a  dumping  tax,  which  is  really  a  great  thing. 
If  Germany,  for  instance,  is  proposing  to  dump  its  products  in  this 
country  at  any  time  because  business  is  dull,  there  ought  to  be  such  a 
tax  as  would  prevent  them  selling  here  more  than  5  per  cent  below  the 
price  they  get  in  their  own  country.  In  that  case,  you  see,  you  would 
protect  this  country  against  dumping. 

Mr.  Crujipacker.  Then  you  would  not  need  so  high  a  rate  of  duty. 

Mr.  Gary.  No;  in  that  case  you  would  not. 

Mr.  Underwood.  Do  you  not  think  that,  under  the  trade  conditions 
of  the  world,  it  is  advisable  for  us  to  write  a  minimum  and  maximum 
tariff  by  which  we  can  force  concessions  from  other  countries? 

Mr.  Gary.  Amongst  manufacturers  there  is  some  difference  of 
opinion  about  that,  but  personally  I  would  favor  it.  I  may  not  be 
well  enough  posted  to  be  competent  to  speak  on  the-  subject,  but  I 
have  thought  favorably  on  that  subject.  Some  people  think  we 
would  be  in  trouble  all  the  time ;  that  it  would  be  so  indefinite  and  so 
subject  to  changes  in  the  conduct  of  business  that  it  would  make  it 
impracticable.  You  gentlemen  can  answer  that  question  very  much 
better  than  I  can,  because  you  have  studied  it  and  you  are  experts, 
while  I  am  not.  My  opinion,  however,  is  favorable  to  a  maximum 
and  a  minimum  tariff. 

Mr.  Cockran.  With  relation  to  the  profits  of  your  company,  con- 
cerning which  Mr.  Clark  questioned  you,  let  me  call  your  attention 
to  what  Mr.  Schwab  said  in  an  answer  to  me  during  the  giving  of 
his  testimony.  I  was  inquiring  into  the  original  capital  of  the  Car- 
negie Company,  which,  as  you  know,  is  one  of  the  chief  elements  in 
your  combination. 

Mr.   Gary.  Yes. 
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Mr.  CocKRAN.  I  asked  him  how  much  money  was  put  into  the 
Carnegie  Company,  and  he  said :  "  I  can  not  give  you  those  figures 
offhand.  I  will  tell  you  why  I  can  not.  I  do  not  know  that  any  of  us 
know.  The  Carnegie  Company  was  a  partnership;  it  was  not  a 
stock  company." 

Then  I  broke  in  on  him,  and  he  continued :  "And  when  you  ask  how 
much  real  money  was  put  in  the  Carnegie  Company  I  can  only  say 
that  the  earnings  of  the  company  were  put  in;  none  of  us  had  any 
money  to  put  in." 

Then  the  report  reads  as  follows: 

sir.  CopKEAN.  That  is  it,  then ;  now  we  have  got  it. 
Mr.    Schwab.  We   developed   the   company. 

Mr.  CocKEAN.  So  that  whatever  capital,  whatever  property  was  owned  by 
this  company  was  the  result  of  profits  paid  in  the  company. 
Mr.  Schwab.  Profit  and  increase  in  the  value  of  property. 

Now,  is  that  true  of  all  the  property  taken  over  by  your  company  ? 

Mr.  Gary.  Certainly  not;  and  I  do  not  think  it  is  true  as  to  that 
company.     I  think  it  is  a  mistake  to  say  so. 

Mr.  CocKRAN.  We  will  come  to  that  in  a  minute.  So  far  as  these 
stupendous  figures  of  $1,782,187,383  are  concerned,  are  you  in  a  posi- 
tion to  inform  this  committee  how  much  of  that  represents  capitalized 
profits  as  distinguished  fi*om  the  original  investment  of  capital? 

Mr.  Gaet.  No ;  I  can  not.  When  the  United  States  Steel  Corpora- 
tion was  formed,  the  original  board  took  testimony  in  relation  to  the 
values  of  all  the  property  taken  over,  and  those  valuations  were  made 
up  in  various  ways — upon  the  possibility  or  probability  of  earnings, 
the  cost  of  reproducing  the  mills,  furnaces,  and  other  properties  which 
would  have  the  capacities  and  facilities  those  companies  had,  the 
values  of  the  raw  products  based  on  what  they  were  being  sold  at,  and 
so  forth. 

Mr.  CocKRAN.  Of  this  whole  sum  of  $1,782,000,000,  was  not  $1,000,- 
000,000,  at  least,  capitalized  profits  as  distinguished  from  original 
investment  ? 

ilr.  Gary.  I  should  have  to  guess  at  that;  but  I  should  guess  yes, 
including  increases  in  value. 

Mr.  CocKRAN.  So  that  when  you  speak  of  the  profits  which  this 
industry  has  yielded,  you  do  not  mean  to  be  understood  as  confining 
your  statement  of  profits  to  what  have  been  entered  or  actually  dis- 
tributed as  earnings,  but  it  should  also  include  this  vast  sum  which 
has  been  added  to  the  capital  ? 

Mr.  Gary.  I  have  done  that.  I  have  included  that,  as  I  have  given 
you  the  figures. 

Mr.  CocKRAN.  What  I  want  to  call  your  attention  to  is  this,  that 
when  you  are  speaking  of  profits  the  impression  naturally  made  would 
be  that  it  meant  a  profit  on  investment.  What  I  want  to  ascertain, 
if  I  can,  is  the  amount  of  cash  investment  and  the  amount  of  accumu- 
lated profits  that  have  entered  into  the  capitalization. 

Mr.  Gary.  In  considering  the  value  of  the  United  States  Steel 
properties,  I  start  out  with  the  assumption  that  those  properties  are 
of  a  certain  value.  In  determining  the  profits  since  the  company 
was  organized  I  take  the  amount  paid  as  interest  on  bonds,  the  amount 
paid  as  dividends  on  stock  and  the  amount  expended  for  new  prop- 
erty, and  the  amount  carried  forward  to  surplus.  . 
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Mr.  CocKEAN.  That  company  itself  was  a  combination  of  several 
other  companies? 

Mr.  Gary.  That  company  acquired,  by  purchase,  properties  be- 
longing to  these  other  corporations  at  a  certain  price,  namely,  the 
amount  of  their  bonds  and  stocks. 

Mr.  CocKRAN.  And  those  companies  which  it  purchased  were  them- 
selves consolidations  of  several  other  companies,  were  they  not? 

Mr.  Gary.  Some  of  them  were,  at  least. 

Mr.  CocKEAN.  The  Federal  Steel  Company  was? 

Mr.  Gary.  Yes. 

Mr.  CocKRAN.  The  American  Bridge  Company  was  ? 

Mr.  Gary.  Yes. 

Mr.  CocKRAN.  And  the  Steel  and  Wire  Company? 

Mr.  Gary.  Yes. 

Mr.  CooKRAN.  And  the  American  Tube  Company? 

Mr.  Gary.  The  National  Tube  Company;  yes. 

Mr.  CooKRAN.  And  the  Tin  Plate  Company  was  ? 

Mr.  Gary.  Yes ;  the  Tin  Plate  Company  was. 

Mr.  Cockran.  Let  us  take  up  one  of  them— the  Federal  Steel  Com- 
pany.    You  assisted  in  the  organization  of  that,  did  you  not? 

Mr.  Gary.  Yes. 

Mr.  Cockran.  Wliat  companies  were  combined  in  that,  if  you  re- 
member ? 

Mr.  Gary.  The  Illinois  Steel  Company  was  one. 

Mr.  Cockran.  Do  you  remember  what  the  capitalization  of  that 
company  was? 

]\lr.  Gary.  No;  I  do  not  remember  now.  I  have  forgotten.  It 
seems  to  me  the  stock  and  bonds  were  about  $32,000,000. 

Mr.  Cockran.  What  other  companies  do  you  remember  that  were 
combined  into  that  company? 

Mr.  Gary.  The  Lorain  Steel  Company. 

Mr.  Cockran.  Do  you  remember  what  that  was  capitalized  for  ? 

Mr.  Gary.  No;  I  do  not.    I  think  it  was  $10,600,000. 

Mr.  Cockran.  Were  there  any  other  companies  in  it  ? 

Mr.  Gary.  Yes;  the  Minnesota  Iron  Company. 

Mr.  Cockran.  How  much  was  that  capitalized  for  ? 

Mr.  Gary.  I  don't  remember  that. 

Mr.  Cockran.  At  about  how  much  were  the  constituent  companies 
which  were  taken  into  the  Federal  Steel  Company  capitalized  ? 

Mr.  Gary.  I  should  think  the  capital  stock  and  bonds  of  those  com- 
panies exceeded  considerably  the  amount  of  stock  issued  by  the  Fed- 
eral Steel  Company,  which  was  about  $100,000,000. 

Mr.  Cockran.  Then  the  capitalization  of  the  Federal  Steel  Com- 
pany was  a  reduction  of  the  total  capital  ? 

Mr.  Gary.  Yes ;  I  think  it  was.  Its  capital  stock  was  $200,000,000, 
but  we  only  issued  about  $100,000,000.  ,  I  would  be  glad  to  give  those 
figures.    I  may  be  mistaken,  but  I  believe  I  am  right. 

Mr.  Cockran.  If  what  you  say  is  correct,  and  of  course  it  is  because 
you  speak  from  knowledge,  it  tends  to  explode  a  very  general  idea 
(hat  the  formation  of  each  of  those  companies  was  accompanied  by  a 
large  inflation  of  stock,  and  that  then  the  inflated  stock  of  these  vari- 
ous organizations  was  brought  together  in  the  United  States  Steel 
Company  and  still  further  increased. 

Mr.  Gary.  You  call  it  inflation. 
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Mr.  CocKRAN.  I  will  call  it  increase,  so  as  not  to  use  any  adjective 
in  regard  to  it. 

Mr.  Gary.  All  large  corporations  are  issuing  additional  stoclc  all 
the  time  for  improvements  and  extensions. 

Mr.  CocKRAN.  I  will  come  to  that. 

Mr.  Gary.  I  understand  your  point.  I  think  you  are  right  as  to 
that  company. 

Mr.  CocKRAN.  You  v?ill  give  us  the  information  as  to  just  what 
that  amounts  to? 

Mr.  Gary.  Certainly. 

Mr.  CocKRAN.  When  yoii  finally  came  to  form  the  United  States 
Steel  Company  I  understand  that  you  capitalized  it  at  $1,476,000,000, 
and  that  there  is,  according  to  your  figures  now,  a  profit  already  of 
about  $307,000,000 — that  is  to  say,  its  property  has  increased  in  value 
from  $1,475,000,000  to  $1,782,000,000,  and  that  increase,  as  I  under- 
stand you,  represents  the  investment  of  earnings  in  new  buildings,  in 
the  -expansion  of  your  plant,  and  the  increase  in  the  value  of  your  ore 
properties  and  real  estate. 

Mr.  Gary.  Yes. 

Mr.  CocKRAisr.  Assuming  that  valuation  to-be  a  fair  and  reasonable 
one,  the  amount  over  and  above  your  original  capitalization  is  repre- 
sented by  increase  in  value  and  additional  cash  put  into  the  property 
out  of  the  earnings,  amounting  to  $166,000,000  ? 

Mr.  Gary.  I  gave  the  figures. 

Mr.  CocKRAN.  You  put  it  at  $163,694,000  in  new  buildings  and 
$97,000,000  in  surplus. 

Mr.  Gary.  Yes. 

Mr.  CocKRAN.  The  balance  of  the  increase  is  the  increased  value 
of  the  property? 

Mr.  Gary.  Yes. 

Mr.  CocKRAN.  And  not  due  to  anything  that  you  have  clone,  but 
to  the  general  increase  in  values  all  around. 

Mr.  Gary.  It  is  not  hardly  fair  to  us  to  say  it  is  not  due  to  any- 
thing we  have  done. 

Mr.  CocKRAN.  I  say  it  so  as  to  accept  your  own  view  in  the  most 
liberal  sense,  because  I  am  willing  to  concede  that  if  you  have  a 
building  here  in  Washington  and  are  doing  business  in  it  and  the 
value  of  that  building  doubles,  just  as  it  would  have  doubled  if  you 
were  not  iii  the  steel  business  at  all,  such  an  increase  is  not  properly 
chargeable  to  the  profits  of  the  steel  business.  That  is  your  position, 
and  I  agree  with  you.  But -the  money  you  put  back  into  new  enter- 
prises are  undoubtedly  profits  of  the  steel  business.  That  is  what  I 
want  to  separate  and  distinguish  from  the  increase  in  values. 

Mr.  Gary.  I  separated  them  in  my  figures — that  is,  I  included 
one  and  excluded  the  other. 

Mr.  CocKRAN.  I  agree  with  your  classification  of  it.  I  understood 
you  to  say,  in  answer  to  Mr.  Clark,  that  you  are  able  to  face  any  com- 
petition that  may  possibly  arise  in  this  country  so  far  as  you  are 
concerned,  but  if  the  tariff  on  steel  be  abolished  that  you  are  appre- 
hensive of  the  effect  upon  your  competitors.. 

Mr.  Gary.  I  have  not  said  that,  Mr.  Cockran.  I  have  not  answered 
that  question.     I  do  not  know,  and  I  prefer  not  to  answer  it. 

Mr.  Cockran.  Just  conceive  for  a  moment  the  position  of  the  com- 
mittee and  your  position.     We  are  here  discussing  the  amount  of 
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protection — that  is  to  say,  of  tax  that  ought  to  be  levied  on  the  com- 
munity for  the  protection  of  this  industry — and  if  the  chief  factor 
in  that  industry  is  not  able  to  say  how  much  is  necessary,  it  would 
be  difficult  for  us  to  decide  that  it  is  necessary  at  all,  for  surely  you 
would  not  have  us  impose  a  tax  on  mere  suspicion. 

Mr.  Gary.  As  a  fair-minded  citizen  I  would  have  you  impose  a 
tax  which  would  protect  our  competitors,  even  if  we  did  not  need  it. 

Mr.  Cookean.  I  have  no  doubt  whatever  about  your  sensitiveness 
and  concern  for  your  competitors.  I  am  not  addressing  my  question 
to  your  sensitiveness,  but  to  your  knowledge  and  to  your  business.  I 
want  to  know  whether  your  steel  company  would  continue  to  do  busi- 
ness without  any  protection,  merely  and  entirely  as  a  matter  of 
business. 

Mr.  Gary.  Of  course  I  can  not  say  certainly. 

Mr.  CocKEAN.  You  would  not  say  you  could  not? 

Mr.  Gary.  No ;  I  would  not. 

Mr.  CocKEAN.  Therefore,  so  far  as  you  are  concerned,  you  are  not 
prepared  to  state  on  your  own  responsibility  as  a  citizen  and  under 
your  oath  as  a  witness  that  any  protection  whatever  is  necessary. 

Mr.  Gary.  For  the  United  States  Steel  Corporation  ? 

Mr.  CocKEAN.  Yes;  so  far  as  the  United  States  Steel  Corporation 
is  concerned. 

Mr.  Gary.  No. 

Mr.  CocKEAN.  Now,  that  is  clear.  There  is  just  one  thing  more  I 
want  to  question  you  about. 

Mr.  Gaey.  Of  course  I  would  have  to  go  through  the  list  carefully, 
Mr.  Cockran,  before  I  could  answer  your  question  accurately.  That 
might  be  true  of  some  commodities  and  not  true  as  to  others ;  that  is, 
it  might  drive  us  out  of  business  so  far  as  some  commodities  are 
concerned. 

Mr.  Cockran.  You  are  not  prepared  to  name  one  now? 

Mr.  Gary.  No;  the  only  way  that  could  be  determined  is  to  look 
up  the  figures  of  cost. 

Mr.  Cockran.  About  that,  unfortunately,  there  is  a  great  deal  of 
doubt,  because  the  figures  given  here  in  the  government  returns 
seem  to  be  so  much  at  variance  with  the  expert  figures. 

Mr.  Gary.  This  occurs  to  me:  I  do  not  see  how  we  could  survive 
in  the  sheet  and  tin-plate  business  if  the  tariff  is  removed.  I  think 
we  would  be  driven  out  of  that  business. 

Mr.  Cockran.  As  to  that,  what  tariff  is  essential  to  keep  you  afloat 
in  that  business?  Do  you  need  the  present  rate,  or  would  one-half 
of  that  rate  be  sufficient  ? 

Mr.  Gary.  What  is  the  present  rate  ? 

Mr.  Dalzell.  The  tariff  is  1.5  cents  a  pound,  which  would  be  equal 
to  1.2  cents  a  pound  under  the  Wilson  bill. 

Mr.  Gary.  My  impression  is  that  the  amount  which  was  fixed 
under  the  Wilson  bill,  which  was  1.2,  would  protect  us.  I  think  it 
would. 

Mr.  Cockran.  Could  you  get  along  with  any  less  ? 

Mr.  Gary.  I  would  not  like  to  say,  because  I  don't  know. 

Mr.  CocKEAN.  I  suppose  you  would  be  willing  to  admit  that  this  is 
a  fair  principle  on  which  to  frame  a  tariff,  that  in  the  absence  of 
very  satisfactory  evidence  of  necessity  for  the  imposition  of  a  tax, 
the  tax  ought  not  to  be  imposed.    I  am  speaking  now  from  a  pro- 
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tective  point  of  view,  to  -which  I  do  not  agree  at  all,  but  which  I  am 
willing  to  concede  is  the  policj'  that  will  govern  the  framing  of  this 
bill. 

Mr.  Gaby.  Yes ;  but  I  think  the  responsibility  of  getting  that  evi- 
dence and  of  being  certain  is.  just  as  great  or  greater  with  the  Con- 
gressmen than  it  is  with  the  manufacturers.     That  is  what  I  think. 

Mr.  CocivEAN.  The  fact  that  we  are  sitting  here  and  probably  will 
sit  all  through  the  Christmas  holidaj's,  and  have  given  you  the  trouble 
of  coming  here,  shows  you  how  anxious  we  are  to  obtain  it. 

INfr.  Gary.  It  is  our  duty  to  give  you  all  the  information  we  can; 
and  I  am  trying  to  do  that. 

Mr.  CocicRAN.  Could  we  go  to  a  more  responsible  source  for  infor- 
mation than  to  the  manufacturers  themselves  ? 

Mr.  Gary.  Yes;  but  have  not  I  covered  the  question  from  the 
standpoint  of  my  duty,  when  I  say  that  it  does  not  seem  to  me  it 
would  be  safe  to  make  it  lower  than  1.2  ? 

Mr.  CocKRAK.  That  is  to  say,  you  suspect  or  apprehend  that  any 
change  below  that  might  hurt  you? 

Mr.  Gary.  No;  I  think  that  is  the  consensus  of  opinion  of  those 
who  have  studied  the  question  very  carefully.  That  seems  to  be  the 
common  belief. 

Mr.  CocKEAN.  You,  as  the  head  of  this  company,  can  tell  whether 
you  could  go  on  making  tin  plates  if  we  reduced  this  tariff  to  60 
cents,  which  would  about  cut  it  in  two  ? 

Mr.  Dalzell.  It  is  1.5  now ;  it  was  1.2  under  the  Wilson  bill. 

Mr.  CocKRAN.  Say  we  cut  it  down  to  75  cents? 

Mr.  Gary.  No;  I  must  confess  I  can  not  answer  that  question. 

The  Chairman.  Some  of  the  manufacturers  came  in  here  and  rec- 
ommended a  reduction  of  20  per  cent.  They  said  that  was  a  sufficient 
protection  for  tin  plate. 

Mr.  Gary.  I  did  not  know  that. 

Mr.  CocKEAN.  That  is  what  these  independent  manufacturers  think, 
and  you  say  their  necessity  for  protection  is  very  much  greater  than 
yours.  I  would  like  to  get  your  testimony  as  to  how  much  protection 
you  would  need,  regardless  of  what  these  weaker  competitors  might 
need. 

Mr.  Gary.  Well,  I  may  be  mistaken;  but  I  certainly  believe  we 
could  stand  10  per  cent  less  than  our  competitors. 

Mr.  Dalzell.  I  do  not  recall  now  who  made  that  statement ;  but  it 
seems  to  me  it  was  one  of  your  constituent  members. 

The  Chairman.  I  think  not. 

Mr.  Gary.  There  has  not  been  any  one  of  our  people  here. 

Mr.  Cockran.  I  think  it  was  one  of  the  Follansbee  Brothers. 

Mr.  Gary.  He  is  a  well-posted  man.  I  may  be  mistaken,  and  I  may 
do  him  an  injustice ;  but  I  believe  if  he  could  stand  1.20  we  could  take 
10  per  cent  off  from  that  and  make  a  fair  j)rofit. 

Mr.  CooKRAN.  So  that  if  we  regulate  this  protective  duty  to  the 
necessities  of  Follansbee,  we  would  be  affording  you  a  luxurious  mar- 
gin? 

Mr.  Dalzell.  And  if  you  regulate  it  by  the  United  States  Steel 
Company,  what  will  you  do  to  Follansbee? 

Mr.  Gary.  That  is  right.  If  you  protect  our  competitors,  you  leave 
us  more  than  protection.  I  say  that  the  United  States  Steel  Corpo- 
ration ought  to  take  the  position  of  not  only  making  public  the  con- 
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duct  of  its  affairs  and  business,  but  of  submitting  to  government  con- 
trol. Now,  that  is  a  radical  view,  and  you  understand  that  I  am  not 
speaking  for  the  corporation  when  I  say  that. 

Mr.  CocKEAN.  I  understand  that. 

Mr.  Gary.  We  have  got  to  come  to  that,  in  my  opinion. 

Mr.  CocKRAN.  I  am  questioning  you  now  solely  with  reference  to 
the  effect  of  the  tariff  on  your  industry. 

Mr.  Gary.  Yes;  I  understand  that. 

Mr.  CocKRAN.  I  am  one  of  those  who  believe  that  you  can  not  make 
dollars  for  yourself  without  making  hundreds  for  the  community, 
provided  you  make  it  without  any  aid  from  the  Government.  I 
would  rather  see  you  make  it  than  not,  if  you  make  it  solely  by  your 
own  efforts  and  not  by  assistance  from  or  discrimination  by  the  Gov- 
ernment. If  you  receive  no  favors  from  the  Government  I  do  not 
think  the  Government  has  any  right  whatever  to  interfere  with 
you,  because  you  are  not  in  the  position  of  a  corporation  exercising 
a  public  franchise.  Personally  I  do  not  think  there  is  any  foreign 
manufacturer  in  the  world  who  can  compete  with  you,  even  in 
a  neutral  market,  much  less  in  this  one.  That  is  what  I  am  seeking 
to  find  out  now.  I  do  not  want  you  to  think  that  when  I  am 
questioning  you  as  to  profits  I  am  in  the  slightest  degree  critical  of 
any  profits  that  can  be  made  by  any  man  through  the  exercise  of  his 
labor  and- genius,  provided  it  is  made  without  any  aid  from  the  Gov- 
ernment, because  he  can  not  enrich  himself  without  enriching  the 
community  more. 

Mr.  Gary.  That  seems  to  me  to  be  a  pretty  fair  statement.- 

Mr.  CocKRAN.  I  mean  to  say  that  you  can  not  make  steel  cheaper 
without  increasing  the  welfare  of  every  man  in  this  country.  Now, 
the  particular  question  I  put  to  you  is  with  that  object  in  view.  I 
hope  to  see  hundreds  of  millions  of  dollars  made  by  the  industry  with- 
out any  assistance.  Now,  Judge,  in  answer  to  Mr.  Clark,  you  said 
you  did  not  dominate  the  market.  Is  it  not  a  fact  that  if  you  have 
competitors  to-day  it  is  because  you  tolerate  them  ?  Are  you  not  in  a 
position,  if  you  wish,  to  comjiel 

Mr.  Gary  (interrupting).  That  is  a  pretty  strong  statement. 

Mr.  CociiRAN.  I  know  it  is  a  strong  statement. 

Mr.  Gary.  It  is  a  fact,  however,  that  we  have  been  friendly  and  of 
benefit  to  our  competitors,  not  simply  because  we  are  so  much  better 
than  anybody  else,  but  as  a  matter  of  policy.  It  is  good  business 
policy  for  us  to  pay  heed  to  the  interests  of  others,  including  our 
competitors  and  our  customers,  the  Government,  and  the  public  gen- 
erally.    It  is  good  business  policy. 

Your  question,  if  I  really  understand  it,  answers  itself,  provided 
my  facts  are  right — that  is,  if,  in  any  particular  line,  by  reason  of 
our  opportunities,  our  wealth,  our  organization,  and  our  ownership 
of  the  best  raw  products,  we  can  manufacture  cheaper  than  our  com- 
petitors, then  with  reference  to  that  line  we  could  drive  them  out  of 
business. 

Mr.  Cockran.  You  can  get  your  pig  iron  $2  a  ton  cheaper  than 
your  competitors  and  you  can  produce  your  rails  at  least  $2  cheaper, 
and  therefore  you  could  sell  them,  say,  at  5  per  cent  profit,  while  your 
competitor  would  be  selling  at  an  actual  loss  and  would  be  hastening 
toward  bankruptcy ;  so  if  you  have  competition  it  is  because  of  your 
liberality.     Is  not  that  so? 
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Mr.  Gary.  Yes ;  ^Yith  reference  to  any  line  and  on  the  basis  of  fact 
which  I  have  given. 

Mr.  CocKRAN.  Take  the  question  of  rails.  I  understood  that  your 
explanation 

Mr.  Gary.  Of  course  that  is  true  of  every  line  of  business. 

ISIr.  CocKHAN.  No ;  it  would  not  be  true  of  any  line  of  business. 

Mr.  Gary.  Take  it  in  the  line  of  business  in  which  there  is  an  ele- 
ment of  strength,  whore  some  are  superior  by  comparison  with  others, 
and,  of  course,  the  inferior  ones  would  be  driven  out. 

]\Ir.  CocKRAN.  I  do  not  think  that  would  be  true  of  several  indus- 
tries that  could  be  mentioned  where  no  such  policy  of  forbearance  as 
you  have  described  is  pursued  and  yet  where  several  independent  pro- 
ducers are  found  apparently  in  active  competition.  There  is  no 
chance  in  the  case  of  the  meat  industry,  for  instance,  for  any  one  pro- 
ducer to  hold  all  others  at  his  mercy.  There  are  a  number  of  meat 
men  competing,  but  no  one  of  them  could  drive  the  others  out ;  but  in 
this  industry  of  yours,  the  steel  industry,  I  understand  you  to  say  that 
all  competitors  are  practically  at  your  mercy  for  their  existence  on 
this  account ;  you  control  the  raw  products  and  you  control  the  means 
of  transportation,  and  then  you  have  also,  I  am  free  to  admit,  very 
efficient  organization.  With  those  three  elements  of  advantage  there 
is  no  person  or  combination  of  persons  that  can  compete  with  you  if 
you  choose  to  drive  them  out.     That  is  true,  is  it  not  ? 

Mr.  Gary.  Of  course  your  whole  question  characterizes — and  I 
do  not  like  to  do  that.  You  put  it  so  broadly  that  if  I  could  and 
should  answer  it  in  the  affirmative,  it  would  almost  seem  like  boast- 
ing. We  have  competitors,  you  know,  who  are  just  as  able  to  take 
care  of  themselves  as  we  are,  perhaps,  particularly  in  some  lines,  but 
I  do  believe  large  numbers  would  be  driven  out  of  business  if  we  were 
willing  to  drive  them  out,  either  because  we  thought  it  was  right  to 
do  so  or  good  policy  to  do  so. 

Mr.  Cockran.  To  be  perfectly  frank  about  it,  there  is  nobody  who 
could  compete  with  you  if  you  made  up  your  mind  to  take  this 
market  and  exercise  all  yoUr  powers  to  control  it? 

Mr.  Gary.  Would  you  not  think  it  looked  like  boasting  for  me 
to  say  so,  if  I  believe  it  ?     I  do  not  know. 

Mr.  Cockran.  No;  I  do  not  think  so.  I  do  not  think  so,  because 
your  position  in  the  trade  is  so  preemiment  that  you  can  afPord  to  be 
candid  without  exposing  yourself  to  the  reproach  of  boasting.  I 
think  you  can  speak  the  truth  about  that. 

Mr.  Gary.  I  think  we  have  a  commanding  position  in  the  trade, 
and  I  believe  we  recognize  our  responsibility  to  all  on  account  of  that 
position. 

Mr.  Cockran.  I  think  you  do.  If  by  any  chance  the  management 
of  this  stupendous  organization  should  pass  from  hands  as  wise  and 
as  prudent  and  as  just  as  yours  into  the  hands  of  somebody  more 
reckless  and  more  avaricious  and  with  less  foresight,  and  he  should 
undertake  to  exercise  this  power  to  its  limit,  there  is  little  doubt  that 
for  a  while,  at  least,  he  would  have  a  monopoly  of  the  entire  trade 
and  be  without  practical  comiDctition.  That  is  one  of  the  conditions 
that  we  are  confronting. 

Mr.  Gary.  You  are  asking  for  an  opinion.  Your  opinion  is  just 
as  good  as  mine. 
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Mr.  CocKEAN.  I  think  it  is,  on  your  statement.  Now,  among  the 
conditions  that  contribute  to  that  situation,  an  important  element  is 
your  ownership  and  control  of  the  ore  supply  ? 

Mr.  Gary.  Yes ;  of  course  it  is. 

Mr.  CocKEAN.  You  practically  do  control  the  ore  supply  of  the 
country  ? 

Mr.  Gary.  No  ;  not  now ;  not  for  the  immediate  future. 

Mr.  CocKKAN.  Well,  the  ultimate  supply  ? 

Mr.  Gary.  Yes ;  I  think  so — that  is,  pretty  nearly.  It  is  not  abso- 
lute control. 

Mr.  CocKRAN.  Sufficient  to  make  the  competitor ■ 

Mr.  Gary  (interrupting).  For  instance,  take  the  AVoodward  Com- 
pany, just  as  an  illustration — excuse  me  for  being  personal — with 
the  amount  of  capital  in  their  business  they  have  a  very  large  supply 
of  ore,  and  it  will  be  a  long  time  before  they  get  out  of  the  business, 
no  matter  what  comes.    They  can  manufacture ■- 

Mr.  CocKEAN  (interrupting).  That  is  a  small  company? 

Mr.  Gary.  Yes;  in  comparison  with  ours. 

Mr.  CocKRAN.  These  ore  properties  of  yours  do  not  constitute  the 
only  supply  of  the  world  by  any  means,  do  they  ? 

Mr.  Gary.  Oh,  no. 

Mr.  CocKRAN.  So  if  the  supply  of  the  world  were  open  to  these 
competitors,  and  with  the  advantage  of  cheap  transportation  by 
water,  which  you  described  a  short  time  ago,  they  might  be  able  to 
make  a  stand  for  life  and  liberty  even  against  the  United  States  Steel 
Corporation  in  the  hands  of  some  successor  of  yours  who  might 
undertake  to  crush  competition? 

Mr.  Gary.  If  you  remove  the  duty  from  ore  alone,  and  it  remains 
so,  no  doubt  that  would  protect  the  people  here,  who  will  in  the 
future  have  to  buy  their  ore,  against  a  possible  oppression  on  the 
part  of  our  corporation.    That  is  your  question,  only  in  my  words. 

Mr.  CocKRAN.  That  is  a  perfectly  frank  answer.  It  states  the 
situation  admirably.  Then,  so  far  as  the  transportation  is  con- 
cerned, you  really  have  not  any  advantage  over  your  competitor, 
so  long  as  you  discharge  faithfully  your  duty  as  a  common  carrier  in 
the  matter? 

Mr.  Gary.  You  are  speaking  of  our  manufacturing  companies? 

Mr.  CocKRAN.  Yes. 

Mr.  Gary.  No  ;  they  have  none. 

Mr.  CocKRAN.  You  have  no  advantage  whatever  in  transportation, 
unless  you  should  abuse  your  duty  as  a  common  carrier? 

Mr.  Gary.  No. 

Mr.  CocKRAN.  Of  course  you  could  give  yourself  an  advantage  ? 

Mr.  Gary.  Not  under  the  present  regime. 

Mr.  CocKRAN.  I  am  mighty  glad  to  hear  that.  That  is  the  first 
adequate  testimony  I  have  heard  as  to  the  efficiency  of  the  present 
inspection. 

Mr.  Gary.  The  Interstate  Commerce  Commission  and  the  railroad 
commissioneis  of  the  various  States — take  Minnesota,  for  instance — 
are  very  strict  in  regard  to  the  matter.  There  would  not  be  much 
chance  for  us  to  discriminate  against  our  neighbors  in  the  matter  of 
transportation. 

Mr.  Cockran.  If  I  may  return  for  one  moment  to  the  capitaliza- 
tion of  the  steel  company,  for  the  purpose  of  fixing  these  profits,  I 
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want  to  direct  your  attention  to  the  common  stock.  For  what  was 
that  issued? 

Mr.  Gary.  It  was  issued  for  the  properties  which  we  received — or 
perhaps  I  do  not  understand  your  question. 

Mr.  CocKRAN.  The  total  capitalization  of  the  companies  that  you 
acquired  was  not  nearly  equal  to  the  bonds  and  preferred  stoclf  of  the 
new  company? 

Mr.  Gart.  No.  The  total  capitalization  of  the  companies  acquired 
was  in  excess  of  the  bonds  and  preferred  stock  issued  by  the  new 
company.  We  issued  our  common  stock,  I  think,  in  exchange,  in  some 
cases  at  least,  for  the  common  stocks  of  other  corporations,  and  on  a 
basis  agreed  upon. 

Mr.  CocKRAN.  It  was  not  by  any  means  computed  by  those  receiv- 
ing it  that  that  stock  was  worth  par  or  anything  of  that  kind  ? 

Mr.  Gart.  Yes;  it  was. 

Mr.  Cockran.  How  did  you  manage  to  give  some  more  and  some 
less?  There  were  $508,302,000.  Mr.  Schwab  said,  I  think,  that  Mr. 
Carnegie  declined  to  take  anything  but  bonds.  There  were  others 
that  took  bonds  and  preferred  stock. 

Mr.  Gart.  I  do  not  think  anything  else  was  oflPered  to  Mr.  Carnegie. 

Mr.  CocKRAN.  You  paid  him  a  tribute  in  advance  ? 

Mr.  Gart.  No;  I  think  the  basis  of  the  negotiation  was  that  he 
should  receive  bonds  and  nothing  else,  and  neither  side  ever  considered 
anything  else;  and  I  do  not  know  that  either  side  would  have  con- 
sidered anything  else  at  that  time.  You  remember,  Mr.  Cockran, 
perhaps  better  than  some  of  the  others,  some  of  the  circumstances 
leading  up  to  the  acquisition  of  the  Carnegie  property. 

Mr.  Cockran.  I  was  just  going  to  ask  to  see  if  Mr.  Schwab's  recol- 
lection and  yours  agreed.  As  I  recall  it,  that  comes  back  to  the  price 
of  steel  rails,  and  you  have  always  made  it  a  policy  to  keep  the  prices 
reasonable? 

Mr.  Gart.  Yes. 

Mr.  Cockran.  But  you  are  getting  very  much  less  profit  at  $28  a 
ton  now  than  you  did  when  that  rate  was  fixed  ? 

Mr.  Gart.  Yes;  we  are. 

Mr.  Cockran.  Mr.  Schwab  testified  that  when  the  rate  of  $28  a  ton 
was  fixed  the  rails  were  costing  actually  less  than  $14,  so  the  original 
profit  was  100  per  cent. 

Mr.  Gart.  That  was  Mr.  Schwab's  statement  ? 

Mr.  Cockran.  Yes. 

Mr.  Gaet.  He  has  made  his  own  explanation.  They  are  not  my 
figures,  and  I  have  no  explanation  to  make,  and  I  do  not  know  any- 
thing about  his  figures. 

Mr.  Cockran.  Quite  so. 

Mr.  Gart.  He  is  a  very  competent  man. 

Mr.  Cockran.  His  statement  was,  as  I  recall  it,  to  see  if  you  agree 
that  the  price  of  $28  was  fixed  when  the  cost  of  the  article  was  $14 
a  ton,  and  it  was  fixed  by  an  agreement  with  a  number  of  producers, 
among  others,  your  company,  the  Federal  Steel,  and  the  Carnegie 
Company,  and  some  others. 

Mr.  Gart.  If  he  made  that  statement  he  overstated  it. 

Mr.  Cockran.  You  mean  he  overstated  the  amount  of  profit? 

]\Ir.  Gart.  No;  he  overstated  the  whole  thing. 
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Mr.  CocKEAN.  "Was  not  there  an  understanding  or  agreement 

Mr.  Gary.  In  this  way.    I  will  be  very  fiank  with  you 

Mr.  CocKEAN.  We  are  giving  you  credit  for  that  all  through. 
You  have  not  shown  the  slightest  disposition  to  evade  any  question. 

Mr.  Gary.  When  the  steel  manufacturers  fixed  a  price  for  their 
rails  which  was  uniform,  or  practically  uniform,  it  was  done  because 
two  or  three  individuals  said  they  would  recommend  to  their  com- 
panies so  and  so. 

Mr.  CocKRAN.  What  do  you  mean  by  "  so  and  so  ?  "  Recommend 
what? 

Mr.  Gary.  That  whenever  they  changed  their  prices  of  rails  they 
would  notify  the  others  and  give  every  other  person  the  same  chance; 
that  they  would  not  act  independently;  that  they  would  come  into 
consultation  from  time  to  time  whenever  it  was  necessary. 

Mr.  CocKRAN.  Was  that  after  the  formation  of  the  Federal  Steel 
Company  ? 

Mr.  Gary.  Yes,  sir. 

Mr.  CocKEAN.  And  the  steel  and  wire  company? 

Mr.  Gary.  Yes,  sir. 

Mr.  CocKRAN.  After  these  several  consolidations  that  occurred  in 
1898  and  1899? 

Mr.  Gary.  Yes;  and  that  was  the  understanding,  if  you  may  call 
it  such,  amongst  a  very  few  individuals,  and  was  not  communicated 
to  the  companies  themselves  or  the  officers  or  the  boards  of  directors 
of  the  difi^erent  companies  or  anything  of  that  kind. 

Mr.  CocKRAN.  It  was  a  gentlemen's  agreement? 

Mr.  Gary.  It  hardly  amounted  to  an  agreement,  but  it  resulted 
about  the  same,  and  it  ran  along  for  a  year  or  two,  and  there  was  a 
question  in  my  mind  whether  even  that  was  not  a  breach  of  the  law, 
or  so  close  to  it  that  it  should  not  exist;  and  therefore  the  meetings 
were  abandoned  and  they  did  not  meet  at  all,  and  those  connected 
with  it  stated  positively  they  would  not  regularly  be  bound  by  any- 
thing, and  everyone  would  have  to  take  his  chance,  except  they  said 
they  would  furnish  information  at  any  time  to  anybody  concerning 
what  they  were  doing. 

Mr.  CocKRAN.  The  net  result  was  $23  a  ton  as  a  price  ? 

Mr.  Gary.  That  has  been  the  result. 

Mr.  CocKRAN.  That  continued  uninterruptedly  down  to  1901? 

Mr.  Gary.  The  price  was  not  $28  then — yes;  it  was,  too. 

Mr.  CocKRAN.  Twenty-eight  dollars,  Mr.  Schwab  said. 

Mr.  Gary.  Yes. 

Mv.  Cockran.  Now,  in  1901 • 

Mr.  Gary.  Well,  the  price  of  $28  was  established  by  the  different 
ones  for  themselves  in  the  latter  part  of  1902.  I  have  the  prices  of 
rails  from  1896  for  every  year  down  to  date. 

Mr.  Cockran.  But  what  I  want  to  direct  your  attention  to  is  this: 
In  1901  was  there  not  a  fear  of  a  steel  war  coming  from  Mr. 
Carnegie's  announcement  that  he  was  going  into  the  tubing  business  ? 

Mr.  Gary.  Yes;  and  that  he  was  going  to  build  a  railroad  from 
Pittsburg  to  New  York,  and  so  forth. 

Mr.  Cockran.  One  result  apprehended  from  that  was  a  cutting  of 
prices  of  rails,  among  other  things,  was  it  not? 

Mr.  Gary.  No. 

Mr.  Cockran.  Was  not  that  one  of  the  things  apprehended  ? 
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Mr.  Gary.  No  ;  I  do  not  think  the  price  of  rails  changed. 

Mr.  CocKUAM.  "Was  not  there  a  fear  of  a  general  steel  war? 

Mr.  Gary.  Yes;  there  was  a  fear,  but  there  was  no  change  in  the 
prices. 

Mr.  CocKRAx.  I  do  not  say  there  was  a  change  made,  but  a  change 
apprehended  ? 

Mr.  Gary.  I  misunderstood  your  question. 

Mr.  CocKRAN.  I  understand  there  has  bean  no  breach  in  the  price 
of  rails,  but  I  asked  this  question :  Was  there  not  in 

Mr.  Gary  (interrupting).  There  was  apprehension  of  trouble. 

Mr.  CocKRAN.  And  it  was  to  quiet  that  apprehension  and  remove 
the  doubt  that  the  steel  corporation  was  formed  ? 

Mr.  Gary.  That  was  one  of  the  governing  motives,  I  think,  on 
the  part  of  Mr.  Morgan.     It  was  not  mine,  Mr.  Cockran ;  not  at  all. 

Mr.  Cockran.  I  understand  that.  I  am  speaking  of  the  men  who 
formed  it. 

Mr.  Gary.  I  think  I  had  something  to  do  with  forming  it. 

Mr.  Cockran.  From  that  time  down  to  this  the  price  has  never 
been  disturbed,  and,  as  you  testijfied  to  Mr.  Clark,  if  anybody  should 
undertake  to  disturb  it  now,  you  are  in  a  position  to  make  it  un- 
pleasant for  him  if  you  want  to. 

Mr.  Gary.  Yes ;  of  course. 

Mr.  Cockran.  Now,  Judge  Gary,  this  common  stock  which  was 
issued  for  property  was  issued  at  a  very  much  lower  valuation  than 
the  preferred  stock  and  bonds — I  mean  nobody  estimated  it  was 
worth  par? 

Mr.  Gary.  The  market  did  not  estimate  it  so. 

Mr.  Cockran.  The  concensus  of  opinion  of  the  men  who  took  it 
under  this  distribution  did  not  value  it  any  higher  than  the  market, 
which  was  about  10  cents  on  the  dollar? 

Mr.  Gary.  Everyone  will  have  to  answer  for  himself  on  that. 

Mr.  Cockran.  I  would  like  to  get  the  theory  of  it. 

Mr.  Gary.  This  was  dominant  in  my  mind,  Mr.  Cockran,  and  I 
was  one  of  the  participants,  that  shares  of  stock  of  the  old  companies, 
even  though  selling  on  the  market  at  a  price  less  than  par,  as  applied 
to  common  stock  at  least,  when  they  were  put  together,  as  they  would 
be  put  together  after  acquired,  would  be  worth  at  least  par — at 
least  the  capital  stock  which  was  delivered  in  exchange  for  those  old 
shares  on  the  basis  of  par. 

Mr.  Cockran.  You  mean  the  combination  itself  added  to  the  value 
of  each  element  that  entered  into  it  ? 

Mr.  Gary.  Yes;  I  thought  so.  I  believed  that  then,  and  I  was  just 
as  certain  of  it  as  I  am  now  as  a  result. 

Mr.  Cockran.  I  believe  in  that  implicitly.  I  think  events  have 
shown  it.  The  United  States  Steel  Company  itself  added  nothing  to 
the  property  of  these  various  companies  ? 

Mr.  Gary.  No  ;   except  $25,000,000  cash. 

Mr.  Cockran.  That  was  a  kind  of  a  guaranty  that  nobody  -^ould 
be  hurt,  was  it  not  ? 

Mr.  Gary.  No;  the  syndicate  raised  that  and  paid  it  in  cash  and 
turned  it  over  to  the  treasury  of  the  United  States  Steel, 

Mr.  Cockran.  But  they  took  stock  ? 

Mr.  Gary.  They  took  stock ;  yes,  sir. 
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Mr.  CocKEAN.  Outside  of  that,  there  was  not  a  single  building  or 
even  a  wheelbarrow  contributed  to  the  net  property  of  the  constituent 
companies  ? 

Mr.  Gary.  No,  sir. 

Mr.  CocKRAN.  It  held  exactly  the  same  property  as  before? 

Mr.  Gary.  Yes,  sir. 

Mr.  CocKEAN.  It  secured  the  additional  value  by  the  fact  of  the 
combination  and  the  additional  strength  which  the  combination 
gave  it? 

Mr.  Gary.  Yes,  sir. 

Mr.  CooKEAN.  The  common  stock  to  a  certain  extent  was  issued 
against  this  future  value  which  the  company  would  have  by  reason 
of  the  combination  ? 

Mr.  Gary.  It  was  all  a  part  of  the  same  transaction. 

Mr.  Cockran.  I  suppose  it  was  also  a  capitalization  to  some  ex- 
tent of  the  skill  with  which  the  company  would  be  managed,  its 
business  management  and  ability? 

Mr.  Gary.  Really,  the  increase  in  the  total  capitalization  to 
which  you  refer  applies  to  the  securities  of  the  old  companies  on 
the  basis  of  their  being  put  together  under  one  management.  Then 
the  new  stock  of  the  United  States  Steel  was  issued  against  those  old 
securities,  and  that  increased  the.  valuation. 

Mr.  CocKEAN.  Could  you  give  us  about  what  the  property  of  all  the 
constituent  companies  was  valued  at?  Judging  even  by  the  market 
values — it  was  about  $400,000,000,  was  it  not — that  is  to  say  before 
they  went  into  the  new  company 

Mr.  Gary  (interrupting).  That  is,  you  mean  to  say- 


Mr.  CocKEAN  (interrupting).  I  mean  to  say  these  companies  be- 
fore they  went  into  the  combination  were  worth,  as  a  matter  of  fact, 
$400,000,000? 

Mr.  Gary.  I  should  say  very  much  more  than  that.  I  presume  the 
selling  value  of  the  old  securities  was  $400,000,000  less  than  the  total 
amount  of  all  the  new  securities — stock  and  bonds.  I  presume  that 
is  so. 

Mr.  CocKEAN.  I  think  it  was  a  good  deal  more  than  that  on  paper 
value,  but  I  mean  what  was  the  actual  value?  Could  you  give 
us  about  what  it  was?  Think  what  the  stock  of  the  new  company 
sold  at  immediately  after  organization,  and  what  the  aggregate  of 
the  constituent  companies'  stock  sold  at,  not  immediately  before,  be- 
cause they  appreciated  very  much  under  the  prospect  of  consolidation, 
but  before  the  prospect  of  forming  the  new  company  started. 

Mr.  Gary.  I  can  not  answer  that,  because  there  was  included  in 
these  properties  the  Carnegie  property,  which  did  not  have  any  com- 
mon stock. 

Mr.  CocKEAN.  Oh,  yes ;  they  did. 

Mr.  Gaey.  They  had  bonds  and  stock,  but  there  was  no  market 
value  for  them.  They  were  not  on  the  market  at  all.  They  were 
worth,  intrinsically,  at  that  time  very  much  more  than  the  par  value, 
I  think. 

Mr.  CocKEAN.  Do  you  not  remember  that  about  that  time  there 
was  published  an  option  which  Mr.  Carnegie  had  given  on  that  prop- 
erty at  that  time,  which  was  even  less  than  par? 

Mr.  Gary.  And  which  he  took  the  first  opportunity  to  back  out  of. 
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Mr.  CocKRAN.  Yes ;  but  I  mean  taking  the  valuation  of  the  prop- 
erty according  to  the  option  -which  Mr.  Carnegie  himself  gave,  that 
stock  was  not  worth  par,  was  it? 

Mr.  Gary.  I  think  so. 

Mr.  Dalzell.  This  is  all  very  interesting,  but  how  it  contributes  to 
the  question  of  determining  the  proper  duty  on  steel  or  whether  there 
should  be  any  I  do  not  understand. 

Mr.  CocKRAN.  I  am  just  showing  the  value  of  this  company. 

Mr.  Dalzell.  You  have  all  the  figures  there  and  you  are  asking 
for  his  simple  conclusions. 

The  Chairman.  What  difference  does  it  make  about  his  capital 
as  compared  with  that  of  other  pcoj^le  ? 

Mr.  CocKRAN.  It  makes  a  great  deal  of  difference. 

Mr.  Dalzell.  Let  him  go,  Mr.  Chairman;  perhaps  he  will  get 
through  after  a  while. 

Mr.  Gary.  Immediately  after  it  was  known  the  United  States 
Steel 

The  Chairman  (interrupting).  He  was  almost  through  when  you 
interrupted  him.  Let  him  go;  do  not  interrupt  him  any  further. 
[Laughter.] 

Mr.  CocKRAN.  O  gentlemen,  you  should  not  show  so  much  sensi- 
tiveness about  this  little  matter.     [Laughter.] 

Mr.  Gary.  It  may  be  my  fault,  but  I  intend  to  answer  your  ques- 
tions to  the  best  of  my  ability. 

Mr.  Cockran.  I  understand  that,  and  I  appreciate  it.  What  I 
want  to  ask  is  this,  in  brief,  and  I  merely  mention  the  option  that 
Mr.  Carnegie  gave  for  the  purpose  of  refreshing  your  memory : 

Are  you  able  to  state  and  will  you  state  just  what  the  value  of  all 
these  constituent  stocks  was  before  the  beginning  of  the  negotiations 
for  the  consolidation  of  the  steel  companies  into  the  United  States 
Steel  Corporation,  and  the  market  price  of  the  new  company's  se- 
curities at  the  time  of  consolidation? 

Mr.  Gary.  I  could  tell  you  that  so  far  as  the  companies  whose 
stocks  were  on  the  market,  but  I  could  not  tell  you  that  as  to  Mr. 
Carnegie's  and,  of  course.  Rockefeller's — very  large  quantities  of 
ores  and  the  ships  and  the  railroads  up  there  represented  great  values, 
and  those  stocks  were  not  on  the  market  at  all.  That  price  which  Mr. 
Carnegie  gave  is  no  test,  I  think,  whatever.  He  gave  it  at  too  low  a 
figure,  and  discovered  it,  and  he  seized  the  first  opportunity  to  get 
out  of  it;  and  his  only  source  of  annoyance  now  is  that  he  did  not 
make  the  United  States  Steel  Company  pay  very  much  more  than  it 
did  pay;  and  Mr.  Rockefeller  probably  the  same — because  those  two 
believed  the  intrinsic  value  of  these  properties  and  these  securities 
would  be  materially  increased  by  reason  of  the  combination,  and  now 
believe  that  the  results  have  demonstrated  their  original  belief.  I 
do  not  know  whether  I  have  answered  your  question  very  clearly 
or  not. 

Mr.  Cockran.  I  think  it  is  perfectly  clear.  Now,  Judge  Gary, 
suppose  steel  were  put  on  the  free  list,  do  you  think  it  would  have  any 
serious  effect  on  the  value  of  these  securities  ? 

Mr.  Gary.  Our  securities? 

Mr.  Cockran.  Yes. 

Mr.  Gary.  Of  course  that  is  another  way  of  asking  the  same  old 
question. 
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Mr.  CocKEAN.  Yes ;  it  is. 

Mr.  Gaey.  I  do  not  know. 

Mr.  CocKEAN.  All  right.    I  thank  you. 


Exhibit  A. 

[By  Fi-ank  A.  Munsey,  In  Munsey's  Magazine  for  June,  1908.] 

The  United  States  Steel  Corpoeation. 

an  inventoey  of  the  propeeties  oe  the  ttnited  states  steel  corpo- 
EATION, JUST  COMPLETED  FOE  MUNSEy's  MAGAZINE,  REACHES  THE 
AMAZING  FIGURES  OF  ONE  BILLION   SEVEN   HUNDEED  AND  EIGHTY-TWO 

MILLIONS  OF  DOLLAES A  STATEMENT  SHOWING  OVER  THREE  HUNDRED 

MILLIONS  IN  EXCESS  OF  THE  TOTAL  CAPITALIZATION  OF  THE  STEEL  COR- 
PORATION IN  STOCKS  AND  BONDS  AT  PAR  VALUE — ^AND  FIGUEED  AT  THE 
PEICE  AT  WHICH  THE  SECUEITIES  OF  THE  COEPOEATION  ARE  NOW 
SELLING,  THIS  INVENTORY  SHOWS  OVER  SIX  HUNDRED  MILLIONS  IN 
EXCESS  OF  THE  TOTAL  CAPITALIZATION. 

There  are  to-day  well-nigh  100,000  individual  investors  in  the 
securities  of  the  United  States  Steel  Corporation,  and  it  is  safe  to 
say  that  few,  if  any,  of  this  great  army,  scattered  all  over  the  civilized 
world,  have  any  well-defined  notion  of  its  properties  and  their  vast 
aggregate  value  at  the  present  time. 

A  stockholder  in  any  concern  ought  to  know  pretty  accurately  about 
the  assets  of  the  concern — know  what  they  consist  of  and  what  they 
are  worth — what  they  are  worth  prospectively,  strategically,  and 
actually.  I  wanted  this  information  about  the  Steel  Corporation  for 
myself.  I  wanted  it  for  these  hundred  thousand  investors,  and  I 
wanted  it  for  Munsey's  Magazine. 

But  there  was  no  such  information  obtainable.  No  inventory  of 
the  kind  had  ever  been  published,  and  none  was  in  existence.  Even 
the  Steel  Corporation  itself  had  no  compilation  showing  present 
values — no  tabulated  and  itemized  record  that  would  give  me  the 
facts  for  an  article  on  the  properties  of  the  company — no  record  that 
would  give  the  investor  the  facts  that  he  ought  to  have  at  his  fingers' 
tips  before  purchasing  the  securities  of  the  corporation. 

The  American  investor  has  been  false  to  his  own  interests.  He  has 
not  made  a  wise  and  comprehensive  study  of  the  properties  into 
which  he  has  put  his  money.  He  has  not  known  them  as  he  would 
know  about  his  own  farm.  And  he  should  know  them  as  he  would 
know  about  a  piece  of  real  estate  that  he  owns,  or  small  manufacturing 
business  in  which  he  is  engaged.  The  quarterly,  semiannual,  and 
annual  reports  of  a  corporation  are  not  comprehensive  enough.  They 
do  not  tell  all  that  an  investor  should  know.  They  are  not  inven- 
tories, and  give  no  well-defined  idea  of  the  physical  condition  of  its 
properties. 

It  has  not  been  the  policy  of  corporations  and'  railroads  to  make 
public  the  facts  and  figures  that  purchasers  of  securities  should  have. 
These  periodical  reports  of  earnings  and  of  business  transacted  fur- 
nish the  information  on  which  the  buying  and  selling  of  securities  are 
done,  on  which  the  price  of  securities  is  made.  I  repeat  that  this  is  not 
enough.  It  does  not  get  down  to  the  bottom  of  the  matter.  It  serves 
for  our  American  slap-dash,  take-a-chance  way  of  doing  things,  but 
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to  invest  wisely  in  securities  one  must  know  what  he  is  doing — must 
know,  and  not  depend  on  the  rumors  of  the  minute,  on  "  tips  "  on  the 
market,  on  the  advice  of  incompetent  and  characterless  brokers,  or 
on  their  irresponsible  representatives,  talking  knowingly  about 
finance,  of  which  they  understand  nothing. 

The  followers  of  such  inane  methods  are  certain  to  lose  their 
money.  The  man  who  is  successful  in  investing  in  securities  is  the 
type  of  man  who  is  successful  anywhere — the  man  who  puts  brains 
into  his  work  and  knows  what  he  is  doing — knows  by  mastering  the 
problem  from  top  to  bottom. 

Of  course  the  Steel  Corporation  knows  what  properties  it  owns, 
but  the  facts  had  not  been  tabulated,  and  had  not  been  assembled  in 
one  comprehensive  record  with  up-to-date  valuations  placed  on  the 
various  classifications.  And  values  have  been  changing  so  fast  in  the 
last  half-dozen  years  that  the  estimates  placed  on  the  various  prop- 
erties at  the  time  the  corporation  was  formed  mean  little  to-day.  An 
enormous  amount  of  money  has  been  put  into  new  mills,  new  trans- 
portation facilities,  ore  lands,  and  into  the  general  reconstruction  and 
upbuilding  of  the  concern. 

What  I  wanted  to  know  was  how  many  tons  of  ore -the  corporation 
owns,  and  what  it  is  worth  a  ton.  I  wanted  to  know  about  its  coal 
and  coke  properties,  its  natural-gas  and  limestone  properties,  about 
its  railroads,  its  ships,  and  its  docks,  about  its  mills  and  its  coke 
ovens.  And  so  I  scheduled  an  article  on  these  liries,  and  we  began 
work  on  it  at  that  time.  That  was  three  or  four  months  ago.  With- 
out realizing  how  big  a  job  we  had  on  our  hands,  I  announced  the 
article  for  the  forthcoming  issue  of  this  magazine.  We  have  had  to 
postpone  it  several  times,  but  at  last  we  have  the  facts  and  figures, 
which  make  a  showing  worth  waiting  for. 

It  has  been  a  very  difficult  task  to  cover  the  many  classes  of  these 
immense  possessions,  and  to  get  a  fair  estimate  of  their  value.  The 
work  could  not  be  hurried ;  hurried  work  of  this  kind  would  be  worth- 
less. And  we  should  not  have  the  article  ready  even  now  but  for  the 
courtesy  and  assistance  of  the  Steel  Corporation.  Indeed,  without 
this  courtesy  it  would  not  have  been  possible  to  get  the  facts  and 
figures  in  this  compilation — to  get  facts  and  figures  worth  while — a 
compilation  which  shows  $1,782,000,000  worth  of  property.  The 
following  is  the  inventory : 

Ore  and  mining  timber  properties : 

Unmined  ores  located  in  the  Lake  Superior  dis- 
tricts on  the  Marquette,  Menominee,  Gogebic, 
Vermillion  and  Jlesabe  iron  ranges,  and  in 
tbe  Baraboo  district,  Wisconsin,  in  all  an 
estimated  tonnage  of  1,182,815,200  tons  of  all 
grades,  exclusive  of  the  Great  Northern  ores, 

at  60  cents  per  ton $709,689,120 

Mining  plants,  improvements,  and  development 
worli  at  active  mines,  including  mine  and 
stripping  equipment,  traclis,  etc.,  and  cost 
of  removing  overburden   from   ore  not  yet 

mined,  mine  dwellings,  etc 23, 432,  886 

Timber  property— 803,868,000  feet  of  standing 
mining  and  saw-log  stoclr,  1,461,000  cords 
of  lagging,  pulp  wood  and  cord  wood; 
191,837  acres  of  land — all  located  on  above- 
named  iron  i-anges 5,  744,  Oil 

$738,866,017 
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Coal  and  coke  properties : 

Unmined  coking  coal  In  the  Connellsville 
region,  Pennsylvania — 60,003  acres  owned 
(coal  only,  not  including  surface),  1,515 
acres  leased  on  royalty  basis;  also,  21,100 
acres  of  surface  land  (of  which  750  aci-es 
are  river-front)    owned  in  connection  with 

foregoing $93,  656,  200 

Unmined  coking  coal  in  the  Pocahontas 
region.  West  Virginia — 65,497  acres  leased — 
valuation  in  equity  above  royalties 3,  274,  850 

"Unmined  steam  and  gas  coal  in  the  Pittsburg 
district  in  Pennsylvania,  in  Ohio,  Indiana, 
and  Illinois^30,252  acres  owned  (coal  only, 
not  Including  surface),  3,548  acres  leased  on 
royalty  basis;  also,  998  acres  of  surface  land 
owned   in   connection   with   foregoing 8,  898, 828 

Coking  plants,  comprising  20,225  ovens  in  the 
Connellsville  region  and  2,151  ovens  in  the 
Pocahontas  region,  including  mine  openings, 
shafts,  slopes,  tipples,  power  plants,  mine 
and  over  tracks,  and  all  machinery  and 
equipment  in  connection  with  the  mining 
and  coking  of  coal  at  the  above  plants; 
also,  complement  of  tenement  houses  for 
employees 29,  875, 150 

Coal-mining  and  shipping  plants  at  mines  in  the 
Connellsville  and  Pittsburg  districts,  not 
constructed  in  connection  with  coking  plants.        2,  741,  412 

Miscellaneous,  including  standard-gauge  rail- 
road equipment  (6  locomotives,  700  steel  cars, 
and  1,964  wooden  cars)  operated  in  connection 
with  the  foregoing  properties :  Water-pump- 
ing stations,  pipe  lines,  and  reservoirs ;  shops, 
office  buildings,  stores,  telephone  lines,  live 

stock,  etc 4,  393,  339 

$142,839,779 

Limestone  and  natural  gas: 

Unquarried  limestone  located  at  various  places 
in  Pennsylvania,  West  Virginia,  Ohio,  Illinois, 
Wisconsin,  and  Michigan,  at  an  estimated 
valuation  of  about  3  cents  per  ton,  including 
quarry  equipment 2,  619,  529 

Gas  territory  in  Pennsylvania  and  West  A'ir- 
ginia  (leased),  in  all  208,085  acres,  on  which 
there  are  376  gas  wells  and  5  oil  wells,  with 
about  600  miles  of  pipe  lines,  12  pumping 
stations,  telephone  lines,  field  equipment,  etc_      10,  360.  940 

12,  980, 469 

Transportation  properties : 

Standard  gauge  railroad  lines,  including  the 
Bessemer  and  Lake  Erie,  233  miles ;  Chicago, 
Lalie  Shore  and  Eastern,  282  miles;  Duluth 
and  Iron  Range,  229  miles ;  Duluth,  Missabe 
and  Northern,  274  miles;  Elgin,  Joliet  and 
Eastern,  230  miles;  and  other  lines,  107  miles 
— in  all,  1,355  miles  of  main  lines  and  branch 
lines,  with  298  miles  of  second  tracks  and  659 
miles  of  sidings  aud  yard  tracks,  but  exclu- 
sive of  docks  and  equipment 91,  517,  750 

Railroad     equipment — 092     locomotives     and  * 

37,902   cars   of   various   classes 42,348,825 

8  forwarding  ore  docks  on  La  Ice  Superior  and 
two  receiving  ore  docks  on  Lake  Erie,  in- 
cluding equipment 7,396,700 
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Transportation  properties — Continued. 

76  ore  and  freight  carrying  steamers  and  29 
barges,  plying  on  tlie  Great  Lakes,  with  a 
total   carrying  capacity   of  635,250   tons   of 

iron  ore $21,440,700 

$162,703,975 

Manufacturing  properties  (exclusive  of  Garj',  Ind. )  : 

Furnaces,  mills,  and  factories,  numbering  in  all  145  separate 
plants,  including  the  sites  (a  total  area  of  8,089  acres), 
and  all  equipment  and  appurtenances  other  than  manufac- 
turing supplies  and  product  on  hand 382,  248,  897 

Note — The  following  table  shows  the  principal  items  in  the  manufacturing 
plants  of  the  various  subsidiary  companies : 
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Carnegie  Steel  Company    .-  . 
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(And  other  tube  companies.) 
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.... 

Universal  Portland  Cement  Company 

Total           ... 
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194 
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T 
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23 
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24 
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Gary,  Ind.,  plant,  acti:al  expenditure  to  .January  1, 
1908,  for  the  real  estate,  about  9,000  acres;  for 
construction  work  on  the  new  steel  plant,  for  de- 
velopment and  construction  work  in  the  city  of 
Gary,  and  for  connecting  railroad  work $24,  063,  388 

Sundry  real  estate  situated  contiguous  to  manu- 
facturing plants,  and  improvements  thereon 
(principally  dwellings  for  employees)  ;  also,  un- 
improved tracts  of  land  owned,  available  for 
manufacturing  sites  and  for  terminal  railroad 
and  dock  facilities,  etc. : 
Value  of  real  estate  exclusive  of  improvements.      $4,  OT.'i,  900 

Improvements  thereon 1,  719.  073 

6,  694,  973 

Tennessee  Coal  and  Iron  Company,  including  ore, 
coal,  manufacturing  plants,  and  general  equip- 
ments of  a  complete  and  independent  steel  manu- 
facturing concern .-    50,  000,  COO 

Net  liquid  assets,  December  31, 1907  (includes  cash, 
accounts,  and  receivables,  inventories  and  invest- 
ments, in  excess  of  current  liabilities) 201,789,885 

Total 1,782,187,383 


The  Tennessee  Coal  and  Iron  Company  is  entered  as  a  separate 
item  in  this -inventory.  Its  ore  and  coal  and  mills  and  furnaces  and 
other  properties  are  not  included  in  the  other  classifications.  This 
company  is  put  in  at  an  estimated  value  of  $50,000,000,  which  is 
somewhat  more  than  the  Steel  Corporation  paid  for  it,  but  probably 
a  much  smaller  sum  than  it  is  worth  to  the  Steel  Corporation.    Its 
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chief  value  lies  in  its  coal  and  ore  properties.  Its  ore  is  estimated 
at  700,000,000  tons.  It  is  not  as  high  grade  as  the  Northern  ores, 
but  assuming  that  it  is  worth  15  cents  per  ton,  it  alone  would  amount 
to  $105,000,000.  Its  coal  is  estimated  at  about  a  billion  tons,  which 
at  10  cents  a  ton  would  be  $100,000,000. 

From  the  fact  that  the  known  supply  of  ore  in  the  country  is 
limited,  it  may  well  be  worth  two  or  three  times  this  price.  There 
is  no  way  of  telling  just  what  it  is  worth.  But  as  a  guide  to  the 
value  of  ores,  we  may  take  the  price  fixed  upon  for  the  Great  North- 
ern ores  between  James  J.  Hill  and  the  Steel  Corporation.  The 
Great  Northern  Eailroad  and  the  Northern  Pacific  had  vast  holdings 
of  iron  ore  in  the  Messabe  Range,  and  after  many  months  of  negotia- 
tion the  Steel  Corporation  entered  into  a  contract  a  year  ago  to  take 
all  this  ore  at  a  certain  price  per  ton,  the  price  to  be  advanced  each 
year  over  the  preceding  year,  3.4  cents. 

The  first  year's  price,  which  covered  the  year  1907,  was  85  cents  a 
ton.  This  year  it  is  88.4  cents  a  ton.  On  this  basis  the  price  will 
soon  be  over  $1  a  ton,  and  the  average  cost  for  the  entire  supply  will 
be  considerably  in  excess  of  that  figure. 

And  this  ore  is  supposed  to  be  of  a  lower  grade,  as  a  whole,  than  the 
ore  owned  by  the  United  States  Steel  Corporation,  which  in  this  in- 
ventory has  been  conservatively,  ultraconservatively,  figured  at  60 
cents  a  ton.  If  the  Hill  ore  is  worth  over  $1  a  ton,  the  ore  of  the  Steel 
Corporation  is  worth  quite  as  much,  and  even  more,  as  it  is  of  better 
grade.  And  these  prices  of  this  Northern  Pacific  ore  have  an  im- 
portant bearing  on  the  ore  properties  of  the  Tennessee  Coal  and  Iron 
Company. 

I  should  think  that  Mr.  Charles  M.  Schwab  is  as  good  an  authority 
as  there  is  in  the  world  on  the  value  of  iron  ore.  He  said  to  me  two  or 
three  days  ago  that  the  ore  holdings  of  the  Steel  Corporation  were 
easily  worth  $1  a  ton,  and,  in  fact,  might  safely  and  conservatively  be 
regarded  as  worth  still  more,  for  the  reason  that  they  can  not  be 
duplicated. 

You  will  observe  that  the  contract  for  the  Great  Northern  ores  has 
'  not  been  listed  as  an  asset  in  this  inventory.  No  account  has  been 
taken  of  it,  though  it  is  of  immense  value  to  the  Steel  Corporation.  It 
is  not  only  an  insurance  against  competition,  but  it  makes  certain  a 
longer  period  of  easily  obtained  ore.  One  of  the  directors  of  the  Steel 
Corporation,  who  is  a  very  big  man  in  the  financial  world,  said  to  me 
yesterday  that  he  thought  this  contract  worth  $500,000,000  to  the  Steel 
Corporation,  and  that  if  an  offer  of  that  kind  were  made  for  it  he 
should  vote  against  the  sale.  "Wliether  this  estimate  of  its  value  is 
excessive,  is  problematical.  His  judgment,  however,  is  usually  very 
sound. 

If  there  are  items  in  this  inventory  that  have  been  overvalued,  there 
are  other  items  that  have  been  undervalued,  greatly  undervalued. 
Our  purpose  has  been  to  keep  imder  actual  values,  rather  than  to  ex- 
ceed them,  and  in  the  case  of  the  ore  lands  and  coal  lands  our  figures 
are  probably  very  much  under  actual  values  to-day.  Indeed,  if  a  less 
conservative  policy  had  been  pursued  in  this  compilation  the  total 
property  of  the  Steel  Corporation  could  easily  be  figured  up  to  2 
billions  of  dollars. 

In  the  preparation  of  an  article  of  this  kind  I  have,  as  a  matter 
of  course,  had  to  rely  mainly  upon  others — men  who  possess  technical 
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knowledge— for  facts,  figures,  and  valuations.  The  whole  thing  is 
so  enormous,  so  overwhelmingly  enormous,  that  it  looks  like  fiction^ 
but  there  is  no  fiction  in  it. 

The  publication  of  this  article  is  not  for  the  purpose  of  telling 
what  a  wonderful  concern  the  United  States  Steel  Corporation  is. 
It  is  to  give  the  readers  of  Munsey's  Magazine  a  rationally  correct 
inventory  of  its  properties,  based  on  present  valuations. 

If  other  big  corporations  and  important  railroads  will  show  us  a 
similar  courtesy,  and  give  us  a  similar  amount  of  help  in  working  up 
an  inventory  of  their  properties,  we  shall  follow  this  article  with 
other  articles  of  a  like  nature.  Nothing  can  be  of  greater  service, 
to  the  investor  in  securities  than  accurate  information  of  this  kind 
about  the  great  railroads  and  great  corporations  whose  stocks  and 
bonds  occupy  so  big  a  place  in  the  financial  interests  of  America,  and 
in  fact,  the  financial  interests  of  the  whole  world. 

Assuming  that  this  inventory  of  the  Steel  Corporation  is  reason- 
ably accurate,  it  makes  a  wonderful  showing  for  the  company — a. 
showing  of  more  than  $300,000,000  in  assets  in  excess  of  the  total 
capitalization  of  the  concern  in  both  stocks  and  bonds  at  par  value. 
And  figured  at  the  price  at  which  these  stocks  and  bonds  are  now 
selling,  the  assets  exceed  the  total  capitalization  by  over  $600,000,000. 

Total  assets  of  the  United  States  Steel  Corporation  on  January 

1,  1908,  as  per  the  foregoing  inventory..- $1,  7S2, 187,  383 

Outstanding  securities  of  the  corporation  at  the 
same  date : 

Bonds $602,  320,  511 

Preferred  stock 360,  281, 100 

Common  stocli 508,302,500 

1,  470,  904,  111 

Excess  of  assets 311,  283,  272 


STATEMENT  OF  COSTS,  PEICES,  ANB  PEOFITS  OF  STANDARD  STEEL 
RAILS  FOR  SERIES  OF  YEARS,  FURNISHED  BY  BUREAU  OF 
CORPORATIONS. 

Department  of  Commerce  and  Labor, 

Bureau  of  Corporations, 
Washington,  December  14, 1908. 
Hon.  S.  E.  PAY^'E,  M.  C, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 
My  Dear  Congressman  :  In  reply  to  the  letter  of  November  25  of 
the  clerk  to  your  committee  and  in  accordance  with  our  conversation 
of  the  11th  instant,  I  inclose  herewith  a  statement  as  to  the  costs, 
prices,  and  profits  of  standard  rails  for  the  years  1902  to  1906,  in- 
clusive, which  I  showed  you  on  that  day.  I  have  made  one  or  two 
slight  modifications,  but  nothing  of  importance,  in  that  statement. 

I  desire  to  call  your  attention  to  one  or  two  points  ef  explanation 
which  are  perhaps  referred  to  somewhat  too  briefly  in  the  statement 
itself. 

(1)  The  figures- on  the  upper  part  of  page  1  are  taken  from  the 
profit  and  loss  accounts  of  the  various  companies  examined  by  the 
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bureau.    You  will  note  that  they  give  an  average  cost  per  ton  for  the 
five  years,  of  all  the  companies  examined,  of  $22.39. 

The  figures  in  the  lower  part  of  page  1  under  the  heading  of  cost 
items  are  obtained  in  a  different  way,  to  wit,  directly  from  the  cost 
sheets  of  the  companies  themselves  and  give  an  average  cost  of  $22.23, 
a  difference  of  16  cents  in  costs  on  every  ton,  as  obtained  by  these  two 
methods.  This  difference,  which  is  very  slight,  is  due  to  the  different 
sources  used  in  compiling  the  figures,  i.  e.,  accounting  as  against  cost- 
keeping  work  in  a  given  company.  The  same  company  gets  at  the 
same  result  in  two  ways  and  uses  often  different  tonnages  in  doing  so, 
thus  getting  a  slight  variation ;  and  their  approximation  by  the  small 
sum  of  16  cents  is  about  as  excellent  a  confirmation  as  could  be  desired 
of  the  accuracy  of  the  results. 

(2)  You  will  note  that  under  "cost  items,"  on  page  1,  we  start 
with  Bessemer  pig  iron,  $14.52."  On  page  3  we  go  a  step  farther 
back  and  bring  it  up  to  the  Bessemer  pig  iron,  starting  with  the  ore. 
We  show  here  the  cost  of  Bessemer  pig  iron  to  be  $14.01,  a  difference 
of  51  cents  between  the  cost  as  shown  here  and  the  cost  of  Bessemer 
pig  iron  as  set  forth  in  the  second  half  of  page  1.  The  difference 
between  these  two  figures  is  due  to  the  fact  that  the  Bessemer  pig 
iron  figure  on  page  3  includes  all  the  iron  of  this  sort  for  all  dis- 
tricts, while  the  figure  used  on  page  1,  $14.52,  is  simply  the  Bessemer 
pig  used  for  steel  rails.  In  regard  to  this  particular  division  of 
Bessemer  pig,  there  were  some  variations  due  to  excess  tonnage  and 
the  higher  freight  costs  on  this  class  of  iron,  and  to  the  fact  that 
some  of  the  iron  was  purchased. 

(3)  There  is,  of  course,  a  certain  amount  of  labor  included  in  the 
items  on  page  3  for  raw  material,  such  as  limestone  and  coke,  as 
there  necessarily  must  be  in  the  cost  of  any  raw  material.  So  far 
as  the  steel  companies  are  concerned,  the  only  labor  that  they  have 
put  into  these  raw  materials  is  substantially  that  of  unloading. 

(4)  I  have  set  forth  on  page  2  certain  extremes  of  cost  and  profit 
which  I  think  may  be  of  interest  to  your  committee.  You  will  note 
that  I  have  stated  that  the  highest  cost  for  any  company  in  any  year 
was  $31.27  for  one  company  in  1903.  It  should  be  noted,  however, 
that  this  is  not  a  normal  case,  as  the  company  was  a  new  one.  I 
have  therefore  inserted  what  was  the  next  highest  cost,  to  wit,  $30.29, 
for  another  company  for  the  same  year.  This  company  presented 
a  normal  condition.  I  felt  also  that  possibly  the  figures  for  1906 
would  be  of  especial  interest,  so  I  have  inserted  the  lowest  profit  of 
any  company  during  that  year,  to  wit,  99  cents.  The  average  profit 
for  all  companies  during  that  year  was  $4.85.  All  of  these  figures, 
of  course,  are  per  ton. 

These  results  appear  simple  and  are  stated  in  comparatively  small 
space,  but  they  cover  companies  which  have  produced  more  than  93 
per  cent  of  all  rails  produced  in  the  United  States  during  that  period. 
This  means  an  enormous  volume  of  tonnage  and  an  enormous  mass  of 
transactions.  To  get  these  figures  required  the  work  of  a  considerable 
force  of  men  in  this  office  for  over  a  year  in  an  examination  of  thou- 
sands of  accounts  under  the  direction  of  an  expert  steel  man.  I  think 
it  is  safe  to  say  that  no  such  complete  or  accurate  figures  have  been 
compiled  in  this  country,  and  that  while  they  necessarily  involve  some 
variations,  these  are  small  in  amount,  and  nothing  approaching  this 
statement  in  reliability  can  be  obtained  from  any  other  source. 
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I  will  endeavor  to  furnish  j'ou  as  quickly  as  possible  such  other  in- 
formation as  I  have  available. 


Very  respectfully, 


Herbert  Knox  Smith, 

Commissioner. 


Standard  rails. 


Cost  ol  rails  sold  and  used. 

Sold. 

Tons. 

Cost 
per 
ton. 

Amount. 

Tons. 

Price. 

Profit 
per 
ton. 

1902                                            ._     

2,694,338 
2,641,857 
1,934,682 
2,974,926 
3,491,649 

$22.32 
23.78 
21.67 
21.30 
22.77 

$57,910,323.72 
62,820,909.08 
41,7S6,626,C0 
63,361,006.09 
79,612,433.60 

2,694,961 
2,615,764 
1,898,067 
2,883,671 
3,396,381 

$27.65 
28.07 
26.70 
27.13 
27.61 

$5.34 
4  32 

1903     . 

1904 

1905                       .      - 

5  88 

1906 

Five  years 

13,637,462 

22.39 

305,340,298.69 

13,388,824 

27.34 

4  97 

Cost  items  of  rails  produced  for  five  years,  1902-1906. 
Tons   produced 14,  020,  303 

COST   ITEMS. 


Bessemer  pig  iron_ 
Waste 


Cost  pig  iron  in  rails 

Labor  

Manganese,  etc 

Fuel 

Steam 

Molds 

Bolls 

Materials  in  repairs  and  maintenance 

Supplies  and  tools 

Miscellaneous  and  general  works  expense- 
General   expense 

Depreciation 


"$14.  52 
1.95 

16.47 
1.98 
.99 
.35 
».62 
.15 
.17 
.42 
.27 
.51 
.14 
.10 

Total  cost 

Cost  of  conversion  from  pig  iron,  $7.71. 


"22.23 


Any  company 
for  any  year. 


Any  company, 

average  for  5 

years. 


Lowest  cost 

Highest  cost . 

Next  highest  cost 

Lowest  profit  for  any  company  in  1906. 
Average  profit  for  all  companies  in  190€ 


$19.33  (1906) 
.31.27  (1903) 
30.29  (1903) 

$0.99 
4.85 


$20.74 
26.61 


This  statement  includes  the  production  of  seven  companies,  and  covers  more 
than  93  per  cent  of  all  rails  produced  in  the  United  States  during  the  period. 


"  The  difference  of  51  cents  betvreen  the  average  cost  of  Bessemer  pig  iron 
and  of  pig  iron  used  for  rails  is  due  to  variation  in  the  cost  of  the  excess  ton- 
nage and  to  freight  on  some  of  the  iron.     (See  p.  3.) 

t>  The  item  of  labor  does  not  include,  for  much  of  the  tonnage,  the  labor  in 
producing  steam,  vrhioh  some  companies  include  in  the  item  "  Steam." 

0  The  difference  of  16  cents  betvp^een  the  cost  of  rails  sold  from  sales  state- 
ments and  rails  produced  from  cost  sheets  is  due  to  difference  in  tonnage  and 
in  inventories. 
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December  10,  1908. 
Cost  of  Bessemer  pig  iron,  all  districts,  1902-1906. 
[Tons  produced,  51,902,699.] 


Cost  items. 


Net  total  metallic  mixture- 
Coke- 


Limestone 

Labor 

Steam.. 

Materials  in  repairs  and  maintenance 

Supplies  and  tools 

Miscellaneous  and  general  works  expense.. 

General  expense a 

Relining  and  renewals 

Depreciation -.— 


Total.. 


Price. 


$3.97 
3.37 


Cost  per 

ton 
pig  iron. 


.43 
.77 
.12 
.18 
.13 
.28 


14.01 


The  item  of  labor  does  not  Include,  for  unicli  of  tlie  tonnage,  the  labor  in 
unloading  raw  materials  and  in  producing  steam,  which  some  companies  include 
in  the  cost  of  raw  materials  and  in  the  item  "  steam." 

The  tonnage  covers  93  per  cent  of  the  Bessemer  pig  iron  made  in  the  United 
States  during  the  period.  • 


"  MY  EXPEEIENCE  WITH,  AND  VIEWS  UPON,  THE  TARIFF,"  BY 
ANDREW  CARNEGIE. 


[C'opyriglit,  1908,  by  the  Century  Company.     This  article  is  reprinted  from  the  Century 
Magazine  for  December,  1908,  by  permission.] 

In  1870  the  writer  was  not  of  sufficient  importance  as  an  iron  and 
steel  manufacturer  to  be  called  into  counsel  with  his  older  friends 
in  the  business,  the  directors  of  the  Iron  and  Steel  Association,  then 
led  by  Mr.  Swank,  who  still  keeps  watch  and  ward  as  secretary.  He 
attended  to  tariff  legislation  as  of  vital  importance  to  the  iron  and 
steel  industry,  then  in  its  infancy. 

Our  Edgar  Thomson  Steel  Eail  Works  were  not  started  until  after 
the  tariff  of  that  year  was  passed.  The  duty  on  rails  was  then  fixed 
at  $28  per  ton,  the  cost  of  foreign  rails  being  about  $100 ;  so  that  the 
duty  was,  say,  28  per  cent  ad  valorem,  which  was  not  then  excessive. 

Upon  repeated  visits  to  England  I  anxiously  watched  the  progress 
of  the  Bessemer  process,  and  saw  it  emerge  from  the  experimental 
stage  to  undoubted  success.  Several  pioneers  in  America  began  too 
soon. 

Ward,  at  Detroit,  was  the  first,  followed  by  Griswold,  of  Troy; 
then  came  the  Pennsylvania  Steel,  the  Freedom,  followed  by  the 
Cleveland,  Chicago,  the  Cambria,  the  Joliet,  and  the  Bethlehem 
works,  the  latter  under  the  Nestor  of  steel  superintendents,  John 
Fritz,  still  with  us,  and  known  to  all  as  "  Uncle  John." 

All  of  these  had  their  manufacturing  troubles,  as  pioneers  usually 
have  who  attempt  the  task  of  introducing  new  processes  in  countries 
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with  conditions  necessarily  differing  from  those  under  which  success 
has  been  attained.  Not  one  of  these  concerns  escaped  financial  em- 
barrassment. Several  were  reorganized,  and  two  were  sold  by  the 
sheriff.     . 

The  bold  men  who  ventured  upon  the  manufacture  of  steel,  often 
denounced  as  "  robbers  under  the  tariff,"  are  entitled  to  great  credit 
for  having  served  their  country  well.  Few  of  them  lived  to  receive 
proper  return  for  their  enterprise. 

When  I  saw  with  my  own  eyes  the  Bessemer  process  fairly 
launched,  and  became  acquainted  with  Bessemer  himself  and  the  lead- 
ing steel  manufacturers  of  Britain  in  1875,  I  was  ready  to  take  the 
plunge  into  steel. .  But  none  of  my  partners  in  the  business  was 
then  willing  to  take  the  risk.  But  soon  after  our  success  they  agreed 
to  amalgamate  the  two  branches.  Even  when  we  ventured  into  steel 
manufacture  it  required  some  faith  in  our  star.  It  was  not  a  task  for 
timid  men. 

The  Edgar  Thomson  Works  beat  the  record  in  one  particular ;  it 
certainly  was  the  first  Bessemer  steel  concern  to  make  a  profit  during 
the  first  month's  run.  We  figured  $11,000  to  the  good  in  the  starting 
month — a  bright  omen  for  the  future.  We  owed  this  to  one  of  the 
most  original  characters  the  steel  industry  has  revealed,  Capt.  Bill 
Jones.  He  refused  partnership,  which  entailed  financial  responsi- 
bility, but  would  have  made  him  a  millionaire,  declaring  that  he  was 
no  business  man  and  had  troubles  enough  managing  the  works. 
"  Just  give  me  a  thundering  salary,"  was  his  decision. 

Our  competitors  in  steel-rail  manufacture  regarded  our  temerity 
with  something  bordering  on  contempt,  knowing  the  long  and  serious 
trials  through  which  they  had  passed  before  their  works  produced 
marketable  product.    They  decided  to  ignore  us. 

Steel  rails  were  made  only  in  small  amounts  and  by  a  few  mills. 
All  had  enough  to  do;  there  was  no  competition.  Railroads,  the 
only  customers,  amicably  agreed  with  makers  upon  fixed  prices,  as 
they  do  still.  Boycotted  by  the  established  makers,  there  was  nothing 
for  us  but  quietly  to  find  distant  customers  in  various  parts  of  the 
country  who  were  willing  to  try  our  rails  at  certain,  or  rather  very 
"  uncertain,"  prices.  We  sold  what  was  then  considered  by  our  com- 
petitors an  enormous  quantity.  My  recollection  is  that  the  Cambria 
Works  boasted  of  4,000  tons  in  one  nionth;  to-day  50,000,  all  from 
one  set  of  rolls,  is  not  unusual. 

When  our  appearance  as  a  seller  came  to  the  notice  of  the  regular 
makers,  we  were  invited  to  a  conference,  and  thereafter  graciously 
recognized.  They  were  grievously  shocked  when  they  found  that  we 
had  already  booked  for  that  year  more  tonnage  than  all  of  them 
combined.  In  all  important  conferences  the  Edgar  Thomson  Works 
thereafter  had  a  representative,  and  in  this  way  I  became  acquainted 
with  the  tariff  question. 

My  views  upon  this  important  subject,  which  I  still  hold  as  firmly 
as  ever  and  have  never  changed,  had  been  formed  by  Adam  Smith, 
who  was  not  the  bigoted  "  free  trader  "  he  is  generally  supposed  to 
have  been,  and  by  John  Stuart  Mill's  celebrated  paragraph,  which 
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sums  up  the  matter."  Mention  of  that  recalls  an  incident.  When 
dining  in  Birmingham  with  a  few  friends  in  the  early  seventies, 
John  Bright  being  one,  he  asked  me  if  I  would  explain  to  the  coni- 
pany  how  any  educated  man  in  America  could  favor  a  tariff.  This 
was  rather  embarrassing  for  a  young  and,  I  may  truly  add,  then  a 
most  modest  man;  but  I  did  my  best,  winding  up  with  Mill's  para- 
graph, which  is  to  the  effect  that  it  is  best  to  buy  in  the  cheapest  and 
sell  in  the  dearest  market,  but  until  the  resources  of  a  new,  undevel- 
oped country  be  tested,  it  can  not  be  known  which  will  be  the  cheap- 
est producer,  and  a  protective  duty  for  a  time  to  encourage  capital 
and  skill  to  test  this  was  permissible.  Bright  immediately  said  that 
the  harm  done  by  Mill  by  that  paragraph  was  greater  than  all  the 
good  done  by  what  he  had  ever  written. 

The  prices  for  steel  rails  charged  Americans  by  foreign  manufac- 
turers before  rails  were  produced  at  home  were  $166  per  ton  in  1867, 
$158  in  1868,  $132  in  1869.  For  two  years  they  fell  to  $107  and 
$102,  but  in  1873  and  1874  they  rose  again  to  $112  and  $120. 

When  Mr.  Blaine  was  with  us  in  London  in  1888  he  attended  a 
dinner  at  which  Mr.  Chamberlain  was  present  and  the  tariff  question 
naturally  came  up.  Mr.  Chamberlain  remarked  that  "  Carnegie 
was  a  good  fellow,  and  we  all  liked  him,  but  still  he  didn't  see  why  the 
United  States  should  present  him  with  $28  per  ton  protection  upon 
his  steel  rails."  This  brought  laughter  and  applause.  When  quiet 
was  restored,  Mr.  Blaine  replied :  "  We  don't  look  at  it  in  quite  that 
way.  I  am  interested  in  railroads,  and  before  we  put  on  that  tariff 
we  had  to  pay  you  $100  per  ton  for  steel  rails.  Just  before  we  sailed 
our  board  bought  a  large  amount  from  Carnegie,  and  he  charged  us 
only  $30.  I  guess  if  we  had  not  put  on  that  tariff  you  would  still 
be  charging  us  $100." 

After  the  laughter  subsided,  Sir  Charles  Tennant,  president  of  the 
Scotland  Steel  Company,  exclaimed :  "  Yes ;  $100  per  ton ;  we  all 
held  to  that  price,  and  could  have  got  it  to-day  if  Carnegie  and  others 
hadn't  interfered." 

Mr.  Blaine  said,  "  Mr.  Chamberlain,  I  don't  think  you  have  made 
much  by  this  frank  confession." 

"In  Principles  of  Political  Economy  (Vol.  II,  pages  487-488),  John  Stuart 
Mill  says :  "  The  only  case  in  whicli,  on  mere  principles  of  political  economy, 
protecting  duties  can  be  defensible  is  when  they  are  imposed  temporarily  (espe- 
cially in  a  young  and  rising  nation)  in  hopes  of  naturalizing  a  foreign  industry, 
in  itself  perfectly  suitable  to  the  circumstances  of  the  country.  The  superiority 
of  one  country  over  another  in  a  branch  of  production  often  arises  only  from 
having  begun  it  sooner.  There  may  be  no  inherent  advantage  on  one  part  or 
disadvantage  on  the  other,  but  only  a  present  superiority  of  acquired  sliill  and 
experience.  A  country  which  has  this  slvill  and  experience  yet  to  acquire  may 
In  other  respects  be  better  adapted  to  the  production  than  those  which  were 
earlier  in  the  field ;  and,  besides,  it  is  a  just  remark  that  nothing  has  a  greater 
tendency  to  promote  improvements  in  any  branch  of  production  than  its  trial 
under  a  new  set  of  conditions.  But  it  can  not  be  expected  that  individuals 
should,  at  their  own  risk,  or  rather  to  their  certain  loss,  introduce  a  new  manu- 
facture and  bear  the  burden  of  carrying  it  on  until  the  producers  have  been 
educated  up  to  the  level  of  those  with  whom  the  processes  are  traditional.  A 
protecting  duty,  continued  for  a  reasonable  time,  will  sometimes  be  the  least 
Inconvenient  mode  in  which  the  nation  can  tax  itself  for  the  support  of  such  an 
experiment.  But  the  protection  should  be  confined  to  cases  in  which  there  Is 
good  ground  of  assurance  that  the  Industry  which  It  fosters  will  after  a  time  be 
able  to  dispense  with  it.  Nor  should  the  domestic  producers  ever  be  allowed  to 
expect  that  it  will  be  continued  to  them  beyond  the  time  strictly  necessary  for 
a  fair  trial  of  what  they  are  capable  of  accomplishing." 
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"No,"  replied  Mr.  Chamberlain ;  " how  could  I,  with  Sir  Charles 
sitting  there  giving  me  away?" 

Our  tariff  policy  previous  to  the  war  was  the  football  of  parties 
and  far  too  uncertain  to  induce  prudent  men  to  invest  capital  in  new 
enterprises,  especially  in  those  requiring  so  much  experimental  work 
as  new  branches  of  manufacturing.  The  civil  war  put  an  end  to  all 
this.  Our  experience  in  that  contest  convinced  not  only  the  members 
Okf  the  Republican  party,  but  also,  fortunately  for  our  country,  a  large 
number  of  potent  Democrats,  that  we  could  no  longer  depend  upon 
Europe  for  our  supplies  of  iron  and  steel. 

When  the  war  broke  out,  the  demand  for  these  indispensable  articles 
was  imperious.  We  had  instantly  to  get  large  supplies  of  both.  The 
Baldwin  Locomotive  Works  and  others  promptly  sent  agents  abroad 
to  buy  up  all  that  could  be  had,  and  through  this  wise  policy  disaster 
was  averted.  The  escape  of  the  Alabama  and  other  privateers 
brought  home  to  reasonable  men  the  fact  that  we  must  have  a  home 
supply  of  all  material  needed  for  our  national  safety.  Hence  the 
leading  steel  and  iron  people  were  called  to  Washington,  a  satisfac- 
tory protective  policy  promptly  agreed  upon,  and  the  "  Schenck  " 
tariff  passed.  The  same  Congress  (in  July,  1870)  also  repealed  the 
income  tax. 

This  action  committed  the  Republican  party  to  the  policy  of  pro- 
tection, and  the  tariff  remained  in  force  undisturbed  for  thirteen 
years,  Ijut  an  almost  equally  important  point  gained  was  that  many 
leading  Democrats  also  favored  it.  Thus  the  protective  tariff  now 
became  for  the  first  time  a  national  policy,  and  this  gave  capitalists 
the  assurance  of  continuity. 

The  steel-rail  industry,  thus  assured  of  a  period  of  protection, 
developed  rapidly.  In  1882,  twelve  years  after  the  tariff  began,  it 
reached  an  output  of  1,187,770  tons.  Repeated  attempts  to  repeal  or 
reduce  duties  were  made,  notably  in  1876,  1878,  and  1883,  the  Demo- 
crats having  control  of  the  House  in  these  years.  That  the  protective 
policy  was  no  longer  a  party  question  was  conclusively  proved,  since 
all  or  these  attempts  were  defeated  by  the  aid  of  Democratic  votes, 
one  being  that  of  Mr.  Randall,  Democratic  Speaker  of  the  House. 

In  the  effort  of  1883,  to  defeat  a  proposal  that  the  duty  upon  steel 
rails  be  reduced  at  one  step  from  $28  to  $10  per  ton,  I  visited  Wash- 
ington, not  to  oppose  a  reduction  of  the  duty,  but  to  urge  that  it 
should  be  made  more  gradually.  The  Hon.  Abram  S.  Hewitt,  then 
in  Congress  and  a  power  in  the  Democratic  party,  as  well  as  an  iron 
and  steel  manufacturer,  counseled  moderation,  and  there  was  little 
opposition  to  the  smaller  yet  important  reduction  which  we  proposed, 
namely,  from  $28  to  $17  per  ton,  equal  to  39  per  cent  reduction.  In 
1884  the  Democrats  attempted  to  pass  another  reduction  bill,  but 
were  defeated  by  their  own  members,  no  fewer  than  40  Democrats 
in  the  House  voting  against  the  measure. 

The  protective  policy  had  full  swing  until  1890,  when  the  McKin- 
ley  bill  was  passed.  People  generally  think  of  this  bill  as  highly 
protective ;  on  the  contrary,  it  reduced  the  duty  on  steel  rails,  beams, 
and  all  structural  shapes,  nails,  forgings,  etc.,  from  20  to  30  per 
cent,  which  I  strongly  advocated ;  but  for  the  first  time  it  also  gave 
adequate  protection  to  the  tin-plate  industry,  which  previously  had 
no  existence  in  America,  one  experiment  having  failed  through  pres- 
sure of  foreign  competition.    Now  it  is  firmly  established.    Another 
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feature  of  the  McKinley  bill  was  novel.  It  provided  that  99  per  cent 
of  the  duty  should  be  refunded  upon  foreign  iron  and  steel  used  in 
manufacturing  articles  for  export.  This  gave  American  manufac- 
turers all  the  benefits  of  free  trade  in  their  contests  with  foreign 
manufacturers  through  the  world,  and  should  be  a  feature  in  all 
future  tariffs.  All  things  considered,  the  McKinley  bill  was  the 
wisest  tariff  reform  measure  ever  framed. 

All  this  proves  that  President  McKinley  belonged  to  our  school 
of  protectionists,  strong  when  protection  is  needed,  but  equally  strong 
in  abolishing  unnecessary  duties.  If  alive  to-day,  I  am  certain  he 
would  approve  the  policy  recommended  in  these  pages.  "We  labored 
long  together  to  develop  and  guard  our  own  resources,  and  now  the 
time  has  come  when  most  of  these  can  and  should  stand  upon  their 
own  feet  and  conquer. 

Upon  Mr.  Cleveland's  second  election,  in  1892,  Democratic  rule 
came  in  again,  followed  by  distrust  regarding  the  tariff.  In  1894  the 
Wilson  bill  was  introduced.  As  expected,  it  proved  to  be  of  the  most 
drastic  character  and  alarmed  conservative  reformers  like  myself. 
It  became  necessary  to  modify  the  measure  in  many  respects  if  sev- 
eral of  the  manufacturing  interests  of  the  country  were  not  to  be 
sacrificed.  I  visited  Washington  and  did  what  I  could  to  obtain  a 
measure  which,  while  lowering  duties  generally  and  decidedly,  would 
nevertheless  enable  manufacturers  in  all  classes  to  continue  work. 

To  two  Democrats  belong  the  chief  credit  of  defeating  the  revolu- 
tionary features  of  the  Wilson  bill — Senator  Gorman,  Democratic 
leader  of  the  Senate,  and  Governor  Flower,  of  New  York,  an  influen- 
tial leader  in  the  House.  With  these  two  gentlemen  my  relations  had 
long  been  intimate.  Few  men  have  enjoyed  for  as  many  years  as 
Senator  Gorman  did  the  confidence  of  his  party  as  its  leader  and  of 
the  Senate  as  a  whole.  Wise,  moderate,  honest,  he  led  his  party  with 
<5onsummate  address.  When  we  met  in  Washington  upon  this  serrbus 
business  T  found  him  quite  satisfied  that  the  proposed  bill  would 
injure  some  of  our  industries.  After  several  conferences,  he  finally 
said  to  me :  "  I  can  afford  to  oppose  this  bill  and  beat  the  President, 
but  I  can  not  afford  to  oppose  and  be  beaten  by  him.  Now,  if  the 
Republican  party  will  stand  firm  for  a  measure  that  carries  great  re- 
ductions of  duties — remember,  great  reductions  we  must  have,  espe- 
cially upon  iron  and  steel — I  can  carry  a  reasonable  bill.  Our  people 
have  little  confidence  in  the  representatives  of  manufacturing  inter- 
ests. All  of  these  clamor  against  any  measure  that  touches  their 
pockets ;  but  if  you  will  make  out  a  schedule  of  reductions  in  duties 
which  you  assure  us  can  be  made  without  injury  to  American  indus- 
tries— for  I  don't  want  to  injure  one  of  these  any  more  than  you  do — 
I  can  carry  enough  of  our  people  with  me  who  are  good  Americans 
and  feel  as  I  do."  He  kindly  added  that  in  testifying  before  commit- 
tees I  had  gained  their  confidence,  and  as  I  had  always  been  reason- 
able and  had  agreed  to  reductions  in  the  past,  his  people  would  accept 
my  list.  "  But,  remember,"  he  said,  "  there  must  he  heavy  reduc- 
tions." 

Then  I  met  Governor  Flower,  and  he  was  emphatic.  "  I  am  as 
sound  a  protectionist  as  you  are,"  he  said,  "  and  would  not  vote  for  a 
reduction  of  duty  that  would  injure  one  American  industry;  and  I 
believe  this  Wilson  bill  would  do  so." 
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These  men  represented  a  sufficient  number  of  Democratic  Members 
who,  combined  with  Republicans,  insured  the  adoption  of  a  less  revo- 
lutionary measure.  I  made  and  submitted  a  list  reducing  the  duties 
about  one-third  upon  articles  of  iron  and  steel.  This  was  accepted  as 
thorough  but  judicious,  and  became  a  law.  Meeting  Senator  Gorman 
afterwards,  he  laughingly  explained :  "  I  carried  every  one  of  your 
figures  but  one.  I  had  to  submit  to  free  cotton  ties  to  secure  two  Sen- 
ators whom  I  did  not  wish  to  losfe." 

In  this  struggle  that  wise,  practical  Senator,  the  Hon.  Stephen  B. 
Elkins,  was  a  power,  supported  as  he  was  by  his  father-in-law,  Sen- 
ator Davis,  a  leading  Democrat.  Both  Senator  Elkins  and  I  were 
lectured  severely  by  the  extreme  protectionists,  as  also  by  the  editor 
of  one  of  the  greatest  of  protection  organs,  for  yielding  and  agreeing 
to  reduce  duties  so  much,  but  we  survived.  Our  party,  however,  did 
not  enthusiastically  approve  some  of  the  large  reductions  made.  At 
all  events,  the  election  of  President  McKinley  in  1896  resulted  in  a 
special  session,  called  two  days  after  his  inauguration  (March  4, 
1897),  which  resulted  in  our  present  Dingley  tariff,  restoring  patt  of 
the  reductions.  After  eleven  years  this  is  now  to  be  superseded  by 
another. 

Much  water  has  run  under  the  bridges  since  then.  Many  changes 
have  occurred,  and  hence  many  changes  can  be  judiciously  ma<ie  in 
the  tariff.  There  is  no  doubt  about  this;  but  on  the  other  hand  I 
have  been  led  to  the  conclusion  that  conditions  have  changed  so 
greatly  in  the  interval  tliat  the  tariff  should  now  be  viewed  from  a 
new  standpoint. 

The  writer  assumes  that  a  decided  majority  of  our  voters  are 
agreed — 

First.  That  it  is  advisable  for  new  countries  to  encourage  capital 
by  protective  duties  when  seen  to  be  necessary  to  develop  new  indus- 
tries. 

Second.  That  after  full  and  exhaustive  trials,  if  success  be  not 
finally  attained,  such  protection  should  cease,  except  as  noted  here- 
under. 

Third.  That  should  the  experiment  succeed,  protection  becomes  un- 
necessary, and  should  steadily  but  gradually  be  abolished,  provided 
that  the  home  supply  of  any  article  absolutely  necessary  for  the 
national  safety  shall  not  thereby  be  endangered. 

So  much  for  the  doctrine  of  protection.  That  there  is  a  cult  who 
regard  that  doctrine  as  sacrosanct  and  everlasting,  none  knows  better 
than  the  writer;  but  its  members  are  few  and  not  likely  to  increase, 
since  our  country  has  admittedly  developed  and  gained  and  is  to  con- 
tinue gaining  manufacturing  supremacy  in  one  department  after 
another  until  it  reaches  a  position  where  free  trade  in  manufactures 
would  be  desirable  for  it,  all  the  markets  of  the  world  open  to  her,  and 
hers  to  the  world.  Our  difficulty  will  then  be  to  get  other  nations  to 
■  agree  to  free  trade. 

There  will  remain  importations  of  foreign  luxuries,  which  should 
be  still  heavily  taxed  for  revenue,  not  protection;  the  aim  being  to 
levy  the  tax  that  would  produce  the  greatest  revenue  from  luxuries. 
This  would  not  seriously  affect  the  producer  since  the  buj^er  pays  all 
duties,  and  demand  would  not  be  greatly  affected  by  the  higher  price, 
since  only  the  rich  use  them. 
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We  have  already  become  by  far  the  greatest  of  all  manufacturing 
nations.  Our  "  infant  industries "  of  the  past  have  reached  ma- 
turity, and,  speaking  generally,  are  now  quite  able  to  protect  them- 
selves. The  puling  infant  in  the  nurse's  arms  that  Congress  in  1871 
nursed  so  tenderly  will  appear  next  year  before  its  guardian  as  the 
stalwart  champion  who  has  conquered  competitors  in  many  fields, 
thus  proving  himself  worthy  of  the  protection  bestowed  upon  him 
in  his  youth,  and  fully  vindicating  the  protective  policy  pursued. 

While  the  tariflf,  as  a  whole,  even  to-day  has  ceased  to  be  pri- 
marily beneficial  as  a  measure  of  protection,  it  has  become  of  vast 
importance  from  the  standpoint  of  revenue,  and  it  is  to  this  feature 
I  bespeak  the  special  attention  of  readers  of  all  parties,  for  duties 
upon  imports,  not  for  protection,  but  for  needed  revenue,  should  not 
become  a  party  question.  Reasonable  men  of  all  parties  may  be  ex- 
pected to  approve  this  plan  of  obtaining  revenue. 

That  the  huge  industrial  combinations  of  our  time  tend  to  enlarge 
the  unfair  inequalities  which  existed  even  before  their  day  in  the 
distribution  of  wealth  will  not  be  questioned ;  that  it  is  desirable  the 
contrast  between  the  new  cult  of  multimillionaires  and  the  laborers 
should  be  lessened  by_  every  available  means  will  also  be  generally 
accepted.  The  tariff  is  to-day  a  potent  engine  for  this  purpose,  and 
it  can  be  made  even  more  so. 

The  following  should  be  carefully  considered  by  intelligent  men  of 
all  parties.  The  amount  of  revenue  from  our  imports  in  1906  was 
$292,000,000;  the  last  fiscal  year  (1907)  it  increased  14  per  cent, 
to  $332,000,000,  exactly  one-half  of  the  total  national  revenue, 
$663,000,000. 

Among  the  duties  collected  in  IDOG  (the  details  for  1907  have  not 
yet  been  published)  were  the  following : 

Duties  collected  upon — 

Cotton  manufactures $33, 349,  000 

Leather  manufactui'es 5,  073,  000 

Silk  manufactures 17,  351,  000 

Wood  manufactures 4, 143, 000 

Wool  manufactures 0,  700,000 

Stone  and  china  waro 7,  542.  000 

Fibers 18,  900,  000 

Fruits  and  nuts 0,550,000 

Glass 3,  837,  000 

Furs 1,  780, 000 

Jewelry 3,  523, 000 

Malt  liquors 1,  507,  000 

Spirits,  distilled 6,  555,  000 

Oils 1,  622,  000 

Wines 5,  464, 000 

Toys,  dolls,  etc 2,  065,  000 

Tobacco 23,  027,  000 

Ra\v  wool,  camel  and  goat  hair,  alpaca,  etc 39,  068,  000 

188,050,000 

adding  14  per  cent  increase  for  1907,  a  total  of,  say,  $216,000,000. 

Here  we  have  $216,000,000  out  of  a  total  of  $332,000,000  collected 
upon  the  luxuries  of  the  rich,  who  alone  use  foreign  articles  to  any 
extent. 

This  general  statement  may,  and  probably  will,  be  disputed  by 
agents  of  foreign  manufacturers,  claiming  that  the  poor  do  use  several 
of  the  articles  named  to  some  extent.  Some  of  the  wool  imported, 
for  instance,  may  go  into  inferior  cloth  used  by  the  poor;  so  with 
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other  articles.  But,  notwithstanding  all  that  can  justly  be  urged  of 
this  nature,  the  indisputable  fact  will  remain  that  with  trifling,  if 
any,  exceptions,  these  imported  articles  are  used  almost  exclusively 
by  the  rich  or  well-to-do. 

Two  articles  of  domestic  production  yielded  all  except  $2,000,000 
of  the  internal  taxes,  whicli  were  in  1907,  $209,000,000. 

Liquors  (wiues,  whisky,  mid  beer) $21 .5,  000.  000 

Tobacco .jL',  imu,  OUO 

2G7,  000,  000 

The  workman  who  neither  drinlcs  nor  smokes  is  thus  virtually  free 
from  national  taxation  either  through  tariff  or  internal  revenue,  ex- 
cept upon  sugar,  which  is  the  only  important  imported  taxed  article 
of  general  consumption  by  rich  and  poor  alike.  In  1901  this  tax 
yielded  $52,500,000.  It  is  protective,  with  a  view  to  securing  a  homo 
supply  from  the  beet  root,  and  the  Secretary  of  Agriculture  recently 
informed  the  writer  that  he  hopes  to  succeed.  Last  year  we  manu- 
factured 500,000  tons,  one-fifth  of  our  consumption,  and  the  growth 
of  beets  is  increasing  yearly.  A  few  years  should  determine  the  suc- 
cess or  failure  of  this  experiment. 

The  difference  between  the  United  States  on  the  one  hand  and 
France  and  Germany  on  the  other  is  that  the  former  supplies  its  own 
food  products  and  taxes  chiefly  imported  luxuries  used  by  the  rich 
(sugar  excepted),  while  the  latter  must  import  food  products  whicii 
are  consumed  by  both  rich  and  poor ;  hence  in  France  and  Germany 
tariff  duties  imposed  upon  food  to  protect  their  own  agriculturists 
reach  the  masses  and  must  be  paid  by  them.  For  instance,  in  1905 
Germanv  imported  articles  for  consumption  valued  at  no  less  than 
$512,000",000.  In  1905  France  imported  food  products  valued  at 
$156,000,000. 

In  in05  customs  duties  yielded $89,  000,  000 

Internal  taxes,  sugar 2S,  000,  (lOO 

Internal  taxes,  tobacco  monopoly 00,000,000 

Internal  taxes,  matches 10, 000,  000 

217,  000,  000 
All  classes  consumed  these  articles,  hence  the  duties  upon  them  tax 

the  poor. 

Britain  does  not  levy  duties  upon  imported  grain  products,  but 

taxes  other  articles,  as  follows: 

In  190ft: 

Tobacco $05,  000,  OOO 

Tea 34,  000, 000 

Sugar 31,  000,  000 

Coffee,  cocoa,  etc 3,500,000 

Excise  (internal)  taxes  upon  whisky  and  l)ocr 147,000,000 

Total 280,  500,  000 

These  articles  are  consumed  by  rich  and  poor;  but  what  we  have 
said  in  regard  to  our  tariff  applies  in  great  part  to  the  British^ 
those  who  neither  smoke  nor  drink  pay  little  taxation.  The  tax 
upon  sugar  has  been  reduced  one-half  this  year,  and  Britain  does 
well  to  tax  liquor  heavily,  for  intemperance  is  her  greatest  evil;  it 
would  be  better  if  the  excise  taxes  were  increased ;  the  tobacco  tax  is 
already  very  high.     So  also  with  America,  if  higher  taxes  can  be 
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collected  without  leading  to  illicit  distillation.  It  is  believed  that 
we  can  now  safely  increase  the  tax  upon  domestic  liquors  and  tobacco. 
By  all  means  let  the  experiment  be  made,  for  these  are  articles  hurtful 
to  the  people. 

Thus  does  the  American  tariff,  in  happy  contrast  to  others,  almost 
exempt  the  poor  and  heavily  tax  the  rich,  just  as  it  should,  for  it  is 
they  who  have  the  ability  to  pay  as  required  by  the  highest  economic 
authority. 

We  have  shown  a  revenue  of  $216, 000,  000  collected  yearly  upon 
the  luxuries  of  the  rich,  without  being  seriously  felt. 

The  excited  free  trader  is  often  found  declaiming  against  these 
heavy  duties  and  others  of  the  same  class.  To  his  appeals  Congress 
should  turn  a  deaf  ear  and  rather  increase  than  reduce  them,  not  as  a 
protective  but  as  a  revenue  measure.  That  they  could  be  advanced 
in  most  cases  without  materially  reducing  consumption  is  highly 
probable,  since  the  rich  will  have  what  is  desirable  or  fashionable 
regardless  of  a  small  increase  in  cost.  The  experiment  should  be 
made  and  on  no  account  should  the  Eepresentative,  having  the  inter- 
ests of  the  masses  at  heart,  agree  to  one  iota  of  reduction  upon  any  of 
these  or  other  luxuries,  for  in  no  other  Avay  can  the  wealthy  classes  so 
surely  be  made  to  pay  so  great  a  sum  toward  the  support  of  the 
Government. 

This  is  sound  and  fair  policy,  for  the  man-  who  has  no  more  income 
than  sufficient  to  meet  the  physical  wants  of  himself  and  those  de- 
pendent upon  him  should  be  considered  as  not  having  ability  to  pay 
any  taxation  whatever,  just  as  the  humble  homestead  is  exempt  from 
sale  under  a  mortgage  or  the  small  income  is  exempt  under  taxes  upon 
incomes  in  countries  laboring  under  that  burden.  Adam  Smith's 
dictum  is  in  these  memorable  words:  "The  subjects  of  every  state 
ought  to  contribute  toward  the  support  of  the  government,  as  nearly 
as  possible,  in  proportion  to  their  respective  abilities ;  that  is,  in  pro- 
portion to  the  revenue  which  they  respectively  enjoy  under  the  protec- 
tion of  the  state."  Every  legislator  should  bear  these  words  in  mind. 
This  is  the  feature  of  the  tariff  in  which  the  great  mass  of  our  work- 
ing people  is  most  deeply  interested. 

Virtually,  as  we  have  seen,  the  working  classes  of  America  who 
neither  drink  nor  smoke  are  exempt  from  national  taxation,  sugar 
excepted.  So  are  the  British,  who,  however,  are  still  taxed  upon  tea, 
coffee,  and  chocolate.  They  are  vastly  better  off  in  this  respect  than 
the  German  working  classes,  who,  in  addition,  have  a  tax  upon  im- 
ported food,  which  also  raises  the  prices  of  the  home-grown  food 
supply. 

The  next  Congress  dealing  with  the  tariff  will  probably  be  inclined 
at  first  to  reduce  duties  all  round  and  perhaps  to  abolish  some,  but 
its  first  care  should  be  to  maintain  present  duties,  and  even  in  some 
cases  to  increase  them,  upon  all  articles  used  almost  exclusively  by  the 
rich,  and  this  not  for  protection  but  for  revenue,  not  drawn  from  the 
workers  but  from  the  rich.  That  is  the  first  and  prime  duty  of  Con- 
gress. We  should  not  forget  that  government  expenditures  have  in- 
creased enormously  in  recent  years  and  that  additional  revenue  is 
required. 

Its  second  duty  is  to  reduce  duties  greatly  upon  manufactured 
articles  and  to  abolish  entirely  those  no  longer  needed. 
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The  writer  has  cooperated  in  making  several  reductions  as  steel 
manufacturers  became  able  to  bear  reductions.  To-day  they  need 
no  protection,  unless  perhaps  in  some  new  specialties  unknown  to  the 
writer,  because  steel  is  now  produced  cheaper  here  than  anywhere 
else,  notwithstanding  the  higher  wages  paid  per  man.  Not  a  ton  of 
steel  is  produced  in  the  world  at  as  small  an  outlay  for  labor  as  in  our 
own  country.  Our  coke,  coal,  and  iron  ores  are  much  cheaper,  be- 
cause more  easily  obtained  and  transported,  and  our  output  per  man 
is  so  much  greater,  owing  chiefly  to  the  large  standardized  orders 
obtainable  only  upon  our  continent;  the  specialized  rolling  mills; 
machinery  kept  weeks  upon  uniform  shapes  without  change  of  rolls, 
and  several  other  advantages.  Britain  and  Germany  are  the  only 
important  steel  manufacturing  nations  other  than  ourselves.  I  am 
assured  by  one  who  has  recently  examined  the  matter  that  he  found 
even  in  Germany  to-day  that  the  cost  per  ton  for  labor  was  greater 
than  with  us,  unusually  high  as  our  wages  are  at  present.  Were 
there  free  trade  in  iron  and  steel  between  America  and  Europe,  a  few 
orders  might  go  abroad  at  times  when  American  mills  were  fully  oc- 
cupied and  high  prices  prevailed,  and  this  would  be  advantageous  to 
our  country ;  but  if  these  shipments  amounted  to  much,  prices  would 
rise  in  Europe  and  prevent  further  exports  to  our  market.  The 
United  States  made  last  year  more  steel  (over  23,000,000  tons)  than 
Germany,  Britain,  France,  and  Belgium  combined.  New  steel  works 
are  under  construction  which  will  produce  enough  to  enable  her  to 
make  more  than  the  whole  world  besides.  This  she  will  do  within 
five  years,  probably  within  three.  The  day  has  passed  when  any 
foreign  country  can  seriously  affect  our  steel  manufactures,  tariflf  or 
no  tariff.  The  Republic  has  become  the  home  of  steel,  and  this  is  the 
age  of  steel.  It  may  probably  be  found  that  there  exists  the  small 
manufacturer  of  some  specialty  in  steel  which  still  needs  a  measure 
of  protection.  The  writer  hopes,  if  such  there  be,  the  committee  will 
give  patient  attention  to  such  cases.  It  is  better  to  err  on  the  side  of 
giving  these  too  much,  rather  than  too  little,  support.  Every  enter- 
prise of  this  kind  should  be  fostered.  The  writer  speaks  only  of  the 
ordinary 'articles  and  forms  of  steel  as  being  able  to  stand  without 
protection.  He  hopes  there  are  to-day  pioneers  in  several  new  lines 
requiring  protection  which  will  be  generously  given  temporarily. 
The  committee  should  welcome  such  special  cases. 

There  are  several  features  in  our  tariff  affecting  the  masses  of  our 
people  which  should  be  carefully  looked  into,  since  they  subject  these 
to  the  increased-  cost  of  some  of  the  necessaries  of  life.  I  notice  three 
charges  often  made  against  our  present  tariff. 

The  first  in  importance  relates  to  illuminating  oils.  It  is  charged 
that  Congress  refused  to  place  a  duty  upon  these,  but  by  some  means 
a  bill  was  passed  which  provided  that  upon  oil  from  any  country  that 
taxed  American  oils  a  corresponding  tax  would  be  collected  in  Amer- 
ica upon  oils  imported  from  such  country.  Eussia  then  taxed  Ameri- 
can oils,  and  our  oil  producers  enjoy  protection  from  Russian  oils, 
and  the  ludicrous  spectacle  is  seen  of  each  country  protecting  itself 
from  importations  of  oil  from  the  other.  If  all  this  be  true  this  is 
clearly  not  a  case  of  genuine  protection.  It  gives  to  each  interest  a 
monopoly  of  oil  in  its  own  country. 
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It  is  said,  but  how  truly  the  writer  does  not  know,  that  although 
the  Russian  and  American  companies  had  agreed  between  themselves 
not  to  invade  each  other's  country,  nevertheless  oils  found  their  way 
in  through  sales  made  by  these  companies  to  other  parties,  and  that 
existing  legislation  was  therefore  secured  by  the  oil  companies  in 
Eussia  and  America.  It  is  such  and  other  kindred  charges  published 
throughout  the  country  that  make  the  tariff  the  object  of  attack  as  a 
vehicle  of  corruption.  No  duty  is  more  imperative  upon  the  part  of 
the  honest  upholders  of  the  principle  of  protection  when  needed  than 
to  purge  the  next  tariff  of  every  trace  of  other  than  open  and  honest 
legislation,  clearly  intended  to  shield  the  masses  from  unfair  taxation 
and  thus  promote  national  prosperity.  The  oil  producers,  like  the 
steel  producers  of  our  country,  need  no  protection  from  the  products 
of  other  lands,  and  the  retaliatory  act  should  be  promptly  repealed. 

The  second  charge  often  presented  relates  to  the  thread  industry. 
The  leading  producers  in  Britain  and  America  have  consolidated, 
and  it  is  said  virtually  fix  prices.  The  present  duty  enables  the  home 
producer  to  maintain  higher  prices  here,  while  its  abolition  would 
enable  the  continental  manufacturers  to  export  their  product  to 
America  in  competition  with  the  consolidation,  which  has  now  a 
monopoly,  except  that  there  is  one  cotton-thread  producer  still  in  our 
country  ostensibly  outside  of  the  combination.  When  international 
combinations  like  this  appear,  or  when  any  of  our  manufacturers 
enter  into  international  agreements,  it  may  be  found  necessary  in 
the  future  to  provide  that  the  Interstate  Commission  should  have  con- 
trol. It  is  clear  there  must  be  some  control  or  the  consumer  will  be 
seriously  affected.  The  labor  in  the  mills  of  America  is  higher  paid, 
and  thread  actually  costs  more  per  spool,  I  am  told,  than  in  Scotland, 
differing  in  this  respect  from  steel  rails.  On  the  other  hand,  home 
manufacturers  have  cheaper  cotton.  The  thread  combination  needs 
careful  scrutiny.  No  doubt  the  congressional  committee  will  give 
this  due  attention  and  listen  to  the  "  other  side  "  of  tlie  question,  for 
there  are  always  two  sides. 

Foreign  cutlery  is  the  third  and  last  subject,  often  in  evidence. 
The  duties  upon  this  class  of  articles  are  complained  of  as  being  far 
too  high,  but  I  take  it  that  imported  cutlery  is  used  exclusively  by  the 
rich.  The  tariff  committee  should  maintain  present  high  duties  upon 
the  extra  fine  and  costly  ware,  but  fix  much  lower  duties  upon  the  or- 
dinary grades  used  by  the  masses,  just  as  the  present  tariff  admits 
sewing  and  darning  needles  free,  although  other  kinds  are  taxed. 
There  seems  no  reason,  however,  why  steel  for  cutlery  should  not  be 
purchased  cheaper  in  our  country  than  abroad,  nor  why  our  home 
manufacturers  should  not  supply  our  home  demands  for  cutlery. 

The  Reijublican  party  has  nursed  home  industries,  supported,  how- 
ever, as  we  have  seen,  bj'  an  element  in  the  Democratic  party  which 
we  sober  protectionists  may  be  excused  for  considering  the  wiser  ele- 
ment of  that  party.  Hence  the  tariff  has  become  a  national,  not  a 
party,  issue. 

That  the  value  of  our  manufactures  in  1905,  $16,866,706,985 
(£3,373,000,000),  exceeds  those  of  our  closest  competitor,  Britain, 
three  times  over,  and  that  our  exports  of  these  in  1906  were  $686,- 
000,000  and  of  crude  materials  for  use  in  manufacturing  $510,000,000, 
is  ample  vindication  of  the  protective  policy  of  the  past. 
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In  our  day  a  different  duty  devolves  upon  our  party  and  its  demo- 
cratic protectionist  allies.  The  infant  we  have  nursed  approaches 
the  day  when  he  should  be  weaned  from  tariff  milk  and  fed  upon 
the  stronger  food  of  free  competition.  It  needs  little,  if  any,  more 
nursing,  but  the  change  should  not  be  made  abruptly.  It  is  better  , 
to  err  upon  the  safe  side,  if  we  err  at  all;  but  he  is  the  best  of  pro- 
tectionists who  corrects  all  faults  as  they  are  revealed  and  positively 
declines  to  subject  the  nation  to  protection  in  any  branch  where  it  is 
not  clearly  needed,  affording  protection  always  with  the  resolve  that 
it  shall  be  temporary.  A  class  of  excellent  citizens  has  arisen  who 
really  see  in  the  tariff  one  of  the  chief  causes  of  national  demoraliza- 
tion ;  not  a  few  consider  it  should  be  the  leading  issue  in  a  presiden- 
tial campaign.  The  writer  has  personal  friends  on  both  sides — those 
who  see  in  it  the  chief  source  of  political  evil  and  those  who  think  it 
the  country's  salvation.  For  neither  view  is  there  sound  foundation 
to-day,  for  protection  is  no  longer  the  vital  issue  it  was ;  but  the  first 
class  will  have  something  to  rest  their  contentions  upon,  however,  if 
there  be  continued  upon  the  statute  books  duties  and  provisions  mani- 
festly out  of  date.  All  such  and  everything  of  a  dubious  character 
in  our  tariff  legislation,  our  party,  in  the  forthcoming  revision  as  the 
legitimate  protection  of  the  true  protective  policy,  should  boldly 
sweep  away. 

In  conclusion,  a  "  tariff  for  protection,"  which  was  the  issue  forty 
years  ago,  should  now  give  place  to  a  "  tariff  for  revenue,"  and  there- 
fore the  strict  maintenance  of  the  present  duties  upon  foreign  luxu- 
ries paid  by  the  rich.  The  present  tariff  rightfully  exempts  the  masses 
of  the  people  from  almost  all  national  taxation,  because  they  have  not 
"  the  ability  to  pay,"  as  required  by  Adam  Smith,  the  greatest  eco- 
nomic authority. 

The  writer,  having  often  been  classed  with  the  "  robber  tariff 
barons,"  may  probably  be  proclaimed  as  a  convert  to  new  views  since 
he  retired  from  manufacturing,  but  his  associates  Iniow  better,  and 
many  a  foreign  manufacturer  could  tell  of  the  prophecy  with  which 
he  has  so  often  startled  them;  namely,  that  in  a  short  time  America 
would  become  the  leading  manufacturer  and  foremost  apostle  of  free 
trade,  while  their  own  countries  would  be  discussing  whether  or  not 
to  put  up  the  barriers.  Britain  to-day  is  seriously  considering  this 
very  question. 

The  writer  has  not  changed  one  iota  since  he  first  formed  a  clear 
and  definite  view  in  regard  to  protection.  For  new  countries  pos- 
sessed of  natural  but  undeveloped  resources  it  is  the  only  policy  avail- 
able, hence  we  see  Canada,  Australia,  and  New  Zealand  all  adopting 
it,  even  against  their  motherland,  to  whom  they  are  indebted  for  pro- 
tection from  enemies,  a  seemingly  most  ungrateful  return,  could  they 
not  plead  that  it  is  indispensable  for  the  development  of  their  own 
resources. 

The  question  assumes  another  form  when  old  and  fully  developed 
countries  like  Britain,  after  having  fully  tested  their  capacity  to  pro- 
duce any  article  in  competition  with  other  lands,  are  considering 
whether  to  handicap  outside  competition.  This  is  not  a  case  of  tem- 
porary protection  through  duties  upon  competing  imports,  but  one 
which  opens  the  question  whether  it  is  economically  best  to  use  the 
domestic  product  even  at  greater  cost.  The  reply  seems  to  be :  If  it 
involve  the  loss  of  a  home  supply  of  an  article  essential  for  the 
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national  safety,  yes;  if  not,  no.  This  is  also  true  Adam  Smith  doc- 
trine. Each  case  must  be  judged  on  its  merits  from  that  point  of 
view. 

There  is  no  occasion  for  haste  or  for  any  revolutionary  step  in  com- 
ing tariff  legislation.  It  is  better  to  go  a  little  too  slow  than  a  little 
too  fast.  In  the  writer's  opinion,  the  revision  of  the  tariff  could 
to-day  safely  and  advantageously  be  made  a  radical  one  upon  the 
lines  suggested;  but  if  Congress,  in  deference  to  the  timid  manufac- 
turer, "  whom  we  have  always  with  us,"  thinks  it  prudent  not  to  dis- 
turb his  dreams  unduly,  and  only  halves  present  duties  upon  some 
articles  and  abolishes  them  entirely  upon  others— always  provided  it 
guards  zealously  the  present  duties  upon  the  luxuries  of  the  rich  for 
revenue — the  writer  will  be  thankful  and  philosophic  as  usual,  be- 
cause one  step  in  the  right  direction  will  have  been  taken,  and  he 
knows  the  final  step  must  come  before  long ;  the  sooner  the  better. 

Just  as  the  Republic  has  won  supremacy  in  steel,  and  can  to-day, 
even  during  this  temporary  world-wide  depression,  send  it  profitnbly 
to  every  free  market  in  the  world  in  successful  competition  with  all 
other  manufacturers,  so  is  she  to  win  this  proud  position  in  one  field 
of  industry  after  another,  her  enormous  standardized  home  market 
being  one  of  the  chief  efements  of  her  conquering  power.  Many  for- 
eign luxuries  will  still  be  imported,  but  these  should  yield  revenue 
paid  by  the  rich  consumer. 

The  writer  is  confident  that  this  prophecy  will  soon  be  fulfilled,  for 
nothing  can  keep  the  Republic  from  speedily  dwarfing  all  other  na- 
tions industrially,  if  she  only  frowns  upon  great  navies  and  increased 
armies  and  continues  to  tread  the  paths  of  peace,  following  the  truly 
American  policy  of  the  fathers. 


ALFRED  0.  CROZIER,  WILMINGTON,  DEL,  REPLIES  TO  TARIFF 
ARTICLE  OF  ANDREW  CARNEGIE,  PUBLISHED  IN  THE  CENTURY 
MAGAZINE. 

Wilmington,  Del.,  November  £4, 1908, 
Hon.  Sereno  E.  Payne, 

Ghaiiman  Ways  and  Means  Committee, 

Washington,  D.  G. 
Dear  Sir:  Andrew  Carnegie's  declaration  in  favor  of  complete 
abolition  of  the  protective  policy,  so  far  as  iron  and  steel  are  con- 
cerned, substituting  a  mere  revenue  tariff,  is  a  thrurt  at  the  heart  of 
the  entire  protection  system;  for  if  his  position  is  true  as  to  Iron 
and  steel,  it  is  true  respecting  many  other  great  industries.  It  raises 
the  most  dangerous  and  difficult  situation  in  the  history  of  tariff  legis- 
lation. It  seems  to  put  Mr.  Carnegie  on  the  side  of  the  people  and 
against  the  trusts,  while  those  who  oppose  his  proposition  may  be 
accused  of  favoring  trusts  at  the  expense  of  the  people.  But  this  is  a 
superficial  view.  Whether  so  intended  by  Mr.  Carnegif  or  not,  no 
more  clever  plan  could  be  devised  to  permanently  intrench  the  steel 
trust  in  absolute  mastery  and  monopoly  of  the  entire  iron  and  steel 
business  of  the  United  States.  Incidentally,  every  one  of  its  nearly 
200,000  employees  and  the  1,000,000  wives  and  children  dependent 
upon  them  would  forever  and  constantly  be  at  the  mercy  of  the  Wall 
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street  managers  of  that  trust.  They  would  be  obliged  to  submit  to 
any  terms  as  to  wages  and  hours  imposed  by  the  corporation,  with  no 
possible  way  of  escape. 

Trusts  are  all  overcapitalized.  They  must  charge  high  prices  to 
pay  dividends  on  such  excessive  capitalization.  The  one  menace  to  a 
trust's  supremacy  is  establishment  of  new  competitive  industries.  It 
is  well  known  that,  other  things  being  equal,  a  corporation  with  actual 
capital  equal  to  one-third  the  total  of  the  stocks  and  bonds  of  the 
United  States  Steel  Corporation  could  easily  handle  the  same  volume 
of  business  done  by  that  trust.  When  the  trust  maintains  high  prices 
that  will  yield  a  profit  on  its  enormous  total  of  securities,  capital  is 
constantly  tempted  to  start  independent  plants.  This  can  be  done 
over  and  over,  forcing  the  trust  to  buy  them  out,  and  at  high  prices, 
except  when,  as  with  the  Tennessee  Coal  and  Iron  Company,  Provi- 
dence or  A\  all-street  controlled  agencies  sends  a  panic  to  aid  the 
trusts  in  their  process  of  benevolent  assimilation  of  competitors, 
for  it  is  wholly  impracticable  for  a  big  trust  to  cut  prices  on  its  entire 
output  to  crush  an  independent  plant  with  a  comparatively  small 
output. 

The  rigid  enforcement  of  stringent  laws  against  rebates  and  special 
transportation  advantages  and  combinations  in  restraint  of  trade  ulti- 
mately will  largely  settle  the  trust  problem,  chiefly  because  trusts  are 
so  excessively  capitalized.  It  may  be  necessary  also  to  so  regulate 
banking  as  to  insure  that  small  producers  can  borrow  money  at  the 
same  rates  paid  by  trusts,  and  to  limit  the  monopoly  of  raw  materials. 

The  trust  problem  will  be  worked  out  gradually  and  satisfactorily 
to  the  people  and  to  such  trusts  as  are  satisfied  with  reasonable  profits, 
unless  Mr.  Carnegie's  plan  to  abolish  the  protective  tariff  fs  adopted. 
If  his  plan  is  put  in  force  the  trusts,  in  their  most  offensive  and  op- 
pressive form  will  be  fastened  upon  the  people  forever,  for  they  no 
longer  would  be  endangered  by  the  starting  of  independent  plants. 
The  constant  menace  of  competition  of  products  made  abroad  by 
cheap  foreign  labor  would  scare  independent  capital  from  embarking 
-in  an  enterprise  that  would  be  threatened  on  one  side  by  an  aggres- 
sive trust  and  on  the  other  by  unrestricted  foreign  importations. 
The  danger  of  new  competing  plants  being  thus  removed  by  act  of 
Congress,  the  trust  would  be  left  free  to  both  lower  wages  and  in- 
crease prices  of  its  products  with  impunity,  for  there  is  no  means 
known  to  the  law  to  force  them  to  maintain  wages  or  reduce  prices. 
Ill  case  of  a  strike  the  international  trust  would  produce  in  its  mills 
abroad  and  ship  here,  closing  its  American  plants  until  labor  is 
starved  into  submission.  To  protect  itself  against  foreign  importa- 
tions, the  trust  has  only  to  internationalize  itself.  This  could  be 
done  easily  by  offering  foreign  producers  the  temptation  of  greater 
gains,  aided  by  the  spur  of  threatened  retaliation  and  competition 
abroad  by  the  American  trust,  and  by  reenactment  here  of  the  high 
tariff.  In  the  long  run  it  is  ^afe  to  assume  that  producers  the  world 
over  will  unite  for  greater  profits.  In  fact,  wages  here  could  then 
be  reduced  so  goods  can  be  produced  much  cheaper  and  used  abroad 
to  whip  foreign  producers  into  a  general  combination  to  plunder, 
with  excessive  prices,  the  consumers  of  the  world.  It  is  a  dazzling 
scheme,  such  as  the  genius  of  modern  finance  is  capable  of  conceiving 
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and  executing,  and  it  is  wholly  practicable.  There  is  some  induce- 
ment to  them  in  the  fact  that  the  international  trust  would  largely 
be  beyond  the  reach  of  our  antitrust  and  other  laws. 

Four  years  ago,  in  an  address,  and  recently  in  The  Magnet,  I 
pointed  out  the  probability  and  danger  of  international  trusts  and 
abolition  of  the  protection  policy  as  a  means  of  further  trust  aggran- 
dizement and  for  tightening  upon  the  people  the  screw  of  trust 
monopoly  and  attendant  financial  and  political  domination.  Since 
then  the  iron  and  steel  men  of  the  United  States  and  those  of  Europe 
have  held  meetings  abroad  which  seem  clearly  to  foreshadow  the 
ultimate  creation  of  a  gigantic  international  trust  to  control  the  iron 
and  steel  business  of  the  entire  world.  Whether  Mr.  Carnegie  was 
chosen  to  inaugurate  as  a  benificent  philanthropy  the  one  thing  needed 
to  make  the  international  trust  practicable  or  possible,  or  whether 
Providence  moved  him  to  so  speak  on  his  own  account  in  all  inno- 
cence as  to  the  ultimate  ruinous  effect  upon  American  workingmen 
and  producers  generally,  I  do  not  know.  Doubtless  it  was  the  latter, 
for  Mr.  Carnegie  is  an  excellent  gentleman,  who  has  done  many 
patriotic  acts.  But  it  is  time  for  the  American  people  to  "  Look, 
stop,  listen !  "  before  taking  a  step  of  such  possible  danger  to  their 
welfare. 

Tariff  reduction  and  readjustment  is  due  and  right.  It  should  be 
thorough,  honest,  unselfish.  How  to  do  it  aoid  avoid  these  perils  is  a 
problem  that  will  tax  the  wisdom  and  patriotism  of  Congress  to  the 
utmost.  Whether  it  would  be  practicable  and  legal  to  maintain  the 
high  tariff  to  guard  against  these  dangers,  and  then,  in  lieu  of  tariff 
reduction  .and  in  return  for  this  protection,  impose  upon  products  of 
American  manufacturers  engaged  in  interstate  commerce  a  special  in- 
ternal tax  equal  to  a  fair  proportion  of  the  general  tariff,  I  am  not 
yet  prepared  to  say.  It  may  be  worth  considering.  It  is  made 
merely  as  a  suggestion.  In  this  way  all  the  people  would  share  in 
such  excessive  profits  as  might  be  realized  because  of  the  high  tariff 
maintained  by  the  people's  laws  for  the  common  good.  Consumers 
would  not  so  object  to  high  prices  if  a  fair  proportion  of  the  excessive 
profits  were  contributed  to  the  general  welfare. 

A  billion  dollars  is  needed  by  the  Government  for  the  improvement 
or  construction  of  natural  and  artificial  waterways.  And  other  bil- 
lions will  be  needed  as  time  goes  on.  Such  a  tax  on  interstate  com- 
merce would  yield  it  without  appreciable  harm  either  to  producers 
or  consumers.  And  the  public  improvements  it  would  enable,  and  the 
general  progress  and  prosperity  such  improvements  would  cause,  cer- 
tainly would  offset  any  such  burden.  If  this  plan  should  be  consid- 
ered wiser  than  to  let  down  the  bars  to  all  the  evils  mentioned,  and  to 
the  uncertain  menace  of  the  products  of  15  cents  a  day  Asiatic  labor, 
some  practicable  and  legal  plan  doubtless  can  be  devised  by  Congress 
for  putting  it  into  effect,  for  the  people  have  not  by  their  Constitu- 
tion permanently  tied  their  own  hands  in  a  way  to  prevent  what  may 
be  for  the  general  welfare.  Surely  American  workmen  and  produc- 
ers that  are  not  such  trusts  as  are  seeking  by  international  action  to 
rid  themselves  of  all  responsibility  and  accountability  to  the  people's 
laws,  while  they  enjoy  the  country's  rich  markets,  will  prefer  such 
interstate-commerce  tax  to  the  uncertainty  and  dangers  incident  to  a 
destruction  of  the  protective-tariff  policy,  and  our  home  markets 
would  be  saved  to  our  industries.     The  American  manufacturers  and 
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workmen  have  come  to  look  upon  the  protective  doctrine  the  same  as 
the  people  of  South  America  revere  the  Monroe  doctrine.  Congress 
surely  will  not  enforce  the  latter,  e\en  at  the  risk  of  war,  for  the 
benefit  of  alien  peoples,  and  then  expose  our  own  citizens  to  unre- 
stricted commercial  and  industrial  exploitation  by  foreign  nations. 
Very  respectfully,  yours, 

Alfred  O.  Crozier. 


STATEMENT  OF  ANDREW  CARNEGIE,   OF  NEW  YORK  CITY, 
RELATIVE  TO  DUTIES  ON  STEEL  PRODUCTS. 

Monday,  Dctrmhrr  31,  1908. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Mr.  Carnegie,  the  committee  desired  you  to  come 
before  us  because,  first,  there  was  an  article  published  by  you  a  short 
time  since  with  reference  to  the  taritf,  and  the  committee  would  like 
to  have  such  a  statement  from  you  in  the  first  place  as  you  desire  to 
make  in  regard  to  the  matter  contained  in  that  article,  and  especially 
showing  the  reasons  why  the  article  mentioned  by  you  is  no  longer 
in  need  of  a  protective  duty. 

Mr.  Carnegie.  Mr.  Chairman,  I  presume  it  would  be  more  infor- 
mal for  me  to  sit — more  like  a  conference.  I  do  not  want  to  appear 
as  an  orator. 

Mr.  Chairman,  I  am  delighted  to  give  you  all  the  information  in 
my  power — the  truth,  the  whole  truth,  and  nothing  but  the  truth. 
I  am  a  reluctant  witness,  as  you  know.  I  thought  that,  not  being 
an  iron  manufacturer,  perhaps  you  would  excuse  me  from  appearing. 
You  have  judged  otherwise;  and  now,  as  a  citizen,  it  is  my  duty  to 
tell  you  everything  I  know,  and  I  shall  do  so. 

Most  fortunate,  Mr.  Chairman,  am  I,  in  the  postponement  of  my 
appearance  which  has  taken  place.  Events  have  traveled  fast  since 
I  wrote  that  article  early  this  year  as  a  reminiscent  article,  a  com- 
panion to  an  article  giving  my  experience  upon  rates  and  rebates.  I 
do  not  appear  this  morning  as  the  sole  announcer  of  the  fact  that  the 
steel  industry  no  longer  needs  protection.  I  am  flanked  on  the  right 
by  the  head  of  the  greatest  corporation  that  the  world  has  ever  known, 
who  told  you  that  we  could  get  along  without  a  tariff;  and  on  the 
left  by  the  harvester — what  is  his  name? 

Mr.  Gaines.  Mr.  Metcalf. 

Mr.  Carnegie.  Mr.  Metcalf,  yes.  On  the  left  by  the  head  of  the 
greatest  agricultural  manufacturing  concern  that  the  world  has  ever 
seen;  and  from  the  mouths  of  these  two  my  statement  is  justified. 
But  it  was  no  news  to  me  that  Judge  Gary  would  make  that  state- 
ment. He  has  never  hesitated  to  make  it.  Long  before  I  wrote  my 
article  the  officials  of  the  Government  knew  that  these  were  his  views ; 
not  only  his,  but  others  in  the  steel  business.  It  Avas  a  matter  of 
common  acquiescence,  if  men  talked  steel,  that  they  Avere  quite  inde- 
pendent of  the  tariff.  I  did  not  think  it  necessary  for  me  to  go  into 
any  details  to  justify  my  statement.  I  produce  these  two  witnesses 
that  have  been  before  you. 
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The  Chairman.  Mr.  Carnegie,  the  president  of  the  Pennsylvania 
Steel  Company  appeared  before  the  committee  and  gave  us  items  of 
cost  of  steel  rails  in  his  mill.  He  made  the  cost  considerably  higher 
than  that  of  the  United  States  Steel  Corporation,  and  Judge  Gary 
said  in  his  statement  that  the  cost  of  the  United  States  Steel  Company 
was  at  least  $2  per  ton  less  than  some  or  all  of  their  rivals  in  busi- 
ness. One  aspect  of  his  testimony — one  view  of  it — looked  as  though 
it  might  be  more  than  $2  per  ton  less;  and  the  committee  desires  to 
get  at  the  facts  that  will  tend  to  show  whether  the  taking  off  of  the 
entire  duty  upon  steel  rails,  for  instance,  would  cripple  the  inde- 
pendent concerns,  what  few  there  are  outside  of  the  United  States 
Steel  Corporation,  and  perhaps  stop  their  business — if  we  should  re- 
move the  whole  duty  or  a  part  of  it — I  think  that  is  what  Mr.  Felton, 
the  president  of  the  Pennsylvania  Steel  Company,  said. 

Mr.  Carnegie.  Well,  Mr.  Chairman,  there  are  more  ways  of  figur- 
ing cost  than  there  are  ways  of  killing  a  cat.  It  is  a  simple  matter  of 
bookkeeping.  You  have  a  statement  from  Mr.  Schwab  that  we  made 
steel  rails  at  $15  a  ton — $12  a  ton  shop  cost,  and  $3  a  ton,  I  believe, 
for  general  expenses.  Now,  if  the  mode  of  keeping  accounts  of  cost 
that  we  adopted  and  also  held  to  were  held  to  now,  I  do  not  think 
that  the  cost  of  steel  rails  to  any  concern  in  this  country  would  be  as 
great  as  either  Judge  Gary  or  the  other  witnesses  have  testified.  I 
made  a  statement  that  a  ton  of  steel  is  now  made  cheaper  in  America 
than  any  foreign  countries,  and  if  that  were  tested  to-day  at  the  works 
at  Pittsburg,  which  made  the  $15  rate,  and  a  commission  should  make 
the  foreign  manufacturer  adopt  the  same  mode  of  telling  cost,  then  I 
do  not  believe  the  result  would  be  that  Pittsburg  would  lose  the 
trophy  or  the  honor  of  being  to-day  the  cheapest  producer  of  steel 
in  the  world. 

Mr.  Dalzell.  Mr.  Carnegie,  the  statement  that  Mr.  Schwab  made, 
whereby  he  showed  the  mill  cost  of  rails  at  $12  a  ton,  related  to  a 
period  some  ten  years  or  more  ago.  And  he  also  gave  us  the  present 
figures,  based  upon  the  same  method  of  bookkeeping  and  covering 
the  same  detail  of  items,  to  show  the  present  cost  of  steel  rails  at 
his  mill  to  be  $21.50  a  ton  mill  cost. 

Mr.  Carnegie.  You  are  quite  mistaken,  Mr.  Dalzell.  Mr.  Schwab 
did  not  give  you — I  have  not  read  the  testimony,  nor  I  have  not  read 
Judge  Gary's  testimony.  I  wish  to  be  questioned,  and  to  give  you 
my  own  impressions,  and  tell  the  truth  as  I  see  it;  but  Mr.  Schwab 
told  me  that  he  was  not  speaking  for.  any  steel  mill ;  that  he  got  his  in- 
formation from  a  private  producer  of  ore  in  Pittsburg. 

Mr.  Dalzell.  Well,  Mr.  Schwab  gave  us  the  cost  of  his  $12  rails 
by  items,  beginning  with  the  ore,  the  coke,  and  all  that  sort  of  thing; 
and  he  also  gave  us  the  cost  of  rails  at  the  present  time,  commencing 
with  the  same  figures,  the  same  method  of  bookkeeping,  and  going 
on  and  following  precisely  the  same  details  as  in  the  previou.^  case. 

Mr.  Carnegie.  Mr.  Chairman,  upon  the  ore  the  United  States 
Steel  Company  is  smelting  to-day,  to  make  a  ton  of  rails  in  Pitts- 
burg they  pay  royalties  in  perpetuity  of  20  cents  a  ton. 

The  Chairman.  Mr.  Gary  testified  that  they  paid  85  cents  a  ton  for 
all  they  bought  of  Mr.  Hill,  of  the  Northern  Pacific. 

Mr.  Carnegie.  Quite  true ;  but  Mr.  Gary  has  not  smelted  a  ton  of 
oie  from  Mr.  Hill's  mines;  they  are  not  open  yet.  Gentlemen,  here 
is  the  proposition 
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The  Chairman.  He  stated  that  he  made  a  contract  to  take  ore  dur- 
ing the  present  year,  a  large  quantity — I  do  not  know  as  he  stated  the 
quantity — at  85  cents  a  ton,  and  that  they  are  bound  by  that  contract 
to  pay  44  per  cent  upon  the  value  at  85  cents  of  the  ore  they  were  to 
take  out  this  year,  and  so  on  from  year  to  year,  the  price  increasing 
annually;  the  4^  per  cent  is  paid  as  a  deferred  payment. 

Mr.  Carnegie.  Certainly;  and  they  have  a  right  to  cancel  that 
contract  after  ten  years.  It  is  a  speculation  in  ore.  My  statement 
was  that  if  you  take  the  things  to-day  to  make  a  ton  of  steel,  you  will 
make  it  as  cheap  as  the  party  abroad  can  do  it,  and  therefore  that  no 
tariff  is  needed,  because  nature  has  placed  a  tariff  in  favor  of  the 
home  producer  which  not  even  Congress  can  remove.  Take  into  con- 
sideration the  cost  of  transporting  rails  from  the  English  mill,  if 
you  please,  to  the  seaboard,  to  be  shipped  across  the  Atlantic  3,000 
miles  to  Hnd  at  a  seaport  here,  when  four -fifths  of  that  steel  that 
they  would  import  would  be  needed,  on  the  average,  at  the  center 
of  population,  which  would  be  near  Chicago,  and  therefore  they 
would  have  to  pay  freight  out  there  again ;  it  is  impossible  that  for- 
eign manufacturers  can  compete  seriously  to  the  injury  of  our  liome 
manufacturers;  otherwise,  how  could  Judge  Gary  say  he  could  do  it 
without  the  tariff? 

The  Chairman.  What  do  you  say  as  to  the  Pennsylvania  Steel 
Company's  mill  located  at  Harrisburg,  where  freights  are  substan- 
tially the  same  as  Chicago  or  New  York? 

Mr.  Carnegie.  Quite  true;  but  they  do  not  have  to  pay  the  ocean 
freight. 

The  Chairman.  That  is  correct. 

Mr.  Carnegie.  Now,  Mr.  Chairman,  Judge  Gary  is  the  ablest  man 
I  know  in  the  steel  business,  and  he  tells  you  that  their  great  concern 
does  not  need  a  duty;  but  the  solicitude  of  the  Judge  for  his 
competitors,  or  those  who  should  be 'his  competitors,  is  sublime. 
[Laughter.] 

Mr.  Cockran.  Competitors  by  his  own  commission;  perhaps  you 
will  concede  that? 

Mr.  Carnegie.  Allow  me  to  continue  this  strain.  It  is  sublime. 
•It  reminds  one  of  one  of  iEsop's  fables,  wheje  the  monkey  wanted  to 
rake  the  chestnuts  out  of  the  fire,  but  put  that  duty  upon  the  cats. 
And  that  is  what  Judge  Gary  is  trying  to  do  here.  When  he  told 
you  that  his  vast  company  could  do  without  a  tariff,  that  was  the 
Judge  who  spoke.  But  when  he  introduced  the  smaller  concerns^ 
that  was  the  lawyer,  and  he  is  equally  eminent  in  both. 

The  Chairman.  What  do  you  say  of  the  president  of  the  Pennsyl- 
vania Steel  Company? 

Mr.  Carnegie.  I  say,  Mr.  Chairman,  that  if  he  is  making  rails  at 
$26.50  cost  and  selling  rails  to  Canada  at  a  loss,  his  stock  would  not 
be  above  par  to-day.  And  the  Pennsylvania  Eailroad  Company,  who 
own  and  control  that  work,  would,  I  think,  very  soon  put  it  under  a 
different  management.  Let  him  produce  statement  for  five  years 
and  see  the  result.  His  statement  embraces  no  dates.  A  short  period 
of  small  output  might  show  $26.50  and  yet  mean  nothing. 

Now,  let  me  tell  you  about  these  dear,  weak  competitors  that  Judge 
Gary  has  introduced.  We  will  take  the  case  of  the  Cambria  Com- 
pany, because  it  is  the  oldest.  The  Cambria  Steel  ComiDany  now 
is  a  tremendous  institution.     It  has  departments  connected,  with  its 
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Works  in  the  manufacture  of  wire  and  other  things,  and  it  has 
been  very  successful.  It  can  compete  with  the  United  States  Steel 
Company  within  a  dollar  or  a  dollar  and  a  half  a  ton,  for  the 
reason  that  it  has  everything  which  I  know  the  United  States  Steel 
Company  has,  except  that  the  steel  company  has  railroads,  one  that  I 
built  to  Pittsburg  and  the  other  that  it  got  with  the  North  Chicago 
Works.  Now,  the  profit  on  transportation  of  their  ore  is  the  only 
advantage  that  I  know  that  the  steel  company  has  over  the  Cambria, 
and  if  ever  they  were  to  compete,  that  profit  of  a  dollar  or  a  dollar 
and  a  half,  whatever  it  is,  on  the  transportation — it  would  be  a  cold 
day  for  the  United  States  Steel  Company — a,  dollar  or  two  a  ton  profit 
on  their  product.  It  would  not  pay  interest  on  their  bonds.  Why, 
Mr.  Chairman,  the  thought  is  stilling;  it  would  make  me  doubt  about 
the  securit}'  of  my  bonds,  and  I  have  not  the  slightest. 

Now,  we  will  take  the  Lackawanna  Company — Mr.  Chairman,  I 
Would  like  to  hear  that  remark  that  you  just  made  to  my  friend  Mr. 
Dalzell.  [Great  laughter.]  That  is  not  fair.  Now,  just  tell  us  what 
you  told  him. 

The  Chairman.  I  did  not  make  a  remark.  I  said  "  We  are  getting 
a  little  more  fun  than  information." 

Mr.  Carnegie.  I  am  sorry.  I  will  step  out  if  I  am  not  giving  in- 
formation. 

Mr.  CooKEAN.  That  is  his  personal  view.  I  do  not  think  that  repre- 
sents the  view  of  the  committee. 

Mr.  Carnegie.  Mr.  Chairman,  I  can  quite  understand  how  you  have 
fun,  because  the  chairman  is  as  full  of  information  as  I  am;  but  I 
am  here  to  tell  the  truth,  I  am  bound  to  do  it,  I  have  sworn  to  tell  the 
whole  truth,  and  come  what  may  I  am  going  to  do  it. 

The  Chairman.  Of  course  I  did  not  mean  that  as  a  reflection  on 

y°^-  •   .  . 

Mr.  Carnegie.  I  have  no  suspicion  that  you  did.  On  the  contrary, 
1  think  you  whispered  to  Dalzell :  "  The  jig  is  up."    [Great  laughter.] 

Mr.  CocKRAN.  I  think  perhaps  it  was  that  "  The  jig  is  down." 

Mr.  Carnegie.  Well,  "Where  was  I  at?"  I  had  spoken  of  the 
Cambria  Iron  Company.  I  will  now  speak  of  the  Lackawanna  Com- 
pany. That  is  another  of  "  Lawyer "  Gary's  competitors  that  he 
expects  to  use  to  rake  the  chestnuts  out  of  the  fire.  He  has  no  cause 
for  himself,  mai'k  you,  not  the  slightest ;  therefore  he  must  find  some 
Weak  and  struggling  people  whom  a  reduction  of  the  tariff  would 
injure.     Is  that  not  true? 

The  Chairman.  The  Lackawanna  Company  has  an  ideal  location, 
has  it  not,  at  Buffalo  ? 

Mr.  Carnegie.  Certainly;  it  is  a  good  location.  What  are  business 
men  for? 

The  Chairman.  Sometimes  I  wonder,  when  I  see  some  of  them 
locate,  what  they  are  for. 

Mr.  Carnegie.  Perhaps,  because  you  do  not  know  the  steel  business 
as  well  as  those  who  locate  it. 

The  Chairman.  I  agree  with  you  on  that. 

Mr.  Carnegie.  Now,  let  me  speak  of  the  Lackawanna.  It  was  a 
good  location,  but  I  am  sorry  to  say,  corporation  like,  it  placed  its 
works  upon  the  sand,  and  there  has  been  a  continuous  struggle  ever 
since  to  make  these  works  run ;  so  that  it  has  no  advantages  in  that 
respect.     The  Lackawanna  Company  has  its  own  coal,  coke,  iron, 
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stone — I  place  it  with  the  Cambria  in  regard  to  United  States  Steel. 
We  come,  then,  to  the  Pennsylvania  Steel  Companj-.  Now,  the  Penn- 
sylvania Steel  Company  has  great  works  at  Harrisburg  and  great 
works  at  Baltimore.  When  the  Judge  talks  about  little  ones — -little 
manufacturers — there  is  not  one  of  these  that  is  not  bigger  than  any- 
thing I  know  of  in  Europe  excepting  Krupps.  and  that  is  not  a  manu- 
facturer of  ordinary  things;  its  principal  business  is  in  armor.  The 
Pennsylvania  Steel  Company  has  a  mine  of  wealth  in  its  ore  in  Cuba 
I  am  delighted  to  say,  because  the  question  of  ore  threatens  to  be  a 
serious  one;  and  they  are  going — they  expect  and  I  believe  they  are 
going — to  make  a  quality  of  steel  rails  so  far  superior  to  any  made 
now,  at  a  cost  which  no  other  can  reach  except  that  enterprising 
young  man,  Schwab,  of  the  Bethlehem  Company,  for  he  has  a  mine  in 
Cuba,  too.    They  are  going  to  make  a  great  fortune  in  their  ore. 

Xow,  I  have  said  he  can  not  figure  cost,  anyway.  That  is  the  same 
gentleman  who  told  you  he  had  no  agreement  with  other  steel  com- 
panies; that  he  could  sell  where  he  pleased,  to  whom  he  pleased,  and 
as  much  as  he  pleased.  Well,  Mr.  Chairman,  if  you  had  asked  him 
if  he  had  not  a  sort  of  understanding,  which  had  the  same  result  as 
the  agreement,  he  would  have  had  to  tell  you  that  he  had;  and  I  do 
not  like  witnesses  to  talk  in  a  double  sense.  We  have  not  only  to  tell 
the  truth,  but  we  have  to  tell  the  whole  truth,  and  I  tell  it. 

The  Pennsylvania  Steel  Company  and  the  Cambria  Iron  Company 
and  the  Lackawanna  Company  were  making  steel  before  the  Car- 
negie Steel  Company  began  to  build  steel  works,  and  if  either  of  these 
companies  is  unable  to  compete  with  the  world  in  making  steel,  it  is 
quite  time  for  the  Government  to  cease  to  give  them  artificial  protec- 
tion in  order  to  enable  them  to  do  it.  That  is  my  opinion.  WTiat  is 
best  for  the  country?  Remember,  I  am  one  who  believes  that  the 
total  abolition  of  the  duties  on  steel  they  make  will  not  affect  one  of 
these  companies  to  any  serious  extent.  There  may  be  a  few  shiploads 
of  steel  landed  in  San  Francisco,  or  in  Galveston,  that  would  not  other- 
wise have  arrived,  but  if  you  are  going  to  take  the  money  of  the  peo- 
ple to  injure  the  Pacific  coast  and  the  Galveston  coast,  I  think  it  is 
an  unjust  use  of  moneJ^  The  Pacific  coast  is  benefited  by  having 
ships  coming  there  for  their  exports  to  get  a  little  lading,  because  it 
reduces  the  price  of  transportation  for  their  products  to  the  competing 
market ;  and  to  rob  the  Pacific  coast  of  its  natural  advantages,  and  Gal- 
veston of  its  natural  advantages,  in  order  simply  that  the  manufac- 
turer of  the  East,  3,000  miles  away,  should  not  pay  $15  a  ton  freight 
upon  the  2,000  tons  of  rails  that  reach  the  Pacific  coast — there  is  no 
great  amount  of  rails  needed  there — would,  I  believe,  be  an  unfair 
policy  to  the  people. 

Now,  I  want  to  make  just  one  remark  here.  There  is  not  one  of 
these  companies  that  was  not  in  the  business  before  the  Carnegie 
Steel  Company  was,  and  it  is  not  the  policy  of  any  government  to 
coddle  and  nurse  inefficient  management.  These  companies  have  had 
opportunities  to  get  into  a  position  to  compete  with  anything,  and  if 
the  Government  is  going  to  bolster  up  the  inefficient,  then  it  is  a  bad 
outlook  for  the  position  of  America  in  the  steel  business. 

The  Chairman.  California  can  be  supplied  from  the  Alabama,  the 
Birmingham  Works,  can  it  not  ? 

Mr.  Carnegie.  Thank  you,  sir,  for  pressing  that  very  cogent  rea- 
son for  not  bolstering  these  works  in  the  East. 
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The  Chair jiAN.  Mr.  Carnegie,  the  Bureau  of  Corporations  of  the 
Department  of  Commerce  and  Labor  have  inquii-ed  into  the  co^t  of 
making  pig  iron,  steel  rails,  and  structural  steel  for  a  period  of  five 
years  from  1902  to  1906,  both  inclusive.  They  had  access  to  the  books 
of  seven  great  companies,  making  93  per  c.ent  of  the  total  output  of  each 
of  those  articles.  They  have  tabulated  the  cost  ascertained  from  the 
books  of  those  companies  by  an  efficient  corps  of  clerks,  and  with  a 
steel  expert  to  help  them.  We  have  the  results  of  that  tabulation, 
which  show  the  average  cost  of  steel  for  those  five  years  to  be  $22.39 
per  ton.  It  was  $22.32  for  1902,  $22.78  for  1903,  $21.57  for  1904, 
$21.30  for  1905,  and  $22.77  for  1906.  Now,  they  make  up  a  table 
of  the  items  of  cost  of  steel  rails  as  prepared  from  the  books,  and  they 
put  the  cost  of  Bessemer  pig  iron  at  $14.52,  and  for  other  pig  iron  not 
Bessemer,  they  make  the  cost  $14.01.  They  say :  "  The  difference  of  51 
cents  between  the  average  cost  of  Bessemer  pig  iron  and  of  pig  iron 
iised  for  rails  is  due  to  the  variation  in  the  cost  of  the  excess  tonnage 
and  to  freight  on  some  of  the  iron."  They  add  that  51  cents  to  the 
cost  of  pig  iron  which  they  have  ascertained  from  the  same  source  to 
b'j  $14.01  on  the  average  for  five  yeai's,  and  then  they  allow  for  waste 
$1.95,  making  a  total  cost  for  pig  iron  in  a  ton  of  rails  $16.47.  They 
make  a  cost  of  labor  $1.98 ;  manganese,  and  so  forth,  99  cents ;  fuel, 
35  cents;  steam,  62  cents — of  course  labor  is  included  in  that  item; 
molds,  15  cents;  rolls,  17  cents;  materials  in  repairs  and  maintenance, 
42  cents ;  supplies  and  tools,  27  cents,  miscellaneous  and  general  works' 
expense,  51  cents;  general  expense,  14  cents;  depreciation,  16  cents; 
making  a  total,  on  the  average,  of  $22.23  for  the  five  years. 

Now,  they  further  show  that  the  lowest  cost  of  steel  rails  by  any  one 
company  for  one  year  in  their  investigation  was  $19.33  for  the  year 
1905,  while  the  highest  cost  was  $31.27  in  1903,  but  that,  they  explain, 
was  in  the  starting  of  new  works.  The  next  highest  cost  was  $30.29 
in  1903  under  normal  conditions  of  work.  And,  then,  they  have  also 
compiled  the  prices  obtained  for  these  steel  rails,  which  were  $28  a 
ton  less  freight,  allowed  in  certain  instances  to  certain  points,  which 
made  it  something  over  $27.  I  can  give  you  about  what  the  prices 
were:  1902,  $27.65;  1903,  $28.07;  1904,  $25.70:  1905,  $27.13;  1906, 
$27.61.  And  that  shows  a  profit  per  ton  in  1902  of  $5.34;  1903,  $4.32; 
1904,  $4.17 ;  1905,  $5.88 ;  1906,  $4.85,  with  an  average  of  $4.97. 

That  is  the  result  of  this  investigation  made  by  the  Department 
of  Commerce  and  Labor.  Of  course  those  figures  are  as  close  as  we 
can  get  at  it  with  our  information,  such  as  we  have,  and  they  are  con- 
firmed by  the  testimony  of  Mr.  Gary,  who  did  not  know  that  we  had 
the  figures  when  he  came  before  the  committee;  and  also  by  the 
president  of  the  Pennsylvania  Steel  Company,  although  they  spoke 
of  1907,  when  there  was  a  boom  on,  and  prices  Avere  a  little  higher — 
and  I  think  they  also  spoke  of  1906.  But  if  those  prices  are  correct, 
do  you  say  that  the  removal  of  the  whole  duty  on  pig  iron  and  steel 
rails  would  not  cripple  any  steel  corporation  or  any  pig-iron  produc- 
ing corporation  in  the  United  States  by  competition  coming  from 
abroad  ? 

Mr.  Caenegie.  Mr.  Chairman,  I  will  answer  that  question  by  ask- 
ing you  another. 

The  Chairman.  Oh,  do  not  ask  me 

Mr.  Carnegie.  But  "  turn  about  is  fair  play ;  "  I  have  answered  a 
great  many  of  your  questions,  and  now  answer  one  for  me.    If  those 


STEEL   KAILS ANDEEW    CAKNEGIE.  1787 

figures  were  correct — and  remember  the  celebrated  adage  of  the  man 
who  said  "As  for  figures,  I  know  they  lie  " — but  I  ask  you,  as  a  man 
of  sense  and  judgment,  if"  those  figures  be  anything  like  the  real 
truth,  how  can  Judge  Gary  stand  up  before  you  on  oath,  and  declare 
that  he  does  not  need  protection  ? 

The  Chairman.  If  he  tells  the  truth  in  other  respects,  that  he  can 
produce  steel  rails  at  least  $2  a  ton  cheaper  than  anyone  else ;  and  if 
his  product  goes  into  this  percentage,  as  it  must,  his  being  50  per 
cent  of  the  whole  output,  then  it  may  be  that  Judge  Gary  is  not  so 
far  out  of  the  way. 

jMr.  Carnegie..  Judge  Gary  is  the  ablest  man  in  that  business. 
If  I  had  followed  the  advice  which  parties  gave  me,  to  gain  control 
of  the  United  States  Steel  Company  when  its  prices  were  at  $8  or  $9 
a  share,  which  I  could  easily  have  done,  I  should  immediately  have 
said  to  Judge  Gary :  "  Judge,  I  want  you  to  remain  with  me ;  you  are 
the  ablest  manager  I  know ;  "  and  I  would  have  doubled  his  salary, 
or,  better  still,  I  would  have  followed  my  practice  and  made  him  a 
partner.  The  judge  spoke  the  truth,  just  as  Schwab  spoke  the  truth 
when  he  told  you  the  cost  of  our  steel  rails,  which  was  $15,  against 
your  $22;  but  it  was  the  "  judge  "  who  spoke,  as  I  said  before,  but 
when  he  pities  the  other  people,  it  is  the  "lawyer;  "  and  the  judge 
is  equally  eminent  in  both.  I  can  describe  him  best  by  a  Scotch  term 
that  comes  to  me,  and  if  there  was  a  Scotchman  here  I  would  speak  it, 
but  it  is  not  translatable,  because  I  can  not  find  a  synonym.  The 
Judge  is  what  the  Scotch  call  a  "  pawkee  chiel."     [Laughter.] 

Now,  there  is  another  question  that  I  want  to  ask  you.  If  steel 
rails  of  the  Pennsylvania  Company  cost  $26.50,  why  is  its  stock,  even 
in  the  depressed  times,  above  par? 

The  Chairman.  Oh,  well,  when  you  get  into  that  realm,  I  will 
have  to  say  that  I  do  not  know  why  stocks  are  above  par. 

Mr.  Carnegie.  Gentlemen  of  the  committee,  allow  me  to  address 
you  in  one  word:  Figures  will  do  nothing  but  mislead  you,  if  you 
do  not  apply  your  brains  to  such  questions  as  these  upon  which  I  ad- 
dress you.  Why  do  these  people  not  require  a  tariff?  And  I  would 
advise  you  to  take  Judge  Gary's  word  for  that. 

The  Chairman.  Mr.  Carnegie,  how  much  profit  should  a  manufac- 
turer receive  on  steel  rails  in  order  to  pay  a  reasonable  interest  on  the 
investment,  and  to  renew  his  plant,  if  necessary  ? 

Mr.  Carnegie.  Gentlemen,  that  depends  on  what  steel  company  it  is 
and  what  the  management  of  it  is.  When  we  made  rails  at  $15 — 
I  have  sold  them  at  $16  in  competition,  but  that  is  not  a  fair  profit. 
But  I  refrain  from  naming  what  is  a  fair  profit,  because  I  think  if  you 
have  competition  and  a  free  market  it  is  for  the  interests  of  this  coun- 
try that  the  most  enterprising  manufacturer  should  make  the  greatest 
profit.  If  you  want  to  keep  this  country  ahead  in  steel,  you  can  not 
depend  upon  great  combinations.  In  the  nature  of  the  case  they 
become  conservative.  Now,  as  an  illustration :  We  are  the  foremost 
nation  in  the  manufacture  of  steel,  admittedly  so,  and  we  should  be 
to-day.  We  make  23  million  tons  of  steel;  Britain  only  makes  5.  We 
have  suffered  ourselves  to  fall  behind  in  adopting  improvements,  ex- 
cept in  the  case  of  the  Bethlehem  Steel  Company.  I  think  Mr.  Schwab 
deserves  a  vote  of  thanks  by  Congress  for  two  things  he  has  done.  He 
visited  Germany,  and  he  found  in  one  mill  the  practice  of  rolling 
girders  of  scientific  form.    There  is  not  a  girder  made  in  America 
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that  does  not  charge  the  consumer  for  15  per  cent  of  steel  in  that  beam 
which  is  useless.  The  form  is  not  scientifically  right.  Mr.  Schwab 
is  a  genius.  I  have  never  met  his  equal,  and  when  he  had  me  as  a 
partner  we  were  a  great  team.    [Great  laughter.] 

The  Chaieman.  That  is  quite  evident. 

Mr.  Caenegie.  He  had  genius  and  I  had  a  little  saving,  common 
sense,  and  I  could  boss  Schwab  because  I  brought  him  up  as  a  boy; 
and  genius  is,  of  all  things,  most  difficult  to  control.  And  that  one 
fellow,  not  in  the  combination,  and  struggling  against  them,  beset 
by  financial  difficulties  that  would  have  almost  overwhelmed  any 
other  man,  nevertheless  resolved  that  his  mill  should  have  a  beam 
mill  equal  to  any  in  the  world,  and  he  has  improved  upon  the. Ger- 
man and  is  making  beams  to-day  scientifically  correct.  And  he  has 
all  the  orders  he  can  take.  He  made  20,000  tons  in  one  month,  while 
we  used  to  think  when  we  began  that  beams  at  2,000  a  month  was 
good  work.  He  has  carried  forward  America.  And  not  only  that; 
he  saw  a  mill  in  Germany  where  there  was  not  a  pound  of  coal  used. 
They  utilize  the  gases  over  there  in  their  blast  furnaces.  He  adopted 
the  same  thing  at  Bethlehem.  I  tell  you  I  am  in  earnest,  and  I  hope, 
Mr.  Chairman,  and  you  members  of  the  committee,  that  you  will 
give  Mr.  Schwab  the  unique  honor  of  having  retrieved  for  America 
its  rightful  position  as  foremost  in  steel.  And  Mr.  Schwab  is  rolling 
rails  to-day  that  he  gets  $51  a  ton  for,  because  the  rails  we  have  been 
making  are  inferior,  and  the  railroad  companies  are  willing  to  pay 
any  price  for  better  rails.  He  will  make  those  rails,  and  so  will  the 
Pennsylvania  Steel  Company  next  year,  and  sell  them  for  $28  a  ton 
at  a  good  profit,  because  to-day  he  has  to  buy  the  needed  nickel,  but 
in  the  mines  they  have  in  Cuba  there  is  the  nickel  in  its  natural  state. 

Now,  I  will  imagine,  from  mj  oaau  experience,  what  happens  in  a 
board  of  directors  of  a  corporation  such  as  that  of  the  United  States 
Steel  Company,  for  instance,  or  the  Pennsylvania  Steel  Company,  or 
the  Cambria  Company,  or  any  of  them  that  is  not  under  individual 
management,  and  where  there  is  not  strong  competition  to  spur  them 
on  to  adopt  every  improvement  and  keep  our  country  ahead.  When 
I  started  into  steel,  not  one  of  my  partners  in  Pittsburg  would  join 
me;  I  was  so  rash.  They  thought — and  fortunately  for  me,  gentle- 
men, people  in  the  steel  business  have  differed  with  me  so  much  and 
so  often.  They  did  not  see  things  as  I  saw  them  or  I  would  be  work- 
ing to-day  for  a  competence  to  keep  my  family.  Now,  the  meeting 
of  the  board  was  called — mind  you,  this  is  all  imaginary,  but  from 
my  own  experience  and  just  what  I  went  through.  A  druggist  or  a 
merchant  sits  over  there.  I  had  to  take  him  because  he  had  money 
and  I  had  not.    A  banker  sits  there  ■«ho  owns  stock 

Mr.  CocKRAN.  A  stockbroker? 

Mr.  Caenegie.  I  want  to  say  that  I  had  no  stock  gambling,  and  I 
have  never  in  my  life  associated  with  stock  gamblers ;  but  there  were 
others  just  as  ignorant  as  the  speculator.  I  think  that  a  stock  gam- 
bler is  one  of  the  worst  citizens  that  a  country  can  have.  They  are 
parasites  feeding  upon  values,  creating  none.     It  is  gambling. 

Now,  Judge  Gary  has  just  read  his  annual  report  to  his  directors, 
and  he  shows  one  hundred  and  fifty-eight  millions  of  profit,  averaging 
$15.50  on  every  ton  of  steel  he  sold,  and  what  do  they  think  of  that? 

The  Chaieman.  Is  that  on  the  steel  rails  or  on  the  whole  business  ? 
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Mr.  Carnegie.  On  the  whole  business.  It  does  not  matter  much 
■what  it  is  upon,  but  the  treasury  has  that  $150,000,000,  and  it  is  all 
in  the  steel  business. 

The  Chairman.  It  would  be  more  satisfactory  if  I  knew  what  it 
was  upon  the  steel-rail  business. 

Mr.  Carnegie.  Excuse  me,  but  I  do  not  thinlc  any  corporation 
could  keep  its  cost  on  steel  rails  separate  from  its  general  work.  It 
would  have  to  be  estimated.  But  it  is  not  steel  rails  that  we  are 
concerned  with  here ;  it  is  all  articles  of  steel  that  the  company  make, 
and  I  am  only  talking  about  the  published  reports.  It  is  impossible 
for  me  to  give  you  detailed  statements,  but  here  are  the  published  re- 
ports.  The  Judge  says  that  he  made  in  one  year  $158,000,000  on  10,- 
000,000  tons  of  rails.  Everything  he  sold  averaged  $15.50.  Now, 
this  is  public  property,  and  probably  you  have  all  had  the  reports; 
they  are  published.  And  it  is  a  great  credit  to  the  United  States 
Steel  Company  that  they  do  publish  these  reports. 

Now,  at  a  subsequent  meeting — and  this  is  all  imaginary,  but  it  is 
my  own  experience — at  a  subsequent  meeting  tlie  president  may  sug- 
gest that  his  beam  mills  are  not  up  to  date,  and  that  the  American 
people  are  paying  for  15  per  cent  of  steel  that  is  useless;  and  he  pro- 
poses an  appropriation  of  so  many  millions  of  dollars  to  place  his 
company  in  its  rightful  position,  to  roll  beams  such  as  Schwab  is 
now  rolling.  Now,  one  member  who  has  to  go  in  a  hurry  to  his  legiti- 
mate business  will  saj  :  "  Well,  gentlemen,  I  vote  against  that  reso- 
lution; we  are  doing  well  enough  now,  and  we  can  not  create  any 
competition,  because  we  have  an  understanding  with  all  of  the  manu- 
facturers; "  and  Mr.  President  has  to  let  well  enough  alone,  and  the 
proposition  is  voted  down. 

Such  was  my  experience  with  the  directors  that  I  had  in  the  steel 
company.  Fortunately,  I  bought  them  out  and  got  rid  of  it,  and 
then  I  got  men  like  Schwab  and  others  around  me;  and  we  went 
on  and  produced  the  cheapest  steel  that  has  ever  been  made  in  the 
world;  and  if  you  will  contrast  the  two  costs  to-day,  on  the  same 
basis  as  we  make  profits,  and  if  every  susidiary  department  is  placed 
at  cost,  and  the  total  profit  credited  to  the  steel  company  on  the  proper 
cost,  you.  will  find  what  I  tell  you  to  be  true,  that  what  we  make  at 
the  mill  at  Pittsburg  will  show  that  it  is  the  cheapest  mill  in  the 
world  to-day. 

The  Chairman.  Can  you  tell  us  where  we  can  get  that  proper  cost ; 
that  is  what  we  are  after?  You  have  been  at  the  steel  business  a  num- 
ber of  years,  since  1899  ? 

Mr.  Carnegie.  Yes ;  but,  Mr.  Chairman,  when  you  put  the  price  of 
rails  in  that  year — please  show  me  now  how  far  you  go  back? 

The  Chairman.  "Well,  1899.  Mr.  Schwab  wrote  his  letter  in  1899, 
and  placed  it  at  $12  a  ton.  That  is  the  lowest  price  I  have  ever  heard 
stated  by  anybody,  and  I  did  not  know  but  that  you  might  make  it 
lower. 

Mr.  Carnegie.  Never,  never.  As  I  have  told  you,  that  is  the  banner 
mill,  and  America  beats  the  world. 

The  Chairman.  It  was  rather  intimated  the  other  day  that  the  letter 
was  written  for  other  purposes  and  did  not  place  the  cost  accurately. 

Mr.  Carnegie.  My  dear  sir,  allow  me  to  tell  you  just  what  hap- 
pened about  that.  I  purposely  refrained  from  reading  the  statements 
of  interested  parties.     They  are  incapable  of  judging  justly.     No 
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judge  should  be  permitted  to  sit  in  a  cause  in  which  he  is  interested ; 
and  you  make  the  greatest  mistalce  in  your  life  if  you  attach  impor- 
tance to  an  interested  witness.  You  would,  not  do  it  in  a  court  of  jus- 
tice, would  you  ?  If  the  judge  was  interested  in  a  cause,  would  you 
respect  his  decision  ?  [No  response.]  Silence  in  the  court.  [Great 
laughter.] 

Mr.  CocKRAN.  The  chairman  was  ncA^er  so  eloquent. 

The  Chairman.  I  want  to  'say  to  you  very  frankly  that  I  always 
weigh  the  witness's  silence  as  well  as  his  words. 

Mr.  Carnegie.  Listen.  Will  you  read  me  again  what  your  ex- 
pert told  you,  based  upon  information  he  derived  from  interested 
parties  ?  What  was  the  average  cost  of  making  steel  rails  in  America 
the  year  that  we  were  making  them  at  $16.60? 

The  Chairman.  We  have  not  got  that.  These  are  only  from  the 
year  1902  to  1906,  both  inclusive. 

Mr.  Carnegie.  Well,  1902 ;  that  is  a  long  time  ago. 

The  Chairman.  But  1906  is  more  recent,  while  1902  is  only  five 
years  ago.  They  give  the  average  cost  for  each  year.  It  happens  to 
be  the  only  year  that  the  Bureau  of  Corporations  have  gone  after 
the  steel  business  in  order  to  get  this  information,  so  that  what  we 
have  is  all  that  is  available. 

Mr.  Carnegie.  Well,  Mr.  Chairman,  does  it  stand  to  reason  that 
a  works  that  makes  rails  at  $15  a  ton  and  cover  everything,  in  the 
year  that  Schwab  said  it  did,  and  then  in  those  years  that  you  men- 
tion that  the  average  cost  of  rails  should  be  so  much  greater  ? 

Mr.  Dalzell.  But  isn't  that  the  fact,  Mr.  Carnegie?  What  do 
you  say  as  to  the  relative  cost  of  making  steel  rails  in  1899,  and  in 
1906  or  1907  ? 

Mr.  Carnegie.  Well,  gentlemen,  I  have  told  you  over  and  over 
again  that  I  do  not  judge  by  figures  given  by  interested  parties.  I 
put  it  to  you,  Mr.  Dalzell.  If  steel  rails  cost  $26.50  at  Harrisburg 
and  they  have  to  sell  them  at  $28,  why  is  their  stock  above  par? 
Why  does  not  the  Pennsylvania  Company  change  its  management  ? 

The  Chairman.  To  an  ordinary  laAn  that  looks  like  a  pretty  good 
profit  on  a  ton  of  steel  rails. 

Mr.  Carnegie.  Oh,  no ;  oh,  no. 

The  Chairman.  I  am  trying  to  get  you  to  say  how  large  a  profit  a 
man  ought  to  have. 

Mr.  Carnegie.  Well,  Mr.  Chairman,  I  do  not  want  to  limit  a  man's 
profit.  I  would  let  the  steel  manufacturers  strive  to  compete  and 
manage  their  own  business;  and  a  man  who  was  clever  enough  to 
make  $3  or  $4  more  than  another  who  was  lazy,  and  with  inert  cor- 
poration management,  I  would  be  glad  to  have  him  do  it  in  the  interest 
of  my  country.     It  is  the  enterprising  man  that  needs  to  go  ahead. 

The  Chairman.  What  I  want  to  know  is  whether,  in  your  Judg- 
ment, $5  a  ton  is  too  large  or  too  small  a  profit  ? 

Mr.  Carnegie.  Well,  I  say  again  that  one  man  might  deserve  $5  a 
ton  profit,  and  it  would  be  for  the  good  of  the  country  if  another  man 
should  make  eight. 

The  Chairman.  But  I  want  your  judgment  on  it  as  a  man  of  sense 
and  an  expert  in  the  steel  business,  as  to  whether  $6  a  ton  is  too  great 
or  too  small  a  profit  upon  steel  rails  ? 

Mr.  Carnegie.  That  is  a  question  that  I  will  not  answer,  because  I 
do  not  believe  it  is  the  fair  gauge  of  what  a  man  ought  to  get.    I 
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think  if  a  man  goes  in  like  Solnvab  has  done  in  the  adoption  of  that 
new  experiment  from  Germany,  for  it  was,  mind  you,  an  experiment, 
because  conditions  in  this  country  might  have  been  very  different, 
and  it  is  a  chance  that  nobody  else  took,  then  1  should  like  to  see 
Schwab  make  $10  on  steel  rails  when  the  slow  coaches  are  making 
five;  and  that  is  for  the  interest  of  our  country. 

IMr.  Chaii-man,  do  you  know  Mdiat  philanthrophy  can  do  if  it  gives 
its  alms  to  undeserving  people?  It  encourages  those  people;  and  if 
you  want  to  do  the  most  harm  with  money,  give  it  away  to  those  who 
will  not  struggle  for  themselves.  And  so  it  is  in  the  steel  concern,  and 
with  all  other  enterprises. 

Mr.  Underwood.  The  proposition,  however,  is  this:  In  a  well- 
organized,  well-equipped,  well-managed  mill  would  $5  a  ton  on  steel 
rails  be  an  excessive  profit  ? 

Mr.  Carnegie.  I  do  not  think  it  would  in  the  best  managed  mill 
with  every  improvement ;  no,  I  should  think  not.  And  yet  I  say  this, 
without  studj',  as  I  have  never — I  do  not  attach  importance  to  the 
question — but  you  have  nothing  to  do  with  reasonable  profits,  as  the 
President-elect  has  shown  by  the  Republican'  platform,  excepting  in 
this  way,  and  here  is  one  of  the  soundest  deliveries  that  I  have  heard 
a  public  man  make  for  many  a  long  day.  Our  platform  is  some- 
what obscure  and  ambiguous.  It  can  be  twisted  a  little  when  you 
add  a  cost  and  "  reasonable  profit."  What  did  the  President-elect  say  ? 
He  said  two  things.  First,  he  says  that  we  are  to  allow  a  duty  com- 
paring costs  abroad  with  costs  here;  and  we  are  to  add  a  reasonable 
profit  to  both  parties  alike.  That  is  the  platform.  Now,  he  also  says 
thei'e  is  no  doubt  but  a  tariff  makes  it  much  easier  for  people  to  com- 
bine and  exact  excessive  profits,  and  therefore  we  should  have  as  little 
"  of  it  as  possible."  Now,  the  leading  steel  manufacturer  of  the  world 
has  declared  he  does  not  need  protective  duties  any  longer.  A  pro- 
tective duty  in  its  nature  and  in  its  object  means  that  the  consmuer 
has  to  pay  a  higher  price  than  he  otherwise  would  for  the  articles 
protected.  In  my  opinion — and  I  am  a  protectionist  like  the  Presi- 
dent-elect is,  and  a  strong  one — I  have  studied,  and  I  labored  many 
years  with  President  McKinley  on  the  tariff ;  and  I  have  never  ap- 
peared before  Congress  without  urging  reduction  in  iron  and  steel, 
as  the  records  will  show.  And  I  have  been  abused  by  the  foremost 
advocate  of  protection  in  this  country,  the  New  York  Tribune,  for 
doing  so.  But  now  the  Tribune  itself — you  have  read  it,  I  suppose — 
in  its  editorial,  accepts  President  Taft's  construction  of  our  tariff 
plank,  which  the  President-elect  says  we  are  duty  bound  to  conform 
to.  I  would  give  you  the  Tribune  article — I  have  a  copy  here — 
approving  of  that,  and  also  Mr.  Taft's  stereotyped  words  from  the 
report. 

The  Chairman.  Well,  of  course,  the  Tribune  is  entitled  to  opinions, 
as  all  other  newspapers  are,  but  what  we  are  most  anxious  to  get  at 
are  facts  upon  the  question.  It  becomes  our  duty  to  report  a  tariff 
bill,  and  in  doing  so  we  must  have  due  regard  for  several  things. 
In  the  first  place,  not  to  make  the  tariff  unnecessarily  high  where  we 
can  get  the  required  information.  On  the  other  hand,  not  to  with- 
draw protection  from  an  industry  so  as  to  force  a  decrease  in  the 
price  of  wages.  And  another  thing  that  we  must  bear  in  mind,  that 
laterally,  through  large  combinations  of  capital,  there  is  more  or  less 
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stifling  of  competition,  and  we  do  not  want  to  destroy  competition, 
Mr.  Carnegie.  Hence,  the  responsibility  is  up  to  us.  It  is  easy  for  a 
newspaper  editor  or  a  newspaper  writer  to  go  on  and  talk  generally 
about  the  tariff  and  about  reducing  it,  scaling  it  down  or  putting  it 
up — that  is  comparatively  easy.  They  can  publish  something  else 
the  next  day.  But  we  are  to  perform  a  work  which  has  to  stand,  and 
which  is  to  have  its  effect  one  way  or  the  otlier  upon  the  industries 
of  the  country  for  some  time  to  come.     And  what  we  want  are  facts. 

Mr.  Carnegie.  Mr.  Chairman,  would  you  set  yourself  up,  even  when 
you  are  armed  with  all  the  information  you  can  get,  in  opposition  to 
Judge  Gary  as  a  judge  whether  the  steel  industry  needs  a  tariff  or 
not? 

The  Chairman.  But  what  I  want  of  Judge  Gary  is  the  facts.  I 
do  not  want  his  judgment;  he  is  not  the  judge  in  this  case  at  all. 

Mr.  Dalzell.  Mr.  Carnegie,  I  think  Judge  Gary  did  not  make  any 
such  broad  statement  as  you  seem  to  understand  him  to  have  made. 

Mr.  Carnegie.  I  see  it  announced  in  the  newspapers. 

Mr.  Dalzell.  But  he  did  not.  For  instance,  he  was  asked  about 
the  duty  on  tin  plate.  The  duty  on  tin  plate  is  a  cent  and  a  half  now, 
and  he  said,  when  we  told  him  that,  that  tin  plate  was  manufactured 
at  a  loss,  that  he  thought  they  could  stand  a  reduction  to  1.2  cents. 
We  asked  him  whether  or  not  the  United  States  Steel  Company 
could  stand  any  further  reduction,  and  he  said  he  thought  they  could 
to  the  extent  of  10  per  cent,  but  not  any  more.  So  that  Judge  Gary 
is  not  on  record  at  all  in  the  way  in  which  you  put  him,  by  saying 
that  the  United  States  Steel  Company  does  not  need  any  duty  on 
steel.     You  are  mistaken  about  it. 

The  Chairman.  He  said  further  in  that  connection  that  the  United 
States  Steel  Company  could  go  on  and  do  business  if  steel  rails  were 
put  on  the  free  list,  but  that  they  would  have  to  cut  down  wages  of 
employees.    He  made  that  statement. 

Mr.  Dalzell.  The  newspaper  report  of  Judge  Gary's  testimony, 
to  which  you  referred,  is  evidently  wrong. 

Mr.  CocKRAN.  He  said,  in  answer  to  a  question  of  mine,  page  5512 
of  the  hearings — my  question  is : 

Mr.  CocKKAN.  Therefore,  so  far  as  you  are  concerned,  you  are  not  prepared 
to  state  on  your  own  responsibility  as  a  citizen  and  under  your  oath  as  a  wlt- 
ne"ss  that  any  protection  whatever  Is  necessary? 

Mr.  Gaky.  For  the  United  States  Steel  Corpuration? 

Mr.  CocKRAN.  yes,  so  far  as  the  United  States  Steel  Corporation  is  con- 
cerned. 

Mr.  Gaey.  No. 

And  then  he  goes  on  and  makes  an  exception  of  certain  things. 

Mr.  Dalzell.  It  is  just  as  I  have  said. 

Mr.  CocKRAN.  He  said  as  to  production  generally;  but,  so  far  as 
the  steel  corporation  was  concerned,  that  no  protection  was  necessary. 
But  as  to  the  tin  plate  he  did  not  speak  of  his  own  Imowledge. 

Mr.  Dalzell.  Oh,  yes ;  he  spoke  of  his  own  knowledge. 

Mr.  CocKRAN.  I  think  you  will  find  on  that  same  page  that  he  de- 
clined to  state. 

Mr.  Patne.  Allow  me  to  read  following  what  you  read : 

Mf.  CocKHAN.  Now,  that  Is  clear.  There  is  just  one  thing  more  I  want  to 
question  you  about. 

Mr.  Gary.  Of  course  I  would  have  to  go  through  the  list  carefully.  Mr.  Cock- 
ran,  before  I  could  answer  your  question  accurately.     That  might  be  true  of 
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some  commodities  and  not  true  as  to  others;  that  is,  it  might  drive  us  out  of 
business  so  far  as  some  commodities  are  concerned. 

But  he  also  stated  in  another  place 

Mr.  CocKRiiN.  And,  to  go  further,  the  record  shows: 

Mr.  CocKBAN.  You  are  not  prepared  to  name  one  now? 

Mr.  Gary.  No.  The  only  way  that  could  be  determined  is  to  look  up  the 
figures  of  cost. 

The  Chairman.  Then  he  says  a  little  farther  down,  in  the  very 
next  clause : 

Mr.  Gary.  This  occurs  to  me :  I  do  not  see  how  we  could  survive  in  the  sheet 
and  tin-plate  business  if  the  tariff  is  removed.  I  think  we  would  be  driven  out 
of  that  business. 

Mr.  Cockeajst.  Now,  if  you  will  look  back,  Mr.  Chairman,  on  page 
5511,  you  will  see  a  reference  there  to  this  point.     [Reads:] 

Jlr.  Cockran.  Just  conceive  for  a  moment  the  position  of  the  committee  and 
your  position.  We  are  here  discussing  the  amount  of  protection — that  is  to 
say,  of  tax  ought  to  be  levied  on  the  community  for  the  protection  of  this 
industry — and  if  the  chief  factor  in  that  protection  is  not  able  to  say  how  much 
is  necessary  it  would  be  difHcult  for  us  to  decide  that  it  is  necessary  at  all,  for 
you  would  not  have  ui  impose  a  tax  on  suspicion. 

And  the  answer  of  Judge  Gary  was : 

Mr.  Gary.  As  a  fair-minded  citizen  I  would  ha^e  you  impose  a  tax  which 
would  protect  our  competitors,  even  if  we  did  not  need  it. 

The  question  was  whether  he  could  say  that  there  was  a  single  item 
on  which  protection  was  necessary. 

Mr.  Dalzell.  And  he  mentioned  tin  plate.  • 

The  Ci-iAiEMAN.  Mr.  Gary  said :  "  My  impression  is  that  the  amount 
which  was  fixed  under  the  Wilson  bill,  which  was  1.2,  would  protect 
lis."    That  is,  tin  plate. 

But  wo  are  here  to  get  at  the  facts.  Mr.  Gary  did  state  explicitly 
in  another  case  that  if  we  removed  the  entire  duty,  while  the  steel 
companies  would  still  make  steel  rails,  thej'  would  be  obliged  to  reduce 
the  price  of  wages.  He  said  that,  but  whether  it  is  true  or  false  I  do 
not  know. 

Mr.  CocKEAN.  I  do  not  think  he  said  that. 

Mr.  Carnegie.  Well,  Mr.  Chairman,  Mr.  Gary  only  thought  so. 
Mr.  Gary  has  not  had  any  experience  in  running  under  free  trade. 
In  my  opinion  it  will  make  only  the  slightest  possible  difference  to 
the  American  manufacturer. 

The  Chaieman.  Have  not  any  of  us  had  experience  with  the  steel 
schedule  ? 

Mr.  Caenegie.  Mr.  Chairman,  I  would  like  to  call  your  attention 
to  this  discussion,  about  what  President  Gary  said,  and  the  costs  of 
this  thing  and  that  thing — you  can  not  agree  among  yourselves  as  to 
what  the  real  purport  of  his  answer  is ;  and  the  further  you  depend 
upon  figures  given  you  by  interested  parties — mind  you,  I  do  not 
think  that  they  want  to  misrepresent,  but  naturally  you  would  not 
tolerate  an  interested  judge  for  a  moment  that  sat  in  a  cause  in  which 
you  are  interested,  and  you  should  not  place  much  value  upon  the 
testimony  of  interested  parties. 

The  Chaieman.  But  your  criticism  is  entirely  unjust  about  our  not 
agreeing  among  ourselves.  We  have  not  had  any  opj^ortunity  of 
going  over  the  evidence  since  it  was  printed.     Of  course,  before  mak- 
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ing  a  just  tariff  bill,  we  would  go  very  carefully  over  what  Judge 
Gary  said  and  what  you  have  said  on  the  subject. 

Mr.  HiLi,.  You  stated,  Mr.  Carnegie,  that  Mr.  Schwab's  statement 
made  when  he  was  with  you,  and  set  forth  in  his  letter  of  1899,  that 
$12  a  ton  as  the  cost  of  rails'  was  correct? 

]Mr.  Caknegib.  Yes,  sir ;  and  I  wish  to  say  that  I  did  not  know  the 
letter  had  been  written.  I  was  abroad  at  the  time.  I  took  no  part 
in  the  negotiations  for  the  sale  of  our  property.  I  only  told  my 
young  partners  that  if  they  wished  to  change  I  was  delighted;  I 
would  retire  from  business.  But  I  do  well  remember  that  that  was 
our  cost;  and  when  Mr.  Schwab  came  to  me,  the  first  words  I  said 
to  him  were:  "  Schwab,  your  follies  and  not  your  sins  are  account- 
able for  much  of  your  experience."  He  told  the  truth  there,  and 
you  have  said,  Mr.  Chairman,  that  it  seemed  to  weaken  and  it  did 
weaken  his  statement  when  he  began  to  explain  that  he  was  "  look- 
ing for  preferment  in  a  great  company,"  and  that  it  was  written 
at  the  suggestion  of  Mr.  Frick.  If  there  ever  was  a  more  foolish 
or  gratuitous  statement  than  that,  and  there  was  no  cause  for  it — 
the  man  told  the  absolute  truth. 

The  Chairman.  As  it  was? 

Mr.  Carnegie.  As  it  was. 

The  Chairman.  He  said  he  did. 

Mr.  Carnegie.  He  said  he  might  have  put  in  some  other  items  that 
he  mentioned.  I  do  not  know  how  he  could,  Mr.  Chairman,  because 
Avhen  we  sold  rails  for  $16  I  did  it  because  we  knew  Ave  were  not 
losing  money. 

]\Ir.  IIiLL.  AVe  asked  him  then  to  give  the  items  of  cost — that  is,  the 
cliairman  did — and  to  compare  those  items,  item  b}^  item,  with  the 
cost  now.     I  took  down  his  figures  making  up  the  $12  cost,  and  I 
then  took  down  his  figures  making  up,  as  I  had  it,  on  the  paper,  . 
$20.93. 

Now,  I  took  down  his  figures  making  up  the  $12  cost;  and  I 
then  took  down  his  figures  making  it,  as  I  had  it  on  the  paper, 
$20.93.  Now,  is  that  last  item  of  $20.93  as  correct  as  the  figure  of 
$19  given  bj^  Mr.  Schwab? 

Mr.  Carnegie.  No,  sir.     It  is  based  on  entirely  different  terms. 

Mr.  Hill.  I  would  like  to  give  you  the  items  of  cost  and  have  ji^oii 
tell  us  in  what  way  they  are  wrong. 

Mr.  Carnegie.  I  could  not  tell  you  about  the  division  of  costs  be- 
tween different  departments.  You  can  make  them  anything  you 
please. 

The  Chairman.  You  mean  vou  could  not  do  that  and  tell  the 
truth? 

Mr.  Carnegie.  Yes;  the  truth — in  a  fashion,  if  you  can  say  so. 
[Laughter.] 

Mr.  Cockran.  A  kind  of  a  truth  ? 

Mr.  Carnegie.  Yes.  Now,  Mr.  President,  I  will  tell  you  the 
difference  in  Mr.  Felton's  statement,  Ihat  he  was  free  and  could  sell 
anything  and  do  anything  that  he  chos(i  and  he  had  no  agreement :  and 
tlie  truth  was  he  had  no  agreement  but  "  an  understanding."  Now, 
that  is  a  distinction  without  a  difference,  and  it  is  the  whole  truth 
that  you  have  to  tell,  and  Mr.  Schwab  told  you,  and  this  is  what  he 
told  me — I  did  not  read  his  testimony — but  he  told  me  expressly 


STEEL   RAILS ANDREW    CAEKEUIE.  1795 

they  were  not  based  upon  any  figures  of  liis  manufacture,  as  I  under- 
stood him. 

IMr.  Hill.  Mr.  Schwab  started  with  ora,  and  said  that  at  that  time, 
when  he  made  those  figures,  you  were  paying  a  royalty  of  10  to  15 
cents  a  ton,  and  that  now  the  ore  costs  a  dollar. 

^Ir.  Carnegie.  Excuse  me,  Mr.  Hill.  ^Ir.  Schwab  told  the  com- 
mission the  cost  of  ore  to  a  private  miner  of  ore  in  Pittsburg.  The 
royalties  on  the  steel  ore  we  have  sold — and  there  were  hundreds  of 
millions  of  tons — and  it  was  20  cents  a  ton.  and  that  is  the  cost  to-day 
to  the  Ignited  States  Steel  Company  on  that  ore,  and  it  is  in  perpe- 
tuity. Now,  he  takes  the  value  of  ore  to-day.  Certainly  there  have 
been  purchases  recently  of  ore  at  higher  prices.  The  same  thing  is 
going  on  in  Europe.  England  is  in  far  worse  position  as  to  ore  than 
we  are,  or  even  than  Germany  is.  Her  ore  supply  has  been  derived 
from  Spain,  and  these  mines  are  now  failing,  and  where  Britain  is 
to  manufacture  a  ton  of  steel  cheaply  in  a  feAv  years  from  now  I  con- 
fess I  do  not  see.     They  are  in  far  worse  condition  that  we  are. 

Then,  gentlemen,  my  statement  was  to  compare  the  English  or 
German  cost  at  this  time  and  take  the  two  to-day.  From  all  I  know — • 
and  I  have  talked  to  steel  men  generally  on  the  other  side,  and  I  have 
many  friends  there  among  the  steel  Aien  in  Britain;  much  of  my 
fortune  was  made  by  learning  of  them  and  seeing  their  failures,  and 
I  still  know  them  well  and  they  visit  me  at  Skibo  and  we  talk  over 
matters — and  that  is  their  complaint  as  well  as  ours,  so  that  the  rela- 
tive cost  of  making  the  foreign  article  is  rising  like  ours. 

We  are  exporting  steel  to  all  the  countries  of  the  world  to-day,  and 
unless  you  take  these  broad  facts  into  account  and  give  them  their 
proper  bearing  upon  divisions  of  cost,  arbitrary  divisions  of  cost,  you 
will  become  befogged,  and  the  difficulty  is  you  have  had  various 
testimony,  which  is  an  evidence  of  it.  We  must  use  our  brains. 
[Laughter.] 

Mr.  Hill.  We  must  have  something  to  work  on  with  our  brains. 

Mr.  Caknegie.  I  say  that  because  you  have  plenty  of  them  to  use, 
and  really  it  was  a  superfluous  remark  to  make.    [Laughter.] 

Mr.  Hill.  Mr.  Schwab  said  it  was  58  per  cent  ore  then,  and  it  is 
now  49  per  cent  ore.  He  figured  the  ore  on  the  basis  of  10  to  15  cents 
per  ton  royalty  delivered  in  Pittsburg  at  $4.31  per  ton  of  rails,  and 
made  an  allowance,  calling  it,  in  round  figures,  $4.50  for  the  ore  in  a 
ton  of  rails.  He  says  now  that  that  royalty  on  ore  costs  a  dollar. 
In  his  statement  he  figures  the  freight  to  the  lake,  the  lake  freight, 
and  the  rail  freight  to  Pittsburg  on  49  per  cent  ore.  He  says  now  that 
that  costs  $8.26.    Which  is  correct,  or  are  both  correct? 

Mr.  Carnegie.  Probably,  if  you  purchased  the  ore;  but  I  am  not 
talking  about  people  who  buy  ore  and  sell  ore.  The  question  is 
whether  the  steel  interests  of  America  can  do  without  protection,  as 
Judge  Gary  says  they  can,  or  whether  they  can  not.  I  agree  with 
Judge  Gary.  What  your  commission  should  do  would  be  to  let  them 
go  to  European  works  and  see  what  their  costs  are,  and  you  will  see 
what  the  condition  of  affairs  is. 

Mr.  Hill.  The  question  of  whether  they  can  do  without  it  or  not 
depends  on  the  cost  of  the  articles  to-day,  does  it  not?  And  this  is 
the  evidence  of  Mr.  Schwab. 
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Mr.  Carnegie.  Let  me  say  again  these  are  not  the  manufacturer's 
costs  that  Mr.  Schwab  gave  you.  He  told  me  he  did  not  appear  for 
the  steel  companies  at  all. 

Mr.  Dalzell.  He  told  us  they  were  the  actual  costs. 

Mr.  Carnegie.  There  you  are  again,  gentlemen ;  you  are  on  figures. 
If  you  are  going  to  assume  that  you  gentlemen,  who  know  nothing 
about  steel,  can  in  a  cursory  examination  of  the  case  get  at  the  facts 
of  the  case,  you  are  deluding  yourselves. 

Mr.  Dalzell.  We  want  you  to  give  the  facts. 

Mr.  Carnegie.  I  tell  you  expressly  that  I  have  no  details  to  give, 
but  I  look  at  the  broad  fact  that  we  are  exporting  to  all  the  world, 
and  we  make  $15.50  a  ton  on  everything  we  sell. 

The  Chairman.  How  do  you  know  that  fact,  that  you  are  making 
something  on  everything  they  sell  ?   Do  you  know  ? 

Mr.  Carnegie.  I  read  the  last  report  of  the  United  States  Steel 
Company,  and  in  that  year  it  made  that. 

Mr.  Dalzell.  Won't  you  give  us  information  how  you  make  that 
$15  profit  on  every  ton  of  steel  rails,  out  of  the  United  States  Steel 
Company's  report  ?     Tell  us  how  you  make  that  out. 

Mr.  Carnegie.  Mr.  Dalzell,  I  have  already  stated.  Have  you  not 
read  that  report? 

Mr.  Dalzell.  Yes. 

Mr.  Carnegie.  Did  vou  not  find  that  they  sold  10,000,000  tons  of 
steel? 

Mr.  Dalzell.  I  have  read  the  figures.  Tell  us  how  you  work  the 
problem  out. 

Mr.  Carnegie.  I  did  so  once  before.  The  steel  company  in  their 
last  report  stated  that  they  made  something  over  10,000,000  tons  of 
steel  of  various  forms,  and  their  profits  were  $160,000,000.  Now,  it 
does  not  take  much  figuring  to  show  that  that  is  $15.50  profit  for  every 
ton  they  have  sold,  or  they  would  not  have  made  $160,000,000  on 
10,000,000  tons  of  steel. 

Mr.  Dalzell.  Is  that  the  way  you  would  arrive  at  that  result? 
You  would  divide  the  $160,000,000  profit  by  10,000,000  tons  of  steel? 

Mr.  Carnegie.  Sold;  yes. 

Mr.  Dalzell.  Yes;  and  the  result  you  arrive  at  by  that  process, 
without  any  other  figures,  is  a  profit  of  $15.50  a  ton  on  all  the  steel 
sold? 

Mr.  Carnegie.  Certainly.  Can  you  arrive  at  any  other  conclusion  ? 
I  want  to  ask  you  a  question:  Can  you  arrive  at  any  other  conclu- 
sion ?     There  is  silence  in  the  court  again.     [Laughter.] 

Mr.  Hill.  Mr.  Schwab  said  that  the  royalty  nine  years  ago  was 
from  10  to  15  cents  and  now  it  is  $1,  and  that  the  cost  of  the  ore  nine 
years  ago  per  ton  of  steel  was  $2.40  and  now  costs  $4.50.  Then  he  said 
that  the  coke  cost  $1.05  a  ton  of  steel  nine  years  and  that  it  costs  $2.05 
a  ton  of  steel  now. 

Mr.  Carnegie.  I  have  no  judgment  on  that  except  that  Mr.  Schwab 
stated  to  you  distinctly  that  he  was  not  giving  manufacturing  costs. 

Mr.  Hill.  Mr.  Schwab  said  that  the  labor  nine  years  ago  on  a  ton 
of  steel  was  $1.65,  and  then,  to  my  great  surprise,  he  said  it  was  only 
$1.30  now.  He  said  that  the  cost  of  conversion  of  iron,  including  the 
profit,  nine  years  ago  was  $3.75  and  that  now  it  is  $7.50,  or  just  twice 
as  much. 

Mr.  Carnegie.  Conversion  of  steel? 
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Mr.  Hill.  Conversion  of  iron  into  steel.  Now,  that  makes  a  dif» 
ference  of  $3.84  in  the  price  of  rails. 

_  Mr.  CocKRAN.  How  much  did  you  say  he  said  the  cost  of  conver- 
sion of  steel  was  ? 

Mr.  Hill.  Nine  years  ago  $3.75,  including  profit,  and  $7.50  now. 

Mr.  Carnegie.  Did  he  explain  how  that  extraordinary  increase 
was  made? 

Mr.  Hill.  It  was  a  strange  thing  that  he  did  not,  to  me,  because 
his  letter,  the  letter  that  has  been  referred  to,  said  that  all  costs 
would  be  reduced,  while  the  European  cost  would  be  continually  ad- 
vancing; and  yet  here  is  his  own  statement,  with  his  own  figures, 
showing  a  double  cost  now.  Now,  I  want  to  know  whether — whether 
the  rest  of  the  committee  do  or  not — this  latter  statement  is  correct — 
just  as  correct  as  the  first  one  ? 

ISIr.  Carnegie.  You  are  asking  the  wrong  person. 

Mr.  Hill.  I  ask  your  judgment. 

Mr.  Carnegie.  Oh,  my  judgment.  I  decline  to  give  my  judgment 
against  a  positive  statement.  I  believe  there  is  a  mistake  there,  a 
misunderstanding.  But  that  is  another  evidence  that  if  you  gentle- 
men— professional  gentlemen,  public  men — imagine  that  you  can  get 
at  a  basis  of  legislation  while  ignoring  the  great  facts  before  you — 
that  we  are  exporters  of  steel  and  do  not  import  steel — and,  above  all 
things,  are  attempting  to  gainsay  the  evidence  of  a  witness  who  is 
truthful  because  he  testified,  as  it  were,  against  his  own  company — I 
put  the  word  of  Judge  Gary  beyond  all  figures,  and  I  would  take  the 
word  of  Judge  Gary  in  this  matter  beyond  all  the  figures — ^if  I  were, 
as  you  are,  a  nonmanufacturer,  I  would  take  that  evidence  of  Judge 
Gary  rather  than  the  judgment  which  I  could  form,  if  ignorant  of 
the  steel  business,  from  the  figures  you  could  lay  before  me.  Your 
proceedings  this  morning  show  that  you  have  different  ideas  and 
different  constructions  on  all  the  figures. 

The  Chairman.  Mr.  Carnegie,  these  figures  are  almost  uniform, 
drawn  from  different  sources. 

Mr.  Carnegie.  They  are  all  uniform  in  this,  that  they  are  the  work 
of  interested  parties  who  are  incapable  of  rising,  as  we  would  be  our- 
selves if  we  were  interested — of  rising  to  the  broad  facts  of  the  case. 

The  Chairman.  Now,  you  oppose  to  these  figures  no  knowledge  as 
to  their  correctness  except  these  two  propositions:  One  is  that  they 
are  selling  steel  rails  abroad ;  they  claim  that  they  are  selling  them  at 
a  loss;  so  have  the  Pennsylvania  Steel  Company,  who  testified  about 
that.  I  do  not  know  whether  it  is  true  or  not,  but  that  was  the  state- 
ment and  explanation,  and  thereby  it  was  stated  that  he  kept  his  mill 
running  the  year  round. 

Mr.  CocKRAN.  I  think  you  are  mistaken  in  stating  that  Mr.  Felton 
said  he  was  selling  at  a  loss. 

The  Chairman.  I  do  not  think  so.  Now,  Mr.  Carnegie,  you  base 
the  profits  of  the  United  States  Steel  Company  on  all  their  manufac- 
tures. You  say  there  are  so  many  thousand  tons  of  steel  rails  and 
structural  steel  produced,  as  I  understand  it,  and  you  divide  their 
profits  by  that  and  come  to  the  conclusion  that  they  are  making  $15 
a  ton.  You  take  into  account  all  their  other  business.  It  is  enor- 
mous, is  it  not? 
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Mr.  Carnegie.  Mr.  Chairman,  you  have  misapprehended  me  en- 
tirely. I  took  the  statement  covering  all  steel,  and  you  are  dealing 
here — this  commission — with  the  duties  on  all  steel. 

The  Chairman.  Do  they  cover  tin  plate,  for  instance? 

Mr.  Carnegie.  Surely.  How  could  they  exclude  tin  plate?  Their 
statement  is  a  summary  of  all  the  business  of  the  year.  I  do  not 
think  they  made  more  than  $158,000,000.  That  was  the  extreme,-and 
necessarily  included  everything. 

The  Chairman.  The  10,000,000  tons,  then,  included  the  tin  plate, 
did  it? 

Mr.  Carnegie.  I  leave  you  to  imagine  that  the  total  profits  would 
have  included  that. 

The  Chairman.  I  do  not  want  to  imagine.  I  want  to  get  out  of 
you  the  fact  of  it,  if  you  will  give  it. 

Mr.  Carnegie.  You  can  not  get  that  fact  out  of  me.  There  is  Judge 
Gary's  published  report. 

The  Chairman.  Then,  it  comes  down  to  this,  that  we  must  rely  on 
Judge  Gary  for  the  facts.    Is  that  true  ? 

Mr.  Carnegie.  Judge  Gary  has  already  summarized  the  facts  for 
you  and  told  you  you  could  do  without  it.  I  would  rely  upon  that,  if 
I  were  a  member  of  this  committee,  as  quite  sufficient. 

The  Chairman.  You  consider  Judge  Gary  a  truthful  man? 

Mr.  Carnegie.'  I  do;  Judge  Gary. 

The  Chairman.  He  has  testified  here  as  to  what  we  believe  to  be 
the  facts. 

Mr.  Carnegie.  They  are  the  facts  as  he  understands  them.  As  I 
told  you  before,  the  question  of  costs  of  a  thing  depends  entirely  upon 
your  bookkeeping. 

Now,  Mr.  Chairman,  I  would  like  to  ask  you  a  question:  If  the 
cost  of  steel  rails  abroad — no;  steel  abroad,  because  we  are  not  talk- 
ing about  steel  rails  particularly- — if  the  cost  of  steel  abroad  has 
risen  as  the  cost  of  steel  here,  then  you  would  find  that  according  to 
the  interpretation  of  our  tariff  plank  Judge  Gary's  statement  was 
quite  true,  that  he  could  still  stand  free  trade  in  steel,  because  the  cost 
abroad  had  risen  as  it  has  risen  here. 

The  Chairman.  He  says  the  cost  has  risen  abroad,  and  that  the 
price  there  is  $28  up  to  $31  or  $32 ;  $31, 1  think,  was  the  highest.  He 
put  it  at  $31  and  some  odd  figure.     That  is  the  selling  price. 

Mr,  Carnegie.  Is  not  that  confirming  just  what  I  told  you,  that 
you  have  nothing  to  dread  from  free  trade  in  steel? 

The  Chairman.  In  so  far  as  that  is  concerned,  yes;  if  they  were 
all  sold  at  $31,  but  some  of  them  sell  them  at  $25  and  $2G. 

Mr.  Carnegie.  Do  you  know  any  business  in  the  world  where 
e\fry  dealer  sells  alike  at  a  like  price? 

Tiio  Chairman.  Yes;  sleel  seems  to  now.  For  the  last  two  years 
•  in  ihis  country  it  sells  for  the  same  price,  $28,  but  abroad  it  has  been 
selling  all  the  way  from  $20  to  $31,  according  to  the  demand  and 
suj'ply. 

Mr.  Carnegie.  Yes;  and  very  often  a  manufacturer  would  very 
often  sell  at  a  low  price  in  order  to  keep  his  workmen  employed.  If 
he  is  a  wise  man,  he  would  never  cease  to  keep  his  men  working,  even 
at  a  loss. 

The  Chairman.  Mr.  Felton  comes  in  here  and  gives  the  figures 
from  his  books,  and  he  gives  instances  where  he  has  sold  it,  and  all 
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that  sort  of  thing,  and  he  says  he  has  sold  at  a  loss  of  $1  a  ton  on 
steel  sold  abroad.  He  says  that  was  a  big  loss,  as  the  gentleman  says, 
but  it  was  a  good  thing  for  the  steel  company,  because  it  enables  him 
to  keep  his  plant  running. 

Mr.  Carnegie.  I  venture  a  suggestion  that  you  should  send  for  Mr, 
Felton  again  and  ask  him  if  he  agrees  with  Judge  Gary. 

The  Chairman.  If  he  what? 

Mr.  Caenegie.  If  he  agrees  with  Judge  Gary.  The  details  of  this 
tiling  you  are  not  interested  in.  It  is  the  broad  general  question,  Is  it 
allowable  any  longer  to  tax  the  consumer  and  make  him  pay  a  higher 
price  than  he  would  otherwise  have  to  pay?  Because  that  is  the  only 
result  of  protection. 

The  Chairjian.  It  is  not  justifiable  to  tax  the  consumer  if  you  can 
show  that  they  can  compete  and  get,  as  you  say,  a  reasonable  profit 
here  and  a  reasonable  profit  there.  It  is  not  justifiable  to  tax  the  con- 
sumer under  such  conditions.  I  agree  with  you  on  that.  But  what 
we  want  to  know  is  whether  you  can  do  it. 

Mr.  Carnegie.  You  have  Judge  Gary's  testimony. 

The  Chairman.  That  is  the  reason  we  have  you  here.  We  have 
Judge  Gary's  testimony,  and  it  would  seem  to  show  that  we  could  not 
place  steel  rails  on  the  free  list  without  injury  to  American  industry, 

Mr.  Carnegie.  Excuse  me.  About  half  of  the  American  industries 
would  not  be  injured,  he  said.  He  can  stand  it  on  half  the  product  of 
American  industry. 

The  Chairman.  He  says  he  could  not  stand  it  unless  he  reduced  the 
price  to  his  workmen.    He  made  that  plain  statement. 

Mr.  CocKRAN.  I  do  not  recall  that. 

ilr.  Carnegie.  The  lawyer,  Gary,  is  equally  adroit  in  calling  in  the 
workmen.  But  he  did  not  make  that  remark  in. reference  to  steel, 
but  to  tin  plate,  and  I  agree  with  him  as  to  that.     [Laughter.] 

The  Chairman.  Now  you  refer  to  Judge  Gary,  whom  you  referred 
to  a  moment  ago  as  being  a  truthful  witness,  as  being  a  lawyer.  My 
experience  has  been  that  lawyers  are  as  truthful  as  other  men.  Now 
you  are  taking  a  fling  at  lawyers. 

Mr.  C-^Rnegde.  No.  I  take  it  that  a  lawyer  in  defending  his  own 
cause  makes  the  best  statement  he  can  for  it. 

The  Chairman.  He  was  sworn  to  tell  the  truth,  and  the  whole 
truth,  and  nothing  but  the  truth,  and  you  say  he  is  a  truthful  man? 

Mr.  Carnegie.  Yes,  sir. 

The  Chairman.  Now,  the  question  of  his  being  a  lawyer  or  a  manu- 
facturer does  not  enter  into  that  question  at  all. 

Mr.  Carnegie.  No;  it  does  not;  but  if  you  are  speaking  for  your 
own  cause  I  think  a  man  is  justified  in  making  the  best  statement  he 
can,  especially  since  it  is  a  matter  of  judgment  for  him  to  have. 

The  Chairman.  Even  if  it  conflicts  with  the  truth  ? 

Mr.  Carnegie.  No,  sir.  I  do  not  say  that  his  judgment  was  for 
the  future,  what  would  be  in  the  future.  My  judgment  is  entirely 
the  reverse. 

Mr.  Dalzell.  You  would  tell  us,  Mr.  Carnegie,  that  we  can  not  get 
truthful  figures  as  to  the  manufacture  of  steel  from  steel  manufac- 
turers.    Can  you  tell  us  where  we  can  get  those  figures  ? 

Mr.  Carnegie.  I  do  not  believe  you  can  get  those  figures  that  you 
can  rely  upon,  because  there  are  different  costs  in  different  works,  and 
because  there  are  different  ways  of  making  up  costs. 
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The  Chairman.  Can  you  get  them? 

Mr.  Carnegie.  No,  sir.     I  could  not  pretend  to  get  them. 

The  Chairman.  Then  how  could  you  go  to  work  and  say  what  a 
tariff  should  be  if  you  can  not  get  the  figures  as  to  what  the  cost 
would  be? 

Mr.  Carnegie.  Because  I  should  judge  of  my  general  knowledge  of 
the  steel  business  and  what  the  people  in  the  steel  business  admit. 
Judge  Gary  did  not  make  that  statement  for  the  first  time.  He  made 
that  statement  long  before  I  wrote  my  article,  and  there  are  others 
that  I  have  conversed  with,  and  it  has  passed  as  a  matter  of  general 
acceptance. 

Mr.  Dalzell.  According  to  you,  Judge  Gary  is  not  reliable.  He  is 
an  interested  man. 

Mr.  Carnegie.  He  is  reliable;  he  is  an  interested  man.  He  is  not 
reliable,  nor  is  any  man  who  is  interested,  for  estimating  future 
effects;  and  he  only  estimated  generally  and  gave  you  his  judgment  of 
future  effects  as  to  free  trade,  that  it  might  injure. 

Mr.  CoGKRAN.  Mr.  Carnegie,  in  talking  about  the  difficulty  of  ob- 
taining figures,  you  apply,  as  I  understand  it,  your  own  experience  in 
the  steel  trade  to  these  reports  that  have  been  published  by  the  steel 
company,  and  upon  these  two  premises  you  base  your  conclusions  as 
to  the  power  of  this  industry  to  get  along  without  protection  ? 

Mr.  Carnegie.  Well,  partly  so ;  but,  really,  I  must  say,  more  upon 
Judge  Gary's  statement  than  these  figures. 

Mr.  CocKRAN.  You  mean  Judge  Gary's  statement  here  under  oath? 
You  are  referring  to  that? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  CocKRAN.  Now,  Mr.  Carnegie,  with  reference  to  the  difficulty 
of  obtaining  reliable  figures,  you  mentioned  once  or  twice  the  ca- 
pacity of  bookkeepers  to  distribute  expenses  into  various  channels 
and  by  the  multiplication  of  them  magnify  costs  before  the  raw  ma- 
terial reaches  the  mill.  Now,  with  reference  to  ore  especially,  I  think 
you  said  that  Mr.  Schwab,  in  estimating  the  increased  cost  of  ore, 
took  its  value  in  the  market  and  not  its  cost  to  the  United  States  Steel 
Corporation. 

Mr.  Carnegie.  That  is  what  I  believe.  He  does  not  take  the  cost 
of  ore  as  the  United  States  Steel  Company  could  mine  it  from  the 
same  mines  that  we  mined  it  when  we  made  the  cheap  steel. 

Mr.  Cockran.  That  is  to  say,  in  estimating  the  cost  of  ore,  Mr. 
Schwab,  in  your  judgment — and  this  would  account  for  the  large 
difference  in  various  statements  of  what  the  ore  costs  the  company — 
he  took  the  value  of  the  ore  in  the  open  markets  to-day  ? 

Mr.  Carnegie.  Mr.  Schwab  states  that  to  you  frankly.  He  does 
not  misrepresent. 

Mr.  Cockran.  Now,  the  advance  in  the  value  of  ore,  as  distin- 
guished from  its  cost  to  the  company,  is  what? 

Mr.  Carnegie.  I  can  not  tell  you  that. 

Mr.  Cockran.  It  has  advanced  enormously? 

Mr.  Carnegie.  Yes;  the  recent  purchases  of  ore  have  advanced 
enormously ;  and  also  abroad,  gentlemen,  you  neglect  half  the  case  if 
you  neglect  this. 

Mr.  Cockran.  I  spent  a  good  deal  of  time  trying  to  find  out  from 
Mr.  Felton  that  very  fact  when  he  spoke  of  the  advance  in  the  cost 
of  his  material.     I  tried  to  find  out  whether  there  was  a  correspond- 
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ing  advance  in  the  cost  of  materials  to  the  foreign  producers,  and  I 
must  say  I  made  but  little  headway.  Are  you  able  to  enlighten  us 
upon  that? 

Mr.  Carnegie.  Not  as  to  the  exact  figures,  but  as  to  the  general 
facts. 

Mr.  CocKRAN.  Approximately? 

Mr.  Carnegie.  Yes,  because  I  was  going  to  repeat  that  I  do  not 
know  what  Britain  is  going  to  do  for  ore  in  a  few  years  from  now. 

Mr.  CocKRAN.  Now,  judging  from  the  general  conditions  of  sup- 
ply— and  we  were  told  there  was  no  particular  difference  in  the  labor 
conditions — the  cost,  in  the  nature  of  things,  must  have  advanced 
proportionately  abroad  as  it  has  advanced  here? 

Mr.  Carnegie.  That  is  my  opinion,  that  the  costs  have  advanced, 
from  all  that  I  hear. 

Mr.  CocKRAN.  And  therefore,  so  far  as  protection  is  concerned, 
there  is  no  justification  for  a  protective  tax  based  on  the  cost  of  ma- 
terials out  of  which  steel  is  manufactured  ? 

Mr.  Carnegie.  Not  according  to  the  definition  of  the  Eepublican 
tariff  plank. 

Mr.  CocKRAN.  I  am  not  as  familiar  with  that  document  as  some  of 
the  other  gentlemen  present.  [Laughter.]  I  was  asking  as  to  the 
particular  lines  of  policy  you  indicated  a  moment  ago. 

Mr.  Carnegie.  Yes;  you  must  take  the  difference  in  cost  on  both 
sides.  I  do  not  know  whether  I  stated  that  I  was  quite  sure  that  if  a 
commission  were  appointed  to  stay  at  the  mills  for  a  month  on  the 
other  side,  the  first  mill  in  Britain  and  the  first  mill  in  America 
would  be  the  one  at  Pittsburg,  if  a  disinterested  expert  who  knows 
the  steel  business  was  sworn  to  give  you  the  exact  cost  and  the  United 
States  Steel  Company  put  only  in  what  it  costs  to-day  and  gives 
credit  to  its  subsidiary  companies — its  coke  works,  its  ore  works,  its 
railways,  and  everything  that  it  has  subsidiary — the  result  would  be 
that  the  cost  of  a  ton  of  steel  abroad  would  be  slightly  greater  than  it 
is  here.  That  leaves  naturally  the  tariff  in  favor  of  the  home  pro- 
ducer, because  they  have  to  transport  the  steel  here. 

Mr.  Cockran.  Now,  Mr.  Schwab,  or  Mr.  Carnegie — excuse  me — 
when  you  were  asked  a  question  about  the  letter  that  Mr.  Schwab 
wrote  in  1898  or  1899,  you  said  you  would  like  to  state  the  circum- 
stances under  which  that  letter  was  written,  Mr.  Schwab  having 
stated  that  it  was  written  under  circumstances  that  induced  him  to 
minimize  the  cost  so  far  as  he  could,  consistent  with  the  truth. 
Would  you  mind  stating  those  circumstances? 

Mr.  Carnegie.  Certainly  not,  Mr.  McCormack.  I  was  abroad 
when  that  letter  was  written,  and  I  never  saw  it  until  my  eyes  inad- 
vertently fell  upon  it  the  other  day,  and  I  read  it,  and"  I  "knew  he 
told  the  exact  truth.  Mr.  Schwab  afterwards  called  to  see  me  on  a 
matter  of  business,  or  friendship,  or  both  combined,  and  I  just  told 
him,  "  Why  did  you  gTatuitously  saj^  that  that  was  written  under 
conditions  that  implied  that  you  were  under  pressure  and  were 
not  a  free  agent?"  And  he  said,  "  That  was  a  piece  of  folly,  and  I 
am  sorry  that  I  did  it."  That  is  quite  true,  gentlemen.  Mr.  Schwab 
has  told  you  the  truth. 

Mr.  Cockran.  You  said  you  would  like  to  state  the  circumstances 
under  which  it  was  written.    You  have  stated  now  what  Mr.  Schwab 
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said  about  it.  Are  there  any  circumstances  that  you  care  to  speak 
about? 

Mr.  Carnegie.  He  said  it  was  written  to  parties  who  were  talking 
about  buying  the  steel  works. 

Mr.  CocKRAN.  Now,  Mr.  Carnegie,  I  understood  you  to  say  that  in 
your  judgment  the  only  effect  of  protection  to  this  industry  now  is 
to  encourage  the  producers  to  rely  upon  the  tariff  for  their  profits, 
instead  of  upon  improvements  in  the  trade  and  in  the  methods  of 
production  ? 

Mr.  Carnegie.  That  is  the  tendency  in  all  combinations,  in  my 
opinion. 

Mr.  CocKRAN.  That  is  undoubtedly  true? 

Mr.  Carnegie.  Undoubtedly  true.  ^ 

]\Ir.  CocKEAN.  And  what  you  contend  for  now  in  this  testimony 
is  that  a  condition  has  been  reached  in  the  production  of  this  com- 
modity where  the  producers  should  be  put  to  the  development  of 
their  skill  and  capacity  for  profits,  and  not  to  trust  at  all  to  legis- 
lation? 

Mr.  Carnegie.  I  believe  that  would  be  best  for  the  American 
public;  for  our  country. 

Mr.  CocKRAN.  It  would  be  better  for  our  country  in  the  way  of 
increasing  the  volume  and  value  of  the  product  ? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Cockran.  And  to  inci'case  the  volume  of  the  product  would 
necessitate  the  employment  of  more  human  hands? 

Mr.  Carnegie.  Certainly. 

Mr.  Cockran.  And  therefore  it  would  operate  to  stimulate  the 
rate  of  wages  ? 

Mr.  Carnegie.  Certainly. 

Mr.  Cockran.  Several  gentlemen  here,  when  discussing  the  matter 
of  decreasing  the  cost  to  the  consumer,  expressed  doubt  whether  that 
would  stimulate  consumption.  In  your  experience  of  the  trade  have 
you  not  found  that  every  reduction  in  the  cost  stimulates  the  de- 
mand for  consumption  ? 

Mr.  Carnegie.  That  is  a  truism. 

Mr.  Cockran.  I  had  always  supposed  so,  but  it  seems  to  have  been 
questioned  here,  under  oath,  by  several  witnesses,  whether  the  decrease 
in  the  cost  of  the  commodity  would  stimulate  the  production. 

Mr.  Carnegie.  I  can  not  imagine  an  intelligent  man  doubting  that. 

Mr.  Cockran.  I  have  asked  you  to  testify  as  to  that  in  the  indus- 
try you  have  been  connected  with  for  many  years. 

Mr.  Carnegie.  That  has  been  a  grave  objection  to  the  policy  that 
has  been  pursued  in  not  reducing  prices  in  the  recent  panic.  IsFow,  I 
am  one  political  economist  who  has  followed  the  other  plan.  I 
wanted  to  keep  all  our  men  employed.  I  think  the  greatest  loss  an 
employer  can  make  is  to  part  with  his  good  men.  We  had  such  an 
organization  of  men  in  our  works  that  I  think  never  has  been  equaled 
upon  the  face  of  the  earth.  We  wanted  not  only  the  best  workmen, 
but  we  wanted  the  best  American  citizens.  We  had  very  strict  rules. 
One  man  on  duty  the  worse  for  liquor  was  suspended  for  sixty  days. 
For  a  second' offense  he  was  suspended  three  months.  On  a  third 
offense  we  shook  him  by  the  hand  and  said  "  Good-by." 

Mr.  Cockran.  You  may  be  said  to  have  shaken  him  altogether. 
[Laughter.] 
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Mr.  Carnegie.  Yes.  Now,  I  was  going  to  say  this:  Wlaeii  the 
recent  panic  came  the  policy  of  the  Carnegie  Steel  Company  would 
have  been  to  reduce  prices  enormously,  and  it  would  have  stimulated 
the  capitalist,  who  is  the  shrewd  man  and  the  valuable  man  in  the 
country.  The  man  who  has  money  during  a  panic  is  the  wise  and 
valuable  citizen 

Mr.  CocKRAN.  Such  as  we  see  before  us  now 


ISIr.  Carnegie.  -Thank  you;  the  same  to  you.  [Laughter.]  And 
the  result  would  have  been  that  if  a  man  wished  to  build  a  skyscraper 
on  his  property  in  New  York  he  would  have  said,  "  Here  is  a  chance 
for  me.  Here  is  a  bargain.  I  will  build  now."  And  that  would  have 
employed  labor.  And  the  same  thing  would  have  been  the  result  in 
every  city  in  the  United  States,  and  we  would  have  mn  our  works — 
I  judge  from  the  past — and  kept  our  men  employed. 

Mr.  CocKKAN.  I  want  you  to  testify  from  the  past,  from  your  own 
experience,  as  distinguished  from  speculations.  Any  man  may  in- 
dulge in  speculations  on  an  economic  proposition.  Did  you  ever  find 
yourself,  during  your  experience  as  a  steel  producer,  confronted  with 
a  situation  where  there  was  a  depre-sion  of  indiistrv,  and  met  it  by 
reducing  the  price?     And  if  so,  what  was  the  result  l 

Mr.  Carnegie.  We  did. 

Mr.  Cockran.  Insert  that  on  the  record. 

Mr.  Carnegie.  If  I  was  in  business  to-day  agiiin,  I  would  not 
change  that  policy  for  anything,  so  satisfactory  has  been  its  results. 

Mr.  Cockran.  If  you  were  in  business  to-day  as  a  steel  producer, 
when  the  demand  for  steel  slackened,  would  you  stimulate  it  by  re- 
ducing the  price? 

IMr.  Carnegie.  I  would. 

Mr.  Cockran.  And,  judging  by  the  experience  of  the  past,  that 
would  inevitably  result  in  increasing  the  demand? 

Mr.  Carnegie.  It  would. 

Mr.  Cockran.  Judge  Gary,  among  other  subjects  that  he  enlight- 
ened us  upon,  discussed  his  relations  with  the  other  corporations,  and 
in  answer  to  my  question  as  to  whether  there  was  a  general  agreement 
among  them,  he  stated  that  there  was  no  specific  agreement  in  the 
sense  of  a  treaty  or  bargain  or  even  understanding  reduced  to  wor<ls. 
expr.'s~ed  or  implied ;  but.  by  some  23rocess  which  he  failed  to  describe, 
before  he  got  into  the  business  a  figure  was  fixed,  and  that  figure  has 
remained  fixed  ever  since;  that  it  was  threatened  at  one  time  after 
1889  by  3'ourself ;  you  announced  a  purpose  to  build  some  new  worlvs. 
and  that  purpose  on  your  part  led  to  ai^prehensions  that  the  jirice  of 
$28  a  ton  might  be  reduced,  and  the  desire  to  avert  that  possibility 
was' the  moving  cause  in  the  bringing  about  of  the  steel  combination 
known  as  the  "  United  States  Steel  Corporation."  He  testified  to 
that,  and  so  stated  to  the  committee. 

Mr.  Hill.  I  do  not  think  so.  I  think  you  are  entirely  mistaken, 
Mr.  Cockran.  The  increase  was  not  made  until  after  the  United 
States  Steel  Corporation  was  formed. 

Mr.  Cockran.  You  are  mistaken,  Mr.  Hill.  The  price  of  $28  was 
fixed  in  1899. 

Mr.  Hill.  When  was  the  steel  corporation  formed  ? 

Mr.  Cockran.  In  1898.  Now,  Mr.  Carnegie,  Mr.  Schwab  testi- 
fied that  they  jumped  in  one  year  from  $14  to  $28. 
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Mr.  Dalzbll.  Oh,  no.  Look  at  your  figures.  You  will  find  no 
such  figures. 

Mr.  Randell.  I  think  you  will  find  in  1898  the  price  was  $20,  but 
in  competition  they  went  down  to  $17  or  $18,  and  then  they  got  tired 
of  that  fight  and  went  back  to  $28  a  ton. 

Mr.  Dalzell.  You  have  got  your  figures  reversed. 

Mr.  Randell.  They  went  back  to  $28  before  the  steel  trust  was 
formed. 

Mr.  Dalzell.  In  1897  it  was  $20 ;  in  1898  it  was  $12. 

Mr.  Randell.  Competition  brought  it  down,  and  they  went  back 
to  that  before  the  steel  company  was  organized. 

Mr.  Dalzell.  That  is  right. 

Mr.  CocKEAN.  My  statement  agrees  with  your  recollection,  does  it 
not,  Mr.  Carnegie? 

Mr.  Carnegie.  Well,  gentlemen,  you  are  in  figures  again.  [Laugh- 
ter.] 

Mr.  CocKEAN.  I  know  I  am,  undoubtedly. 

Mr.  Carnegie.  And  look  how  befogged  you  get.  [Laughter.] 
These  men  are  trying,  to  tell  you  the  truth,  but  they  talk  in  languages 
which  you  do  not  understand.     [Laughter.] 

Mr.  CocKRAN.  That  is  quite  true. 

Mr.  Carnegie.  Mr.  Chairman,  I  wish  you  would  listen  to  that  sug- 
gestion or  remark  from  me.     [Laughter.] 

Mr.  CocKRAN.  Mr.  Carnegie,  Judge  Gary  stated  that  the  various 
companies  sold  at  that  price.  He  described  them  as  competitors, 
and  in  answer  to  my  question  whether  these  men  were  his  competitors 
because  he  tolerated  them  as  such,  he  said  that  was  so ;  that  he  could 
drive  them  out  of  business  if  thej^  went  into  competition  that  he 
considered  unfair  or  objectionable. 

Mr.  Carnegie.  That  is  a  question  of  judgment  on  the  part  of  Judge 
Gary.     It  is  a  speculation. 

Mr.  Cockran.  Does  your  judgment  agree  Avith  it? 

Mr.  Carnegie.  No,  sir ;  very  far  from  it. 

Mr.  Cockran.  If  they  are  combined  to  agree  upon  the  price,  it  is 
your  judgment  that  that  combination  is  the  result  of  independent 
minds  getting  together,  and  not  the  result  of  any  coercion  on  the  part 
of  the  steel  company  ? 

Mr.  Carnegie.  You  are  speaking  now  of  steel  rails  ? 

Mr.  Cockran.  I  am  speaking  of  steel  production  generally. 

Mr.  Carnegie.  Yes,  generally;  here  is  the  judgment  again.  It  is 
not  a  matter  of  fact.  My  judgment  is  that  the  Pennsylvania  Steel 
Company,  the  Cambria  Iron  Company,  and  the  Lackawanna  Com- 
pany could  approach  so  nearly  to  the  cost  of  the  United  States 
Steel  Company  that  I  would  begin  to  fear  for  the  value  of  my  bonds. 
I  have  stated  that  once. 

Mr.  Cockran.  Yes ;  that  is  another  thing  I  would  like  to  call  your 
attention  to.  You  speak  of  Judge  Gary  and  other  persons  being  in- 
terested. You  yourself  are  an  interested  party  in  the  solvency  of  the 
steel  company,  are  vou  not — deeply  interested  ? 

Mr.  Carnegie.  AVell,  sir,  I  consider  the  steel  bonds  of  the  United 
States  Steel  Company  so  much  more  secure  than  any  other  bonds  I 
could  get,  short  of  the  United  States,  that  I  have  provided  for  those 
dependent  upon  me  by  these  bonds.  I  can  not  answer  any  more 
particularly  than  that. 
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Mr.  CocKRAN.  You  believe  these  securities  would  not  be  in  the 
slightest  degree  imperiled  if  steel  were  put  on  the  free  list? 

Mr.  Carnegie.  Not  the  slightest.  On  the  contrary,  I  believe  it 
would  be  better  in  the  long  run  for  the  steel  company,  and  especially 
for  the  position  our  country  would  occupy  as  a  steel  manufacturer. 

Mr.  Cockran.  Now,  I  asked  Judge  Gary  also  in  his  testimony  where 
he  stated  that  in  his  judgment  his  company  could  drive  his  competitors 
out  of  business — I  asked  him  if  his  power  to  do  that  rested  upon  their 
control  of  the  ore  supply,  and  he  said  it  did;  and  I  asked  him,  in 
addition,  if  the  markets  of  the  world,  the  supply  of  ore  throughout 
the  world,  were  open  to  his  competitors,  if  they  would  not  then  be  in 
a  position  to  maintain  competition,  no  matter  what  the  steel  company 
did,  and  he  answered  that  they  would.  Do  you  agree  with  him  in 
that? 

Mr.  Carnegie.  I  agree  in  the  latter  part  of  the  statement. 

Mr.  CocKEAN.  He  said  immediately  they  had  enough  to  go  on,  but 
that  the  ultimate  supply  of  ore  in  the  country  was  in  the  hands  of 
the  United  States  Steel  Company. 

Mr.  Carnegie.  We  purchased  a  great  deal  of  ore.  I  saw  this  com- 
ing, and 

Mr.  CocKRAN.  I  will  read  his  exact  language,  Mr.  Carnegie.  I 
asked  him  about  the  effect  of  this  control  of  the  ore  supply,  whether 
by  reason  of  it  his  company  could  not  drive  others  out  of  competition 
if  they  wanted  to.  He  said,  "  Yes ;  "  and  then  I  said,  "  You  prac- 
tically do  control  the  ore  supply  of  the  country?"  Mr.  Gary  replied, 
"  No ;  not  now ;  not  for  the  immediate  future."  Then  I  asked  him,. 
"  Well,  the  ultimate  supply?"  and  he  answered,  "  Yes;  I  think  so — 
that  is,  pretty  nearly.  It  is  not  absolute  control."  Then  I  asked  him 
whether  it  was  sufficient  to  put  the  competitor  someAvhat  at  his  mercy^ 
and  he  agreed  with  me.     Then  I  put  this  question 

This  is  not  the  only  supply  of  the  world,  by  any  means,  is  it? 

Mr.  Gary.  Ob,  no. 

Mr.  CocKRAN.  So  if  the  supply  of  the  world  were  open  to  these  competitors^ 
and  with  the  advantage  of  cheap  transportation  by  water,  which  you  described 
a  short  time  ago,  they  might  be  able  to  make  a  stand  for  life  and  liberty? 

Mr.  Gaby.  If  you  remove  the  duty  from  ore  alone,  and  it  remains  so,  no 
doubt  that  you  would  protect  the  people  here  who  will  in  the  future  have  to  buy 
their  ore  against  a  possible  oppression  on  the  part  of  our  corporation.  That  ia 
your  question,  only  in  my  words. 

Do  you  agree  with  that? 

Mr.  Carnegie.  No,  sir;  I  do  not.  On  the  contrary,  I  believe  the 
Pennsylvania  Steel  Company  may  have  ore  when  the  United  States 
Steel  Company  may  be  short  of  it. 

But  let  me  again  point  out.  What  have  we  to  do  with  the  future? 
Is  not  this  commission  appointed  to  legislate  under  the  conditions 
of  to-day?  Judge  Gary  may  be  wrong  or  he  may  be  right.  You 
may  to-morrow  get  a  telegram  that  a  lode  of  ore  has  been  found  in 
the  Northwest  exceeding  any  that  we  have  now.  This  country  has 
not  been  explored.  I  know  several  parties  now  with  men  searching 
everywhere  for  ore.  I  met  one  the  other  day.  He  told  me  that  he 
had  discovered  three  pockets  of  ore.  The  one  was  sure  for  6,000,000, 
and  he  thought  the  other  would  be  enormously  greater.  I  myself 
lent  a  professional  man  money — he  was  a  great  geologist — I  lent 
him  money,  and  he  is  exploring  for  ore.    If  you  are  going  to  leave 
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the  present  and  legislate  for  the  future,  why,  you  are  liable  to  mis- 
lead the  country. 

Mr.  CocKKAN.  Now,  Mr.  Carnegie 

Mr.  Caenegie.  One  moment  more.  If  our  steel  industry  is  ever 
imperiled,  how  easy  for  Congress  to  put  on  the  duty  again. 

Mr.  CocKEAN.  Judging  by  the  past,  nothing  would  be  easier,  Mr. 
Carnegie.  The  easiest  thing  in  this  country  seems  to  be  to  get  a  duty 
imposed.  Now,  let  me  put  this  question  to  you :  It  is  a  fact,  is  it  not, 
Mr.  Carnegie,  that  you  believe  it  would  wonderfully  improve  the 
condition  of  the  steel  industry  if  ore  and  all  other  elements  were 
admitted  duty  free? 

Mr.  Carnegie.  I  do,  in  the  long  run. 

Mr.  CocKRAN.  You  believe  it  would  not  hurt  any  industry  to-day  ? 

Mr.  Carnegie.  No. 

Mr.  CocKEAN.  You  believe  it  would  cheapen  the  cost  of  the  article 
and  stimulate  consumption  ? 

Mr.  Carnegie.  I  do  not  believe  it  would  lessen  the  cost  of  the  arti- 
cle much. 

Mr.  CocKEAN.  To  put  it  on  the  free  list? 

Mr.  Caenegie.  Yes ;  because  I  assure  you  that  it  is  impossible  for 
Europe  to  compete  successfully  with  the  home  producer  of  steel. 
That  is  my  deliberate  opinion. 

Mr.  CocKRAN.  Suppose  the  tariff  be  removed  now,  because,  after 
all,  the  effect  on  the  consumer  is  the  thing  we  are  interested  in  here. 
Do  you  mean  to  say  if  the  tariff  was  reduced  or  this  article  put  on  the 
free  list  it  would  not  reduce  the  cost  to  the  consumer? 

Mr.  Carnegie.  Mr.  McCormack,  no.    Once  more  let  me  say 

Mr.  BoNYNGE.  Such  is  fame.    [Laughter.] 

Mr.  Carnegie.  I  wish  I  could  join  in  the  laugh.  What  was  the 
laugh? 

INfr.  CooKRAN.  The  laugh  was  that  you  had  promoted  me  to  a  Mack. 
That  was  the  laugh.  You  promoted  me  to  McCormack.  I  am  enti- 
tled rather  to  an  O  than  to  a  Mack.     [Laughter.] 

Mr.  Carnegie.  You  may  be  Scotch  and  Irish. 

Mr.  CooKRAN.  No ;   I  am  Irish  only.     [Laughter.] 

Mr.  Carnegie.  There  is  the  same  reason  for  claiming  you  as  a 
Scotchman  as  there  was  for  the  Scotchman  to  claim  Shakespeare.  An 
Englishman  who  was  visiting  a  Scotchman  said  to  him:  "  You  have 
claimed  everybody  who  is  great  from  Chaucer  down.  You  will  be 
claiming  Shakespeare  for  a  Scotchman  next."  The  Scotchman  said, 
"There  is  a  prima  facie  case  for  that;  ye'U  allow  he  had  intellect 
enough."     [Laughter.] 

Mr.  Dalzell.  I  thought  you  called  him  Micawber.     [Laughter.] 

Mr.  CocKEAN.  Because  something  has  at  last  turned  up.  [Laughter.] 

Mr.  Carnegie.  I  have  not  known  Mr.  Cockran  all  my  life,  but  I 
have  known  him  almost  as  long  as  I  have  known  you,  Mr.  Dalzell. 
There  is  intellect  enough  there.  [Laughter.]  You  have  derived  a 
mistaken  imiDiPssion  of  my  views  if  you  thought  that  under  free  trade 
the  foreign  producer  could  compete  with  the  American  in  the  home 
market. 

Mr.  Cockran.  My  question  was  whether  the  American  would  not 
reduce  the  price  of  steel  and  allow  tlie  consumer  to  get  a  cheaper 
article,  and  therefore  the  industry  would  be  stimulated. 
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Mr.  Caknegie.  The  steel  combination  could  not  raise  its  prices  so 
high  to  the  consumer  if  we  had  free  trade  with  the  world.  Now,  that 
is  all  that  I  can  say; 

Mr.  CocKRAN.  And  the  net  result  of  your  testimony  is  that  by 
placing  this  article  on  the  free  list  the  cost  of  it  would  be  reduced  to 
the  consumer,  the  amount  of  the  production  would  be  largely  in- 
creased, and  therefore  the  number  of  human  hands  employed  in  the 
industry  would  be  increased  also.  That  is  what  you  would  expect 
from  the  reduction  of  this  duty  ? 

Mr.  Carnegie.  No,  sir;  not  quite,  Mr.  Cockran.  I  must  tell  you 
that  my  opinion  is  this :  That  if  there  were  free  trade  to-morrow  be- 
tween the  world  and  America  in  steel,  it  would  affect  the  home  steel 
manufacturer  very  slightly,  indeed.  It  is  not  possible  for  the  world 
to  compete  with  the  home  .producer.  But  I  agree  with  the  President- 
elect that  the  effect  of  a  tariff  is  to  render  easier  combinations  raising 
their  prices  to  an  excessive  degree,  beyond  what  they  could  do  under 
free  trade. 

Mr.  Cockran.  That  is  an  abstraction,  Mr.  Carnegie.  "What  I  want 
to  get  at  is — ^if  you  will  excuse  me  for  pressing  the  question — ^your 
view  of  the  reduction  or  abolition  of  tariff  duties  on  this  particular 
article,  judging  by  your  experience.  Do  you  feel  that  if  the  article 
was  put  on  the  free  list,  it  would  lessen  the  price  to  the  consumer, 
thus  increasing  the  use  of  it  and  widening  the  demand  for  wages  ? 

Mr.  BouTELL.  I  was  going  to  suggest  that  you  answer  the  first  part 
of  the  question  first.  He  has  asked  you  in  another  question  whether 
the  reduction  of  the  tariff  on  steel  would  reduce  the  price  to  the  con- 
sumer. 

Mr.  Carnegie.  I  have  already  answered  that.  It  is  impossible  to 
answer  it.  The  steel  combination  might  conclude  it  is  best  ])olicy  to 
continue  the  low  price  on  rails,  or  to  make  a  low  price  on  rails;  but 
what  the  law  would  effectually  guard  against  is  their  raising  the  price 
of  rails  as  high  as  with  a  tariff  they  could  evidently  raise  it. 

Mr.  Cockran.  They  are  evidently  doing  it  now.  According  to  your 
judgment,  they  must  be  doing  that  now.  If  the  cost  of  producing 
steel  rails  is  as  low  as  you  believe  it  to  be,  then  the  price  of  $28  a  ton 
is  an  excessive  price. 

Mr.  Carnegie.  No;  I  can  not  agree  with  you  there.  If  you  will 
allow  me  to  explain,  to  get  all  the 'truth 

Mr.  Cockran.  Yes ;   I  want  to  get  that. 

Mr.  Carnegie.  Well,  gentlemen,  that  agreement  between  the  rail- 
road companies  and  the  producer  is  in  every  respect  admirable. 

Mr.  Cockran.  The  railway  companies  and  the  producer? 

Mr.  Carnegie.  Yes,  sir;  in  every  respect  admirable.  Now,  I  said 
in  a  letter  in  regard  to  combinations  and  interstate  commerce — I  insist 
on  that  as  being  an  exception — the  railroad  companies  in  this  country 
have  mills  upon  their  own  lines,  and  they  wish  to  distribute  the  rail 
orders  fairly  among  the  various  makers,  and  they  have  agreed  with 
the  steel  people  that  $28  a  ton  was  a  fair  price.  They  get  a  great 
deal  of  traffic  from  the  manufacturers.  They  make  a  great  deal  of 
money  out  of  them,  and  they  have  given  them  a  fair  price,  you  might 
say  a  liberal  price;  but  I  do  not  really  think  it  is  not  a  fair  price 
for  both  parties.     Now,  the  manufacturers  accept  from  the  railroad 
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companies  the  portions  which  they  think  proper  to  give  to  each  of 
them.  Therefore  there  is  no  competition;  and  it  is  an  arrangement 
which  I  pronounce  admirable  in  every  respect,  fair  to  the  consumer 
and  fair  to  the  producer. 

Mr.  CocKKAN.  If  your  theory  is  to  be  believed  as  to  the  cost  of 
steel  rails,  since  it  varies  so  widely  from  Mr.  Schwab's  conception  of 
it,  it  is  plain  that  $28  a  ton  would  yield  to  both  of  you  a  different  rate 
of  profit.  You  assume  that  steel  rails  could  be  made  at  the  outside 
at  $18.     Is  not  that  what  you  figure  it  would  cost  ? 

Mr.  Caenegie.  Mr.  Cockran,  I  have  never  made  a  statement  in 
regard  to  that,  so  far  as  I  know. 

Mr.  Cockean.  No  ;  but  you  said  this,  and  it  must  mean  something, 
that  the  cost  of  $22  or  $21  was  too  high,  and  you  said  that  in  such  a 
way  as  indicated  the  belief  that  it  was  very  much  too  high. 

Mr.  Dalzell.  I  did  not  hear  Mr.  Carnegie  express  any  opinion  as 
to  the  cost  of  steel  rails  at  all. 

Mr.  Cockran.  I  think  Mr.  Carnegie  smiled  at  least,  audibly,  at 
our  acceptance  of  Mr.  Schwab's  figure. 

Mr.  Carnegie.  Mr.  Cockran,  please  do  not  interpret  my  smile.  I 
am  a  born  laugher,  and  I  have  laughed  all  through  my  life,  and  con- 
fronted all  the  troubles  of  life  with  laughter.  I  have  escaped  a  great 
many  troubles  by  laughing,  and  I  would  not  lose  that  little  faculty 
for  anything. 

Mr.  Dalzeix.  Besides  that,  the  stenographer  can  not  get  your  smile 
down.     [Laughter.] 

Mr.  Cockran.  Would  you  mind  telling  us  whether  you  would  con- 
sider $22  too  much  ? 

Mr.  Carnegie.  I  do  not  say  anything  about  it.  I  told  you  over 
and  over  and  over  again  that  I  would  not  sit  and  figure  on  these  costs 
and  hear  the  testimony  for  anything  in  the  world. 

Mr.  Cockran.  Do  I  understand  you,  Mr.  Carnegie,  that  when  you 
expressed  doubt,  as  I  understood,  of  these  costs  and  figures — the  cost 
of  conversion  for  instance — that  $7.50  is  too  high?  Did  you  not 
state  that? 

Mr.  Carnegie.  I  did  question  that,  and  thought  it  was  a  mistake. 

Mr.  Cockran.  If  it  was  a  mistake 

Mr.  Caenegie.  I  am  not  prepared  to  say  it  is  a  mistake.  It  is  sur- 
prising to  me;  it  is  surprising  that  that  should  be  so  much. 

Mr.  Cockran.  I  see.  So,  then,  you  do  not  undertake  to  say  that  in 
your  judgment  this  cost  of  steel  rails,  as  stated  by  the  chairman,  is 
too  high  ? 

Mr.  Caenegie.  I  would  investigate  that  subject  before  forming  an 
opinion;  before  entering  a  judgment  I  would  investigate  it. 

Mr.  Cockean.  So  that  in  point  of  fact  all  this  testimony  that  you 
give  before  us  is  nothing  but  an  adjuration  to  this  committee  to  look 
to  their  figures? 

Mr.  Caenegie.  If  I  have  succeeded  in  doing  that,  I  am  glad. 

Mr.  Cockran.  You  have  succeeded  in  doing  that. 

Mr.  Carnegie.  I  do  not  know  as  to  that. 

Mr.  Underwood.  I  notice  in  the  reports  that  in  the  last  decade, 
although  the  production  of  iron  and  steel  in  this  country  has  nearly 
doubled,  the  production  of  Germany  has  increased  from  a  third  to  a 
quarter,  and  the  production  in  England  has  practically  stood  still. 
Can  you  give  us  the  reasons  for  that  condition  in  the  English  market? 
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Mr.  Caknegie.  Here  is  another  opinion  that  I  have  to  express  upon 
this  subject:  You  see,  I  may  be  right  or  I  may  be  wrong 

Mr.  Underwood.  You  just  stated  that  at  Slcibo  you  talked  with 
English  producers.     I  would  like  to  have  you  explain  that. 

Mr.  CAENEorE.  I  believe  I  can  explain  that.  I  believe  I  have  told 
you  that  in  my  opinion  Great  Britain  has  reached  the  apex  of  its 
manufactures;  that  its  coal  is  dearer  as  it  is  getting  deeper,  and  its 
supply  of  ore  is  getting  low  to  a  degree;  and  that  accounts  for  Britain 
not  manufacturing  more  steel,  and  it  accounts  for  Germany  manufac- 
turing more.  Germany  has  had  a  great  increase  of  population.  She 
is  developing  her  manufactures.  She  has  60,000,000  of  people,  as 
against  Great  Britain's  40,000,000,  and  she  has  increased  her  steel 
production. 

Mr.  Underwood.  Is  any  large  percentage  of  British  ore  brought 
from  Spain  at  this  time  to  be  used  in  manufactures  ? 

Mr.  Carnegie.  Yes,  sir;  there  is.  I  am  now  telling  what  I  hear. 
I  have  not  personally  investigated  it,  and  yet  I  believe  that  the  im- 
pressions I  have  received  are  correct.  The  ore  is  getting  of  less  value 
and  with  less  iron  in  it,  and  the  mines,  I  am  told,  are  failing  in 
their  supply. 

Mr.  Underwood.  Do  you  know  what  the  cost  to  the  British  manu- 
facturer is  to  bring  the  Spanish  ore  to  the  furnace  ? 

Mr.  Carnegie.  No,  sir;  I  do  not. 

Mr.  Underwood.  Do  you  know,  Mr.  Carnegie,  anything  about  the 
development  of  Norwegian  ores? 

Mr.  Carnegie.  Yes,  sir.  In  an  article  written  for  the  Nineteenth 
Century  and  After,  I  think  I  have  said  that  it  is  a  matter  of  the 
gravest  importance  that  these  Norwegian  ores  should  be  found  as 
expected.  I  should  say  this,  that  I  have  read  a  recent  report  of  the 
company  called  the  Blundenberg  Company,  and  I  find  it  most  dis- 
appointing. It  is  to  be  reconstructed  and  recapitalized,  and  so  far 
it  has  not  been  a  success. 

Mr.  Underwood.  Are  these  Norwegian  ores  far  from  the  coast,  or 
are  they  on  the  coast  line? 

Mr.  Carnegie.  I  think  some  of  them  are  some  distance  from  the 
coast — eighty-odd  miles.  I  think  some  are  that  are  now  worked  for 
Germany — for  Germany,  even,  is  compelled  to  go  to  those  sources  of 
supply  and  to  put  on  boats  for  that  purpose. 

Mr.  Underwood.  Do  you  think  it  is  possible,  when  the  English 
ore  mines  play  out,  for  them  to  obtain  or  ship  a  supply  of  ore  from 
the  Norwegian  banks  ? 

Mr.  Carnegie.  From  what  I  have  told  you,  you  will  yourself  see 
that  it  is  wholly  problematical.  The  prospects  are  not  as  good  as 
they  were. 

Mr.  Underwood.  In  your  judgment,  then,  we  are  not  threatened 
with  cheaper  Norwegian  ores  in  English  furnaces? 

Mr.  Carnegie.  No  ;  on  the  contrary 

Mr.. Underwood.  Now,  as  to  the  relation  of  ore  and  coal  supplies 
in  Germany;  from  your  investigation  of  these  matters  is  the  coal 
and  ore  supply  near  the  furnaces,  or  do  they  have  a  long  distance  to 
haul? 

Mr.  Carnegie.  I  must  be  excused  from  speaking  of  Germany.  I 
have  not  been  able  to  give  it  the  study  that  I  made  elsewhere. 
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Mr.  Underwood.  Inasmuch  as  you  have  traveled  there,  I  thought 
perhaps  vou  had  made  an  investigation. 

Mr.  Carnegie.  No,  sir.  I  had  the  pleasure  of  visiting  the  Em- 
peror at  Kiel  and  of  having  a  talk  with  him.  He  is  also,  a  laughing 
■man.     But  I  did  not  go  into  the  ore  question. 

Mr.  Underwood.  Mr.  Schwab  made  a  very,  important  statement 
here  the  other  day  to  the  effect  that  he  did  not  think  the  labor  cost 
on  the  iron  or  steel  or  pig  iron  was  greater  here  than  in  England, 
but  that  the  difference  that  existed  was  due  to  the  fact  that  the  Amer- 
ican laborer  could  produce  a  larger  amount;  the  greater  productive 
capacity  was  due  to  improved  machinery  in  the  plants  and  in  the 
furnaces.    Do  you  agree  with  him  in  that? 

Mr.  Carnegie.  Decidedly.    I  agree  with  him  fully. 

Mr.  Underwood.  He  also  said  that  the  cost  of  making  a  pig-iron  or 
steel  plant  in  England  was  more  than  double,  at  least,  that  of  pro- 
ducing the  same  plant  in  this  country.  I  believe  he  said  it  cost  a 
third  In  England  as  compared  with  the  cost  of  building  a  modern 
furnace  oi^  steel  plant  in  this  country. 

Mr.  Carnegie.  You  mean  that  the  cost  of  the  furnace  abroad  was 
one-third  of  the  cost  of  it  here? 

Mr.  Underwood.  Yes ;  that  is  what  he  said.  What  is  your  informa- 
tion in  reference  to  that? 

Mr.  Carnegie.  I  have  none;  but  I  think,  when  you  speak  of  fur- 
naces, you  arc  getting  into  another  trouble  about  costs.  You  can  buy 
a  horse  for  $100,  and  another  you  can  not  buy  for  $1,000.  You  can 
build  a  furnace  for  one  or  two  hundred  thousand  dollars,  and  it  would 
bo  a  much  dearer  furnace,  perhaps,  than  the  one  you  paid  half  a  mil- 
lion dollars  for. 

Mr.  Underwood.  I  understand ;  but  I  want  to  know  whether,  under 
the  conditions,  our  steel  plants  require  more  capital  and  investment  to 
produce  the  same  tonnage  than  they  do  in  an  English  furnace. 

Mr.  Carnegie.  I  should  say  that  was  highly  probable ;  yes. 

Mr.  Underwood.  Can  you  give  us  the  difference? 

Mr.  Carnegie.  No,  sir;  I  can  not.  Our  furnaces  in  America — 
every  year  or  two  we  build  them  bigger  and  bigger  and  make  a 
cheaper  product  in  consequence. 

Mr.  Underwood.  That  accounts  for  the  additional  cost? 

Mr.  Carnegie.  Largely.  Now,  good-by,  Mr.  Cockran,  and  good-by, 
Mr.  Underwood.     [Laughter.] 

Mr.  Dalzell.  Mr.  Carnegie,  you  expressed  some  opinion  in  answer 
to  the  question  of  Mr.  Cockran  about  our  future  supply  of  ore.  What 
was  your  opinion  on  that  subject? 

Mr.  Carnegie.  Whose  ore? 

Mr.  Dalzell.  Mr.  Cockran  asked  you  something  about  our  future 
supply  of  iron  ore.    I  do  not  recall  what  your  answer  was. 

Mr.  Carnegie.  My  answer  is,  that  any  man  who  can  see  into  the 
future  I  should  like  to  get  him  to  tell  me. 

Mr.  Dalzell.  You  are  not  anticipating  any  early  exhaustion  of  our 
ore  supply? 

Mr.  Carnegie.  Oh,  no. 

Mr.  Dalzell.  I  think  you  said  before  the  conservation  congress 
that  seventy  years  from  now  we  would  have  no  ores. 

Mr.  Carnegie.  Oh,  I  beg  your  pardon ;  I  said  first-class  ores.  That 
is  a  very  different  proposition. 
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Mr.  Daizell.  I  am  not  informed.    I  was  asking  for  information. 

Mr.  Carnegie.  I  said,  Mr.  Dalzell,  that  would  oe  the  case  if  our 
rate  of  increase  continued  as  it  had  been  doing,  which  is  at  the  ex- 
traordinary speed  of  doubling  every  ten  years.  You  see,  if  we  used 
100,000,000  tons  in  1900,  we  would  use  200,000,000  tons  in  1910 ;  we 
would  use  400,000,000  tons  in  1920,  and  we  would  use  800,000,000  tons 
in  1930;  that  is,  at  the  rate  at  which  we  are  going";  and  in  my  opinion 
it  would  be  grossly  misleading. 

Mr.  Dalzell.  If  you  think  we  are  going  at  that  rate  that  you  now 
describe,  in  seventy  years  from  now  we  would  have  exhausted  our 
high-grade  ores? 

Mr.  Carnegie.  That  is  the  statement.  On  the  other  hand,  seven- 
teen years  from  now  England,  Britain,  will  be  just  where  we  would 
be  in  seventy  years,  with  this  difference:  Britain  will  have  no  ores 
whatever. 

Mr.  CocKRAN.  You  are  speaking  of  seventy  years,  not  seventeen 
years,  as  Mr.  Underwood  understands,  I  believe? 

Mr.  Carnegie.  I  think  that  needs  revision.  Seven  or  eight  years 
ago  I  made  an  estimate  that,  in  my  judgment,  there  were  only  two 
firms  making  steel  in  Britain  who  would  have  ore  in  twenty  years — 
that  is,  thirteen  years  from  now — who  would  have  ore  lasting  to  that 
time. 

Mr.  Dalzell.  I  have  just  been  informed  that  I  did  not  state  your 
conservation  congress  opinion  correctly.  You  stated  forty  years  in- 
stead of  seventy  years. 

Mr.  Carnegie.  As  you  said  that  I  said  seventy  years,  I  naturally 
thought  that  you  were  correct.  I  can  not  pretend  to  remember.  I 
took  your  own  figures. 

Mr.  Dalzell.  I  want  to  correct  my  own  figures,  because  they  were 
wrong. 

Mr.  Carnegie.  What  is  it? 

Mr.  Dalzell.  I  was  informed  that  you  stated  at  the  conservation 
congress  that  seventy  years  from  now  our  ore  would  be  exhausted. 
I  am  now  informed  that  you  stated  forty  years  from  now,  instead  of 
seventy  years,  so  I  did  not  put  my  question  correctly  in  the  first 
instance. 

Mr.  Carnegie.  Whatever  I  stated  there  was  the  result  of  the  best 
expert  information  at  my  command.  Remember  that  is  first-class 
ores. 

Mr.  Dalzell.  I  just  wanted  the  fact,  that  is  all. 

Mr.  Carnegie.  Yes,  sir. 

Mr.  FoRDNEr.  Mr.  Carnegie,  this  committee  is  called  upon  to  get 
information,  the  most  reliable  possible  or  obtainable,  and  to  prepare 
a  tariff  bill  to  present  to  Congress,  and  the  committee  is  aiming  to 
obtain  the  very  best  possible  information,  not  only  on  steel  and  iron, 
but  on  each  and  every  article  in  every  paragraph  in  the  bill.  I  do  not 
believe  there  is  a  man  on  the  committee  to-day  who  is  interested  in 
the  production  and  manufacture  of  steel.  Therefore  we  must  rely 
upon  the  information  obtained  here  from  witnesses.  The  committee 
called  Mr.  Schwab.  He  came  here  and  readily  gave  information.  I 
am  frank  to  say  that  I  have  never  met  a  man  who  had  such  a  world 
of  informatiqn  as  Mr.  Schwab. 

Mr.  Carnegie.  He  is.  a  genius. 
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Mr.  FoEDNEY.  I  do  not  think  I  have  ever  met  a  man  more  thor- 
oughly posted  in  the  business  in  which  he  is  engaged  and  who  could 
give  such  detailed  statement  of  the  cost  from  the  raw  ore  in  the 
ground  to  the  finished  steel  as  Mr.  Schwab.  We  took  his  testimony 
and  are  weighing  it  for  what  it  is  worth.  Mr.  Gary  came  here  and 
gave  testimony.  I  believe  him  to  be  a  thoroughly  honest  man  in  the 
statement  which  he  made.  He  gave  his  testimony  to  the  best  of  his 
knowledge.  You  have  referred  to  him  as  a  very  competent  and 
a  very-well  posted  man,  and  if  I  interpreted  your  Scotch  story  cor- 
rectly, you  intended  to  mean  that  he  was  a  very  "  slick  article  ?  " 

Mr.  Carnegie.  No,  no.     [Laughter.] 

Mr.  FoEDNEY.  Then,  I  stand  corrected.  I  do  not  speak  Scotch, 
but  some  man  whispered  in  my  ear  that  that  meant  in  English  "  a 
very  slick  article." 

Mr.  Carnegie.  Not  the  slightest.  On  the  contrary,  it  means  one 
of  the  most  lovable  and  friendly  natures.  I  can  not  explain  exactly 
what  it  does  mean.  It  means  he  is  shrewd;  it  means  that  he  is 
deeply  interested  and  does  not  neglect  number  one,  and  yet  it  means 
that  he  has  such  a  delightful  and  sweet  nature,  yet  very  shrewd. 
You  have  to  examine  closely  what  he  says.  [Laughter.]  Now,  that 
does  not  quite  give  it  to  you.  But  he  is  not  an  expert  in  steel;  he  has 
to  get  his  figures  from  others;  then  comes  in  his  powers  of  generaliza- 
tion, which  tells  him  he  needs  no  tariff  on  steel.  Judge  Gary  had  no 
intention  of  misrepresenting  the  conditions 

Mr.  Foedney.  No;  I  do  not  believe  he  did. 

Mr.  Carnegie  (continuing).  But  I  think  it  was  the  cleverest  dodge 
I  have  heard  of  in  pushing  his  weak  brethren  forward  to  invoke 
your  sympathy  for  them  and  not  on  his  account,  not  for  the  world, 
to  forbear  abolishing  the  duties  on  steel.  He  can  stand  it,  but  his 
poor  brethren  [laughter] ;  for  their  sake  forbear.  I  have  stated  my 
honest  opinion.  Judge  Gary  makes  the  mistake  of  his  life  if  he  thinks 
that  he  can  compete  with  his  poor  brothers  without  ruining  his  own 
company.  The  difference  can  not  be  more — and  I  put  it  at  the  ex- 
treme— -I  do  not  believe  that  he  can  have  $2  a  ton  profit  on  the  few 
miles  of  railroad  transportation,  and  beyond  that  he  has  nothing. 

Mr.  FoRDNEY.  I  accept  your  explanation  of  what  you  meant  by 
the  Scotch  story. 

Mr.  Dalzell.  In  your  description  of  Mr.  Schwab  you  forgot  the 
very  sweet  smile  which  he  always  has. 

Mr.  Carnegie.  He  learned  that  from  me.    [Laughter.] 

Mr.  Foedney.  After  hearing  Mr.  Schwab  and  Judge  Gary,  and 
after  hearing  the  other  men  in  the  steel  industry,  and  now  hearing 
you,  and  believing  that  each  and  every  witness,  including  j^onr- 
self,  testifying  aims  to  tell  the  whole  truth  and  nothing  but  the 
truth,  if  this  committee  should  form  an  opinion  different  from  the 
one  they  would  form  if  they  heard  your  testimony  only,  would  you 
criticise  it? 

Mr.  Carneoie.  Not  the  slightest ;  but  you  must  remember  that  if  you 
form  an  opinion  different  from  what  I  have  given  you,  that  Judge  Gary 
and  myself  are  together ;  that  Judge  Gary  expresses  an  opinion,  but 
when  he  comes  and  you  ask  the  question,  "  Can  you  do  without  a 
tariff  on  steel,"  he  tells  you,  "  Yes,"  and  the  President-elect  says  that 
tariffs  no  doubt  enable  a  combination  to  exact  excessive  profits,  and 
therefore  we  should  have  as  little  only  as  needed.     Therefore,  as  a 
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good  Republican,  on  the  Republican  platform,  I  hold  it  to  be  your 
duty  to  accept  Judge  Gary's  statement. 

Mr.  FoRDNEY.  Do  you  think  it  only  possible  to  form  a  combination 
on  account  of  the  tariff? 

Mr.  Carnegie.  Why,  certainly.  On  account  of  the  tariff,  yes ;  and 
raise  the  price  of  everything  up  to  the  point  where  the  cost  to  the 
producer  and  the  freights  coming  here,  plus  the  tariff,  $7,  enables 
them  to  raise  the  price.  I  think  the  President-elect  is  entirely  right 
about  that. 

Mr.  HiLii.  Is  there  not  a  steel-rail  combination  existing  to-day 
in  Great  Britain,  the  United  States,  and  Germany,  fixing  the  price, 
•where  there  is  no  tariff?  I  have  asked  that  question  of  every  man 
who  has  been  on  the  stand,  and  I  would  like  to  ask  you. 

Mr.  Carnegie.  I  must  say  to  you  that  I  am  not  conversant  with  in- 
ternational arrangements.  I  heard  it  stated  by  a  witness  who  was 
before  you — ^Mr.  Miles — -but  the  proper  party  to  ask  that  question  of 
is  the  party  that  you  think  is  in  the  combination.    He  could  tell  you. 

Mr.  Hill.  I  have  asked  that  question,  but  get  no  satisfaction.  I 
will  repeat  this  question:  The  official  report  of  our  consul  in  Great 
Britain  says  that  the  three  greatest  trusts  or  combinations  in  the  iron 
trade  to-day  are  the  United  States  Steel  Corporation,  the  German 
Steel  Syndicate,  and  the  International  Rail  Syndicate,  which  has  its 
headquarters  in  London,  controlling  an  output  of  some  4,000,000  tons 
of  rails  annually  in  the  United  States,  Germany,  and  the  United 
Kingdom.  That  was  in  1905,  if  I  am  not  mistaken.  Do  you  know 
anything  about  such  a  combination  controlling  4,000,000  tons  or  any 
other  amount  of  steel  rails  in  the  United  States,  Germany,  and  Great 
Britain  and  fixing  the  price? 

Mr.  Carnegie.  Mr.  Hill,  that  is  a  question  that  you  should  ask  of 
parties  interested  in  it,  if  there  be  such  a  combination. 

Mr.  Hill.  I  was  not  here  when  Mr.  Gary  testified.  I  have  asked 
that  question  of  everybody  else,  and  my  recollection  is  that  they  all 
stated  that  they  did  not  know  of  such  a  combination  as  our  consul 
reported.    Now  I  am  asking  you  if  you  know  ? 

Mr.  Carnegie.  I  do  not  know.  I  have  heard  it  stated.  You  have 
the  evidence  of  Mr.  Miles  that  there  is  an  international  organization, 
but  I  think  it  highly  probable 

Mr.  Hill.  But 

Mr.  Carnegie  (interrupting).  Wait  a  moment.  I  do  not  think, 
Mr.  Chairman,  that  that  is  a  proper  question  to  ask  me,  is  it?  I  am 
not  in  it. 

The  Chairman.  If  you  do  not  know,  of  course  you  can  say  so ;  but 
if  you  do  know,  you  can  give  the  information. 

Mr.  Carnegie.  Well,  I  would  not  be  telling  the  whole  truth  if  I 
said  I  did  not  believe  there  was  such  a  thing. 

Mr.  Hill.  Whether  it  exists  or  whether  it  does  not  exist,  if  it  ex- 
ists would  changing  the  tariff  here  have  any  effect  on  the  price  of 
steel  rails  to  the  consumer  if  that  price  was  fixed  in  London  ? 

Mr.  Carnegie.  If  that  price  was  fixed  in  London  and  it  was  made 
permanent  and  the  companies  were  bound  by  enormous  penalties  if 
they  broke  it,  I  would  consider,  as  long  as  that  existed,  that  it  would 
of  course  prevent  competition  here. 

Mr.  Hill.  I  would  like  to  supplement  that  question  in  regard  to 
steel  rails  with  the  same  question  that  I  have  asked  of  everybody  ex- 
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cept  Mr.  Gary,  and  I  was  not  present  when  he  was  on  the  stand :.  Do 
you  know  o'f  any  combination  that  exists  by  which  the  price  of  tin 
plate  is  fixed  internationally? 

Mr.  Carnegie.  I  do  not. 

Mr.  Hill.  Do  you  know  of  any  combination  by  which  the  price  of 
wire  nails  is  fixed  internationally? 

Mr.  Caenegie.  I  do  not. 

Mr.  Hill.  You  do  not  answer  with  as  much  positiveness  in  regard 
to  steel  rails? 

Mr.  Carnegie.  Because  I  have  heard  so  much.  I  read  ISIr.  Miles's 
testimony.    Has  Mr.  Miles's  statement  been  contradicted  ? 

Mr.  FoEDNEY.  He  contradicted  himself  all  the  time. 

Mr.  Dalzell.  It  was  not  necessary  to  do  that. 

Mr.  Carnegie.  Please  remember  tlaat  I  do  not  pose  as  an  authority ; 
that  I  speak  absolutely  without  knowledge  of  any  combination  of 
that  kind,  and  yet  I  would  not  tell  you  the  whole  truth  if  I  did  not 
say  that  I  had  heard  it  spoken  of. 

Mr.  Hill.  Then  I  will  shape  the  question  in  this  form :  If  the  offi- 
cial statement  of  our  consul  is  correct,  and  4,000,000  tons  of  rails  are 
controlled  in  the  United  States,  Germany,  and  the  United  Kingdom 
by  an  international  arrangement,  would  any  change  in  the  tariff 
affect  the  price  here? 

Mr.  Carnegie.  As  long  as  they  continued  such  an  agreement  as  you 
specify,  why,  tariff  or  no  tariff'  has  no  bearing  upon  it.  But  why  do 
\  ou  ask  me  a  question  so  obvious  as  that  ? 

Mr.  Hill.  Because  it  does  control,  evidently,  in  Great  Britain, 
where  there  is  no  tariff,  just  the  same  as  it  controls  here,  where  there 
is  a  tariff  of  $7.80  a  ton. 

Mr.  Carnegie.  Great  Britain  is  the  great  exporting  country  of 
steel.  It  does  not  consume  the  steel  that  it  makes.  It  has  relations 
all  over  the  world. 

Mr.  Hill.  Let  me  supplement  that  by  this:  You  retired  in  1901 
from  the  steel  business.  The  price  of  steel  rails  then  was  $28  a  ton, 
as  it  is  now.  Was  there  any  international  agreement  then,  when  you 
were  in  business? 

Mr.  Caenegie.  Not  that  I  remember  of.  Oh,  I  never  heard  of  such 
a  tiling. 

Mr.  Calderhead.  If  this  tariff  was  removed,  would  it  not  be  easier 
to  form  an  international  agreement  or  combination  to  maintain 
prices? 

Mr.  Carnegie.  I  do  not  think  it  affects  the  formation  one  iota. 
The  American  producer  would  get  more  favorable  terms  if  he  had 
a  tariff  than  he  would  get  if  he  had  none ;  but  the  formation  of  a  trust, 
Air.  Chairman,  I  do  not  know  of  anything  that  can  prevent  it  if  it  be 
lawful. 

Mr.  FoRDNEY.  If  I  understood  you  correctly,  you  stated  that  you 
had  read  or  heard  of  Mr.  Miles's  statement  here,  and  you  gave  some 
credence  to  what  he  said? 

Mr.  Carnegie.  I  did.    It  is  not  likely  that  he  would  invent  it. 

Mr.  FoRDNEY.  I  am  not  criticising  you  for  that. 

Mr.  Carnegie.  I  hope  not. 

Mr.  FoEDNEY.  I  do  not  believe  that  I  ever  heard  a  man  deal  more 
m  theory  and  hearsay,  lest  it  be  one  man,  in  my  life. 
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Mr.  CocKEAN.  He  stated  some  facts  very  clearly.  He  wanted  his 
own  article  on  the  free  list. 

Mr.  FoRDNEY.  You  can  question  the  witness  as  you  choose,  but  I 
think  I  am  right  in  my  premises. 

Mr.  Carnegie,  if  we  are  entitled  to  give  credence  and  to  believe 
Avhat  we  hear  from  people  who  appear  before  this  committee,  hearing 
so  many  men  on  this  subject,  we  are  entitled  to  give  credence,  then,  to 
the  statements  made  "by  Mr.  Schwab  and  Mr.  Gary,  who  are  thor- 
oughly posted  in  the  business  that  they  are  engaged  in,  are  they  not? 
Let  me  supplement  that  a  little  further.  When  Mr.  Hill  asked  you  a 
question  about  a  combination,  you  stated,  "  You  must  ask  a  man  who 
IS  engaged  in  it.  I  do  not  know  anything  about  it.  I  am  not  in  it," 
and  you  suggested  that  he  ask  a  man  in  the  business  to  get  reliable 
information.  If  that  is  true  in  the  case  Mr.  Hill  asked  you  about,  is 
it  not  also  true  in  getting  infoi-mation  from  Mr.  Schwab  and  Mr. 
Gary  and  you? 

Mr.  Cabnegie.  The  case  is  different.  Whether  there  is  or  is  not  a 
combination  is  a  single  question  of  fact.  If  you  wish  details  then 
you  need  an  expert.  From  partial  statements  of  cost  from  interested 
parties  none  but  experts  are  capable  of  drawing  the  right  conclusion. 
[Laughter.] 

Mr.  FoEDNEY.  I  may  be  far  more  incapable  than  I  look.   [Laughter.] 

Mr.  Cae^egie.  You  can  get  honest  men  to  take  different  views  of 
questions.  Now,  one  man  will  tell  you  that  it  will  be  very  serious 
for  the  steel  business  if  you  reduce  the  tariff,  and  Judge  Gary  will 
tell  you  that  it  will  not  be.  They  deal  so  much  with  opinions  that 
neither  of  them  knows  exactly  what  the  future  will  be,  and  so  with 
the  cost;  one  concern  will  estimate  cost  in  one  way  and  some  in 
another.  The  steel  business  is  a  business  by  itself,  and  the  cost  to 
one  man  means  a  very  different  thing  from  the  cost  to  another. 

Mr.  FoRDNEY.  If  we  can  not  get  reliable  information  as  we  are  now 
aiming  to  get,  how  can  we  get  it ;  can  you  tell  us  ? 

Mr.  Carnegie.  You  ought  to  cease  trying  to  get  it.  You  have  gone 
wrong  in  trying  to  get  it.  When  a  gentleman  of  Judge  Gary's 
character  comes  to  you  and  tells  you  that  he  does  not  need  a  tariff, 
you  ought  to  believe  him. 

Mr.  LoNGWOETH.  The  Republican  platform,  which  you  have  spoken 
of  with  admiration  on  this  subject,  says  that  we  must  revise  the  tariff 
on  the  basis  of  the  difference  between  the  cost  abroad  and  the  cost 
at  home.  If  there  is  no  way  of  ascertaining  that  cost  approximately, 
is  not  that  a  rather  bare  statement  in  the  platform  ? 

Mr.  Carnegie.  Yes,  sir;  and  it  requires  a  man  practiced  in  the 
art,  interested  in  neither,  to  estimate  the  cost  upon  the  same  systems, 
and,  as  I  have  stated,  from  the  best  judgment  I  can  form,  if  a  com- 
mission were  appointed  and  spent  a  month  in  the  mill  that  now 
holds  the  record  for  the  cheapest  steel  made  in  the  world,  and  that 
is  ours,  the  Carnegie  Steel  Company,  and  a  month  in  the  foremost 
(voiks  of  England  or  Germany,  you  would  find  that  the  difference 
in  cost,  estimated  in  the  same  form,  every  company  credited  only  with 
the  outlay  required,  including  transportation  of  the  ore,  mines,  and 
everything  there  is,  and  the  same  to  the  foreign  manufacturers,  "you 
will  find  that  the  foreign  manufacturer's  cost  of  steel  at  his  works 
exceeds  slightly — I  should  say,  will  be  the  same.  You  can  not  do  this 
offhand;  it  needs  time;  for  during  the  month  one  mill  might  be  run- 
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ning  finely,  and  at  the  other  mill  there  may  be  some  trouble,  and  vice 
versa,  or  the  one  running  full,  the  other  only  turning  out  half  its 
usual  amount.  The  cost  at  the  foreign  mill  is  equal  to  the  best  mill 
in  this  country,  and  that  leaves  a  natural  tariff  between  the  two,  the 
transportation  here,  and  the  many  disadvatages  under  which  a 
foreign  manufacturer  labors  in  selling  a  foreign  product  to  a 
patriotic  American.  Therefore,  I  have  stated  to  Mr.  Cockran,  per- 
haps to  his  great  disappointment,  that  my  judgment  is  that  we  could 
start  with  free  trade  to-morrow  and  it  would  not  seriously  affect  the 
piice,  but  it  would  give  the  combination  here  the  power  to  raise  the 
price  to  the  consumer  to  the  amount  of  the  duty  imposed. 

Mr.  BoNYNGE.  If  we  put  steel  products  on  the  free  list,  the  present 
price  to  the  consumer  would  practically  be  maintained,  in  your  judg- 
ment? 

Mr.  Carnegie.  No;  I  think  that  the  tendency  of  combination  is  to 
raise  prices  and  to  exact  from  the  consumer  wliat  they  safely  can. 

Mr.  BoNYNGE.  But  as  to  steel  rails,  I  understood  you  to  say,  in 
answer  to  Mr.  Cockran,  that  you  believed  the  price  of  $28  would 
be  maintained;  if  steel  rails  were  put  on  the  free  list,  that  the  price 
would  be  maintained. 

Mr.  Carnegie.  Excuse  me;  I  did  not  say  that  the  price  would  be 
maintained,  but  I  do  say  that  the  present  arrangement  is  a  fair  one, 
in  my  judgment,  between  the  consumer  and  the  producer.  Let  me 
show  you  the  difference.  If  there  is  no  tariff,  the  combination  comes 
together  and  fixes  a  price,  and  it  will  fix  a  price  lower  than  if  there 
is  a  tariff.  I  think  you  will  agree  with  me  that  the  tendency  of 
human  nature  is  to  get  a  good  profit. 

Mr.  BoNYNGE.  Certainly. 

Mr.  Carnegie.  And  that  the  tariff  would  enable  them  to  raise  the 
price  to  the  extent  of  the  duty. 

Mr.  Bonynge.  But  you  do  not  think  that  the  price  of  steel  rails 
has  been  raised  above  what  it  should  be  at  the  present  time,  $28  a  ton? 

Mr.  Carnegie.  Steel  rails — I  say,  I  think  that  the  railways  are  not 
paying  too  much  for  steel  rails,  and  I  think  that  the  steel-rail  mills 
are  making  a  fair  profit. 

Mr.  Bonynge.  How  about  other  steel  products  besides  steel  rails; 
what  about  the  other  present  prices ;  are  they  above  what  they  should 
be — structural  steel  and  other  steel — do  you  know  ? 

Mr.  Carnegie.  I  do  not.  I  have  not  a  word  to  say  about  the  price 
of  anything.  That  is  not  my  province.  I  came  to  give  you  my  views 
of  what  the  effect  would  be  of  taking  off  the  duty. 

Mr.  FoRDNEY.  When  Judge  Gary  stated,  as  you  put  it — I  will  tell 
you  my  recollection  of  what  he  said  when  we  get  through — when 
Judge  Gary  said  they  could  get  along  without  protection  on  steel,  we 
could  believe  him  ? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  FoRDNEY.  Judge  Gary  in  making  up  his  figures  of  cost  showed 
a  profit  on  steel  rails,  Bessemer  and  open  hearth  rails,  the  difference 
in  cost — that  is  to  say,  the  difference  in  price — showed  a  profit  to.  his 
company  of  $4.69  a  ton.     Would  you  have  us  believe  him  ? 

Mr.  Carnegie.  I  would  have  asked  him  to  explain  that  statement. 

Mr.  Fordnby.  He  did,  in  the  most  detailed  manner. 

Mr.  Carnegie.  Very  well. 

Mr.  FoRDNEY.  Do  you  regard  one  statement  as  inconsistent  with  the 
other? 
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Mr.  Carnegie.  I  do.  I  thought  he  was  interested,  and  I  thought 
he  gave,  so  to  speak,  an  opinion. 

Mr.  FoRDNEY.  Then  do  you  believe 

Mr.  Carnegie  (interrupting).  I  thought  you  said  "consistent." 
You  have  a  capacity  for  belief  that  I  wish  my  friends  had. 

Mr.  FoRDNEY.  You  would  have  us  believe  what  you  say  under  oath  ? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Fordney.  Judge  Gary  was  under  oath.  I  have  no  good  reason 
to  doubt  the  truthfulness  or  correctness  of  his  statement,  and  I  do  not 
believe  that  he  would  testify  falsely  under  oath.  I  want  to  believe 
every  man  under  oath,  at  least  until  I  find  out  to  the  contrary. 

Mr.  Carnegie.  Judge  Gary  was  honest,  I  say. 

Mr.  Fordney.  I  believe  he  was  honest  in  both  statements.  Now, 
if  he  was  correct  in  both  statements,  then  what  have  you  to  say? 

Mr.  Carnegie.  I  simply  say  that  I  can  not  understand  how  with  a 
profit  of  $4.29 

Mr.  Fordney  (interrupting).  $4.69. 

Mr.  Carnegie.  $4.69  on  rails,  how  he  could  stand  if  the  tariff  was 
reduced  $7.80. 

Mr.  Fordney.  He  did  not  say  that  he  could  do  that.  He  said  that 
his  company  could  survive  by  reducing  the  cost  of  the  product,  and  to 
do  that,  labor  being  the  largest  item  that  enters  into  the  cost  of  the 
product,  it  would  be  compelled  to  reduce  labor  and  the  other  costs 
all  along  the  line.     That  is  what  Judge  Gary  said. 

Mr.  Carnegie.  Yes,  sir.  Judge  Gary  never  said  that,  as  far  as  I 
have  read.  It  was  upon  tin  plate  he  said  that  labor  would  have  to  be 
reduced,  and  that  is  not  steel  at  all ;  and  I  agree  with  the  Judge  in  this. 

Mr.  Fordney.  And  that  is  what  Mr.  Schwab  said. 

Mr.  Carnegie.  Now,  thatis  a  matter  of  judgment. 

Mr.  Fordney.  He  is  in  the  business  and  knows  what  it  costs  to-day 
to  produce  it,  and  he  stated  that  not  for  the  past  ten  years  had  there 
been  a  single  year  that  the  cost  of  their  labor  did  not  increase  each 
year  over  the  last  year,  and  that  this  increase  in  the  cost  of  labor 
amounted  to  an  increased  cost  of  production  from  the  time  that  the 
ore  was  taken  from  the  ground  until  it  was  put  into  the  finished  prod- 
uct, and  that  that  accounted  for  his  difference  in  cost. 

Mr.  Carnegie.  I  think  I  heard  this  morning  that  Mr.  Schwab  had 
referred  to  a  decrease  in  labor. 

Mr.  Hiix.  Yes;  35  cents  a  ton. 

Mr.  CocKRAN.  The  labor  cost,  not  the  rate  of  wages. 

Mr.  Carnegie.  Wages  per  man  would  have  nothing  to  do  with  it. 

Mr.  Fordney.  Mr.  Schwab  did  say  that  the  amount  ]3aid  for  labor 
had  increased  each  year,  one  over  the  other,  for  the  past  ten  years. 

Mr.  CocKRAN.  And  yet  that  his  total  cost  of  labor  had  decreased. 

Mr.  Fordney.  On  account  of  efficiency. 

Mr.  Hill.  In  one  item. 

Mr.  Carnegie.  There  is  no  reconciling  the  statements. 

Mr.  Fordney.  Without  any  intention  to  embarrass  or  to  criticise 
you,  but  to  get  an  honest,  candid  opinion  from  one  who  is  most 
deeply  interested,  one  of  the  most  important  questions  for -this  com- 
mittee in  rearranging  this  tariff  law  is  to  leave  a  sufficient  revenue  to 
this  Government.  To-day  our  revenues  are  not  sufficient  to  meet  the 
expenditures  of  the  Government.  If  by  a  reduction  of  duty  we 
reduce  the  revenues  to  the  Government — and  it  will  unless  imports 
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are  i*icreased,  and  that  is  very  undesirable  from  a  Republican  point 
of  view — would  you  recommend  an  income  tax  to  make  up  that 
deficit? 

Mr.  Carnegie.  I  believe,  with  Mr.  Gladstone,  who  had  more  ex- 
perience with  income  taxes  than  any  man  of  his  day,  that  an  income 
tax  makes  a  nation  of  liars.     That  is  what  he  said,  that  of  all  the' 
demoralizing  taxes  a  nation  can  place  upon  the  people  the  income  tax 
is  the  most  demoralizing. 

Mr.  FoEDNBY.  You  and  I,  who  are  at  the  age  when  we  look  to  some- 
thing else  besides  to  make  the  almighty  dollar,  would  not  lie? 

Mr.  Carnegie.  It  is  not  a  question  of  lying. 

The  Chairman.  You  agree  with  Mr.  Gladstone  on  that? 

Mr.  Carnegie.  Yes,  sir. 

The  Chairman.  So  do  I. 

Mr.  CocKRAN.  I  agree  with  you,  I  believe. 

Mr.  Dalzell.  You  are  getting  on  common  ground. 

Mr.  Carnegie.  I  would  like  to  interrupt  there.  When  President 
Roosevelt  wrote  his  article  in  favor  of  progressive  taxation  you  may 
remember  that  I  sent  him  my  Gospel  of  Wealth,  written  seventeen 
years  before.  His  reply  was :  "  I  am  struck  with  the  fact  that  seven- 
teen years  ago  you  had  it  all."  Now,  I  believe  the  distribution  of 
wealth  is  unfair.  I  believe  that  we  should  legislate  to  make  a  fairer 
distribution,  and  I  stated  in  that  article  that  I  was  in  favor  of  pro- 
gressive taxation  at  the  death  of  a  man.  I  would  not  disturb  the 
honey  bee  making  honey  during  its  life.  I  do  not  think  that  anybody 
else  could  make  fortunes  so  well  as  the  man  engaged  in  that  business, 
but  wealth  is  largely  the  product  of  the  community.  I  instanced 
live  brothers  in  that  article.  One  starts  at  Pittsburg  and  one  in  New 
York,  but  otherwise  they  got  farms  of  equal  value.  One  happened  to 
be  in  the  center  of  business  an''"  the  other  several  miles  away.  One 
became  a  millionaire.  He  did  nothing  to  produce  that  wealth.  It 
was  the  community  settling  there  that  made  that  wealth.  I  shall  be 
glad  to  send  each  member  of  the  committee  a  copy  of  that  article. 
[Laughter.]  You  need  not  read  it,  but  just  have  your  secretary 
thank  me.     [Laughter.] 

Mr.  FoEDNEY.  I  thank  you  for  that. 

What  was  the  duty  on  steel  rails  when  you  began  the  production 
of  steel  rails  in  the  United  States,  do  you  remember  ? 

Mr.  Carnegie.  I  can  not  tell  you  that  from  memory.  I  never  paid 
much  attention  to  the  duty  on  steel  rails.  Why,  that  is  not  very  much 
of  an  advantage  to  the  manufacturer  when  there  is  competition;  but 
if  you  permit  combination,  remember,  gentlemen,  that  is  the  great 
question  before  this  country  to-day,  that  is  the  most  serious. 

Mr.  FoEDNEY.  But  there  was  no  way  by  law  to  prevent  you  from 
selling  your  plant  to  the  combination,  was  there  ? 

Mr.  Carnegie.  None  at  all. 

Mr.  FoRDNEr.  There  is  no  fault  to  find  with  any  man  selling  his 
plant  to  a  combination  or  corporation  engaged  in  the  same  business 
that  produces  more? 

Mr.  Carnegie.  Certainly  not.  What  did  I  ever  say  that  would 
make  you  infer  that  ? 

Mr.  FoRDNEF.  You  sold  your  property  to  a  combination? 

Mr.  Carnegie.  Certainly. 
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Mr.  FoKDNEY.  Yoii  helped  to  make  that  combination?  I  do  not 
criticise  you  for  it. 

Mr.  Caknegie.  Excuse  me,  there  was  no  combination  made  when  I 
sold. 

Mr.  FoEDNEY.  The  United  States  Steel  Corporation  is  a  very  great 
concern  and  it  is  a  combination  of  many  ? 

Mr.  CAENEcrE.  I  sold  to  J.  P.  Morgan  &  Co. 

Mr.  FoRDNEY.  I  am  not  criticising  that. 

Mr.  Carnegie.  I  am  quite  willing  to  be  criticised  for  that,  but  that 
is  not  the  point.  If  any  branch  of  manufacture  is  in  the  hands  of  a 
monopoly,  it  stands  to  reason  that  they  will  get  more  profit  than  if 
there  is  healthy  competition.     What  are  monopolies  for? 

Mr.  FoEDNEY.  Mr.  Carnegie,  from  information  given  here  by  the 
men  engaged  in  the  production  of  steel,  it  is  evident  to  me — I  do  not 
know  about  the  other  members  of  the  committee — that  the  only  way 
that  the  present  manufacturers  of  all  kinds  of  steel  can  meet  the  for- 
eign competition  is  to  reduce  the  price  of  cost,  and  in  doing  that 
labor  must  certainly  stand  a  very  great  share  in  that  reduction. 
That,  I  believe,  would  be  disastrous  to  the  American  people  or  un- 
desirable, and  therefore  I  do  not  believe  that  we  can  remove  all  the 
duties  on  those  articles  and  do  justice  to  American  labor.  What  do 
you  think  about  that?     That  is  my  opinion. 

Mr.  Carnegie.  I  say  that  you  are  entitled  to  hold  it.  [Laughter.] 
This  is  a  free  country,  and  I  think  for  a  man  with  the  knowledge  you 
have  of  the  steel  business  that  opinion  does  not  do  you  great  discredit. 
[Laughter.] 

Mr.  Foedney.  In  my  line  of  production  I  think  I  know  just  as 
much  about  my  business  as  you  know  about  the  production  of  steel. 

Mr.  Carnegie.  Undoubtedly;  yes,  sir. 

Mr.  Foedney  (continuing).  "Which  you  have  been  engaged  in 
your  whole  life.  Therefore  as  to  the  amount  of  knowledge  I  have, 
are  you  competent  to  judge  what  I  know  about  the  production  in 
which  I  am  engaged? 

Mr.'  Carnegie.  I  thought  it  was  steel  only  we  were  considering. 

Mr.  Foedney.  No  ;  you  were  criticising  me  as  a  manufacturer. 

Mr.  Cabnegie.  I  thought  you  were  asking  me  about  steel. 

Mr.  FoRDNEY.  I  was;  but  you  did  not  answer  me  in  reference  to 
steel  alone. 

Mr.  Carnegie.  I  meant  steel. 

Mr.  Foedney.  That  is  different. 

Mr.  Carnegie.  I  bow  to  you  as  an  authority  on  manufacture  in  any 
branch  in  which  you  are  engaged,  I  am  sure.  I  have  not  attempted 
to  give  my  view^s  about  any  manufacture  but  that  of  steel,  and  I  do 
this  at  the  summons  of  this  committee,  which  I  consider  my  duty  as 
a  citizen.     I  do  not  volunteer  it. 

Mr.  Foedney.  Your  answer  as  you  gave  it  caused  laughter.  It 
sought  to  discredit  me  as  to  having  any  reliable  knowledge  as  to  my 
own  business. 

Mr.  Carnegie.  My  dear  sir,  nothing  could  be  further  from  my 
thought. 

Mr.  Foedney.  I  do  not  discredit  you.  I  admire  you  for  the 
fortune  you  have  made  by  your  brains  and  your  efforts  in  this  coun- 
try. Your  efforts  have  caused  a  reduction  in  the  price  of  steel  rails 
in  my  time  from  $100 "down  to  the  present  price  of  $28,  and  when 
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Mr.  Gary  and  the  statistics  show  that  American  steel  to-day  is  selling 
cheaper  at  the  mills  than  English  steel  is  being  sold  at  its  place  of 
production,  there  is  no  danger  of  competition  between  English  and 
American  rails  in  the  United  States. 

Mr.  Carnegie.  Then,  what  is  the  necessity  for  a  tariff?  There  is 
none. 

Mr.  FoEDNEY.  Where  do  you  get  your  cost  of  production?  You 
have  not  given  any. 

INIr.  Carnegie.  You  have  information  enough.  You  should  cease 
your  labors.  You  should  accept  Judge  Gary's  statement  and  the 
statement  you  have  given — I  do  not  know  who  gave  it — ^but,  assum- 
ing that  the  statement  is  true,  then,  of  course,  there  can  be  no  com- 
petition. That  is  what  I  have  been  trying  to  tell  you  gentlemen. 
When  Mr.  Cockran  asked  me  if  I  thought  the  abolition  of  the  tariff 
duty  would  lessen  the  cost  of  steel,  I  said  my  opinion — remember,  my 
opinion — was,  judging  from  all  I  know,  that  it  would  not. 

Mr.  Fordney.  If  that  statement  is  true,  that  the  price  of  steel  rails 
is  higher  to-day  in  England  than  the  price  of  steel  rails  at  the  Ameri- 
can steel  mills,  the  tariff  has  absolutely  nothing  to  do  with  fixing  the 
price  in  this  country,  has  it? 

Mr.  Carnegie.  That  is  what  I  am  trying  to  tell  you  gentlemen, 
that  the  tariff'  has  little  bearing. 

Mr.  Fordney.  It  does  not  in  any  way  enable  the  manufacturer  in 
this  country  to  put  the  price  up  and  get  more  than  he  otherwise 
could? 

Mr.  Carnegie.  There  you  are  wrong.  Assuming  that  they  are  sell- 
ing at  $22  in  Great  Britain 

Mr.  Fordney  (interrupting).  They  are  selling  higher  there  than 
here. 

Mr.  Carnegie.  That  is  true.  If  they  are  selling  higher  there  than 
they  are  here,  and  you  add  the  cost  to  the  foreign  producer  of  bring- 
ing his  rails  here  and  selling  them  here  in  the  interior,  as  he  would, 
most  of  them,  then  the  parties  here  can  raise  the  price  still  higher 
than  $28  a  ton,  can  they  not? 

Mr.  Fordney.  They  can,  but  they  are  not.  That  is  the  point,  they 
are  not. 

Mr.  Carnegie.  But,  my  dear  friend,  if  you  are  legislating  for  a 
country  you  are  not  going  to  legislate  to  leave  a  party  the  power  at 
any  moment  to  raise  it,  are  you  ? 

Mr.  Fordney.  That  is  not  the  question. 

Mr.  Carnegie.  But  that  is  the  question  I  would  like  to  ask  you. 

Mr.  Fordney.  I  am  not  the  witness. 

Mr.  Carnegie.    Oh ;  I  wish  I  were  the  cross-examiner. 

Mr.  Fordney.  I  will  go  on  the  witneses  stand  as  to  the  business  in 
which  I  am  engaged  and  let  you  or  any  other  man  cross-examine  me. 

The  point  is  this:  You  have  stated  that  the  duty  on  an  article 
helps  to  form  a  combine  and  put  up  the  price? 

Mr.  Carnegie.  I  said  that  it  gave  the  combiners  the  power  to  do  so. 

Mr.  Fordney.  They  are  not  exercising  that  power  in  the  steel  busi- 
ness ? 

Mr.  Carnegie.  In  the  steel-rail  business — I  told  you  that  that  had 
been  taken  out  of  competition  and  stands  in  a  class  by  itself — ^by  an 
arrangement  with  all  the  consumers  of  steel  rails — the  railways  and 
themselves — and  it  is  mutually  satisfactory.    Now,  I  would  be  a  very 
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impracticable  man  if  I  did  not  realize  that  that  was  a  just  and  a  fair 
and  a  salutary  arrangement;  but,  as  the  President-elect  tells  you,  a 
tariff  places  in  the  combination  the  power  to  raise  the  rates  higher 
than  they  could  raise  them  if  there  were  no  tariff.  Then  I  consider 
it  would  be  your  duty  to  guard  against  that  power. 

Mr.  FoEDNEY.  If  the  tariff  would  permit  the  manufacturer  in  this 
countrjr  to  raise  the  price  on  an  article  above  what  it  is  selling  for  in 
competition  with  the  same  article  made  abroad,  is  it  not  a  good  law 
if  it  protects  labor  and  furnishes  it  a  greater  income  for  the  labor 
given  ? 

Mr.  Carnegie.  I  do  not  think  I  quite  understood  that  question. 

Mr.  FoEDNEY.  I  will  repeat  it :  If  the  tariff  will  permit  the  manu- 
facturer to  put  an  advanced  price  on  his  manufactured  product 

Mr.  Carnegie  (interrupting).  Here  at  home? 

Mr.  FoEDNEY.  Yes,  sir;  here  at  home;  so  as  to  compete  with  the 
foreign  imported  article,  and  by  so  doing  benefits  the  labor  that  pro- 
duces it,  is  not  that  a  good  law  ? 

Mr.  Caenegie.  No  ;  decidedly  no.  Allow  me  to  explain  that.  The 
only  justification  for  a  government  raising  the  price  to  the  consumer 
of  any  article,  because  that  is  what  a  tariff  does — if  a  tariff  did  not 
raise  the  price  it  would  be  of  no  use — that  is  only  justifiable  when  you 
can  induce  a  body  of  capitalists  to  risk  capital  in  the  experiment  of 
introducing  the  new  industry  into,  the  country,  which  is  in  its  nature 
temporary.  If  the  experiment  be  successful,  as  it  has  been  in  steel, 
it,  in  my  opinion,  vindicates  the  protective  policy  which  we  have 
pursued;  but  permanent  protection,  I  think,  is  an  injustice  to  the  con- 
sumer, and  if,  after  forty  years  of  trial,  the  American  steel  industry, 
contrary  to  Judge  Gary's  opinion,  does  not  need  a  tariff,  then  I  think 
we  should  lessen  it.  The  President-elect  tells  us  that  a  tariff  without 
doubt — he  says  that  there  is  no  doubt  but  that  the  tariff  puts  into  ihe 
hands  of  a  combination  the  power  to  raise  the  price  higher  than  if 
that  tariff  against  foreign  competition  did  not  exist.  In  my  opinion^ 
and  here  I  think  I  differ  from  you — I  agree  with  the  President-elect. 

Mr.  Fordney.  Then  you  believe  that  protection  should  be  granted 
to  every  industry  that  needs  it  in  order  to  compete  with  foreign  com- 
petition ? 

Mr.  Caenegie.  I  do  not. 

Mr.  FoEDNEY.  You  had  it  when  you  first  went  into  the  business, 
and  you  could  not  have  engaged  in  the  production  of  steel  rails  with- 
out protection? 

Mr.  Caenegie.  It  is  true,  and  I  did  not  start  to  make  steel  rails 
until  I  saw  that  both  parties  in  this  country — that  is  to  say,  a  large 
proportion  of  the  Democrats — supported  that  policy.  I  would  never 
have  gone  into  the  manufacture  if  the  tariff  was  to  be  the  football  of 
the  parties,  but  -^hen  I  saw  that  the  American  people  were  resolved  to 
make  their  own  steel — the  war  had  demonstrated  the  necessity  for 
that;  we  sent  an  agent  abroad  to  buy  all  the  steel  he  could  find  in 
Great  Britain  when  the  war  broke  out.  The  man  was  Philip  S. 
Justice.  There  were  the  Baldwin  Locomotive  Works  and  others,  and 
we  needed  all  the  steel  we  could  get  because  we  were  not  making  steel, 
and  the  nation  resolved  that  thereafter  it  would  not  be  without  that 
invaluable  article.  Why,  so  hazardous  was  the  entrance  into  steel  in 
those  days  that  not  one  of  my  partners  in  iron  would  touch  it,  and  I 
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went  in  alone,  and  I  went  to  the  dry-goods  merchants  and  bankers 
and  got  the  money. 

All  my  life  I  have  been  a  protectionist,  as  the  President-elect  says 
he  is,  but  after  we  do  not  need  protection  in  an  industry  what  gross 
injustice  is  put  upon  the  consumer.  If  taken  off  to-morrow,  the 
steel  business  would  not  be  seriously  affected,  to  my  mind ;  it  is  the 
combination  which  permits  it  to  be  completed. 

Now,  I  am  not  appearing  here  against  this  movement;  it  is  one  to 
which  I  keep  an  open  mind.  It  seems  inevitable  that  we  are  to  give 
a  trial  to  abolish  competition  find  to  depend  upon  governments  to  fix 
the  prices,  because  that  is  inevitable — the  most  momentous  departure 
that  the  world  has  ever  seen.  I  am  a  protectionist  if  I  can  introduce 
a  new  industry  into  this  country.  Mark  this:  I  prefer  to  obtain  a 
cheaper  and  more  regular  supply  than  we  could  get  from  abroad,. and 
if,  after  forty  years'  experience,  we  can  not  develop  steel  to  that  con- 
dition— fortunately,  you  have  the  highest  testimony  in  the  world  that 
it  is  in  that  position — but  if  we  had  failed  our  protective  policy  in 
that  instance  would  be  a  great  failure  instead  of  a  triumphant  suc- 
cess, which  it  has  become,  and  the  vindication  of  the  protective  policy 
is  in  the  fact  that  we  can  agree  with  Judge  Gary  and  say,  "  Take  back 
your  protection,  you  jDaternal  government  that  first  nursed  this  indus- 
try. We  are  now  men  and  we  can  beat  the  world  in  the  manufacture 
of  steel,  and  we  shall  make  half  of  all-  the  world's  product  in  three 
years  from  now."  What  is  the  use  of  continuing  that  protection  when 
the  leading  man  in  the  steel  business,  representing  45  per  cent  of  the 
total  production  of  steel — and  45  per  cent  is  greater  than  any  other 
nation  in  the  world  makes,  even  greater  than  Germany — and  therefore 
I  say  that  its  total  abolition  will  leave  the  steel  business  of  America 
in  a  better  position  for  the  country's  sake  than  if  you  coddle  it  by  pro- 
tection and  insist  that  we  "  let  well  enough  alone."  You  want  a 
vigorous,  progressive  steel  industry. 

Mr.  FoRDNEY.  You  had  protection  when  you  went  into  the  busi- 
ness and  had  it  all  your  life? 

Mr.  Carnegie.  I  never  appeared  before  a  committee  without  urg- 
ing a  reduction  in  the  tariff  on  iron  and  steel.  When  the  McKinley 
bill  was  under  consideration  I  labored  long  with  President  McKinley. 
He  was  a  protectionist  after  my  own  heart.  The  McKinley  bill  re- 
duced the  duty  on  iron  and  steel  25  to  35  per  cent,  partly  upon  my 
advice,  and  I  am  consistent  in  believing  that  now  the  removal  of  the 
present  duties  would  not  affect  injuriously  any  person  engaged  in  the 
manufacture  of  steel. 

Mr.  FoRDNEY.  Yet;  when  you  engaged  in  the  business  you  did  not 
engage  until  you  became  satisfied  that  both  the  Eepublican  and 
Democratic  parties  were  for  protection? 

Mr.  Carnegie.  That  is  the  reason  I  am  a  protectionist  for  any  new 
industry  that  needs  it.  Show  me  anything  that  needs  protection  to 
introduce  it  into  this  country  and  I  will  go  the  farthest  in  claiming 
it ;  but  in  the  leading  industry  of  steel  I  think  it  no  longer  needs  it. 

Mr.  LoNGWORTH.  Whether  it  needs  it  or  not,  it  is  the  difference  in 
cost  abroad  and  home? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  LoNGWORTH.  And  your  proposition  now,  reduced  to  its  last 
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analysis,  so  to  speak,  is  the  difference  between  the  cost  of  producing 
steel  abroad  and  at  home  ? 

Mr.  Carnegie.  I  believe  to-day,  as  I  have  stated  before,  that  the 
cost  at  the  mill  which  has  the  record  of  the  lowest  cost,  compared 
with  the  best  mills  abroad,  in. England  and  Germany — I  believe  that 
^here  would  not  be  much  difference  in  the  cost — that  the  difference 
of  transportation  for  3,000  miles  on  the  sea  and  the  difference  in 
inland  transportation  here  renders  any  serious  competition  with  the 
steel  industry  of  this  country,  in  my  opinion,  impossible. 

The  Chairman.  We  will  take  a  recess  until  2  o'clock. 

Mr.  Carnegie.  Am  I  through  ? 

The  Chair JTAN.  No,  sir. 

Mr.  Carnegie.  Oh. 

AFTER    RECESS. 

The  Chairman.  Mr.  Carnegie,  I  have  before  me  the  report  of  the 
United  States  Steel  Corporation  to  which  you  alluded,  dated  March 
17, 1908,  which,.  I  suppose,  is  the  last  report.  I  find  that  the  net  earn- 
ings for  the  year  1907  were  $133,244,929.  The  rolled  and  other  fin- 
ished products  for  sale  were  10,376,000  tons,  which  would  make  an 
average  of  about  $13  a  ton,  and  I  find  that  the  10,37.6,000  tons  were 
divided  up  as  follows:  In  the  first  place,  of  steel  rails  there  were 
1,733,814  tons,  or  about  17  per  cent;  blooms,  billets,  slabs,  sheet  and 
tin-plate  bars ,  758,699 ;  plates,  877,682 ;  heavy  structural  shapes, 
587,954;  merchant  steel,  skelp,  hoops,  bands,  and  cotton  ties,  1,316,- 
387;  tubing  and  pipe,  1,174,629;  rods,  126,095;  wire,  and  products  of 
wire,  1,481,226;  sheets,  black,  galvanized,  and  tin  plate,  1,070,752; 
finished  structural  work,  719,887;  angle  and  splice  bars  and  joints, 
195,157;  spikes,  bolts,  nuts,  and  rivets,  67,991;  axles,  189,000;  sundry 
iron  and  steel  products,  77,463.  Those  products  that  were  rolled, 
according  to  this  report,  were  of  a  higher  grade  of  manufacture  than 
steel  rails,  except  steel  rails  and  billets. 

Mr.  Carnegie.  Mr.  Chairman,  I  have  spent  some  time  explaining 
to  you  that  steel  rails  are  an  entirely  different  article  from  any  other. 

The  Chaiejian.  I  suppose  they  are.  The  principal  question  I  want 
to  ask  in  regard  to  that,  Mr.  Carnegie,  without  taking  too  much  time, 
is  this,  that  all  of  those  articles,  other  than  steel  rails,  bring  a  higher 
price  than  steel  rails,  do  they  not,  per  ton  ? 

Mr.  Carnegie.  I  think,  generally  speaking,  they  do.  My  judgment 
is  that  they  probably  would  bring  a  higher  price  than  steel  rails. 

The  Chairman.  Of  course  tin  plate  would,  a  much  higher  price  ? 

Mr.  Carnegie.  Certainly. 

The  Chairman.  Several  times  as  high ;  about  how  much  a  ton  ? 

Mr.  Carnegie.  I  could  not  tell  you  about  tin  plate. 

The  Chairman.  And  billets,  nuts,  and  so  forth,  would  bring  a 
high  price  per  ton  compared  to  steel  rails? 

Mr.  Carnegie.  Certainly. 

The  Chairman.  And  the  same  way  with  wire? 

Mr.  Carnegie.  Yes;  with  wire. 

The  Chairman.  And  wire  products? 
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Mr.  Carnegie.  Yes,  sir. 

The  Chairman.  And  so  on  all  through;  structural  steel  brings  a 
pretty  high  price  per  ton,  does  it  not,  in  comparison  ? 

Mr.  Carnegie.  Certainly. 

The  Chairman.  So  that  it  would  not  be  fair  to  average  the  profits 
on  all  those  articles  by  the  ton,  would  it? 

Mr.  Carnegie.  Surely  not. 

The  Chairman.  The  same  percentage  of  profits  on  each  of  the 
others  would  make  a  much  higher  profit  per  ton  than  on  steel  rails? 

Mr.  Carnegie.  Certainly. 

The  Chairman.  That  was  the  question  I  wanted  to  ask.  I  am 
much  obliged  to  you  for  calling  the  attention  of  the  committee  to 
this  report. 

Mr.  Carnegie.  What  report  is  that,  what  year? 

The  Chairman.  This  is  for  1907.  The  report  is  dated  March  17, 
1908,  but  it  is  for  the  calendar  year  1907. 

Mr.  Carnegie.  That  is  probably  the  report  to  which  I  referred, 
and  the  difference  between  the  three  and  the  five  might  lead  it  to 
be  quoted  elsewhere  at  one  fifty-eight.  I  have  made  a  memorandum 
from  the  statement  that  I  have  seen,  one  fifty-eight,  but  that  makes 
very  little  difference — yes,  it  makes  considerable  difference. 

Mr.  CocKRAN.  It  makes  a  difference  of  twenty-five  millions? 

Mr.  Carnegie.  Yes. 

Mr.  CocKRAN.  The  difference  between  one  hundred  and  thirty- 
three  million  and  one  hundred  and  fifty-eight.  You  said,  Mr.  Chair- 
man, that  the  report  shows  there  were  one  himdred  and  thirty-three 
million;  Mr.  Carnegie  states  one  hundred  and  fifty-eight  million. 

Mr.  Dalzell.  A  difference  of  $2  a  ton  ? 

Mr.  Carnegie.  Yes.  I  assure  you  that  the  figures  I  have  sometimes 
seen  printed  were  one  fifty-eight,  and  I  am  delighted  that  that  error 
is  pointed  out. 

The  Chairman.  I  did  not  call  your  attention  to  it  to  point  out  any 
error. 

Mr.  Carnegie.  It  would  have  been  your  duty  to  do  that,  I  should 
think. 

The  Chairman.  Not  at  all ;  I  did  not  call  attention  even  to  that. 

Mr.  Carnegie.  I  made  it  in  good  faith,  but  I  wonder  if  it  is  the 
report  before  that ;  I  took  it  from  another  document,  158. 

The  Chairman.  That  may  be,  and  still,  Mr.  Carnegie,  there  was 
a  higher  amount  of  manufacture  for  the  year  1907  in  all  the  articles 
produced  in  the  United  States  than  in  any  other  year? 

Mr.  Carnegie.  Yes. 

The  Chairman.  According  to  all  our  reports;  also  a  greater  im- 
portation ? 

Mr.  Carnegie.  I  am  inclined  to  think  that  that  is  the  report  from 
which  this  statement  I  made  was  taken ;  I  haven't  a  memorandum. 

The  Chairman.  You  only  spoke  of  it  from  recollection. 

Mr.  Carnegie.  Of  course. 

The  Chairman.  It  is  not  material  if  you  did  make  a  mistake. 

Mr.  Carnegie.  No  ;  but  I  have  a  good  head  f oi;  figures,  and  I  re- 
member them ;  and  I  am  pretty  sure  it  was  printed  158. 

The  Chairman.  And  the  profits  that  year  were  generally  higher 
in  all  the  lines  than  in  any  year  previous,  were  they  not? 
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Mr.  CARXEGtE.  I  think  the  product  was  greater;  it  was  a  busy 
year. 

The  Chairman.  Yes,  and  the  profits  were. higher? 

Mr.  Carnegie.  '\A^ell,  I  have  not  seen  the  other  reports. 

The  Ch.vikman.  That  would  be  in  accordance  with  the  general  ex- 
perience, that  the  profits  were  higher  during  that  year  than  any  year 
previous  ? 

Mr.  Carnegie.  I  do  not  Ifnow  about  the  profits  per  ton  being  higher, 
but  I  thinlv  more  tons  were  made  in  that  year.  My  impression  is 
that  prices  were  not  advanced;  that  is  my  impression,  but  it  would 
affect  the  gross  amount. 

The  Chairman.  That  could  be  easily  determined,  of  course,  by 
looking  at  the  reports.  Mr.  Gary  testified  that  in  Germany,  as  to 
German  rails,  the  domestic  price  is'  $29.02,  and  the  export  price 
$22.20 ;  in  Great  Britain  the  domestic  price  is  $27.98,  and  the  export 
price  $23.61 ;  in  France  the  domestic  price  is  $33.33,  and  the  export 
price  $25.69;  in  Belgium  the  domestic  price  is  $27.45,  and  the  ex- 
port price  $22.50;  or,  in  other  words,  that  the  export  price  in  each 
of  those  countries  is  but  a  trifie,  if  any,  higher  than  what  he  testified 
was  the  cost  price  at  the  mill  in  the  United  States.  Now,  if  that  is 
correct,  would  it  not  look  a  little-as  though  he  had  some  grounds  for 
fear  if  we  had  free  trade  in  steel  rails? 

Mr.  Carnegie.  Well,  Mr.  Chairman,  he  has  told  you  that  he  has 
not. 

The  Chairman.  No,  he  did  not  tell  us  that;  you  are  mistaken  about 
that.  He  said  that  his  company  could  go  on  and  do  business,  but 
they  would  have  to  cut  down  wages. 

Mr.  Cockran.  I  do  not  think  he  said  that,  Mr.  Chairman. 

Mr.  Crtjmpacker.  I  do  not  recollect  that  he  said  they  would  have 
to  cut  down  wages. 

Mr.  Calderhead.  That  is  his  statement. 

The  Chairman.  That  is  what  I  understood. 

Mr.  Calderhead.  I  read  that  yesterday. 

The  Chairman.  Mr.  Calderhead  says  he  read  it  in  his  statement 
yesterday. 

Mr.  Cockran.  Could  you  give  us  the  page? 

Mr.  Calderhead.  I  did  not  bring  it  with  me  because  I  did  not 
think  it  would  be  questioned. 

The  Chairman.  That  was  my  recollection  of  it,  so  that  it  is  not 
quite  fair  to  say  that  he  said  they  did  not  need  the  duty,  or  any- 
thing of  that  kind.  Now,  if  he  does  need  the  duty,  in  order  to  keep 
up  the  present  wages,  to  meet  competition  from  abroad;  if  he  is  right 
about  that  and  also  right  about  the  proposition  that  the  othei  com- 
panies, his  competitors,  have  a  cost  of  $2  more  per  ton  than  his,  and 
over,  it  would  look  a  little  as  though  they  needed  some  protection, 
would  it  not  ? 

Mr.  Carnegie.  I  do  not  think  that  they  do,  because  if  ever^  Judge 
Gary,  with  his  capital,  undertakes  to  fight  his  competitors,  o±  whom 
he  has  only  $2  a  ton  advantage,  as  I  said  before,  I  would  consider 
ray  bonds  not  a  good  security.  Two  dollars  a  ton  profit  on  the  earn- 
ings of  the  United  States  Steel  Company  Avould  not  pay  interest 
upon  their  bonds. 
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The  Chairman.  Are  your  bonds  a  lien  on  this  ore  property  of 
theirs  ? 

Mr.  Carnegie.  Yes,  and  everything  thej^  purchase. 

The  Chairman.  I  do  not  wonder  tliat  even  if  their  business  were 
wiped  out  but  what  your  bonds  would  be  amply  good. 

Mr.  Carnegie.  But  I  might  have  to  go,  in  case  of  default,  and 
prove  them  to  be  good,  and  that  would  be  very  objectionable. 

The  Chairman.  I  do  not  know;  you  could  put  Schwab  in  charge, 
and  I  think  you  would  get  out  of  it. 

Mr.  Carnegie.  The  trouble  is,  when  I  put  Schwab  in  charge,  that  I 
would  like  to  be  pretty  close  to  him  all  the  time.     [Laughter.] 

The  Chairman.  If  the  ores  of  the  world  are  to  play  out  as  soon 
as  some  people  imagine,  the  ore  bed,  even  without  any  mill  or  any 
prospects  of  running  one  for  a  long  time,  would  be  pretty  good  se- 
curity for  an  ordinary  business  man  for  even  the  amount  of  your 
bonds  which  you  hold. 

Mr.  Carnegie.  I  do  not  like  things  that  are  only  a  pretty  good 
security.-    [Laughter.] 

The  Chairman.  Evidently  you  do  not;  I  agree  with  you  on  that, 
if  you  think  that  these  ore  beds  would  not  be  security  enough  for  your 
bonds. 

Mr.  Carnegie.  Now,  Judge  Gary  there  again  uses  his  judgment, 
that  it  would  be  necessary  to  do  so  and  so.  I  can  not  say  anything 
about  that  except  that  my  judgment  is  that  it  would  not  be  necessary 
to  do  any  such  thing. 

The  Chaikbian.  As  to  reducing  wages,  I  again  call  your  attention 
to  the  fact  that  it  was  in  reference  to  tin  plate,  not  to  steel,  he  spoke 
of  reducing  labor.  I  started  in  at  that  point  to  ask  Mr.  Gary  what 
it  cost  to  produce  steel  rails  abroad,  or  suggested  to  a  member  of  the 
committee  who  was  interrogating  him  at  that  time  to  ask  him,  but  I 
do  not  find  that  that  was  done,  so  that  we  are  without  his  estimate  of 
the  cost  of  steel  except  in  one  instance.  He  said  that  the  cost  of  pig 
iron  in  the  Lorraine  district  in  Germany  was  $7.50  a  ton  and  the  cost 
of  converting  it,  I  think,  about  $7  a  ton — $6  or  $7 — so  that  they  could 
produce  steel  rails  there  at  $14  or  $15,  somewhere  near  that  rate,  in 
that  district.  He  said  that  was  lower  than  the  price  generally  in 
Germany.  He  also  stated  that  as  a  factor  in  the  competition  between 
Germany  and  this  country  the  German  Government,  owning  the 
railroads,  in  order  to  give  a  bounty  to  the  steel  business  or  to  any 
other  export  business,  for  that  matter,  were  accustomed  to  make 
a  rebate  in  the  freights,  and  while  they  carry  goods  to  the  seashore  for 
export  to  cut  the  freights. 

Mr.  Carnegie.  Mr.  Chairman,  if  the  German  maker  can  make  a 
ton  of  steel  rails  at  $15  and  can  send  them  here  at  a  cost  of  $6,  why 
does  he  not  send  them  here  and  get  $28? 

The  Chairman.  That  would  be  $21  and  $7.80,  which  would  make 
it  $28.80.     Simply  because  he  could  not  get  his  money  back. 

Mr.  Carnegie.  That  is  the  answer. 

The  Chairman.  In  that  case,  if  he  was  exporting  them  at  $22  a  ton 
and  can  find  a  market  at  that  rate  for  the  surplus  which  he  wishes 
to  dump  on  the  markets  of  the  world,  that  would  be  another  good 
answer  why  he  should  not  send  them  here,  if  that  is  the  export  price 
of  Germany,  $22  a  ton.  I  am  not  saying  this  to  indicate  how  I 
would  stand  on  this  question;  I  am  only  trying  to  get  at  the  facts. 
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Mr.  Catsnegte.  Yes ;  but  you  are  pursuing  the  wrong  policy. 

Tlie  Chaikman.  ^Vhat  is  that  ? 

Mr.  Caknegie.  You  are  on  the  wrong  track  altogether.    [Laughter.] 

The  Chairman.  I  may  be.  My  only  endeavor  is  to  find  out  the 
truth,  to  get  it  from  you.  I  hope  you  will  not  discourage  me  in  say- 
ing that  I  am  on  the  wrong  track  in  that. 

Mr.  Caknegie.  Listen  to  me  a  minute.  Does  any  foreign  country 
send  rails  here  ? 

The  Chairman.  Not  to  any  extent,  I  think. 

Sir.  Carnegie.  No. 

The  Chairman.  There  is  a  small  importation,  I  think,  every  year, 
a  very  small  importation;  nothing  to  count  at  all.  It  is  proliibitive 
now,  so  to  speak. 

Mr.  Carnegie.  Very  well. 

The  Chairman.  That  satisfies  you  on  that,  does  it  not  ? 

Mr.  Carnegie.  Certainly. 

The  Chairman.  But  we  have  a  pretty  big  duty  now. 

Mr.  Carnegie.  You  have  $7  a  ton. 

The  Chairman.  Seven  dollars  and  eighty-four  cents. 

Mr.  Carnegie.  That  is  a  gross  ton. 

The  Chairman.  Yes. 

Mr.  Carnegie.  Seven  dollars  a  ton  is  the  duty.  We  go  by  net 
tons.    I  do  not  care  how  you  fix  it. 

The  Chairman.  I  suppose  they  bring  in  a  gross  ton  here  when  they 
bring  them  in.  But  there  is  no  dispute  about  the  duty;  that  undonln- 
edly  is  a  strong  factor  that  keeps  them  down.  Our  people,  when 
they  sell  abroad,  sometimes  run  up  against  about  the  same  duty,  and 
sometimes  they  pay  a  duty  to  get  their  steel  rails  into  that  country, 
but  the  bulk  of  it  goes  where  there  is  open  competition  with  Great 
Britain  and  Germany.    That  is  the  fact. 

Mr.  Carnegie.  The  very  year  you  speak  of  there  we  shipped  abroad 
345,000  tons  to  different  countries,  and  we  met  German  competition 
and  English  competition. 

The  Chairman.  But  the  German  competition  got  away  with  more 
of  the  market  than  our  people  did. 

Mr.  Carnegie.  Because  our  people  had  a  good  home  market.  We 
consumed  22,500,000  tons  of  steel  in  our  country,  leaving  about 
500,000  tons  to  be  exported. 

The  Chairman.  And  if  Mr.  Felton  is  right,  they  had  to  sell  it  at 
less  than  the  cost  in  order  to  get  it  there. 

Mr.  Carnegie.  Yes. 

The  Chairman.  Mr.  Felton  is  a  high-toned  man,  is  he  not? 

Mr.  Carnegie.  I  think  he  must  be  very  high  toned;  yes. 
[Laughter.] 

The  Chairman.  You  are  speaking  of  it  in  a  joking  way. 

Mr.  CocKRAN.  He  is  emphasizing  the  adjective. 

The  Chairman.  Mr.  Felton  made  a  very  good  appearance  before 
the  committee.    I  never  had  the  honor  of  his  acquaintance  before  that. 

Mr.  Carnegie.  Mr.  Chairman,  if  the  Pennsylvania  Steel  Com- 
pany  

The  Chairman.  He  is  the  president  of  the  Pennsylvania  Steel 
Company? 

Mr.  Carnegie.  Yes.  That  was  in  business  before  the  Carnegie 
Steel  Company. 
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The  Chairman.  What  is  that? 

Mr.  Carnegie.  It  was  in  business  maldng  steel  before  the  Carnegie 
Steel  Company  started.  It  shows  the  grossest  mismanagement  if  his 
cost  is  $26.50  per  ton  average,  but  his  statement  may  be  based  upon  a 
short  period  of  production  during  dull  times — products  probably  not 
•one-half  the  average.  This  would  bring  cost  very  high.  Let  him 
show  you  his  book  cost  for  five  years  past.  His  statement  without 
period  may  mislead  vou. 

The  Chairman.  I' understand  his  concern  is  a  very  old  concern.  I 
do  not  know  how  long  they  made  steel. 

Mr.  Dalzell.  He  says  it  was  in  business  before  his  concern. 

The  Chairman.  You  say  it  was?  I  thought  you  asked  me  if  it 
was. 

Mr.  Carnegie.  I  will  try  to  be  plain.  The  Pennsylvania  Steel 
Company  was  in  business  before  the  Carnegie  Steel  Company  was 
built,  and  if  at  this  day  it  can  not  make  steel  as  cheap  as  its  competi- 
tors, whose  fault  is  it  ? 

The  Chairman.  Well,  at  first  blush,  I  should  say  it  was  the  fault 
of  the  management  of  the  company.  I  might  not  be  right  about 
that;  that  would  be  a  surface  view.  If  I  examined  into  it  more,  I 
might  find  out  that  there  were  some  other  difficulties,  like  location. 
It  seems  to  me  they  have  to  carry  their  iron  and  coal,  and  I  do  not 
know  but  their  limestone,  quite  a  distance  to  get  it  to  their  works. 

Mr.  Carnegie.  Assuming  that  they  iiiade  a  wrong  location,  do  you 
think  that  the  Government  of  the  United  States  is  compelled  to  take 
hold  of  every  corporation  that  has  made  a  mistake? 

The  Chairman.  I  made  a  proposition  similar  to  that  the  other 
night  about  tannin  extracts,  and  I  did  not  know  but  I  should  be 
mobbed  by  the  gentlemen  who  were  presenting  the  question — whether 
they  had  not  a  bad  location. 

Mr.  Carnegie.  I  have  asked  you  a  question.    [Laughter.] 

The  Chairman.  I  have  answered  that  question  as  freely  as  I  know 
how. 

Mr.  Carnegie.  I  refer  it  to  the  court  if  he  answered  my  question. 
Shall  I  repeat  it?     [Laughter.] 

The  Chairman.  Now,  Mr.  Schwab  says  that  the  freight  rates  in 
1899  were  about  one-third  of  what  they  are  to-day,  and  he  referred  to 
Mr.  Carnegie's  article  on  rebates  for  proof. 

Mr.  Carnegie.  I  am  delighted  he  referred  to  so  high  an  authority. 
[Laughter.]  I  do  not  remember ;  I  do  not  understand  what  bearing 
this  has. 

The  Chairman.  But  if  the  article  bears  him  out,  of  course  there 
could  not  be  any  doubt  about  the  truthfulness  of  the  statement  ? 

Mr.  Carnegie.  What  is  the  statement?  I  do  not  grasp  your 
meaning. 

The  Chairman.  I  say,  if  the  article  bears  out  his  statement,  there 
would  not  be  any  chance  for  dispute  as  to  its  truth. 

Mr.  Carnegie.  Well,  sir,  Mr.  Schwab  may  have  quoted  a  sentence 
or  a  paragraph,  omitting  facts  and  what  it  was  dealing  with,  and 
he  would  give  you  a  very  false  impression. 

The  Chairman.  Certainly.  I  said  if  the  article  bore  him  out.  I 
did  not  say  if  a  sentence  in  it  could  be  twisted. 
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Mr.  Carnegie.  That  is  such  a  large  subject,  I  would  like  to  road 
the  article  and  see  really  what  bearing  it  has.  If  I  wrote  it,  I  am 
disposed  to  believe  it  was  a  very  sound  article.    [Laughter.] 

The  Chairman.  Mr.  Schwab  said  that  Mr.  Gary's  company  was 
taking  out  about  one- fourth  of  the  ore  on  the  property  that  they 
bought  from  Mr.  Hill. 

Mr.  Carnegie.  I  think  you  must  have  misunderstood  him  there. 
-From  my  knowledge,  what  I  hear,  they  have  not  shipped  one  load  of 
ore. 

The  Chairman.  He  understood  it  the  other  way ;  he  did  not  claim 
to  have  personal  knowledge  of  it. 

Mr.  Carnegie.  I  think  if  you  want  to  test  Mr.  Schwab's  statement 
and  mine,  it  would  be  very  well  to  get  somebody  to  ascertain  what 
is  correct  about  it. 

The  Chairman.  He  was  stating  what  he  believed  and  you  are 
stating  what  you  believe,  and  one  statement  seems  to  offset  the  o1;her. 
I  think  it  is  up  to  the  committee  to  get  a  little  more  evidence  on  the 
subject  to  find  out  about  it. 

Mr.  Carnegie.  Yes,  sir. 

The  Chairman.  I  agree  with  you  on  that.  I  did  not  know  but  you 
would  confirm  what  he  said.  He  said  that  the  cost  of  coal  land  was 
$600  per  acre  in  1899  and  $3,000  per  acre  now. 

Mr.  Carnegie.  Yes,  sir.  Now,  let  me  answer  that.  That  is  coke 
land.  There  are  9,000  tons  of  coke  in  an  acre,  and  that  m.eans  that 
it  has  increased  to  30  cents.  "What  did  he  say  it  was, "$600  then  and 
now  it  is  $3,000? 

The  Chairman.  Yes. 

Mr.  Carnegie.  That  is  five  times  the  amount. 

The  Chairman.  He  said  that  that  was  in  the  Connellsville  district. 

Mr.  Carnegie.  Yes,  sir;  five  times  the  amount.  Five  times  the 
amount  of  $600  is  $3,000.  That  means  th^t  the  coke  in  the  hill  is 
now  worth  only  30  cents  a  ton,  and  then,  in  the  olden  times,  when  we 
bought  coke  property,  it  was  15  cents  a  ton.  I  think  I  am  righ*'- — ^no, 
$G00  for  9,000  tons. 

The  Chairman.  He  said  that  the  coke  costs  $1.50  a  ton. 

Mr.  Carnegie.  I  do  not  know  what  coke  is  costing  to-day. 

The  Chairman.  And  that  the  freight  rate  to  Pittsburg  is  85  cents. 
He  qualified  that  and  said  he  might  be  10  cents  out  of  the  way  on 
that,  75  or  85  cents  a  ton. 

Mr.  Carnegie.  Then,  if  he  is  10  cents  out  of  the  way,  the  coke  rate 
used  to  be  65  cents  a  ton,  and  it  has  been  raised  10  cents  a  ton,  and  coke 
has  been  raised  30  cents  a  ton,  that  is  40  cents,  and  so,  on  the  amount 
needed  to  make  a  ton  of  pig  iron,  you  see,  gentlemen,  what  figures 
you  get.  You  take  the  conclusion  that  because  the  coal  in  the  hill 
costs  five  times  more ;  coke  costs  five  times  more. 

The  Chairman.  Mr.  Schwab  ought  to  know  what  coke  costs. 

Mr.  Carnegie.  No,  Mr.  Chairman.  You  gentlemen,  if  you  con- 
sider that  you  can  possibly  understand  these  figures,  it  is  your  fault 
as  much  as  Schwab's.  You  read  into  his  statement  there  of  cost 
five  times  the  ton  of  coke  and  begin  to  figure.  "What  he  told  you  was 
five  times  the  cost  in  the  hill,  and  that  made  a  difference  of  30  cents 
a  ton. 
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The  Chairman.  Well,  he  said  $1.50  a  ton.  I  do  not  know  how  we 
could  construe  that  into  anything  else. 

Mr.  Carnegie.  That  is  when  the  coke  is  manufactured? 

The  Chairman.  Certainly. 

Mr.  Carnegie.  That  is  a  very  different  thing. 

The  Chairman.  Cost  of  coke,  $1.50;  not  for  coal  in  the  mine;  I 
said  for  the  coke. 

Mr.  Carnegie,  Mr.  Chairman,  if  a  ton  of  coke  costs  only  $1.50 
to-day,  and  that  is  five  times  more  than  it  did  cost,  then  coke  only 
cost  30  cents  a  ton.     It  is  ridiculous. 

The  Chairman.  I  did  not  say  anything  about  that. 

Mr.-FoRDNEY.  He  did  not  say  that. 

Mr.  Carnegie.  That  is  what  the  chairman  read  here. 

The  Chairman.  He  said  coal  lands,  $3,000  an  acre.  I  did  not 
imagine  y.ou  would  carry  that  to  the  coke.  Mr.  Schwab  said  coke 
cost  $1.50  a  ton. 

Mr.  Carnegie.  Then,  there  is  not  much  expense  there. 

The  Chairman.  Then,  you  do  not  see  anything  on  the  face  of  that 
that  would  show  it  was  not  true? 

Mr.  Carnegie.  No;  although  I  have  heard  of  coke  lands  selling 
at  $2,000  an  acre. 

The  Chairman.  Coal  land  in  the  Conn  ells  ville  district,  $2,000 
an  acre. 

Mr.  Carnegie.  Gentlemen,  if  you  were  in  the  business,  experts 
talking 

The  Chairman.  Even  I  would  know  enough  to  know  that  you  did 
not  mean  $3,000  an  acre  for  coke. 

Mr.  Randell.  He  means  coke  coal. 

Mr.  Carnegie.  Mr.  Schwab  is  talking  as  a  Pittsburg  manufacturer. 
Coal  is  one  thing;  coke  is. another. 

The  Chairman.  So  I  jyn  aware.  * 

Mr.  Carnegie.  And  the  coal  lands,  increasing  to  $3,000  an  acre 
from  $600,  would  make  a  rise  in  the  price  of  coke  to  30  cents  a  ton. 

Mr.  Dalzell.  I  think  the  misunderstanding  is  here,  Mr.  Carnegie. 
Mr.  Schwab  gave  us  the  cost  of  coke  at  the  time  that  he  made  his 
original  estimate  of  $12  steel.  Then  he  gave  us  the  cost  of  coke  at 
the  present  time;  and  then,  to  explain  the  reason  why  the  cost  of 
coke  had  risen  in  the  meantime,  he  said  that  lands  have  gone  up 
from  $600  to  $3,000  an  acre,  but  he  is  $1,000  out,  because  I  know  coal 
lands  in  the  Connellsville  district  are  selling  now  at  $4,000  an  acre. 

Mr.  Carnegie.  Then  that  would  raise  the  price  of  coke  to  30  cents. 

Mr.  Dalzell.  He  did  not  base  the  exact  figure  of  rise  on  the 
different  prices. 

The  Chairman.  He  did  not  say  it  would  cost  five  times  as  much ; 
he  said  it  was  one  element  in  the  rise  of  coke. 

Mr.  Carnegie.  Gentlemen,  when  you  analyze  that  and  get  its  true 
basis  it  would  account  for  an  increase  of  30  cents  per  ton  in  coke. 
Now,  let  me  show  you.  What  has  that  to  do  Avith  a  concern  that  has 
thousands  of  acres  of  coke  that  it  bought  at  $200  and  $300  an  acre? 

The  Chairman.  It  has  this  to  do;  we  are  trying  to  arrive  at  the 
cost  in  American  factories  of  steel  rails.  That  is  one  of  the  elements 
that  goes  into  it;  and  trying  to  show  why  those  rails — he  was,  not 
we;  we  are  simply  taking  the  facts — trying  to  show  why  those  rails 
cost  $22  now  against  $12,  as  he  stated,  in  1899. 
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Mr.  Carnegie.  Yes,  Mr.  Chairman;  but  suppose  that  the  United 
States  Steel  Company  has  40,000  acres  of  coke  land  ? 

The  Chairman.  We  are  talking  about  the  Bethlehem  Company ;  is 
that  part  of  the  United  States  Steel? 

Mr.  Carnegie.  Certainly. 

Mr.  Dalzell.  Not  a  part  of  the  United  States  Steel  Company? 

The  Chairman.  That  is  not  a  part  of  the  United  States  Steel  "Com- 
pany, is  it  ? 

Mr.  Carnegie.  Oh,  no. 

The  Chairman.  It  is  an  independent  company,  as  I  understand  it. 

Mr.  Carnegie.  Yes. 

The  Chairjman.  We  are  talking  about  Mr.  Schwab's  production; 
we  have  left  Mr.  Gary. 

Mr.  Carnegie.  Very  well.  Mr.  Schwab's  coke  costs  him  more  than 
it  did  if  he  purchases  his  coke  from  a  producer. 

The  Chairman.  He  does  not  own  coal  lands? 

Mr.  Carnegie.  The  Bethlehem  does  not. 

The  Chairman.  So  they  have  to  buy  their  coal  ? 

Mr.  Carnegie.  Certainly. 

The  Chairman.  Then  he  ought  to  know  what  it  costs  him,  ought 
he  not  ? 

Mr.  Carnegie.  What  he  buys  it  at ;  yes,  sir. 

The  Chairman.  We  will  go  a  step  further.  He  says  that  in  1899 
a  ton  of  coke  would  make  a  ton  of  pig  iron,  but  since  the  iron  in  the 
ore  has  gone  down  from  58  per  cent  to  49  per  cent  on  account  of  the 
other  foreign  material  in  the  ore,  it  requires  a  ton  and  a  quarter  of 
coke  to  produce  a  ton  of  ore  instead  of  a  ton  of  coke.  Do  you  know 
anything  about  that? 

Mr.  Carnegie.  I  should  think  that  is  quite  understandable,  but  did 
Mr.  Schwab  tell  you  that  in  utilizing  the  gases  of  his  furnaces,  which 
he  did  riot  do  before,  he  makes  a  great  saving? 

Mr.  Calderhead.  I  do  not  think  he  did. 

Mr.  Carnegie.  You  know,  gentlemen,  the  steel  business  has  not 
stood  still.  Great  improvements,  cheapening  the  process,  have 
resulted.  Another  instance  occurs  to  me.  The  United  States  Steel 
Company  is  now  utilizing  the  slag  from  making  a  ton  of  pig  iron 
that  we  used  to  throw  over  the  bank,  and  it  cost  us  money  to  haul  it 
away ;  but  now  that  is  a  very  valuable  business,  very  profitable. 

The  Chairman.  How  much  slag  is  produced  in  making  a  ton  of 
pig  iron  ? 

Mr.  Carnegie.  I  could  not  tell  you  that. 

The  Chairjian.  Can  you  give  us  any  account  of  the  value  ? 

Mr.  Carnegie.  Of  the  slag  ?  It  was  an  expense.  We  threw  it  over 
the  bank  before. 

The  Chairman.  You  say  now  it  is  valuable? 

Mr.  Carnegie.  Yes ;  it  is. 

The  Chairman.  But  you  can  not  say  how  valuable  it  is  ? 

Mr.  Carnegie.  I  would  be  afraid  to  tell  you  what  I  heard  the 
president  of  the  subsidiary  company  estimate  it  at. 

The  Chairman.  I  wish  you  would  tell  me.  I  will  go  after  the 
president  and  find  out,  not  whether  he  told  you,  but  the  statement  of 
fact  on  his  part. 
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Mr.  Carnegie.  I  think  he  is  too  sanguine,  and  that  it  could  not 
possibly  be  as  valuable  as  he  said.  Cement  is  coming  in  as  a  substi- 
tute for  steel  and  it  is  a  remarkable  advance. 

The  Chairman.  Give  us  the  name  and  address  of  that  gentleman, 
and  we  will  send  for  him. 

Mr.  Carnegie.  I  can  not  give  you  either  the  name  or  the  address. 

The  Chairman.  We  will  get  it,  then.  Limestone  is  used.  He 
says  it  costs  30  cents  a  ton  to  mine  limestone  and  $1.20  to  take  it  to 
Pittsburg,  $1.50,  and  he  uses  about  one-half  a  ton  in  making  pig,  75 
cents.  He  says  that  more  lime  is  now  used  than  in  the  year  1899, 
because  ores  are  leaner  now.  There  is  more  waste  material  to  flux 
away.    What  is  your  judgment  about  that? 

Mr.  Carnegie.  That  may  be  true.  I  think  it  is,  slightly.  Did' 
he  tell  you  how  much  more  ? 

The  Chairman.  No ;  he  did  not  put  it  in  here.  He  had  formerly 
told  us,  but  I  can  not  turn  back  this  moment  to  that.  He  formerly 
put  in  what  they  allowed  for  the  lime  in  1899,  but  I  haven't  it  here 
now  in  conjunction  with  this.  I  can  not  tell  you  offhand  without 
stopping  to  look  it  up,  but  he  said  now  it  costs  75  cents  to  make  a  ton 
of  pig  iron,  and  then  he  said  that  the  labor  conversion  cost  was  $1.25 
to  $1.30  a  ton. 

Mr.  Carnegie.  I  thought  you  said  conversion  was  $7.50  a  ton? 

The  Chairman.  No;  Mr.  Schwab  makes  a  very  interesting  state- 
ment about  the  labor. 

Mr.  Dalzell.  Speaking  of  labor  only. 

The  Chairman.  Well,  m  effect,  he  says  that  he  never  knew  labor  so 
cheap  as  it  was  in  1899,  the  year  in  which  he  wrote  that  letter;  that 
the  common  laborer  earned  from  a  dollar  to  a  dollar  and  fifty  cents  a 
day;  that  the  laborer  was  very  efficient,  men  were  begging  for  jobs. 
He  said  that  his  own  salary  was  lower  that  year  than  it  had  been  in 
the  years  before,  and  that  one  man  working  in  the  big  iron  foundry 
would  do  as  much  that  year  in  a  day  as  two  men  to-day  at  a  higher 
price  per  day  for  the  labor.  That  is  what  he  said  about  the  labor. 
And  he  made  out  a  large  increase — $1.30  a  ton — for  labor.  Do  you 
remember  about  labor  in  1899  ? 

Mr.  Carnegie.  No;  I  have  no  recollection  of  the  details.  How 
could  I? 

The  Chairman.  Mr.  Schwab  seemed  to  have  a  very  definite  recol- 
lection on  that  subject. 

Mr.  Carnegie.  He  did  not  have  a  recollection;  he  went  back  and 
got  his  data  somewhere. 

The  Chairman.  What  was  that? 

Mr.  Carnegie.  He  did  not  recollect  all  these  things.  Perhaps  he 
did,  but  more  likely  he  went  back  to  the  books  and  figures. 

The  Chairman.  The  fact  that  his  salary  was  so  low  that  year 
might  have  impressed  it  on  his  mind. 

Mr.  Carnegie.  I  do  not  remember  of  ever  reducing  the  salaries,  but 
it  is  possible.  I  can  not  remember  of  a  case,  but  I  do  know  there  are 
many  departments  in  which  fewer  men  are  needed  than  we  needed, 
and  it  tends  to  make  the  labor  cost  of  steel  less  than  it  was  with  us. 

The  Chairman.  Putting  all  those  items  together  he  made  the  cost 
of  producing  pig  iron  $14,  including  the  materials,  at  present,  against 
$7  and  $8  in  1899.     Then  he  said  that  the  cost  of  converting  into 
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a  ton  of  steel  rails  the  necessarj'  quantity  of  pig  iron  cost  $7.50,  and 
that  it  cost  his  company  $21.50  to  make  a  ton  of  steel  rails. 

Mr.  Carnegie.  Yes,  sir. 

The  Chairman.  That  was  his  statement  as  to  the  items,  and  what 
I  was  struck  with  about  it  was  this,  that  it  came  pretty  near  bearing 
out  the- statement  that  these  seven  companies  had  made  to  the  Bureau 
of  Corporations,  that  they  made  the  average  price  during  the  five 
years  from  1902  to  1906,  both  inclusive,  twenty-two  dollars  and'  about 
thirty  cents  a  ton,  or  80  cents  more  than  Mr.  Schwab.  Schwab  has 
a  good  mill,  I  suppose;  he  has  an  up-to-date  plant,  has  he  not? 

Mr.  Carnegie.  He  is  the  man  whom'  the  Congress  of  the  United 
States  should  thank,  as  I  told  you  this  morning,  for  the  improved 
appliances  that  he  has  introduced. 

The  Chairman.  Do  you  know  whether  he  has  an  up-to-date  plant? 

Mr.  Carnegie.  Yes. 

The  Chairman.  You  brought  him  up,  did  you  not,  in  the  business. 

Mr.  Carnegie.  I  did. 

The  Chairman.  There  is  no  excuse  for  his  not  having  an  up-to-date 
plant? 

Mr.  Carnegie.  There  is  this  excuse  for  him,  that  I  have  not  been 
with  him  for  seven  years.     [Laughter.] 

The  Chairman.  And  still  you  would  advise  him  if  an  opportunity 
offered  ? 

Mr.  Carnegie.  Mr.  Chairman  and  gentlemen,  you  have  got  into 
a  maze  of  figures,  and  you  will  never  arrive  at  results  in  that  way. 
You  have  got  a  statement  from  Mr.  Gary  that  he  could  do  without 
a  tariff.  Now,  you  are  in  the  position  of  the  Irishman  who  was 
arrested  for  stealing  a  pig,  and  he  was  sentenced  on  the  testimony  of 
one  man.  He  told  the  judge,  when  he  was  asked  why  sentence  should 
not  be  passed,  that  he  thought  it  was  an  injustice  to  a  citizen  to  con- 
vict him  on  the  testimony  of  one  man,  who  said  he  saw  him  steal  the 
pig,  when  he  could  bring  one  hundred  men  to  prove  that  they  had 
never  seen  any  such  thing.     [Laughter.] 

The  Chairman.  That  is  all  very  well,  but  if  we  sought  to  make 
that  an  excuse,  the  judges  might  ask  us,  Mr.  Carnegie,  they  being 
the  dear  people,  if  we  did  not  have  not  only  the  testimony  of  Mr. 
Gary,  but  the  testimony  of  Mr.  Schwab,  and  that  after  that  we  had 
the  benefit  of  the  article  of  Mr.  Andrew  Carnegie  in  the  magazine, 
in  which  he  stated  with  a  good  deal  of  emphasis  that  the  duty  might 
all  be  taken  off ;  although,  when  we  called  him  before  us  and  asked 
him  to  give  us  the  facts  and  figures,  he  answered  us  with  a  story 
about  an  Irishman;  or,  in  other  words,  indicating  that  he  was  one 
of  the  men  who  did  not  know. 

Mr.  Carnegie.  No,  Mr.  Chairman;  I  am  sorry  that  you  say  you 
did  not  hear  me  this  morning.  I  stated  that  Judge  Gary  said  that 
the  tariff  on  steel  was  not  important  for  him,  and  that  long  before 
I  made  that  statement  that  others  made  the  same  statement,  and  that 
the  judge's  solicitude  for  the  weaker  brethren  was  sublime,  but  it 
was  quite  imnecessary;  that  these  weaker  brethren  will  not  find  their 
business  injured  by  the  tariff  being  taken  off.  You  can  not  arrive 
at  a  correct  judgment  until  you  know  what  the  prices  of  jDroduction 
are  abroad,  as  far  as  the  tariff  is  concerned,  because  you  have  com- 
binations among  these  people  at  home,  and  they  are  working  together. 
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Now,  the  statement  of  the  consul  there  was  very  important  on  the  cost 
abroad,  but  if  you  are  not  willing  to  act  on  the  fact  that  we  have  no 
foreign  importations  of  steel  to-day  and  that  we  are  sending  steel  aU 
over  the  world,  then  until  you  know  what  the  absolute  costs  are  in 
Europe  you  can  not  judge  whether  the  cost  and  interest  and  the  cost 
of  transportation  and  a  reasonable  profit  for  the  producer,  comparing 
the  same  items  here  with  the  home  producer,  as  the  President-elect 
requires,  I  say,  you  can  not  judge  whether  or  no  they  can  do  without 
a  tariff. 

The  Chairman.  We  expect  to  get  the  cost  abroad  furnished  by 
Judge  Gary,  but  we  were  led  to  expect  from  your  article  that,  in 
order  to  make  up  your  mind  that  these  things  should  be  put  upon 
the  free  list,  you  had  that  information,  both  as  to  the  cost  abroad 
and  the  cost  here,  because  we  believed,  as  you  say  you  believe  now, 
that  the  only  fair  thing  to  do  was  to  find  out  the  difference  in  cost 
between  two  things ;  the  fact  that  there  is  no  importation  would  go 
to  show  that  the  duty  was  higher,  but  just  how  much  too  high  it  is 
impossible  to  say,  unless  you  can  get  the  cost  abroad  and  here.  We 
expect  to  get  the  figures  from  Judge  Gary,  whom  you  certify  as  a 
very  honorable  witness,  if  he  is  a  lawyer,  although  he  may_  be  some- 
what interested.  We  thought  we  might  get  it  from  a  disinterested 
party  in  you. 

Mr.  Carnegie.  I  have  a  general  knowledge  of  costs  abroad. 

The  Chairman.  Why  do  you  not  give  them  to  us  ? 

IVIr.  Cart^jsgie.  Because  it  would  not  be  fair. 

The  Chair_man.  It  seems  to  be  fair  enough  for  you  to  publish  a 
magazine  article  and  base  it  on  them,  but  not  fair  enough  to  tell  us. 

Mr.  Carnegie.  That  statement  in  my  magazine  has  not  been 
refuted. 

Mr.  Dalzell.  What  statement  is  that  ? 

Mr.  Carnegie.  That  the  cost  of  a  ton  of  steel  in  Britain  to-day  or 
in  Germany  to-day  is  as  dear,  or  a  shade  dearer,  than  the  cost  is 
here,  taking  the  cost  under  similar  conditions.  That  is  the  statement 
that  I  made.  T  did  not  make  that  without  general  knowledge  of  the 
business,  and  if  it  is  proved  untrue,  then  my  reputation  for  knowl- 
edge of  the  business  would  be  seriously  imperiled. 

Mr.  Dalzell.  You  see,  Mr.  Carnegie,  that  general  statement  would 
cover  every  article  of  iron  and  steel  without  regard.  You  make  the 
general  statement  that  the  cost  there  is  about  the  cost  here,  and  that 
covers  everything. 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Dalzell.  Now,  for  instance,  here  is  what  Mr.  Gary  says  with 
respect  to  one  particular  article.  You  continue  to  be  misled  by  your 
newspaper  reports  of  what  Judge  Gary  said  here.  He  never  said 
what  you  attribute  to  him.    Let  me  read  you  just  a  paragraph: 

Mr.  Gary.  May  I  interrupt  you  one  moment,  because  a  thought  is  in  my 
mind,  and  I  desire  to  give  one  fact  in  regard  to  a  commodity,  which  is  impor- 
tant and  in  line  with  this  other  inquiry.  It  relates  to  tin  plate  and  sheets. 
At  the  present  time  they  are  produced  in  Wales  and  London  at  about  $5.32, 
which  is  less  than  the  cost  to  us,  and  that  represents  the  difference  in  wages 
paid  to  the  men,  the  labor  element  being  large  as  to  those  commodities. 
So  that  if  we  should  make  our  costs  as  low  as  their  costs  we  could  only  do  it 
by  cutting  the  wages  of  our  men  about  these  mills  in  half — that  is,  making  them 
one-hnlf  as  large  as  they  are  at  the  present  time.  I  think  I  am  perfectly 
accurate  in  those  figures. 
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Mr.  Carnegie.  He  has  not  given  you  figures? 

Mr.  Dalzell.  Yes,  he  has  given  the  cost  abroad,  and  we  also  have 
the  cost  of  making  tin  plate  at  home,  and  you  see  that  does  not  Ll-uf 
out  the  position  that  you  assign  to  Judge  Gary. 

Mr.  Carnegie.  Now,  my  friend,  when  you  talk  about  steel,  you  do 
not  talk  about  tin  plate. 

ilr.  Dalzell.  Ninety-nine  per  cent  of  tin  plates  are  steel ;  they  are 
steel  sheets. 

Mr.  Carnegie.  That  is  quite  true,  but  no  man — no  steel  man — but 
would  differentiate  between  steel  and  tin  plate. 

Mr.  Dalzell.  Well,  they  are  steel  sheets  first  before  they  are  tin 
plates. 

Mr.  Carnegie.  They  are ;  they  are  composed  of  tin.  If  the  harvester 
man  talks  of  harvesters  those  arc  composed  of  steel,  too.  But  I  wish 
you  to  know  that  the  expert,  the  steel  man,  talks  in  the  language 
which  it  is  impossible  for  you  to  understand. 

Mr.  Dalzell.  I  have  heard  a  good  deal  of  it  all  my  life. 

Mr.  Carnegie.  Well,  John  [laughter],  you  were  always  considered 
by  us  a  more  experienced  lawyer  than  you  were  a  steel  manufacturer. 
[Laughter.] 

Mr.  Dalzell.  I  should  be  sorry  if  I  was  not. 

Mr.  Carnegie.  Let  me  put  myself  right  there,  because  I  am  de- 
termined that  you  shall  have  from  me  no  half  truths.  There  are 
statements  that  can  be  made  that  do  not  cover  the  whole  circle  of 
truth,  and  a  witness  is  not  always  compelled — he  may  not  think  of  the 
other  things,  and  he  answers  you  one  question.  Now,  in  regard  to  tin 
plate,  tin  plate  has  been  made  for  one  hundred  years  in  Wales,  and  girls 
have  been  trained  to  it,  and  it  is  the  one  article  where,  I  think,  the 
British  people  in  Wales  could  make  a  ton  of  tin  plate,  probably,  a 
shade  cheaper  than  we  make  here.  But  if  you  add  the  cost  of  bring- 
ing tin  plate  here,  I  doubt  whether  they  could  import  it  here  to  any 
great  extent. 

Mr.  Hill.  If  it  was  free  ? 

Mr.  Carnegie.  Yes,  sir.  That  is  my  honest  opinion  about  it ;  so  you 
see,  gentlemen,  it  will  not  do  for  you  to  assume  that  tin  plate  was 
included  in  the  statement  of  steel.  I  do  not  want  to  hurt  any 
American  manufacturer.  I  do  not  want  to  injure  the  steel  trade  of 
this  country.  As  long  as  I  thought  we  needed  a  tariff  I  supported  it, 
but  now  I  have  arrived  at  the  conclusion  that  we  do  not,  as  Judge 
Gary  said,  for  steel.  There  again,  you  see,  Judge  Gary  is  probably 
right  about  tin  plate,  but  he  did  not  embrace  steel.  I  would  not  say 
that  tin  plate  should  go  on  the  free  list. 

Mr.  LoNGWORTH.  I  was  asking  you  just  before  adjournment  on 
this  general  question  of  costs.  You  said  that  you  thought  the  cost  was 
perhaps  a  little  greater  in  Great  Britain  in  manufacturing  steel  gen- 
erally, than  it  is  here? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Longwortii.  You  suggested  earlier  in  your  testimony  the 
practical  difficulty  that  confronts  this  committee  of  finding  out  facts, 
none  of  us  being  practical  men,  but,  at  the  same  time,  having  within 
our  jurisdiction,  so  to  speak,  almost  every  authority  except  that  of 
practical  experience.  Now,  I  think  our  desire  is  just  as  yours  is,  an 
absolutely  patriotic  desire  to  revise  this  tariff  in  steel,  as  in  all  other 
schedules,  for  the  best  interests  of  the  community  at  large. 
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Mr.  Carnegie.  Yes,  sir. 

Mr.  LoNGAvoRTH.  You  would  not  advocate  the  taking  off  of  the 
duty  on  any  American  article  without  justification  for  it.  I,  person- 
ally, admitting  that  I  know  very  little  about  the  costs  of  steel,  am 
inclined  to  think  that  we  can  substantially  reduce  the  tariff  on  steel 
without  injury  to  the  American  industry,  and  yet  before  I  vote  for  it, 
if  I  should  vote  for  it,  I  want  to  feel  that  I  am  justified  in  so  doing. 
I  do  not  know  of  any  other  way  that  I  can  personally  feel  justified, 
unless  I  know  or  have  some  opportunity  of  finding  out  something 
about  the  difference  between  the  cost  abroad  and  the  cost  at  home.  Is 
there  any  way  that  you  can  suggest  to  me — as  a  member  of  this  com- 
mittee, with  practically  every  facility,  the  right  to  summon  all  wit- 
nesses, the  facilities  that  this  Government  has,  without  the  practical 
experience,  and  without  the  means  of  getting  it,  because  we  must  act 
as  promptly  as  possible — of  finding  out  those  things  ? 

Mr.  Caknegie.  In  reply,  Mr.  Longworth,  I  know  of  only  one  way 
that  this  committee  can  arrive  at  anything  approaching  the  real  truth 
of  the  difference  in  cost,  and  that  is  to  have  men  belonging  to  the  steel 
industry,  men  familiar  with  it,  who  are  not  interested  in  either  the 
foreign  or  the  American  works,  experts  of  the  highest  character  and 
ability,  to  be  charged  with  visiting  the  works  of  Europe,  selecting  in 
each  country  the  best  works,  because  you  will  be  greatly  misled  if  you 
select  works  that  are  not  properly  managed.  You  can  easily/ obtain 
the  list  of  the  best  works,  and  these  men  should  go  there  and  study 
the  question.  They  will  be  received  by  the  foreign  manufacturer  with 
open  arms,  because  they  will  see  in  this  a  probability  of  the  tariff 
being  reduced. 

Mr.  LoNGwoETH.  Mr.  Carnegie,  the  trouble  is  that  it  is  a  condition 
and  not  a  theory  that  confronts  this  committee  now.  The  Republican 
members  of  this  committee  are  bound,  as  you  have  stated,  by  the 
Republican  platform,  which  states  that  the  tariff  shall  be  revised  as 
soon  as  possible.  The  President-elect,  it  is  understood,  proposes  to 
call  an  extra  session  of  this  Congress  to  do  that,  and  this  committee 
wants  to  prepare  a  bill  which  can  be  submitted  as  soon  as  possible 
after  the  inauguration  of  the  President-elect.  It  is  utterly  impossible 
for  us  to  send  experts  abroad.  What  authority  have  we  so  far  which 
would  justify  us  in  wiping  off  entirely  the  duty  on  steel,  except 
your  personal  opinion — that  of  a  man  of  great  experience — and  that 
of  Judge  Gary,  who  I  do  not  think  went  as  far  as  you  do  in  that 
respect?  Have  we  any  other  authority,  in  other  words,  Mr.  Carnegie, 
whicli  would  justify  us  in  removing  absolutely  the  tariff  on  steel, 
except  those  two  statements? 

Mr.  Carnegie.  I  do  not  know  what  other  statements  you  have  had 
here,  Mr.  Lorigworth. 

Mr.  Longworth.  They  have  not  been  to  that  effect,  Mr.  Carnegie. 

Mr.  Carnegie.  Very  well ;  then  you  have  two ;  and  I  think,  again, 
that  if  you  can  not  fix  the  tariff  duty  on  the  evidence  of  two  such 
credible  witnesses,  because  there  are  hundreds  that  have  not  told  you 
so,  that  is  a  matter  for  the  judgment  of  the  committee. 

Mr.  Longworth.  I  give  the  greatest  weig:ht,  Mr.  Carnegie,  to  the 
statements  of  those  witnesses.  At  the  same  time  other  witnesses  have, 
I  think,  made  quite  contrary  statements.  Suppose  that  it  is  true  that 
the  tariff  is  loo  high;  that  other  countries  are  not  exporting  here — 


STEEL  KAILS ANDftEW   CARNEGIE.  1837 

admitting  that  to  be  the  fact,  does  that  jusify  us  in  immediately- 
wiping  it  out  altogether? 

Mr.  Carnegie.  No.  Other  parties  are  not  exporting  here  because 
they  have  an  international  arrangement.  That  is  what  your  con- 
sul told  you.  Why,  Mr.  Longworth,  you  know — you  are  a  very  clever 
man  and  a  very  nice  fellow 

Mr.  Longworth.  Thank  you.     [Laughter.] 

Mr.  Carnegie.  But  you  are  grappling  with  problems  which  really 
you  can  not  be  expected  to  understand. 

Mr.  Longworth.  Most  assuredly,  Mr.  Carnegie;  I  realize  that; 
and  when  I  have  a  source  of  information  such  as  you  are,  I  desire 
to  find  out  all  I  can. 

Mr.  Carnegie.  Well,  Mr.  Longworth,  I  want  to  ask  you  a  question. 

Mr.  Longworth.  I  will  not  promise  to  answer  it  if  it  is  a  technical 
one,  Mr.  Carnegie. 

Mr.  Carntigie.  You  are  an  intelligent  man. 

Mr.  Cockran.  He  admits  that. 

Mr.  Longworth.  Yes ;  I  admit  that.     [Laughter.] 

Mr.  Carnegie.  Have  you  talked  tariff  with  anybody  connected  with 
steel? 

Mr.  Longworth.  Only  with  those  gentlemen  who  have  appeared 
before  us. 

Mr.  Carnegie.  You  have  never  heard  anything  outside  from  gen- 
tlemen talking  about  the  tariff? 

Mr.  Longworth.  Oh,  frequently  in  conversation ;  but  I  have  never 
had  any  steel  business. 

Mr.  Carnegie.  Did  you  ever  hear  any  of  them  say  that  the  tariff 
was  a  "  back  number,"  so  far  as  steel  was  concerned  ? 

ISIr.  Longworth.  Only  two  men. 

Mr.  Carnegie.  Here  are  two  witnesses ;  that  makes  four. 

Mr.  Longworth.  But  they  are  the  same  two,  Mr.  Carnegie. 
[Laughter.] 

Mr.  Cockran.  The  two  men  are  equal  to  four,  Mr.  Carnegie. 
[Laughter.] 

Mr.  Carnegie.  Well,  I  am  willing  to  stand  with  Judge  Gary.  I 
have  no  hesitation  in  expressing  nay  opinion,  to  tell  you  the  whole 
truth.  I  have  dear  friends  in  Britain.  I  was  the  only  American, 
or  the  only  foreign  citizen,,  that  ever  was  made  president  of  the  Iron 
and  Steel  Institute.  I  have  lived  with  these  men ;  and  I  profited  by 
their  mistakes.  I  saw  where  the  Bessemer  process  was  a  success,  and 
then  went  into  it ;  and  I  am  deeply  indebted  to  the  British  manufac- 
turers. In  return,  when  they  came  to  our  works,  I  showed  them 
everything.  My  old  friends  (one  or  two  of  them  dead  now),  the 
most  eminent  men  in  the  business,  took  them  all  through  our  works 
and  showed  them  everything — all  of  our  new  improvements.  We 
never  shut  our  works  to  anybody.  And  I  have  gone,  in  turn,  through 
all  their  works  and  heard  all  their  costs.  I  have  followed  the  Eng- 
lish manufacture  with  deep  interest,  and  I  have  studied  it;  and,  with- 
out presumption,  I  would  say  that  there  is  no  American  that  has  had 
the  opportunities  that  I  have  had  to  judge. 

Mr.  Longworth.  Quite  so;  and  do  not  understand  me,  Mr.  Car- 
negie, as  saying  anything  in  criticism  of  the  authority.  In  fact,  I 
feel  now  that  I  am  leaning  your  way.    And  yet  I  am  simply  asking 
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the  question  whether,  under  the  circumstances,  I  have  any  other  au- 
thority and  justification  for  voting  to  wipe  out  absolutely  the  tariff 
on  steel,  except  your  statement  (which  I  regard  as  the  highest  author- 
ity, perhaps,  that  I  could  find),  and  Judge  Gary's  statement  (which 
I  do  not  think,  after  listening  to  the  testimony,  goes  as  far  by  any 
means  as  yours  does). 

Mr.  Carnegie.  That  is  good. 

Mr.  LoNGWOETH.  Is  there  any  other  justification  that  I  have  at 
this  moment  for  voting  to  take  off  entirely  the  tariff  on  iron  and 
steel? 

Mr.  Carnegie.  Well,  Mr.  Longworth,  that  is  a  matter  for  you  and 
your  own  conscience  to  settle.  You  ask  me  how  you  could  arrive  at 
the  difference  in  cost.  There  are  great  evidences.  They  do  not  im- 
port steel  here.  That,  however,  you  might  well  say,  was  because 
they  had  an  arrangement  to  that  effect.  But  knowing  the  difficulties 
of  British  manufacturers,  and  the  trouble  about  ores,  and  the  cost  of 
coke  and  coal,  I  have  not  the  slightest  doubt  that  you  will  find  that 
the  cost  of  a  ton  of  steel  there  does  not  exceed  ours,  to  say  the  least ; 
that  leaves  the  American  manufacturer  with  the  advantage  of  the 
cost  of  bringing  the  foreign  product  here,  which,  upon  the  average, 
to  the  point  of  delivery,  I  should  place  at  not  less  than  the  present 
tariff  duty.     Further  than  that  I  can  not  go. 

Mr.  Hill.  Mr.  Carnegie,  I  was  very  much  interested  in  the  remark 
you  made  a  moment  ago  to  the  effect  that  they  were  not  allowed  to 
ship  here.    May  I  ask  what  the  explanation  of  that  is  ? 

Mr.  Carnegie.  I  assume  that  it  was  by  the  arrangement  that  you 
spoke  of  this  morning. 

Mr.  Hill.  Then  there  is  an  international  agreement? 

Mr.  Carnegie.  Why,  was  not  that  what  your  man  said  ? 

Mr.  Hill.  That  is  what  the  consul  said.  I  wanted  to  know  whether 
he  was  right  or  not. 

Mr.  Carnegie.  Well,  gentlemen,  I  rest  that  on  the  word  of  the 
American  consul.  Have  I  a  right  to  do  so,  or  am  I  justified  in  doing 
so,  or  not  ? 

Mr.  Hill.  I  should  like  to  ask  another  question. 

Mr.  Gaines.  That  is  the  very  question — whether  the  American 
consul  is  correct  or  not. 

Mr.  Carnegie.  But  how  can  I  tell  you  whether  the  American  consul 
is  right  or  not? 

Mr.  Gaines.  The  question  was  whether  you  knew  the  fact  yourself 
about  which  he  made  the  statement. 

Mr.  Carnegie.  I  do  not  know  the  fact,  except  as  a  matter 

Mr.  Gaines.  It  is  not  as  to  his  accuracy,  but  as  to  your  knowledge 
of  the  same  matter. 

Mr.  Carnegie.  There  is  a  half-truth  again.  It  has  been  reported. 
It  is  "  in  the  air."  I  have  heard  of  it.  But  how  do  I  know  ?  I  have 
seen  no  documents. 

Mr.  Hill.  Did  you  know  it  enough  to  justify  your  statement  a 
moment  ago  that  the  reason  there  was  not  more  competition  from 
abroad  was  that  they  were  not  allowed  to  ship  here  ? 

Mr.  Carnegie.  I  based  that  on  your 

Mr.  Hill.  You  based  it  on  what  I  read,  and  not  on  what  you 
knew  ? 
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Mr.  Carnegie.  Yes;  but 

Mr.  Hill.  All  right. 

Mr.  Carnegie.  But  that  is  all  that  I  had  heard.  Now,  please — ^Mr. 
Longworth,  particularly 

Mr.  Longworth.  Yes,  sir. 

Mr.  Carnegie.  All  that  I  had  heard  about  it — I  can  not  close  my 
ears.  I  know  so  many  steel  men.  I  can  not  meet  an  old  friend 
without  the  remark  being  made:  "  How  is  the  business?"  and  all  that 
sort  of  thing.  To  the  best  of  my  belief — I  can  not  say  knowledge — it 
seems  that  the  statement  of  our  accredited  official  would  not  have 
been  made  unless  he  had  knowledge  on  the  subject;  and  it  accounts 
for  there  being  no  importations  here.  But  there  is  another  reason, 
independent  of  that :  The  cost  to  the  British  manufacturer  is  so  great 
that  in  my  opinion  he  would  not  send  rails  here  even  if  the  duty  were 
taken  off. 

Mr.  Hill.  Mr.  Carnegie,  let  me  ask  you  this  question:  Have  you 
ever  heard  of  an  agreement  made  by  the  United  States  Steel  Com- 
pany with  the  tin-plate  manufacturers  of  Wales  that  the  exports  of 
manufactured  tin  plate  from  the  United  States  should  not  exceed  a 
certain  quantity,  based  on  a  counter  agreement  on  their  part  that  they 
would  not  take  a  certain  amount  of  black  plates  from  the  United 
States? 

Mr.  Carnegie.  Well,  Mr.  Hill,  I  have  heard  all  kinds  of  reports. 

Mr.  Hill.  You  have  heard  that  report  ? 

Mr.  Carnegie.  I  think  I  have. 

Mr.  Hill.    Yes. 

Mr.  Carnegie.  I  would  not  be  so  positive.  It  seems  to  me  as  if  it 
is  no  matter  of  news  to  me ;  but  I  am 

Mr.  Hill.  Now,  I  am  reading  from  the  New  York  Tribune  in  July. 
You  were  in  Scotland,  were  you  not,  at  that  time? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Hill.  "An  agreement  was  reached  in  December  last  year 
among  the  tube  makers  of  the  United  States,  Germany,  Great  Brit- 
ain, and  other  countries  for  a  working  arrangement,  the  purpose  of 
which  was  to  put  an  end  to  the  serious  losses  resulting  from  interna- 
tional competition."    Do  you  know  anything  about  that  agreement? 

Mr.  Carnegie.  I  do  not.    I  take  the  Tribune. 

Mr.  Hill.  I  think  this  is  the  Tribune  I  am  quoting  from. 

Mr.  Carnegie.  But  I  never  saw  that  statement;  and  that  statement 
is  news  to  me. 

Mr.  Hill.  Then  this  statement : 

London,  July  1. 

According  to  the  Iron  and  Steel  Trades  Journal,  the  English  and  Scotch  steel 
manufacturers  have  decided  not  to  join  the  proposed  intprnational  combina- 
tion, and  to  ally  themselves  with  the  national  amalgamation  that  is  being  formed 
to  fight  the  international  trust.  This  amalgamation,  the  paper  says,  will  soon 
be  established.  It  will  consist  of  the  principal  American,  German,  Russian, 
and  French  steel  companies,  and  fierce  competition,  both  here  and  elsewhere, 
with  a  slump  in  prices,  may  be  expected. 

Do  you  know  anything  about  the  facts  in  regard  to  that  ? 

Mr.  Carnegie.  Not  the  slightest. 

Mr.  Hill.  It  occurred  while  you  were  abroad. 

Mr.  Carnegie.  I  never  heard  of  it  before. 

Mr.  Hill.  A  combination  to  fight  the  "  international  trust  ?  " 
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Mr.  Carnegie.  I  never  heard  of  it. 

Mr.  Hill.  You  made  one  other  statement  this  morning,  to  the 
effect  that  you  thought  that  the  present  price  of  steel  rails  at  $28 
was  justified  by  the  agreement  between  the  railroad  companies  and 
the  steel  manufacturers. 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Hill.  And  one  of  the  other  witnesses  before  us  last  week  made 
a  similar  statement — that  it  was  a  mutual  agreement,  the  price  of 
$28  being  based  on  an  agreed  price  of  freight  rates  on  the  materials 
used  by  the  steel  manufacturers ;  so  that,  the  steel  manufacturers  and 
the  railroads  being  satisfied,  where  did  the  general  consuming  public 
come  in  in  that  higher  price  of  steel,  these  rates  being  charged  on 
all  steel  that  is  made  as  well  as  rails  ? 

Mr.  CocKRAN.  It  is  not  satisfied. 

Mr.  Hill.  The  rates  of  freight  are  not  only  charged  on  the  mate- 
rials going  into  the  steel  rails,  but  they  go  on  all  materials  used  in  all 
steel  production,  do  they  not? 

Mr.  Carnegie.  I  do  not  know  that  the  railroads  raised  these  rates. 

Mr.  Hill.  Well,  you  built  the  road  from  the  lake  to  Pittsburg,  did 
you  not?  Do  you  remember  what  the  rate  was  that  you  charged  up 
your  steel  production  cost  for  transportation  on  that  road  from  the 
lake  to  Pittsburg  ?    It  was  a  very  small  rate,  was  it  not  ? 

Mr.  Carnegie.  I  could  not  give  you  that  from  memory. 

Mr.  Hill.  Was  it  not  along  about  23  cents  a  ton? 

Mr.  Carnegie.  Oh,  no ;  no. 

Mr.  Hill.  From  the  lake  to  Pittsburg  ? 

Mr.  Carnegie.  That  was  the  cost  of  moving  it. 

Mr.  Hill.  Yes. 

Mr.  Carnegie.  It  cost  us  22  cents  a  ton  to  bring  loaded  cars — no; 
it  cost  us  12  cents  a  ton  to  move  cars  down  from  the  lake  to  Pitts- 
burg, and  11  cents  to  take  the  empty  cars  back.  I  remember  those 
figures. 

Mr.  Hill.  Yes. 

Mr.  Carnegie.  But  that  did  not  include  cost 

Mr.  Hill.  Mr.  Schwab  testified  the  other  day  that  in  making  up 
his  charge  for  the  cost  of  steel  he  figured  a  dollar  a  ton  for  bringing 
the  ore  from  the  lake  down  to  Pittsburg.  That  is  a  very,  very  heavy 
increase  over  what  you  charged  up  in  the  cost  and  what  he  figured  in 
the  cost. 

Mr.  Carnegie.  Well,  gentlemen,  I  can  not  tell  you  what  Mr. 
Schwab  did.  If  we  charged  it  at  only  23  cents,  we  were  very  fool- 
ish, because  there  are  the  repairs  of  a  railroad  and  the  maintenance, 
and  there  is  interest  on  the  capital. 

Mr.  Hill.  Briefly,  do  you  think  the  general  consuming  public,  in 
the  consumption  of  steel  outside  of  steel  rails  should  be  obliged  to 
stand  and  make  good  such  an  agreement  between  the  railroad  com- 
panies and  the  steel  companies? 

Mr.  Carnegie.  I  have  no  opinion  to  express  upon  that.  That  is  a 
matter  between  the  railroads  and  the  public.  It  does  not  touch  the 
question  of  the  comparative  price  of  steel. 

Mr.  Hill.  If  the  price  of  steel  is  to  be  reduced,  it  is  not  to  be  re- 
duced by  revising  the  tariff,  Mr.  Carnegie,  according  to  the  testimony 
that  is  before  us.  The  increase  which  Mr.  Schwab  has  shown  in  the 
cost  of  steel  is  in  all  of  these  increases  of  freight  rates  all  the  way 
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through.  If  those  are  controlled  by  a  combination  of  the  steel  manu- 
facturers and  a  combination  of  the  railroads,  acting  in  harmony, 
how  is  the  tariff  going  to  affect  it  ? 

Mr.  Carnegie.  My  dear  friend,  if  we  are  going  into  authorizing 
combinations,  the  result  is  this:  We  shall  have  a  supreme  court  of 
industry,  and  that  court  will  have  to  fix  the  prices  of  everything  if 
the  consumer  is  to  be  protected. 

Mr.  Hnx.  But,  Mr.  Carnegie,  if  this  committee  is  to  fix  the  tariff, 
is  it  not  its  duty  to  find  out  whether  the  increased  cost  is  the  result 
of  the  tariff  or  the  result  of  something  else?  I  am  asking  you  that 
question. 

Mr.  Cahnegie.  That  is  your  duty;  but  I  am  unable  to  give  you 
any  opinion  about  the  railroads. 

Mr.  Hill.  But  you  say  that  the  rate  of  $28  is  a  justifiable  price, 
and  that  it  is  caused  by  the  agreement  between  the  railroads  and  the 
steel  manufacturers,  both  as  to  freights  and  the  price  of  steel. 

Mr.  Carnegie.  No  ;  excuse  me.    I  have  never  mentioned  freights. 

Mr.  Hill.  If  you  did  not,  some  of  the  other  witnesses  have. 

Mr.  Carnegie.  Ah !  Well,  gentlemen,  I  have  enough  sins  of  my 
own  to  answer  for.  [Laughter.]  I  do  not  propose  to  speak  here  upon 
any  subject  but  that  question  I  am  called  to  speak  upon,  and  that  is 
the  main  question,  at  last:  Has  protection  done  its  office?  Has  it  en- 
abled the  manufacturers  of  steel  of  America  (not  the  inefficient,  but 
the  efficient,  well-managed  manufacturing  concerns  of  America)  to 
do  without  further  support,  protection,  which  should  never  be  given 
except  temporarily ;  to  determine  the  question  whether  we  can,  in  our 
country,  produce  a  home  supplj  of  the  article  temporarily  protected, 
better,  more  conveniently,  more  steadily  than  it  was  before  coming 
from  abroad?  If  the  manufacturers  of  America,  after  forty  years' 
nursing,  can  not  to-day  do  without  the  crutch  of  protection,  then  our 
policy  has  been  a  failure. 

Mr.  Gaines.  Did  I  not  understand  Mr.  Carnegie  to  say  that  there 
was  an  agreement  between  the  railroads  and  the  steel  concerns  as  to 
the  prices  that  were  to  be  paid  for  freight  on  the  products  of  the 
steel  concerns? 

Mr.  Carnegie.  I  did  not  know  that  feature,  if  there  were;  I  never 
heard  it  before.  I  do  not  know  the  details  of  the  agreement.  I 
do  not  know  the  details  of  the  agreement. 

Mr.  Gaines.  That  was  my  question.   I  thought  that  you  had  said  so. 

Mr.  Carnegie.  And  I  never  heard  that  there  was  an  agreement  ex- 
cept as  to  the  price  of  rails. 

Mr.  Gaines.  Then  I  was  mistaken  in  the  fact. 

Mr.  Calderhead.  Aside  from  that,  the  issue  between  Mr.  Car- 
negie and  us,  it  seems  to  me,  is  whether  we  are  pursuing  the  right 
method  to  ascertain  a  reason  for  reducing  the  tariff  or  not ;  or,  if  the 
tariff  is  taken  off  of  steel,  do  you  think  the  prices  of  steel  to  the  people 
will  be  less  than  they  are  now? 

Mr.  Carnegie.  The  immediate  advantage,  in  my  opinion,  which  the 
people  of  America  will  have  will  be  that  you  will  have  taken  from 
the  combination  the  power  to  raise  their  prices  above  the  cost  at  which 
the  foreigner  could  enter,  and  the  cost  will  necessarily  be  lower  to 
the  foreigner  if  you  take  the  tariff  off  his  products. 

Mr.  Calderhead.  Just  a  moment.  What  combination  do  you  refer 
to? 
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Mr.  Carnegie.  I  refer  to  the  combination  of  which  Judge  Gary  is 
the  head;  for  they  all  meet^together.  Tliere'Ss  no  secret  about  that 
now ;  you  have  read  his  speeches. 

Mr.  Calderhead.  But  if  it  costs  as  much  in  England  -and  in  Ger- 
many and  in  France  to  make  the  steel  as  it  does  in  the  United  States, 
and  the  tariff  should  be  taken  off  in  our  country,  what  possible  bene- 
fit can  it  be  to  our  people  ?  What  combination  could  be  made  amongst 
our  own  manufacturers? 

Mr.  Carmegie.  I  have  stated  the  benefit  that  it  would  be. 

Mr.  Calderhead.  It  would  be  that  there  could  not  be  a  combina- 
tion to  maintain  prices  above  the  price  that  the  foreign  man  was 
willing  to  sell  at? 

Mr.  Carnegie.  That  is  it. 

Mr.  Calderhead.  That  is  all? 

Mr.  Carnegie.  That  is  a  great  deal — that  is  a  great  deal.  Now,  just 
one  moment. 

Mr.  Calderhead.  Just  a  moment  there:  Will  there  be  any  prob- 
ability of  a  combination  with  the  foreign  manufacturers  ? 

Mr.  Carnegie.  I  think  if  combinations  are  allowed  there  will  be 
a  very  great  probability. 

Mr.  Calderhead.  A  great  probability? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Calderhead.  You  said  a  while  ago,  I  think,  that  if  it  was 
lawful  at  all  there  certainly  would  be  ? 

Mr.  Canegie.  I  would  not  say  certainly ;  I  judge  of  human  nature. 

Mr.  Calderhead.  Yes. 

Mr.  Carnegie.  I  think  it  is  a  dangerous ■ 

Mr.  Calderhead.  If  the  tariff  is  taken  off,  will  the  profits  of  mak- 
ing steel  in  this  country  be  less  than  they  are  now  ? 

Mr.  Carnegie.  In  my  opinion — I  have  repeated  this  several  times 
to-day — nothing  that  the  foreign  manufacturer  can  do  toward  ob- 
taining business  here  will  affect  injuriously  any  steel  manufacturer 
in  this  country  who  deserves  to  succeed  in  his  business  and  has  the 
necessary  facilities. 

Mr.  Calderhead.  I  understand  that,  and  the  reason  is  that  the 
cost  of  making  steel  in  foreign  countries  is  about  the  same  as  it  is 
here  now  ? 

Mr.  Carnegie.  I  think  it  is,  Well,  yes;  you  can  say  it  so  if  you 
lilte;    My  best  judgment  is  that 

Mr.  Calderhead.  That  it  is  substantially  the  same? 

Mr.  Carnegie.  Well,  yes ;  I  think  we  made  it  a  shade  cheaper  at 
the  works  that  made  the  cheapest  steel.     I  believe  so. 

Mr.  Calderhead.  It  is  genera,lly  adm.itted  that  the  wages  of  la- 
borers in  the  steel  mills,  in  all  branches  of  labor  that  contribute  to  the 
making  of  steel,  producing  ore,  making  pig  iron,  etc.,  are  much  lower 
in  England  and  Germany  than  in  the  United  States.  If  it  costs  as 
much  to  produce  steel  in  England  and  Germany  as  it  does  in  the 
United  States,  and  the  wages  of  labor  are  so  much  less,  what  effect  will 
it  have  on  the  wages  of  labor  in  this  country  if  steel  is  to  be  sold  at 
the  same  price  there  and  here  ? 

Mr.  Carnegie.  If  the  steel  of  Britain  is  as  dear  to  make  in  Britain 
as  it  is  here,  it  does  not  follow  that  their  labor  cost  is  not  as  great  as 
ours;  because  they  use  many  more  men  than  we  do,  having  smaller 
markets  and  not  having  the  continuous  rolling  of  steel  that  we  have. 
The  costs  being  the  same,  there  is  a  natural  tariff  which  even  Congress 
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can  not  surmount.     The  foreign  manufacturer  has  to  pay  the  freights 
of  bringing  his  steel  liere. 

Mr.  Calderhead.  Yes;  I  am  familiar  with  that,  and  I  have  heard 
it  a  number  of  times  to-day.  But  it  is  evident,  if  the  wages  are  so 
much  less  in  those  countries  than  they  are  in  this  country,  that  the 
cost  of  steel  must  be  in  something  else.  You  say,  then,  that  it  is  in 
the  increased  price  of  ore,  or  the  approaching  scarcity  or  value  of  it? 

Mr.  Carnegie.  Well,  no.  There  is  a  very  large  elenaent  in  this: 
That  with  our  machinery,  and  making  such  enormous  outputs,  you 
must  not  take  the  cost  of  labor  which  they  give  you  here.  The  cost 
of  labor  per  man  is  much  higher  here ;  but  if  it  requires  two  English- 
men, with  their  appliances  and  mills,  and  so  forth  (in  which  it  would 
be  folly  for  them  to  imitate  us) ,  to  produce  the  amount  of  steel  that 
one  man  can  produce  here,  then  there  would  not  be  the  labor-cost 
difference  which  you  assume.     Yoii  must  not  take  it  per  man. 

You  must  give  credit  to  the  United  States  Steel  Company  and  the 
works  at  Gary.  This  is  what  I  hear  from  men  who  are  chiefly  inter- 
ested in  the  problem  of  steel ;  and  they  are  rejoicing.  There  is  a  new 
mill  building  at  Gary.  Remember,  I  was  just  told  this,  and  I  have 
heard  them  talk  about  it. 

There  is  a  new  mill  building  at  Gary  that  is  much  to  the  credit  of 
the  United  States  Steel  Company.  I  am  told  that  it  will  make  40,000 
tons  of  rails  a  month,  and  that  there  will  only  be  four  men  at  the 
rolls;  and  if  they  ran  them  three  turns,  eight  hours  apiece,  there 
would  be  only  twelve  men  employed.  Gentlemen,  there  is  no  such 
mill  that  could  be  built  in  any  other  part  of  the  world,  judiciously; 
because  they  have  not  the  great  market  that  we  have  for  rails,  that 
allows  the  mill  to  go  for  weeks  and  weeks  on  one  form  of  rails  with- 
out changing  rolls.  The  Englishman  is  glad  if  he  gets  an  order  for 
500  tons  of  rails  of  the  same  pattern.  He  has  to  make  them,  and 
then  he  has  to  change  the  rolls;  and  that  is  a  day  lost  for  his  mill. 
Then  he  has  to  put  in  another,  and  the  size  is  different  of  the  rail  that 
has  to  be  rolled  next  week.  His  men  have  to  have  time  to  get  ac- 
customed to  the  lighter  or  the  heavier  sections;  and  it  takes  a  day  or 
two  for  them  to  get  into  it.  In  the  case  of  this  rail  mill  at  Gary,  the 
labor  cost  there  will  not  behalf  what  it  is  in  England,  notwithstand- 
ing the  cheaper  cost  of  labor  per  man. 

There  is  another  case  where  the  cost  of  labor 

Mr.  Cai.derhead.  Just  a  moment,  before  you  go  to  another  case. 
If  the  tariff  is  taken  off,  will  the  English  mill  not  have  just  as  large  a 
market  as  we  have,  and  just  the  same  price,  barring  the  natural  tariff 
of  the  ocean  and  the  railway  mileage  ? 

«  Mr.  Carnegie.  Mr.  Calderhead,  just  one  moment.  Consider  this 
subject:  Do  you  think  that  an  American  would  buy  a  ton  of  foreign 
rails  if  he  could  get  the  rails  of  his  own  countrymen  ? 

Mr.  BoNTNGE.  Suppose  he  could  get  them  cheaper  abroad? 

Mr.  Calderhead.  Simply  from  self-interest,  I  should  think  he 
would  buy  where  he  could  buy  the  cheapest. 

Mr.  Carnegie.  But  wait  a  moment.  No,  no ;  other  elements  come 
in  there.  The  railroads  get  the  traffic  of  our  manufacturers.  They 
are  deeply  concerned  in  keeping  them  at  work,  and  while  tlr  y  pay 
$28  a  ton  for  rails,  they  may  have  $5  a  ton  profit  on  these  very  rails 
through  the  transportation  of  materials. 

Mr.  Bonynge.  Mr.  Carnegie,  that  would  not  apply  to  structural ' 
steel  that  might  bp  landed  on  the  Atlantic  coast. 
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ill'.  Carnegie.  Thank  you  for  mentioning  structural  steel.  I 
would  have  forgotten  that  illustration.  I  wish  the  chairman  could 
hear  me.     I  will  try  to  make  him.     Do  you  all  hear  me? 

Several  Members.  Oh,  yes. 

Mr.  Carnegie.  Because  I  want  every  man  to  hear  what  I  am  about 
to  say.     [Addressing  Mr.  Calderhead.]     You 

Mr.  Calderhead.  Yes,  sir. 

Mr.  Carnegie.  I  do  like  to  meet  with  a  gentleman  that  makes  such 
a  statement  as  you  have  made,  or  asks  such  a  question  as  you  have 
asked.  Imagine  yourself  about  to  build  a  skyscraper,  a  big  building. 
That  requires  structural  steel,  and  it  goes  principally  into  that  class 
of  construction,  bridges,  etc.  You  have  got  $2,000,000  to  invest  in  a 
skyscraper  that  you  are  going  to  build  in  Washington.  Your  archi- 
tect comes  to  you  with  pages  showing  every  bar,  every  beam,  every 
langle  of  steel  that  goes  into  that  structure;  and  it  is  formidable. 
He  says  to  you — well,  no  architect  would  say  this  to  you,  because 
maybe  they  have  had  experience.  But  a  seller  of  steel  comes  to  you 
and  says :  "  Don't  buy  this  American  steel  that  Schwab  is  making. 
I  will  give  it  to  you  at  $2  a  ton  cheaper,  or  $3  a  ton  cheaper,  or  $5  a 
ton  cheaper." 

If  you  have  never  built  a  building  before,  you  might  accept  that 
offer.  What  would  be  the  result?  Your  order  takes  ten  days  to 
reach  the  maker,  3,000  miles  away.  He  promises  to  deliver  it  to  you 
in  six  months  or  three  months,  or  whatever  it  is.  He  is  a  little  late 
in  deliveries.  He  ships  the  second  story  before  he  ships  the  first. 
You  lose  a  few  bars  in  transportation.  You  go  on  with  your  build- 
ing, and  he  delays  you.  You  go  on  with  your  building,  and  two  or 
three  bars  are  lost  in  transportation ;  there  are  so  many  transfers.  I 
am  speaking  now  practically.  You  can  not  get  on  without  those  two 
or  three  bars,  and  your  building  can  not  be  put  up.  Then  there  is  a 
blunder  made;  the  man  has  shipped  some  steel  that  belongs  to  an- 
other thing  altogether,  from  the  wrong  pile. 

If  you  take  the  American  steel,  your  rolling  mill  is  right  here;  it 
is  run  by  your  neighbor,  probably,  a  gentleman  that  you  know  well. 
You  tell  him :  "  Why,  there  is  a  mistake  here,"  and  it  is  remedied  in 
a  moment,  in  a  day.  He  has  plenty  of  structural  steel  on  hand,  and 
he  remedies  the  defect.  You  get  along  faster  than  you  thought  you 
would.  You  want  the  third  story  before  the  architect  figured  that 
it  would  be  needed.  "  Certainly ;  "  the  changes  are  made,  and  he  gives 
you  that. 

If  ever  you  tried  to  send  an  order  3,000  miles  away  to  build  a 
bridge  or  a  structure,  you  may  do  it  once  when  you  begin,  but  you . 
will  never  do  it  again.  It  is  impracticable.  There  are  so  many  con- 
tingencies in  the  one  case  which  you  avoid  in  the  other.  I  do  not 
care  if  structural  steel  for  a  great  building  were  oifered  in  New  York 
or  in  Pittsburg  or  in  Chicago  or  anywhere  else  at  $5  a  ton  less.  From 
my  experience  I  would  not  consider  having  my  steel  made  3,000  miles 
away. 

The  Chairman.  Do  not  people  make  such  blunders  as  that  when 
they  ship  bridges  all  over  the  earth? 

Mr.  Carnegie.  Yes,  sir;  they  do  make  such  blunders  as  that;  but 
it  is  a  different  thing  to  prepare  a  finished  bridge  that  has  to  be  put 
together.     If  you  were  shipping  a  bridge  to  India,  remember,  you 
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would  not  run  the  risk.  In  some  cases  they  are  so  careful  that  they 
put  the  bridge  together  before  it  leaves  the  works ;  and  that  is  good 
policy.  And  so  with  a  steel  building.  You  think  a  steel  building  is 
a  very  simple  thing.    It  is  not. 

Mr.'  BoNYNGE.  Mr.  Carnegie,  we  are  sending  structural  steel  over 
the  world,  are  we  not  ? 

Mv.  Carnegie.  Yes,  sir. 

Mr.  BoNYNGE.  Notwithstanding  these  disadvantages  that  you  say 
would  prevent  the  foreign  manufacturer  from  sending  structural  steel 
here  ? 

Mr.  Carnegie.  No  ;  excuse  me.  I  do  not  think  we  are  selling  much 
structural  steel  abroad. 

Mr.  BoNYNGE.  For  bridges  and  matters  of  that  kind,  are  we  not? 

Mr.  Carnegie.  Simply  because  it  is  impossbile  for  the  man  to 
whom  you  sell  a  bridge  to  get  it  any  nearer  than  this  country,  and  of 
course  he  has  to  do  the  best  he  can.  But  I  am  putting  the  case  where 
he  can  order  our  steel  at  hand,  and  get  the  manufacturer  to  prevent 
delays  and  mistakes.  As  I  have  told  you,  engineers  require  the  bridge 
to  be  put  together  when  time  is  an  element,  or  when  they  want  a 
"  dead  sure  "  thing.  That  gives  the  home  manufacturer  of  structural 
steel  practical  control  of  his  market,  even  if  the  foreign  steel  were 
to  be  delivered  to  him  or  promised  to  be  delivered  to  him  at  some 
dollars  less  per  tori. 

I  thank  you  for  mentioning  structural  steel.  There  is  another 
illustration.  If  that  had  not  been  removed  you  would  have  taken 
the  books  as  to  the  cost  of  structural  steel  in  America,  and  you  would 
have  based  action  upon  them. 

Mr.  CocKRAN.  Can  we  not  induce  you  to  stay  with  us  a  little  longer, 
Mr.  Carnegie,  so  that,  as  various  difficulties  arise,  we  could  refer  to 
this  practical  experience  which  has  shed  such  a  flood  of  light  on 
this  transaction? 

Mr.  Carnegie.  Well,  gentlemen,  I  am  at  your  service,  if  you  will 
give  me  a  telegraph  blank.     I  have  an  engagement  in  New  York. 

Mr.  CocKRAN.  Are  you  through,  Mr.  Calderhead? 

Mr.  Carnegie.  I  will  stay  here.  It  is  my  duty  to  stay  here  for  a 
week.     It  is  my  duty  as  a  citizen  of  America.  _ 

Mr.  Calderhead.  Just  one  question  and  I  will  be  through. 

Mr.  Carnegie.  I  should  like  to  ask  you  whether  that  explanation 
of  mine  impresses  you  ?     [Laughter.] 

Mr.  Calderhead.  Yes;  I  am  very  well  satisfied  with  it.  You 
ascribe  the  question  to  me,  however ;  it  was  Mr.  Bonynge's  question. 

Mr.  Carnegie.  No  ;  it  was  Mr.  Longworth  that  asked  that. 

Mr.  Calderhead.  Mr.  Bonynge. 

Mr.  Carnegie.  Oh,  I  beg  your  pardon. 

Mr.  Bonynge.  Yes ;  it  impresses  me,  Mr.  Carnegie,  but  it  does  not 
altogether  satisfy  me. 

Mr.  Carnegie.  I  am  sorry. 

Mr.  Bonynge.  Because  I  think  we  are  sending  structural  steel 
abroad  and  meeting  those  difficulties. 

Mr.  Carnegbe.  Why,  certainly. 

Mr.  Bonynge.  These  difficulties  will  to  a  certain  extent  prohibit 
our  people  from  sending  abroad  even  to  get  a  reduced  price ;  but  if 
the  rediiction  was  sufficient  I  do  not  think  it  would  absolutely  prevent 
them  from  sending  abroad  for  their  structural  steel. 
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Mr.  Carnegie.  Well,  that  is  a  very  great  "  if  " — a  very  great  "  if." 

Mr.  BoNYNGE.  Of  course  the  "  ifs  "  are  in  the  whole  transaction,, 
because  we  have  not  revised  the  tariff  yet. 

Mr.  Carnegie.  I  thought  you  asked  the  question.  Allow  me  to 
make  one  remark.  The  more  experience  you  got  in  trying  to  "build 
your  structure  out  of  steel  made  3,000  miles  away  the  bigger  the  "  if  " 
would  need  to  be.  You  would  never  do  it  twice — at  least,  that  is  my 
experience. 

Mr.  Calderhead.  There  is  just  one  other  question  I  wanted  to  ask. 

The  Chairman.  Let  him  write  his  dispatch. 

Mr.  Calderhead.  Yes ;  I  will  wait  until  you  write  your  dispatch. 

Mr.  Carnegie.  No;  I  will  not  telegraph  until  later,  because  I  can 
do  it  as  well  then. 

Mr.  Calderhead.  The  question  that  I  intended  to  ask  you  next  was, 
If  we  have  free  trade  and  free  competition  with  the  other  countries 
of  the  world  in  steel,  will  we  have  an  international  scale  of  wages  for 
workingmen  ? 

Mr.  Carnegie.  That  seems  to  me  about  equivalent  to  asking,  "  If 
the  sky  would  fall,  would  we  catch  larks?  "  How  can  I  tell  what  we 
would  have? 

Mr.  Calderhead.  But  that  is  a  serious  question  with  this  tariff. 

Mr.  Carnegie.  There  is  nobody  that  could  tell  you  what  would 
happen.  Let  me  again  impress  you  with  the  fact  that  under  the  law 
of  combination  resulting  in  a  monopoly  in  business,  anything  may 
happen. 

Mr.  Calderhead.  Then,  Mr.  Carnegie,  since  you  first  began  the 
manufacture  of  steel  rails,  when  the  price  of  steel  rails  in  England 
delivered  here  was  about  $140  a  ton  in  gold,  and  the  tariff  insignifi- 
cant in  comparison  with  that,  what  benefit  was  the  tariff  to  you  ? 

Mr.  Carnegie.  I  do  not  quite  catch  that. 

Mr.  Calderhead.  When  you  began  the  manufacture  of  steel  rails, 
if  my  recollection  is  right,  steel  rails  from  England  were  sold  in 
America  at  $140  a  ton  in  gold,  or  $100. 

Mr.  Carnegie.  Oh,  my  recollection  is  different.  I  think  when  we 
first  commenced  the  manufacture  of  steel  our  competitors  did  not 
believe  that  we  would  be  ready  to  make  steel  for  a  year  after  we  did 
make  it,  and  we  went  out  to  the  various  railroads  and  persuaded 
them  to  give  us  orders  at  $65  a  ton,  I  think.  I  speak  from  memory, 
and  I  am  not  sure;  but  I  think  I  remember  well  that  we  went  and 
sold  rails  freely  at  $65  a  ton.  That  may  have  been  $5  a  ton  lower 
than  our  competitors  were  charging;  and  we  sold  a  great  many,  be- 
cause I  knew  that  we  were  going  to  avoid  the  errors  of  previous 
builders. 

Mr.  Calderhead.  I  was  trusting  to  my  memory  about  the  time.  I 
remember  very  well  when  English  steel  rails  were  sold  for  the  first 
work  on  the  Union  Pacific  Kailroad  at  $140  a  ton  in  gold,  delivered 
at  Omaha  or  Kansas  City,  and  I  think  that  in  1869  you  tendered  the 
same  kind  of  rails  at  from  $60  to  $70  a  ton,  or  they  did. 

Mr.  Carnegie.  What  is  this  ? 

Mr.  Calderhead.  In  1869  or  1870  they  tendered  rails  at  $65  or  $70 
a  ton. 

Mr.  Carnegie.  That  is  what  I  am  saying — that  our  price  was  $65 
or  $70  a  ton. 
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Mr.  Calderhead.  The  tariff  was  insignificant  compared  with  that 
high  price.    What  benefit  was  the  tariff  to  you? 

Mr.  Carnegie.  The  tariff  was  this  benefit — that  if  the  tariff  had  not 
been  imposed,  and  not  alone  by  the  Republican  party 

Mr.  Calderhead.  Well,  by  Americans? 

Mr.  Carnegie.  I  am  going  to  tell  you — ^but  by  patriotic  Democrats 
that  voted  for  itj  also — if  that  had  not  been  the  declared  policy  of  my 
country,  the  national  policy,  acquiesced  in  by  enough  of  both  parties, 
I  would  never  have  ventured  upon  the  making  of  steel.  None  of  us 
knew  what  a  ton  of  steel  rails  would  cost  then.  It  was  largely  an 
experiment.  But  I  am'  very  sure  that  the  cost  was  about  as  I  tell 
you— $65  or  $70. 

Mr.  Calderhead.  Yes. 

Mr.  Carnegie.  We  did  not  expect  to  make  a  great  profit  on  that. 
The  manufacture  was  in  its  infancy,  and  we  sold,  as  I  tell  you,  a  great 
many  steel  rails — I  think  the  enormous  quantity,  then,  of  70,000  tons. 
The  Cambria  Iron  Company  boasted  of  having  made  4,000  tons  in 
a  month.  Do  not  imagine  that  you  can  adopt  a  new  process  in  a 
country  and  go  right  off  from  the  start. 

Mr.  Calderhead.  I  understand  that ;  but  what  I  am  trying  to  get 
at  is  just  what  benefit  was  the  tariff  to  you? 

Mr.  Carnegie.  The  tariff  benefit  was  this:  Whatever  it  was,  we 
felt  sure  (I  took  the  risk  of  this)  that  whatever  Britain  could  do,  I 
would  try  to  see  whether  we  could  not  make  rails  with  duty  added. 
The  first  tariff  put  on  steel  rails  was  not  insignificant.  The  first 
tariff  put  on  steel  rails  was  30  per  cent  duty  on  the  hundred,  $28 
a  ton. 

Mr.  Calderhead.  Yes,  sir. 

Mr.  Carnegie.  Well,  of  course  I  need  not  talk  further.  I  did  not 
understand.     Now,  let  me  tell  you 

Mr.  Calderhead.  And  at  the  time  the  price  of  rails  was  from  $100 
to  $140  a  ton? 

Mr.  Carnegie.  I  do  not  agree  with  you  there.  I  think  we  made 
the  first  rails  when  it  was  $65  or  $70.  No;  I  am  sure  you  are  mis- 
taken. 

Mr.  CocKRAN.  Mr.  Carnegie — are  you  through,  Mr.  Calderhead  ? 

Mr.  Calderhead.  Yes;  let  him  finish  his  explanation,  however. 

Mr.  Carnegie.  Now,  listen.  Let  me  assure  you  again  that  if  it  had 
not  been  for  a  tariff  of  $28  a  ton  voted  by  both  parties,  and  therefore 
national,  not  party,  action  which  gave  me  confidence  in  it§  continu- 
ance, we  never  would  have  touched  steel. 

Mr.  Calderhead.  Why  not? 

Mr.  Carnegie.  I  will  tell  you.  I  had  very  enterprising  partners  in 
the  iron  business.  I  told  you  this  morning  that  not  one  of  them  would 
put  a  dollar  in  the  enterprise.  I  w.as  lotfked  upon  as  the  most  sanguine 
of  men.  My  own  partners  would  not  allow  the  steel  business  to  be 
incorporated  with  the  iron  business ;  and  I  tell  you  that  no  man  that 
went  into  the  steel  business  in  this  country  was  successful  personally — 
not  one  of  them  reaped  the  recompense  he  deserved.  Almost  every 
steel  concern  failed  or  had  to  be  reconstructed.  The  Cambria  Iron 
Company  was  in  the  hands  of  a  sheriff  and  was  transferred  into  a 
new  company.  The  Pennsylvania  Steel  Company,  before  its  mills 
ran  a  ton,  was  only  saved  from  bankruptcy  by  the  Pennsylvania 
Railroad  Company  under  the  greatest  president  it  ever  had,  John 
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Edgar  Thomson,  advancing  the  then  enormous  sum  of  $600,000  and 
taking  the  risk  of  the  Pennsylvania  Steel  Company  succeeding. 
The  Bethlehem  Company  vs^as  mortgaged.  The  Joliet  works  were 
sold  out.  Ward,  of  Detroit,  the  first  one,  failed.  Griswold,  of 
Troy — his  plant  was  a  failure.  It  is  all  very  well  for  you  to  sit  here 
and  know  now  that  the  production  of  a  steel  rail  is  so  easy.  You 
f-.hould  have  been  in  at  the  beginning. 

Mr.  Calderhead.  But  the  reason  for  my  questions  is  this :  There  is 
a  real  relation  between  the  tariff  and  the  manufacturer  and  also  be- 
tween the  tariff  and  the  wages  of  the  men  who  work  for  him.  The 
tariff  is  an  insurance  to  the  manufacturer  that  his  capital  invested 
will  be  protected  at  least  to  that  amount.  It  is  an  insurance  to  him 
that  he  can  pay  the  wages  necessary  to  procure  the  labor. 

Mr.  Carnegie.  I  do  not  agree  with  you  at. all. 

Mr.  Calderhead.  Then  I  think  there  must  be  quite  a  difference 
between  us. 

Mr.  Carnegie.  There  certainly  is.  When  I  went  into  steel  I  thought 
that  the  tariff  protected  me.  I  soon  found  that  we  did  not  need  $28. 
You  have  got  to  pay  men  in  this  country  the  wages  you  can  get  the 
best  men  for.    Labor  is  a  commodity  like  anything  else. 

Mr.  Calderhead.  Yes,  sir. 

Mr.  Carnegie.  It  pays  to  get  the  best  men  and  pay  the  .highest 
wages  for  labor. 

Mr.  Calderhead.  Yes,  sir. 

Mr.  Carnegie.  Fewer  men  do  your  work,  and  you  are  getting  hon- 
est, respectable,  sober  men.  Mr.  Schwab — no ;  who  was  it  that  spoke 
about  labor  this  morning?  Let  me  remember.  There  is  a  very  im- 
portant thing  that  was  said  this  morning  about  labor.  Yes;  that 
the  men  did  two  men's  work  then  for  one  that  they  would  do  when 
there  is  a  boom.  When  labor  is  plentiful,  men  do  a  great  deal  more 
work ;  at  least  30  per  cent  more  would  be  my  estimate.  When  wages 
are  high  and  men  scarce,  they  do  not  do  the  work.  The  reason  is 
this  (I  am  not  blaming  the  men  for  it;  it  is  human  nature)  :  When 
labor  is  plentiful,  a  man  is  zealous  to  keep  his  job.  When  labor  is 
very  scarce,  and  you  can  not  get  other  men,  the  man  will  be  a  great 
deal  less  attentive  to  his  duties.  That  is  my  experience,  and  it  is  that 
of  every  employer  of  labor,  I  think. 

Mr.  Calderhead.  Admitting  all  that,  then,  it  still  does  not  explain 
just  what  benefit  the  tariff  was  to  you  in  starting  the  manufacture 
of  steel  rails. 

Mr.  Carnegie.  Did  I  not  explain  that  ?  I  explained  that  I  would 
not  have  started  at  all  without  the  considerable  advantage  of  the 
tariff. 

Mr.  Calderhead.  I  understand  that;  but  when  I  asked  you  why 
not,  you  entered  into  a  discourse  about  the  difficulty  of  procuring 
friends  to  invest  capital  and  risk  capital,  and  all  that. 

Mr.  Carnegie.  Certainly ;  and  they  would  not  have  gone  in  with- 
out the  tariff. 

Mr.  Calderhead.  Well,  just  why?     What  good  did  the  tariff  do? 

Mr.  Carnegie.  Britain  made  steel  rails  long  before  we  did. 

Mr.  Calderhead.  Yes. 

Mr.  Carnegie.  And  British  appliances  were  such  for  export  trade 
that  they  could  have  deluged  us. 

Mr.  Calderhead.  Yes,  sir. 
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Mr.  Carnegie.  I  was  willing  to  take  the  risk  of  any  American  beat- 
ing me;  but  it  comes  to  a  different  thing  when  an  old-established 
works  could  export  its  surplus  upon  us. 

Mr.  Caldeehead.  Then  the  tariff  was  an  insurance? 

Mr.  Carnegie.  I  have  just  told  you  that  it  was  the  only  insurance. 
I  would  not  have  gone  in  without  it. 

Mr.  Calderhead.  That,  then,  was  the  relation  of  the  tariff  to  cap- 
ital.    "Wtat  was  its  relation  to  wages  ? 

Mr.  Carnegie.  Gentlemen,  the  interest  of  capital  and  the  interest 
of  the  workman  are  mutual. 

Mr.  Caldeehead.  I  understand  that  myself.  You  could  not  induce 
men  to  come  lo  that  employment  in  your  mills  for  the  same  wages 
that  they  would  have  received  in  England  ? 

Mr.  Carnegie.  That  is  quite  true.  But  such  are  the  advantages  of 
the  American  market,  the  home  market,  the  standardized  market,  as 
I  have  tried  to  explain  to  you,  that  we  can  beat  the  English  manufac- 
turer all  the  time,  owing  to  the  difficulties  he  labors  under. 

Mr.  Calderhead.  And  we  no  longer  need  that  protection  ? 

Mr.  Carnegie.  We  no  longer  need  that  protection  on  steel  manu- 
factured in  our  immense  mills,  in  my  opinion.  I  have  repeated  that 
twenty  times. 

Mr.  Caldeehead.  I  understand  that.  Do  you  think  that  if  the  pro- 
tection is  continued  the  manufacturer  will  go  to  sleep  ? 

Mr.  Carnegie.  There  is  that  tendency  in  human  nature — do  you 
not  think  so? — that  when  you  are  doing  well  you  will  let  well  enough 
alone  and  are  content. 

Mr.  Calderhead.  I  see  a  good  deal  of  that.  I  am  glad  you  agree 
with  me. 

Mr.  BoNYNGE.  Well,  Mr.  Carnegie,  it  has  not  altogether  had  that 
effect,  because  Mr.  Schwab  has  introduced  these  new  improvements 
that  you  gave  him  very  high  credit  for  this  morning. 

Mr.  Carnegie.  Certainly. 

Mr.  BoNYNGE.  So  that  it  has  not  altogether  had  that  effect. 

Mr.  Carnegie.  There  are  exceptions  to  every  rule,  are  there  not? 

Mr.  BoNYNGE.  Certainly ;  that  is  one  exception. 

Mr.  Carnegie.  No;  but  I  wish  to  explain  about  Schwab.  Mr. 
Schwab  was  alone,  you  might  say,  in  the  Bethlehem  works.  He  owns 
it.  He  was  not  financially  very  strong  when  he  started ;  and  he  was 
most  enterprising.  If  Mr.  Schwab,  after  running  awhile,  was  mak- 
ing the  great  profits  that  we  hear  of,  and  everything  was  going  well, 
the  influence  even  upon  him  might  be  sedative. 

Mr.  Bonynge.  Yes;  and  then  do  you  not  imagine  that  somebody 
else  would  arise  that  would  introduce  some  new  improvements  and 
wake  Mr.  Schwab  up  or  put  him  out  of  business  ? 

Mr.  Carnegie.  If  there  were  no  combinations  that  would  be  the 
effect;  and  the  policy  of  trying  to  bolster  the  inefficient  that  may 
need  a  tariff  to-day,  when  others  say  they  do  not,  would  be  the  most 
unfortunate  policy,  in  my  opinion,  for  the  Government  to  pursue. 

Mr.  Calderhead.  The  policy  would  be  unfortunate  if  the  Govern- 
ment was  to  attempt  to  fix  the  prices;  but  as  long  as  prices  will  be 
fixed  by  the  output  of  the  efficient  organizations  I  do  not  feel  as  if  I 
have  much  interest  in  the  inefficient  organizations. 
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Mr.  Carnegie.  How  would  it  be  if  they  all  got  together  and  agreed 
upon  a  common  price  that  would  make  the  inefficient  organization' 
profitable  ? 

Mr.  Caldeehead.  Would  legislation  either  way  on  the  part  of  the 
Government  prevent  their  getting  together? 

Mr.  Carnegie.  Yes ;  if  combinations  are  unlawful. 

Mr.  Calderhead.  Oh,  that  would  be  a  criminal  statute ;  but  could 
legislation,  either  for  tariff  or  for  free  trade,  prevent  it  ? 

Mr.  Carnegie.  No;  I  say  again  that  in  our  present  situation  it 
would  not  make  a  rap  of  difference,  in  my  opinion,  to  the  steel  in- 
dustry of  this  country  if  the  tariff  were  now  removed ;  because,  to  the 
best  of  my  knowledge  and  belief,  it  is  impossible  for  the  foreigner 
seriously  to  affect  the  great  market  we  have  for  steel. 

Mr.  Gaines.  In  connection  with  what  you  were  just  saying,  Mr. 
Carnegie,  I  understand  that  you  question  our  ability  to  find  out  the 
cost  here  and  abroad,  owing  to  the  difficulty  of  the  subject-matter 
and  our  lack  of  the  technical  capacity  to  understand  the  information, 
which  we  get;  and  that  you  advise  us  to  make  up  our  minds  with  ref-^ 
erence  to  the  steel  schedules  from  two  facts:  First,  the  statement  of 
Judge  Gary  (about  which,  however,  there  is  some  dispute) ;  and  theik 
the  other  known  fact,  that  the  United  States  Steel  Corporation  exrj 
ports  a  considerable  amount  of  steel.     In  coming  to  a  determination 
as  to  whether  the  steel  company  makes  such  a  profit  that  it  can  be.' 
independent  of  foreign  competition,  you  divide  the  number  of  tons 
of  its  output  by  its  net  profit,  and  that  is  somewhere  from  thirteen  to 
fifteen  dollars  a  ton.    The  steel  company,  however,  owns  its  own  ore, 
and  has  in  that  profit  an  ore  seller's  profit.     It  owns  transportation 
on  the  lakes,  and  in  that  is  included  a  lake  transportation  profit.     It 
owns  railroad  interests,  and  in  that  is  included  railroad  profits.     It 
owns  coal  mines  and  makes  its  own  coke,  and  in  that  is  included  the 
profits  of  the  seller  of  coke.     What  would  be  the  effect,  in  your  opin- 
ion, of  a  reduction?     (It  also  owns  limestone  and  a  number  of  other 
raw  materials.     I  do  not  undertake  to  name  them  all.) 

Mr.  Carnegie.  No,  no ;  I  understand.    Say  "  and  all  the  materials." 

Mr.  Gaines.  Yes.  What  about  the  maker  of  pig  iron  or  steel  billets 
or  any  other  form,  at  any  other  stage  of  the  manufacture  you  choose, 
who  (Joes  not  own  these  primary  processes  of  manufacture?  What 
would  be  the  effect  on  him? 

Mr.  Carnegie.  He  would  make  less  profit  per  ton  than  the  man 
who  owned  all  of  these,  necessarily. 

Mr.  Gaines.  Oh,  yes;  he  makes  much  less  profit  per  ton  now  on 
any  one  or  two  or  three  items  of  manufacture  or  processes  of  manu- 
facture than  the  man  who  has  a  larger  number  of  them.  My  question 
was.  Would  not  the  tariff  wipe  out  that  small  competitor  ?  Take  the 
man  who  has  to  buy  his  ore  and  his  coke,  and  Avho  has  no  transpor- 
tation profits,  but  must  buy  transportation  from  some  one  else.  Have 
you  considered  the  effect  on  him  of  this  reduction? 

Mr.  Carnegie.  No  ;  I  have  not.  I  have  considered  the  effect  of  the 
tariff  upon  men  who  run  their  business  and  make  all  these  things; 
and  then  I  do  not  know  any  small  concern  that  makes  just  one  item 
of  steel,  that  buys  everything  and  makes  steel.  I  would  not  regard 
him,  because  I  consider  that  he  has  not  managed  his  business  well, 
and  he  should  not  be  considered  a  steel  manufacturer  at  all. 

Mr.  Gaines.  That  brings  us  right  iip  to  the  point.  You  have  stated 
that  in  your  opinion  it  is  not  the  business  of  the  Government,  by  the 


STEEL  RAILS — AN'DREW   CARNEGIE.  1851 

use  of  the  tariff  or  by  any  other  device,  to  aid  the  incompetent  or  the 
shiggish? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Gaines.  I  agree  entirely  with  that;  but  is  that  intended  to 
include  all  men  who  are  not  in  the  "  aristocracy,"  as  you  might  call  it, 
of  steel  production  ?  Everybody  can  not  have  your  success,  Mr.  Car- 
negie, nor  that  of  Judge  Gary,  nor  that  of  Mr.  Schwab ;  and  yet  there 
are  men  of,  I  think,  very  considerable  capacity,  perhaps,  who  are  not 
so  large.  How  is  any  man  to  start  ?  You  were  small  one  day  in  the 
iron  production,  were  you  not,  and  in  the  production  of  steel? 

Mr.  Carnegie.  No;  we  started  with  Bessemer  works  and  every- 
thing.    When  I  went  into  steel  we  had  everything. 

Mr.  Gaines.  But  you  did  not  start  at  the  top  of  the  steel  produc- 
tion, did  you?  Perhaps  you  did,  but  there  are  other  very  capable 
men  who  did  not. 

■     Mr.  Carnegie.  The  point  you  make  is  this,  that  you  are  not  con- 
sidering people  abroad. 
'    Mr.  Gaines.  Oh,  no ;  not  except  as  they  affect  our  o,wn  people. 

Mr.  Carnegie.  Then,  if  you  are  going  to  protect  every  manu- 
facturer— small  concerns,  as  you  say,  who  make  only  one  thing — if  it 
is  a  specialty,  you  will  find  he  gets  a  high  price  for  it.  There  are 
numerous  small  manufacturers  who  make  a  specialty  of  a  thing,  but 
such  a  man  certainly  can  not  compete  with  the  United  States  Steel 
Company  in  making  rails  or  structural  steel  or  plates  or  any  of  these 
things.     The  time  has  gone  past  for  that. 

Mr.  Gaines.  I  think  you  are  right  on  the  very  question:  Has  the 
time  for  the  small  independent  man  gone  by?  We  can  not  legislate, 
Mr.  Carnegie,  for  the  steel  company,  or  ought  not  to;  and  we  ought 
not  to  legislate  at  it,  but  for  the  general  condition  of  the  country. 
Now,  let  me  ask  you  this  question,  based  upon  that  assertion.  It  may 
be 'correct  or  not,  but  it  is  my  opinion.  Is  there  not  danger,  if  we  take 
the  tariff  entirely  off  of  steel  products,  that  we  may  be  aiding  the 
steel  company  still  further  to  create  a  monopoly  of  the  business  by  de- 
stroying its  remaining  competition  in  this  country,  or  tending  to  de- 
stroy that  remaining  competition? 

Mr.  Carnegie.  Why,  these  small  makers  do  not  compete. 

Mr.  Gaines.  Some  of  them  sell  billets,  do  they  not  ? 

Mr.  Carnegie.  1  do  not  know  of  any  concern  that  makes  only 
billets. 

Mr.  Gaines.  Are  there  not  small  makers  of  pig  iron  in  the  country? 

Mr.  Carnegie.  If  there  are  small  makers  of  pig  iron  in  the  coun- 
try they  may  do  just  as  well  as  the 'large  ones.  If  you  have  a  fur- 
nace plant  capable  of  turning  out  a  few  hundred  tons  a  day  of  pig 
iron,  I  do  not  think  the  man  that  has  10  furnaces  can  make  pig 
very  much  cheaper — pig  iron  by  itself.  And  there  are  many  small 
manufacturers  who  make  specialties  for  which  they  get  large  prices. 
There  will  always  be  room  for  the  able,  enterprising  man  to  devote 
himself  to  one  specialty  and  make  a  profit  on  it.  His  specialty, 
probably,  would  not  be  imported.  But  a  man  who,  under  present 
conditions,  wishes  to  go  into  the  general  steel  business,  except  on  a 
large  scale,  is  a  man  whom  you  need  not  bother  yourselves  about.  He 
has  not  the  judgment  necessary;  and  if  the  Government  undertakes 
to  nurse  failures  in  business 
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Mr.  Gaines.  No;  I  am  not  talking  about  nursing  the  failures.  I 
am  talking  about  a  condition  under  which  there  is  an  opportunity  for 
other  people  to  start  in  a  business  than  those  who  have  already 
achieved  the  most  pronounced  success  in  the  business. 

Mr.  Carnegie.  You  can  not  conduct  a  great  steel  business,  and 
make  rails  and  plates  and  girders  and  all  that;  the  man  is  destitute 
of  judgment  who  would  attempt  it. 

Mr.  CocKRAN.  You  mean  without  large  capital? 

Mr.  Carnegie.  Well,  but  one  who  attempts  it  is  a  small  man. 

Mr.  CocKRAN.  But  I  say  your  answer  would  indicate  that  any  man 
who  started  in  the  steel  business  was  destitute  of  judgment. 

Mr.  Gaines.  It  was  your  answer  to  my  remark,  Mr.  Carnegie. 

Mr.  Carnegie.  What  is  that? 

Mr.  Gaines.  Mr.  Cockran  was  interpreting  your  answer  and  not 
my  remark. 

Mr.  CocKEAN.  Yes;  I  am  merely  suggesting  that  you  add  to  your 
answer  "  without  capital,"  so  as  to  make  it  clear. 

Mr.  Carnegie.  Oh,  but  wait.  He  would  still  be  a  bigger  fool  if  he 
had  capital  and  did  not  build  big  works. 

Mr.  Cockran.  Well,  of  course.  [Laughter.]  In  other  words,  un- 
less he  employed  it? 

Mr.  Carnegie.  The  time  has  gone  past  when  in  this  great  country 
the  things  that  are  used  by  the  hundreds  of  thousands  of  tons,  of  steel, 
can  be  economically  produced  on  a  small  scale. 

Mr.  Gaines.  Then  your  opinion  is  that  the  time  for  the  small 
manufacturer  in  steel  has  gone  by,  and  we  are  to  recognize  the  day  of 
the  large  man  and  legislate  solely  with  reference  to  him  ? 

Mr.  Carnegie.  I  think  that  that  is  quite  true;  but  mind  you,  there 
will  always  be  specialties  which  can  be  made  in  small  quantities  by  the 
able  man — always. 

Mr.  Gaines.  Oh,  yes ;  a  razor  or  a'  special  sort  of  high-speed  steel 
or  something  like  that? 

Mr.  Carnegie.  Oh,  a  thousand  little  things. 

Mr.  Gaines.  But  in  the  general  steel  business,  not  the  specialties — 
as  you  said  about  tin  plate,  when  we  speak  of  "  steel,"  it  has  a  sort  of 
meaning  in  a  general  way  to  all  of  us. 

Mr.  Carnegie.  Yes. 

Mr.  Gaines.  The  day  for  the  small  man  in  the  business,  in  your 
opinion,  has  gone  by;  and  in  making  up  this  tariff  bill  we  should 
recognize  that  there  is  no  longer  any  hope  for  him  ?   • 

Mr.  Carnegie.  That  is  what  I  believe.    Do  you  differ  with  that  ? 

Mr.  Gaines.  Yes,  Mr.  Carnegie.  I  am  very  reluctant  indeed  to 
believe  that  the  day  of  opportunity  for  the  man  of  fairly  modest 
means  and  the  man  who  is  not  even  a  great  genius  has  gone  by, 
and  that  he  must  simply  operate  under  the  shadow  of  the  protective 
wing  and  care  of  the  big  man.     That  is  a  thing  that  I  hate  to  come  to. 

Mr.  Carnegie.  My  dear  sir,  the  enterprising  man  under  the  shadow 
of  what  you  call  the  big  man,  the  big  establishment,  has  far  more 
opportunity  of  rising  to  fortune  than  he  ever  had  of  conducting  a 
small  business. 

Mr.  Gaines.  I  am  inclined  to  think  so. 

Mr.  Carnegie.  And  I  am  sure  of  it. 
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Mr.  Gaixes.  But,  at  the  same  time,  he  should  have  an  independent 
chance,  I  think.  Still,  that  is  a  mere  question  of  giving  my  opinion 
now,  when  yours  are  of  much  greater  interest. 

Mr.  Carnegie.  Yes;  but  hold  on  a  little,  now.  Let  us  just  get  your 
judgment  on  this  point:  You  agree  with  me  in  the  statement  that 
the  opportunities  for  clever  men  never  were  so  great  as  since  these 
great  aggregations  of  capital  and  works  have  taken  place.  Why, 
imagine — take  my  own  experience :  I  had  43  partners.  There  is  not 
one  of  them  but  one  that  put  a  dollar  in  the  business,  and  they  were 
millionaires  when  we  sold  out.    There  never  was  such  a  chance. 

Mr.  Gaines.  That  was  good  work. 

Mr.  Carnegie.  There  never  was  such  a  chance  for  able  men  to 
make  a  fortune  as  these  immense  establishments  have  given.  You 
have  a  wrong  conception  altogether  about  the  small  manufacturer. 

Mr.  Gaines.  Yes;  but — — 

Mr.  Carnegie.  Wait  a  moment.  The  man  that  had  half  of  1  per 
cent  of  interest  with  us — we  promoted  42  of  them,  young  fellows ;  no 
relatives.  There  was  only  one  that  was  a  cousin  of  some  partner,  and 
he  got  in  on  his  merits.  No ;  there  were  two,  but  they  got  in  in  spite 
of  that.  It  was  ability;  and  these  young  fellows — Schwab  was  one 
of  them — I  found  Schwab  on  the  Allegheny  Mountains.  He  had  a 
taste  for  music  then,  and  played  a  little.  He  was  a  bright  boy.  He 
wanted  a  situation.  I  sent  him  down  to  the  works.  He  was  a  drafts- 
man. He  is  an  awfully  clever  fellow,  Schwab  is.  He  attracted  atten- 
tion, and  he  got  an  interest  in  the  firm ;  and  he  had — I  need  not  tell 
the  money  he  had  when  he  left.    He  was  no  small  man.    [Laughter.] 

Mr.  Gaines.  That  I  can  readily  believe. 

Mr.  Carnegie.  Imagine  what  chance  there  would  have  been  for 
Schwab  when  men  were  small  manufacturers,  pegging  away  at  a  hun- 
dred small  establishments.  That  genius  would  never  have  had  a 
chance  to  develop ;  because,  besides  being  a  great  mechanic,  he  is  the 
best  manager  of  men  I  ever  knew.     . 

Mr.  Gaines.  But  do  you  think,  Mr.  Carnegie,'  that  the  fact  that 
there  are  opportunities  under  such  men  as  yourselves  is  any  reason 
for  depriving  people  of  opportunity  elsewhere — those  who  want  to 
start  on  their  own  account  ? 

Mr.  Carnegie.  Those  who  want  to  start  on  their  own  account  with- 
out capital  betray  a  lack  of  judgment  that  will  prevent  them  from 
ever  being  successful  men. 

Mr.  Gaines.  A  strange  state  of  affairs  is  about  to  develop.  The 
agitation  for  the  reduction  of  the  tariff  on  steel,  and  perhaps  for  re- 
vision of  the  tariff,  seemed  to  start  mainly  in  the  country  because  of 
the  sale  of  steel  rails  abroad  cheaper  than  at  home.  Now  you  aid  the 
movement  for  the  reduction  of  tariff,  while  defending  the  chief  cause 
of  complaint. 

Let  me  ask  you  this  question,  Mr.  Carnegie:  When  you  were  in 
business,  did  you  sell  abroad  cheaper  than  at  home  ? 

Mr.  Carnegie.  I  never  had  the  glorious  opportunity  of  exporting 
in  my  early  ^ays,  as  far  as  I  remember. 

Mr.  Gaines.  You  did  not  export?  What  is  your  impression  as  to 
the  practice  of  selling  abroad  cheaper  than  at  home  ?  What  is  your 
opinion  of  that  practice  ? 

Mr.  Carnegie.  I  think  it  is  good  for  all  parties  concerned. 
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Mr.  Gaines.  Will  you  analyze  that? 

Mr.  Carnegie.  Yes ;  with  pleasure.  You  make  everything  cheaper 
if  you  keep  your  men  at  work;  and  if  orders  are  slack  at  home,  and 
there  is  the  alternative  of  idle  men  with  families  to  support,  and  the 
other  alternative  is  that  you  are  to  run  at  a  loss,  or  without  profit,  I 
know  what  my  practice  was.  I  ran  the  mills,  and  I  sold  everywhere 
I  could  sell.  I  think  that  the  man  who  disturbs  such  an  organization 
as  we  had,  instead  of  maintaining  it  at  a  loss  every  month,  is  a  poor 
manager. 

Mr.  CocKRAN.  Why  could  you  not  sell  at  home  cheaper  ? 

Mr.  Carnegie.  Because  there  is  a  certain  demand  at  home  that  is 
supplied.     We  never  sold  abroad  if  we  could  sell  at  home. 

Mr.  Cockran.  I  understood  you  to  say  that  you  pursued  the  policy 
of  reducing  prices  at  home  whenever  there  was  a  slackening  in  the 
demand,  so  as  to  stimulate  it. 

Mr.  Carnegie.  Oh,  the  same  policy  here? 

Mr.  Cockran.  Yes. 

Mr.  Carnegie.  Oh,  yes;  but  he  is  asking  me  a  different  question 
there. 

Mr.  Cockran.  But  why  should  you  sell  abroad  cheaper  thaii  at 
home?     Why  not  sell  just  as  cheaply  at  home? 

Mr.  Carnegie.  Because  if  I  sold  every  rail  at  a  loss,  I  would  soon 
shut  up,  and  the  rails  would  be  dearer  than  ever. 

Mr.  Cockran.  But  would  not  the  loss  be  just  as  great  in  the  for- 
eign markets? 

Mr.  Carnegie.  No. 

Mr.  Cockran.  Why? 

Mr.  Carnegie.  Because  you  only  sell  the  amount  needed  to  keep 
your  works  running. 

Mr.  Cockran.    Why  not  do  that  at  home  ? 

Mr.  Carnegie.  Because  the  demands  were  not  here.  They  were 
satisfied.     You  can  not  force  rail  sales. 

Mr.  Cockran.  Yes;  but  I  understood  that  you  could  create  a  new 
demand  by  a  reduction  of  price. 

Mr.  Carnegie.  I  have  never  found  that  so  with  rails. 

Mr.  Cockran.  I  questioned  you  about  it  this  morning,  Mr.  Car- 
negie.    Perhaps  you  have  forgotten. 

Mr.  Carnegie.  Well,  wait  a  moment;  wait  one  moment.  There 
are  two  policies — whether  the  steel  company's  policy  was  right  in 
holding  up  prices,  or  whether  the  consumer  would  benefit  if  we  re- 
duced prices.  Now,  I  have  an  open  mind;  the  other  has  not  been 
tested,  you  remember ■ 

Mr.  Cockran.  Which  other? 

Mr.  Carnegie.  The  policy  of  keeping  up  prices;  it  has  not  been 
tested  yet.  But  if  we  had  a  depression  we  would  rather  reduce  our 
prices  if  we  thought  it  would  stimulate  orders,  which  has  that  effect, 
but  not,  sometimes,  to  a  great  extent.  In  regard  to  steel  rails,  a 
railroad  company  will  buy  so  many  steel  rails.  In  depressed  times 
there  are  no  new  railroads  building,  and  I  do  not  think  that  a  reduc- 
tion of  prices  there  would  give  us  1  ton  more  orders.  No ;  no  railroad 
would  buy  a  rail  that  it  did  not  need  in  depressed  times.  You  come 
now  to  general  merchandise,  and  there  we  reduced  prices  at  home  as 
well  as  abroad,  because  you  can  stimulate  demand  in  this  field — not 
in  rails  in  America,  but  cheap  prices  abroad  might  bring  orders. 
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Mr.  CocKRAN.  Why,  do  you  mean  to  say  that  the  cost  of  rails 
would  not  have  itself  an  effect  upon  a  railway  if  it  was  contemplat- 
ing relaying  a  track  or  extending  its  trackage? 

Mr.  Carnegie.  Yes. 

]Mr.  CqcKKAN.  Would  it  not  hav^  some  effect? 

Mr.  Carnegie.  Yes ;  some  slight  effect. 

^Ir.  Cockran.  Well,  that  is  all.  Eailroads  buy  their  supplies  at 
the  beginning  of  each  year. 

JNIr.  Carnegie.  No,  no !  In  times  of  depression  railroads  are  not 
often  contemplating  extensions. 

Mr.  Cockran.  That  would  depend  upon  what  they  cost ;  and  if  the 
reductions  were  extensive  enough,  do  you  not  think  that  would  be  a 
factor  in  stimulating  consumption? 

Mr.  Carnegie.  But  you  do  not  extend  any  work  on  a  railroad  solely 
because  of  the  cost  of  steel  rails.  A  great  many  other  things  must 
be  purchased. 

Mr.  CocKEAN.  I  understand  that ;  but  that  is  one  factor,  is  it  not  ? 

Mr.  Carnegie.  And  the  tendency  is  that  low  prices  stimulate  pro- 
duction.   There  is  no  doubt  about  that. 

Mr.  CocKEAN.  When  a  manufacturer  decides  that  he  has  a  surplus 
(which  of  course  comes  from  failure  of  demand),  might  not  that 
demand  be  stimulated  with  good  results  at  home  as  well  as  abroad  by 
offering  the  steel  product,  whatever  it  is,  at  a  lower  rate? 

Mr.  Carnegie.  I  really  do  not  believe  that  the  lower  cost  of  rails 
alone  would  stimulate  railroad  companies  to  buy  much  more — -any 
reduction  that  you  could  make — although,  of  course,  political  econ- 
omy does  teach  that  low  prices  increase  consumption,  as  a  rule. 

Mr.  Cockran.  It  certainly  applies  to  structural  steel ;  a  diminution 
in  prices  results  in  very  greatly  increased  consumption. 

Mr.  Carnegie.  It  applies  to  everything  in  degree,  more  or  less. 

Mr.  Cockran.  Yes ;  I  suppose  what  you  mean  is  that  in  the  case  of 
steel  rails  the  consumption  is  confined  to  a  single  customer — ^that  is, 
the  railroad — ^whereas,  in  the  case  of  structural  steel,  the  consumption 
is  extensive? 

Mr.  Carnegie.  Yes;  I  thiiik  you  might  tempt  a  millionaire  who 
wished  to  build  a  skj-^scraper  with  a  great  bargain,  a  fall  of  prices,  if 
he  were  a  bold  man.  A  fall  of  prices  would  lead  him  to  go  on  with 
his  work  again. 

Mr.  Cockran.  Mr.  Carnegie,  you  made  a  very  significant  re- 
mark  

The  Chairman.  Mr.  Carnegie,  you  seem  to  feel  quite  weary,  and  I 
do  not  know  whether  it  would  be  yonr  pleasure  to  come  to-morrow 
morning  at  half  past  9  and  finish  up  your  conversation  here. 

Mr.  Carnegie.  Well,  gentlemen,  if  you  are  not  weary,  I  would 
rather  finish  now. 

The  Chairman.  All  right;  I  just  wanted  to  know. 

Mr.  Cockran.  Mr.  Carnegie,  you  said  to  Mr.  Gaines  that  of  the  43 
partners  with  whom  you  started 

Mr.  Carnegie.  I  did  not  start  with  forty-three;  I  ended  with 
forty-three. 

Mr.  Cockran.  Well,  of  the  43  you  had,  only  1  of  them  ever  put 
in  any  money? 
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Mr.  Carnegie.  Yes,  sir;  that  is  true.  Well,  allow  me — I  think 
there  was  another  one  that  went  in  who  had  a  small  interest  in  some 
of  our  other  works.    There  may  have  been  two. 

Mr.  CocKEAN.  For  the  purpose  of  fixing  what  the  profits  of  that 
industry  were,  would  you  mind  telling  us  what  capital  was  put  into 
the  Carnegie  Company  to  begin  with?  With  what  capital  did  you 
start? 

Mr.  Carnegie.  I  could  not  tell  you.  It  was  in  the  millions;  but 
really,  I  would  have  to' refer ■ 

Mr.  CocKRAN.  Mr.  Schwab  testified  that  there  was  no  capital  at 
all ;  that  practically  all  the  capital  that  ever  was  in  the  business  had 
been  made  out  of  its  profits.  Was  that  a  misapprehension  on  his 
part? 

Mr.  Carnegie.  Oh,  I  think  it  was  a  misapprehension  upon  your 
part. 

Mr.  CocKRAN.  I  will  read  you  his  testimony. 

Mr.  Carnegie.  Made  out  of  the  business? 

Mr.  CocKRAN.  Yes. 

Mr.  Carnegie.  Oh;  that  is  a  different  thing.  We  were  in  iron  for 
many  years,  and  we  made  money  that  we  put  into  steel.  He  is  quite 
right  about  that. 

Mr.  CocKRAN.  I  want  to  get  back  to  the  beginning.  Would  you 
mind  telling  me,  then,  with  what  capital  you  did  start  ? 

Mr.  Carnegie.  I  could  not  without  refreshing  my  memory. 

Mr.  CocKEAN.  Would  you  mind  coming  within  a  million  or  so  of 
it  ?     [Laughter.] 

Mr.  Carnegie.  Do  you  mean  when  I  first  started  in  iron? 

Mr.  CocKRAN.  Yes ;  we  will  begin  with  that. 

Mr.  Carnegie.  Oh,  well,  we  started  in  a  small  iron  mill.  You 
must  not  take  this  as  correct ;  I  will  give  it  to  you  as  I  remember  it. 
It  was  a  small  amount,  the  first  interest  I  took  in  iron.  It  seems  to 
me — I. can  tell  you  where  my  start  was.  Now  I  remember:  My  first 
start  for  manufacturing  was  in  bridges.  I  saw  that  wooden  bridges 
were  not  things  for  railroads,  and  we  built  a  small  bridge  of  cast- 
iron,  and  I  saw  that  the  time  for  iron  bridges  was  coming,  and  I 
started  there  with  $1,500  which  I  borrowed  from  the  bank  as  my 
share.  I  got  five  other  partners  with  me,  practical  men,  and  they 
each  put  in  $1,500;  and  we  made  a  small  start  on  building  bridges. 
They  were  just  the  men  who  would  have  delighted  Mr.  Gaines,  and 
I  wasn't  too  big  myself  then  to  be  ruled  out. 

Mr.  CocKRAN.  So  you  started  with  $9,000  ? 

Mr.  Carnegie.  I  think  that  that  is  about  the  amount. 

Mr.  CocKRAN.  There  were  six  of  you  who  put  in  $1,500  apiece  ? 

Mr.  Carnegie.  Five  of  us.    Five  of  us,  I  think. 

Mr.  CocKEAN.  You  said  there  were  five  others  besides  yourself. 
That  was  six  altogether  ? 

Mr.  Carnegie.  It  was  five  with  me. 

Mr.  Cockean.  Yes;  five  with  yourself. 

Mr.  Dalzell.  "  Five  of  us,"  he  said. 

Mr.  Carnegie.  I  think  so ;  I  think  so. 

Mr.  CocKRAN.  Then  you  started  with  $7,500  ? 

Mr.  Carnegie.  Yes. 
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Mr.  CocKKAN.  Was  there  any  other  capital  put  in  after  that,  or 
did  you  go  along 

Mr.  Carnegie.  Oh,  of  course  as  we  made  money  we  put  it  into  the 
business. 

Mr.  CocKEAN.  I  mean  there  was  no  outside  capital  put  in  after 
.  that ;  was  there  ? 

Mr.  Carnegie.  I  do  not  remember  of  any  outside.  Of  course  I 
made  a  good  deal  of  money.  I  went  abroad  and  sold  bonds  for  the 
Pennsylvania  Railroad  Company,  and  I  made  a  good  deal  of  money ; 
and  that  went  into  the  business. 

Mr.  CocKRAN.  Could  you  tell  us  about  how  much  ? 

Mr.  vCarnegie.  No. 

Mr.  Cockran.    I  mean  to  say ;  what  I  want  to  get  at  is 

Mr.  Carnegie.  At  various  times  we  put  in  capital;  but  it  was  not 
in  the  millions. 

Mr.  CocKEAN.  Was  it  in  the  hundreds  of  thousands  ? 

Mr.  Carnegie.  Oh,  yes;  1  should  think  it  was. 

Mr.  Cockran.  Could  you  say  how  many  ? 

Mr.  Carnegie.  I  can  not. 

Mr.  Cockran.  Was  there  altogether  $500,000  put  in? 

Mr.  Carnegie.  I  hardly  think  so.  I  do  not  think  there  was  that 
much. 

Mr.  Cockran.  Would  you  say  $400,000? 

Mr.  Carnegie.  Oh,  now,  this  is  a  question  that  I  have  not  thought 
over  for  forty  years.  I  can  not  recall  these  things ;  but  I  will  be  de- 
lighted to  tell  you. 

Mr.  Cockran.  We  might  start,  then,  I  suppose,  with  the  assump- 
tion that  the  capital  that  you  started  with  was  not  over  $500,000,  all 
told,  of  every  kind? 

]\Ir.  Carnegie.  Oh,  what  we  started  with  was  not  anything  like 
that. 

Mr.  Cockran.  But  I  mean  that  you  put  in  at  any  time  from  out- 
side sources? 

Mr.  Carnegie.  Do  you  mean  during  all  of  my  career  ? 

Mr.  Cockran.  I  mean  while  you  were  in  the  iron  business.  Well, 
I  will  go  through  all  your  career ;  yes.  Perhaps  that  will  shorten  it. 
At  any  time  in  all  your  career,  while  you  were  in  the  iron  or  the  steel 
business,  how  much  capital  in  the  way  of  cash  subscriptions  did  you 
put  into  your  business? 

Mr.  Carnegie.  Oh,  I  could  not  tell  you  that;  but  it  was  a  small 
amount.     I  should  think  half  a  million  dollars  would  cover  it. 

Mr.  Cockran.  That  would  cover  it  all  ? 

Mr.  Carnegie.  Up  to  a  certain  time. 

Mr.  Cockran.  Up  to  what  time,  Mr.  Carnegie  ? 

Mr.  Carnegie.  Oh,  well,  now,  here  again  I  will  give  you  an  esti- 
mate, if  you  like,  to  the  best  of  my  knowledge. 

Mr.  Cockran.  I  will  take  that  if  you  can  not  give  me  anything 
better.     I  will  take  the  best  you  can  give  me. 

Mr.  Carnegie.  I  put  at  various  times  into  the  business — first  we 
started  to  build  bridges ;  then  we  went  into  the  iron  business. 

Mr.  Cockran.  You  had  $500,000  at  some  time  or  other  put  in. 
About  what  time  was  that?  What  time  could  you  fix  as  about  the 
time  when  your  total  subscriptions  of  capital  to  your  enterprise 
amounted  to  $500,000? 
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?rr.  Carnegie.  Oh,  I  really  could  not  trust  my  memory  as  to  that, 

Mr.  CooKRAN.  About  when  ? 

Mr.  Carnegie.  Oh,  but  "about."    "About  ".  is 

Mr.  CocicRAN.  Did  you  ever  put  any  more  in?  I  mean,  now,  of 
outside  capital;  or  did  you  ever  get  any  more  capital  into  your  busi- 
ness than  $500,000  at  any  time? 

Mr.  Carnegie.  Do  you  mean  when  we  organized  the  steel  com- 
pany? 

Mr.  CocKKAN.  I  will  take  any  time  that  you  like,  Mr.  Carnegie, 
when  your  memory  gets  at  it.     Just  take  that  point. 

Mr.  Carnegie.  You  would  have  to  give  me  time  to  go  over  all  the 
decuments.  I  am  most  anxious  to  give  you  all  these  things,  but  can 
}'ou  go  back  forty  years  and  tell  everything  about  how  much  money 
you  had? 

Mr.  Cockran.  Yes;  I  can  tell  every  penny  I  had  forty  years  ago, 
and  it  would  not  take  me  very  long.     [Laughter.] 

Mr.  Carnegie.  Well,  I  can  not ;  I  truly  can  not. 

Mr.  Cockran.  I  could  even  tell  which  pocket  I  carried  it  in. 
[Laughter.] 

JSIr.  Carnegie.  I  am  totally  unable  to  do  it. 

Mr.  CooKRAN.  Can  you  not  tell  us  in  round  numbers 

Mr.  Carnegie.  No ;  I  can  not. 

Mr.  Cockran.  You  have  not  let  me  finish  my  question  j'et. 

Mr.  Carnegie.  Oh,  I  could  not  tell  you. 

Mr.  Cockran.  Could  you  tell  me  within  a  million  or  so  of  how 
much  capital  you  ever  had  subscribed  to  your  business? 

Mr.  Carnegie.  We  went  on  making  money. 

Mr.  Cockran.  Yes ;  I  understand  that. 

Mr.  Carnegie.  Let  me  show  you  how  it  was,  and  then  you  will  see 
how  impossible  it  is  for  me  now  to  recall  these  things.  We  went  on 
with  bridges.  Then  we  went  into  iron.  Then  we  concluded  to  build 
a  blast  furnace.  That  was  a  time  when  it  was  very  difficult,  because 
blast  furnaces  are  ticklish  things.  Then  we  went  on  to  build  more 
and  built  up  an  iron  business.  Then  the  bridge  works  grew  out 
of  the  profits — I  can  tell  you  this — principally  out  of  the  profits; 
chiefly  out  of  the  profits. 

Mr.  Cockran.  Mr.  Schwab  said  all  the  capital  was  made  out  of 
the  profits.  If  there  be  any  misapprehension  about  this,  I  want  to 
get  the  misapprehension  removed. 

Mr.  Carnegie.  Oh,  Mr.  Schwab  was  not  with  me  then. 

Mr.  Cockran.  That  is  the  reason  I  want  you  now  to  supplement 
Mr.  Schwab's  misapprehension  by  your  own  information. 

Mr.  Carnegie.  But  I  do  not  know  what  Mr.  Schwab  said. 

Mr.  Cockran.  Eegardless  of  that,  you  got  $7,500  to  start  with. 
Then,  we  have  various  contributions  from  sales  of  bonds  and  other 
sources  ? 

Mr.  Carnegie.  Money  put  in. 

Mr.  Cockran.  Put  into  the  steel  business. 

Mr.  Carnegie.  Mr.  Cockran,  I  was  the  capitalist  of  the  concern. 

Mr.  Cockran.  I  understand  that. 

Mr.  Carnegie.  I  made  some  money  and  put  it  in.  We  began  in  a 
very  small  way.  I  wish  I  could  just  take  a  book  and  show  you.  I  do 
not  want  to  make  blunders. 
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Mr.  CocKRAN.  Could  you  fix  the  maximum  amount  beyond  wliich 
you  did  not  put  in  money  ? 

Mr.  Carnegie.  No;  let  me  tell  you.  I  will  give  you  the  process, 
and  it  was  in  very  small  amounts.    I  have  told  you  that  we  began 

Mr.  CocKRAN.  Yes ;  you  began. 

Mr.  Carnegie.  Then  we  went  into  the  next  venture  we  made  in 
iron.  We  kept  on  in  iron  and  bridges.  We  put  our  money  back.  All 
the  partners  were  economical.  Our  finances  were  always  pretty  tick- 
lish, and  all  the  money  that  we  made  in  the  business  we  kept  in.  We 
were  all  very  economical.  Then  it  came  to  the  time  when  I  saw  that 
the  Bessemer  process  was  a  success. 

Mr.  CocKRAN.  What  time  was  that,  Mr.  Carnegie? 

Mr.  Carnegie.  That  I  can  not  tell. 

Mr.  Cockran.  I  mean  near  it? 

Mr.  Carnegie.  I  have  no  more  idea  what  that  year  was,  or  about 
the  time,  than  I  have 

Mr.  Cockran.  Was  it  in  the  sixties  or  seventies  or  what? 

Mr.  Carnegie.  Oh,  I  can  not  tell.     I  would  have  to  think  it  out. 

Mr.  Cockran.  Could  you  tell  whether  it  was  in  the  fifties  or  the 
seventies  ? 

Mr.  Carnegie.  No.  [Laughter.]  Really,  there  is  nothing  I  wish 
to  conceal.     I  would  with  pleasure  get  my  young  ])artners 

The  Chair3ian.  Mr.  Cockran,  are  you  not  satisfied  that  you  can 
not  get  that? 

Mr.  Cockran.  I  am  going  to  get  as  much  as  I  can,  Mr.  Chairman. 

The  Chairman.  It  occurs  to  me  that  you  have.     [Laughter.] 

Mr.  Cockran.  Oh,  no;  Mr.  Carnegie  will  tell  me  more  in  detail. 

Mr.  Carnegie.  I  will  tell  you  all  I  can. 

Mr.  Cockran.  Of  course  you  will,  Mr.  Carnegie. 

Mr.  Carnegie.  We  went  into  the  business,  into  the  steel  works. 
That  was  a  great  venture.     I  got  a  large  number  of  people  to  go  in. 

Mr.  Cockran.  About  what  time  was  that  when  you  got  a  large 
number  of  people  to  come  in? 

Mr.  Carnegie.  Do  you  know  when  the  steel  company  was  started  ? 
I  do  not  remember  the  year.  I  suppose  that  does  not  make  any 
difference. 

Mr.  Underwood.  1891. 

Mr.  Cockran.  Oh,  no.    He  means  his  steel  company. 

Mr.  Carnegie.  Do  you  know?  I  do  not.  I  can  not  remember 
what  year  we  started  the  steel  works  in ;  but  we  started  them. 

Mr.  Cockran.  Was  it  in  the  seventies  or  the  eighties  or  the  nine- 
ties?    Could  you  tell  us  that — or  the  sixties? 

Mr.  Carnegie.  I  could  tell  by  the  fact  that  steel  rails  were  $75 
a  ton. 

Mr.  Dalzell.  Are  you  talking  now  about  the  building  of  the  Edgar 
Thomson  Steel  Works? 

Mr.  Carnegie.  Yes. 

Mr.  Dalzell.  Is  that  the  beginning? 

Mr.  Carnegie.  Yes. 

Mr.  Dalzell.  That  was  about  1870. 

Mr.  Carnegee.  Yes — well,  Mr.  Dalzell  says  it  was  about  1870. 

Mr.  Cockran.  The  Edgar  Thomson  Steel  Works  were  your  steel 
works,  practically? 

Mr.  Carnegie.  Yes,  sir. 
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Mr.  CooKEAN.  With  which  you  were  identified? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  CocKEAN.  Were  they' built  from  the  profits  earned  in  the  iron 
company  or  were  they  built  by  the  subscription  of  fresh  capital  ? 

Mr.  Carnegie.  Oh,  I  got  a  great  many  partners  to  go  in  there. 

Mr.  CocKEAN.  Well,  at  this  time 

Mr.  Carnegie.  John  Edgar  Thomson,  of  the  Pennsylvania  Rail- 
road, was  a  partner ;  James  A.  Scott  was  a  partner ;  Mr.  David  Mc- 
Candliss,  and  Mr.  John  Scott,  oh 

Mr.  CocKEAN.  Can  you  remember  what  the  capital  of  that  was,  how 
much  actual  cash  was  put  into  that  enterprise? 

Mr.  Carnegie.  No;  upon  my  word,  I  can  not.  But  we  did  not 
build  those  works.  I  should  think  the  blast  furnace — I  should  think 
two  or  three  million  dollars. 

Mr.  CocKEAN.  Two  or  three  million  dollars  ? 

Mr.  Carnegie.  Now,  I  may  be  altogether  wrong 

Mr.  CoGKRAN.  They  did  not  exceed  $5,000,000,  did  they? 

Mr.  Carnegie.  I  will  not  say ;  I  can  not. 

Mr.  CocKEAN.  Your  best  impression  is  two  or  three  million  dollars? 

Mr.  Caenegie.  I  think  so. 

Mr.  CocKEAN.  The  Edgar  Thomson  Steel  Company  started  at 
that  capital.  Was  there  any  additional  capital  put  into  it,  or  did  it 
exjaand  itself  by  its  own  earnings,  by  the  reinvestment  of  its  earn- 
ings? 

jMr.  Carnegie.  I  think  the  Edgar  Thomson  Works  did.  There 
may  have  been  five  or  six  hundred  thousand  dollars  or  something  of 
that  kind  put  in. 

Mr.  CocKEAN.  But  they  were  highly  successful  ? 

Mr.  Caenegie.  They  were  successful. 

Mr.  CocKRAN.  And  as  the  money  was  earned,  after  the  partners 
took  out  what  was  necessary  for  their  support,  the  surplus  was  re- 
invested and  the  work  expanded? 

Mr.  Caenegie.  Eeligiously.  The  partners  were  not  then  million- 
aires ;  they  had  an  interest  in  the  firm,  but  they  hoped  for  it 

Mr.  CocKEAN.  But  they  lacked  for  nothing,  and  they  were  putting 
back  their  surplus  earnings  into  the  company  ? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  CocKRAN.  After  the  Edgar  Thomson  Works  started  the  Car- 
negie Iron  or  Steel  Works  were  started? 

Mr.  Carnegie.  The  Edgar  Thomson  started,  and  none  of  my  part- 
ners would  go  into  it. 

Mr.  CocKEAN.  None  of  your  partners  would  go  into  it? 

Mr.  Carnegie.  No,  sir. 

Mr.  CocKEAN.  That  is,  none  of  your  old  partners  in  the  iron  busi- 
ness ? 

Mr.  Caenegie.  That  is  what  we  are  talking  about. 

Mr.  CocKEAN.  Then  these  other  gentlemen,  whose  names  you  have 
mentioned,  were  not  partners  ? 

Mr.  Caenegie.  What  is  that? 

Mr.  Cockean.  Were  they  partners? 

Mr.  Carnegie.  Oh,  yes. 

Mr.  CocKRAN.  Those  are  the  gentlemen  I  speak  of,  and  I  under- 
stood you  to  say  that  they  were  not  partners. 

Mr.  Carnegie.  Oh.  I  never  said  that. 
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Mr.  CocKRAN.  Your  old  partners  in  the  steel  company 

Mr.  Caknegie.  The  steel  company  was  not  a  partnership. 

Mr.  CocKRAN.  The  Edgar  Thomson  Company? 

Mr.  Carnegie.  That  was  a  corporation. 

Mr.  CociiRAN.  Yes.  It  grew  under  your  management  and  waxed 
fat,  and  then  you  started  another  one.  What  form  did  the  extension 
take? 

Mr.  CAKNEGtE.  We  built  more  blast  furnaces. 

Mr.  CocKRAN.  Still  under  the  name  of  the  Edgar  Thomson  Com- 
pany? 

Mr.  Carnegie.  All  was  under  the  name  of  the  Edgar  Thomson 
Company,  I  think.    The  Union  Iron  Mills  also  had  blast  furnaces. 

Mr.  Cockran.  Were  they  part  of  the  Edgar  Thomson  Company? 

Mr.  Carnegie.  Not  until  the  consolidation. 

Mr.  Cockran.  And  were  the  Union  Iron  Mills — ^who  started  the 
Union  Iron  Mills? 

Mr.  Carnegie.  Those  were  our  iron  mills. 

Mr.  Cockran.  Those  were  iron  mills  in  existence  before  the  Edgar 
Thomson  Company 

Mr.  Carnegie.  They  were  the  mills  we  started  to  make  iron.  And 
then  we  went  into  blast  furnaces  and  made  pig  iron. 

jNIr.  Cockran.  You  say  "  we."  Whom  do  you  mean  by  "  we,"  the 
Edgar  Thomson  Company  or  the  Union  Iron  Mills? 

Mr.  Carnegie.  The  Edgar  Thomson  Company  was  a  later  de- 
velopment.   We  went  into  making  steel  as  a  final  plunge. 

Mr.  Cockran.  The  Union  Iron  Mills? 

Mr.  Carnegie.  My  partners  would  not  go  in  for  a  time.  Finally 
they  were  willing  to  go  in,  when  they  saw  the  success,  and  then  we 
made  the  firm  of  Carnegie  Brothers  &  Co.,  and  that  included 
the  steel  works  and  iron  works  and  bridge  works — -no ;  not  the  bridge 
works ;  the  bridge  works  was  a  separate  corporation. 

Mr.  Cockran.  This  was  the  old  corporation,  as  I  understand  it, 
that  started  originally  with  $7,500,  that  became  the  Union  Iron  Mills 
and  expanded  into  the  manufacture  of  steel  and  everything  else. 

ilr.  Carnegie.  They  were  consolidated. 

Mr.  CocKRAK.  They  were  consolidated  with  whom? 

Mr.  Carnegie.  The  Edgar  Thomson  Steel  Works,  becoming  the 
Carnegie  Brothers  &  Co. 

Mr.  Cockran.  I  say  they  consolidated  with  whom? 

Mr.  Carnegie.  The  whole  of  them;  the  iron  and  steel  were  con- 
solidated. 

Mr.  Cockran.  Was  there  any  increase  of  cash  capital  in  this  or 
any  cash  capital  contributed  by  anybody  during  the  progress  of  this 
consolidation  ? 

Mr.  Carnegie.  No.  Of  course  the  first  capital  was  in  the  Edgar 
Thomson  Company. 

Mr.  Cockran.  I  understand. 

Mr.  Carnegie.  And  then  we  consolidated  it.  Most  of  these  gentle- 
men died  or  sold  out  or  were  disappointed,  and  then  we  bought  them 
out,  and  we  consolidated  the  iron  department — everything  we  had  in 
iron  except  the  Keystone  Bridge  Works,  which  was  separate.  Then 
we  consolidated  the  iron  with  the  steel,  and  when  my  partners  got 
over  their  fright  and  saw  that  the  rash  partner  was  going  to  be  suc- 
cessful they  consolidated. 


1862  SCHEDULE    C METALS   AND    MANUFACTURES    OF. 

Mr.  CocKRAN.  AVhen  they  discovered  who  was  the  real  wise  part- 
ner they  were  eager  to  consolidate  ? 

Mr.  Carnegie.  Yes. 

Mr.  CocKRAN.  And  then  we  find  the  Edgar  Thomson  Steel  Com- 
pany and  the  Union  Iron  Mills  merged  into  the  Carnegie  Brothers' 
Company  ? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  CocKRAN.  You  spoke  of  the  Homestead  Bridge  Company  ? 

Mr.  Carnegie.  No;  the  Homestead  works.  It  was  the  Keystone 
Bridge  Company. 

Mr.  CocKRAN.  The  Keystone  Bridge  Company? 

Mr.  Carnegie.  Yes;  Will  you  tell  me  what  you  want  to  get  at,  and 
I  will  tell  you. 

Mr.  Cockran.  I  will  tell  you  frankly,  I  want  to  get  what  the 
actual  profits  of  your  company  were — the  company  which  was  a 
great  monument  to  your  success.  For  that  purpose  I  want  to  find 
out  what  cash  capital  was  put  into  the  company  and  how  that  has 
grown. 

Mr.  Carnegie.  Why  didn't  you  tell  me  that?  [Laughter.]  Do 
you  know,  when  you  have  not  thought  of  a  subject  for  thirty  years, 
you  can  not  remember  everything.  I  could  lie  down  in  my  bed  and 
think  for  a  while  and  study  it  up.  Practically,  Mr.  Cockran,  one 
enterprise  gave  us  the  capital,  of  course  in  a  small  degree,  for  another 
enterprise ;  one  was  merged  into  another,  and  so  on,  and  so  on. 

Mr.  Cockran.  Exactly. 

Mr.  Carnegie.  I  wish  you  had  asked  me  that. 

Mr.  Cockran.  So  that  practically,  Mr.  Carnegie,  when  you  sold 
out  your  interest — well,  when  you  withdrew,  at  the  time  of  the  for- 
mation or  prior  to  the  formation  of  the  United  States  Steel  Com- 
pany, this  vast  property  which  had  been  created  by  your  partners 
and  yourself  represented  almost  entirely  profits  earned  ? 

Mr.  Carnegie.  Wliy  didn't  you  ask  me  that  question  ? 

Mr.  Cockran.  I  started  by  citing  what  Mr.  Schwab  had  said,  and 
you  said  you  thought  that  was  a  misapprehension,  and  you  came  along 
finally  to  this  same  conclusion 

Mr.  Carnegie.  But  Mr.  Schwab  was  wrong. 

Mr.  Cockran.  Yes ;  Mr.  Schwab  was  wrong,  then,  to  the  extent  of 
two  or  three  millions  of  dollars? 

Mr.  Carnegie.  Certainly. 

Mr.  Cockran.  What  do  you  remember  was  the  amount  paid  you  for 
this  enterprise  when  you  sold  it? 

Mr.  Carnegie.  My  position  there  was — now,  I  can  tell  you  ex- 
actly-— that  is,  recent. 

Mr.  Cockran.  Yes,  Mr.  Carnegie ;  thank  you  very  much. 

Mr.  Carnegie.  My  partners,  yoimg  partners,  received  an  offer  for 
the  mills,  to  convert  them  into  this  great  new  company,  consolidate 
with  the  others,  and  I  sent  my  cousin  out  to  Pittsburg,  who  was  a 
partner  himself,  to  ask  the  young  men  if  they  were  all  in  favor  of 
making  this  change;  that  if  they  were,  I  would  acquiesce,  because  I 
had  made  up  my  mind  when  I  was  younger  that  I  would  never  spend 
my  old  age  grabbing  for  more  dollars.  There  is  a  phrase  that  you 
know,  Mr.  Cockran,  very  well,  when  an  old  man  says  he  retires  for 
"  the  making  of  his  soul."  Well,  I  made  up  my  mind  that  I  would  re- 
tire early,  and  then  I  said  to  these  young  men,  "  I  will  do  whatever 
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yoii  wish,"  and  they  all  wished  to  fcU  out.  Now,  I  had  nothing  what- 
ever to  do  with  the  negotiations.  They  made  their  bargain  and  came 
to  me  and  asked  what  I  would  sell  for,  and  I  said  I  would  sell  for  the 
same  amount  of  bonds  as  they  were  to  receive,  7  per  cent  preferred 
stock.  You  see  they  were  continuing  in  the  business  and  they  toolc  7 
per  cent  stock  and  I  took  5  per  cent  bonds.  Then  they  got  $1,500  a 
share  more  of  common  stock,  and  I  declined  to  take  any  common  stock 
because  I  thought  it  was  then  water. 

ISfr.  CocKRAN.  It  has  turned  out  to  be  wine,  has  it?     [Laughter.] 

Mr.  Carnegie.  Yes.     I  didn't  take  any. 

Mr.  CocKRAN.  You  regarded  water  as  not  a  thing  financially  to  be 
used  as  a  beverage? 

Mr.  Carnegie.  Well,  I  was  satisfied  with  the  bonds. 

Mr.  Cockran.  You  took  yours  in  bonds  because  you  did  not  lilre 
common  stock;  is  that  it? 

Mr.  Carnegie.  No  ;  I  could  have  gotten  the  common  stock  in  addi- 
tion. 

Mr.  Cockran.  Oh,  you  could  ? 

Mr.  Carnegie.  I  have  no  doubt  of  it. 

Mr.  Cockran.  Then,  you  did  not  take  the  common  stock  because 
you  regarded  it  as  water,  and  you  did  not  want  to  carry  water  even 
on  one  sljoulder? 

Mr.  Carnegie.  But,  remember,  I  do  not  consider  it  water  now. 

Mr.  Cockran.  Of  course,  I  understand  that.  Nobody  could  thinlc 
that  who  looks  at  a  list  of  stock  quotations. 

Mr.  Carnegie.  I  think,  perhaps,  you  are  inquiring  into  private 
matters. 

Mr.  Cockran.  The  moment  I  touch  that  1  want  you  to  tell  me,  be- 
cause my  only  object  is  this :  We  have  been  talking  a  great  deal  about 
the  profits  of  the  company.  You,  for  instance,  have  been  testifying 
about  the  profits  in  the  last  year,  and  you  have  asked  the  committee 
to  be  careful  about  going  after  specific  facts  on  which  to  fi.x  theif 
tariff  legislation,  and  I  thought  it  important,  for  the  purpose  of 
getting  the  exact  facts  in  considering  possible  tariff  legislation,  to 
show  how  this  company  has  grown  from  a  very  small  beginning  to 
the  stupendous  amount  of  $1,780,000,000,  as  the  value  fixed  by  Mr. 
Gary. 

Mr.  Carnegie.  Which  great  company  ? 

Mr.  Cockran.  The  Steel  Company  itself.  First  of  all,  I  wanted 
to  find  out  how  much  your  company  was  paying,  how  much  it  was  sold 
for,  to  get  the  growth  of  that,  and  then  I  was  in  hopes  I  could  find 
the  corresponding  growth  of  the  other  companies  and  thus  get  an  idea 
of  what  the  total  profits  on  manufactured  steel  might  be. 

Mr.  Carnegie.  If  that  is  your  object,  I  do  not  think  I  am  justified 
in  revealing  their  private  matters. 

Mr.  Cockran.  Then  I  haven't  the  slightest  disposition  to  ask  a 
question  which  you  consider  touches  private  matters. 

Mr.  Carnegie.  I  would  not  object  for  a  moment  to  tell  you,  and  I 
have  told  you  just  what  I  got. 

Mr.  Cockran.  You  told  us  you  got  bonds,  but  you  did  not  tell  the 
amount,  and  I  have  no  right  to  press  you  on  that  against  your  objec- 
tion. 

Mr.  Carnegie.  No,  sir. 
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Mr.  CocKRAN.  But  I  understood  you  to  say  to-day  that  one  of  the 
sources  of  information  you  considered  absolutely  reliable  as  to  the 
cost  of  producing  steel  was  the  report  of  the  company  for  the  last 
vear,  and  I  must  say  I  agree  with  you  as  to  a  company  that  earned 
|l60,000,000,  less  $27,000,000  deducted  for  sinking  funds  on  bonds 
of  subsidiary  companies,  depreciation  and  extinguishment  funds, 
replacement  funds,  and  so  forth,  leaving  the  amount  at  $133,000,000, 
quoted  by  Mr.  Payne,  and  expenses,  the  difference  between  your  esti- 
mate and  Mr.  Payne's.  Now,  if  that  be  a  reliable  source  of  informa- 
tion as  to  whether  the  industry  dominated  by  this  company  should 
have  a  tariff  or  not,  would  it  not  be  equally  proper  for  us  to  look  back 
and  see  what  the  earnings  were  when  you  were  the  chief  factor  in 
producing  steel? 

Mr.  Carnegie.  I  do  not  think  the  tariff  question  was  an  issue  then. 

Mr.  Cockran.  I  do  not  think  it  was  an  issue.  I  think  it  was  a 
factor,  though. 

Mr.  Carnegie.  Certainly. 

Mr.  Cockran.  Yes. 

The  Chairman.  Is  not  that  the  amount  that  is  deducted  from  the 
interest  on  those  bonds? 

Mr.  Cockran.  No;  that  is  deducted  from  the  other  amount  of 
$133,000,000.  The  interest  on  bonds  of  subsidiary  companies  only 
was  taken  from  this  amount  of  $160,000,000.  From  $133,000,000 
they  have  deducted  the  interest  on  bonds  and  the  preferred  stock 
and  the  dividends  on  the  common  stock  of  the  United  States  Steel 
Corporation.     That  is  not  net  earnings. 

The  Chairman.  No;  they  are  not  net  earnings. 

Mr.  Cockran.  Oh,  no ;  the  $133,000,000  is  not  their  net  earnings. 

Mr.  Carnegie.  If  you  want  the  United  States  Steel  Company  to 
tell  you  the  cost  of  everything,  go  to  them  and  get  it. 

Mr.  Cockran.  The  only  trouble  is  that  we  have  the  same  difficulty 
with  everyone  that  we  have  with  you.  The  moment  it  touches  in- 
formation exclusively  within  your  own  control  you  do  not  care  to 
give  it,  and  the  committee  has  that  difficulty  all  the  time. 

]\Ir.  Carnegie.  Because  I  am  no  longer  in  steel.     I  have  retired. 

Mr.  Cockran.  But  you  have  knowledge  and  information  of  most 
important  character  as  to  the  growth  of  this  industry,  and  its  devel- 
o^jment  under  the  influence  of  this  tariff,  while  the  tariff  was  fixed  at 
varying  amounts.  I  think  if  we  take  these  net  earnings  for  the  last 
year  as  a  source  of  information  in  dealing  with  the  cost  of  producing 
steel  now,  we  should  also  be  free  to  take  its  earnings  during  that  long 
period  when  you  were  the  chief  factor  in  production,  to  ascertain  the 
cost  of  wrought  iron ;  and  I  am  free  to  say  that  the  thing  that  has 
puzzled  me  is  why  steel  has  been  an  article  on  which  such  extraordi- 
nary profits  have  been  made — profits  above  every  other  industry  in 
the  world.     I  will  ask  you  the  question  I  asked  Judge  Gary. 

Mr.  Carnegie.  Let  me  say  this  to  you,  that  I  have  no  interest  in 
the  United  States  Steel  Company,  because  that  is  what  you  are  get- 
ting at.     I  have  not  a  dollar  in  it  except  bonds. 

Mr.  Cockran.  I  understand  that. 

Mr.  Carnegie.  And  I  have  never  bought  a  share  of  the  stock ;  and 
I  have  never  bought  a  share  of  stock  on  the  New  York  Stock  Ex- 
change in  my  life,  nor  sold  a  share  of  stock  on  the  New  York  Stock 
Exchange. 
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Mr.  CocKRAN.  I  understand  that.  I  am  not  getting  at  the  stock 
value  of  this  company ;  I  do  not  care  what  its  stock  may  be  quoted  at ; 
that  is  only  one  indication  of  its  value,  but  I  do  want  to  get  at  what 
the  actual  profits  have  been. 

Mr.  Carnegie.  I  am  very  sorry  you  told  me  what  your  idea  was. 
I  would  have  referred  you  to  the  tjnited  States  Steel  Company.  I 
am  out  of  business  now,  and  they  have  everything  right  there ■ 

Mr.  Cockran.  But  Judge  Gary's  position,  it  seems  to  me,  in  that 
respect  is  absolutely  clear.  Whatever  it  may  have  cost  the  Carnegie 
Steel  Company  in  the  way  of  cash  investment  to  acquire  the  prop- 
erty it  possessed  at  the  time  of  consolidation,  he,  on  behalf  of  the 
United  States  Steel  Corporation,  had  to  pay  a  good  round  sum  for  it 
when  he  got  it.  The  United  States  Steel  Company  started  with  an 
investment,  and  a  very  large  investment,  in  the  Carnegie  Steel  Com- 
pany. What  I  want  to  do  is  to  go  back  and  see  what  the  Carnegie 
property  came  from;  whether  it  did  not  come  almost  entirely  from 
the  results  of  profits  made  in  the  business.  That,  I  am  frank  to  say, 
I  consider  a  very  important  factor  in  determining  the  result  of  the 
tariff,  and  I  would  have  pursued  that  tone  of  inquiry,  and  I  tried  to 
find  out  how  many  fortunes  besides  those  you  have  referred  to  as 
having  been  taken  out  of  this  business  have  been  taken  out  and  are 
now  invested  in  bricks  and  mortar.  I  think  that  information  would 
have  been  valuable;  don't  you  think  so? 

Mr.  Carnegie.  No  ;  I  do  not  think  that  is  for  the  committee  at  all. 
I  do  not  see  that  that  has  any  bearing  on  the  subject.  What  bearing 
has  it  on  the  tariff  question — what  values  parties  are  willing  to  buy 
property  for? 

Mr.  CocKHAN.  It  shows  the  value  of  the  property;  and  if  the  prop- 
erty itself  is  the  result  of  tariff  taxation,  it  becomes  of  value  in  the 
inquiry.    I  will  ask  you  another  question,  because  it  is 

Mr.  Carnegie.  I  must  refer  you  to  the  United  States  Steel  Com- 
l^any. 

Mr.  Cockran.  You  will  not  give  us  any  information  yourself  on 
that  ? 

Mr.  Carnegie.  No  ;  I  will  not  go  into  that. 

Mr.  Cockran.  All  right.  I  want  to  ask  you  one  more  question. 
You  have  said  a  good  deal  here  to-day  as  to  the  importance  of  this 
committee's  regarding  the  interest  of  the  person  testifying,  and  I 
thought  that  was  proper.  I  assume  that  you  have  no  interest  in  any 
steel  company  of  any  kind  except  the  bonds  which  you  hold  of  the 
United  States  Steel  Company  ? 

Mr.  Carnegie.  That  is  quite  true.  I  never  was  interested  in  any- 
thing but  our  own  works. 

Mr.  Cockran.  Now,  passing  from  that  question  of  profits,  you 
stated  this  morning,  I  understood,  that  there  has  been  a  steady  de- 
crease in  the  cost  of  steel  rails  and  all  steel,  due  to  the  improved 
methods  since  the  steel  business  was  organized  in  this  country  and  to 
the  scientific  knowledge  that  the  men  have  gained.  _  Now,  that  steady 
decrease  in  the  price  of  steel  has  been  accompanied  by  an  equally 
steady  rise  in  the  rate  of  wages,  has  it  not? 

Mr.  Carnegie.  What  is  that? 

Mr.  Cockran.  The  decrease  in  the  price  of  steel  as  a  commodity 
has  been  accompanied  by  an  equally  steady  increase  in  the  rate  of 
wages,  has  it  not? 
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Mr.  Cahnegie.  I  hardly  think  so.  I  Avoiild  not  be  prepared  to 
indorse  that. 

Mr.  CocKRAN.  Did  you  not  say  that  the  rate  of  wages,  on  the  whole, 
has  risen  steadily  since  (he steel  business  has  been  begun;  that  the  men 
are  getting  more  than  ever  now? 

Mr.  Caunegie.  Certain  specialists  are  getting  more,  as  they  prove 
themselves  to  be  skillful,  but  I  doubt  whether  the  cost  of  labor  has 
risen  much. 

Mr.  Cockran.  I  do  not  mean  the  cost  of  labor  as  measured  by  its 
production,  but  I  mean  the  daily  rate  of  wages;  has  not  that  in- 
creased steadily?  I  think  we  have  had  almost  a  consensus  of  opinion 
on  that. 

Mr.  Carnegie.  Well,  I  think  that  wages  are  high  now,  the  rate  of 
wages;  but  I  think  we  have  had  periods  of  depression.  Wages  have 
gone  up  and  down. 

Mr.  Cockran.  But  I  mean  the  general  average.  While  the  price 
of  steel  has  been  falling,  the  general  average  rate  of  wages  has  been 
increasing,  has  it  not? 

Mr.  Carnegie.  My  opinion  is  that  it  has  varied  as  business  was 
brisk  or  dull.  We  have  had  a  great  boom  in  steel  in  the  last  five 
years,  and  thei'e  has  been  an  increase  in  labor;  but  my  recollection,  as 
far  as  my  recollection  goes,  we  have  had  a  depression,  and  I  think 
labor  did  not  advance. 

Mr.  Cockran.  Then  you  do  not  think  labor  has  advanced  ou  the 
whole  in  the  steel  business  during  the  last  twenty  years  ? 

Mr.  Carnegie.  Well,  it  has  as  to  experts. 

Mr.  Cockran.  Oh,  no;  I  mean  the  average  rate  of  wages. 

Mr.  Carnegie.  In  day  labor? 

Mr.  CocKRAls^.  Yes. 

Mr.  Carnegie.  I  do  not  think  it  has  advanced  much. 

Mr.  Cockran.  You  think  it  is  just  about  the  same? 

Mr.  Carnegie.  There  are  periods  when  it  has  been  so  low,  and  thero 
are  periods  when  it  has  been  higher.  Noav,  we  have  had  a  great  boom 
in  steel 

Mr.  Cockran.  Take  the  last  ten  years;  has  the  rate  of  wages  in- 
creased? 

Mr.  Carnegie.  In  the  last  five  or  six  years  labor  has  advanced. 

Mr.  Cockran.  And  during  that  time  the  price  of  steel  also  lias  been 
about  stationary,  has  it  not? 

Mr.  Carnegie.  Do  you  mean  in  the  general  business? 

Mr.  Cockran.  Yes. 

Mr.  Carnegie.  But  we  have  ups  and  downs  in  prices. 

Mr.  Cockran.  I  understood  Mr.  Schwab  to  testify  that  wages  had 
risen  steadily;  that  the  cost  of  wages,  I  think  he  said,  imieiised  from 
year  to  year.    That  is  not  yonr  belief? 

Mr.  Carnegie.  Well,  Mr.  Schwab  is  a  better  authority  on  labor 
than  I  am.  I  was  not  watching  that  and  certainly  he  ought  to  be 
better  authority,  and  I  would  not  put  my  judgment  there  against  his. 
That  is  in  his  department. 

Mr.  Cockran.  Mr.  Fordney  asked  you  to-day  that  even  if  compe- 
tition could  be  maintained  with  the  foreigner  in  this  country,  whether 
you  would  object  to  maintaining  a  tariff  to  make  higher  prices  if 
labor  got  the  benefit  of  these  higher  prices.  Do  yon  think  it  possible 
for  labor  to  get  the  benefit  of  artificial  high  prices? 
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Mr.  Carnegie.  No,  sir. 

Mr.  CocKRAN.  The  effect  of  it  is  to  reduce  consumption? 

Mr.  Carnegie.  I  thinlc  employers  would  pay  the  price  that  they 
could  get  competent  men  for,  and  I  think  if  business  was  dull  (hoy 
would  not  need  new  men,  that  some  would  be  idle,  and  the  cost  of 
labor  would  fall. 

Mr.  Dalzell.  Why  should  we  go  into  all  this  academic  dis'^us- 
sion 

Mr.  Cockran.  I  think  Mr.  Carnegie  is  able  to  answer  these  ques- 
tions, 

Mr.  Dalzell.  I  think  he  is  abundantly  able  to  answer  these  aca- 


demic questions- 
Mr.  Carnegie.  If  you  will  excuse  me,  you  will  make  much  better 
progress  if  you  will  tell  me  what  you  want  to  know. 

Mr.  Cockran.  What  I  want  to  know 

Mr.  Carnegie.  You  put  a  man  here  who  has  not  been  in  bu'^iness 
for  seven  years,  and,  naturally,  his  memory  is  not  so  good.  Do 
you  imagine  that  his  memory  can  go  back  and  fix  dates?  Dates  are 
obliterated  in  my  mind 

Mr.  Cockran.  I  was  not  asking  you  about  dates  at  all  now.  After 
I  found  your  difficulty  in  remembering  dates,  I  abandoned  tliat. 

Mr.  Carnegie.  Because  you  really  must  remembor  I  have  retired  for 
seven  years,  and  to  call  upon  me  unexpectedly  to  go  back  thirty  or 
forty  years,  I  am  unable  to  do  that. 

Mr.  Cockran.  We  have  had  our  excursion  into  the  past,  and  we 
have  come  back,  with  such  information  as  we  got. 

Mr.  Carnegie.  Tell  me  what  you  want. 

Mr.  Cockran.  I  will  ask  you  one  more  question,  notwithstanding 
the  objection  to  academic  discussion.  I  understand  you  have  given 
us  as  your  opinion  that  putting  steel  on  the  free  list  would  not  in 
itself  bring  around  much  of  a  reduction  in  the  cost  to  the  consumer? 

Mr.  Carnegie.  Yes;  that  is  quite  true. 

Mr.  Cockran.  I  think  you  said  that  of  almost  all  steel  products? 

Mr.  Carnegie.  Yes,  sir;  yes. 

Mr.  Cockran.  Your  belief  that  they  should  be  put  on  the  free  list 
is  to  prevent  possibilities  of  exactions  in  the  future? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Cockrax.  And  also,  I  suppose,  to  make  sure  that  if  the  cost  of 
production  be  reduced  hereby  that  the  consumer  will  get  the  benefit? 

Mr.  Carnegie.  I  do  not  understand  that. 

Mr.  CoGKRAN.  I  say.  if  the  product  is  on  the  free  list,  and  there 
should  be  a  reduction  in  the  cost  of  production  bolh  here  and  abroad, 
then  the  native  consumer  would  get  the  benefit  of  economies  any- 
where in  the  world,  would  he  not? 

Mr.  Carnegie.  Certainly,  as  I  understand  your  question.  If  there 
is  any  reduction 

Mr.  Cockran..  With  steel  on  the  free  list 

Mr.  Carnegie.  Well 

Mr.  Cockran.  We  would  not  only  be  protected  against  any  arbi- 
tra,ry  advance  in  this  country,  but  against  any  arbilrary  exaction 

Mr.  Carnegie.  I  am  glad  you  asked  that. 

Mr.  Cockran.  I  want  that  clear. 

Mr.  Carnegie.  My  o]Mnion  is,  and  I  have  stated  it  over  and  over 
again,  that  if  I  did  not  thiidi  this  was  true  I  would  not  be  prepared 
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to  favor  no  tariff  taking  it  all  off  at  once.  My  opinion  is  that  the 
American  steel  industry  is  on  such  a  foundation  that  even  if  the  tariff 
were  taken  off  I  do  not  believe  that  any  foreign  steel  rails  or  steel  of 
any  kind  would  come  in  here  to  any  extent,  gentlemen,  now. 

Mr.  CocKEAN.  I  understand  that.  Your  idea  is  that  we  can  defeat 
competition  all  over  the  world  upon  our  own  shores.  That  is  your 
belief? 

Mr.  Carnegie.  Yes ;  my  belief  is  that  the  steel  makers  of  America 
who  are  properly  equipped  and  manage  their  business  well  need  not 
fear  anything  that  producers  abroad  can  do  to  affect  their  home 
market. 

Mr.  CocKEAN.  So,  with  this  product  on  the  free  list,  the  native 
producer  can  hold  his  market  if  he  improves  his  skill  in  production 
as  much  as  his  competitors — if  he  marshals  his  skill  on  as  high  a 
standard  as  the  foreigner? 

Mr.  Carnegie.  Yes. 

Mr.  Cockran.  In  other  words,  you  put  the  American  manufacturer 
to  the  improvement  and  development  of  his  skill  to  maintain  his 
market  ? 

Mr.  Carnegie.  Yes;  he  would  be  more  alert  to  improve  than  he 
would  be  if  he  could  make  a  great  profit  under  the  tariff.  That  is 
human  nature. 

Mr.  Cockran.  That  is  all. 

Mr.  Hill.  Just  one  subject  I  would  like  to  clear  up  in  my  own 
mind. 

So  long  as  you  were  in  business  there  was  always  free  and  open 
and  keen  competition,  not  only  in  rails,  but  in  all  other  forms  of 
steel  products,  was  there  not? 

Mr.  Carnegie.  No. 

Mr.  Hill.  Open  competition  in  the  market? 

Mr.  Carnegie.  No;  I  could  not  say  that.  Wars  would  break  out, 
and  we  would  compete  with  each  other,  and  then  sometimes  they 
would  meet  and  agree  to  be  at  peace.  Then  trouble  would  break 
out  again. 

Mr.  Hill.  But  there  was  no  financial  combination  in  any  way  that 
controlled  it.  If  there  was  an  agreement,  it  was  simply  an  agreement 
such  as  men  in  the  same  industry  often  have  now? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Hill.  So  far  as  financial  combination,  it  was  always  free  and 
open  competition? 

Mr.  Carnegie.  Yes,  sir;  each  manufacturer  stood  upon  his  own 
basis. 

Mr.  Hill.  Yes.  Do  you  remember  the  price  of  steel  rails  the  year 
you  sold  out,  the  year  you  sold  your  company  out? 

Mr.  Carnegie.  I  am  sorry  to  say  I  do  not. 

Mr.  Hill.  There  has  been  a  uniform  price  of  $28  per  ton  for  steel 
rails  ever  since,  has  there  not? 

Mr.  Carnegie.  Oh,  you  mean  steel  rails? 

Mr.  Hill.  Yes.  Do  you  not  remember  the  price  that  year,  before 
you  sold  out;  you  do  not  remember  the  price  you  were  selling  steel 
rails  for  then  ? 

Mr.  Carnegie.  I  do  not  remember  whether  the  uniform  price  did 
not  prevail  then  or  not. 

Mr.  Hill.  No ;  I  think  not. 
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Mr.  Caehegie.  I  could  not  answer  that. 

Mr.  HiUL.  The  price  has  been  uniform  ever  since.  I  wanted  to 
know  whether  you  knew  that  this  agreement  between  the  railroad 
companies  and  the  combination  was  a  prerequisite  to  the  formation  of 
the  combination. 

Mr.  Carnegie.  I  do  not  think  it  had  the  slightest  influence. 

Mr.  Hill.  You  do  not  think  it  had  ? 

Mr.  Carnegie.  Not  the  slightest  bearing. 
_  Mr.  Hill.  And  you  sold  out  and  took  the  bonds  of  the  combina- 
tion with  the  expectation  that  there  was  to  be  no  uniform  fixed  price  ? 

Mr.  Carnegie.  I  knew  nothing,  as  far  as  my  memory  serves  me; 
that  never  entered  into  my  thoughts.  The  combination  on  rails 
would  not  be  an  important  factor  with  any  man  selling  out  or  not 
selling  out ;  it  is  only  one  form  of  steel. 

Mr.  Hill.  Yes ;  but  you  will  admit  that  the  fixing  of  freight  rates 
and  the  corresponding  fixing  of  the  price  of  rails  would  be  a  very 
important  factor  with  reference  to  all  other  steel  products,  would 
it  not,  because  the  rates  would  apply  just  the  same? 

Mr.  Carnegie.  Oh,  I  see  your  point.  I  wish  to  say  that  I  knew 
nothing  about  that  arrangement  between  the  railroads • 

Mr.  Hill.  And  the  steel  companies? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Hill.  And  do  not  know  when  it  was  made,  of  course,  if  you 
know  nothing  about  it? 

Mr.  Carnegie.  I  knew  nothing  about  it.  Let  me  show  you:  We 
were  western  people  at  Pittsburg;  and  the  Pennsylvania  Steel  Com- 
pany and  the  Cambria  Company,  with  ofRces  at  Philadelphia,  were 
the  people  that  mostly  conferred  with  the  Pennsylvania  Railroad 
Company,  and  we  of  the  West  heard  of  that  agreement — the  price 
fixed.  Mr.  Hill,  I  wish  to  assure  you  that  I  never  heard  it  intimated 
that  it  was  based  on  rates  in  any  way. 

Mr.  Hill.  I  think  that  was  stated  by  a  previous  witness,  but  not 
by  you. 

Mr.  Carnegie.  I  was  no  party  to  that  agreement  personally ;  I  did 
not  conduct  it,  but  I  did  tijink  it  was  a  fair  price.  It  did  not  strike 
me  as  unfair. 

Mr.  Dalzell.  I  want  to  ask  you  a  question  to  see  whether  or  not  I 
understand  your  testimony. 

Your  opinion  that  steel  can  be  put  on  the  free  list  is  not  based  on 
any  figured  cost,  but  on  broad,  general  principles,  taking  into  account 
that  we  do  not  import  much  steel,  and  we  do  export  some  steel,  and 
taking  into  account  also  the  great  resources  of  the  country  and  the 
business  energy  of  our  people.  As  I  understand  you,  that  is  your 
position.    Do  I  state  it  correctly? 

Mr.  Carnegie.  Yes;  that  is  true.  There  has  been  a  general  con- 
sensus of  opinion  among  steel  men  that  the  tariff  was  a  back  number ; 
I  have  heard  the  remark 

Mr.  Dalzell.  I  thought  I  understood  you,  and  I  am  glad  to  have 
you  confirm  my  understanding. 

The  Chairman.  I  want  to  correct  a  false  impression  that  my  col- 
league, Mr.  Cockran,  got  from  a  cursory  examination  of  this  report, 
•  the  report  made  by  Judge  Gary.    He  spoke  of  the  $160,964,000  of 
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the  gross  earnings,  and  then  he  read  provisions  for  the  following 
purposes : 

"  Sinking  funds  on  bonds  of  subsidiary  companies,  $1,977,761.03, 
and  so  forth,  leaving  $133,244,929.28." 

Now,  if  he  had  turned  to  page  7  of  this  report,  he  would  have  found 
out  what  those  earnings  were  [reading  from  sixth  anrfiial  report  of 
the  United  States  Steel  Corporation  for  the  fiscal  year  ended  Decem- 
ber 31,  1907]': 

Earnings $160,  964,  673.  72 

Less  appi-opriations  for  the  following  purposes,  viz : 

Sinking  funds  on  bonds  of  subsidiary  companies 1,  977,  761.  03 

Depreciation  and  extinguishment  funds  (regular  provisions 

for  the  year) 0,681,746.03 

Extraordinary  replacement  funds  (regular  provisions  for 

the  year) 1  r,,  560,  237. 38 

Special  replacement  and  improvement  funds o,  500,  000. 00 

Total   (net  earnings  in  the  year  the  tunount  deduoted) 27,719,744.44 

That  makes  net  earnings  in  the  year 13;!,  244,  029.  28 

Deduct  interest  on  United  States  Steel  Corporation  bonds  out- 
standing   ^ —       22,  S60,  352.  82 

Sinking  funds  on  United  States  Steel  Corporation  bonds,  viz ; 

Installments 4,  050, 000. 00 

Interest  on  bonds  and  sinking  funds 1,  037,  497. 18 

Leaving  a  balance  of 105,247,079.28 

Less  charged  off  for  various  accounts  and  adjustments 081,515.52 

Leaving  a  balance  of 104,  505,  563. 76 

Which  would  seem  to  be  the  net  profits  for  the  year. 

Now,  on  page  9  you  find  this  memorandum:  "The  expenditures 
made  by  all  companies  during  the  year  1907  for  maintenance  and  re- 
newals, including  the  relining  of  blast  furnaces  and  for  extraordi- 
nary replacements,  equaled  the  total  sum  of  $5.5,828,253.12,  an  increase 
in  comparison  with  the  expenditures  for  the  same  purposes  during  the 
preceding  year  of  $7,495,163.75,  or  15.5  per  cent.  The  expenditures 
in  the  year  1907  were  the  largest  of  any  year  in  the  organization's 
history.    The  annual  expenditures  since  1902  have  been  as  follows : " 

I  will  not  stop  to  read  those  figures.  "  The  entire  amount  of  the 
foregoing  expenditures  was  charged  to  current  operating  expenses 
and  to  replacement  funds  reserved  from  earnings.  A  statement  low- 
ing the  principal  items  of  replacement  and  betterment  comprehended 
in  the  total  expenditures  for  extraordinary  replacements  is  included 
in  the  statistical  tables  printed  in  this  report." 

So  that  the  total  replacement  for  that  year  amounted  to  $55,000,000. 
Instead  of  charging  all  over,  they  charged  over  $27,000,000,  and  the 
other  they  carried  along  to  a  future  replacement  account,  it  would 
seem,  from  that. 

Now,  the  following  table  shows  the  amount  of  the  expenditures 
made  during  the  year  for  the  above  purposes  by  the  respective  groups 
of  operating  properties : 

Expenditures  for  ordinary  maintenance  and  repairs,  including 
blast  furnace  relining,  expended  on  mauufactuiing  prop- 
erties, the  total,  except  blast  furnace  relining $23,205,791.26 

Blast  furnace  relining 1,481,975.08 
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Coal  and  coke  properties $1,527,545.74 

Iron   ore   properties 438,110.56 

Transportation  properties : 

Railroads 7,  863,  446.  76 

Steamstiips   and   doclis 740,  458.  53 

Miscellaneous   properties 195,  340. 39 

Total  expended  In  1907 35,503,668.32 

I  want  to  get  that  in  the  record,  and  I  want  to  show  by  you,  Mr. 
Carnegie,  if  you  will  pay  attention,  that  this  was  a  proper  charge 
against  the  income  for  the  year  and  should  be  deducted  before  you 
get  the  profits  per  ton  of  the  proceeds  of  the  business. 

Now,  in  the  next  column  are  shown  extraordinary  replacements. 
These  expenditures  were  paid  from  funds  provided  from  earnings 
to  cover  requirements  of  the  character  included  in  this  report,  and  it 
says — see  page  10 — this  same  list  of  items  foots  up  $20,324,584.80. 

I  want  to  get  that  in  the  record,  so  it  can  be  seen  just  what  the 
net  profits  of  this  corporation  were,  which  will  show  that  there  was  a 
profit  of  $10  a  ton  on  the  10,000,000  tons  of  steel  output  instead  of  $15, 
as  stated  originally.  That  is  all  I  desire  at  this  time. .  I  want  to  get 
at  the  exact  truth  in  this  case. 

Mr.  Carnegie.  That  is  right. 

[Note. — In  revising  this  proof,  Mr.  Carnegie  has  referred  again 
to  the  report  of  the  United  States  Steel  Corporation  for  1907  to 
verify  his  statement  of  profit  disputed  by  the  chairman.  He  finds  the 
following : 

The  total  earnings  of  all  properties,  after  deducting  all  expenses  incident  to 
operations,  including  those  for  ordinary  repairs  and  maintenance  (approxi- 
mately $35,000,000),  employees'  bonus  and  pension  funds,  and  also  interest  on 
bonds  and  the  fixed  charges  of  the  subsidiary  companies,  amounted  to  $160,964,- 
673.72. 

This  is  the  true  profit.  Wliat  follows  is  the  distribution  of  part  of 
these  profits  among  the  various  accounts,  amounting  to  $27,719,744.44. 
This  sum  was  not  expended ;  it  is  in  the  treasury,  and  part  of  the  enor- 
mous surplus  which  the  steel  company  already  has — $122,600,000. 

Sinking-fund  bonds  to  the  extent  of  $2,000,000  have  been  paid  out 
of  the  profits.     This  lessened  their  debt  that  amount. 

Depreciation  and  extinguishment  funds  out  of  profits,  $6,700,000. 

Extraordinary  replacement  funds,  $15,500,000. 

Special  replacement  and  improvement  funds,  $3,500,000. 

Steel  mills  and  furnaces  do  not  depreciate.  They  can  not  be  al- 
lowed to  do  so.  They  must  be  kept  up  to  the  highest  standard,  and 
improvements  intro.iuced  when  repairs  are  needed.  The  statement 
above  shows  that  ordinary  repairs  and  maintenance  were  deducted 
before  profits  of  $160,000,000  were  declared.  The  mills  in  the  future, 
properly  maintained,  as  they  must  be,  in  order  to  run  safely  and  well, 
will  be  more  valuable  than  they  are  to-day. 

The  company  could  have  paid  every  dollar  of  their  profits  into 
their  surplus  account  or  various  contingent  accounts.  This  is  a 
mere  matter  of  bookkeeping.     It  has  nothing  to  do  wit^  the  profits. 

Here  is  the  explanation : 

The  surplus  in  1906  was  only  $97,000,000,  in  1907  it  is  increased  to 
$122,000,000,  $25j000,000  difference.  If  to  this  we  add  $2,000,000 
paid  in  1907  for  sinking-fund  bonds,  which  reduced  the  company  debt 
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that  amount,  we  have  $27,000,000,  the  exact  sum  which  was  taken 
from  the  profits  of  1907  to  add  to  the  surplus.] 

Mr.  Kandell.  It  is  developed,  it  developed  this  morning  that  some 
of  the  witnesses  have  testified  that  on  the  sales  made  abroad,  the  steel 
contracts,  there  was  a  loss ;  but  on  probing  the  matter  they  found  it 
was  a  book  loss,  but  an  actual  profit.  Can  you  give  us  any  enlight- 
enment on  what  that  means,  where  they  have  testified  that  there  was 
a  book  loss,  but  an  actual  profit,  in  reference  to  foreign  sales? 

Mr.  Caknegie.  I  can  oaly  imagine  that  they  mean  that  it  enabled 
them  to  run  their  mill.  I  do  not  know  how  many  times  they  sent 
abroad  at  a  loss.     Was  it  a  great  number  ? 

Mr.  Eandell.  I  do  not  know  the  amount,  but  would  it  mean  that 
it  was  a  book  loss  because  they  sold  at  a  less  price  than  they  valued 
at  here,  but  at  the  same  time  it  was  an  actual  profit  because  they  got 
more  than  it  cost  them  ? 

Mr.  Carnegie.  You  had  better  ask  a  member  of  the  steel  com- 
pany ;  I  am  unable  to  explain  that. 

Mr.  Eandell.  Then,  in  reference  to  the  export  expenses  that  they 
claim  they  were  put  to  now,  special  stress  was  laid  upon  one  item 
especially,  that  the  price  of  coal  in  the  ground  was  so  much  more,  a 
difference  between  $600  an  acre  and  $3,000  an  acre,  making,  as  you 
calculate  it,  a  difference  of  30  cents  in  a  ton  of  coke.  That  would  be 
an  extra  cost  in  the  manufacture  of  steel,  would  it  not? 

Mr.  Carnegie.  Yes. 

Mr.  Eandell.  I  wanted  to  get  your  opinion  on  this  matter.  Is 
that  extra  expense,  and  all  other  extra  expenses  that  you  know  any- 
thing of  equal  to  the  savings  that  have  been  made,  such  as  utilization 
of  gases,  which  they  did  not  use  before,  and  the  using  of  slag,  some- 
thing which  cost  them  something  to  remove  before,  and  other  matters 
of  that  kind,  such  as  improved  machinery;  what  relation  would  the 
cheapening  of  the  product  by  these  things  have  to  the  enhancing  of 
its  cost  by  the  higher  i^rice  of  coal  in  the  ground? 

Mr.  Carnegie.  I  should  be  happy  to  answer  your  question  if  I 
could.  Now,  let  me  say  once  more,  the  chairman  has  just  read  a  re- 
port of  figures,  and  a  very  long  report.  Can  any  human  being 
listening  to  him  get  an  idea  of  its  import?  It  is  impossible.  Now, 
I  must  say  this :  To  go  into  the  details  of  a  report  and  try  to  explain 
things,  just  on  that  statement,  really  I  must  be  excused;  I  can  not 
do  it. 

Mr.  Eandell.  I  will  excuse  you  from  anything  of  that  kind.  I 
did  not  mean  to  ask  you  that.  I  want  to  ask  your  idea  on  this  propo- 
sition, simply,  if  you  can  give  it,  and  that  is,  do  these  factors  that 
operate  to  decrease  the  cost  equal,  in  your  opinion,  or  more  than  equal 
the  factors  that  have  tended  to  increase  the  cost  of  the  production  of 
steel  in  this  country? 

Mr.  Carnegie.  I  am  not  prepared  to  give  you  an  opinion  on  that. 

Mr.  Eandell.  Well 

Mr.  Carnegie.  All  these  improvements  have  reduced  the  price, 
have  reduced,  the  cost,  but  I  wish  again  to  call  attention  to  this  fact. 
You  can  not  arrive  at  a  just  conclusion  upon  figures  in  a  report.  I 
have  told  you  over  and  over  that  the  costs  are  largely  what  the  sys- 
tem of  bookkeeping  makes  them. 

The  Chairman.  You  brought  the  figures  in  in  this  report,  did  you 
not,  this  morning?     You  alluded  to  them? 
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Mr.  Carnegie.  I  alluded  to  the  report,  but  I  do  not  think  I  stated 
any  figures,  except  I  remembered  the  gross  earnings  were  so  much. 

Mr.  Eandell.  You  have  been  questioned  a  long  time,  and  I  will 
not  weary  you  with  many  questions,  but  I  want  a  little  information  on 
just  one  or  two  matters.  I  want  to  get  your  opinion  as  to  whether 
or  not  you  think  it  important  in  this  country  to  conserve  and  econo- 
mize our  natural  supply  of  iron  ? 

Mr.  Carnegie.  I  have  made  a  report  on  that  to  the  Government,  as 
to  our  iron  resources. 

Mr.  Randell.  Well,  do  you  tliink  it  is  a  matter  of  importance  that 
■we  should  do  so  ? 

Mr.  Carnegie.  Certainly,  but  see  what  you  mean  exactly — to  pre- 
serve them,  you  said? 

Mr.  Randell.  To  conserve  and  economize  them. 

Mr.  Carnegie.  Well,  I  do  not  think  you  can  economize  if  you  make 
more  steel.     Do  you  mean 

]\lr.  Randell.  We  should  prevent  waste  at  least. 

Mr.  Carnegie.  Well,  that  goes  without  saying. 

Mr.  Randell.  To  be  candid  with  you,  the  idea  in  my  mind  was  to 
get  your  opinion  as  to  the  matter  of  economizing  our  natural  re- 
sources, so  important  to  this  country  at  present. 

Mr.  Carnegie.  Do  you  mean  for  to-day? 

Mr.  Randell.  Well,  with  a  proper  idea  of  the  future.  We  owe 
duties  to  the  future  as  well  as  to  the  present? 

Mr.  Carnegie.  Then  my  answer  would  depend  upon  your  view  of 
the  future. 

Mr.  Randell.  Looking  forward  to  the  next  generation,  say.  Iron 
does  not  grow  again  I  do  not  suppose.     It  will  sometime  give  out. 

Mr.  Carnegie.  That  is  the  trouble.  I  thinj?:  that  the  wants  of  this 
country  should  be  met  now,  because  there  is  a  possibility  that  we  shall 
find  other  fields  of  iron. 

Mr.  Randell.  Yet  you  do  not  think  there  is  any  special  necessity 
for  economizing  at  present? 

Mr.  Carnegie.  Economizing  is  such  a  vague  word.  I  do  not  think 
it  is  right  to  waste  a  pound  of  anything. 

Mr.  Randell.  Then  you  think  the  supply  in  this  country  such,  and 
its  location  is  such  that  the  producers  of  steel  in  the  United  States 
have  a  natural  advantage  over  the  producers  of  steel  in  other  coun- 
tries, do  you  not? 

Mr.  Carnegie.  Certainly  I  do. 

Mr.  Randell.  They  have  a  natural  advantage? 

Mr.  Carnegie.  Certainly,  for  the  American  market. 

Mr.  Randell.  Of  course  they  would  not  have  an  advantage  in  the 
markets  of  Germany  against  German  producers? 

Mr.  Carnegie.  No,  sir. 

Mr.  Randell.  They  would  have  an  advantage  in  the  rest  of  the 
world  where  the  steel  was  not  produced,  as  I  understand  it. 

Mr.  Carnegie.  I  think  so.  Wait  a  moment — one  moment.  When 
you  go  to  Europe  with  steel,  the  German  and  the  Briton  would  have 
an  advantage  over  us  in  the  transportation  to  the  eastern  world, 
would  fhey  not  ?     They  are  nearer  than  we  are. 

Mr.  Randell.  In  other  words,  unless  the  other  producers  are  nearer 
to  the  market  the  American  producer  would  have  the  advantage? 

Mr.  Carnegie.  Unless  what? 
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Mr.  Eandell.  Unless  the  other  producers  are  nearer  to  the  mar- 
ket— ^have  an  advantage  geographically — the  American  producer 
would  have  the  advantage? 

Mr.  Carnegie.  Yes,  but  I  do  not  think  that  the  cost  of  a  ton  of 
steel  rails  or  a  ton  of  steel  is  much  less  with  us  than  it  is  in  Europe. 
I  think  they  will  be  found  very  close  together  now. 

Mr.  Randell.  For  the  American  market  we  have  a  great  advan- 
tage? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Randell.  And  for  the  Western  Hemisphere,  in  fact,  we  have  an 
advantage,  do  we  not? 

Mr.  Carnegie.  Yes,  sir. 

Mr.  Randell.  And  we  have  an  advantage  as  far  as  South  A.merica 
is  concerned? 

Mr.  Carnegie.  I  think  the  cost  of  freight  from  Europe  to  South 
America  might  possibly  be  about  as  cheap  as  our  xate  of  freight. 

Mr.  Randell.  But  is  not  that  owing  to  the  fact  of  artificial  ar- 
rangements in  reference  to  transportation  and  not  any  natural  reason 
for  it? 

Mr.  Carnegie.  "Well,  the  traffic  between  Europe  and  South  America 
is  much  greater  than  ours,  and  a  ship  would  want  to  load  fully,  and 
I  think — I  am  not  prepared  to  say  that  the  manufacturer  of  Britain 
would  not  reach  South  America  cheaper  than  we  would. 

Mr.  Randell.  Let  me  ask  you  in  reference  to  armor  plate.  Do  you 
think  that  the  abolition  of  the  tariff  would  have  any  effect  on  that? 

Mr.  Carnegie.  Have  we  a  tariff  on  armor  plate? 

Mr.  Randell.  My  understanding  is  that  it  is  about  the  same  as 
steel  rails,  is  it  not,  Mr.  Chairman? 

Mr.  Dalzell.  Armor  plate  is  not  specifically  named;  it  comes  in 
under  the  basket  clause,  45  per  cent  ad  valorem. 

Mr.  Randell.  It  is  a  higher  per  cent,  then,  than  steel  rails? 

Mr.  Carnegie.  Oh,  armor  plate  is  between  $300  and  $400  a  ton,  and 
there  is  loss  money  made  on  armor  plate  than  there  is  on  the  same 
capital  invested  in  pig  iron.  I  decline  to  go  into  armor  plate.  You 
know  you  keep  a  plate  six  daj'S  in  a  heating  furnace 

Mr.  Randell.  Do  you  know  whether  there  is  any  combination  that 
affects  the  production  of  armor  plate  in  this  country? 

Mr.  Carnegie.  No ;  I  do  not. 

Mr.  Randell.  In  reference  to  one  matter  I  want  to  make  my  ex- 
amination as  short  as  I  can,  because  I  suppose  you  are  weary 

Mr.  Carnegie.  Oh,  no 

Mr.  Randell.  You  said  you  thought  it  was  fair  that  the  company 
should  receive  $28  for  steel  rails  because  the  railroads  are  willing  for 
that,  and  it  is  an  agreement  between  the  consumer  and  the  manu- 
facturer. By  the  consumer  I  suppose  you  mean  the  railroad  com- 
panies? 

Mr.  Carnegie.  They  are  the  only  consumers  of  steel  rails. 

Mr.  Randell.  But,  Mr.  Carnegie,  in  your  opinion,  would  not  an 
arrangement  between  transportation  companies  and  the  manufac- 
turers of  steel  rails  and  the  general  classes  and  kinds  of  steel  that  are 
used  in  structural  works,  and  in  the  general  business  of  the  country, 
affecting  the  prices  of  the  product  necessary  to  be  used  by  railroads, 
and  in  reference  to  prices  of  transportation — such  an  agreement  as 
that  between  the  transportation  companies  and  the  manufacturers 
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would  have  a  great  effect  upon  the  mass  of  consumers  in  this  country, 
the  general  public,  that  have  to  use  the  transportation  and  have  their 
goods  carried  over  the  rails  of  the  transportation  companies? 

Mr.  Carnegie,  That  is  a  very  long  question. 

_  Mr.  Randell.  I  know ;  but  the  gist  of  it  is  this :  Would  not  a  com- 
bination between  the  transportation  companies  and  the  manufac- 
turers, no  matter  how  satisfied  they  miglit  be  in  reference  to  prices 
and  rates,  yet  the  public  might  be  robbed  by  them  in  combination 
that  way  better  than  it  could  be  if  they  were  not  in  combination? 

Mr.  Carnegie.  In  other  words,  your  question  means  that  if  the 
railroad  companies  and  the  steel  manufacturers  mutually  agreed 
upon  prices  for  rails  and  rates? 

Mr.  Randell.  Yes. 

Mr.  Carnegie.  Yes,  they  might  if  rates  were  included. 

Mr.  Randell.  Suppose  they  put  the  rails  at  $50  a  ton,  that  would 
make  it  that  much  more  expensive  to  build  a  railroad.  Suppose  the 
other  arrangements  between  them,  however,  were  satisfactory,  so 
that  the  railroad  company  was  able  to  pay  $50  a  ton  for  the  steel 
rails  that  they  now  get  for  $28  a  ton;  that  they  had  advantages  in 
reference  to  rates  that  applied  directly  or  indirectly  to  all  rates,  and 
therefore  that  the  manufacturer  would  get  a  higher  price  by  the  con- 
sent of  the  carrier,  and  the  carrier  would  get  a  higher  price  by  con- 
sent of  the  steel  companies,  but  the  general  consuming  public  would 
get  the  worst  of  it,  is  not  that  a  fact  ? 

Mr.  Carnegie.  I  have  stated  that  from  everything  I  have  heard 
and  know,  I  think  that  arrangement  with  the  railroad  companies 
about  steel  rails  is  a  very  fair  arrangement.  I  never  heard  that  it 
was  based  upon  any  concessions  in  the  rates. 

Mr.  Randell.  I  will  ask  you,  then,  do  you  not  think  it  a  danger- 
ous situation  when  the  steel  manufacturers  and  the  railroad  com- 
panies can  make  such  arrangements  and  no  one  has  the  power  to  undo 
them? 

'  Mr.  Carnegie.  The  railroad  companies  and  the  steel  companies 
are  in  the  relation  of  a  manufacturer  and  a  seller,  the  railroad  com- 
panies are  buyers. 

Mr.  Randell.  Do  you  not  think  the  general  public  is  interested  in 
that;  because  they  must  pay  to  the  railroad  companies,  they  must 
pay,  in  the  way  of  rates  that  they  give  to  the  railroads,  more  money 
than  is  invested  in  the  railroads,  and  the  railroads  charge  up  to  the 
public  the  cost  as  a  part  of  their  investment  ? 

Mr.  Carnegie.  Well,  the  varying  of  that  is  so  slight,  if  it  exists, 
the  rails  that  a  railroad  company  buys  are  not  a  very  great  thing. 
When  the  Pennsylvania  Railroad  buys  for  its  whole  system,  of  course 
that  is  a  great  thing,  but  I  must  say  that  I  see  no  objection  what- 
ever, no  connection  between  the  general  consumer  of  steel  and  any 
agreement  made,  mutual  agreement,  between  the  railroads  and  the 
steel  company  if  rates  be  not  included. 

Mr.  Randell.  I  am  speaking  of  the  effect  it  would  have  upon  the 
general  business  of  the  country.  Suppose  they  just  doubled  the  price 
of  rails ;  suppose  they  doubled  the  price  of  other  things  to  correspond. 
It  suits  the  producer  of  steel  and  iron.  It  suits  the  carrier  of  goods, 
and  then  each  one  is  getting  a  higher  price  by  mutual  agreement  ? 

Mr.  Carnegie.  Yes. 
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Mr.  Randell.  But  somebody  has  to  pay  it.  Now,  is  it  not  a  fact 
that  the  general  public  has  to  pay  that  ? 

Mr.  Carnegie.  In  reply  to  that,  I  wish  to  state  again  that  it  oc- 
curs to  me — I  have  been  interested  in  the  matter — that  when  I  heard 
of  that  I  thought  it  was  not  an  excessive  price  for  steel  rails — the 
price  of  $28  a  ton. 

Mr.  Randell.  But  you  spoke  of  it,  that  we  ought  to  guard  against 
the  danger  of  these  companies  in  the  f  ature,  at  some  time,  perhaps, 
using  the  tariff  to  levy  a  higher  rate  on  the  people  than  they  other- 
wise could  levy.  Now,  on  that  same  line,  do  you  not  think  it  is  not 
very  dangerous  to  the  public  for  the  steel  companies  and  the  railroad 
companies  to  combine  and  agree  in  reference  to  the  price  of  steel  and 
the  price  of  transportation? 

Mr.  Caknegie.  Do  you  call  that  a  combination,  when  the  seller  and 
buyer  agree  as  to  their  price  for  rails  ? 

Mr.  Randell.  I  think  so,  when  it  affects  the  general  public,  the 
public  which  has  to  pay  the  bills. 

Mr.  Carnegie.  I  can  not  agree  with  you.  That  is  what  takes  place 
in  every  sale  and  purchase.    I  can  not  agree  as  far  as  I  see  that. 

Mr.  Randell.  I  wanted  to  get  your  idea. 

Mr.  Carnegie.  I  can  not  class  that  as  a  combination. 

Mr.  Randell.  That  is  all,  then,  I  think,  Mr.  Carnegie. 

Mr.  Underwood.  We  thank  you  for  your  presence  here. 

Mr.  Carnegie.  And  1  want  to  express  my  thanks  to  you. 

The  Chairman.  We  will  now  hear  Mr.  Alfred  O.  Crozier. 

Mr.  Crozier.  Mr.  Chairman,  as  I  am  going  to  comment  upon  Mr. 
Carnegie's  testimony,  I  will  be  glad  to  have  him  remain. 

Mr.  Carnegie.  Certainly. 


STATEMENT  OF  ALFRED  OWEN  CEOZIER,  OF  WILMINGTON,  DEL., 
WHO  REPLIES  TO  ANDREW  CARNEGIE. 

Monday,  Decemher  21,  1908. 

(The  witness  was  sworn  by  the  chairman.) 

Mr.  Crozier.  Mr.  Chairman,  a  portion  of  my  statement,  of  course, 
will  be  my  opinion  and  will  be  accepted  as  such. 

I  must  say  that  I  have  been  highly  entertained  to-day,  but  I  have 
been  very  much  reminded  of  a  definition  which  I  heard,  and  you  have 
undoubtedly  heard,  that  speech  is  the  instrument  with  which  men  con- 
ceal their  thoughts.  However,  during  the  testimony  to-day  I  have 
been  very  much  surprised  as  to  a  point  of  view  industrially  that  I 
did  not  suppose  existed  in  the  mind  of  the  gentleman  who  has  enlight- 
ened us  upon  the  subject. 

As  his  testimony  is  public,  and  as  his  recent  article  in  a  magazine 
was  a  public  article,  I  assume  that  he  has  no  objection  to  the  plainest 
possible  criticism  of  that  article. 

Mr.  Carnegie.  Not  at  all. 

Mr.  Underwood.  Before  you  go  on  with  your  statement,  will  you 
state  what  business  you  are  engaged  in.    Are  you  a  manufacturer? 

Mr.  Crozier.  No,  sir.  With  all  due  apologies,  I  would  say  that  I 
am  the  author  of  The  Magnet,  a  recent  economic  novel,  and  I  am 
a  lawyer  and  some  other  foolish  things.     I  have  no  interest  in  any 
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schedule  or  anything  of  that  kind.     It  is  purely  a  public  matter  with 
me. 

Mr.  Carnegie.  I  have  been  here  all  day  long,  and  when  the  gentle- 
man makes  his  speech  I  suppose  it  will  be  printed  ? 

The  Chairman.  It  will  be  printed. 

Mr.  Carnegie.  And  I  will  have  the  pleasure  of  reading  it. 

Mr.  Crozier.  If  it  will  be  a  pleasure 

The  Chairman.  The  clerk  will  send  you  a  copy  of  it,  Mr.  Car- 
negie. 

Mr.  Crozier.  I  thought  perhaps  you  would  desire  to  correct  some 
of  my  statements  if  you  thought  they  were  improper. 

Mr.  Carnegie.  No  ;  I  will  beg  to  be  excused. 

The  Chairman.  The  clerk  will  send  you  a  copy  "of  Mr.  Crozier's 
speech  and  you  can  reply  in  writing  if  you  desire  it,  and  send  to  the 
clerk  what  you  have  to  say,  and  it  will  not  be  necessary  for  you  to 
stay  if  you  do  not  desire  to. 

Mr.  Carnegie.  I  have  been  here  all  day  and  I  am  somewhat  tired 
and  I  will  read  your  criticism  later,  and  then  I  will  say,  maybe,  if  it 
is  against  me,  "  What  a  pity  that  man  does  not  know  better,"  and  if 
it  is  in  favor  of  me  I  will  say  "What  a  wise  young  fellow  that 
was."    [Laughter.] 

Mr.  Crozier.  Mr.  Carnegie,  I  have  no  doubt  that  you  will  say  the 
former,  that  it  is  a  pity  that  I  am  not  better  informed. 

Mr.  Carnegie.  I  do  not  want  to  have  the  pain  of  saying  that  to 
such  a  nice  fellow,  and  it  is  well  that  he  should  remain  for  several 
days  in  the  delusion  that  he  is  quite  well  up  on  the  tariff  question. 

Mr.  Crozier.  Possibly  the  delusion  will  be  mutual.  Anyway,  1  am 
glad  to  excuse  you  if  you  prefer  to  go. 

Mr.  Carnegie.  Yes ;  because  I  can  not  reply  to-night.  I  have  been 
here  all  day.  I  did  not  want  to  treat  anybody  with  discourtesy.  I 
have  tried  the  best  I  could  to  give  you  my  opinions  on  this  subject.  I 
may  be  wrong,  I  may  be  right. 

Mr.  Crozier.  We  will  be  friends  anyway. 

Mr.  Chairman,  I  will  try  to  get  to  the  point  and  not  detain  you  over 
twenty  or  thirty  minutes  at  the  most. 

In  a  fecent  magazine  article  Andrew  Carnegie  dealt  a  severe  blow 
to  the  entire  protective  tariff  sj^stem.  He  has  moved  public  opinion 
appreciably.  He  has  kindled  wide  doubt  as  to  the  wisdom,  necessity, 
and  value  of  protection.  His  exjjerience  and  knowledge  of  the  subject 
and  claim  that  he  is  a  protectionist  enabled  him  to  do  this.  But  he  is 
no  longer  a  protectionist  in  the  American  sense,  for  he  says :  "A  tariff 
for  protection,  which  was  the  issue  forty  years  ago,  should  now  give 
place  to  a  tariff  for  revenue."  He  says  the  infant  should  be  weaned 
from  tariff  milk  and  fed  upon  free  competition. 

Unfortunately,  his  article  has  created  another  impression  among 
many.  Mr.  Carnegie  invoked  and  obtained  the  Government's  pro- 
tective arm  to  hold  back  foreign  competition  during  the  whole  time 
he  was,  with  his  genius,  building  up  his  industry  from  nothing  to 
where  he  sold  it  for  some  $300,000,000.  He  took  his  pay  largely  in 
first  mortgage  bonds  of  the  United  States  Steel  Corporation.  He  is 
said  to  be  the  largest  owner  of  that  trust,  deriving  therefrom  some 
$15,000,000  annually.  Many  believe  now  he  is  again  invoking  the 
Government's  strong  arm  for  his  financial  benefit  or  security.  That 
he  wants  it  to  now  tear  down  the  tariff  wall  and  admit  foreign  com- 
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petition  to  help  his  trust  ruin  and  destroy  its  weaker  competitors  and 
to  frighten  capital  so  that  it  will  not  start  new  industries  to  compete 
with  the  trust.  This  would  leave  his  corporation  forever  in  undis- 
puted possession  of  the  American  field.  This  may  not  be  his  intention 
or  desire,  but  it  would  be  the  effect.  His  proposition  doubtless  was 
innocent  and  philanthropic,  but  many  think  it  looks  thrifty. 

It  would  seem  that  he  used  the  Federal  Government  to  wet  nurse 
his  weakling  infant  until  it  has  become  the  greatest  of  all  industrial 
giants,  and  instead  of  weaning  it  from  the  Government  he  now  asks 
for  a  law  that  would  kill  off  all  of  the  other  infants,  big  and  little,  so 
that  his  giant  may  have  all  the  profit  milk  the  monopolistic  leech  can 
suck,  both  from  the  producers  and  consumers  of  America.  He  would 
encourage  race  suicide,  for  his  plan  would  automatically  suffocate  all 
industrial  infants  of  the  iron  and  steel  variety  as  soon  as  they  are 
born. 

Judge  Gary  told  you  frankly  and  on  oath  that  free  trade  would 
not  injure  the  steel  trust ;  that  it  could  take  care  of  itself.  Its  splen- 
did organization,  huge  size,  vast  power,  due  to  railroad,  financial, 
and  political  alliances,  make  its  position  impregnable  against  every 
foe  but  one.  Only  by  an  endless-chain  absorption  or  by  enormous 
loss  of  profits  through  fierce  competition  and  cutting  of  prices  can  it 
protect  itself  against  the  constant  menace  of  new  industries  that  are 
induced  to  spring  up  by  the  attraction  of  rich  profits  from  the  high 
range  of  prices  the  trust  must  maintain  to  pay  dividends  on  its  vast 
capitalization.  This  is  so,  unless  Mr.  Carnegie's  plan  of  destroying 
the  tariff  can  be  used  to  frighten  capital  and  prevent  the  starting  of 
such  plants,  for  no  one  would  risk  his  money  if  he  had  to  fight  a  big 
trust  and  also  the  duty-free  products  of  chea:p  foreign  labor. 

If  foreign  competition  became  annoying,  the  trust  could  effectively 
retaliate  abroad  and  ultimately  bring  about  an  international  trust 
that  could  evade  regulating  and  restraining  laws  and  combine,  for 
mutual  defense  and  profit,  the  iron  and  steel  producers  of  the  world. 
It  would  then  be  practicable  and  possible  for  the  daring  genius  of 
high  finance  to  reach  its  final  goal — a  universal  monopoly  of  a  human 
necessity  that  could,  with  high  prices,  extort  excessive  profits  continu- 
ously and  automatically  from  all  mankind  for  the  sole  benefit  of  the 
few  and  gradually  draining  and  weakening  all  peoples  to  a  state  tend- 
ing toward  final  and  helpless  servitude.  Wise  statesmanship  diverts 
at  their  source  such  evil  currents. 

Are  antitrust  laws  justifiable?  Is  competition,  such  as  contem- 
plated by  the  common  law  for  hundreds  of  years,  wise?  Is  private 
monopoly  abhorrent  ?  Is  it  against  public  welfare  to  have  control  of 
all  industry  pass  into  the  hands  of  a  few  men  and  ultimately  come 
under  the  mastery  of  one  human  individual,  crushing  out  all'  inde- 
pendent operators  and  forcing  the  entire  citizenship  into  the  hired 
service  of  one  incorporated,  soulless  power?  We  are  not  drifting 
that  way,  but  madly  galloping. 

If  this  be  true,  then  there  never  was  a  time  when  the  establishment 
of  infant  industries  was  more  imperatively  needed  for  the  common 
good — not  to  develop  the  country,  but  to  compete  with  the  trusts, 
keep  their  prices  down,  and  ward  off  the  evil  day  of  the  annihilation 
of  all  competition,  the  establishment  of  complete  monopoly,  and  per- 
haps a  revolution  started  by  the  people  in  some  desperate  effort  to 
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free  themselves  from  the  powerful,  concentrating,  strangling  incor- 
porated clutch. 

It  is  as  important  to  the  young  man  of  to-day  just  starting  in  busi- 
ness life  with  courage,  but  without  wealth,  to  have  his  little  infant 
industry  protected  as  it  was  for  Mr.  Carnegie  when  he  was  similarly 
situated.  More  so,  for  Mr.  Carnegie  was  menaced  only  by  the  dan- 
ger from  abroad,  as  there  were  then  no  powerful  trusts  to  fight  him 
in  the  market  here  at  home  with  all  the  effective  means  at  their  com- 
mand, such  as  cheaper  raw  materials,  better  transportation  accommo- 
dations and  rates,  lower  interest  charges,  indirect  duress  upon  pur- 
chasers, and  the  like. 

Only  the  protective  tariff  can  give  him  any  chance  and  insure  the 
starting  of  new  plants  to  compete  with  the  trusts  and  retain  in  the 
hands  of  the  Government  any  effective  power  of  regulation  or  control 
of  combinations  in  restraint  of  trade.  Destroy  protection  and  there- 
after our  economic  policies  will  not  be  controlled  by  our  Government 
or  its  citizens,  but  largely  by  conditions  abroad,  over  which  we  can 
have  no  effective  control. 

Perhaps  I  should  have  explained  that  I  have  no  hostility  toward 
corporations  or  wealth,  no  interest  in  any  trust,  no  personal  concern 
over  any  tariff  schedule.  My  interest  in  this  matter  is  only  as  an 
humble  member  of  that  large  body  of  citizens  who  desire  a  good  gov- 
ernment that  will  perpetuate  itself  in  the  confidence  and  affections  of 
all  the  people  by  adopting  and  executing  policies  that  will  insure 
to  all,  rich  and  poor  alike,  impartial  equality  before  the  law,  indus- 
trial opportunity,  and  enjoyment  of  life,  liberty,  and  the  pursuit  of 
happiness. 

The  tariff  should  be  revised  honestly,  thoroughly,  fearlessly,  un- 
selfishly. The  people  were  promised  and  expect  it.  But  they  do  not 
expect  you  to  dump  them  out  of  the  frying  pan  into  the  fire.  They 
want  readjustment  with  due  regard  to  all  the  ultimate  consequences 
to  the  welfare  of  the  nation  as  a  whole.  It  is  a  difficult  task,  but  the 
people  have  confidence  in  your  wisdom,  caution,  independence,  im- 
partialityj  and  patriotism. 

Mr.  Carnegie's  enumeration  of  the  objects  of  protection  strangely 
omits  the  one  great  purpose  of  the  policy,  in  fact,  the  one  object 
which  justified  its  adoption  and  won  the  popular  support  necessary  to 
its  continuance,  namely,  the  welfare  of  American  labor  and  agri- 
culture. 

If  the  protective  tariff  is  abolished  and  the  steel  trust,  for  instance, 
becomes  an  international  trust,  its  workmen  will  be  at  its  mercy  abso- 
lu'^'^ly  and  always.  And  there  is  no  certainty  that  its  management 
will  always  be  as  wise  respecting  labor  as  it  now  is.  If  its  employees 
here  strike  to  prevent  wage  reduction  or  longer  hours,  the  mills  can 
be  closed  and  the  American  market  supplied  from  its  mills  abroad 
until  its  American  workmen,  their  wives,  and  children  are  starved 
into  submission.  It  will  be  comparatively  easy  to  form  kindred  in- 
dustries in  different  countries  into  international  trusts,  for  capital 
and  investment  readily  migrate  anywhere  in  the  world  to  the  point 
of  greatest  profits  consistent  with  safety.  But  it  is  not  practicable 
to  organize  labor  internationally. 

The  ultimate  tendency  of  the  policy  of  internationally  consolidat- 
ing industry,  which  removal  of  the  tariff  would  hasten,  will  be  to 
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bring  the  wages  paid  to  labor  in  all  countries  approximately  to  one 
common  level.  With  the  power  of  labor  to  protect  itself  by  effective 
organization  gone,  and  with  human  nature  as  it  is,  American  wages 
would  go  down  to  the  foreign  level  instead  of  foreign  wages  being 
advanced  to  the  American  standard.  The  trust  would  install  Ameri- 
can superintendents  and  improved  machinery  in  its  foreign  mills.  It 
doubtless  would  produce  abroad  with  its  cheaper  labor  exclusively 
if  it  could  do  so  more  cheaply,  for  the  freight  rate  by  water  from 
Europe  to  the  United  States  is  less  than  it  is  by  rail  from  Pittsburg 
to  the  seaboard.  Inevitably  wages  here  would  ultimately  be  lowered 
or  American  mills  closed  altogether. 

Marquis  Ito,  the  distinguished  Japanese  economist,  says  the  Chinese 
coolies  can  quickly  be  trained  into  the  most  docile  and  effective  of 
skilled  workmen  in  almost  any  kind  of  industry.  There  are  tens  of 
millions  of  these  coolies  ready  to  work  for  10  cents  a  day.  Capital  is 
alive  to  its  opportunity  always,  and  China  and  Japan  in  time  will 
rival  this  countrj;^  in  the  number  and  size  of  its  industries,  largely 
owned  by  capitalists  of  this  and  other  countries.  There  are  hun- 
dreds of  thousands  of  skilled  workmen  in  Japan  anxious  to  work  for 
30  cents  a  day.  What  is  the  use  of  laws  excluding  Asiatics  for 
the  protection  of  our  labor  if  the  tariff  is  to  be  removed  and  our  trusts 
allowed  to  build  great  factories  in  Asia,  managed  by  Americans,  but 
employing  cheap  oriental  labor,  the  products  being  shipped  here 
duty  free  and  sold  at  prices  that  will  force  American  factories  to 
close  or  reduce  wages  ? 

Already  trusts  producing  oil,  steel  and  iron,  powder,  tobacco, 
thread,  and  other  products  have  taken  steps  looking  toward  wotld- 
wide  control  of  prices — ^the  first  step  toward  the  inevitable  interna- 
tional trust. 

It  has  been  said  that  the  protective  tariff  is  the  mother  of  trusts. 
Many  good  men  believe  this,  but  it  is  not  true.  However,  it  is  the 
mother  of  industry,  of  that  huge  family  of  prosperous  and  growing 
industries  that  employ  millions  of  American  workmen,  our  citizens, 
at  the  highest  average  wages  of  all  human  history;  and  we  are 
jjroud  of  her  for  that  reason.  But  she  did  not  give  birth  to  the  great 
monopolistic  monstrosities  called  trusts.  She  has  mothered  agri- 
culture also,  and  helped  create  the  best  home  market  in  all  the  world. 

Excessive  and  ruinous  competition  during  the  years  following  the 
panic  of  1893  supplied  the  incentive  and  industrial  bargains  that  led 
to  the  formation  of  most  American  trusts.  But  the  real  mother  of 
trusts  was  Wall  street.  Few  would  have  ever  been  formed  but  for 
its  machinations  and  exigencies.  Clever  promoters,  who  since  the 
success  of  their  schemes  are  called  great  financiers  and  bankers,  ob- 
tained options  on  different  plants  in  a  given  industry.  Then  they 
formed  a  huge  corporation  with  almost  an  endless  amount  of  stock, 
but  relatively  no  money.  They  caused  the  board  of  dummy  directors, 
consisting  of  their  ofSce  boys  and  irresponsible  clerks,  to  "  buy  "  such 
options,  paying  therefor  the  entire  capital  stock  of  the  company. 
All  this  was  valueless  unless  they  could  find  some  way  to  sell  it  for 
real  money. 

First,  they  tried,  and  usually  succeeded,  to  pay  for  the  plants  under 
option  by  issuing  to  the  original  owners  a  comparatively  small  por- 
tion of  the  stock  of  the  new  company.  This  was  genius,  of  its  kind ; 
the  promoters  thereby  acquiring  control  and  management  and  a  good 
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portion  of  the  title  to  a  lot  of  going  concerns.  All  this  for  nothing, 
by  simply  promising  the  owners  that  Wall  street,  with  its  canny 
powers  and  machinery  for  public  deception,  would  hypnotize  the 
public  into  believing  that  the  plants  were  worth  several  times  more 
than  the  original  owners  ever  dreamed  of,  so  the  people  would  take 
their  savings  from  the  banks  and  buy  the  stocks  of  the  new  trust  to 
an  extent  that  would  enable  the  original  owners  and  the  promoters 
to  unload  at  fictitious  prices  and  make  a  clean-up.  The  scheme 
worked,  thanks  to  the  wizard  ways  of  Wall  street.  The  stock  ex- 
change was  the  wholesale  agency  and  the  screen  that  hid  the  perpe- 
trators from  the  despoiled  people.  This  was  the  way  the  overnight 
multimillionaires  were  made.  This  was  the  way  trusts  were  born. 
The  tariff  had  nothing  to  do  with  it. 

If  it  is  true,  as  reported,  that  Mr.  Carnegie  was  willing  to  sell  for 
one  hundred  millions  what  he  afterwards  sold  to  the  trust  for  about 
$300,000,000,  he  can  not  be  blamed  for  driving  a  good  bargain  with 
the  promoters  even  if  the  people  must  now  pay  for  it.  But  it  serves 
to  illustrate  the  basis  on  which  cost  of  production  is  now  figured, 
and  gives  a  glimpse  inside  at  the  vastness  of  the  volume  of  trust 
securities  on  which  the  public  are  expected  to  supply  the  money  to 
pay  dividends  by  paying  high  prices  for  trust  products.  The  trusts 
must  maintain  these  high  prices  or  default  on  interest  or  dividends. 
To  do  this  they  must  have  a  substantial  monopoly.  This  can  be  had 
only  by  buying  up  competing  plants  as  fast  as  they  get  troublesome, 
or  by  crushing  them  with  competition,  unless  the  plan  to  abolish  the 
tariff  can  be  made  to  destroy  their  weaker  competitors  for  them. 

One  of  the  prime  objects  of  the  promoters  of  the  trusts  is  said  to 
have  been  the  furnishing  of  several  billions  of  securities  that  could 
be  listed  and  artificially  manipulated  daily  by  the  insiders  as  chips 
on  Wall  street's  great  gaming  table,  where  by  means  that  would  not 
be  used  by  the  most  hardened  of  professional  gamblers  the  people  of 
the  entire  country  are  enticed  and  daily  fleeced  out  of  their  earnings 
■and  their  properties.  The  legislature  refused  to  act,  so  Governor 
Hughes  has  appointed  a  private  committee  to  investigate  Wall  street. 
Their  work  will  be  more  thorough  and  successful  if  the  entire 
wronged  country  will  promptly  rise  up  and  demand  the  abolition 
of  margin  gambling  and  usurious  rates  on  call  loans,  the  former  ex- 
•ceeding  in  volume  the  value  of  all  farm  and  manufactured  products, 
the  latter,  with  rates  that  often  go  up  to  200  per  cent,  being  the 
great  magnet  with  which  the  money  of  the  entire  country  is  enticed 
away  from  legitimate  business  and  into  gambling  uses. 

In  two  years  prices  of  stocks  have  fluctuated  40  to  150  per  cent. 
An  average  drop  of  but  10  per  cent  on  the  entire  market  means  a 
loss  equal  to  all  the  money  in  circulation.  Yet  this  is  done  contin- 
uously and  artiflcially  by  the  pools  comprised  of  the  same  few  men 
who  have  seized  control  of  the  big  banks,  insurance  companies,  rail- 
roads, trusts,  and  public  currency,  who  create  conditions  that  ruin 
the  country  with  panics  while  they  gamble  away  the  prosperity  of 
the  nation.  This  situation  is  more  important  than  the  tariff  question. 
It  is  dangerous  to  the  public  welfare.  There  is  to  be  a  finish  fight 
between  the  masters  of  Wall  street  and  the  Government  and  the 
people  of  the  United  States. 

Mr.  Underwood.  You  understand  that  the  jurisdiction  of  this  com- 
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mittee  is  limited  to  revision  of  the  tariff  and  the  preparation  of  a 
tariff  bill? 

Mr.  Crozieh.  Yes. 

Mr.  Undeewood.  And  that  there  are  other  committees  of  Congress 
that  have  the  jurisdiction  over  those  matters? 

Mr.  Ceozier.  That  is  true,  sir;  but  I  want  to  show  you  that  the 
organization  and  the  watering  of  these  trusts  was  to  obtain  a  volume 
of  securities  which  now  amounts — the  listed  securities — to  $25,000,- 
000,000  that  they  could  list,  and  by  artificial  means  make  the  prices 
fluctuate  up  and  down  for  their  profit  and  the  public's  loss.  We  have 
seen  stocks  change  in  price  during  the  last  two  years  from  40  to  150 
per  cent — good  railroad  stocks. 

Mr.  BoNTNGE.  We  have  to  confine  our  examination  to  the  tariff 
question. 

Mr.  Ceoziee.  Perhaps  I  ought  not  to  go  off  into  that.  I  see  the 
whole  thing  together,  because  the  same  men  are  doing  that  kind  of 
business,  and  all  they  have  to  do  is  to  change  the  market  10  per  cent 
to  cause  somebody  to  lose  an  amount  equal-  to  all  the  money  in  the 
country.  I  see  in  this  proposition  a  scheme  to  tear  down  the  tariff 
wall  for  the  purpose,  by  those  same  men,  of  destroying  the  inde- 
pendent producers  in  this  country,  and  then  forming  international 
trusts  to  protect  the  trusts  here  against  importations  from  abroad, 
and  then  they  will  have  the  workingmen  of  the  world  at  their 
mercy,  and  they  will  have  the  consumers  of  the  world  at  their  mercy; 
and  it  is  for  that  reason  that  I  have  alluded  to  the  fact  that  all  these 
lines  run  into  the  same  office  in  the  city  of  New  York,  in  Wall  street, 
and  that  is  the  power  that  I  believe  is  behind  this  movement  to  de- 
stroy the;  tariff  upon  steel  rails  and  steel  products,  and  it  is  for  that 
reason  that  I  am  here  to  oppose  it. 


IRON^  AND  STEEL. 

BEIEP  OF  AMERICAN  IRON  AND  STEEL  ASSOCIATION  RELATIVE 
TO  TARIFF  REVISION,  WITH  ESPECIAL  REFERENCE  TO  A  MAXI- 
MUM AND  MINIMUM  TARIFF. 

Philadelphia,  Pa.,  November  25, 1905. 
Committee  on  Wats  and  Means, 

Washington,  D.  G. 

Gentlemen:  The  platform  adopted  by  the  Republican  national 
convention  at  Chicago  in  June,  1908,  after  declaring  "  unequivocally 
for  the  revision  of  the  tariff  by  a  special  session  of  Congress  immedi- 
ately following  the  inauguration  of  the  next  President,"  adds  that 
"  we  favor  the  establishment  of  maximum  and  minimum  rates  to  be 
administered  by  the  President  under  limitations  fixed  in  the  law,  the 
maximum  to  be  available  to  meet  discriminations  by  foreign  countries 
against  American  goods  entering  their  markets  and  the  minimum  to 
represent  the  normal  measure  of  protection  at  home." 

In  accepting  the  Republican  nomination  for  Congress  at  Auburn, 
N.  Y.,  on  August  31,  Hon.  Sereno  E.  Payne,  the  chairman  of  the 
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Ways  and  Means  Committee  and  leader  of  the  Ilouse,  said :  "  Our 
rivals  in  trade,  Germany  and  France,  have  adopted  a  maximum  and  a 
minimum  tariff,  and  under  our  existing  law  we  are  unable  to  obtain 
their  minimum  rate  without  too  great  a  sacrifice  to  American  in- 
dustry. We  can  only  meet  them  on  their  own  ground  with  a  maxi- 
mum and  minimum  tariff."  Mr.  Payne  had  previously  declared  in 
the  House,  on  February  5,  his  belief  in  the  wisdom  of  this  kind  of  a 
tariff,  adding  that,  "  if  we  have  a  maximum  and  a  minimum  tariff, 
and  the  Kepublican  party  passes  it,  that  minimum  will  be  a  protect- 
ive tariff  to  every  American  industry  and  to  every  American  laborer 
in  the  United  States.  The  maximum  will  be  higher,  and  in  doing 
tills  we  can  be  successfully  accused  of  purloining  some  of  the  idea 
from  Germany  and  France  and  Russia,  each  of  which  countries  has 
the  same  kind  of  a  maximum  and  minimum  tariff." 

Other  public  men  who  are  prominent  in  the  leadership  of  the  Re- 
publican party  have  strongly  approved  and  commended  the  scheme  of 
a  maximum  and  minimum  tariff.  On  February  26  Hon.  John  Dalzell 
said  in  the  House:  "  I  believe  with  the  chairman  of  the  Committee  on 
Ways  and  Means  that  we  need  a  maximum  and  minimum  tariff  in 
order  to  meet  the  conditions  created  by  foreign  nations  which  have 
such  systems.  The  minimum  tariff  must  be  protective;  the  maxi- 
mum tariff  will  be  in  excess  of  that.  The  two  will  be  so  adjusted 
as  to  compel  bur  entrance  into  foreign  markets  on  as  favorable  terms 
as  are  given  any  other  nations." 

The  Washington  correspondent  of  the  Iron  Age  for  October  8 
quotes  a  member  of  the  subcommittee  of  the  Senate  Committee  on 
Finance  as  expressing  the  following  opinion :  "  I  think  that  the  most 
laborious  task  that  will  be  encountered  in  connection  with  the  coming 
revision  will  be  the  rearrangement  of  the  tariff  on  a  maximum  and 
minimum  basis,  if,  as  now  seems  probable,  that  plan  is  finally 
adopted.  I  assume  that  the  Dingley  rates,  with  a  few  modifications, 
will  be  adopted  as  the  minimum  tariff  and  that  the  maximum  will  be 
fixed  by  adding  certain  percentages  thereto." 

Here,  then,  is  the  programme  of  the  Republican  leaders.  There  is, 
first,  to  be  tariff  revision,  and,  second,  the  new  tariff  is  to  be  a  maxi- 
mum and  minimum  tariff.  Indeed,  the  alleged  necessity  of  counter- 
acting the  discrimination  of  maximum  tariff  rates  against  our  com- 
merce by  some  European  countries  is  the  sole  reason  assigned  by  Mr. 
Payne  for  tariff  revision  at  all.  Now,  let  us  see  if  we  can  what  sort 
of  a  maximum  and  minimum  tariff  the  Republican  leaders  are  likely 
to  propose  for  adoption  by  the  Congress  which  comes  into  power  on 
the  4th  of  March  next. 

The  plank  in  the  Republican  platform  from  which  we  have  quoted 
at  the  beginning  of  this  article  says  that  the  proposed  minimum  tariff 
is  "  to  represent  the  normal  measure  of  protection  at  home."  Wliat 
is  this  "  normal  measure  ? "  Evidently  it  embraces  duties  which 
have  been  found  necessary  in  the  past  to  build  up  and  maintain 
American  industries.  We  are  living  to-day  under  duties  which  have 
operated  so  well  for  the  protection  of  our  home  industries  that  the 
Republican  Campaign  Text-Book  for  1908  says  on  page  100 :  "  Since 
1897  to  the  present  time  the  Dingley  law  has  been  in  operation,  and 
under  it  the  United  States  has  shown  a  progress  and  prosperity  never 
before  known  in  the  history  of  civilization."  Obviously  a  tariff  which 
has  produced  such  marvelous  results  not  only  represents  "  the  normal 
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measure  of  protection  "  for  our  industries  but  it  should  be  continued 
as  our  minimum  tariff. 

Mr.  Taft  said  in  his  campaign  speech  at  Bath,. Me.,  on  Septem- 
ber 5,  1906,  which  was  his  bid  for  the  Presidency,  that  "  those  sched- 
ules of  the  tariff  which  have  inequalities  and  are  excessive  will  be 
readjusted,"  and  in  his  speech  at  Milwaukee  on  September  24  of  the 
present  year  he  said  that  "  there  are  many  schedules  of  the  tariff  in 
which  the  rates  are  excessive,"  adding  that  "  it  is  my  judgment  that 
a  revision  of  the  tariff  in  accordance  with  the  pledge  of  the  Eepub- 
lican  platform  will  be  on  the  whole  a  substantial  revision  downward." 
Mr.  Taft,  therefore,  says  in  effect  to  Mr.  Payne,  Mr.  Dalzell,  and 
other  Republican  leaders  in  Congress :  "  Your  minimum  tariff  can  not 
be  the  Dingley  tariff,  or  embody  any  rates  of  duty  which  approach  it 
for  protective  purposes,  because  I  have  already  decided  that  the 
maximum  tariff^ must  be  a  revision  of  the  Dingley  tariff  downward." 
If  some  of  the  Dingley  rates  are  too  high  and  must  be  reduced  how 
can  these  rates  be  incorporated  in  a  minimum  tariff?  And  if  the 
maximum  rates  of  the  new  tariff  are  to  be  lower  than  the  Dingley 
rates  what  measure  of  protection  against  English,  German,  and  other 
European  manufacturers  will  the  minimum  rates  embody?  Just 
none  at  all.  Is  it  possible  that  protectionists  can  not  see  the  trap 
into  which  free  traders  are  trying  to  lead  them? 

We  object  to  a  maximum  and  minimum  tariff,  because  its  substi- 
tutes for  our  present  tariff  policy  of  uniform  treatment  of  other  coun- 
tries a  huckstering  policy  that  will  give  some  countries  advantages  in 
our  markets  over  others,  and  that  is  sure  to  increase  our  imports  of 
manufactured  products  to  the  serious  injury  of  our  own  people.  As 
a  reason  for  the  adoption  of  a  maximum  and  minimum  tariff  the  ad- 
vocates of  that  policy  say  that  the  exports  of  some  of  our  products 
will  be  increased.  In  making  this  plea  they  completely  ignore  the 
fact  that  our  exports  have  steadily  and  enormously  increased  under 
the  Dingley  tariff,  and  they  also  ignore  the  further  fact  that  under 
any  tariff  system  we  may  adopt  foreign  countries  will  buy  from  us 
only  those  products  that  they  can  not  get  at  home,  like  our  bread- 
stuffs,  provisions,  petroleum,  and  cotton. 

We  emphasize  the  fact  that  the  free  traders  in  the  Republican  party 
want  to  increase  our  imports  of  foreign  commodities.  That  is  what 
Mr.  Oscar  S.  Straus,  himself  an  importer,  and  other  New  York  im- 
porters. Democrats  and  Republicans,  are  aiming  at.  That  is  what 
Mr.  Roosevelt  has  already  accomplished  with  his  German  agreement, 
one  result  of  which  is  that  right  here  in  Philadelphia  the  workmen 
in  at  least  one  textile  factory  are  walking  the  streets  without  work. 

By  our  present  tariff  system  all  countries  are  treated  alike  and  we 
maintain  friendly  relations  with  all.  By  a  maximum  and  minimum 
tariff  policy  we  would  derange  our  customs  service,  imposing  one  set 
of  duties  upon  the  imports  from  one  country  and  another  set  upon 
the  imports  from  another  country,  and  opening  the  door  much  wider 
than  it  is  now  to  frauds  upon  the  revenue.  It  would  greatly 
reduce  the  revenue  of  the  Government  through  the  lower  duties 
that  would  be  imposed.  That  our  imports  of  manufactured  goods 
would  greatly  increase  there  can  be  no  doubt  whatever.  It  will 
be  noticed  that  Mr.  Payne  specifically  names  "  our  rivals  in  trade," 
Germany  and  France,  as  countries  to  which  it  would  be  desirable  to 
apply  maximum  and  minimum  tariff  rates.  These  are  great  manu- 
facturing countries.    They  would  not  under  any  circumstances  send 
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US  beef,  or  pork,  or  flour,  but  they  are  hungering  to  send  us  more  and 
more  of  the  products  of  their  factories,  which  they  operate  with  low- 
priced  labor.  And,  then,  there  is  Great  Britain,  also  a  great  manu- 
facturing country.  As  the  British  tariff  does  not  discriminate 
against  the  products  of  our  country  we  could  not  avoid  conceding  to 
it  the  same  minimum  rates  of  duty  that  we  would  grant  to  Germany 
and  France.  How  long  would  this  country  be  able  to  maintain  any- 
thing approximating  the  activity  of  the  last  few  years  with  German, 
French,  and  British  goods  flooding  our  markets? 

Whatever  may  be  the  fate  of  the  Dingley  tariff  at  the  hands  of  the 
Sixty-first  Congress  a  maximum  and  minimum  tariff  should  be  an 
impossibility.  It  should  be  condemned  and  beaten  at  the  start  by  the 
good  sense  and  the  courage  of  all  sincere  believers  in  our  time-honored 
protective  policy. 

THE  COST  OF  PRODUCTION  A  DELUSION. 

The  Republican  platform  which  was  adopted  at  Chicago  in  June- 
last  contained  this  declaration:  "In  all  tariff  legislation  the  true 
principle  of  protection  is  best  maintained  by  the  imposition  of  such 
duties  as  will  equal  the  difference  between  the  cost  of  production  at 
home  and  abroad."  In  Mr.  Taft's  speech  of  acceptance  he  approved 
this  declaration  in  the  following  words:  "The  tariff  in  a  number  of 
the  schedules  exceeds  the  difference  between  the  cost  of  production 
of  such  articles  abroad  and  at  home,  including  a  reasonable  profit  to 
the  American  producer.  The  excess  over  that  difference  serves  no 
useful  purpose,  but  offers  a  temptation  to  those  who  would  monopo- 
lize the  production  and  the  sale  of  such  articles  in  this  country  to 
profit  by  the  excessive  rate."  Mr.  Taft's  indorsement  of  the  cost  of 
production  policy  is  couched  in  language  which  clearly  shows  that 
he  considers  tariff  duties  that  are  in  excess  of  the  difference  in  cost 
of  production  at  home  and  abroad  as  taxes  which  can  be  added  to  the 
home  cost  and  which  afford  ready  opportunity  for  the  creation  of 
monopolies.  These  are  genuine  free-trade  pleas,  the  truth  of  which 
has  never  been  established,  as  we  have  no  tariff-made  monopolies ;  but 
they  need  not  be  dwelt  upon,  as  we  desire  to  call  attention  to  other 
phases  of  this  question. 

One  objection  to  the  declaration  in  the  Chicago  platform  above 
quoted  is  that  the  cost  of  production  either  at  home  or  abroad  is  never 
a  fixed  quantity,  but  always  a  shifting  quantity.  The  cost  of  produc- 
tion of  any  manufactured  product  varies  in  all  manufacturing  coun- 
tries from  year  to  year  and  often  from  month  to  month,  as  everybody 
knows.  Shall  we  have  a  sliding-scale  tariff  adapted  to  these  varying 
costs?  If  not,  what  becomes  of  the  Chicago  plan  which  Mr.  Taft  has 
approved?  Then,  again,  the  cost  of  production  in  one  foreign  coun- 
try differs  from  that  in  another  country,  as,  for  instance,  in  Great 
Britain  and  Germany.  Which  country  is  to  serve  as  a  guide  in  the 
construction  of  the  new  tariff?  And,  again,  who  is  to  ascertain  the 
cost  of  production,  either  at  home  or  abroad?  Will  the  foreigners 
tell  ?  Will  the  cost  statistics  obtained  by  Mr.  Roosevelt's  "  experts,"^ 
upon  which  they  have  been  at  work  all  summer,  be  worth  the  paper 
they  are  written  on  six  months  hence? 

Another  and  an  equally  fatal  objection  to  the  Chicago  plan  of 
framing  tariff  schedules  is  that  various  devices  are  resorted  to  in 
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some  foreign  countries  to  effect  sales  of  their  products  abroad  at 
prices  below  the  cost  of  production.  It  is  well  known  that  special 
railroad  freight  rates  are  made  by  the  German  Government  on  State 
railroads  to  facilitate  the  sales  abroad  of  German  products,  and  that 
syndicates  exist  in  that  country  which  also  stimulate  these  sales  by 
sharing  the  losses  entailed  in  selling  abroad  at  lowir  than  home 
prices.  Are  the  framers  of  our  new  tariff  to  take  account  of  these 
helps  to  the  foreign  trade  of  Germany,  or  of  similar  helps  to  the  for- 
eign trade  of  other  countries  ?  What  is  to  be  the  measure  of  protec- 
tion against  the  dumping  on  our  markets  of  foreign  products  so  sold, 
or  of  any  foreign  products  that  may  be  sent  to  this  country  to  be 
sold  at  prices  below  the  cost  of  production  to  get  rid  of  a  surplus  or  to 
meet  a  financial  necessity?  The  Chicago  platform  is  silent  on  these 
questions. 

IKON  AND   STEEL  PRICES  TO  EOEEIGN  BUYERS. 

With  regard  to  the  prices  at  which  our  iron  and  steel  products  have 
been  sold  abroad,  it  can  be  said  with  entire  frankness  that,  while  there 
have  been  sales  made  at  lower  prices  than  have  been  charged  to 
domestic  consumers,  the  large  majority  of  the  sales  have  been  made 
at  the  same  prices  as  have  been  obtained  at  home,  or  at  even  higher 
prices.  When  lower  prices  have  been  charged,  the  inducement  to  do 
this  has  been  (1)  to  dispose  of  a  surplus,  as  during  the  years  of 
depression  following  the  panic  of  1893  or  during  the  reactionary  year 
1900,  or  (2)  to  secure  entrance  into  a  desirable  foreign  market,  or  (3) 
to  retain  a  foothold  in  a  foreign  market  that  has  already  yielded 
profitable  returns.  These  reasons  for  the  occasional  cutting  of  prices 
require  no  defense.  They  are  akin  to  the  reasons  which  govern  the 
sales  of  manufactured  and  all  other  products  in  domestic  markets  and 
at  the  "  bargain  counters  "  of  our  department  stores. 

Even  in  years  of  prosperity  it  sometimes  happens  that  a  rolling  mill 
or  steel  works,  when  running  to  its  full  capacity,  produces  a  surplus 
of  its  products  beyond  the  immediate  wants  of  its  customers  or  of  the 
general  market.  If  this  surplus  can  be  sold  abroad,  even  at  prices 
below  current  quotations,  it  is  better  to  do  this  than  to  reduce  produc- 
tion by  stopping  the  rolling  mill  or  steel  -works  for  a  few  days,  or 
even  for  one  day.  The  workmen  would  not  only  lose  their  wages 
during  the  stoppage,  but  the  manufacturers  would  lose  in  many  ways. 
As  one  incident  of  the  stoppage,  the  home  consumers  of  their  products 
could  not  be  supplied  so  cheaply  as  when  the  plants  are  running  full. 
A  moment's  reflection  will  convince  any  candid  man  that  the  manu- 
facturing establishment  that  is  not  kept  constantly  employed,  whether 
it  produces  iron,  or  steel,  or  cotton  goods,  or  woolen  goods,  or  pottery, 
or  glassware,  or  any  other  articles,  can  not  be  operated  so  econom- 
ically for  its  owners  or  so  beneficially  for  its  customers  as  the  estab- 
lishment that  is  kept  running  six  days  in  the  week  and  every  week  in 
the  year. 

It  should  also  be  remembered  that  our  tariff  legislation  for  more 
than  a  generation  has  encouraged  our  manufacturers  to  seek  foreign 
markets  by  remitting  nearly  all  the  duties  levied  on  imported  raw 
materials  when  these  raw  materials  enter  into  the  manufacture  of 
exported  finished  products.  Under  the  operation  of  this  drawback 
system  our  iron  and  steel  manufacturers  have  been  able  to  manu- 
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facture  their  products  intended  for  foreign  markets  at  a  lower  cost 
than  they  could  supply  similar  products  to  home  consumers.  Pig 
iron,  iron  ore,  spiegeleisenj  and  ferromanganese  enter  into  the  com- 
position of  steel  rails,  for  instance,  and  when  imported  are  dutiable, 
but  99  per  cent  of  the  duty  paid  on  any  of  these  products  is  remitted 
whenthey  are  used  in  the  manufacture  of  rails  for  export.  So  with 
the  pig  iron  that  is  imported  to  be  manufactured  into  cast-iron  pipe, 
and  which  is  dutiable  at  $4  per  gross  ton.  The  remission  of  $3.96 
of  the  duty  on  a  ton  of  imported  pig  iron  may  enable  our  cast-iron 
pipe  manufacturers  to  buy  cheap  foreign  pig  iron  and  to  sell  their 
pipe  in  foreign  markets.  The  London  Engineering  for  January  17, 
1902,  said  of  this  drawback  system :  "A  certain  amount  of  trade  is 
brought  into  the  country  that  would  otherwise  be  missed  and  no  one 
loses  anything." 

Finally  it  may  be  said  that  nearly  all  the  money  that  is  paid  by 
foreignei^s  for  American  steel  rails  or  for  other  steel  products  of 
American  manufacture,  no  matter  at  what  prices  they  may  be  sold, 
and  irrespective  of  the  sources  of  supply  of  raw  materials,  is  paid  to 
American  labor  that  is  engaged  in  their  manufacture  and  that  fully 
the  half  of  this  money  finds  its  way  into  the  pockets  of  American 
farmers.  Both  the  workingman  and  the  farmer  should  be  thankful 
that  our  protective  tariff  policy,  through  its  cheapening  influence  on 
the  cost  of  production,  by  guaranteeing  to  capital  the  possession  of 
the  home  markets  and  stimulating  competition  has  enabled  our  man- 
ufacturers to  sell  a  part  of  their  products  in  foreign  markets,  even 
if  they  sometimes  sell  at  a  loss.  If  manufacturers  lose,  that  is  their 
misfortune;  the  workingmen  receive  their  wages  all  the  same  and 
the  farmers  get  their  full  share  of  these  wages. 

Other  countries  recognize  the  economic  necessity  of  keeping  their 
manufacturing  establishments  fully  employed,  and  habitually  sell 
their  surplus  products  in  foreign  markets  at  cut  prices.  Great  Brit- 
ain and  Germany  are  conspicuous  examples  of  the  truth  of  this  state- 
ment. American  free  traders  do  not  complain  of  the  methods 
adopted  by  other  countries  to'  sell  their  surplus  products,  made  by 
cheap  labor,  in  our  markets.  Their  criticism  is  reserved  for  the  man- 
ufacturers of  our  own  country  who  employ  American  labor  and  pay 
it  good  wages. 

An  English  writer  in  Cassier's  Magazine  for  July,  1908,  complain- 
ing of  German  competition  in  English  steel  markets,  says:  "The 
chief  factor  in  the  promotion  of  Germany's  foreign  trade  these  last 
ten  years  has  been  the  policy  of  granting  cooperative  bounties  on 
steel  goods  for  export." 

PRICES  OF  STEEL  RAILS  IN  FREE-TRADE  ENGLAND. 

The  following  table,  for  which  we  are  indebted  to  Mr.  J.  S.  Jeans, 
late  secretary  of  the  British  Iron  Trade  Association,  gives  the  aver- 
age annual  prices  of  steel  rails  at  Middlesborough,  England,  per 
gross  ton,  from  1895  to  1905,  in  American  currency,  with  which  we 
compare  the  average  prices  of  steel  rails  in  the  United  States  for  the 
same  years.  We  have  ourselves  reduced  the  English  prices  to  Ameri- 
can equivalents: 
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England. 

TJnited 
States. 

1895                                                              .                      

J21.89 
21.69 
23.35 
23.49 
26.80 
36.01 
29.45 
27.37 
27.97 
22.48 
26.06 

$24.33 

1896                                                                                                               

28.0I> 

1897                                                                                                                       

18.75 

1898                                                                .              

17.62 

1899                                                                                                

28.12 

1900 

32.29 

1901 

27.33 

1902                                                                                                            

28.00 

1903                                                                                       *                               '. 

28.00 

1904 

28.00 

1905                                                                                

28.00 

26.05 

26.22 

The  prices  of  steel  rails  in  England  in  1906  and  190T  are  given  in 
the  following  extract  from  a  letter  we  have  received  from  a  trust- 
worthy English  correspondent:  "I  have  made  inquiries  with  refer- 
ence to  the  prices  of  steel  rails  in  1906  and  in  1907.  In  1906  they 
ranged  from  £5  10s.  ($26.76)  to  £6  ($29.20).  Early  in  1907  they 
went  up  to  about  £7  ($34.06)  until  about  the  middle  of  the  year,  and 
then  they  gradually  declined  to  £6  5s.  ($30.41)  in  November  and 
December.  These  prices  were  given  me  by  a  London  firm,  but  they 
tell  me  that  the  prices  were  the  same  in  Middlesborough,  as  the  prices 
are  controlled  by  the  British  Rail  Syndicate." 

Below  will  be  found  a  table  giving  the  average  monthly  prices  of 
British  and  American  Bessemer  steel  rails  from  January  1,  1906,  to 
August  31,  1908.  The  British  prices,  which  we  have  reduced  to 
American  equivalents,  are  for  rails  free  on  board  at  Middlesborough, 
and  the  American  prices  are  for  rails  at  mills  in  Pennsylvania.  The 
British  prices  are  compiled  from  quotations  in  the  Iron  and  Coal 
Trades  Review,  the  leading  iron-trade  paper  published  in  the  United 
Kingdom.  In  1906  and  1907  the  maximum  price  for  British  steel 
rails  was  reached  in  August,  1907,  the  price  during  the  whole  month 
ranging  $5.45  per  ton  above  the  American  price.  The  average  yearly 
price  for  English  steel  rails  in  1906  wag  $30.73  per  ton;  in  1907  it 
was  $32.59,  and  in  the  eight  months  of  1908  it  was  $28.97.  The  uni- 
form price  of  American  steel  rails  from  1902  to  1908  has  been  $28. 


Months. 


1906, 

January 

February 

March 

April 

May 

June 

July    

August 

September 

October 

Novem  ber 

December 

1907 

January  

February 

March 

April 

May 

June 


British  prices 

and  American 

equivalents. 


6  12 
6  15 
6  15 
6  16 
6  15 
6  15 


.$29. 35 
.  29.95 

■  30.41 
=  30.41 
=  30.89 
.  31.02 
=  31.02 
=  31.02 
=  31.02 

■  31.02 
.  31.02 
=  31.63 


82.23 
32.84 
32.84 
32.84 
32.84 
32.84 


Prices  of 
American 
steel  rails. 


828. 00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 


28.00 
28. 00 
28.00 
28.00 
28.00 
28.00 


British 
prices  over 
American. 


$1.35 
1.95 
2.41 
2.41 
2.89 
3.02 
8.02 
3.02 
3.02 
3.02 
3.02 
3.63 


4.23 
4.84 
4.84 
4.84 
4.84 
4.84 
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Months. 

British  prices 

and  American 

equiyalents. 

Prices  of 
American 
steel  rails. 

British 
prices  ovei 
American. 

1907. 
July 

£  8.  d. 

6  15    0  =  32.84 
6  17    6  =  33.46 
6  15    0  =  32.84 
6  15    0  =  32. 1*4 
6  10    0  =  31.63 
6    7    6  =  31.02 

6    2    6  =  29.80 
6    2    6  =  29.80 
6    0    7  =  29.35 
5  18    6  =  28.82 
5  17    6  =  28.58 

5  17    6  =  28. 68 

6  17    6  -  28.  68 
5  16    3  =  28.28 

828.00 
28.00 
28.00 
28.00 
28.00 
28.00 

28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 
28.00 

$4.84 

5.45 

4.84 

October 

4.84 

November.                  

3.63 

December 

3.02 

ICOS. 

1.80 

February 

1.80 

March                                                                                

1.35 

.82 

May 

.58 

.68 

July.                                                          

.58 

.28 

The  above  prices  for  1906  and  1907  do  not  exactly  correspond  with 
others  which  have  been  given  to  us  by  our  English  correspondent, 
but  they  do  agree  in  giving  English  prices  in  these  two  years  at 
much  higher  figures  than  the  uniform  price  that  prevailed  in  our 
own  country.  If  American  railroad  companies  had  been  compelled 
to  purchase  British  rails  during  the  period  covered  by  the  above 
table  at  the  prices  prevailing  in  England  the  additional  cost  to  them 
would  have  been  at  least  $27,000,000. 

We  reproduce  the  above  tables  and  the  supplementary  statements 
because  they  are  a  complete  answer  to  those  free  traders  of  all  politi- 
cal parties  who  are  constantly  alleging  that  American  railroad  com- 
panies are  charged  extortionate  prices  for  steel  rails  as  a  result  of 
the  protective  duty  on  rails.  The  duty  on  steel  rails  is  $7.84  per  ton. 
Where  in  the  figures  we  have  given  can  the  free  trader  find  this  duty 
or  any  part  of  it  added  to  the  English  price  ? 

It  may  be  asked.  If  steel  rails  are  made  in  this  country  and  sold  at 
lower  prices  than  in  free-trade  England,  why  is  any  duty  on  steel 
rails  needed?  Because  England  does  not  make  all  the  rails  that 
might  be  sold  in  our  markets ;  Germany  and  Belgium  are  large  pro- 
ducers ;  and  because  duties  on  foreign  products  should  be  placed  high 
enough  to  prevent  them  from  being  unloaded  upon  our  markets  in 
periods  of  great  depression  abroad. and  great  industrial  activity  at 
home,  when  foreign  prices  fall  so  low  that  we  could  not  possibly 
compete  with  them.  A  protective  duty  on  steel  rails  is  also  needed 
to  protect  our  steel-rail  makers,  and  the  producers  of  the  raw  mate- 
rials which  enter  into  their  manufacture,  from  the  competition  which 
is  made  possible  by  continental  syndicates  and  export  bounties. 

NO   MONOPOLY  IN   THE   IKON   TRADE. 

To  refute  a  common  free-trade  charge,  we  republish  from  our 
annual  report  for  1907  the  following  table,  which  gives  the  per- 
centages of  production  of  all  leading  iron  and  steel  products  by  the 
United  States  Steel  Corporation  and  by  independent  companies  in  the 
year  1907.  It  also  gives  for  the  same  year  the  percentages  of  ship- 
ments of  iron  ore  by  the  corporation  and  also  by  the  independent 
companies  from  the  Lake  Superior  region,  and  the  percentages  of 
the  total  production  of  iron  ore  and  also  of  coke  in  the  whole  country 
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by  the  corporation  and  by  the  independent  companies.  The  statis- 
tics of  the  total  shipments  of  iron  ore  from  the  Lake  Superior  region 
and  of  the  production  of  iron  and  steel  we  obtain  from  the  Annual 
Report  of  the  American  Iron  and  Steel  Association  for  1907,-  and 
the  statistics  of  the  country's  total  production  of  iron  ore  and  coke 
we  have  obtained  from  the  publications  of  the  division  of  mining 
and  mineral  resources  of  the  United  States  Geological  Survey,  the 
corporation  reporting  to  us  its  share  of  these  shipments  and  pro- 
duction. 


Statement  of  the  products  of  the  United  States  Steel  Corporation  and  of  inde- 
pendent companies  in  1907  iy  percentages. 


Shipments  of  Lake  Superior  iron  ore 

Total  production  of  iron  ore 

Production  of  coke -. 

Spiegeleisen  and  ferromanganese 

All  other  pig  iron,  ferrosilicon,  etc 

Total  pig  iron,  including  spiegeleisen,  etc 

Bessemer  steel  ingots  and  castings..; 

Open-hearth  steel  ingots  and  castings 

Total  of  ahove  ingots  and  castings 

Bessemer  steel  rails 

Structural  shapes 

Plates  and  sheets,  excluding  nail  plate 

Wire  rods 

Bars,  open-hearth  and  iron  rails,  skelp,  nail  plate,  etc 

Total  of  all  finished  rolled  products 

Wire  nails 

Tin  plates  and  terne  plates 


Corpora- 
tion. 


Inde- 
pendents 


54.7 
43.3 
30.3 


54.9 
41.7 


64.7 
47.9 


56.4 


51.6 
54.9 
55.8 
71.5 
33.9 


47.5 


66.4 
72.6 


45.3 
56.7 
69.7 


45.1 
58.3 


58.1 


35.3 
52.1 


43.6 


48.4 
45.1 
44.2 
28.5 
66.1 


62.5 


33.6 
22.4 


This  table  completely  disproves  the  statement  so  often  made  that 
the  United, States  Steel  Corporation  is  a  monopoly  which  controls  the 
iron  and  steel  industries  of  the  country,  and  that  it  stifles  all  competi- 
tion in  these  lines  of  industrial  development.  Indeed,  there  is  one 
branch  of  the  steel  industry  in  which  it  is  not  engaged  at  all — the 
manufacture  of  crucible  steel. 

James  M.  Swank, 
General  Manager  American  Iron  and  Steel  Association. 


IKON  AND  STEEL  PRODUCTS. 


CHARLES  EUGENE  CLARK,  COVINGTON,  KY.,  ASKS  NECESSARY 
PROTECTION  EOR  THE  SMALLER  PRODUCER. 

Chicago,  December  18,  1908. 
Committee  on  Ways  and  Means, 

Washington,  D:  C. 
Dear  Sirs:  Having  been  formerly  engaged  in  the  iron-foundry 
business  in  Covington,  Ky.,  where  I  now  reside,  I  desire  to  state  such 
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facts  as  have  come  to  my  knowledge  from  my  connection  with  the 
iron  industry. 

In  my  brief  experience  I  always  found  that  the  small  manufacturer 
and  producer  paid  more  for  labor  and  got  smaller  results  from  his 
business  and  its  investment  than  the  larger  producer. 

The  percentage  and  average  cost  of  production  of  an  article  of  the 
iron  and  steel  industries  is  smaller  to  the  large  operator  than  to  the 
small  operator,  who  is  always  at  a  disadvantage. 

The  average  ironworker,  "  employee,"  always  feels  that  he  should 
receive  a  larger  price  per  ton  for  his  work  than  an  employee  doing 
similar  work  in  a  plant  of  greater  capacity,  because  the  output,  or 
tonnage,  in  the  large  mill  far  exceeds  in  a  given  number  of  hours,  or 
heats,  that  of  a  smaller  plant. 

The  larger  plants  are  always  equipped  with  the  latest  machinery, 
are  most  ably  managed,  and  larger  and  better  results  accrue  to  both 
employer  and  employee  in  same  than  will  accrue  to  the  owner  and 
employee  of  the  smaller  mill,  or  manufactory,  because  it  is  absolutely 
physically  impossible  for  the  smaller  mill  to  produce  the  weight  of 
metal  in  the  same  given  hours  as  the  larger  mill.  Consequently  the 
ironworker  is  dissatisfied  in  the  smaller  plant,  wants  a  better  scale, 
and  the  better  or  more  skillful  workmen  naturally  drift  to  the  big 
mills,  where  they  can  produce  the  bigger  tonnage  in  a  given  time 
and  secure  a  greater  recompense  for  their  labor. 

So  you  see  that  the  smaller  producer  always  labors  under  a  great 
disadvantage. 

If  protection  is  of  advantage  to  the  iron  and  steel  industry,  then 
surely  the  small  producer  stands  in  sore  need  of  it.  The  larger  pro- 
ducers, such  as  the  United  States  Steel  Company,  The  Eepublic  Iron 
and  Steel  Company,  and  the  Sloss-ShefReld  Company,  with  their  im- 
mense plants,  great  coal  and  iron  fields,  could  produce  steel  and  iron 
under  a  modified  tariff  profitably,  perhaps,  when  the  smaller  pro- 
ducer would  under  the  same  reduction  be  compelled  to  run  at  an 
inadequate  profit,  or  driven  to  bankruptcy. 

In  my  humble  judgment,  it  is  necessary  to  adequately  protect  the 
iron  and  steel  industries  in  order  that  the  smaller  producers  shall  not 
be  driven  out  of  business  and  wiped  off  of  the  map. 

He  who  bores  with  a  big  auger  prodxices  large  results,  while  he 
who  bores  with  a  smaller  one  produces  less  results,  but  all  are  neces- 
sary factors  in  fulfilling  the  wants  of  the  nation  and  adding  to  its 
wealth  and- prosperity. 

Very  sincerely,  yours,  Chas.  Eugene  Clark. 


HON.  W.  BOUEKE  COCKRAN,  M.  C,  FILES  LETTER  OF  J.  E.  YOUNG, 
OF  CHICAGO,  ILL.,  RELATIVE  TO  PRICES  OF  RAILS. 

71  Park  Avenue, 
Chicago,  December  25, 1908. 
Hon.  BouRKE  Cockran,  M.  C. 

Dear  Sir:  In  the  report  of  the  examination  of  Mr.  Carnegie  be- 
fore your  tariff  committee,  as  made  by  yourself,  it  appeared  to  me 
that  your  aim  was  to  get  at  the  real  merits  of  the  case  and  not  to 
bolster  up  any  particular  theory.    There  is  one  item  having  a  bearing 
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on  Mr.  Carnegie's  management  as  contrasted  with  the  trust,  to  which 
I  wish  to  draw  your  attention.  For  several  years  before  Mr.  Car- 
negie sold  to  the  trust  his  plant,  he  sold  his  rails  at  $18  a  ton.  This 
was  his  price  up  to  the  date  of  the  transfer  and  had  been  for  several 
years,  but  within  thirty  days  of  the  transfer  to  the  trust,  the  latter 
put  the  price  of  rails  to  $28  a  ton.  Carnegie  made  his  money  at  the 
price  named,  and  the  trust  pays  the  interest  on  the  watered  stock  out 
of  the  extra  $10  charged. 

Very  respectfully,  J.  E.  Young. 


MA:N^aA:N^ESE  STEEL  RAILS. 

STATEMENT  OF  GEORGE  H.  LARGE,  FLEMINGTON,  N.  J.,  REPRE- 
SENTING TAYLOR  IRON  AND  STEEL  COMPANY. 

Wednesday,  November  ^6,  1908. 

Mr.  laKiGGS.  You  have  heard  my  first  question,  have  you  not? 

Mr.  Laege.  I  do  not  think  I  have. 

Mr.  Griggs.  Is  your  company  making  any  money  ? 

Mr.  Large.  I  hope  we  are.  Now,  I  appear  before  the  committee 
not  as  a  practical  iron  man.  Our  secretary,  Mr.  Budlong,  is  here,  and 
if  there  are  any  particular  questions  to  be  asked  I  will  have  to  call 
upon  him  to  answer  them.  I  have  here  a  very  crude,  short  brief  on  a 
point  or  two  which  we  desire  to  make,  and  I  have  a  copy  here  for  each 
member  of  the  committee.  This  concern,  for  which  I  wish  to  say  but 
a  word  or  two,  is  an  absolutely  independent  iron  manufacturer,  and 
they  are  located  in  the  village  of  High  Bridge,  in  central  New  Jersey, 
and  it  is  a  concern  which  for  the  past  ten  or  eleven  years  has  been  en- 
gaged more  specifically  in  the  manufacture  of  new  articles  in  which 
this  element  of  manganese  is  the  principal  factor,  creating  products 
which  are  especially  hard,  and  many  of  which  have  been  in  use  but 
a  comparatively  few  years.  This  is  a  list  of  many  of  these  things 
in  a  leaflet  which  is  added  to  this  short  brief.  I  will  read  just  a 
few  of  them.  They  are  the  wearing  parts  of  all  kinds  of  machines 
used  for  crushing  and  grinding  ores,  rock,  coal,  coke,  matte,  slag,  and 
so  forth ;  screens  and  grates  for  sizing  such  material  before  and  after 
crushing;  sprocket  wheels,  detachable  link  belting,  and  so  on;  a 
whole  lot  of  things ;  for  instance,  the  teeth  on  a  steam  shovel  bucket, 
things  on  which  the  wear  is  very  great,  and  which  require  a  very 
hard  substance.  Our  company  thought  that  in  contemplation  of  this 
revision  of  the  tariff  the  language  of  the  act  of  1897  was  so  crude 
arid  so  imperfect,  not  meeting  the  requirements  of  these  new  products, 
that  is  was  incumbent  upon  them  to  call  the  attention  of  the  com- 
mittee especially  to  that  fact,  and  ask  that  in  their  recommendation 
to  Congress  they  give  the  products  which  we  produce  due  considera- 
tion. There  are  two  or  three  of  these  points.  In  the  first  place,  para- 
graph 130  reads : 

130.  Railway  bars,  made  of  iron  or  steel,  and  railway  bars  made  in  part 
of  steel,  T  rails,  and  punched  iron  or  steel  flat  rails,  seven-twentietbs  of  1 
cent  per  pound ;  railway  fisb-plates  or  splice-bars,  made  of  iron  or  steel,  four- 
tenths  of  1  cent  per  pound. 
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Of  course  that  section  did  not  contemplate  these  manganese  steel 
rails,  and  therefore  we  suggest  that  that  section,  if  that  same  classi- 
fication is  to  be  maintained,  be  amended  so  as  to  read  as  follows: 

Railway  bars  made  of  iron  or  steel  and  railway  bars  made  in  part  of  steel, 
T  rails,  punched  iron  or  steel  flat  rails  and  girder  rails,  frogs,  switches  and 
parts  thereof  which  when  completed  shall  contain  at  least  7  per  cent  of  man- 
ganese, 30  per  cent  ad  valorem. 

That  is  what  they  conceive  a  fair  and  equitable  duty  to  be  placed 
upon  those  manganese  steel  rails. 

In  the  second  place,  as  to  castings,  under  paragraph  135,  they  would 
ask  that  that  section  should  be  amended  as  to  all  descriptions  and 
shapes  of  dry  sand,  loam,  or  iron-molded  steel  castings;  sheets  and 
plates  and  steel  in  all  forms  and  shapes  not  specially  provided  for 
in  this  act  which  shall  contain  at  least  7  per  cent  of  manganese,  and 
that  the  duty  on  that  should  be  an  ad  valorem  duty  of  30  per  cent. 
That,  as  I  take  it,  leaves  it  practically  as  it  is  now,  because  that 
section  says  at  its  close,  "  valued  above  16  cents  per  pound,  4.7  cents 
per  pound."  That  would  be  equivalent — ^that  4.7  cents  would 
be  equivalent — to  30  per  cent  ad  valorem;  so  that  if  that  section 
contains  that  which  I  have  read,  that  would  be  satisfactory  to  them. 

Now,  they  are  in  grave  doubt  as  to  just  where  they  stand,  because 
of  the  inadequacy  of  this  act  of  1897.  They  do  not  know  just  what 
duties  are  to  be  imposed  upon  the  various  products  which  they  have 
made,  none  of  which  were  in  existence  at  the  time  of  the  passage  of 
that  act,  and  there  has  not  been  any  experience  upon  it  whereby  they 
may  know  just  where  they  stand  as  to  the  duties. 

Mr.  Griggs.  Is  not  this  a  patented  article? 

Mr.  Large.  There  are  patents,  a  number  of  them,  but  the  patents 
are  not  effective,  in  fact.    They  do  not  materialize. 

The  Chairman.  Did  you  ever  try  to  enforce  them  ? 

Mr.  Large.  No,  sir;  that  is  the  difficulty. 

The  Chairman.  You  never  tried  to  enforce  them? 

Mr.  Large.  No,  sir. 

The  Chairman.  A  patent  will  not  enforce  itself  unless  it  has  a  man 
behind  it. 

Mr.  Large.  That  is  true,  but  everyone  familiar  with  patent  law 
knows  that  it  is  a  very  uncertain  proposition. 

The  Chairman.  Are  you  having  any  competition  from  abroad 
now? 

Mr.  Large.  It  has  just  commenced.  It  has  not  developed  yet  to 
any  serious  extent.  They  do  not  know  whether  these  articles  which 
they  are  making  come  under  that  article  193,  which  reads : 

193.  Articles  or  wares  not  specially  provided  for  in  this  act,  composed  wholly 
or  in  part  of  iron,  steel,  lead,  copper,  nickel,  pewter,  zinc,  gold,  silver,  platinum, 
aluminum,  or  other  metal,  and  whether  partly  or  wholly  manufactured,  45  per 
cent  ad  valorem. 

If  that  general  dragnet  clause  applies,  that  makes  a  greater  duty 
than  they  think  they  could  stand  under.  In  other  words,  they  would 
be  perfectly  content,  if  these  various  articles  come  in  under  that  sec- 
tion 193,  when  they  do  come  in  in  any  considerable  volume,  that  an 
ad  valorem  duty  of  30  per  cent  instead  of  45  per  cent  should  be  im- 
posed, as  it  is  in  that  section. 

Mr.  Underwood.  You  are  willing  to  have  a  reduction,  but  you 
want  the  language  changed? 
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Mr.  Large.  Yes,  and  we  want  these  articles  specifically  enumerated 
in  any  provision  that  may  be  recommended.  And  as  I  say,  we  have 
some  of  them  named  here  in  this  leaflet  annexed  to  the  brief,  and  I 
propose  with  the  consent  of  this  committee  to  get  up  a  little  more 
elaborate  brief  than  this,  enumerating  the  list  of  articles  which  we 
think  should  be  enumerated. 

The  Chairman.  We  will  not  be  able  to  print  that  railroad  article 
in  the  brief,  with  illustrations,  in  our  printed  hearings.  Under  the 
law  we  can  not  do  it  unless  the  chairman  makes  a  certificate  which 
he  can  not  make. 

Mr.  Large.  My  proposition  is  now  to  submit  to  this  committee  a 
more  complete  brief. 

The  Chairman.  You  want  to  revise  your  brief  and  send  it  in? 

Mr.  Large.  Yes. 

The  Chairman.  All  right. 

Mr.  Large.  That  is  what  we  want  to  do. 

The  Chairman.  Very  well. 

Mr.  Griggs.  This  printed  circular  says : 

Mr.  Hadfield's  first  patents  covered  tjtie  alloy  with  tlie  percentage  of  manganese 
stated,  and  the  rights  for  making  the  alloy  in  the  United  States  were  secured  by 
the  Taylor  Iron  and  Steel  Company,  High  Bridge,  N.  J.  William  Wharton,  Jr., 
&  Co.,  of  Philadelphia,  first  made  use  of  manganese  steel  in  frog  and  switch 
work  in  this  country. 

You  say  that  patent  is  no  good? 

Mr.  Large.  No;  I  do  not  say  that,  but  the  Hadfield  patent,  as  I 
understand,  has  expired.     Am  I  right  in  that  ? 

Mr.  BuDLONCi.  The  basic  patent  expired. 

Mr.  Griggs.  The  basic  patent  has  expired? 

Mr.  Large.  Yes,  sir. 

Mr.  Griggs.  You  have  had  twenty  years  of  it,  have  you  not  ? 

Mr.  Large.  No,  sir ;  because  they  have  not  been  using  it  that  length 
of  time. 

Mr.  Clark.  You  say  the  Dingley  bill  was  not  drawn  properly? 

Mr.  Large.  No;  I  did  not  say  that.  I  said  that  the  act  of  1897 
did  not  provide  for  these  articles  that  these  people  make,  because  at 
the  time  of  the  passage  of  that  act  they  were  not  in  the  process  of 
manufacture.  They  have  educated  the  people  of  the  country  up  to 
the  use  of  the  things  which  they  are  now  making. 

Mr.  Clark.  I  understood  you  to  say  three  or  four  times  that  the 
Dingley  bill  was  inadequately  drawn. 

Mr.  Large.  To  meet  their  particular  products. 

Mr.  Clark.  Yet  the  Dingley  bill  has  been  held  up  in  the  United 
States  for  eleven  years  as  the  very  perfection  of  human  ingenuity. 

Mr.  Large.  The  things  which  our  company  manufacture  and  pro- 
duce were  not  in  evidence  at  the  time  of  the  passage  of  that  bill, 
and  hence  they  could  not  provide  for  them. 

Mr.  Clark.  They  were  in  embryo? 

Mr.  Large.  In  embryo ;  that  is  it  exactly. 

The  Chairman.  Were  you  manufacturing  these  things  when  the 
Dingley  bill  was  enacted  ? 

Mr.  Large.  Some  of  them. 

The  Chairman.  Did  you  bring  the  matter  before  the  committee? 

Mr.  Large.  No,  sir. 
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The  Chairman.  It  is  strange  that  the  Dingley  committee  did  not 
imow  all  about  that. 

Mr.  Clark.  You  will  get  yourself  in  contempt  for  lese  majeste  if 
you  talk  that  way  around  here. 

ISIr.  Large.  I  do  not  think  that  these  tilings  were  presented  at  that 
time. 

Mr.  Clark.  How  much  are  you  getting  now? 

Mr.  Large.  That  is  one  of  the  difficulties;  we  do  not  know  where 
we  are  at. 

Mr.  Clark.  How  much  do  you  want  ?     You  know  that  * 

Mr.  Large.  I  stated  that. 

Mr.  Clark.  Yes;  but  you  stated  it  so  that  no  one  could  tell 
what 

Mr.  Large.  "We  want  steel  rails  that  contain  at  least  7  per  cent  of 
this  manganese  (and  by  the  way  we  pay  $4  a  ton  on  that  ferro- 
manganese  that  is  imported  into  this  country.  We  are  handicapped 
on  that  at  the  outset  in  that  way)  to  pay  at  least  30  per  cent  ad 
valorem. 

Mr.  Clark.  Handicapped  how? 

Mr.  Large.  As  against  the  foreign  manufacturer,  by  the  payment 
of  that  duty. 

Mr.  Clark.  Did  you  not  know  that  Colonel  Cook,  of  Colorado, 
has  a  bill  pending  before  this  committee  now  to  increase  the  duties 
on  manganese  ores? 

Mr.  Large.  Manganese  ores  now  are  free. 

Mr.  Clark.  Yes,  I  know;  but  he  wants  to  put  a  duty  on  them. 
-  How  would  that  strike  you? 

Mr.  Large.  What  we  use  is  the  ferro-manganese. 

Mr.  BoNTNGE.  That  is  different  from  the  manganese  ore? 

Mr.  Large.  Yes,  sir ;  manganese  ore  is  on  the  free  list  to-day.  The 
ferro-manganese  which  we  use,  as  I  say,  60  per  cent  of  that  is  a 
Russian  product.  Eighty  per  cent  of  all  that  is  used  in  tliis  country 
is  imported,  and  the  remaining  20  per  cent  is  produced  by  a  few 
concerns,  which  is  a  part  of  what  they  use. 

Mr.  Clark.  That  is  the  ferro-manganese? 

Mr.  Large.  That  is  the  ferro-manganese. 

Mr.  Clark.  What  is  ferro-manganese? 

Mr.  Large.  It  is  a  product  of  manganese  ore,  as  I  understand. 
Hold  on;  I  stated  in  the  outset  that  when  you  come  to  such  ques- 
tions as  that  I  do  not  pretend  to  be  qualified  to  answer. 

Mr.  Clark.  Are  you  a  manufacturer? 

Mr.  Large.  I  am  a  lawyer,  and  interested  in  this  concern. 

Mr.  Clark.  You  do  not  know  much  about  it,  yourself? 

Mr.  Large.  No,  sir ;  I  do  not  pretend  to. 

Mr.  Clark.  What  I  am  trying  to  get  at  is,  suppose  this  committee 
were  to  conclude  that  they  would  report  Colonel  Cook's  bill  favorably 
and  get  it  passed ;  how  would  that  affect  you  ? 

Mr.  Large.  That  is,  to  put  a  duty  on  manganese  ore  ? 

The  Chairman.  Of  40  cents  a  ton ;  that  is  what  he  wants. 

Mr.  Large.  Anything  which  would  increase  the  cost  of  the  ferro- 
manganese  which  we  have  to  buy  would,  of  course,  require  a  greater 
duty  to  help  us  out. 

Mr.  Clark.  It  is  like  the  house  that  Jack  built. 
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Mr.  Large.  But  if  you  take  the  duty  off  ferro -manganese,  of  course 
■we  could  produce  it  for  that  much  less. 

Mr.  Griggs.  The  minute  you  put  manganese  in  iron  to  the  amount 
of  20  per  cent,  and  not  over  20  per  cent,  you  have  a  patent,  and  you 
are  protected  from  the  whole  world. 

Mr.  Large.  We  have  not  patents  that  will  protect  us. 

Mr.  Griggs.  How  much  does  the  product  of  this  concern  amount  to  ? 

Mr.  Large.  Annually? 

Mr.  Griggs.  Yes. 

Mr.  Large.  I  should  say  something  over  a  million. 

The  Chairman.  Is  it  increasing? 

Mr.  Large.  Yes,  sir;  it  is  increasing,  because  the  use  of  these  ar- 
ticles is  coming  more  and  more  into  vogue  every  driy. 

The  Chairman.  Are  you  making  a  profit  out  of  it  now  ? 

Mr.  Large.  We  are  making  a  scant  living. 

The  Chairman.  "Wliat  duty  do  you  pay-— 45  per  cent? 

Mr.  Large.  It  depends  on  what  the  various  articles  are  that  we 
make. 

The  Chairman.  What  duty  does  the  Government  collect  now,  this 
<iay? 

Mr.  Large.  On  what  particular  articles? 

The  Chairman.  On  the  particular  article  that  you  are  talking 
about  ? 

Mr.  Large.  We  have  a  great  variety  of  them.  This  is  in  a  great 
variety  of  things. 

The  Chairman.  These  rails  you  are  talking  about? 

]\Ir.  Large.  I  can  not  answer  as  to  them. 

The  Chairman.  Can  you  answer  as  to  any  part  of  it  ? 

Mr.  Large.  No,  sir. 

The  Chairman.  All  right.  If  you  find  that  out  some  day,  just 
send  us  a  brief. 

Mr.  Large.  We  have  made  some  effort  to  ascertain  just  what  the 
■duty  on  these  manganese  rails  is. 

The  Chairman.  It  must  be  because  there  are  none  imported  if  you 
■can  not  find  it  out. 

Mr.  Large.  There  are  very  few. 

The  Chairman.  If  there  are  none  imported,  I  do  not  see  what  you 
want  with  the  duty. 

Mr.  Hill.  You  understand  Mr.  Butler,  speaking  for  the  iron  man- 
ufacturers, recommends  the  abolition  of  the  duty  on  ferro-manganese 
■of  $4  a  ton? 

Mr.  Large.  Yes;  I  understand  that. 

Mr.  Hill.  Would  that  be  any  benefit  to  you  if  it  were  done? 

Mr.  Large.  Yes,  sir;  pro  tanto.  Yet  because  the  great  element  in 
the  cost  with  us  is  the  labor — finishing  the  articles  up, 

Mr.  Hill.  That  would  be  good  as  far  as  it  went  ? 

Mr.  Large.  Yes,  sir.     I  think  that  is  all. 
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STEEL  COST. 

ENGLISH  AUTHORITIES  DENY  THAT  STEEL  CAN  BE  MADE  AS 
CHEAP  IN  AMERICA  AS  IN  ENGLAND. 

520-522  Ellicott  Stkeet, 
Buffalo,  N.  r.,  January  m,  1909. 
Hon.  Sekexo  Patne, 

Washington,  D.  C. 
Dear  Sir  :  Your  committee  may  be  conversant  with  the  statements 
in  inclosed  article.     If  not,  it  may  interest  you  to  know  what  our 
English  friends  ( ? )  have  to  say. 

Yours,  truly,  Charles  Rohlfs. 


tFrom  Journal  of  the  Royal  Society  of  Arts,  London,  England,  January  1,  1909.] 
THE   COST   OF   STEEL   PRODUCTION. 

Mr.  C.Trnpp:iG's  recent  assertion  that  steel  can  be  made  at  less  cost  in  the 
United  States  than  in  this  country  is  not  supported  by  figures  or  accepted  by 
authorities  here.  There  is  no  good  reason  why  steel  should  be  made  more 
cheaply  in  Pittsburg  than  Sheffield.  On  the  contrary,  we  have  coal,  iron,  fur- 
naces, and  harbors  all  within  easy  distance,  whereas  the  enormous  distances 
which  separate  the  iron-ore  deposits  and  the  coal  fields  and  the  manufacturing 
plants  from  the  seaboard  in  America  severely  handicap  the  American  steel 
trade.  In  cheap  and  convenient  supplies  of  minerals,  in  geographical  situation, 
in  sound  capitalization,  and  in  sijillful  labor  the  United  Kingdom  holds  a  com- 
bination of  advantages  enjoyed  by  no  other  country.  It  may  be,  says  a  Shef- 
field correspondent  of  the  Manchester  Guardian,  that  if  the  comparison  is  be- 
tween the  prime  cost  of  a  ton  of  American  rails  rolled  from  "  piped  "  ingots 
insufllciently  "  cropped  " — rails  of  which  about  one  in  every  four  is  defective 
and  the  quality  of  which  is  deliberately  sacrificed  to  tonnage  manufacture — and 
British  rails  rolled  out  of  the  solid  only,  Mr.  Carnegie's  statement  may  be  cor- 
rect. But  taking  quality  for  quality  it  may  well  be  challenged.  Between  1900 
and  1907  the  price  of  pig  iron  was  on  the  average  about  17  shillings  per  ton 
higher  in  the  United  States  than  in  this  country.  That  "  price  "  is  not  "  cost," 
but  there  is  nothing  to  show  that  the  American  iron  smelter,  with  his  high  price, 
has  made  any  greater  profit  per  ton  than  the  British  smelter,  with  his  much 
lower  price.  With  pig  iron  ranging  from  about  6  shillings  to  29  shillings  per 
ton  higher  in  America  than  here  it  would  be  strange  indeed  if  it  were  the  fact 
that  the  cheapest  steel  in  the  world  is  produced  in  the  United  States.  Mr.  J.  S. 
Jeans,  a  very  high  authority  on  the  subject,  has  said  that  iron  and  steel  piniits 
are  somewhat  less,  generally,  in  America  than  in  Great  Britain,  and  Mr.  Gary, 
the  chairman  of  the  Steel  trust,  recently  declared  that  pig  iron  can  be  made  at 
$3.65  per  ton  less  in  England  than  in  America.  In  1906-7  pig  iron  was  about 
$5  a  ton  dearer  in  the  United  States  than  in  England,  and  the  prices  of  most 
other  products  correspondingly  high,  yet  several  of  the  large  American  iron  and 
steel  concerns  were  not  able  to  make  anything  like  a  stand  when  financial  de- 
pression overtook  them.  Threatened  industries,  like  threatened  men,  some- 
times live  long,  and  American  predictions  about  British  iron  goods  have  been 
completely  falsified.  Excessive  capital  charges  hang  like  a  miilstone  round 
the  neck  of  American  industry ;  the  cost  of  construction,  repairs,  and  removals 
per  ton  of  output  is  extravagant  in  America  as  compared  with  this  country,  and 
the  capital  charges  of  the  independent  Iron  and  steel  concerns  of  the  United 
States  are  roughly  three  times  those  of  British  works,  while  the  capital  charges 
of  the  United  States  Steel  Corporation  are  about  equal  to  $100  per  ton  of 
productive  capacity.  It  may  well  be  doubted  whether  the  British  steel  industry 
has  in  the  immediate  future  as  much  to  fear  from  the  competition  of  the 
United  States  in  the  world's  markets  as  from  that  of  Germany,  nor  has  it  any- 
thing to  fear  from  Germany,  if  only  it  fully  utilizes  its  advantages  and  capa- 
bilities. 
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STEEL  AND  NICKEL. 

[Paragraphs  132,  135,  141,  and  185.] 

STATEMENT  OF  J.  B.  WILKINSON,  ATTORNEY  FOE  CERTAIN  NEW 
YORK  IMPORTERS  OF  STEEL  PRODUCTS. 

Wednesday,  November  25,  1908. 

I  appear  before  your  honorable  committee  on  behalf  of  George 
Nash  Company,  J.  Wilckes  Company,  and  Hermann  Boker  &  Co., 
all  of  them  New  York  importers  of  steel. 

My  clients  are  practical  business  men.  They  are  not  requesting  that 
the  duty  be  taken  off  steel,  and  they  are  not  clamoring  for  much 
lower  duties,  but  they  do  ask  that  what  business  they  have  left  be 
not  killed  by  higher  duties,  levied  either  directly  or  indirectly. 

The  tariff  on  steel,  as  has  been  shown,  is  in  most  cases  prohibitive. 
Out  of  $332,000,000  of  tariff  revenue  for  the  year  1907  only  $12,000,000 
or  3.7  per  cent  came  from  iron,  steel,  and  manufactures  thereof.  The 
importation  of  bars,  railway  iron,  or  steel  was  only  $133,936,  against 
$8,600,000  exported;  hoop,  band,  or  scroll  iron  $129,100,  as  against 
$267,939 ;  sheets,  plates,  and  taggers,  iron  or  steel,  $315,000,  as  against 
$6,630,000;  wire,  $1,000,000  imported,  $8,000,000  exported;  and  struc- 
tural shapes,  $328,000  imported,  $6,900,000  exported.  In  1905  the 
domestic  production  of  structural  shapes  was  over  $90,000,000.  In 
1906  pig  iron  produced  amounted  to  $505,000,000,  and  that  imported 
to  $7,000,000.  All  of  these  figures  are  taken  from  the  last  United 
States  Statistical  Abstract.  Comparisons  made  to-day  would  be  even 
more  striking. 

It  does  not  seem  unreasonable,  therefore,  to  ask  for  importers  the 
preservation  of  some  remnants  of  the  metal  schedule  and  to  call  at- 
tention to  the  efforts  that  may  be  made  to  make  the  schedule  abso- 
lutely prohibitive.  I  shall  confine  myself  strictly  to  the  paragraphs 
in  regard  to  which  I  am  commissioned  to  appear. 

The  most  important  of  these  is  paragraph  135,  one  of  the  few  par- 
agraphs not  prohibitive.  The  material  covered  by  this  paragraph  is 
iron  and  steel  to  be  manufactured  in  this  country  into  products  ready 
for  consumption.  The  rate  of  duty  ranges,  except  on  the  cheaper 
grades,  from  about  25  per  cent  to  30  per  cent.  On  the  grade  imported 
for  tool  steel,  for  instance,  valued  between  3  and  4  cents  a  pound, 
the  duty  is  over  40  per  cent.  An  effort  was  made  by  the  Treasury 
Department  some  years  ago  to  levy  45  per  cent  on  some  of  the  steel 
covered  by  this  paragraph.  The  matter  was  fought  out  in  the 
courts  for  over  ten  years,  and  it  was  finally  judicially  determined 
that  this  steel  should  come  in  at  the  specific  rates  under  that  para- 
graph. Of  course,  a  new  attempt  will  be  made  to  bring  it  in  at  the 
45  per  cent  rate.  Various  provisions  of  the  paragraph  have  been 
fought  out  through  the  courts,  and  the  phraseology,  therefore,  has  a 
well-settled  meaning.  Rather  than  to  have  further  controversies,  the 
importers  are  prepared  to  accept  this  paragraph  as  it  now  stands, 
except  on  grades  valued  at  less  than  4  cents,  which  should  be  assessed 
on  a  plane  with  grades  valued  at  more  than  4  cents.  Steel  valued  at 
more  than  4  cents,  up  to  16  cents,  ranges  now  from  25  to  40  per  cent 
duty. 

Paragraph  141.  In  the  phraseology  of  the  tentative  draft  made  by 
the  committee  there  is  "  a  nigger  in  the  wood  pile."    It  was  the  pur- 
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pose  of  this  paragraph  to  levy  an  additional  duty  upon  all  strips, 
plates,  or  sheets  that  had  received  a  further  process  to  give  a  temper 
or  a  blued,  brightened,  or  polished  surface  finish.  The  process  of 
tempering,  bluing,  brightening,  and  polishing  is  an  additional  process, 
and  the  importers  admit  the  correctness  of  adding  a  corresponding 
additional  duty. 

But  the  new  text  would  exact  the  additional  duty  on  cold  rolled 
material.  Much  of  the  steel  covered  by  paragraph  135  is  cold 
rolled  and  the  more  it  is  rolled  the  higher  its  value  and  the  greater 
the  duty  under  said  paragraph.  The  thinner  the  gauge  required  the 
oftener  the  steel  has  to  pass  through  the  rolls.  Going  through  the 
rolls  gives  it  a  certain  brightness,  but  this  brightness  is  simply  inci- 
dental, adds  no  value,  and  is  not  a  surface  finish  because  it  is  en- 
tirely destroyed  in  the  further  course  of  manufacture.  In  being 
tempered  or  otherwise  treated  in  the  factories  of  this  country  it  be- 
comes blackened  and  is  subsequently  brightened  if  a  surface  finish 
is  required. 

There  would  be  no  justice  in  exacting  this  additional  duty,  which 
would  range  as  high  as  40  per  cent  on  an  incidental  and  valueless 
brightness  which  is  destroyed  as  soon  as  the  steel  reaches  this  country. 
The  words  "  cold  rolled,  cold  drawn  "  should  be  omitted  from  the 
paragraph,  because  as  it  is  now  drawn  it  puts  a  double  duty  on  most 
of  the  steel  under  paragraph  135. 

It  is  also  proposed  in  this  text  to  make  a  new  paragraph  for  "  steel 
strips,  strip  steel,  or  steel  in  strips  twenty-five  one-thousandths  of  an 
inch  thick  or  thinner,"  and  a  comparison  is  made  with  the  rate  for 
flat  steel  wire. 

These  strips  are  now  dutiable  under  paragraph  135  and  the 
thinner  they  are  the  more  duty  they  pay.  They  are  not  drawn  as 
wire  is,  but  are  rolled,  and  making  them  dutiable  as  wire  would  stop 
their  importation.  That  matter  was  fought  out  through  the  courts 
during  the  last  ten  years.  I  am  informed  that  no  corset  steel  is  im- 
ported since  its  inclusion  in  the  wire  paragraph. 

Regarding  paragraph  132,  I  am  informed  that  no  iron  or  steel 
sheets  or  wire  plated  with  copper  or  nickel  are  produced  in  this  coun- 
try, and  that  none  is  likely  to  be,  as  the  quantity  required  is  too  small. 
The  present  46  per  cent  duty  is  prohibitive  and  forces  the  use  of 
substitutes,  just  as  the  high  duty  on  matting  forces  the  use  of  domestic 
rugs.     A  duty  of  20  per  cent  is  all  that  the  article  will  stand.. 

As  to  paragraph  185,  the  following  is  suggested : 

Nickel,  nickel  oxide,  alloy  of  any  kind  in  which  nickel  is  component  material 
of  chief  value,  in  pigs,  ingots,  bni-s,  rods,  plates,  sheets,  and  strips,  6  cents  per 
pound ;  all  other  forms  30  per  cent  ad  valorem. 

There  is  practically  no  crude  nickel  imported.  The  world  seems 
divided  between  a  European  combination  and  a  combination  com- 
posed of  Americans  and  Canadians.  Thef  Europeans  will  not  sell 
here  and  the  Americans  do  sell  in  Europe. 

The  irrepressible  conflict  that  has  been  so  long  waged  between 
domestic  manufacturer  and  importer  is  rapidly  drawing  to  a  close. 
The  importer  has  got  the  worst  of  it.  But  the  Government  will 
probably  need  revenue  from  duties  for  some  time  to  come,  and  our 
gigantic  iron  and  steel  industries  are  likely  to  be  slightly  affected  by 
the  trifling  competition  they  have  to  meet  undej?  the  paragraphs  I 
have  enumerated.    That  is  all  I  wish  to  submit. 
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TIN  PLATE. 

[Paragrapli  134.] 

STATEMENT  OF  WILLIAM  U.  FOLLANSBEE,  OF  FOLLANSBEE 
BEOTHERS  COMPANY,  PITTSBURG,  PA.,  RELATIVE  TO  TIN 
PLATE  AND  KINDRED  PRODUCTS. 

Wednesday,  November  25,  1908. 

Mr.  FoLLANSBEE.  Mr.  Chairman  and  gentlemen  of  the  committee,  I 
am  to  speak  on  paragraph  134,  tin  plate,  and  incidentally  131  and  132 
as  being  a  kindred  product  made  by  the  same  plant. 

I  am  glad,  in  speaking  of  the  tin-plate  proposition,  we  can  say  it  is 
not  now  an  infant  industry.  It  is,  however,  the  youngest  of  all  the 
iron  or  steel  products.  It  is  also  important  to  bear  in  mind  that  tin 
plate  is  an  item  that  has  by  far  the  largest  labor  cost.  *I  am  here  to- 
day representing  12  independent  tin-plate  plants  that  are  located  in 
several  different  States,  widely  scattered.  I  believe  I  am  entirely 
justified  in  saying  these  independent  plants,  while  they  are  making 
tin  plate,  are  also  making  money. 

Mr.  FoEDNET.  Good. 

Mr.  FoLLANSBEE.  We  are  capitalized  in  an  aggregate  of  $10,000,000. 

Mr.  Griggs.  Did  you  say  they  are  making  money  ? 

Mr.  FoLLANSBBE.  They  surely  are,  sir. 

Mr.  Geiggs.  I  am  very  glad  to  hear  it. 

Mr.  FoLLANSBEE.  These  tin  plants  have  an  aggregate  of  about  103 
mills. 

Mr.  Griggs.  Permit  me  to  say  again  that  I  am  glad  to  find  one 
man  who  is  making  money. 

Mr.  FoLLANSBEE.  I  would  be  ashamed  to  be  here  if  I  were  not 
making  money. 

These  tin  plants  have  a  capacity  of  about  300,000  tons,  which  is 
equivalent  to  about  6,000,000  base  boxes.  They  employ  in  the  aggre- 
gate about  7,000  hands.  Their  annual  pay  roll  is  about  $5,000,000. 
Taking  the  tin-plate  industry  in  an  entirety,  the  entire  production  in 
this  country  is  about  600,000  tons,  equivalent  to  12,000,000  base  boxes 
of  coated  product. 

These  same  mills  turn  out  a  large  tonnage  of  the  same  material 
which,  however,  is  not  coated. 

The  industry  of  itself,  tin-plate  manufacturing,  employs  about 
20,000  hands  and  pays  annually  in  wages  about  $13,000,000. 

In  speaking  of  the  tin-plate  industry  itself,  it  is  only  proper  to 
remind  you  of  the  fact  that  tin  plate  has  been  the  football  of  the 
tariff.  The  act  of  1871  undoubtedly  was  intended  to  be  highly  pro- 
tective. In  that  act  was  written  a  duty  of  2^  cents  per  pound.  Un- 
der it  two  mills  started  the  manufacture  of  tin  plate.  After  the 
establishment  of  those  two  mills  and  after  they  became  operative,  the 
foreign  manufacturers,  through  the  New  York  importers,  very 
greatly  reduced  the  prices.  The  competition  was  very  severe,  and  in 
some  way  which  I  can  hardly  understand  a  decision  or  interpretation 
or  construction  of  the  law  was  rendered  by  Secretary  Fessenden 
whereby  he  inserted  in  the  act  a  comma  which  did  not  belong  there. 
The  act  read,  "  Tin  plate,  and  iron  galvanized  shall  pay  2^  cents  per 
pound  duty."  The  comma  was  inserted  there  by  Secretary  Fessen- 
den, which  made  it  read  in  effect,  "  Tin  plate  galvanized,  or  iron 
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galvanized."  On  the  face  of  it  was  an  absurdity.  It  was  ridiculous^ 
putting  two  coatings  on  one  black  sheet.  Nevertheless,  under  that 
ruling,  instead  of  2^  cents  per  pound,  it  was  assessed  at  15  per  cent 
ad  valorem,  with  the  result  that  one  of  these  mills  that  was  in  opera- 
tion went  into  bankruptcy  and  the  other  struggled  along  for  a  few 
years  and  eventually  turned  to  another  line  of  business. 

The  act  of  1883  called  for  a  revenue  tariff  of  1  cent  a  pound,  under 
which  no  tin  plate  was  made  in  this  country,  except  that  one  of  the 
plants  which  I  mentioned  made  a  desperate  effort  for  a  short  time,  but 
had  to  give  it  up  as  entirely  unsuccessful. 

The  McKinley  tariff  in  1891  called  for  a  duty  of  2.2  cents  per 
pound.  That  was  sufficiently  protective  to  justify  capital  entering 
into  the  business  and  learning.  The  industry  was  getting  on  its  feet 
when  the  Wilson  bill  came  along  in  1894,  with  a  duty  of  1.2  cents  and 
knocked  the  industry  to  its  knees.  The  result  was  that  the  mills 
closed  for  a  considerable  period  and  a  most  bitter  labor  conflict  en- 
sued. That  lasted  for  a  period  of  about  six  months,  and  finally,  to 
get  work  and  start  the  mills,  the  laboring  men  took  a  very  severe  re- 
duction. That  condition  existed  practically  until  1897,  when  the 
Dingley  bill  put  on  a  new  tariff  of  1^  cents  a  pound.  That  was  suf- 
ficient at  the  time.  The  mills  which  started  following  the  passage  of 
the  McKinley  law  had  received  lower  wages.  They  had  gained  in 
experience.  Some  of  them,  true,  had  failed  and  had  been  purchased 
at  sacrifice  prices  by  others,  but  nevertheless  the  industry  continued 
satisfactorily  up  to  the  present  time  under  the  Dingley  tariff  of  IJ 
cents  per  pound. 

When  the  McKinley  bill  was  passed,  Wales  was  sending  to  this 
country,  in  round  numbers,  300,000  tons  of  tin  plate.  The  industry 
to-day,  as  I  have  already  said,  totals  about  600,000  tons,  having 
doubled.  To  this  can  be  added  fully  an  additional  100,000  tons  of 
black  product,  made  by  the  same  mills.  To  produce  the  600,000  tons 
of  coated  products,  the  following  is  necessary :  One  million  four  hun- 
dred thousand  tons  of  ore,  850,000  tons  of  coke,  400,000  tons  of  lime- 
stone, 750,000  tons  of  pig  iron,  700,000  tons  of  steel,  paying  to  Ameri- 
can wage-earners  approximately  $20,500,000  in  wages.  Of  this  very 
large  sum  is  directly  paid  in  the  tin-plate  line,  which  is  protected, 
$13,000,000,  in  round  numbers— I  figure  it  at  $12,800,000— out  of  the 
$20,500,000. 

I  am  glad,  so  far  as  the  tin-plate  industry  at  least  is  concerned,  that 
the  tariff  does  not  advance  the  price.  The  average  prices  of  tin  plate 
under  the  15  per  cent  ad  valorem  duty  of  the  act  of  1871,  from  the 
years  1872  to  1878,  in  United  States  currency,  was  $6.35  f.  o.  b.  Swan- 
sea, Wales.  Irrespective  of  the  freight  and  other  small  charges,  add 
simply  the  15  per  cent  ad  valorem  duty,  and  that  means  for  the  seven 
years  from  1872  to  1878  America  was  paying  an  average  of  $7.30 
for  its  tin  plate. 

During  the  period  of  1879  to  1891,  before  the  McKinley  bill  became 
effective,  when  we  had  a  revenue  duty  of  1  cent  per  pound,  the 
average  price  f.  o.  b.  Swansea,  Wales,  in  United  States  currency,  was 
$3.81  plus  the  duty,  making  a  total  of  $4.81,  which  America  was  pay- 
ing for  its  tin  plate  during  that  period. 

For  the  last  five  years  the  average  price  in  this  country  has  been 
$3.48,  showing  conclusively  that  the  home  competition  has  tremen- 
dously reduced  the  cost  to  the  American  consumer. 
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As  regards  the  present  duty  and  prospective  duty,  the  American 
tin-plate  manufacturer  is  only  17  years  old.  He  is  the  youngest  in 
all  the  iron  or  steel  industries.  The  price  to-day  of  Welsh  plates  is  12 
shillings  per  box  f .  o.  b.  Swansea,  Wales.  That  is  an  open  quotation, 
but  I  believe  I  can  buy  them  for  less ;  but  we  will  use  that  for  an  illus- 
tration. At  the  rate  of  $4.86  per  pound,  that  is  equivalent  to  $2.92, 
from  which  there  is  a  discount  given  by  the  Welsh  manufacturer  of  4 
per  cent,  making  the  price  to-day  of  the  Welsh  plate  $2.80  f.  o.  b. 
Swansea,  Wales. 

Without  going  into  details,  you  can  easily  see  that  a  freight  of  9 
shillings  6  pence,  or  10  shillings  per  gross  ton,  plus  a  commission  for 
selling,  $2.80,  f.  o.  b.  Swansea,  Wales,  will  very  readily  place  the 
plate  at  the  American  seaboard  at  a  cost  of  $3  without  duty. 

A  peculiarity  of  the  tin-plate  business  is  the  fact  that  fully  two- 
thirds  of  it  is  consumed  at  the  seaboard — New  York,  Philadelphia, 
Baltimore,  New  Orleans,  and  San  Francisco.  As  regards  the  con- 
sumption in  San  Francisco  or  on  the  coast — ^not  limited  entirely  to 
San  Francisco,  but  the  other  coast  cities — the  consumption  is  season- 
able. It  is  not  regular  throughout  the  year.  It  is  easy  enough  for  the 
consumers  to  anticipate  by  months  their  requirements.  The  Ameri- 
can manufacturer  must  sell  his  goods  delivered  at  the  seaboard.  From 
the  mills  in  the  Pittsburg  district  a  freight  rate  of  18  cents  and  a 
shipping  weight  of  106  pounds  exist,  the  railroads  exacting  a  tariff  on 
the  package  as  well  as  the  contents,  making  the  cost  to  deliver  in  New 
York  City  19  cents  per  box,  or  per  hundred  pounds.  To  deliver  it  to 
New  Orleans  costs  34  cents.  To  deliver  it  to  San  Francisco  costs  70 
cents,  so  far  as  the  American  manufacturer  is  concerned.  The  facts 
are,  as  regards  the  Welsh  manufacturer,  selling  even  to  the  more  dis- 
tant point  of  San  Francisco  for  seasonable  trade,  his  plates  can  be 
loaded  at  Swansea,  Wales,  and  carried  as  ballast,  and  be  delivered  at 
practically  as  low  cost  as  in  New  York  City.  We  accordingly  have 
the  proposition  that  the  Welsh  manufacturer,  exclusive  of  duty,  can 
lay  his  plates  down  at  the  seaboard  at  $3  per  box.  If  we  deduct  our 
70  cents  freight  to  the  coast,  the  American  manufacturer,  exclusive 
of  duty,  would  be  compelled  to  sell  his  plates  f .  o.  b.  the  mills  at  $2.30 
per  box  of  100  pounds. 

The  market  quotation  to-day  for  this  character  of  tin  plate  is  $3.65, 
or  a  difference  of  $1.35.    The  duty  is  $1.50.    It  protects. 

The  independent  tin-plate  manufacturers,  in  considering  this  ques- 
tion of  tariff,  felt  if  any  were  justified  in  standing  pat,  they  would 
be.  They  have,  however,  endeavored  to  look  at  this  in  rather  a 
broader  light  and  have  recognized  a  sentiment  in  the  country  toward 
tariff  revision  downward ;  and  in  giving  this  most  earnest  considera- 
tion, the  tin-plate  manufacturers  are  willing  to  say  to  you  gentlemen 
of  the  committee  that  we  will  struggle  along,  and  we  believe  we  will 
continue  to  make  some  money  if  the  tariff  is  revised  by  reducing  it 
20  per  cent,  which  will  take  it  from  1.50  to  1.20.  It  will  then  be 
identical  with  the  Wilson  bill  of  1894;  and  the  only  difficulty  about 
the  Wilson  bill  was  that  it  was  fourteen  years  ahead  of  time.  That 
is  the  recommendation  we  are  prepared  to  make,  and  I  think  we  will 
put  that  in  our  brief,  which  we  will  give  to  you  at  some  later  date. 

I  had  no  intention  of  speaking  on  sheets  paragraph  131,  but  the  tin- 
mill  products  are  influenced.  The  tariff  on  sheets  reads  as  foUowa: 
"  Sheets  of  iron  and  steel,  common  or  black,  of  whatever  dimensions." 
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Tin  plate  is  steel  sheets  coated  with  tin.  Tin  mills  make  sheets  of 
many  dimensions.  It  was  not  intended  I  should  look  this  matter  up 
and  I  have  not  gone  into  the  statistics  as  I  have  for  the  coated  prod- 
ucts, but  I  can  say  this,  that  as  regards  the  lighter  gauges  the  tin-plate 
manufacturer  will  accept  and,  I  believe,  will  continue  to  run  his  mill 
by  taking  the  same  number  of  tenths  reduced  duty.  I  think,  how- 
ever, to  make  a  very  decided  distinction,  the  matter  of  heavy  gauges 
phould  be  looked  into.  I  have  not  looked  into  heavy  gauges,  and  it 
may  be  possible  that  would  not  be  applicable  there. 

I  shall  be  very  glad  to  file  a  brief  and  show  you  the  difference  be- 
tween Welsh  wages  and  American  wages,  among  other  things. 

Mr.  CocKEAN.  Did  you  say  the  price  of  the  article  at  Swansea, 
Wales,  f.  o.  b.,  was  12  shillings? 

Mr.  FoLLANSBEE.  Yes,  sir. 

Mr.  CocKKAN.  Twelve  shillings  even? 

Mr.  FoLLANSBEE.  That  is  the  market  quotation.  I  believe  I  can 
buy  cheaper  than  that.  I  believe  you  can  buy  cheaper  than  that  if 
you  buy  a  sufficient  quantity  and  know  how  to  go  about  it. 

Mr.  Clark.  Your  only  competitor  in  the  business  is  Wales,  is  it  not  ? 

]\Ir.  FoLLANSBEE.  Practically  so.  Germany  makes  a  few  tin  plates, 
but  not  very  many.     We  really  do  not  know  them  in  the  industry. 

Mr.  Clark.  I  think  the  committee  would  be  willing  to  meet  you  in 
a  spirit  of  comity,  and  I  want  to  ask  just  a  few  questions,  not  to 
bother  you,  but  solely  for  information.  What  are  these  black  sheets 
you  talk  about  ?  You  must  take  it  for  granted,  of  course,  that  we  do 
not  know  all  the  technicalities  of  this  business. 

Mr.  FoLLANSBEE.  They  are  steel  sheets  rolled  in  tin  mills  or  rolling 
mills. 

Mr.  Clark.  Is  that  a  by-product  of  the  tin  business,  or  is  it  a 
separate  branch  of  the  industry? 

Mr.  FoLLANSBEE.  No ;  it  is  the  principal  part  of  the  business. 

Mr.  Clark.  You  make  your  own  steel  sheets  to  make  tin  out  of,  do 
you,  or  do  you  buy  the  sheets  ? 

Mr.  FoLLANSBEE.  We  make  the  sheets. 

Mr.  Clark.  Do  you  represent  all  of  the  tin  factories  in  the  United 
States? 

Mr.  FoLLANSBEE.  I  am  representing  to-day  the  twelve  independents. 
We  call  ourselves  independents  because  we  are  not  members  of  the 
United  States  Steel  Corporation. 

Mr.  Clark.  Oh.  this  is  a  branch  of  the  United  States  Steel  Cor- 
poration ? 

Mr.  FoLLANSBEE.  No,  sir;  we  are  separate  from  them. 

Mr.  Claek.  But  those  you  do  not  represent,  or  whatever  of  the  tin 
industry  you  do  not  represent,  as  I  understand  it,  compose  a  part  of 
the  United  States  Steel  Corporation  ? 

Mr.  FoLLANSBEE.  Ycs;  outside  of  our  twelve  independents,  the 
manufacture  in  this  country  is  conducted  by  the  United  States  Steel 
Corporation. 

Mr.  Claek.  That  is  what  I  wanted  to  get  at.  There  is  no  use  ask- 
ing any  questions  about  the  United  States  Steel  Corporation  ? 

Mr.  FoLLANSBEE.  I  do  not  know._ 

Mr.  Clark.  Nobody  else  does,  so  it  seems.  What  I  want  to  know 
is  this:  On  this  $10,000,000  of  capital,  which  I  understand  you  to 
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say  you  have,  what  per  cent  of  profit  did  you  make  in  1907,  for 
instance  ? 

Mr.  FoLLANSBEE.  I  would  rather  speak  of  a  period  of  three  or  four 
years.     "Will  that  be  satisfactory? 

Mr.  Claek.  Yes.  What  I  did  not  want  you  to  do  was  to  take  1908 
as  the  basis  of  any  conversation  we  may  have. 

Mr.  FoLLANSBEE.  I  have  made  it  my  business,  as  chairman  of  this 
committee  that  was  given  this  matter  in  charge,  to  be  a  little  inquisi- 
torial, anticipating  the  question  which  you  have  asked. 

Mr.  Clark.  I  am  glad  to  hear  that. 

Mr.  FoLLANSBEE.  I  Can  say  that  I  believe  the  independent  tin-plate 
plants  of  this  country  during  the  last  three  and  four  years  have  been 
making  profits  running  from  about  8  to  12  per  cent. 

Mr.  Clark.  Now,  you  think  if  it  is  cut  down  to  the  basis  of  the 
Wilson  bill  you  can  still  work  and  live  and  flourish  ? 

Mr.  FoLLANSBEE.  I  am  saying  so. 

Mr.  Clark.  Suppose  we  cut  it  down  to  1  cent,  in  the  exigencies  of 
having  to  get  some  more  money  to  run  the  Government,  do  you  sup- 
pose you  could  still  make  a  profit? 

Mr.  FoLLANSBEE.  Under  certain  circumstances.  Do  you  want  me 
to  tell  you  how? 

Mr.  Clark.  Yes. 

Mr.  FoLLANSBEE.  Ecduciug  labor. 

Mr.  Clark.  That  is  the  only  way,  is  it?_  _ 

Mr.  FoLLANSBEE.  Provided  other  conditions  remain  as  they  are. 
You  know  that  was  exactly  the  situation  when  the  Wilson  bill  passed. 

Mr.  CtAEK.  I  do  not  know  anything  about  it. 

Mr.    FoLLANSBEE.   I  Said   SO. 

Mr.  Clark.  Of  course  I  take  it  you  know  what  you  are  talking 
about.    You  seem  to. 

Mr.  FoLLANSBEE.  It  is  a  question  of  history.  Mr.  Dalzell  knows 
that. 

Mr.  Clark.  Mr.  Dalzell  was  very  largely  engaged  in  making  the 
Wilson  bill,  and  I  was  not.  [Laughter.]  He  was  one  of  the  archi- 
tects of  that  bill,  and  I  was  not. 

Mr.  FoLLANSBEE.  It  was  only  fourteen  years  ahead  of  time,  as  I 
told  you. 

Mr.  Clark.  That  is  the  way  with  most  good  things.  If  the  price  of 
steel  should  go  down,  that  of  course  would  help  you  ? 

Mr.  FoLLANSBEB.  Naturally. 

Mr..  Clark.  Do  we  make  as  good  tin  in  the  United  States  as  they 
make  in  Wales? 

Mr.  FoLLANSBEE.  I  do. 

Mr.  Clark.  I  am  glad  to  hear  it,  because  it  is  frequently  stated  and 
currently  believed  that  the  American  tin  is  not  as  good  as  the  foreign 
tin.  Of  course  I  do  not  pretend  to  know  a  thing  about  it,  but  if  it  is 
as  good  I  am  really  glad  to  hear  it. 

Mr.  FoLLANSBEE.  You  can  tell  them  now  you  laiow  better. 

Mr.  Clark.  I  will.    Where  do  you  live  ? 

Mr.  FoLLANSBEE.  Pittsbijrg. 

Mr.  Clark.  Thank  you  very  much. 

The  Chairman.  We  make  better  tin  plate  than  they  do  abroad,  do 
we  not? 
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Mr.  FoLLANSBBE.  It  IS  natural  for  each  manufacturer  to  speak  for 
himself.    I  say  I  do. 

The  Chairman.  You  do  not  speak  for  all  of  them? 

Mr.  FoLLANSBEE.  I  represent  myself  on  that  proposition. 

The  Chairman.  And  you  say  you  make  better  tin  plate  than  they 
make  abroad? 

Mr.  FoLLANSBEE.  If  you  want  a  tin  roof,  and  if  you  will  pardon 
me 

The  Chairman.  That  is  what  I  have  heard — that  you  do. 

Mr.  FoLLANSBEE.  I  have  heard  it  so  often,  just  as  Mr.  Clark  stated, 
that  I  want  to  state  here  before  all  the  gentlemen  of  this  committee 
that  if  any  of  you  want  to  put  on  a  tin  roof,  Follansbee  Brothers 
Company  will  sell  that  plate  and  will  back  it  by  their  capital  of 
$1,000,000  and  guarantee  it  on  your  house  for  fifteen  years.  l)id  you 
ever  know  a  Welshman  to  do  that? 

Mr.  Clark.  I  do  not  know  anything  about  it.  My  understanding 
was,  and  that  was  one  reason  for  asking  Mr.  Follansbee  that  question, 
that  the  chairman  said  the  other  day,  in  some  interlocutory  perform- 
ance, that  foreign  tin  had  twice  as  much  value  or  strength  or  lasting 
quality,  or  something  of  the  sort,  as  the  American  tin.  I  had  heard 
it  so  often  I  did  not  charge  my  memory  with  it  especially. 

The  Chairman.  I  have  always  understood  differently. 

Mr.  Clark.  I  am  delighted  to  hear  it.  I  am  very  glad  to  know 
American  tin  is  as  good  as  or  better  than  Welsh  tin  or  anybody's 
else  tin. 

Mr.  CocKRAN.  You  admit  you  make  the  best  quality  in  the  world? 

Mr.  Follansbee.  Undoubtedly. 

Mr.  Calderhead.  Does  the  United  States  Steel  Corporation  dip  tin 
plate  ? 

Mr.  Follansbee.  They  coat  it;  yes.  It  is  sometimes  called  dip- 
ping and  sometimes  called  coating.     The  words  are  synonymous. 

Mr.  Dalzell.  They  make  the  same  kind  the  others  make? 

Mr.  Follansbee.  Not  quite  as  good  as  the  independents  make,  of 
course. 


STATEMENT  OF  JOHN  WILLIAMS,  OF  PITTSBURG,  PA.,  REPRE- 
SENTING THE  AMALGAMATED  ASSOCIATION  OF  IRON,  STEEL, 
AND  TIN  WORKERS  OF  NORTH  AMERICA. 

Friday,  November  27,  1908. 

Mr.  Griggs.  Do  you  represent  the  manufacturers  ? 

Mr.  Williams.  No,  sir.  I  represent  the  Amalgamated  Association 
of  Iron,  Steel,  and  Tin  Workers  of  North  America. 

Mr.  Dalzell.  A  labor  organization. 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  Mr.  Williams,  I  would  like  to  inquire  what  outfit  it  is 
you  represent,  or  whom  do  you  represent?    I  did  not  hear  it. 

Mr.  Williams.  I  represent  the  Amalgamated  Association  of  Iron, 
Steel,'  and  Tin  Workers,  which  is  a  labor  organization. 

The  Chairman.  A  labor  union. 

Mr.  Clark.  I  just  wanted  to  find  out. 

Mr.  Williams.  I  desire,  Mr.  Chairman,  to  speak  on  paragraph  134, 
which  relates  to  imports  of  tin  plates,  and  specifically  to  touch  on  the 
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drawback  provision  of  the  Dingley  tariff  law.  And  I  desire,  Mr. 
Chairman  and  gentlemen,  to  present  a  statement  which  I  have  pre- 
pared, as  it  pertains  to  the  American  tin-plate  manufacturers  and 
the  employees  of  American  tin  mills. 

The  first  statement  that  I  have  is  one  showing  the  drawback  paid 
on  tin  and  terne  plates  by  the  United  States  Treasury  Department 
for  each  fiscal  year  from  1902  to  1907,  inclusive;  also  the  estinjated 
number  of  boxes  of  imported  tin  plate  used  in  the  manufacture  of 
exported  articles,  together  with  the  estimated  amount  which  Amer- 
ican laborers  would  have  received  had  this  tonnage  been  manufac- 
tured in  the  United  States.     [Eeads :] 

DrawiacTc  payments. 
Year.  Amount. 

1902 $1,  860, 104 

1903 1,  826, 966 

1904 1,  658, 139 

1905 2,  252,  382 

1906 1,  788,  762 

1907 1,  525,  282 

Total 10,  911, 635 

Based  on  the  above  payments  approximately  7^347,902  base  boxes 
of  imported  tin  plate  were  used  in  the  manufacture  of  cans  or  other 
articles  exported.  For  each  box  of  tin  plate  manufactured  in  the 
United  States  American  laborers  receive  from  $1.50  to  $1.75  in  wages.  ■ 
Based  on  $1.50  per  box  American  laborers  would  have  received  in 
wages  during  the  period  of  six  years  covered  by  the  above  statement 
$11,021,853. 

The  amount  of  wages  included  in  the  above  that  would  have  been 
paid  to  hot-mill  workers,  based  on  30-gauge  rates,  is  $3,430,853. 
The  amount  contributed  in  the  past  five  years  ending  December  31, 
1907,  by  the  Amalgamated  Association  of  Iron,  Steel,  and  Tin  Work- 
ers in  wages  to  assist  American  tin-plate  manufacturers  to  compete 
with  imported  tin  plate  was  $282,560.36. 

Now,  Mr.  Chairman,  if,  on  account  of  the  fact  that  I  intend  when 
submitting  my  brief  to  place  in  it  the  contract  which  we  entered  into 
on  this  export  plate  with  manufacturers,  it  is  your  desire  that  I 
should  do  so,  I  am  ready  to  enter  upon  an  explanation  of  what  that 
agreement  means,  or  if  it  is  so  desired,  I  can  wait  until  I  am  through 
with  my  statement. 

The  Chairman.  You  can  file  the  contract  and  have  it  printed  in 
the  hearings.  You  need  not  read  it  now,  but  if  the  committee  de- 
sire to  ask  any  questions  about  it  they  can  do  that  when  you  finish 
your  statement. 

Mr.  Williams.  The  only  possible  justification  for  continuing  the 
application  of  the  drawback  clause  to  tin  plate  is  that  the  concession 
enables  American  packers  and  can  manufacturers  to  obtain  foreign 
trade  that  otherwise  they  would  lose.  The  present  difference  be- 
tween the  market  value  of  imported  tin  plate  and  domestic  tin  pla»te, 
exclusive  of  duty,  would  amount  to  less  than  2  cents  on  a  5-gallon 
oil  can,  and  would  amount  to  approximately  one-fifth  of  a  cent  on  a 
1-pound  salmon  or  fruit  can.  In  many  lines  like  canned  salmon  and 
canned  fruit  this  difference  would  amount  to  less  than  2  per  cent  of 
the  valuation.    In  some  other  lines  it  might  amount  to  as  much  as  4 


E 


TIN  PLATE JOHN   WILLIAMS.  1907 

er  cent,  and  in  extreme  cases  to  5  per  cent  of  the  total  valuation, 
t  is  a  natural  inference  that  so  small  a  difference  would  not  appre- 
ciably affect  our  export  trade  in  cans  or  canned  goods. 

The  largest  beneficiaries  of  the  drawback  provisions  of  the  Dingley 
tariff,  as  applied  to  imported  tin  plate,  are  the  following  industries: 
Oil  refineries;  tobacco  manufacturers;  exporters  of  cottolene,  lard, 
and  canned  meats ;  fruit  and  vegetable  packers ;  salmon  and  other  fish 
canneries,  and  can  and  tinware  manufacturers  doing  an  export  trade. 

An  examination  of  reports  published  by  the  United  States  Treas- 
ury Department  will  show  that  during  the  past  six  years  a  greater 
amount  has  been  paid  by  the  Government  for  drawback  on  imported 
tin  plate  used  in  the  manufacture  of  exported  articles  than  on  any 
other  one  item. 

Now,  I  will  give  a  statement  of  what  the  securing  of  the  export 
business  in  tin  plate  will  mean  to  the  tin-plate  workers  and  manu- 
facturers of  the  United  States.  The  amount  of  tin  plate  annually 
imported  into  the  United  States  is  from  1,000,000  to  1,500,000  boxes. 
Using  1,000,000  boxes  as  a  basis  for  calculations,  we  have  the  follow- 
ing: 1,000,000  boxes  of  100-pound  plate  equals  50,000  tons;  hot-mill 
products  per  week,  40;  hot-mill  products  per  month,  160  tons; 
hot-mill  products  for  ten  months,  1,600  tons.  Fifty  thousand  tons 
divided  by  1,600  equals  31^.  In  other  words,  it  will  take  31  mills 
running  full  time  for  ten  months  to  make  the  1,000,000  boxes. 

Mr.  Clark.  Why  don't  you  count  it  for  twelve  months?  What 
makes  you  take  only  ten  months  instead  of  twelve  months  ? 

Mr.  Williams.  The  idea,  Mr.  Clark,  in  using  ten  months  as  the 
basis  is  the  fact  that  iron  workers  do  not  as  a  rule  work  more  than 
ten  months  in  the  year. 

The  Chairman.  Why  not? 

Mr.  Williams.  Because  of  the  fact  that  they  have  repairs  to  make 
and  breakages  to  contend  with,  and  so  far  as  tin-plate  Avorks  are  con- 
cerned, they  have  not  had  sufficient  business  in  recent  years  to  run  the 
entire  volume  of  time. 

Mr.  Clark.  If  they  had  the  business,  they  would  run  only  ten 
months,  even  barring  these  accidents  and  breakages,  etc.  ? 

Mr.  Williams.  Yes.  But  you  must  take  into  consideration  the  fact 
that  in  tin-plate  work  they  can  only  work  on  one  turn  six  days  and 
another  turn  jive  days.  The  day  turn  works  six  days,  and  the  turn 
that  follows  in  the  afternoon  works  five  days,  and  the  turn  that  comes 
on  in  the  evening  works  five  days. 

The  Chairman.  Do  not  all  the  factories  suspend  during  the  sum- 
mer for  a  certain  time? 

Mr.  Williams.  Yes ;  according  to  the  amount  of  repairs  they  have 
to  make. 

The  Chairman.  How  much  time? 

Mr.  Williams.  Three  or  four  weeks,  or  four  or  five  weeks. 

The  Chairman.  That  is  part  of  the  two  months  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  CocKRAN.  What  do  you  mean  by  "  turn  ?  " 

Mr.  Williams.  The  tin-plate  workers,  Mr.  Cockran,  work  twenty- 
four  hours.  They  work  in  consecutive  shifts.  One  comes  out  at  6 
o'clock  in  the  morning  and  works  until  2  in  the  afternoon.  That  con- 
stitutes a  turn.  The  next  comes  on  at  2  o'clock  in  the  afternoon  and 
works  up  to  10  o'clock  at  night    That  constitutes  the  second  turn, 
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and  the  next  comes  on  at  10  o'clock  at  night  and  works  until  6  the 
next  morning.    That  is  the  third  turn. 

Mr.  Claek.  You  mean  a  detachment? 

Mr.  Williams.  Yes.     Three  8-hour  shifts. 

Mr.  Clark.  "  Turn  "  and  "  shift "  and  "  tour  "  have  all  been  used 
here  interchangeably. 

Mr.  Williams.  They  all  mean  the  same  thing,  practically. 

Mr.  Kandell.  The  reason  you  have  five  days  instead  of  six  is  the 
fact  that  they  do  not  go  to  work  on  Sunday? 

Mr.  Williams.  The  first  turn  on  Saturday  morning  completes  the 
week's  work. 

The  Chairman.  Proceed  now. 

Mr.  Williams.  The  hot-mill  rate  on  100-pound  plate  is  $9.76  per 
ton,  or  $488,000  on  50,000  tons.  The  hot-mill  workmen,  however, 
are  not  the  only  beneficiaries,  as  it  will  give  an  ordinary  sheet-bar 
mill  twenty-three  weeks'  work  at  six  days  per  week. 

I  want  to  say  here,  Mr.  Chairman,  that  1  have  been  in  attendance 
upon  this  committee  and  I  have  heard  manufacturers  make  the  state- 
ment that  the  ore  is  worth  $1  per  ton  at  the  mine,  but  I  base  the  fol- 
lowing calculation  on  ore  at  50  cents  per  ton.  It  will  require  from 
55,000  to  57,500  tons  of  pig  iron,  or  six  months'  work  of  a  400-ton 
blast  furnace.  To  follow  the  1,000,000  boxes  from  the  ore  mine, 
where  the  ore  is  worth  about  50  cents  per  ton,  or  $50,000,  to  the  fin- 
ished product,  it  would  be  worth  for  export  purposes  about  $3  per 
box,  or  $3,000,000,  a  difference  of  $2,950,000,  about  $2,200,000  of 
which,  after  allowing  for  the  pig  tin,  will  go  to  the  American  work- 
men, manufacturers,  railroads,  and  vessel  companies,  but  all  of  which 
at  present  is  absorbed  by  the  foreign  competitors.  One  million  five 
hundred  thousand  boxes  will  keep  220  mills  in  full  operation  for  a 
period  of  seven  and  one-half  weeks  or  35  mills  in  constant  operation 
for  a  period  of  forty-seven  weeks. 

In  view  of  the  fact  that  the  tin-plate  mills  of  the  United  States 
have  not  operated  during  the  past  year  more  than  70  per  cent  of 
their  total  capacity,  for  want  of  business,  we  petition  your  honorable 
body  to  recommend  the  abrogation  of  the  drawback  agreement  and 
the  maintenance  of  a  duty  sufficient  to  enable  American  manufac- 
turers and  workmen  not  only  to  make  the  plate  for  domestic  pur- 
poses, but  that  used  for  reexport  purposes  also.  It  is  our  opinion 
that  a  lowering  of  the  duty  would  demoralize  the  tin-plate  industry 
in  the  United  States,  which  is  apparent  by  a  comparison  of  the  wages 
paid  in  the  United  States  with  the  amount  paid  by  our  largest  for- 
eign competitor. 

I  have  endeavored,  Mr.  Chairman,  to  gather  together  some  sta- 
tistics on  the  wages  paid  by  our  greatest  competitor,  which  is  Wales, 
compared  with  the  amount  that  the  American  workmen  receive  in 
the  tin-plate  mills  in  the  United  States.  I  do  not  know  whether  it 
is  necessary,  Mr.  Chairman,  to  read  these  or  to  just  give  the  total. 

Mr.  Underwood.  I  would  like  to  have  them  read. 

Mr.  Williams.  Very  well.  This  is  a  comparative  statement,  show- 
ing the  rates  and  earnings  of  tin-plate  workers  in  the  United  States 
and  Wales.  It  covers  a  statement  both  of  tonnage  and  day  rates 
in  Wales  compared  with  the  tonnage  and  day  rates  prevailing  in  the 
United  States. 
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In  the  United  States  the  roller  receives  $2.25  per  gross  ton  and 
in  Wales  $1.38,  or  in  other  words  there  is  a  differential  in  favor  of 
the  United  States  of  87  cents. 

Mr.  Underwood.  You  mean  the  workman  in  this  country  gets  87 
cents  more  ? 

Mr.  Williams.  Yes,  sir;  87  cents  per  ton  more  than  they  get  in 
Wales.  The  doubler  receives  $1.44  in  the  United  States  and  in  Wales 
he  receives  $1.11,  or  a  difference  of  33  cents. 

Mr.  Gaines.  Have  you  worked  out  what  that  would  be  per  day  ? 

The  Chairman.  Let  us  get  these  statistics  first. 

Mr.  Williams.  These  are  simply  the  tonnage  rates,  and  I  expect 
in  the  next  statement  that' I  will  make  to  show  the  differences  pre- 
vailing between  the  men  who  work  by  the  day. 

The  Chairman.  He  has  it  all  there. 

Mr.  Clark.  I  want  to  find  out  first,  Mr.  Chairman,  exactly  what 
Mr.  Williams  is  stating,  the  same  as  Mr.  Gaines  is  asking.  You  are 
stating  the  difference  in  the  daily  wage? 

Mr.  Williams.  No,  sir.  This  is  the  difference  compared  with  the 
tonnage  of  the  men. 

Mr.  Griggs.  What  is  the  name  of  this  last  branch  of  workmen? 

Mr.  Williams.  The  doubler.  Now  the  heater  receives  $1.47  in 
the  United  States,  and  in  Wales  he  receives  $1.04. 

Mr.  Griggs.  What  does  he  get  here? 

Mr.  Williams.  One  dollar  and  forty-seven  cents,  and  in  AYales 
$1.04.    The  catcher  receives  in  the  United  States • 

Mr.  CocKRAN.  Wliat  is  that? 

Mr.  Williams.  The  catcher. 

Mr.  Griggs.  You  did  not  give  the  difference  on  heaters. 

Mr.  Williams.  It  is  43  cents  in  favor  of  the  United  States.  The 
catcher  receives  $1.10  in  the  United  States,  and  in  Wales  he  receives 
51  cents.  The  shear  man  in  the  United  States  receives  40  cents,  and 
in  Wales  he  receives  44  cents. 

Mr.  CocKRAN.  Give  me  that  again — 40  cents  here,  and  44  cents  in 
Wales.    He  gets  more  in  Wales  than  here? 

Mr.  Williams.  Yes. 

Mr.  Clark.  That  is  a  miracle.     [Laughter.] 

Mr.  Williams.  Total  received  in  the  United  States,  $5.28  per  ton 
more  than  in  Wales  on  tonnage  rates. 

Mr.  Griggs.  That  is  not  one  man? 

Mr.  Gaines.  That  is  1  ton. 

The  Chairman.  The  wages  are  $5.28  a  ton  more  in  the  United 
States  than  in  Wales? 

Mr.  Williams.  Yes,  sir. 

Mr.  CocKRAN.  I  understood  you  to  say  there  is  a  difference  of 
$5.26  per  ton. 

Mr.  Williams.  It  is  $5.28. 

Mr.  CocKRAN.  You  do  not  mind  my  interrupting  you  to  explain 
those  figures? 

Mr.  Williams.  No,  sir.  If  the  committee  has  no  objection,  I  would 
be  glad  to  hand  you  this  statement. 

Mr.  Griggs.  It  only  makes  $2.60. 

Mr.  CocKRAN.  Here  is  a  difference  of  87  and  33  and  43  and  59  one 
way  and  a  difference  the  other  way  of  4  cents. 

Mr.  Underwood.  Have  you  given  the  entire  wage  scale? 
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Mr.  Williams.  No,  sir. 

Mr.  Underwood.  There  is  more  to  go  on? 

Mr.  Williams.  Yes. 

The  Chairman.  Have  you  taken  out  that  4  cents  in  favor  of  Wales  ? 

Mr.  Williams.  Yes,  sir.  In  the  United  States  we  have  one  more 
man  employed  around  the  rolls,  which  we  call  a  rougher.  He  re- 
ceives 97  cents  per  ton  in  the  United  States,  They  do  not  employ 
a  rougher  in  the  mills  in  Wales. 

Mr.  Clark.  What  is  the  reason  they  do  not? 

Mr.  Williams.  Because  of  the  fact  that  it  has  been  the  custom 
there,  ever  since  the  tin  plate  has  had  its  inception  there,  that  the 
roller  does  that  work  himself. 

Mr.  Clark.  In  the  American  mill  there  is  a  special  workman  to  do 
the  work  that  is  required  of  these  others  to  do  for  themselves? 

Mr.  Williams.  Exactly  so. 

Mr.  Clark.  I  can  understand  why  that  would  happen.  He  works 
cheaper  than  the  other  man. 

Mr.  Griggs.  What  do  you  call  this  last  crowd? 

Mr.  Williams.  Koughers;  r-o-u-g-h-e-r-s. 

Mr.  Griggs.  All  right. 

Mr.  Williams.  Now,  we  have  a  doubler's  helper  that  we  do  not 
have  in  Wales.    He  receives  68  cents  per  ton. 

The  Chairman.  State  what  kind  of  a  man  does  that  in  Wales. 

Mr.  Williams.  They  do  not  have  them  in  Wales. 

Mr.  Griggs.  What  is  this  helper? 

Mr.  Williams.  Sixty-eight  cents.  Now,  we  have  another  helper, 
the  heater's  helper,  who  in  the  United  States  receives  73  cents. 

Mr.  Griggs.  What  do  you  call  him? 

Mr.  Williams.  He  is  a  heater's  helper. 

Mr.  CoGKRAN.  He  gets  how  much? 

Mr.  Williams.  Seventy-three  cents  per  ton. 

Mr.  Clark.  And  they  do  not  have  him  in  Wales? 

Mr.  WijLLiAMS.  No,  sir. 

Mr.  Dalzell.  The  heater  does  the  work  there  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  The  explanation  of  having  these  two  extra  men  is 
that  they  are  not  skilled  workmen,  and  it  is  an  economy  to  employ 
them  to  do  this  work  which  in  Wales  the  skilled  man  himself  is  re- 
quired to  do  ? 

Mr.  Williams.  Yes;  the  heater's  helper  and  the  doubler's  helper 
and  the  rougher  are  all  practically  skilled  men.  You  know  we  turn 
out  a  larger  output  in  this  country  than  in  Wales,  even  when  you 
count  the  extra  number  of  men  we  have  in  the  plants. 

Now  we  have  another  extra  man  whom  we  call  the  screwboy 

Mr.  CooKRAN.  A  schoolboy?    [Laughter.] 

The  Chairman.  I  think  you  will  have  to  spell  that  for  the  infor- 
mation of  the  committee. 

Mr.  Cockran.  What  does  he  get  to  keep  him  from  playing  hookey  ? 
[Laughter.] 

Mr.  Williams.  They  are  really  men,  but  the  term  was  occupied 
by  men  that  came  here  from  Wales. 

Mr.  Griggs.  What  does  he  get? 

Mr.  Williams.  Seventy-two  cents  per  ton. 

Mr.  Underwood.  Is  that  same  man  used  in  the  Wales  mills  ? 
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Mr.  Williams.  No,  sir;  he  is  not  employed  there  at  all. 
Mr.  Eandell.  He  has  been  banished  from  Wales? 
Mr.  Williams.  They  never  used  them  there. 
Mr.  Gkiggs.  They  never  have  used  them  in  Wales  ? 
Mr.  Williams.  Not  to  my  knowledge,  sir. 

Mr.  Griggs.  Then  why  or  how  did  the  term  get  here  from  Wales? 
Mr.  Williams.  The  original  tin  workers  came  from  Wales  and  they 
brought  the  term  with  them.    It  originated  with  them,  I  suppose. 
(Following  is  the  table  used  by  Mr.  Williams:) 

Comparative  statement  showing  rates  and  earnings  of  tin-plate  workers  in  the 
United  States  and  Wales. 


[Rate  per  gross  ton.] 

United 
States. 

Wales. 

Diller 

jiiLial. 

Occupation. 

United 
States. 

Wales. 

RoUer 

$2.25 
.97 

1.4.J 
.68 

1.47 
.73 

1.10 
.40 
.72 

$1.38 

$0.87 
.97 
.33 
.68 
.43 
.73 
.69 

Doubler-    , 

1.11 

Helper.    .__ 

Heater _    _         _ 

1.04 

Helper     

.61 

.44 

$0.04 

.72 

Total  -    .    _      .  .                 

9.76 

4.48 

6.32 

.04 

Total  differential  in  favor  of  United  States,  $5.28  per  ton. 

The  Chairman.  Proceed. 

Mr.  Williams.  In  the  next  statement  I  have  the  headings  here: 
"  Occupation,"  "  United  States  "  and  "  Wales,"  the  "  Differential  in 
the  United  States  "  and  the  "  Differential  in  Wales,"  giving  the  rates 
per  day.  The  first  is  cutting  and  delivering  bars  iji  the  United 
States — — 

Mr.  Griggs.  Can  you  not  just  give  us  the  differential  and  the  fig- 
ures, too  ?    This  is  cutting  bars  ? 

Mr.  Williams.  Yes;  cutting  and  delivering.  In  the  United  States 
they  receive,  per  day,  $1.86.  In  Wales  they  receive  73  cents.  The  dif- 
ferential in  favor  of  the  United  States  is  $1.13.  The  openers  in  the 
United  States  receive  $2.82.  In  Wales  they  receive  $1.33,  or  a  differ- 
ential in  favor  of  the  United  States  of  $1.49.  The  scrap  boy — they 
haven't  any  in  Wales,  but  they  have  one  in  the  American  mills,  and 
he  receives  28  cents. 

Mr.  Griggs.  Scrap  boy  ?  Did  that  term  develop  over  there,  too,  or 
in  transit?    [Laughter.] 

Mr.  Williams.  Pickling  foreman 

Mr.  Griggs.  Pickling?    [Laughter.] 

Mr.  Williams.  Yes,  sir. 

Mr.  Griggs.  Is  that  from  Wales  ? 

Mr.  Williams.  No,  sir ;  that  is  American.  In  the  United  States  he 
receives  $3.10,  in  Wales  $1.19,  a  differential  in  favor  of  the  United 
States  of  $1.91.    Pickling  assistant,  in  the  United  States ■ 

Mr.  Griggs.  What? 
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Mr.  "Williams.  Pickling  assistant.  He  receives  $2.29  in  the  United 
States;  in  Wales  he  receives  36  cents,  or  a  differential  of  $1.93. 
Swilling 

Mr.  CocKRAN.  Swilling?     [Laughter.] 

Mr.  Williams.  Yes;  swilling;  s-w-i-1-l-i-n-g. 

Mr.  Griggs.  That  is,  feeding  the  hogs,  is  it  not?     [Laughter.] 

Mr.  AViLLiAMS.  In  Wales  they  receive  36  cents  a  day.  We  haven't 
any  swillers  in  the  United  States,  Mr.  Chairman.     [Laughter.] 

Mr.  Griggs.  I  am  glad  you  have  not. 

Mr.  Williams.  Annealer 

Mr.  CocKEAN.  Which? 

Mr.  Williams.  Annealer;  in  the  United  States  he  receives  $4.23; 
in  Wales,  $1.61,  or  a  differential  of  $2.62  in  favor  of  the  United 
States.  Helpers  in  the  United  States,  $1.73;  in  Wales,  $1.02,  or  a 
difference  of  71  cents.     Cold  roll  foreman 

Mr.  Griggs.  What  is  that? 

Mr.  Williams.  Cold  roll  foreman. 

Mr.  Griggs.  Cold  roll  foreman? 

Mr.  Williams.  Yes,  sir. 

Mr.  Griggs.  That  is  all  right.  I  have  no  objection  to  it. 
[Laughter.] 

Mr.  Williams.  In  the  United  States  he  receives  $3.37;  in  Wales, 
97  cents,  a  difference  of  $2.40. 

Mr.  Underwood.  In  Wales  how  much  ? 

Mr.  Williams.  Ninety-seven  cents.  Boy  rollers.  United  States, 
$2.67;  in  Wales,  36  cents. 

Mr.  Griggs.  Boy  rollers — they  roll  the  boys  ?     [Laughter.] 

Mr.  Williams.  No,  sir. 

Mr.  CocKRAN.  Are  they  boys  who  roll,  or  boys  who  are  rolled? 
[Laughter.] 

Mr.  Williams.  It  is  in  the  tin-plate  department,  where  they  come 
in  to  get  the  gloss  on  them. 

Mr.  CocKRAN.  Do  they  get  $2.67  a  day? 

Mr.  Williams.  Yes. 

Mr.  Underwood.  Are  they  boys,  or  men? 

Mr.  Williams.  They  are  practically  men,  but  the  term  is  "  boy 
rollers."    It  does  not  necessarily  mean  that  boys  do  the  work. 

The  Chairman.  How  old  are  they  on  the  average? 

Mr.  Williams.  Around  18  and  21;  but  there  are  men  40  and  50 
years  of  age  doing  the  work. 

Mr.  Underwood.  Eepeat  that  item  as  to  boy  rollers  in  the  United 
States  and  Wales. 

Mr.  Williams.  In  the  United  States,  $2.67;  in  Wales,  36  cents,  or 
a  differential  of  $2.31.  Catchers,  United  States,  $2.41;  Wales,'  32 
cents,  making  a  differential  of  $2.09. 

Mr.  Cockean.  In  Wales  how  much? 

Mr.  Williams.  Thirty-two  cents. 

Mr.  CocKRAN.  And  $2.41  in  the  United  States? 

Mr.  Williams.  Yes,  sir.  Greasers,  $1.50  in  the  United  States;  in 
Wales,  32  cents,  or  a  differential  of  $1.18.  White  plate  weiglier — we 
haven't  any  white  plate  weigher  in  the  United  States,  but  they  have 
them  in  Wales,  and  they  pay  them  77  cents  a  day. 

In  the  tinning  department  the  following  wages  prevail :  Tinners  in 
the  United  States  receive  $2.78 ;  in  Wales,  $1.68,  or  a  differential  of 
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$1.10.  Eisers — and  we  know  them  as  wash  men  in  the  United 
States — the  risers  are  wash  men.  In  the  United  StateS  they  receive 
$1.82;  in  Wales,  $1.68,  a  differential  of  14  cents.  Grease  boys  in 
Wales  receive  56  cents. 

Mr.  Griggs.  Give  the  United  States  first. 

Mr.  Williams.  They  have  not  any  in  the  United  States. 

Mr.  Gbiggs.  What  do  they  get? 

Mr.  Williams.  They  get  56  cents  in  Wales.  Bran — what  is  meant 
by  that  term  is  the  person  who  puts  the  bran  on  the  plate  to  make  the 
polish 

Mr.  Griggs.  How  is  that? 

Mr.  Williams.  B-r-a-n. 

IMr.  Griggs.  What  about  him  ? 

Mr.  Williams.  In  the  United  States  he  receives  $1.86;  in  Wales, 
30  cents,  a  differential  of  $1.56.  Laborer,  in  the  United  States,  $1.55 ; 
in  Wales,  73  cents,  a  differential  of  82  cents.  Fireman,  United 
States,  $2.10;  in  Wales,  73  cents,  a  differential  of  $1.37.  Sorters, 
United  States,  $1.18 ;  Wales,  $1.45,  a  differential  in  favor  of  Wales  of 
27  cents.  Reckoners,  in  the  United  States,  $1.90 ;  in  Wales,  36  cents, 
a  differential  of  $1.54.  Boxers,  in  the  United  States,  $2.23 ;  in  Wales, 
81  cents,  a  differential  of  $1.42. 

That  covers  the  tinning  department.  Now,  we  have  the  general 
positions  in  the  tin-plate  mill. 

Mr.  Griggs.  The  what? 

Mr.  Williams.  The  general  positions.  Roll  turner.  United  States, 
$3.70;  Wales,  $2.42;  a  differential  of  $1.28.  Tin-house  foreman, 
$4.81  in  the  United  States,  $2.02  in  Wales;  a  differential  of  $2.79. 
Engineers,  $2.64  in  the  United  States,  $1.19  in  Wales,  or  a  differ- 
ential of  $1.45. 

Mr.  Griggs.  What  is  it  in  Wales? 

Mr.  Williams.  One  dollar  and  nineteen  cents.  Fireman,  $1.87  in 
the  United  States;  in  Wales,  81  cents,  or  a  differential  of  $1.06. 
Blacksmith,  $2.75  in  the  United  States  and  $1.19  in  Wales,  or  a  dif- 
ferential of  $1.56.  Helper,  $1.70  in  the  United  States;  in  Wales,  73 
cents,  or  a  differential  of  97  cents.  Bricklayers,  $4.05  in  the  United 
States,  $1.19  in  Wales. 

Mr.  CocKRAN.  How  much  did  you  say  in  the  United  States  ? 

Mr.  Williams.  Four  dollars  and  five  cents. 

Mr.  CocKEAN.  And  how  much  in  Wales  ? 

Mr.  Williams.  One  dollar  and  nineteen  cents,  or  a  differential  of 
$2.86.  Helpers,  $1.50  in  the  United  States,  73  cents  in  Wales;  a 
differential  of  77  cents. 

Now,  they  have  an  engine  driver  in  Wales  that  drives  one  of  these 
small  engines,  what  we  term  "  dinkey  engines,"  around  the  works. 
He  is  charged  up.     He  receives  60  fcents  a  day. 

Mr.  CocKRAN.  You  have  the  engine,  don't  you  ? 

Mr.  Williams.  The  railroad  companies  usuaHy  do  all  the  switch- 
ing- 
Mr.  CocKRAN.  This  is  an  engine  for  putting  the  product  out  on  the 

tracks  ? 

Mr.  Williams.  Yes,  sir.  The  engine  driver  I  have  just  given  you. 
The  next  is  millwright-^ 

Mr.  CooKRAN.  What  is  that? 

Mr.  Williams.  Millwright.  In  the  United  States  he  receives  $2.13 ; 
in  Wales,  $2.02,  a  differential  of  11  cents.    Carpenter,  in  the  United 
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States,  $2.16 ;  in  Wales,  97  cents,  or  a  differential  of  $1.19.  Laborers, 
$1.50  in  the  United  States;  in  Wales,  73  cents,  or  a  differential  of  77 
cents.  Superintendent,  in  the  United  States  he  receives  $14.42  and  in 
Wales  he  receives  $4.04,  or  a  differential  of  $10.38. 

Mr.  CocKEAN.  Fourteen  dollars  and  forty-two  cents  per  week,  I 
suppose  ? 

Mr.  Williams.  No,  sir;  $14.42  per  day. 

Mr.  Cochran.  Do  you  mean  the  superintendent  gets  $14.42  ? 

Mr.  Williams.  Yes,  sir.  These  figures  are  taken  from  the  actual 
wages  paid  to  the  superintendents  in  a  20-mill  plant.  Bookkeeper, 
in  the  United  States,  receives  $5.76;  in  Wales,  $1.62,  a  differential 
of  $4.14.  General  clerk,  $3.27  in  the  United  States,  $1.34  in  Wales, 
making  a  differential  in  favor  of  the  United  States  of  $1.93.  Time- 
keeper, United  States,  $1.54;  Wales,  81  cents,  or  a  total  differential 
of  73  cents. 

That  concludes  that  statement. 

(Following  is  the  statement  in  full :) 

Rate  per  day. 


United 
States. 

Wales. 

Differential. 

Occupation. 

United 
States. 

Wales. 

Cutting  and  del  bars       _ 

$1.86 
2.82 

$0.73 
1.83 

$1.13 

1.49 

.28 

1.61 

1.93 

$0.28 

Pickling  foreman                                             -    

3.10 
2.29 

1.19 
.36 
.36 

l.Gl 
1.02 
.97 
.36 
.32 
.32 
.77 

1.68 
1.68 
.56 
.30 
.73 
.73 
1.46 
.36 
.81 

2.42 
2.02 
1.19 

.81 
1.19 

.73 
1.19 

.73 

.60 

Swilling - 

.36 

Annealer                                               -      

4.23 
1.73 
3.37 
2.67 
2.41 
1.60 

2.62 
.71 
2.40 
2.31 
2.09 
1.18 

Boy  rollers                         _  _    _ . 

Greasers. ~  -i- . 

White  plate  weigher 

.77 

Tinning; 

2.78 
1.82 

1.10 
.14 

.66 

Bran .    _ 

1.86 
1.55 
2.10 
1.18 
1.90 
2.23 

3.70 
4.81 
2.64 
1.87 
2.75 
1.70 
4.06 
1.60 

1.56 

.82 

1.37 

Laborer 

Fireman .       _. 

Sorters       

.27 

Reckoners 

1.54 
1.42 

1.28 
2.79 
1.45 
1.06 
1.66 

.97 
2.86 

.77 

General: 

Engineers 

Blacksmith _____           __         

Helper       __    __ 

Helpers „ 

Engineer 

60 

Driver 

Millwright 

2.13 
2.16 
1.50 
14.42 
6.76 
3.27 
1.54 

2.02 

.97 

.73 

4.04 

1.62 

1.34 

.81 

.11 
1.19 

.77 

10.38 

4.14 

1.93 

.73 

Laborers    

Bookkeeper 

General  clerk 

Timekeeper 

Total - 

96.20 

40.33 

57.71 

2.84 

Net  diflerential  on  day  rates  in  favor  of  United  States,  $64.S7. 
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The  Chairman.  Right  there  I  want  to  ask  you  a  question :  Have 
you  anything  showing  how  much  the  output  of  each  one  of  these  dif- 
ferent classes  of  men  is,  per  day,  in  tons  or  pounds  ? 

Mr.  Williams.  Yes,  sir.     I  can  give  you  that  later  on. 

The  Chairman.  You  have  that  stated  in  your  statistics? 

Mr.  Williams.  Yes,  sir.  I  expect,  Mr.  Chairman,  to  file  a  brief 
with  this  committee  in  which  all  that  information  will  be  fully  gone 
into  and  given  to  this  committee  in  detail. 

The  Chairman.  And  can  you  give  it  in  the  gross,  stating  the  out- 
put of  the  mill  per  day  in  finished  plate,  and  stating  the  number  of 
workmen  employed  on  the  per  diem  basis  ? 

Mr.  Williams.  We  will  endeavor  to  give  that  and  as  much  other 
information  as  we  possibly  can. 

Mr.  Dalzell.  Where  did  you  get  these  figures  from  as  to  foreign 
cost? 

Mr.  Williams.  We  obtained  these  figures  from  a  statement  which 
was  issued  in  the  year  1892  through  one  of  the  consuls  of  the  United 
States  who  was  located  on  the  other  side  of  the  water,  in  Wales,  I 
think. 

The  Chairman.  Have  you  anything  later  than  that  ? 

Mr.  Williams.  The  scale  that  they  worked  on  at  that  time,  Mr. 
Chairman,  is  practically  the  same  scale  as  they  are  working  on  to-day ; 
or,  in  other  words,  it  is  known  as  the  1874  list. 

The  Chairman.  What  evidence  have  you  of  that  ? 

Mr.  Williams.  The  evidence  is  I  have  the  scale  here  in  my  pocket 
of  the  wages  paid  on  the  other  side. 

The  Chairman.  What  date  is  that? 

Mr.  Williams.  One  of  the  scales  which  I  have  here  is  the  scale 
that  ends  on  June  30  of  next  year,  1909. 

The  Chairman.  Fixed  by  what  authority  ? 

Mr.  Williams.  Between  representatives  of  labor  organizations  and 
the  manufacturers. 

The  Chairman.  In  Wales  ? 

Mr.  Williams.  Yes,  sir;  in  Wales. 

The  Chairman.  I  wish  you  would  file  a  copy  of  that  with  the  clerk. 

Mr.  Williams.  Yes,  sir.     I  will  be  glad  to  do  that. 

Mr.  Clark.  Do  you  say  that  scale  that  you  have  given  was  the  scale 
of  1874? 

Mr.  Williams.  It  is  known  as  that,  Mr.  Clark. 

Mr.  Clark.  Is  it  still  in  force  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  How  do  you  know  that  ? 

Mr.  Williams.  Because  I  have  the  scale  of  prices  right  here. 

Mr.  Clark.  I  know,  but  that  is  the  American  scale  of  prices. 

Mr.  Williams.  The  scale  of  prices  paid  in  Wales  now  is  known 
as  the  1874  list. 

Mr.  Clark.  You  seem  to  be  trying  very  intelligently  to  give  us 
information.  How  does  it  happen,  when  you  strike  one  of  those 
workmen  over  there  where  we  have  none  similar  here,  that  his  wage 
is  a  pretty  high  wage;  that  is,  it  is  much  higher  than  somebody  else 
over  there  where  we  have  got  something  equal  to  the  same  man  over 
here  ?  Now,  the  greaser,  for.  instance,  gets  a  good  deal  more  pay,  I 
think,  in  Wales,  than  several  of  the  other  men  you  mentioned,  but 
we  do  not  happen  to  have  a  greaser  here.    [Laughter.] 
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Mr.  Williams.  It  all  depends  on  the  method  of  operation. 

Mr.  Claek.  I  do  not  understand  how  it  happens  that  when  we  do 
not  happen  to  have  a  man  who  corresponds  to  the  particular  work- 
man in  Wales,  he  gets  a  very  fair  wage,  and  when  we  have  a  cor- 
responding one  here,  that  workman  gets  a  lower  wage. 

Mr.  Williams.  I  have  endeavored  so  far  as  I  could  to  give  you  the 
correct  data,  as  near  as  I  could  possibly  get  it. 

Mr.  Clark.  I  am  not  disputing  that  at  all. 

Mr.  Williams.  And  this  data  was  taken  from  the  consular  report 
that  was  given  in  one  of  the  trade  papers  in  1892.  The  scale  that 
prevailed  in  Wales  then  is  practically  the  scale  they  are  working  on 
to-day. 

The  Chairman.  Who  does  the  work  of  a  greaser  here? 

Mr.  Williams.  We  do  not  have  a  greaser  here.  One  of  the  other 
]obs  does  the  work.    The  work  is  distributed  differently. 

Mr.  CocKEAN.  It  is  a  different  distribution  of  the  work? 

Mr.  Williams.  Yes. 

The  Chairman.  I  was  trying  to  get  at  what  class  of  workmen  here 
did  the  work  of  greasers  there. 

Mr.  Williams.  The  method  is  different,  and  this  work  is  divided 
up  among  some  of  the  jobs  already  enumerated. 

The  Chairman.  They  are  different  methods  of  making  tin  plate? 

Mr.  Williams.  Yes,  sir. 

The  Chairman.  Have  they  copied  our  methods  since  1892  at  any 
time? 

Mr.  Williams.  It  is  my  opinion,  Mr.  Chairman,  that  they  are 
adopting  American  ways  in  making  tin  plate  now. 

The  Chairman.  So  that  they  can  dispense  with  the  greaser  ? 

Mr.  Williams.  Yes. 

Mr.  Clark.  I  am  not  casting  any  reflections  on  your  testimony. 
I  think  you  are  very  luminous  about  it,  but  the  peculiar  discrepancy 
that  struck  my  mind  was  that  when  there  was  a  particular  person 
over  there  under  a  particular  name  doing  a  thing  that  we  had  no 
corresponding  man  for  he  seemed  to  get  a  good  deal  higher  wage  in 
Wales  than  the  man  in  Wales  gets  where  he  has  a  corresponding  com- 
petitor in  the  United  States,  and  I  could  not  understand  why  his 
wages  should  shoot  up  just  at  the  very  moment  when  there  was  no 
one  corresponding  to  him  in  the  United  States. 

Mr.  Cockran.  You  have  given  us,  Mr.  Williams,  in  one  set  of 
figures,  statistics  showing  the  relative  cost  per  ton,  and  in  the  next 
set  of  figures,  which  you  put  under  the  head  of  "  Tinning  depart- 
ment," you  have  given  us  day  wages? 

Mr.  Williams.  Yes,  sir. 

Mr.  Cockran.  Is  it  the  same  character  of  work  that  is  performed 
by  both  classes? 

Mr.  Williams.  No,  sir.  It  is  not  the  same  character  of  work.  Of 
course,  it  all  goes  to  the  production  of  tin. 

Mr.  Cockran.  I  understand ;  but  those  employees  whose  wages  you 
have  given  on  the  computation  of  what  is  paid  to  them  per  ton  are  not 
the  same  class  that  you  have  mentioned  when  you  gave  us  the  day's 
wages  ? 

Mr.  Williams.  No,  sir.  In  the  tinning  department,  for  instance, 
those  are  the  men  that  put  the  coating  on  the  backplates. 

Mr.  Cockran.  They  are  paid  by  the  day  2 
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Mr.  Williams.  Yes,  sir. 

Mr.  CocKEAN.  The  other  men  are  paid  by  tlie  piece  or  by  the 
product  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  CocioiAN.  What  do  they  do? 

Mr.  Williams.  That  is,  the  rollers  ? 

Mr.  CocKEAN.  Yes. 

Mr.  Williams.  They  roll  the  sheet  bar  and  reduce  it  to  the  back- 
plate. 

Mr.  CocKEAN.  They  are  paid  for  what  they  do  in  the  one  case,  and 
in  the  other  they  are  paid  by  the  day  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Underwood.  You  stated  sometime  ago  in  the  estimated  differ- 
ence in  cost  that  the  total  difference  in  cost  was  $5.28  per  ton,  but  that 
referred  merely  to  those  men  who  are  being  paid  by  the  ton,  or  did 
it  refer  to  the  entire  difference  in  labor  cost  in  a  ton  of  tin  plate? 

Mr.  Williams.  It  refers  to  the  cost  per  ton. 

Mr.  Undeewood.  The  total  differential  between  the  American  cost 
of  labor  and  the  Welsh  cost  of  labor,  everything  included,  in  a  ton  of 
tin  plate  is  $5.28? 

Mr.  Williams.  Oh,  no,  sir.  I  would  not  presume  to  stand  up  here 
and  tell  you  what  it  costs  to  make  a  ton  of  tin  plate,  because  I  would 
not  be  in  a  position  to  do  it. 

Mr.  Undeewood.  I  did  not  ask  you  for  that.  I  merely  want  to  find 
out  the  difference  in  labor  cost. 

Mr.  Williams.  This  is  merely  a  comparison  of  the  cost  between 
Wales  and  the  United  States,  and  it  pertains  to  men  working  on  the 
tonnage  basis. 

Mr.  Underwood.  Then  the  $5.28  which  you  said  was  the  differen- 
tial of  the  total  cost  did  not  apply  to  day  wages,  but  only  to  the 
tonnage  wages? 

Mr.  Williams.  Yes,  sir;  only  to  the  tonnage  wages. 

Mr.  Underwood.  Have  you  anything  there  to  show  the  difference 
per  ton  in  day  wages? 

Mr.  Williams.  No,  sir.  We  did  not  have  sufficient  notice  to  get 
the  statistics  up  in  greater  detail,  but  we  did  the  best  we  could  to  get 
you  the  information  we  have  now. 

Mr.  Undeewood.  I  want  to  compliment  you,  Mr.  Williams,  on  the 
fact  that  you  are  the  one  witness  who  has  appeared  before  the  com- 
mittee with  definite  figures  and  a  wage  scale.  I  think  most  of  the 
other  witnesses  have  been  guessing  at  it. 

The  Chairman.  I  remember  some  distinctly. 

Mr.  Undeewood.  Now,  I  want  to  ask  you,  Mr.  Williams,  as  to  these 
rollers,  as  to  whom  you  gave  the  differential  of  87  cents  in  favor  of 
this  country;  how  many  tons  do  they  produce  a  day? 

Mr.  Williams.  We  have  not  any  limit  here  now. 

Mr.  Undeewood.  I  mean,  about. 

Mr.  Williams.  On  the  30-gauge  basis,  which  is  a  standard  gauge, 
I  suppose  they  turn  out  from  5,750  to  6,000  pounds  a  day. 

Mr.  Undeewood.  How  much  does  a  man  produce  per  day  ? 

Mr.  Williams.  That  is  the  mill. 

Mr.  Undeewood.  I  will  ask  you  the  question  in  another  way.  A 
roller  gets  a  differential  in  his  favor  of  87  cents.  How  much  does  he 
actually  make  for  a  day's  wage  if  he  works  every  day  ? 
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Mr.  Williams.  I  would  not  be  positive  on  the  figures,  but  I  would 
suppose  he  would  make  anywhere  from  $5.50  to  $6  a  day. 

Mr.  Underwood.  The  reason  I  want  to  know  this  information  is 
because  this  wage  question  is  a  very  important  one,  and  the  question 
is  whether  it  is  a  reasonable  wage;  and  we  would  like  to  know  what 
you  are  getting.  Now,  as  to  the  doublers,  the  differential  in  their 
favor  is  33  cents ;  but  what  is  the  actual  amount  of  wages  they  receive  ? 

Mr.  Williams.  The  tonnage  varies,  and  I  could  not  give  you  the 
actual  amount.  While  one  man  in  one  place  would  make  $4  a  day, 
in  another  mill  he  would  not  make  the  same  output,  perhaps. 

Mr.  Undeewood.  Then  doublers,  you  say,  would  run  from  $3.50 
to  $4? 

Mr.  Williams.  Yes,  sir. 

Mr.  Gkiggs.  That  depends  on  efficiency  entirely. 

Mr.  Underwood.  Now,  as  to  the  heater,  the  differential  was  43 
cents,  and  you  said  the  day's  wage  there  was  about  $4  ? 

Mr.  Williams.  Yes.    That  is  about  what  the  doubler  receives. 

Mr.  Underwood.  Now,  the  catcher  would  receive  what  ? 

Mr.  Williams.  From  $2.75  to  $3  a  day,  I  suppose. 

Mr.  Underwood.  Now,  the  shearmen ;  as  to  them  the  differential  is 
in  favor  of  Wales.    What  does  the  American  shearman  get  per  day  ? 

Mr.  Williams.  I  suppose  he  would  average  $3  a  day.  I  want  to 
say  that  those  are  approximate  figures. 

Mr.  Underwood.  I  understand  that.  I  am  familiar  with  work  in 
mills  of  that  kind,  and  I  know  that  the  figures  are  always  approxi- 
mate, because  the  work  of  the  mill  and  the  work  of  the  man  may  not 
be  continuous.  But,  then,  you  know  in  a  general  way  what  a  man 
of  that  kind  will  make? 

Mr.  Williams.  Yes,  sir.  I  am  on  the  safe  side  in  what  I  am  giv- 
ing you. 

Mr.  Underwood.  Now,  as  to  the  roughers;-  what  is  their  daily 
wage? 

Mr.  Williams.  Their  daily  wage  in  tin  mills,  I  think,  is  about  30 
per  cent  of  the  rollers'  wages. 

Mr.  Underwood.  What  will  that  make  it  per  day  ? 

Mr.  Williams.  You  can  just  figure  on  what  you  have  there. 

Mr.  Underwood.  That  would  be  about  $2  a  day. 

Mr.  Williams.  Oh,  I  guess  more  than  that. 

Mr.  Underwood.  The  rollers  you  gave  at  $6,  and  33  per  cent  of  that 
would  be  a  third,  or  $2 ;  but  you  think  it  is  more  than  that  ? 

Mr.  Williams.  I  think  it  is. 

Mr.  Underwood.  How  much  would  you  say,  then? 

Mr.  Williams.  $2.50  per  day. 

Mr.  Underwood.  Now,  as  to  the  helpers. 

Mr.  Williams.  The  helpers  would  receive  $2.40  per  day. 

Mr.  Underwood.  And  the  heater  helpers? 

Mr.  Williams.  About  the  same,  $2.40. 

Mr.  Underwood.  And  the  screw  boy? 

Mr.  Williams.  His  wages  approximate  about  the  same  as  the 
helper's. 

Mr.  Underwood.  All  the  balance  of  the  wages  you  gave  work  on 
the  daily  scale? 

Mr.  Williams.  Yes,  sir. 
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Mr.  Underwood.  In  the  wages  that  go  into  a  ton  of  tin  plate — 
you  gave  us  the  amount  of  wage  scale — that  is,  the  total  scale — as  a 
differential  of  $5.28.  Will  the  wage  scale  of  the  cost  be  more  or  less 
than  that? 

Mr.  Williams.  It  seems  to  me  that  it  would  amount  to  more. 

Mr.  Underwood.  How  much  more  do  you  think? 

Mr.  Williams.  You  can  just  figure;  the  differential  would  be 
$54.87  on  day  rates  in  favor  of  the  United  States. 

Mr.  Underwood.  Per  ton? 

Mr.  Williams.  No;  per  day  on  the  various  jobs  enumerated. 

Mr.  Underwood.  And  how  much  tonnage  would  that  mill  have? 

Mr.  Williams.  The  output  in  Wales  is  calculated  at  about  44 
boxes  per  turn. 

Mr.  Underwood.  And  in  this  country  it  would  be  how  much  ? 

Mr.  Williams.  They  would  turn  out  more  than  that,  but  I  could 
not  give  you  the  exact  figures  at  this  time. 

Mr.  Underwood.  Would  it  be  double  as  much? 

Mr.  Williams.  Oh,  no — I  would  rather  not  pass  upon  that  because 
I  am  not  in  a  position  to  give  the  exact  figures,  but  I  will  give  you 
the  exact  figures  in  the  brief. 

Mr.  Underwood.  Yes;  I  wish  you  would  give  us  the  exact  figures. 

Mr.  Griggs.  In  making  this  differential  on  tonnage  rates,  you  have 
to  add  four  men  over  here  in  order  to  do  that? 

Mr.  Williams.  Yes,  sir;  I  suppose  we  have. 

Mr.  Griggs.  That  is  to  say  you  use  four  men  that  are  not  used  in 
Wales,  and  add  their  wages  to  the  wage  of  the  differential  in  order 
to  make  your  differential  of  $5.28.  You  give  the  differential  of 
rollers  at  87  cents;  doublers,  33  cents;  heaters,  43  cents;  catchers,  59 
cents,  and  shear  men,  4  cents,  which  makes  $2.26  differential.  Now, 
you  add  on  the  wage  of  the  roughers,  the  helpers,  and  the  screw  boys 
in  order  to  make  your  differential  of  $5.28,  and  these  last  four  are 
not  employed  in  the  mills  in  Wales  at  all? 

Mr.  Williams.  No. 

Mr.  Griggs.  That  is,  you  use  more  men  in  order  to  make  a  bigger 
differential  ? 

Mr.  Williams.  No;  that  is  on  account  of  the  difference  of  opera- 
tion in  the  mills 

Mr.  Griggs.  I  am  talking  about  your  testimony.  I  do  not  care 
what  you  do  in  the  mills.  You  use  four  new  men  in  order  to  make  a 
big  differential  on  the  tonnage  basis  here? 

Mr.  Williams.  The  method  of  operating  in  Wales  is  not  exactly 
the  method  of  operating  here,  but  the  only  difference  is  that  we  use 
more  men  in  the  operation  in  the  United  States  than  we  do  in  Wales. 

Mr.  Griggs.  Now,  is  it  fair  to  add  these  four  men  that  are  not 
used  in  Wales  at  all,  in  order  to  make  a  differential  ? 

Mr.  Williams.  It  is,  most  assuredly,  because  the  wages  of  those 
men  enter  into  the  cost. 

Mr.  Griggs.  Of  course,  it  enters  into  the  cost,  but  it  does  not  enter 
into  a  question  of  wage  scale,  does  it? 

Mr.  Williams.  Yes,  sir. 

The  Chairman.  I  want  to  know  right  there  whether  the  work  done 
by  these  four  men  is  done  in  Wales  by  the  day  by  any  of  these  men 
that  you  have  named  here  ? 
61318— SCHED  c— 09 39 
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Mr.  Williams.  No,  sir. 

The  Chairman.  No  part  of  it? 

Mr.  Williams.  No,  sir. 

Mr.  Griggs.  It  is  all  done  there,  then,  by  the  men  that  you  quote  as 
paid  so  much  a  ton? 

Mr.  Williams.  Yes,  sir. 

The  Chairman.  And  you  give  the  entire  number  employed  here 
by  the  ton  and  there  by  the  ton,  and  all  together  they  perform  sim- 
ilar work  in  making  the  tin  plates? 

Mr.  Williams.  Yes,  sir. 

Mr.  Eandell.  Do  they  perform  the  same  work  or  just  similar 
work. 

Mr.  Williams.  Similar  work,  sir. 

Mr.  Randell.  Then  you  do  not  mean  to  say  that  the  same  amount 
of  work  is  done  by  the  men  in  Wales  that  is  done  by  the  men  in  the 
United  States? 

Mr.  Williams.  I  will  admit  that  they  do  turn  out  a  larger  output 
in  this  country. 

Mr.  Randell.  You  did  not  mention  that  in  your  summary  of  ex- 
pense of  computing  by  the  ton. 

Mr.  Williams.  In  my  summary  I  did  not  give  the  cost  per  ton.  I 
stated  that  I  was  not  in  a  position  to  do  so. 

Mr.  Randell.  But  you  give  the  labor  by  the  ton. 

Mr.  Williams.  I  am  endeavoring  to  bring  to  this  committee  some 
information  bearing  on  the  relative  amount  of  wages  paid  in  Wales 
compared  with  the  amount  of  wages  paid  in  the  United  States. 

Mr.  Randell.  For  the  committee  to  understand"  that,  don't  you 
think  it  is  necessary  to  say  that  there  is  a  difference  in  the  output  ? 

Mr.  Williams.  No,  sir. 

Mr.  Randell.  If  10  men  paid  $20  a  day  would  produce  a  quantity 
represented  by  100,  and  10  men  paid  $15  a  day  would  produce  a  qutin- 
tity  represented  by  50,  or  one-half  of  100,  then  the  wage  for  the  10 
men  for  the  fifteen  days  would  be  greater  than  that  for  the  10  men 
paid  for  twenty  days. 

Mr.  Williams.  I  said  that  I  was  not  in  a  position  to  present  such 
figures  to  this  committee;  not  in  a  position  to  know  the  exact  amount 
turned  out  in  Wales,  and  therefore  I  could  not  make  a  comparison 
along  that  line. 

Mr.  Randell.  Why  didn't  you  state  that  the  story  was  not  com- 
plete, because  you  did  not  know  the  difference,  but  that  there  was  a 
great  difference  in  favor  of  the  output  of  the  American  laborer? 
What  is  the  difference  in  what  the  manufacturer,  the  producer,  gets 
in  Wales  as  compared  with  what  the  manufacturer  or  producer  gets 
in  the  United  States  for  this  same  labor? 

Mr.  Williams.  I  say  that  I  am  not  in  a  position  to  give  those  fig- 
ures, and  I  have  already  stated  that  when  I  present  my  brief  I  will 
endeavor  to  cover  that  position  very  clearly  and  distinctly. 

The  Chairman.  Yes,  you  stated  that  you  would  do  that. 

Mr.  Williams.  Yes ;  if  the  figures  are  obtainable  I  will  be  glad  to 
do  it. 

Mr.  Randell.  As  a  matter  of  fact  the  tariff  at  present  is  practically 
a  prohibitive  tariff,  is  it  not,  the  revenue  being  very  small?  I  am 
referring  to  the  importation  of  these  sheets. 

Mr.  Williams.  I  do  not  know  that  it  is  a  prohibitive  tariff. 
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Mr.  Randell.  Isn't  it  a  fact  that  at  present  they  can  only  bring 
them  in  to  be  used  on  the  Atlantic  seaboard,  and  that  the  producer 
in  this  country  has  practically  a  monopoly  all  over  the  balance  of 
the  United  States?     Isn't  that  a  fact? 

Mr.  Williams.  I  have  some  figures  covering  a  period  from  1904 

Mr.  Randell.  But  could  you  not  answer  my  question  "  yes  "  or 

Mr.  Williams.  I  will  answer  by  giving  those  figures. 

Mr.  Randell.  But  can  you  not  answer  "  yes  "  or  "  no  ?  " 

Mr.  Williams.  I  could  not,  sir. 

The  Chairman.  I  might  say,  Mr.  Randell,  that  he  has  not  taken 
up  that  subject  yet,  and,  I  understand,  is  not  through  with  his  state- 
ment. 

Mr.  Randell.  Oh,  I  thought  the  witness  was  through  with  his 
statement. 

Mr.  Williams.  No;   I  am  not  through  yet. 

The  Chairman.  I  think  you  had  better  complete  your  statement. 

Mr.  Williams.  There  are  fully  17,000  people  employed  directly  in 
the  tin-plate  factories  of  the  United  States,  receiving  $12,376,000  a 
year  in  wages  (year  estimated  at  260  working  days) ;  the  number  is 
still  larger  of  those  employed  in  steel  works,  blast  furnaces,  ore  and 
coal  mines,  box  factories,  acid  works,  machine  shops,  and  minor  in- 
dustries engaged  in  furnishing  supplies  to  the  tin-plate  works,  and 
the  employment  of  all  these  would  be  seriously  curtailed  by  a  change 
of  duty  injurious  to  the  tin-plate  industry. 

British  tin  plates  in  the  United  States. 

For  the  purpose  of  showing  how  the  customs  drawback  system  in 
the  United  States  works  out  in  practice,  the  British  consul  in  New 
York  supplies  figures  referring  to  the  tin-plate  imports  into  the 
United  States  during  the  four  years  1904-1907.  The  first  column 
shows  the  weight  of  tin  plates  imported  and  paying  duty  and  the 
second  column  shows  the  weight  of  tin  plates  exported  with  benefit 
of  drawback. 


Tear  ending  June  30— 

Imported. 

Exported. 

Tear  ending  June  30— 

Imported. 

Exported. 

1904                            -    - 

Pounds. 
126,9.)0,000 
161,410,000 

Pounds. 
Ill  ,6r)8,352 
151,677,870 

1906.    _      

Pounds. 
120,841,000 
141,766,000 

Pounds. 

120,40.-1,345 

102,712,630 

1907 

The  Chairman.  How  much  of  that  which  was  imported  was  re- 
exported and  the  drawback  received  on  it  ?  Please  give  the  total  for 
the  four  years  . 

Mr.  Williams.  From  the  table  that  I  have  given  it  will  be  seen 
that  in  the  four  years  550,976,000  pounds  weight  of  imported  tin  plate 
paid  duty  and  486,504,197  pounds  were  reexported,  99  per  cent  of  the 
duty  being  refunded.  The  duty  on  tin  plates  under  the  tariff  being 
IJ  cents  per  pound,  the  duty  actually  paid  was  only  one-hundredth 
of  1^  cents. 

The  Chairman.  I  wish  to  call  attention  to  a  letter  that  has  been 
received  by  the  committee  referring  to  you,  Mr.  Williams,  and  I 
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want  to  read  it  to  you,  because  it  will  go  into  the  record,  and  I  think 
it  is  only  fair  that  you  have  an  opportunity  to  make  what- 
ever statement  in  regard  to  it  that  you  may  desire  to  make.  The 
letter  purports  to  come  from  the  United  Sons  of  Vulcan  of  the  United 
States,  326  Fourth  avenue,  room  56,  Shannon  Building,  Pittsburg, 
Pa.     [Eeads :] 

The  United  Sons  of  Vt-'lcan  of  the  United  States, 

EooM  56  Shannon  Building,  326  Fourth  Avenue, 

Pittshurg,  Pa.,  Novemler  26th,  1908. 
To  the  Ways  &  Means  Committee, 

Washington,  D.  G. 
Deab  Sirs  :  We,  the  United  Sons  of  Vulcan,  tlie  only  organized  body  of  mill 
workers  in  the  Greater  Pittsburg  (with  the  exception  of  60  financial  sup- 
porters of  the  Amalgamated  Association)  can  not  allow  P.  J.  McArdle  and 
John  Williams,  ofHcials  of  the  A.  A.,  to  abrogate  to  themselves  the  right  to 
misrepresent  organized  mill  workers  of  this  great  iron  center,  Pittsburg,  before 
your  honorable  body,  especially  in  advocacy  of  the  retention  of  a  high  protective 
tariff,  a  thing  that  they,  only  a  few  weeks  ago,  endeavored  to  totally  destroy 
by  their  undivided  support  of  Sam.  Oompers  in  his  endeavor  to  elect  Bryan  to 
the  Presidency  of  the  United  States,  a  man  whose  ambitions  were  and  are  to 
destroy  all  tariff  protecti6n.  An  official  of  the  A.  A.  went  so  far  as  to  make 
stump  speeches  in  favor  of  Bryan  at  Wheeling,  W.  Va. ;  then  note  the  Incon- 
sistency of  his  copartners  delegating  to  themselves  the  authority  to  represent 
mill  workers  before  your  honorable  body  with  whom  they  have  no  connection 
whatsoever,  and  it  they  are  not  self-appointed  they  must  be  in  the  employ  of 
manufacturers.  It  is  true  it  still  has  a  standing  in  some  western  mills,  where 
the  employees  are  being  compelled  against  their  will  to  support  these  presump- 
tuous labor  leaders. 

From  your  humble  servants, 
[seal.]  Jos.  M.  Moeeland,  President. 

Henry  McNally,  Vice-Presides. 
Michael  McCune,  Secretary-Treasurer. 
John  L.  Williams,  Trustee. 

That  will  be  placed  in  the  record,  and  in  connection  with  it  any 
statement  you  may  desire  to  make  in  regard  to  it. 

Mr.  Williams.  I  am  very  much  obliged  to  you,  Mr.  Chairman,  for 
reading  the  document,  and  for  giving  me  an  opportunity  of  defend- 
ing the  Amalgamated  Association  of  Iron,  Steel,  and  Tin  Workers. 

Mr.  CooKEAN.  Against  what  ? 

Mr.  Williams.  Against  the  charges  that  were  contained  in  that 
communication,  that  we  are  in  the  employ  of  the  manufacturers  in 
coming  here  to  represent  the  interests  of  the  men  that  are  under  the 
jurisdiction  of  the  Amalgamated  Association. 

I  want  to  say,  Mr.  Chairman,  that  the  organization  referred  to  is 
an  organization  that  is  being  formed,  and  which  has  become  dissat- 
isfied on  account  of  the  fact  that  the  representatives  of  the  Amalga- 
mated Association  have  endeavored  to  do'their  business  on  a  business 
basis.  They  are  being  dissatisfied  on  account  of  the  fact  that  we  have 
year  after  year  endeavored  to  do  business  with  the  manufacturers  on 
a  conservative  basis,  and  have  endeavored,  so  far  as  we  possibly 
could,  to  do  the  very  best,  not  alone  for  the  men  that  are  working  for 
us,  but  for  the  general  condition  of  the  iron  and  steel  workers  of  the 
country.  These  men  have  become  dissatisfied  on  account  of  the  fact 
that  they  are  not  receiving  a  larger  amount  of  wages  than  they  are 
receiving  to-day,  with  the  result  that  they  have  broken  away  from 
our  organization,  and  are,  in  round  numbers,  not  m"ore  than  1,000 
members  on  the  outside.  They  control  practically  nothing.  They 
say  they  control  all  the  mills  m  the  city  of  Pittsburg.    They  have 
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a  semblance  of  organization  in  some  of  the  mills  there,  but  the 
outside  number  of  men  who  belong  to  that  organization,  which  I  want 
to  say  is  nothing  more  or  less  than  a  rump  organization — they  do  not 
control  more  than  1,000  men  all  told.  So  far  as  the  iron  interests  of 
the  country  are  concerned,  the  Amalgamated  Association  controls  at 
least  85  or  90  per  cent  of  the  iron  mills  of  the  country. 

The  Chaibman.  Not  to  take  up  too  much  time  talking  about  that 
organization,  is  it  true  that  you  appear  at  the  instance  of  the  manu- 
facturers, or  in  their  interest? 

Mr.  Williams.  Positively  not,  sir. 

The  Chairman.  There  is  another  charge  contained  in  the  letter 
which  I  will  call  your  attention  to,  and  as  some  of  my  friends  upon 
the  committee  have  touched  upon  that  subject  which  seems  to  be  near- 
est to  them,  I  will  ask  if,  in  the  last  campaign,  you  supported  Bryan  ? 

Mr.  Williams.  To  be  candid,  I  want  to  say  that  I  voted  for  Bryan. 

The  Chairman.  Is  there  anything  else  in  regard  to  any  personal 
matters  in  that  communication,  so  far  as  you  are  concerned,  that  you 
desire  to  speak  of  ?  If  so,  you  may  make  your  explanation.  I  would 
not  spend  too  much  time  on  the  other  organization,  as  we  do  not 
wish  to  go  into  the  question  as  to  which  organization  has  the  greater 
membership.  It  is  not  necessary  to  do  that.  I  only  wished  to  bring 
this  question  to  your  attention  so  that  you  might  put  in  the  record 
any  explanation  you  might  wish  to  make  in  connection  with  the 
letter. 

Mr.  Williams.  I  think  it  is  an  unfair  position  to  place  me  in  as  a 
witness,  and  I  want  an  opportunity  to  defend  my  position. 

Mr.  Dalzell.  You  have  given  us  statistics  with  respect  to  the  tin 
plate  that  was  exported;  first  imported  and  then  exported,  the 
actual  duty  paid  being  only  one-hundredth  of  1^  cents.  If  I  under- 
stood your  position  it  is  that  if  this  rebate  clause  should  not  exist  in 
the  tariff  law  the  American  workingman  would  have  the  oppor- 
tunity to  make  that  tin  plate  that  is  first  imported  and  then  exported 
and  manufactured.    Is  that  your  position? 

Mr.  Williams.  That  is  my  position. 

The  Chairman.  I  want  to  know  in  regard  to  that  whether,  before 
that  rebate  was  incorporated  into  the  law,  the  Standard  Oil  Company 
did  not  buy  tin  plate  and  make  it  up  in  cans  and  send  it  abroad  ? 

Mr.  Williams.  I  am  not  in  a  position  to  know. 

The  Chairman.  Did  they  do  that,  or  do  you  know? 

Mr.  Williams.  I  think  the  Standard  Oil  Company  largely  uses 
reexported  tin;  yes. 

The  Chairman.  Before  this  drawback  was  incorporated  into  the 
law  did  they  not  send  oil  abroad  in  their  own  tank  vessels,  carry  it 
abroad,  and  use  that  foreign  tin  plate? 

Mr.  Williams.  I  think  so. 

The  Chairman.  So  that  it  has  not  affected  your  industry  in  the 
least,  but  has  given  employment  to  people  who  make  the  tin  up  into" 
tin  cans  in  this  country.    Is  not  that  correct? 

Mr.  Williams.  No,  sir;  it  is  not  correct.  It  has  affected  us.  We 
are  endeavoring  to  show  that  in  the  past  six  years  the  American 
workingmen  have  lost  over  7,000,000  boxes  by  not  securing  that  trade. 

The  Chairman.  How  did  it  affect  them  when  they  did  not  buy  it  of 
the  American  mills  before  that  time  ?  This  whole  thing  was  done  by 
the  Standard  Oil  Company,  practically.    They  did  not  buy  any  of  it 


1924  SCHEDULE   C METALS  AND   MANUFACTUBBS   OF. 

from  the  American  tin-plate  mills  before  that  time — that  is,  before 
there  was  a  rebate? 

Mr.  Williams.  Taking  it  for  granted  that  they  did  not  buy  it,  we 
consider  that,  as  American  workingmen,  we  are  entitled  to  that  busi- 
ness which  is  done  by  the  foreign  manufacturer. 

The  Chairman.  But  suppose  they  do  not  buy  it  here ;  suppose  they 
buy  it  abroad? 

Mr.  Williams.  So  far  as  the  Standard  Oil  Company  is  concerned, 
I  do  not  expect  them  to  buy  tin  plate  here  if  they  can  get  it  cheaper 
elsewhere. 

The  Chairman.  Of  course  you  do  not,  so  that  it  would  not  aid  you 
to  get  a  repeal  of  the  clause,  and  it  would  deprive  the  few  working- 
men  that  they  employ  in  making  up  tin  cans  in  the  United  States  of 
their  jobs. 

Mr.  Williams.  Of  course  I  can  not  see  it  in  the  same  light  as  you 
do.  I  feel  that  the  obligation  that  this  drawback  imposes  means  a 
good  deal  to  the  American  workingmen,  and  I  have  endeavored  to 
show  the  number  of  mills  it  would  run  and  the  number  of  men  it 
would  give  employment  to  for  a  certain  period  of  time. 

The  Chairman.  But  I  think  you  are  stating  what  you  want,  and 
that  your  wants  are  not  strictly  based  upon  the  facts. 

Mr.  Dalzell.  In  addition,  you  have  given  the  different  industries 
that  do  this  importing  and  exporting  business — the  oil  producers, 
tobacco  manufacturers,  the  packers  of  various  kinds,  and  the  fruit 
canners — you  have  given  a  list  of  all  of  those,  have  you  not  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  Are  you  through  with  your  paper  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  I  want  to  ask  you  several  questions.  To  begin  with, 
you  can  not  segregate  this  tin-plate  business  from  everything  else. 
Are  you  in  favor  of  abolishing  this  drawback  system  as  to  everything 
in  the  United  States? 

Mr.  Williams.  Mr.  Clark,  in  answer  to  that  question,  I  want  to 
say  that  I  am  not  familiar  with  the  other  things  that  you  have  in 
mind,  and  I  want  to  say  that,  so  far  as  the  tin  business  is  concerned, 
I  am  in  favor  of  the  abrogation  of  this  drawback. 

Mr.  Clark.  Of  course  you  are  more  familiar  with  the  tin  business, 
but  isn't  it  true  that  if  the  American  manufacturing  interests  gener- 
ally shall  grow  and  flourish  in  the  United  States,  that  they  must  turn 
their  attention  more  largely  to  exports  than  they  have  been  doing  ? 

Mr.  Williams.  I  think  it  is  impossible,  Mr.  Clark,  under  the  condi- 
tions existing,  to  export  anything.  I  have  endeavored  to  show  that 
the  Amalgamated  Association  entered  into  an  agreement  to  give  25 
per  cent  of  their  wages  to  get  this  export  trade. 

Mr.  Clark.  The  other  question  was,  If  this  drawback  system,  so 
far  as  the  tariff  system  is  concerned,  prevails — and  there  does  not 
seem  to  be  any  imminent  danger  of  its  being  abolished  right  away — 
as  long  as  it  prevails,  is  not  the  system  a  great  aid  to  our  export 
trade,  not  to  tin  plate  especially,  but  to  everything  else  ? 

Mr.  Williams.  Yes;  but  I  have  endeavored  to  show  in  my  state- 
ment, Mr.  Clark,  that  the  extra  cost  in  making  this  plate  here  would 
be  so  small  that  it  would  not  appreciably  affect  the  export  trade  ? 

Mr.  Clark.  Well,  that  is  the  same  thing  that  turns  up  all  the  time. 
The  particular  instance  is  small,  but  the  aggregate  is  very  large. 
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Can  the  American  tin-plate  malter  with  present  facilities  make 
enough  tin  plate  to  supply  the  American  market? 

Mr.  WiLiJAMS.  We  haven't  enough  domestic  plate  at  present  to 
keep  the  mills  in  full  operation  as  it  is. 

Mr.  Clark.  Do  you  not  need  the  export  trade,  then,  to  help  you 
out? 

Mr.  Williams.  We  will  get  it  if  the  drawback  agreement  is  abro- 
gated; we  will  make  the  plate  here,  estimated  at  about  1,500,000 
boxes  per  year. 

Mr.  Clark.  But  you  would  not  have  any  place  to  sell  it ;  it  would 
not  do  you  any  good  to  make  tin  plate  and  then  not  be  able  to  sell  it. 

Mr.  WiUiiAMS.  We  would  have  some  place  to  sell  it.  I  do  not 
believe  the  extra  cost  would  be  so  much  or  that  it  would  affect  the 
export  trade  at  all. 

Mr.  Clark.  Have  you  ever  made  any  investigation- to  find  out,  con- 
sidering the  aggregate  number  of  tin-plate  workers  that  it  takes  to 
make  a  ton  of  tin  plate,  whether  in  Wales  they  can  make  a  ton  of 
tin  plate  cheaper  than  they  can  in  the  United  States,  notwithstand- 
ing this  differential  in  wages? 

Mr.  Williams.  I  want  to  say  that"  as  far  as  cost  is  concerned  that 
I  am  not  in  a  position  to  give  figures.  I  understand  that  the  tin-plate 
manufacturers  intend  to  file  a  brief  with  the  committee  upon  that 
subject,  and  they  are  in  a  position  to  get  the  information. 

Mr.  Clark.  Do  you  know  whether  the  cost  of  living  to  the  laborer 
or  employee  of  these  mills  in  Wales,  living  in  the  same  style  that  the 
American  laborer  does,  is  less  than  that  of  the  American  ? 

Mr.  Williams.  Yes ;  I  think  he  lives  for  less. 

Mr.  Clark.  About  how  much  cheaper,  living  in  the  same  style? 
And  I  would  not  diminish  the  style  of  your  living  a  particle  if  I 
could. 

Mr.  Williams.  I  have  in  my  hand  a  letter  from  John  Hodge,  who 
is  a  member  of  Parliament  representing  one  of  the  districts  in  the 
north  of  England,  relative  to  the  cost  of  living  in  Great  Britain 
compared  to  the  cost  of  living  in  the  United  States,  which  I  think 
will  answer  your  question ;  and  with  the  privilege  of  the  Chair  I  will 
read  the  communication. 

Mr.  Clark.  I  would  like  to  hear  it. 

Mr.  Williams.  He  says : 

In  making  comparisons  as  between  tlie  value  of  earnings  in  this  country  and 
the  United  States,  cost  of  house  rent  and  living  have,  of  course,  to  be  considered. 
I  might  say  that  we  have  built  a  fairly  large  number  of  houses  for  our  mem- 
bers, and  the  rents  vary  from  5  shillings  to  8  shillings  6  pence  per  week. 

And  I  might  say  that  5  shillings  would  be  $1.20  of  our  money,  and 
8  shillings  6  pence  would  be  about  $2.04  of  our  money. 

The  houses  consist  of  a  kitchen,  two  sitting  rooms,  coalhouse,  washhouse, 
and  other  offices  in  the  basement,  and  upstairs  three  bedrooms  and  a  bathroom 
in  the  dearer  houses,  but  in  the  cheaper  ones  the  bath  is  fixed  below  in  an 
Inclosed  place  in  the  kitchen  generally.  There  is  a  small  garden  to  each  house 
and  the  differences  in  the  rents  is  due  to  some  extent  to  the  size  of  the  rooms 
and  also  to  the  difference  between  the  house  rents  in  the  localities  where  the 
buildings  are  situated.  I  think  a  good  indication  of  the  cost  of  living  is  to  be 
found  in  the  amount  charged  to  a  single  workman,  and  I  might  say  that  the 
amount  charged  to  a  skilled  single  workman  in  our  trade  for  board  and  lodgings 
averages  about  14  shillings,  or  $3.36,  per  week.  I  mention  these  matters  so  as  to 
give  you  some  little  indication  in  making  a  comparison  between  cost  of  rent 
and  living  to  an  American  workingman  as  against  what  it  costs  similar  work- 
ingmen  here. 
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Mr.  Clark.  How  much  does  it  cost  here? 

Mr.  Williams.  Why,  Mr.  Clark,  I  want  to  say  that  in  the  city  of 
Pittsburg,  and  in  all  large  industrial  establishments,  it  is  absolutely 
impossible  for  workingmen  to  get  such  a  house  as  is  referred  to  in 
this  communication  anywhere  at  a  rent  below  from  $20  to  $25  a  month. 

Mr.  Clark.  What  I  was  trying  to  get  at  is  this :  You  have  stated 
very  elaborately  there,  and  have  given  the  figures,  about  the  higher 
wages  paid  in  America.  I  was  trying  to  find  out  how  much  would  the 
cheaper  living  in  Wales  leave  the  Welshman  who  would  have  small 
wages  even,  at  the  end  of  the  year,  than  our  workingmen  ? 

Mr.  Williams.  I  will  endeavor  to  give  you  the  information. 

Mr.  Claek.  You  say  that  it  would  cost  you  $25  a  month  for  rent, 
while  it  would  cost  the  Welshman  but  $4.80  a  month? 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  Now,  do  you  know  anything  about  whether  his  table 
costs  as  much  there  as  it  does  here  ? 

Mr.  Williams.  This  is  the  only  information  I  have,  Mr.  Clark,  and 
I  do  not  know  anything  about  that. 

Mr.  Underwood.  Can  you  give  the  price  of  board  for  a  single  man 
in  Pittsburg? 

Mr.  Williams.  I  do  not  know.  I  have  never  boarded,  and  would 
not  have  an  opportunity  of  knowing. 

Mr.  Underwood.  You  have  no  information  along  that  line? 

Mr.  Williams.  No,  sir. 

The  Chairman.  Have  you  ever  been  in  Wales  yourself? 

Mr.  Williams.  Yes ;  I  was  born  there. 

The  Chairman.  What  is  the  comparative  standard  of  living  be- 
tween the  Welsh  workers  and  the  workers  of  the  United  States? 

Mr.  Williams.  I  have  been  in  this  country  a  considerable  number 
of  years.  I  was  young  when  I  left  Wales,  but  the  standard  of  living 
I  do  not  suppose  is  very  much  different.  Of  course,  I  believe  that  we 
live  higher  in  the  United  States  than  they  do  there.  I  think  that 
everything  they  have  in  Wales  is  good  and  substantial,  but  they  do 
not  get  as  many  delicacies  as  we  have  in  the  United  States. 

The  Chairman.  When  was  it  that  you  saw  the  people  in  the 
Welsh  mines ;  when  did  you  live  there  ? 

Mr.  Williams.  I  lived  there  eighteen  years  ago. 

The  Chairman.  And  you  do  not  know  what  the  standard  is  now  ? 

Mr.  Williams.  No,  sir. 

The  Chairman.  The  entire  competition  in  the  tin-plate  industry 
is  between  Wales  and  the  United  States,  is  it  not  ? 

Mr.  Williams.  I  notice  by  the  statistics  that  there  has  been  some 
imported  from  Germany  during  the  past  year. 

The  Chairman.  But  practically  all  of  the  tin  plate  in  the  world  is 
made  in  the  United  States  and  Wales? 

Mr.  Williams.  Practically  so. 

The  Chairman.  At  the  time  you  left  there  it  was  practically  all 
made  in  Wales? 

Mr.  Williams.  Yes,  sir. 

The  Chairman.  And  the  tin-plate  industry  was  prospering  there 
at  that  time  ? 

Mr.  Williams.  Yes,  sir. 

The  Chairman.  Isn't  it  your  understanding  that  they  have  not 
prospered  since  we  have  been  making  so  much  here  and  taking  your 
market,  because  they  have  lost  this  market? 
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Mr.  Williams.  I  want  to  say  that  while  our  mills  have  been  lying 
idle  in  the  United  States  during  the  past  year  the  Welsh  mills  have 
been  running  to  Ijieir  full  capacity. 

The  Chaieman.  Please  go  back  to  the  year  before  that  in  making 
your  comparison. 

Mr.  Williams.  I  will  say  that  for  the  past  four  years  the  Welsh 
mills  have  been  running  to  their  full  capacity. 

The  Chairsian.  Then  our  mills  have  had  no  effect  upon  them  at 
all ;  the  loss  of  the  trade  of  the  United  States  has  had  no  effect  upon 
them? 

Mr.  WiLLL-VMS.  No,  sir ;  not  any  effect  at  all. 

The  Chairman.  What  proportion  of  the  world's  consumption  of 
tin  plate  is  consumed  in  the  United  States  ? 

Mr.  Williams.  I  could  not  answer  that  question. 

The  Chairman.  About  three-quarters? 

Mr.  Williams.  No,  sir. 

Mr.  LoNGWORTH.  Did  I  understand  you  to  say  that  you  can  rent  a 
6-room  house  in  Wales  for  $4.80  per  month? 

Mr.  Williams.  That  is  what  this  letter  states. 

Mr.  LoNGwoRTH.  Are  those  houses  owned  by  the  mills  ? 

Mr.  Williams.  Not  generally,  I  believe;  I  think  they  are  owned 
by  private  individuals. 

Mr.  LoNGWOETH.  What  do  you  suppose  a  house  like  that  could  be 
built  for? 

Mr.  Williams.  I  suppose  a  house  of  that  kind  could  be  built  there 
very  much  cheaper  than  in  this  country.  I  think  in  Wales  it  could 
be  built  for  $1,500. 

Mr.  LoNGWOETH.  I  am  trying  to  get  at  what  return  the  owner  of 
that  house  would  get  on  his  money.  According  to  your  figures  he 
would  get  $52  a  year  rent,  and  the  house  would  cost,  say,  $1,500. 
What  would  the  land  upon  which  that  house  stands  cost? 

Mr.  Williams.  I  do  not  believe  that  they  buy  the  land  outright 
there,  but  get  it  upon  leases  for  ninety-nine  years,  or  something  like 
that. 

Mr.  LoNGWORTH.  Would  that  house  be  in  the  city? 

Mr.  Williams.  Practically  so.  Of  course  I  do  not  know  very 
much  about  it,  and  I  would  not  be  able  to  give  any  definite  informa- 
tion along  that  line. 

Mr.  LoNGWORTH.  Roughly  speaking,  you  say  that  the  house  would 
cost  about  $1,500,  and  the  land  would  probably  be  worth  as  much 
as  the  house,  would  it  not  ? 

Mr.  Williams.  I  think  it  would ;  yes,  sir. 

Mr.  LoNGwoETH.  That  is  $3,000.  He  would  have  a  return  of  $52 
a  year  on  a  $3,000  investment.  What  percentage  would  that  be  after 
allowing  for  taxes  and  repairs? 

Mr.  Williams.  Not  very  much. 

Mr.  LoNGWORTH.  If  you  take  probably  half  of  that  gross  rental  for 
taxes  and  repairs,  that  would  leave  you  $25  a  year,  or  about  that. 
That  would  make  a  return  of  less  than  1  per  cent. 

The  Chairman.  What  do  you  suggest  as  the  rate  of  duty  on  tin 
plate;  how  much  would  you  reduce  it? 

Mr.  Williams.  I  would  say  in  regard  to  that,  that  I  am  not  in 
position  to  say,  but  I  should  say  that  the  rate  of  duty  should  be  the 
differential  in  the  cost  of  production  in  making  tin  plate  in  the 
foreign  countries  compared  with  the  cost  in  the  United  States. 
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The  Chairman.  You  have  not  worked  that  out? 

Mr.  Williams.  No,  sir.  I  am  not  in  a  position  to  work  it  out  on 
account  of  the  fact  that  I  am  not  in  possession  of  the  information. 

The  Chairman.  So  you  do  not  know  whether  it  ought  to  be  re- 
duced or  not? 

Mr.  Williams.  I  merely  say  that  I  believe  that  the  duty  should  be 
the  differential  in  the  cost  in  making  plate  abroad  compared  with 
the  plate  in  the  United  States. 

The  Chairman.  You  do  not  know  whether  the  duty  represents 
the  differential  between  the  cost  here  and  abroad,  or  not  ? 

Mr.  Williams.  No,  sir.  There  are  manufacturers  who  will  appear 
before  you  who  will  give  you  that  information. 

Mr.  LoNGWORTH.  Mr.  Williams,  will  you  be  so  kind  as  to  write  to 
that  member  of  Parliament  and  ask  him  to  let  us  know  what  class 
of  Englishmen  are  willing  to  take  four-fifths  of  1  per  cent  as  their 
return  upon  their  investments  in  real  estate  and  buildings  ?  I  should 
like  very  much  to  know  that.  That  is  the  net  return  on  this  class 
of  buildings  that  you  referred  to. . 

Mr.  Randell.  And  also  how  much  money  they  have  to  let  out  at 
that  rate. 

Mr.  Williams.  Of  course  I  haven't  any  definite  information.  The 
information  I  gave  you  is  that  which  comes  in  this  letter. 

Mr.  LoNGWORTH.  But  you  offer  that  as  evidence  as  to  the  cost  of 
living  in  the  place  to  which  you  referred? 

Mr.  Clark.  I  want  to  ask  you  this  question,  Mr.  Williams:  If  n 
tariff  is  levied  ostensibly  for  the  benefit  of  laboring  men,  then  the 
laboring  men  ought  to  get  all  of  the  tariff,  ought  they  not  ? 

Mr.  Williams.  Not  necessarily. 

Mr.  Clark.  Why  should  anybody  else  on  earth  get  a  particle  of 
it  if  it  is  levied  for  the  benefit  of  the  laborer  ? 

Mr.  Williams.  Everybody  would  get  the  benefit  of  it,  Mr.  Clark, 
in  the  event  we  got  the  plate  I  referred  to. 

Mr.  Clark.  I  know ;  but  I  am  asking  you  a  different  question.  If 
a  certain  tariff  is  levied  in  the  name  of  labor,  why  should  not  labor 
get  all  of  that  tariff? 

Mr.  Williams.  There  are  other  people  that  are  affected,  Mr. 
Clark,  in  getting  some  of  the  profit  in  tin  plate. 

Mr.  Clark.  I  know  there  are,  lots  of  them,  but  what  I  am  asking 
you  is  a  plain  simple  question:  If  any  given  tariff  is  levied  in  the 
name  of  labor — and  that  is  what  it  is — then  the  labor  ought  to  get 
all  of  that  tariff,  ought  it  not? 

Mr.  Williams.  I  don't  understand  that  that  tariff  is  set  for  labor 
alone.  If  I  understand  a  tariff'  rate,  it  is  for  the  purpose  of  pro- 
tecting the  American  industries. 

Mr.  Clark.  I  know,  but  every  man  who  comes  in  here  and  testifies 
testifies  that  he  has  got  to  have  a  tariff  in  order  to  pay  wages.  I  say 
that  if  he  pays  wages  out  of  the  tariff  that  the  wage-earner  ought 
to  get  it. 

The  Chairman.  Now,  Mr.  Williams,  the  protective  tariff  has  en- 
abled you  to  work, in  a  tin-plate  mill,  and  you  would  not  have  had 
employment  there  if  the  mill  had  not  been  erected. 

Mr.  Williams.  No,  sir. 

The  Chairman.  It  takes  money  to  erect  a  mill ;  it  takes  capital  to 
own  it  and  to  run  it,  does  it  not? 
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Mr.  Williams.  Yes,  sir. 

The  Chaikman.  If  there  is  a  difference  in  the  amount  of  earnings 
upon  the  capital  between  this  country  and  abroad,  people  who  are 
capitalists  will  not  put  money  in  tin-plate  mills  unless  they  can  make 
up  that  difference,  will  they? 

Mr.  Williams.  I  do  not  know. 

The  Chairman.  So  that  in  order  to  give  any  benefit  to  labor  you 
must  first  have  the  capital  invested  in  the  tin-plate  mills,  is  that 
not  so? 

Mr.  Williams.  It  has  been  invested  to  such  an  extent  in  our  coun- 
try, Mr.  Chairman,  that  the  total  number  of  mills  erected  are  larger 
and  more  in  number  than  it  requires  to  make  the  domestic  plate  of 
the  country. 

The  Chairman.  Yes;  that  is  correct.  You  do  not  expect  that  the 
people  who  own  this  capital  here  are  so  full  of  philanthropy  that 
they  will  build  mills  simply  for  the  profits  of  the  workingmen  exclu- 
sively, do  you? 

Mr.  Williams.  Most  assuredly  not. 

The  Chairman.  So  that  capital  has  got  to  have  enough  differential 
duty  to  pay  the  cost  of  capital  here  and  abroad,  has  it  not?  Do 
you  not  know  that?    If  not,  say  so. 

Mr.  Williams.  No;  I  do  not  know. 

Mr.  'Clark.  If  the  statement  in  the  chairman's  question  is  cor- 
rect, then  the  tariff  is  levied  to  put  up  the  rates  of  interest  in  this 
country  to  the  money  lender  as  well  as  to  pay  higher  wages.  That 
is  the  inevitable  conclusion  to  be  formed  from  his  question. 

Mr.  Williams.  I  can  not  answer  that  question,  Mr.  Clark. 

The  Chairman.  The  rate  of  interest  in  this  country  is  regulated, 
at  least  it  depends  a  good  deal,  upon  rates  of  interest  upon  farm  mort- 
gages in  the  West,  does  it  not? 

Mr.  Williams.  Well,  I  am  not  going  to  answer  those  questions, 
because  I  don't  know  anything  about  that  subject. 

Mr.  Clark.  Yes ;  that  is  getting  in  to  where  you  do  not  know. 

Mr.  Williams.  No,  sir ;  I  do  not  know. 

Mr.  Underwood.  You  stated  that  you  thought  that  the  duty  levied 
on  tin  plate  should  be  the  differential  between  the  cost  abroad  and 
the  cost  here. 

Mr.  Williams.  Yes,  sir. 

Mr.  Underwood.  That  is,  as  you  voted  the  Democratic  ticket,  I 
suppose  you  indorsed  the  Democratic  platform  on  these  questions  ? 

Mr.  Williams.  I  did  not  indorse  the  Democratic  platform  in  its 
entirety.    [Laughter.] 

The  Chairman.  Do  not  ask  that  same  question  of  Mr.  Underwood. 
[Laughter.] 

Mr.  Underwood.  I  am  not  testifying. 

The  Chairman.  And  you  do  not  want  to  be  embarrassed. 

Mr.  Underwood.  What  I  want  to  get  at,  Mr.  Williams,  is  this :  If 
we  take  the  actual  cost  of  production  of  tin  plate  in  Wales,  which  is 
the  principal  market,  and  add  to  that  the  cost  of  transporting  the 
product  to  New  York  City,  which  is  the  cheapest  point  to  bring  it 
into  in"  this  country,  and  then  take  the  cost  of  manufacturing  tin  plate 
in  the  United  States,  the  actual  cost,  including  all  the  labor  cost  that 
you  have  given,  then,  if  the  cost  of  the  product  in  the  United  States 
is  higher  than  the  cost  of  the  product  in  Wales  with  the  freight  added, 
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and  deduct  one  from  the  other  to  ascertain  the  difference  of  how  much 
the  cost  product  is  greater  in  the  United  States  than  the  cost  product 
of  Wales  with  the  freight  added,  and  fix  a  tariff  at  that  rate,  you  say 
that  that  is  a  fair  and  equitable  tariff  ? 

Mr.  Williams.  Yes.  I  said  this,  that  the  differential  of  cost  in 
Wales  compared  with  the  differential  of  cost  of  making  plate  in  the 
United  States — or,  in  other  words,  giving  us  an  opportunity  to  make 
the  export  trade  in  our  own  country. 

Mr.  Underwood.  In  other  words,  to  give  you  equal  competition  in 
the  American  market. 

Mr.  Williams.  To  give  us  an  opportunity  of  making  that  plate 
here. 

Mr.  Underwood.  You  do  not  ask  for  more  than  that  ? 

Mr.  Williams.  I  do  not  know  what  the  duty  should  be. 

Mr.  Underwood.  I  know,  but  you  do  not  ask  for  more  ? 

Mr.  Williams.  I  ask  that  we  be  given  conditions  under  which  we 
can  make  the  reexported  trade — that  which  is  now  being  made  in 
Wales — in  the  American  mills  by  the  American  workingmen. 

Mr.  Underwood.  Do  you  think  that  the  American  mills  could  com- 
pete with  the  mills  in  Wales  on  a  free-trade  basis  ? 

Mr.  Williams.  No,  sir. 

Mr.  Underwood.  What  effect  would  that  have  on  the  American 
production  of  tin  ? 

Mr.  Williams.  It  would  have  the  effect  of  putting  the  American 
tin-plate  manufacturers  out  of  business. 

Mr.  Underwood.  If  we  fix  the  differential  in  duty  on  the  basis  that 
you  state,  the  difference  in  cost  in  Wales  and  the  cost  of  the  American 
production,  do  you  think  that  that  would  enable  you  to  control  your 
business  and  a  large  portion  of  the  American  market? 

Mr.  Williams.  In  answering  that  question  I  desire  to  say  again 
that  what  we  desire  is  that  we  be  given  an  opportunity  of  working 
this  plate  in  our  own  country ;  and  I  have  stated  that  I  believe  the 
duty  would  be  the  differential,  and  I  can  not  say  anything  further. 

Mr.  Underwood.  That  is  what  I  wanted.  In  other  words,  that  is 
an  absolutely  prohibitive  duty.  But  you  do  not  stand  for  that  propo- 
sition, do  you? 

[No  response.] 

Mr.  CocKRAN.  The  figures  you  have  given  here,  as  to  the  cost  of 
producing  this  commodity  in  America  as  compared  with  the  cost 
in  Wales,  would  indicate  a  very  decided  inferiority  in  productive 
capacity  of  the  American  laborer. 

Mr.  Williams.  No,  sir;  not  necessarily  so. 

Mr.  CocKRAN.  If  it  would  cost  so  much  more  per  ton,  as  "you  have 
given  here 

Mr.  Williams.  Mr.  Cockran,  I  have  already  stated,  in  answer  to 
some  of  the  questions  that  have  been  asked  me  relative  to  the  amount 
of  output  of  the  American  mills  compared  with  the  output  of  the 
mills  in  Wales,  that  I  will  endeavor  to  get  that  information  for  you, 
and  when  you  get  that  information  you  will  find  that  the  larger 
number  of  men  employed  in  the  American  mills  are  able  to  turn  out 
a  larger  output. 

Mr.  Cockran.  That  is  just  what  I  wanted  to  get  at.  The  Ameri- 
can laborer  is  capable  of  a  larger  output  than  the  foreign  laborer  ? 

Mr.  Williams.  Yes,  sir. 
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Mr.  CocKHAN.  So  that  in  making  any  kind  of  a  comparison  or  fix- 
ing the  relative  rates  of  wages  the  statements  are  more  or  less  mis- 
leading. 

Mr.  Williams.  I  got  all  the  data  I  could  on  the  matter.  I  stated 
that  I  am  not  in  a  position  to  get  the  cost.  I  present  these  figures  in 
evidence  at  this  time,  and  if  you  are  in  a  position  to  get  the  cost  of 
production  in  Wales,  then  these  figures  will  be  invaluable  to  you  in 
comparison. 

Mr.  CocKEAN.  You  can  see  that  if  a  man  producing  steel,  or  any 
other  commodity,  could  produce  twice  as  much  as  another,  and  if  he 
were  to  pay  twice  as  much  wage,  there  would  be  more  profit  accruing 
to  the  man  that  paid  the  high  wages  to  labor  than  the  man  who  paid 
the  low  wages? 

Mr.  Williams.  So  far  as  the  American  workingmen  is  concerned, 
they  can  hold  their  own  with  any  workingmen  in  the  world.  They 
are  as  efficient  as  any  in  the  world. 

Mr.  CocKEAN.  They  are  more  efficient,  are  they  not? 

Mr.  Williams.  Yes,  sir. 

Mr.  Clark.  Mr.  Williams,  is  there  any  considerable  percentage  of 
men  laboring  in  the  American  tin  mills  who  are  not  American  citi- 
zens— neither  naturalized  or  native? 

Mr.  Williams.  Why,  I  believe  the  largest  number  of  employees  in 
the  American  tin  mills  are  American  citizens.  I  would  be  safe  in 
asserting  that  85  per  cent,  possibly,  of  all  men  working  in  the  Amer- 
ican tin  mills,  who  came  from  the  other  side,  are  American  citizens. 
I  think  they  come  here  with  a  desire  to  become  American  citizens. 

Mr.  Clark.  I  am  talking  of  your  business.  Do  any  of  them  come 
here  with  simply  a  desire  to  work  a  while  and  then  go  back?  You 
know  that  five  or  six  hundred  thousand  went  back  recently,  and 
what  I  was  trying  to  get  at  was  whether  any  large  percentage  of  that 
kind  of  men  were  employed  in  the  tin  mills  ? 

Mr.  Williams.  I  do  not  believe  one-half  of  1  per  cent  of  the  men 
who  come  over  from  Wales  ever  go  back.  They  come  here  to  stay 
here.  They  make  this  country  their  home,  and  they  become  citizens 
of  the  country  as  soon  as  it  is  possible  for  them  to  do  so.  I  consider 
that  the  immigration  that  has  come  from  Wales  is  about  as  intelli- 
gent as  that  from  any  other  country. 

Mr.  Clark.  I  do,  too.  Most  of  the  workmen  in  the  tin-plate  mills 
of  the  United  States  are  Welshmen,  are  they  not  ? 

Mr.  Williams.  In  later  years  quite  a  number  of  Americans  are 
going  into  the  business.  When  the  tin-plate  industry  first  started 
the  workmen  were  largely  composed  of  men  from  Wales,  but  in  re- 
cent years  I  do  not  suppose  that  one-half  of  the  people  employed  in 
the  American  mills  are  people  of  Welsh  nationality. 

Mr.  LoNGWOETH.  You  say  that  you  voted  for  Bryan  this  year.  Are 
you  going  to  do  it  again?     [Great  laughter.] 

Mr.  Williams.  Well,  no ;  I  think 

Mr.  Geiggs.  I  would  like  to  come  back  to  this  question  of  efficiency. 
You  say  that  the  American  workingman  can  do  anything  any  work- 
ingman  in  the  world  can  do.  Can  he  compete  with  any  workman  in 
the  world? 

Mr.  Williams.  I  think  so. 

Mr.  Griggs.  Why  is  it  necessary  for  you  to  have  five  extra  men  per 
ton  over  here  on  your  tonnage  work? 
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Mr.  Williams.  There  is  an  entirely  different  method  of  working, 
Mr.  Griggs,  and  I  have  already  answered  that  question  in  this  way, 
that  we  turn  out  a  larger  output  in  the  American  mills,  and  these 
figures  will  be  submitted  in  a  brief  to  the  committee. 

Mr.  Geiggs.  You  are  going  to  show  that  in  the  brief  ? 

Mr.  Williams.  We  will  endeavor  to  show  that  as  far  as  we  can. 

Mr.  Griggs.  As  I  understand  your  position  in  this  matter,  you 
want  the  drawback  done  away  with? 

Mr.  Williams.  Yes;  the  drawback  abrogated,  and  protection  for 
tin-plate  industries. 

Mr.  Griggs.  What  is  done  with  the  tin  that  is  imported  into 
this  country  and  then  exported? 

Mr.  Williams.  I  have  already  stated  it  is  used  for  reexportation  in 
connection  with  oil,  fish,  fruit,  and  other  products. 

Mr.  Griggs.  It  is  manufactured  over  here,  is  it  not,  after  it  has 
come  in  here? 

Mr.  Williams.  No;  when  it  comes  into  this  country  it  is  really  a 
finished  product. 

Mr.  Griggs.  It  comes  in  as  sheet  tin  ? 

Mr.  Williams.  As  tin  plate.  All  they  do  after  it  comes  in  here  is 
to  make  it  into  a  receptacle  to  take  the  American  product  out. 

Mr.  Griggs.  Well,  does  not  that  give  employment  to  American 
labor? 

Mr.  Williams.  Yes ;  most  assuredly.  But  what  I  advocate  would 
not  take  away  the  employment  of  American  labor  if  that  was  done. 

Mr.  Griggs.  Then  you  simply  want  to  get  more  employment  for 
more  American  laborers,  is  that  it? 

Mr.  Williams.  That  is  what  I  want;  yes,  sir. 

Mr.  Griggs.  If  I  understood  your  statement  correctly,  there  are 
about  486,000,000  pounds  exported  and  about  551,000,000  pounds  im- 
ported. That  leaves  a  very  small  difference  so  far  as  the  straight 
tin  is  concerned.  Does  that  leave  you  any  control  of  the  American 
market? 

Mr.  Williams.  Not  absolutely.  It  is  my  opinion  that  the  differ- 
ence in  the  importations  and  exportations  in  that  case  would  simply 
mean  that  that  amount  of  tin,  if  it  stayed  here,  would  be  practicallj'^ 
special  orders  or  a  special  grade. 

Mr.  Griggs.  Supppose  the  drawback  was  done  away  with,  that 
difference  between  486,000,000,  in  round  numbers,  and  551,000,000 
pounds  would  come  in  any  way,  so  that  the  drawback  would  not 
affect  that  part  of  it. 

Mr.  Williams.  It  is  so  small. 

Mr.  Griggs.  It  does  not  affect  that  trade  at  all? 

Mr.  Williams.  It  is  very,  very  small. 

Mr.  Griggs.  How  does  that  drawback  affect  you  other  than  ref|uir- 
ing  these  people  who  make  cans  to  buy  their  tin  in  this  country.  Is 
that  all? 

Mr.  Williams.  That  is  part  of  it. 

Mr.  Griggs.  It  is  imported  to-day  and  exported  to-morrow  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Griggs.  Do  you  propose  to  export  tin? 

Mr.  Williams.  We  would  export  it  if  we  were  in  a  position  to  do 
so,  most  assuredly. 

Mr.  Griggs.  Could  you  export  tin  at  the  present  prices  1 


TIN   PLATE JOHN    WILLIAMS.  1933 

Mr.  Williams.  No,  sir. 

Mr.  Geiggs.  Could  you  export  tin  at  the  cost  that  it  is  manufac- 
tured in  this  country  now? 

Mr.  Williams.  No,  I  have  endeavored  to  point  out 

Mr.  Griggs.  If  the  drawback  were  done  away  with,  how  would  you 
be  able  to  export  it? 

Mr.  Williams.  Mr.  Griggs,  I  have  endeavored  to  point  out  in  my 
statement  already  made  that  in  order  to  get  a  share  of  this  reexport- 
mg  business,  that  the  association  of  which  I  am  an  official,  took  off 
25  per  cent  of  their  wages  in  order  to  try  to  get  this  business. 

Mr.  Griggs.  Do  you  mean  that  they  accepted  wages  at  25  per  cent 
less  in  order  to  sell  to  the  foreigners  rather  than  the  home  fofiis? 

Mr.  Williams.  Why,  no. 

Mr.  Griggs.  What  do  you  mean  by  that  25  per  cent  less,  then  ? 

Mr.  Williams.  In  order  to  enable  the  manufacturer  to  get  this  re- 
export trade,  not  the  foreigner. 

Mr.  Griggs.  Isn't  that  what  export  means,  to  go  out  of  the  country  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Griggs.  Do  you  mean  that  you  are  willing  to  accept  25  per  cent 
less  wages  on  that  part  of  the  product? 

Mr.  Williams.  Yes,  sir;  in  order  to  compete  with  the  foreign 
manufacturers. 

Mr.  Griggs.  You  are  willing  to  accept  25  per  cent  less  in  order  to  be 
able  to  sell  to  a  foreigner? 

_  Mr.  Williams.  No,  sir ;  I  do  not  want  to  get  confused  in  the  ques- 
tions. 

Mr.  Dalzell.  I  understand  his  meaning  to  be  that  the  acceptance 
of  25  per  cent  less  wages  was  for  the  benefit  of  the  American  manu- 
facturer, and  in  no  way  a  benefit  to  the  foreign  consumer. 

Mr.  Griggs.  That  is  as  I  understood  it,  and  that  is  what  I  am  try- 
ing to  get  at.    Did  Mr.  Dalzell  state  that  correctly  ? 

Mr.  Williams.  Yes,  sir. 

Mr.  Griggs.  Then  you  are  willing  to  work  for  25  per  cent  less  for 
the  foreigner  than  for  the  American  ? 

Mr.  Williams.  No,  sir. 

Mr.  Dalzell.  It  is  all  American  in  both  cases. 

Mr.  Griggs.  But  the  foreigner  gets  the  benefit  of  the  25  per  cent. 

Mr.  Williams.  No;  the  American  manufacturer  gets  the  benefit 
of  the  25  per  cent. 

Mr.  Griggs.  The  American  manufacturer  in  order  to  be  able  to 
sell  goods  to  a  foreigner  gets  his  labor  for  25  per  cent  less  for  that 
particular  work  ? 

Mr.  Williams.  This  is  the  point :  When  this  plate  is  imported  into 
this  country  and  then  sent  out  again,  it  is  what  we  call  reexported 
plate.  What  we  desire  on  the  part  of  the  American  mills  and  the 
American  workingmen  is  this,  to  make  the  plate  that  is  now  used 
for  reexport  purposes.  Under  the  present  conditions,  in  order  that 
we  can  get  even  a  small  part  of  that  trade,  it  was  absolutely  neces- 
sary that  the  association  of  which  I  am  an  official  should  enter  into 
an  agreement  with  the  American  tin-plate  manufacturers,  agreeing 
to  a  reduction  of  25  per  cent  from  the  regular  schedule  of  the  asso- 
ciation in  order  to  stand  our  part  of  the  share  between  the  cost  of  the 
American  tin  and  the  Welsh  tin. 
Mr.  Griggs.  That  is  exactly  what  I  wanted  to  get,  and  that  is  all. 
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JOHN  WILLIAMS,  SECRETARY-TREASURER  AMALGAMATED  ASSO- 
CIATION OF  IRON,  STEEL,  AND  TIN  WORKERS  OF  NORTH 
AMERICA,  FILES  STATEMENT  RELATIVE  TO  WALES  TIN-PLATE 
WAGES. 

Pittsburg,  Pa.,  December  1,  1908. 
Hon.  Sekeno  E.  Payne, 

Chairman  the  Ways  and  Means  Committee, 

Washington,  D.  C. 
Dear  Sir:  I  inclosed  under  separate  cover  brief  from  officials  of 
the  Amalgamated  Association  of  Iron,  Steel,  and  Tin  Workers,  but 
omitted  the  inclosure  contained  herein,  which  is  a  scale  of  prices  paid 
at  the  present  time  in  the  tin-plate  mills  in  Wales.  At  hearing  on 
November  27  I  agreed  to  turn  over  same  for  information  of  committee. 
Yours,  truly, 

John  Williams, 
Secretary-  Treasurer. 


The  Welsh  Plate  and  Sheet  Manufacturers'  Association  list  of  wages  to  remain  in  force 
until  the  SOth  of  June,  1906. 

TIN-PLATE    MILLS. 
[Per  dozen   boxes.] 

s.  d. 

Rollers 3    5 

Doublers 2    9 

Furnacera 2    7 

Behinders 1    5 

Shearers 1    1 

A  box  of  plates  means  a  basis  of  14  by  10  inches,  225  sheets,  weighing  110  poui.da 
in  mills.    Area,  31,500  inches.    Allowance  for  waste  to  be  2  per  cent. 
Gains  to  be  paid  on  all  plates  above  140  pounds  per  box  in  mills  and  tin  house. 
Mill  furnaces  to  be  relighted  by  employers  after  steppages  for  repairs  or  hoUdays. 
Tin-plate  sizes  are  up  to  and  including  54  by  28  inches. 

For  shearing  small  squares: 

9  inches  and  under  10  inches 10  per  cent  extra. 

8  inches  and  under  9  inches 15  per  cent  extra. 

7  inches  and  under  8  inches 20  per  cent  extra. 

Under  7  inches :.  25  per  cent  extra. 

A  bundler  to  be  provided  for  each  shearer  in  tin-plate  mills. 

Openers,  6s.  3d.  per  100  boxes,  with  9d.  extra  if  outside  sheets  are  thrown  out. 

Payment  to  be  made  on  area  of  31,500  inches  on  all  tin-plate  sizes.  In  the  event  of 
plates  being  drawn  light,  due  to  faulty  workmanship,  workmen  may  be  penalized  by 
the  addition  of  sheets  to  make  up  weight. 

That  2  per  cent  margin  be  allowed.  Gains  to  be  made  up  weekly.  Anything  over 
half  a  box  to  be  paid  for  as  a  box. 

The  following  to  be  the  minimum  weights  of  bars  supplied  to  the  mills: 


Tin  house 

Weight 

weights. 

per  foot. 

Us. 

Lts.  01. 

108 

16     0 

105 

15      8 

loe 

14    12 

95 

14      0 

90 

17      6 

85 

16      8 

80 

15      8 

110 

15    12 

110 

16    12 

Widths. 


C  20  X  14. 

C  195  X 14 

C  18J  X 14 
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Workmen  to  follow  machinery  consistent  with  efficiency  of  the  same,  and  careful 
regulation  of  orders  being  determined  for  individual  works,  and  that  the  men  be 
instructed  to  utilize  the  full  period  of  time  of  each  turn  and  the  machinery  in  use. 
In  case  of  dispute  at  any  works,  a  committee  of  three  masters  and  three  men  shall 
visit  such  works  and  report  to  the  conciliation  board  for  settlement. 

That  in  the  event  of  breakdown  from  any  cause  in  the  mill,  the  men  employed 
shall  not  be  expected  to  remain  more  than  a  reasonable  time. 

Changing  rolls. — ^When  broken  or  damaged  during  work: 

Up  to  and  including  30  inches,  8s.  per  pair  or  4s.  per  roll. 

Up  to  and  including  32  inches,  8s.  6d.  per  pair  or  43.  3d.  per  roll. 

Up  to  and  including  34  inches,  9s.  per  pair  or  4s.  6d.  per  roll. 

If  changed  on  Saturdays,  which  means  after  completion  of  week's  work: 

Up  to  and  including  30  inches,  9s.  per  pair  or  4s.  6d.  per  roll. 

Up  to  and  including  32  inches,  9s.  6d.  per  pair  or  48.  9d.  per  roll. 

Up  to  and  including  34  inches,  lOs.  per  pair  or  as.  per  roll. 

Changing  standards. — Rollers,  doublers,  and  furnace  men,  6d.  per  hour;  behinders, 
4id.  per  hour. 

Changing  leading  boxes. — Where  there  is  no  intermediate  spindle  between  lead- 
ing spindle  and  rolls,  3s. 

Changing  screw  pin.  Is.-;  changing  screw  pin  and  box,  2s.  6d. 

Changing  carriages  or  riders.  Is.;  top  brass,  Is.;  bottom  brass,  2s.  each. 

Changing  coupling  boxes  and  spindles.  Is. 

The  above  rates  for  changing  rolls,  castings,  etc.,  to  apply  at  works  of  4  mills  and 
under  and  where  millmen  are  employed  to  do  the  work,  and  to  come  into  operation 
on  January  1,  1903. 


SHEET  UILLS 

The  following  rates  to  be  paid  for  sheets,  black  plate,  and  tin  plates  in  sizes  exceeding 
54  by  28,  and  wider  than  28  inches. 

Table  No.  1, — Over  54  by  28  up  to  and  including  60  by  SO. 

Gauge 30           29           28  27/25  24/20  19/14  below 

Per  ton 21/6        20/6        19/3  18/0  16/0  13/0        12/0 

Roller ; 6/6          6/0          5/10  5/5  4/9  3/10 

Doubler 5/3          5/0         4/8  4/4  3/10  3/1 

Heater 5/0         4/10        4/5  4/2  3/8  2/11 

Behinder 2/8         2/7          2/5  2/4  2/1  1/8 

Shearer 2/1         2/1          1/11  1/9  1/8  1/6 

Table  No.  2. — Over  60  by  SO  up  to  and  including  96  by  SO. 

Gauge        30           29           28  27/25  24/20  19/14  below 

Per  ton 23/0        22/0        21/0  18/0  16/0  13/0.      12/0 

Roller 7/0          6/7          6/4  5/5  4/9  3/10 

Doubler 5/7          5/5          5/2  4/4  3/10  3/1 

Heater 5/4          5/2         4/10  4/1  3/8  2/11 

Behinder 2/9          2/9          2/7  2/4  2/1  1/8 

Shearer 2/4          2/1         2/1  1/10  1/8  1/6 

Table  No.  S. — From  40  by  SI  and  under,  up  to  S6  inches  wide. 

Gauge                 30           29           28  27/25  24/20  19/14  below 

Per  ton            -..: 23/8        22/7        21/6  IS/O  16/0  13/0        12/0 

Roller 7/2          6/10        6/6  5/5  4/9  3/10 

Doubler 5/10        5/6          5/3  4/4  3/10  3/1 

Heater ; 5/5          5/3          5/0  4/1  3/8  2/11 

Behinder 3/0          2/10        2/8  2/4  2/1  1/8 

Shearer 2/3         2/2         2/1  1/10  1/8  1/6 
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Table  No.  4- — Above  S6  inches  wide. 

Gauge 30  29  28  27/25  24/20  19/14  below 

Perton 24/2  23/0  22/0  18/0  16/0  13/0        12/0 

Roller 7/4  7/0  6/7  5/5         4/9  3/10 

Doubler 5/10        5/7  5/5  4/4  3/10        3/1 

Heater 5/5  5/4         5/2  4/1  3/8  2/11 

Behindor 3/3  2/9         2/9  2/4         2/1  1/8 

Shearer 2/4         2/4         2/1  1/10        1/8  1/6 

The  following  siza^  being  over  1512  sup.  inches,  are  to  be  paid  the  rates  of  Table 
No.  1  (whether  cut  down  to  smaller  size  or  not)  and  irrespective  of  what  mills  they 
are  worked  in: 


54H  X  27i 

58H  X  25| 

63f  X  23| 

m 

x21J 

55f  x27J 

59A  X  25i 
591  x25i 

64f  X  23i 

70f 

x21J 

55J  x27i 

65J  X  23} 

71t»s 

X  21i 

56  x27 

60J  x25 

65|  X  23 

72 

x21 

56A  X  26| 

61i  x24| 

66  i  X  22| 

73 

x20i 

57J  x26i 

611  x24J 

67i  X  22i 

74 

x2UJs 

57f  x26i 

62;^|  X  24i 

68  x22} 

74  i 

x2Ui 

58t:3j  X  26 

63  x24 

68i  X  22 

76^ 

•x20 

Sheets  or  plates  between  29  B.  G.  and  118  lb.  basis  are  to  be  paid  at  29  B.  G.  rate, 
otherwise  all  other  intermediate  gauges  are  to  be  paid  at  the  lighter  gauge  rates. 

la.  6d.  per  ton  extra  to  be  paid  for  31  G. 

2s.  9d.  per  ton  extra  to  be  paid  for  32  G. 

4s.  per  ton  extra  to  be  paid  for  33  G. 

12J  per  cent  extra  to  be  paid  openers  on  sheets  of  60  by  30  and  upward. 

Helpers  to  be  provided  m  42-mch  rolls  at  53.  per  day  of  eight  hours,  and  also  in 
36-incn  mills  on  plates  above  70  by  30  Inches. 

Helpers  to  be  provided  in  36-inch  mills  when  working  orders  above  60  by  30. 

Defectives  50  per  cent  less  on  plates  as  rolled. 

Allowance  for  waste  in  mills  2  per  cent. 

Extras  over  8  feet  lengths  10  per  cent  on  all  gauges. 

Extras  over  9  feet  lengths  15  per  cent  on  all  gauges. 

Sizes  over  26  inches  up  to  28  inches  wide,  up  to  and  including  46  inches  long,  28-29 
W  G  be  paid  15  per  cent  above  tin  plate  scale. 

These  exceptions  are  made  owing  to  the  difficulty  of  working  specifications  within 
above  limit. 

The  above  rates  include  roller,  doubler,  fumaceman,  behinder,  and  shearer. 

Rates  for  changing  rolls  are  left  to  individual  works,  as  the  conditions  vary  so  much. 

That  in  the  event  of  a  breakdown  from  any  cause  in  the  mill  the  men  employed 
shall  not  be  expected  to  remain  more  than  a  reasonable  time. 

Pickling. — Black  and  white: 

Five  shillings  nine  pence  per  100  boxes  for  4  mills;  5s.  6d.  per  100  boxes  for  5  to  8 
mills;  5a.  3d.  per  100  boxes  for  9  to  12  milla. 

Or  employer's  option,  day  work: 

Seven  shillings  six  pence  head  pickler;  6s.  6d.  second  pickler;  5s.  lOd.  third  pickler. 

In  case  of  any  change  from  piecework  to  day  work,  or  vice  versa,  twenty-eight 
days'  notice  to  be  given. 

Annealing. — Annealing  (black  and  white): 

Coal,  lis.  6d.  per  100  boxes;  gas,  10s.  6d.  per  100  boxes. 

Once  annealing,  7s.  8d.  per  100  boxes;  gas,  7s.  per  100  boxes. 

Payment  to  be  on  mill  make,  and  half  a  week's  work  to  be  kept  in  hand. 

Wheeling  coal  and  ashes  to  be  done  by  employers. 

Other  work  to  be  carried  out  as  hitherto. 

Opening  small  pots,  viz,  those  used  for  plates,  up  to  and  including  30  by  21,  9d. 
per  pot. 

Opening  small  pots,  larger  sizes,  Is.  per  pot. 

A  payment  of  5b.  per  furnace  to  be  paid  for  relighting  after  repairs. 

The  taking  in  and  taking  out  of  annealing  pots  to  be  done  aa  hitherto,  except  in 
cases  of  extraordinary  labor. 

Annealer's  work  to  begin  and  end  as  in  the  past,  except  in  special  cases  where  the 
annealing  furnaces  are  inconveniently  placed,  in  which  extra  labor  shall  be  arranged 
for  by  the  conciliation  board. 

In  cases  where  annealing  is  done  by  day  work  the  rate  to  be  equal  to  the  above. 
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Per  day. 
Cold  rolling:  •  s.    d. 

Roughers 2    2 

Finishers ■ 2    0 

AsBorters 1-    9 

Attenders 1    9 

Greasers 16 

As  in  some  districts  great  diilicultics  are  experienced  in  getting  cold  roll  labor, 
such  works  are  allowed  to  make  the  best  terms  they  can. 

Eolidays. — It  is  mutually  agreed  that  the  employers  will  concede  a  week's  holiday 
during  the  months  of  July  or  August  each  year  from  19J6,  details  to  be  agreed  upon 
before  the  months  named 

FINISHING   DEPARTMENT. 

THnning. — Three  pence  per  box. 

Washing. — ^Three  pence  per  box. 

J<isers. — Firtt  year,  1  pence  per  box;  second  year.  If  pence  per  box;  third  year,  IJ 
pence  per  box. 

Assorting. — ^Tin  plates,  1  pence  per  box;  black  plates,  6  shillings  per  100  boxes. 

Payment  on  area  crosses  and  sizes  as  in  mills. 

Hemoving  coal  and  ashes  to  and  from  tin  house. — This  work  to  be  done  by  employers 
when  water  boys  do  not  assist  the  tinmen.  In  cases  where  such  boys  are  engaged, 
this  work  to  be  done  by  them. 

"Make"  boards  to  be  put  up  in  tin  house,  and  gains  to  be  made  up  weekly. 

Five  pence  per  hovu-  to  be  paid  the  tinman  when  a  breakdown  occurs,  if  he  is  required 
to  assist. 

Six  shillings  per  day  of  twelve  hours  to  be  paid  the  tinman  when  working  an 
experimental  pot,  in  the  event  of  his  being  unable  to  turn  out  an  ordinary  make. 
.  Boxing. — Four  shillings  per  100  boxes,  to  include  all  labor  except  discharging. 

Numbering  boxes  consecutively,  6  pence  per  100  boxes. 

Making  tin  cases — Tin  lining. — (Old  style),  2  pence  per  box. 

From  plates  rolled  to  size  and  no  soldering  being  required  by  the  employer,  except 
on  cover,  3  farthings  per  box  and  gains. 

Where  soldering  is  required  otherwise  than  on  cover,  1  penny  per  box  and  gains. 

Where  plates  of  the  size  20  inches  by  10  inches  are  packed  225  sheets  pe--  box,  on  the 
basis  of  1  pence  per  box,  and  where  plates  are  packed  112  per  box,  on  the  basis  of  3 
farthings  per  box  with  gains. 

Employment  to  be  found,  as  far  as  possible,  when  men  are  not  employed  in  making 
tin  cases. 

Lapping. — To  be  paid  at  the  rate  of  1  farthing  per  box  of  112  plates,  with  gain.*!,  as 
in  the  last  preceding  paragraph  mentioned. 

Marking  top  sheets. — Rubber  stamp,  3  pence  per  100  boxes;  iron  stamp,  9  pence  per 
100  boxes. 

Such  payment  shall  not  include  the  making  or  providing  the  stamp. 

Weekly  stock-taking,  6  pence  per  hour  if  required  to  be  done. 

General  stock-taking,  left  to  individual  works  as  practice  varies  so  much. 

Reopening  damaged  plates  and  reboxing,  1  pence  per  box. 

Iron  hooping. — Empty  boxes  (with  light  steel  bands)  half-penny  per  box  up  to  and 
including  28  inches  by  24  inches,  112  sheets.  Gains  to  be  paid  on  20  by  10  only.  Any- 
thing over  28  inches- by  20  inches,  112  sheets,  subject  to  special  arrangements. 

All  hooping,  except  as  above,  be  paid  for  at  1  pence  per  box. 

In  all  cases  the  men  to  cut  the  iron  to  lengths. 

Crating. — ^To  be  paid  for  at  the^rate  of  1  pence  per  box,  including  boxing. 

Making  Canada  cases. — One  and  one-half  pence  per  single  case,  and  3  pence  per 
double  case. 

Comer  clipping. — One-half  pence  per  box  up  to  and  including  28  inches  by  20  inches, 
112  sheets.    One-half  pence  per  box  for  20  by  10,  with  gains. 

Payments  on  area  applies  to  doubles  and  Canadas  in  all  departments. 

It  is  recommended  that  pays  should  be  made  fortnightly,  with  a  "sub."  alternate 
weeks. 

If  any  dispute  arises  in  cases  of  employees  not  included  in  the  wage  agreement,  a 
committee  of  three  masters  and  three  men  shall  discuss  the  matter,  and  failing  to 
agree,  the  matter  shall  be  reported  to  the  conciliation  board  for  settlement.  All 
disputes  shall  be  settled  within  a  reasonable  time. 

That  any  settlement  as  to  wages  and  conditions  arranged  for  the  ensuing  year  -will 
only  be  operative  from  the  date  upon  which  an  agreement  is  completed  with  the  other 
sections  of  the  trade. 
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In  case  of  dispute  at  any  works,  a  committee  of  three  masters  and  three  men  shall 
visit  such  works  and  report  to  the  conciliation  bo*d  for  settlement. 

That  the  rates  paid,  and  the  conditions,  must  not  loe  more  favorable  than  the  fore- 
going to  works  outside  the  employers'  association. 

E.  Trubshaw,  Esq., 

Chmman. 
Ben  Tillett, 
General  Secretary  D.  W.  R.  andG.  W.  U. 
John  Hodge, 
General  Secretary  B.  S.  S.  and  M.  U. 
Ivor  H.  Gwynne, 
General  Secretary  T.  and  S.  M.  U. 

Will.  Thoene, 
General  Secretary  G.  and  G.  L.  U. 
June,  1905. 


THE   MASTER   SHEET   METAL   WOEKERS'   ASSOCIATION,    SYRA- 
CUSE, N.  Y.,  "WISHES  FOR  FREE  TIN  PLATE. 

Syracuse,  N.  Y.,  December  31,  1908. 
Bon.  Seeeno  E.  Payne, 

Chairman  Ways  and  Means  Oommittee, 

WasJiington,  D.  0. 

Dear  Sir  :  For  the  past  ten  years  or  more  the  tin-roofing  industry 
of  the  United  States  has  been  dechning  until  now  there  is  hardly  a 
shadow  left  of  a  former  very  prosperous  and  profitable  industry. 

Since  its  organization  The  National  Association  of  Master  Sheet 
Metal  Workers  of  the  United  States,  composed  of  local  associations 
from  Boston  to  San  Francisco  and  from  New  Orleans  to  Milwaukee, 
has  been  trying  to  discover  the  reason  for  the  decline  of  the  tin-roofing 
industry  and  to  restore  it  to  its  former  prosperous  condition. 

On  or  about  the  20th  day  of  February,  1906,  the  board  of  directors 
of  the  National  Association  of  Master  Sheet  Metal  Workers,  at  tlieir 
semiannual  meeting  held  in  Baltimore,  Md.,  requested  the  manufac- 
turers, importers,  and  jobbers  of  tin  plate  to  meet  them  in  confer- 
ence to  discuss  the  situation.  It  was  the  general  opinion  of  the  tin 
roofers  present  that  the  poor  quality  of  the  tin  plate  for  roofing  pur- 
poses was  the  sole  cause,  and  that  if  tin  plate  made  of  charcoal  iron 
could  be  obtained  as  formerly,  so  that  tin  roofs  would  last  as  lang  as 
formerly,  the  difficulty  would  be  solved  and  tin  roofing  would  regain 
its  former  popularity. 

During  the  past  two  years  several  manufacturers,  importers,  and 
jobbers  have  been  trying  to  manufacture  or  import  charcoal  iron  tin 
plates  for  roofing  purposes. 

It  seems  that  very  little  charcoal  iron  tin  plate  is  manufactured  in 
this  country,  and  that,  if  a  good  plate  is  desired,  the  black  sheet  before 
it  is  tinned  is  imported  from  Wales,  or  the  finished  plate  is  imported 
from  there. 

The  price  of  a  good  imported  tin  plate  (20  by  28  inches),  including 
the  duty  on  the  same,  is  from  $20  to  $25  per  box  of  112  sheets.  This 
price  prohibits  the  use  of  good  tin  for  general  roofing  purposes ;  some 
will  not,  others  can  not,  pay  that  price,  and  the  result  is  that  in  many 
instances  the  inflammable  tar  roof  is  substituted,  which  adds  greatly 
to  the  fire  risk  in  any  community;  or  a  cheap,  lightly  coated  steel 
plate  is  used,  which,  when  it  once  begins  to  rust,  goes  through  very 


TIN   PLATE — BOOFING  TIN.  1939 

quickly,  with  the  result  that  tin  roofs  are  indiscriminately  condemned 
and  a  once  very  prosperous  industry  is  fast  going  out  or  existence. 

The  members  of  the  Master  Sheet  Metal  Workers'  Association  of 
Syracuse,  N.  Y.,  as  well  as  many  members  of  the  national  association, 
haTe  thought,  and  so  expressed  themselTCS,  that  if  the  tariff  on  tin 
plates  could  be  removed,  so  that  we  could  get  a  good  imported  char- 
coal iron  plate  at  a  reasonable  price,  which  would  reduce  the  price  of 
tin  roofing  considerably,  more  tin  roofs  would  be  put  on;  tin  roofs 
would,  as  formerly,  last  from  thirty  to  fifty,  and  even  to  sixty  and 
seventy  years,  and  a  once  prosperous  industry  would  be  restored. 

I  have  accordingly  been  instructed  by  the  Master  Sheet  Metal 
Workers'  Association  of  Syracuse,  N.  Y.,  to  write  to  you  and  ask  if 
anything  can  be  done  to  reduce  or  remove  the  tariff  on  charcoal  iron 
tin  plate  for  roofing  purposes. 

We  see  by  newspaper  reports  that  such  a  movement  is  likely  to  be 
considered,  and  I  am  very  sure  that  som.e  of  our  members  would  like 
to  be  heard  on  that  subject. 
Respectfully, 

Otto  Goebel, 
Secretary   Master  Sheet  Metal   Worhers'   Association, 
Syracuse,  N.  Y.,  and  Secretary  of  the  National  Asso- 
ciation Master  Sheet  Metal  Workers  of  the  United 
States. 


ROOFING  TIN. 

[Paragraph  134.] 

JOHN  H.  STEVENS,  NEWARK,  N.  J.,  CLAIMS  THAT  THE  ROOFING 
TIN  MADE  TO-DAY  IS  OF  INFERIOR  QUALITY. 

Newark,  N.  J.,  Decernber  18, 1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  G. 

Gentlemen:  As  a  small  property  owner  and  a  lifelong  Repub- 
lican protectionist,  I  call  attention  to  the  poor  quality  of  roofing  tin 
which  builders  have  been  compelled  to  use  since  the  American  tin 
m'anufacturers  were  freed  from  foreign  competition  by  a  high  tariff. 
Tin  roofs  put  on  twenty  years  ago  are  intact,  but  roofs  covered  with 
American  tin  soon  rust  out  and  only  last  from  two  to  ten  years,  even 
when  kept  well  painted.  The  plumbers  say  that  the  rust  attacks  the 
tin  from  underneath,  a  thing  unheard  of  with  the  former  good  qual- 
ity. The  loss  to  property  owners  throughout  the  country  must  be 
very  large.  I  would  respectfully  suggest  that  the  duty  should  be  low 
enough  to  enable  the  importation  of  durable  tin  whenever  our  own 
product  is  improperly  made. 

The  same  is  true  of  galvanized  iron  used  for  leaders.  Any  plumber 
will  tell  you  that  of  late  years  the  piping  is  rapidly  attacked  by  the 
elements  and  has  to  be  frequently  replaced. 

Perhaps  this  careless  indifference  to  quality  by  manufacturers  who 
fatten  on  the  liberality  of  Congress  has  also  affected  other  iron  prod- 
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ucts — for  example,  steel  rails,  which  Mr.  Schwab  testifies  are  in  course 
of  betterment.  I  think  he  is  wrong,  however,  in  asking  us  to  pay  for 
the  cost  of  the  necessary  factory  changes  by  maintaining  the  present 
tariff,  for  the  foreign  manufacturers,  in  order  to  meet  him  in  these 
improvements,  will  also  incur  a  big  expense,  and  that  should  balance 
his  burden  without  making  it  necessary  for  consumers  to  foot  the  bill. 
Very  respectfully,  yours, 

John  H.  Stevens. 


STEEL  BILEETS. 

[Paragraph  135.] 

THE    BUREAU    OF    CORPORATIONS    FURNISHES    INFORMATION 
SHOWING  COSTS  AND  PROFITS  ON  STEEL  BILLETS. 

Department  of  Commekce  and  Labor, 

Bureau  of  Corporations, 
Washington,  December  17, 1908. 

My  Dear  Congressman:  In  accordance  with  your  request,  I  am 
sending  sheets,  showing  costs  and  profits  on  steel  billets,  both  of  the 
Bessemer  and  open-hearth  basic. 

As  was  pointed  out  in  my  letter  of  December  14,  transmitting 
profits  and  costs  on  steel  rails,  there  are  two  sets  of  figures  here, 
secured  from  two  totalty  different  sources,  and  therefore  valuable 
as  checks  on  each  other  and  as  showing  their  general  accuracy.  The 
figures  in  the  first  table  herewith  submitted  are  taken  from  the 
profit  and  loss  accounts  of  the  companies  examined.  The  figures  in 
the  second  table  are  taken  from  the  cost  sheets  of  those  companies. 
The  figures  in  the  first  are  combined  for  Bessemer  and  open-hearth 
steel,  giving  a  total  average  cost  for  five  years,  for  all  companies 
represented,  of  $20.60  per  ton. 

The  figures  for  the  second  set  are  divided  according  to  Bessemer 
and  open-hearth  steel,  but  if  the  two  are  averaged  up  on  a  weighted 
average  that  average  of  cost  will  differ  only  about  13  cents  per  ton 
from  the  average  cost  given  in  the  first  set.  This  discrepancy  is 
extremely  small  when  the  vastness  of  the  transactions  is  considered 
and  the  enormous  number  of  figures  which  had  to  be  consulted.  It 
would  have  been  remarkable  if  there  had  not  been  a  discrepancy,  and 
the  fact  that  it  exists  shows  the  genuineness  of  the  figures,  and  the 
fact  that  it  is  so  small  shows  that  they  must  be  substantially  accurate. 

While  these  results  are  comprised  in  comparativelv  few  figures, 
they  are  the  results  of  a  great  amount  of  work — practically  10  or  12 
men  for  nearly  a  year — and  cover  all  the  large  companies,  practically 
all  the  Bessemer  ingots  produced  in  the  country  and  more  than  75 
per  cent  of  the  open -hearth  ingots  for  the  period  used. 
Very  respectfully, 

Herbert  Knox  Smith, 

Commissioner. 
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1941 


Steel  billets — Cost  of  Bessemer  and  open-lieo/rth  steel  dillets,  sold  and  used 

at  a  profit. 


Produced  lor  sale  or  lor 

use  at  a  profit. 

Sold. 

Tons. 

Cost  per 
ton. 

Amount. 

Tons. 

Price  per 
ton. 

Profit  per 
ton. 

1902 .. 

2,565,084 
2,119,275 
2,697,870 
4,366,583 
4,881,728 

{21.78 
23.01 
19.34 
19.19 
20.93 

$55,735,789.47 
48,768,654.92 
62,187,831.98 
83,776,622.37 

102,153,273.45 

978,386 

628,070 

870,829 

1,414,638 

1,3.81,396 

$26.33 
28.55 
20.69 
21.95 
25.68 

$4.62 

1903 

1904 

6.01 
1.26 

1905 

1906 

2.85 
4.48 

TotaL— 

16,629,640 

20.60 

342,612,072.19 

6,273,319 

24.30 

3.60 

Pinal  commercial  cost. 

Large 

Bessemer 

billets. 

Large  basic 

open-hearth 

bUlets. 

Tons  produced—    

17,908,033 

13,422,740 

$14.34 
1.95 

$13.78 

1.64 

16.29 
.36 
1.18 
.37 
.37 
.49 
.16 
.03 
.27 
.17 
.29 
.10 

16.42 

Variation  in  cost  ingots. 

.06 

1.58 

Mangfanese  and  fluxes                                                       - - 

.89 

Fuel                                                                                           -      

.94 

.37 

Molds-                                                 -                    — 

.17 

.04 

Materials  in  repair  and  n 

.47 

.36 

Miscellaneous  and  general  works  expens 

.39 

.13 

.24 

.10 

.11 

20.18 

20.87 

Note. — ^The  dlflerence  of  SO.S.'?  between  the  average  cost  ol  Bessemer  pig  iron,  ?14.01, 
and  that  used  lor  Bessemer  billet  ingots  is  due  to  variation  in  cost  ol  excess  tonnage, 
and  to  Ireight  on  some  ol  the  pig  iron.  This  figure,  $14.01,  here  relerred  to  was  shown 
on  the  cost  sheets  ol  rails  already  transmitted  to  the  committee  by  my  letter  ol  December 

The  differences  ol  $0.36  on  account  ol  the  variation  in  cost  ol  Bessemer  and  ol  $0.06 
in  cost  ol  O.  H.  ingots  is  due  chiefly  to  the  lact  that  only  a  portion  ol  the  ingots  made 
was  used  lor  large  billets,  and  the  average  price  at  which  this  portion  was  used  differed 
by  that  much  Irom  the  average  cost  ol  all  ingots. 

The  item  ol  labor  does  not  include,  lor  much  ol  the  tonnage,  the  labor  in  unloading  raw 
materials  and  in  producing  steam,  which  some  companies  include  in  the  cost  ol  raw 
materials  and  in  the  item  "steam."  ^  „    „   ,..„  ...  '  j  u     *., 

Only  a  little  more  than  hall  ol  the  tonnage  ol  Bessemer  and  O.  H.  billets  covered  by  the 
cost  sheets  appears  in  the  tonnage  ol  billets  sold  or  used  at  a  profit,  the  remauider  having 
been  used  without  profit  in  making  other  products.  ^  ^  ,  ^  ^    ^    , 

Because  ol  the  way  in  which  they  are  used  no  report  ol  the  total  tonnage  oi  steel 
billets  produced  in  the  United  States  is  made,  but  the  cost  sheets  obtained  lor  Bessemer 
ingots  cover  practically  all,  and  ol  open-hearth  ingots  more  than  75  per  cent,  ol  the 
production  ol  the  country  lor  the  period. 

OOMPAEATIVE  COSTS  AND  PEOFITS. 

Costs. 

Bessemer  billets  (any  company  for  any  year)  : 

Lowest  cost    (1905) $17.43 

It  must  be  noted,  however,  that  this  cost  ($17.43)  was  merely 
the  cost  for  steel  sold.  But  about  nine  times  as  much  more  steel 
was  made  and  used  by  this  same  company  at  a  cost  of  $18.26, 
which  is  perhaps  a  fairer  and  certainly  a  more  significant  figure. 

Highest  cost  under  normal  conditions  (1903) 24.95 

It  should  be  noted  that  there  were  some  costs  still  higher  for 
certain  companies,  but  these  were  companies  apparently  just  be- 
ginning operations  and  are  not  fairly  representative. 
Open-hearth  basic  billets: 

Lowest  cost    (1905) 18.24 

Highest  cost  (1903) 29.04 
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Profits. 

Bessemer : 

Lowest  profit  (1906) $0.62 

Average  profit  (1906) 3.71 

Open-hearth  basic: 

Lowest  profit  (1906) 4.90 

Average  profit  (1906) 5.42 

As  pointed  out  in  a  note  above,  it  has  been  generally  attempted  to  give  figures 
that  are  fairly  representative,  and  not  those  of  companies  whose  conditions,  for 
one  reason  or  another,  are  abnormal,  either  as  dealing  in  some  special  product 
or  having  just  started,  etc.  It  has  been  assumed  that  what  the  committee  de- 
sired were  figures  which  would  represent  different  businesses  of  importance  car- 
ried on  under  general  conditions. 


STEEL  BARS  AND  BILLETS. 

[Paragraph  135.] 

JOHN  0.  PEW,  YOUNGSTOWN,  OHIO,  MAKES  SUGGESTIONS  RELA- 
TIVE TO  STEEL  BARS  AND  SIMILAR  PRODUCTS. 

YoTJNGSTowN,  Ohio,  December  ^,  1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  G. 

Gentlemen:  The  plant  with  which  I  am  connected  is  located  at 
Youngstown,  Ohio,  and  has  an  output  of  about  30,000  tons  per 
annum.  It  produces  sheet  steel  from  sheet-steel  bars  or  slabs.  The 
sheet  bar  or  slab  mentioned  in  section  135  is  our  raw  material,  and 
I  am  led  to  make  these  suggestions  by  feeling  that  the  committee 
might  be  misled  by  the  fact  that  the  word  "  bars  "  in  the  iron  trade 
is  used  in  two  distinct  senses.  The  merchant  "  bar  "  made  of  steel, 
the  round  and  the  finished  steel  product  which  corresponds  with  the 
bar  iron  mentioned  in  section  128,  is  separate  and  distinct  from  the 
steel  bars  in  which  we  take  an  interest,  because  they  are  our  raw 
material,  and  we  feel  that  the  sheet  bar  is  an  unfortunate  name  for 
that  form  of  billet,  which  is  essentially  a  billet  and  should  not  be 
called  a  bar,  because  it  is  so  distinct  and  separate  and  different  from 
the  finished  bar  iron  or  bar  steel,  that  to  call  both  things  by  the 
same  name  may  lead  to  an  error  in  the  framing  of  your  bill  that 
would  be  exceedingly  disastrous  to  the  manufacturers  of  sheet  steel 
and  tin  plate. 

The  steel  bars  which  we  buy  and  roll  down  into  the  finished  sheets 
"would  be  more  properly  styled  a  "  billet "  than  a  "  bar,"  but  in  the 
trade  they  are  known  as  "  sheet  bars,"  and  should  not  be  carried  in 
the  same  schedule  as  the  finished  bar  steel.  The  cost  of  producing 
sheet  bars  of  steel  is  about  30  cents  a  ton  more  than  the  steel  billet. 
The  difference  in  cost  and  real  value  is  so  slight  that  the  billet  and 
the  sheet  bar  should,  in  our  judgment,  carrjr  the  same  tariff'  duty. 
We  are  anxious  that  no  mistake  may  be  made  in  the  adjusting  of  this 
duty. 

Briefly,  I  wish  to  say  that  I  believe  that  a  careful  but  not  a  radical 
reduction  may  be  made  without  serious  injury  to  all  the  iron  sched- 
ules. We  are  paying  high  wages,  and  a  radical  reduction  in  the  pro- 
tection that  we  have  at  present  under  the  Dingley  bill  would  make  it 
necessary  for  us  to  quit  business  or  to  reduce  wages. 
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We  think  that  section  135,  in  its  classification,  is  open  to  a  very 
serious  criticism.  The  several  kinds  of  steel  therein  mentioned  are 
classified  according  to  their  value  in  the  market.  This,  it  seems  to  us, 
ought  tobe  changed  to  a  specific  duty  that  would  remain  uniform  and 
not  go  higher  if  the  price  of  steel  should  rapidly  rise  in  our  market. 

It  seems  that  there  is  no  reason  why  the  duty  should  also  be  in- 
creased by  the  mere  fact  that  the  market  value  of  the  steel  itself 
should  go  from  1  cent  a  pound  to  1.4  cents  a  pound.  The  effort  in 
the  Dingley  bill  manifestly  was  to  charge  a  higher  duty  for  those 
products  upon  which  a  greater  amount  of  labor  had  been  expended, 
and  this  was  right.  The  new  bill,  we  think,  should  do  the  same 
thing,  but  it  seems  to  us  that  it  might  be  done  in  a  more  scientific 
way.  The  bloom,  the  slab,  and  the  sheet  bar  are  all  essentially  the 
same  thing  and  can  not  differ  much  in  cost  -of  production.  It  is 
possible,  however,  that  some  influence  might  raise  the  price  of  the 
sheet  bar  in  our  market  until  it  would  go  to  $30  per  ton,  while  at  the 
same  time  the  price  of  billets  would  remain  as  they  are  at  practically 
$24  per  ton.  Under  the  classification  that  exists  now  in  section  No. 
135  the  tariff  on  the  bars  would,  by  a  mere  change  in  the  quotations 
of  market  value,  be  advanced  $4  per  ton  at  a  time  when,  owing  to 
the  scarcity  of  sheet  bars  in  this  country,  it  would  be  exceedingly 
disastrous  to  the  sheet-mill  industry,  making  the  increasing  rise  a 
barrier  against  relief  through  importations  from  abroad  at  a  time 
when  the  tariff  ought  to  be  lower  and  not  higher ;  and  in  the  making 
of  the  new  rates  of  duty,  if  it  is  thought  wise  by  the  committee  to 
change  this  schedule,  it  is  suggested  that  the  prices  of  these  different 
articles  be  ascertained  as  they  exist  at  present,  and  that  as  nearly  as 
possible  a  specific  duty  be  made  and  omit  the  ad  valorem  classifica- 
tion which  IS  now  in  this  section. 

The  Youngstown  Ikon  and  Steel  Koofing  Co., 
John  O.  Pew,  Vice-President. 


HON.  W.  AUBREY  THOMAS,  M.  C,  SUBMITS  LETTER  OF  J.  WARNER, 
NILES,  OHIO,  RELATIVE  TO  STEEL  SHEET  BARS  AND  SLABS. 

Washington,  D.  C,  Jamuiry  6, 1909. 

Hon.  Seeeno  E.  Payne, 

Chairman  Comrniittee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  G. 
My  Dear  Mr.  Payne  :  I  inclose  herewith  a  letter  addressed  to  you 
which  accompanied  a  personal  letter  that  I  received  from  Mr.  J. 
Warner. 

I  ask  that  you  read  Mr.  Warner's  letter,  as  I  know  him  to  be  one 
of  the  best-posted  men  in  the  iron  and  steel  business,  and  feel  that 
he  is  in  a  position  to  give  your  committee  valuable  information, 
especially  to  that  part  of  the  business  pertaining  to  sheets  and  tin 
plate. 

Yours,  very  truly,  W.  Aubrey  Thomas. 
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NiLES,  Ohio,  December  19, 1908. 
To  the  Chaihman  Ways  and  Means  Committee, 

Washington,  D.  G. 

Gentlemen:  This  letter  is  written  to  corroborate  one  sent  to  the 
AVays  and  Means  Committee  by  Mr.  John  O.  Pew,  vice-president  and 
general  manager  of  the  Youngstown  Iron  and  Steel  Koofing  Com- 
pany. Mr.  Pew's  letter  explains  the  situation  clearly,  but  as  an  inde- 
pendent manufacturer,  dependent  upon  the  large  corporations  for 
sheet  bars,  we  wish  to  add  a  word  to  his  statement. 

What  are  known  as  sheets  and  tin  plates  are  made  from  what  is 
commercially  known  as  steel  sheet  bars  and  slabs.  The  great  labor 
cost  takes  place  in  the  making  of  the  sheets  from  the  sheet  bars  and 
slabs  to  the  finished  product,  and  is  among  the  best,  if  not  the  best, 
paid  of  all  labor  employed  in  steel  mills. 

The  cost  of  producing  steel  billets  and  steel  sheet  bars  and  slabs  is 
practically  the  same.  The  steel  sheet  bar  and  slab  is  the  billet  rolled 
some  thinner,  and  is  made  from  the  initial  heat  at  a  cost,  as  stated  by 
Mr.  Pew,  of  about  30  cents  a  ton  over  the  billet  cost.  There  is,  there- 
fore, no  reason  why  the  steel  billet  and  steel  sheet  bar  and  slab  should 
not  have  the  same  duties. 

As  explained  by  Mr.  Pew,  what  is  commercially  known  as  "  steel 
bars,"  is  an  entirely  different  product  from  sheet  bars  and  slabs,  and 
are  used  for  other  purposes. 

We  hope  that  you  will  use  your  efforts  to  put  billets  and  sheet  bars 
and  slabs  under  the  same  tariff  schedule,  as  it  means  much  to  the 
independent  manufacturers  in  this  country  who  are  dependent  practi- 
cally upon  the  large  concerns  for  their  supply  of  sheet  bars  and  slabs, 
and  the  independent  manufacturers  are  now  producing  probably  40 
per  cent  of  the  sheets  made  in  the  country. 

If  what  is  known  as  steel  sheet  bars  and  slabs  are  listed  under  the 
same  tariff  schedule  as  what  is  known  as  steel  bars,  it  would  be  possi- 
ble, under  abnormal  conditions,  for  these  corporations  to  ask  a  much 
higher  price  for  steel  sheet  bars  and  slabs  than  is  equitable. 

Steel  sheet  bars  and  slabs  are  a  much  cruder  material  than  what 
is  known  as  steel  bars,  and  constitute  the  independent  sheet  and  tin 
plate  manufacturers'  raw  material. 
Yours,  very  respectfully, 

The  Empire  Iron  &  Steel  Co., 
By  J.  Warner,  President. 


SWEDISH  BARS  AND  BILLETS. 

[Paragraph  135.] 

JAMES  A.  COE  &  CO.,  IRON  AND  STEEL  MERCHANTS,  NEWARK,  N.  J., 
ASK  FOR  REDUCTION  OF  DUTY  ON  BARS  AND  BILLETS. 

Newark,  N.  J.,  December  1,  1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  0. 
Gentlemen:  You  are  no  doubt  familiar  with  present  high  tariff 
rates  on  Swedish  bars  and  billets.    The  quality  of  the  Swedish  ores 
is  much  superior  to  any  of  our  native  ores  for  the  manufacture  of 
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tool  steels.  The  method  of  manufacture  is  by  a  charcoal  process; 
frees  the  Swedish  bar  from  injurious  effects  of  sulphur  coal ;  the  na- 
tive ore  is  remarkably  free  from  phosphorus.  Swedish  bars  are  used 
entirely  for  the  manufacture  of  English  tool  steels.  Our  American 
manufacturers  use  but  a  small  percentage,  if  any,  of  Swedish  stock 
in  the  manufacture  of  their  different  grades  of  tool  steel. 

As  we  have  no  Aiherican  substitute  for  this  Swedish  stock,  I 
urgently  request  that  you  seriously  consider  the  expediency  of  mak- 
ing a  marked  reduction  in  tariff  rates.  The  American  tool  steels 
could  be  improved  to  a  marked  per  cent  if  the  manufacturers  were 
permitted  to  use  Swedish  bars  and  billets. 

With  the  reduction  of  cost  that  would  ensue  by  the  use  of  'Swedish 
stock  at  lower  cost  there  would  be  a  marked  improvement  in  the 
quality  of  American  tool  steels. 

In  relation  to  the  tariff  on  English  tool  steels,  which  is  now  2 
cents  per  poimd  on  steels  valued  at  not  more  than  10  cents  per  pound 
f.  o.  b.  Liverpool,  there  should  be  a  corresponding  reduction  of  at 
least  one-half  cent  per  pound  on  the  imported  product. 

Respectfully  submitted. 

James  A.  Coe  &  Co., 
James  A.  Coe,  President. 

STRIP  STEEL. 

[Paragraph  135.] 

BRIEF  BY  SEARLE  &  PILLSBURY,  REPRESENTING  CERTAIN  NEW 
ENGLAND  IMPORTERS  OF  STRIP  STEEL,  SO  CALLED. 

Boston,  Mass.,  December  1, 1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen  ;  After  years  of  litigation,  at  enormous  cost  to  the 
importers,  and  during  which  time  they  were  obliged  to  pay  the  ex- 
cessively high  rate  of  45  per  cent  duty,  amounting  to  many  thousands 
of  dollars,  it  has  finally  been  determined  by  the  United  States  courts 
that  strip  steel  is  properly  dutiable  at  specific  rates  under  paragraph 
No.  135,  and  it  is  now  being  imported  at  from  1.3  to  4.7  cents  per 
pound.  Yet  under  the  proposed  new  schedule  published  in  the  Iron 
Age,  November  19,  1908,  third  new  paragraph,  following  paragraph 
No.  135,  page  1444,  a  high  rate  is  to  be  imposed,  which  will  either 
increase  enormously  the  cost  to  the  consumer  or  prohibit  its  further 
importation.  Even  now  American  strip  steel  practically  monopolizes 
this  market  and  is  sold  at  a  much  lower  price  than  the  imported  article 
can  be. 

No  good,  sound  reason  can  be  advanced  why  strip  steel  should  be 
assessed  at  the  unjust  and  absurdly  high  rate  proposed,  or  why  it 
should  not  remain  at  the  specific  rates  under  paragraph  No.  135, 
where  the  highest  courts  have  determined  it  properly  belongs.  So 
long  as  the  Government  is  to  depend  upon  customs  duties  for  a  large 
part  of  its  revenue,  there  can  be  no  fairer  or  safer  principle  than  to 
impose  reasonably  low  and  living  rates  on  foreign  articles  that  com- 
pete (though  to  a  very  limited  extent  in  the  case  of  strip  steel)  with 
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American  products  turned  out  at  a  lower  cost  and  selling  in  the  open 
market  at  lower  prices. 

It  is  the  ideal  principle,  as,  while  affording  to  the  Government  a 
legitimate  and  just  source  of  revenue,  its  effect  is  to  force  the  American 
producers,  if  they  wish  to  secure  the  entire  monopoly  of  this  market, 
to  raise  the  grade  and  quality  of  their  products,  just  as  the  opposite 
rule  would  cut  the  Government  off  from  a  legitimate  source  of  revenue 
and  tend  to  lower  the  grade  and  quality  of  articles  ultimately  manu- 
factured from  such  products. 

As  the  language  of  the  present  tariff  act  has  been  interpreted  by  the 
highest  courts  in  the  land,  so  far  as  strip  steel  is  concerned,  it  seems 
wise  to  leave  it  undisturbed,  and  as  the  litigation  above  mentioned, 
which  extended  over  more  than  ten  years,  was  enormously  expensive 
both  to  the  Government  and  to  the  importers,  while  the  domestic  steel 
interests  were  enabled,  at  no  expense  to  themselves  whatever  and  by 
reason  of  the  absurdly  high  rates  assessed,  pending  said  litigation, 
which  the  courts  have  finally  decided  were  unlawful  and  unjust,  to 
seize  and  appropriate  to  themselves  almost  the  entire  strip-steel  trade 
of  this  country,  it  seems  only  fair  that  in  a  revision  of  the  tariff, 
promised  and  expected  to  be  downward,  strip  steel  should  be  assessed 
at  least  as  low  a  rate  as  at  present,  thus  leavmg  to  the  Government  a 
just  source  of  revenue  and  to  the  importers  a  reasonable  amount  of 
business  to  recoup  them  for  the  great  expense  to  which  they  have 
been  unjustly  subjected. 

We  beg,  also,  to  call  the  conunittee's  attention  to  a  separate  brief 
which  we  are  filing  upon  the  proposition  to  impose  an  additional  duty, 
under  paragraph  No.  141,  for  surface  finish  upon  strip  steel  which 
has  been  cold  rolled  only. 

KespectfuUy  submitted. 

SeAELE  &  PiLLSBTIRX, 

Attorneys  for  Edgar  T.  Ward  <&  Sons, 


STEEL  BILEETS,  BLOOMS  AND  SLABS. 

[Paragraph  135.] 

STATEMENT  OF  W.  W.  LUKENS,  OF  PHILADELPHIA,  REPRESENT- 
INa  THE  ALAN  WOOD  IRON  AND  STEEL  CO. 

FRmAY,  December  18,  1908. 

Mr.  LuKENS.  Mr.  Chairman,  I  am  a  voluntary  witness. 

(The  witness  was  here  sworn  by  the  chairman.) 

Mr.  LuKBNS.  I  represent  the  Alan  Wood  Iron  and  Steel  Company. 
Our  works  are  in  the  Schuylkill  Valley.  We  are  independent  manu- 
facturers of  basic  open-hearth  steel  billets,  blooms,  and  slabs  for  re- 
rolling  and  forging,  light  plates,  and  sheets.  Our  markets  are  the 
Atlantic  seaboard,  where  we  have  a  small  geographical  protection 
against  the  competition  of  Pittsburg  and  other  mills  to  the  west  of 
us,  and  our  other  mlarket  is  the  Pacific  coast,  where  we  are  about 
on  an  even  basis  with  all  other  manufacturers  because  the  freight 
rate  from  our  works  to  all  Pacific  coast  points  is  the  same  as  from 
Pittsburg.    It  is  not  necessary  for  me  to  tell  you,  I  know,  anything 
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about  geographical  protection,  and  you  must  know  that  we  are  hav- 
ing more  or  less  of  a  struggle  to  keep  going.  But  we  are  keeping 
going,  and  we  have  been  going  for  a  great  many  years,  and  the  point 
I  want  you  to  consider  in  what  I  am  going  to  say  is  that  we  are  inde- 
pendent, and  we  are  furnishing  a  good,  strenuous,  honest  competition 
in  the  lines  that  we  manufacture,  m  the  territories  that  we  can  enter 
in  this  country,  and  of  course  you  can  easily  see  that,  situated  as  we 
are,  with  somewhat  higher  costs  on  account  of  our  less  favorable  loca- 
tion with  regard  to  supplies  of  ore,  coke,  and  coal,  unable  to  enter 
the  enormous  consuming  territory  between  the  Allegheny  Mountains 
and  the  Rocky  Mountains,  on  account  of  rates  which  are  almost  pro- 
hibitive, and  as  to  the  seaboard,  we  are  practically  at  the  seaboard, 
too  great  a  cut  in  the  tariff  is  going  to  hurt  us  a  great  deal.  You 
see  we  would  be  the  first  people  to  be  hit  by  it.  And  we  have  been 
down  here  listening  to  the  arguments  you  have  been  having,  and,  if 
you  will  excuse  a  small  reference  to  politics,  because  we  voted  for 
tariff  revision,  we  have  come  to  the  conclusion  that  we  ought  to  come 
down  here  and  tell  you  how  much  of  a  reduction  we  can  stand  from 
the-  duties  that  are  now  in  effect  and  still  keep  going  without  the 
calamity  that  we  sometimes  hear  will  take  place  if  there  is  any  reduc- 
tioin  at  all,  and  without  cutting  the  throats  of  our  workmen. 

We  have  tried  to  figure  it  out  on  some  logical  basis.  If  we  recom- 
mMid,  which  I  am  going  to  do,  a  reduction  in  the  duties  on  the 
products  that  we  sell,  we  want  some  recognition  on  the  raw  material 
question.  That  is  a  very  serious  one  with  us.  The  ore  question  in 
eastern  Pennsylvania  is  in  pretty  bad  shape.  The  ore  supplies  of  the 
country  are  "pretty  well  corralled,"  to  use  a  western  expression,  and  the 
result  is  that  the  eastern  merchant  pig-iron  furnaces,  from  whom  we 
buy  our  supply  of  raw  material,  so  far  as  pig  iron  constitutes  it,  are 
forced  to  ask  us  at  times  pretty  high  prices,  rather  higher  prices  than 
we  ought  to  pay.  We  think,  while  we  are  not  directly  interested  in 
ore,  we  have  reasoned  back  to  ore  in  order  to  establish  a  reduction  on 
our  own  duties.  AVe  think  that  you  ought  to  give  us  free  ore  in 
eastern  Pennsylvania,  and  I  think  when  I  say  that  that  I  represent — 
let  me  say  I  do  not  represent  anyone  but  my  own  company  officially, 
but  I  think  we  are  a  representative  concern.  We  think  you  ought  to 
give  us  free  ore. 

Now,  in  round  figures,  it  takes  two  tons  of  ore  to  make  one  ton  of 
pig  iron ;  therefore  it  seems  logical  to  us  that  the  duty  on  pig  iron 
should  be  reduced  $1  a  ton,  if  you  give  us  that  free  ore,  and  I  do  not 
believe,  from  the  investigations  I  have  made,  that  there  would  be 
more  than  enough  importations  of  pig  iron  on  that  basis  to  prevent 
rimaway  markets,  and  it  seems  to  me  that  the  condition  produced 
would  be  a  desirable  one  rather  than  an  undersirable  one,  so  far  as 
the  eastern  pig-iron  market  is  concerned.  I  do  not  want  to  bear  on 
that  too  much,  because  we  do  not  make  pig  iron.  I  am  only  going 
through  this  to  show  how  I  arrive  at  my  final  conclusions. 

The  other  ingredient  in  a  ton  of  open-hearth  steel  billets  is  scrnp, 
and  that  is  one  of  the  things  that  I  want  to  bring  to  your  attention 
quite  strongly.  It  is  now  in  the  same  paragraph  with  and  I  think 
in  the  same  clause  with  pig  iron,  at  $4  a  ton.  It  seems  to  me  if  you 
want  to  reduce  the  tariff,  and  if  you  want  to  work  it  out  on  a  revenue 
basis,  you  have  got  the  best  kind  of  a  chance  there  you  could  possibly. 
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have.  I  have  talked  with  users  of  scrap,  I  have  talked  with  pro- 
ducers of  scrap,  and  I  have  talked  with  brokers  who  handle  scrap, 
and  I  believe  those  are  all  the  sorts  of  people  who  are  interested  in 
it,  and  the  only  argument  I  have  heard  brought  up  in  answer  to  my 
recommendation  that  the  duty  on  scrap  be  very  largely  reduced  is 
the  fact  that  it  will  take  the  place  of  pig  iron.  Now,  that  might  be 
true  in  some  lines  in  which  we  are  not  interested;  for  instance,  bar 
iron.  I  do  not  know  very  much  about  the  making  of  bar  iron  be- 
cause we  do  not  make  it,  but  I  understand  that  they  do  take  wrought- 
iron  scrap,  with  possibly  a  mixture  of  pig  iron,  and  make  iron  bars, 
so  that  I  am  not  prepared  to  say  it  would  not  interfere  with  the 
pig-iron  people  to  have  a  heavy  reduction  on  that  in  some  ways,  but 
it  certaiiUy  would  not  interfere  with  anybody,  and  it  would  not  do 
anybody,  any  laborer,  or  anyone  else  in  this  country  any  harm  to  put 
scrap  for  remelting  in  open-hearth  furnaces  on  the  free  list  if  you 
want  to,  and  if  you  want  revenue,  make  the  duty  50  cents  a  ton,  and 
I  will  guarantee  you  will  get  some  revenue. 

Now,  we  need  that  scrap ;  there  is  a  shortage  of  it.  If  there  is  not 
a  shortage  of  it  the  supply  can  be  bought  up  and  laid  down  on  some 
vacant  lot  until  the  man  or  men  who  buy  it  choose  to  offer  it  for  sale; 
and  the  lines  of  the  scrap  market  are  like  this,  they  corner  it  and  it 
goes  skyrocketing  up,  and  it  goes  up  too  much,  and  the  market 
breaks  and  down  it  goes  with  a  sickening  thud,  and  we  are  all  topsy- 
turvy all  the  time  in  our  cost  sheets  and  the  prices  we  c^n  sell  at  on 
account  of  the  raggedness  of  the  market.  Scrap  is  not  manufactured. 
It  is  a  by-product.  It  is  the  result  of  waste  and  wear.  If  you  find 
any  man  who  says  "  I  make  scrap ;  I  make  bars  and  chop  ofl'  part  of 
the  ends  and  they  are  scrap,"  my  answer  to  that  is,  probably  he  is 
paying  some  one  a  good,  big  salary  to  keep  down  the  quantity  of 
scrap  he  makes,  so  that  I  do  not  think  it  is  quite  fair  for  a  man  of 
that  kind  to  say  that  he  manufactures  scrap.  What  he  is  doing  is 
trying  not  to  manufacture  it. 

I  want  to  call  your  attention  to  one  more  point  in  connection  with 
that,  and  then  I  will  hurry  on.  That  is  the  change  in  the  Bessemer 
steel  situation  as  compared  with  the  open  hearth.  That  has  already 
been  gone  into  very  fully,  I  think,  by  Mr.  Schwab,  who,  as  the  papers 
said,  has  sounded  the  death  knellof  Bessemer  steel.  That  is  quite 
evident  in  some  figures  from  the  statistics  of  Mr.  Swank,  of  the 
American  Iron  and  Steel  Association.  In  the  ten  years  from  1897 
to  1907  there  was  an  increase  in  the  production  of  Bessemer  steel  in 
this  country  of  113  per  cent,  but  the  percentage  of  increase  in  the 
Ijroduction  of  open-hearth  steel  was  873  per  cent.  Now,  if  you  will 
stop  and  think  that  the  Bessemer  furnaces  make  scrap,  and  the  open- 
hearth  furnaces  use  it,  you  can  see  that  every  year,  as  the  Bessemer 
has  lost  ground  and  the  open  hearth  has  gained,  the  proportion  of 
scrap  per  open-hearth  furnace  has  been  steadily  going  down,  and  the 
actual  increase  in  the  use  of  scrap,  assuming  you  use  half  pig  and 
half  scrap,  in  those  ten  years  was  4,000,000  tons.  You  see  it  runs 
into  big  figures. 

Now,  I  can  not  see  the  slightest  objection  to  reducing  the  duty  to 
50  cents  a  ton. 

Mr.  Underwood.  If  scrap  was  on  the  free  list,  where  would  it  come 
from  in  this  country  ? 
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Mr.  LxjKENS.  That  is  a  pretty  difficult  question  to  answer,  because 
we  really  never  tried  it.  And  it  is  such  a  queer  thing;  you  can  not 
lay  your  hand  on  it.  It  is  not  as  if  you  could  go  and  see  the  plant 
where  it  is  made.  But  in  a  general  way  we  would  get  it  from  Cuba 
and  the  West  Indies.  Some  of  that,  or  a  good  deal  of  it  rather,  can 
not  be 

The  Chairman.  There  was  2,000  tons  that  came  in — ^where  does 
that  come  form? 

Mr.  Ltjkens.  I  bought  some  last  year.  I  do  not  know  of  any  this 
year. 

Mr.  Dalzell.  Where  do  you  get  your  scrap  ? 

Mr.  Ltjkens.  We  buy  it  usually  from  brokers,  and  occasionally  we 
buy  from,  perhaps,  customers  of  ours  who  have  a  fairly  large  output, 
enough  to  make  it  worth  while. 

Mr.  Dalzell.  "What  is  the  average  price  of  it? 

Mr.  LuKENS.  I  do  not  know,  I  am  sorry  to  say.  It  has  been  this 
year  as  low  as  $13.25  in  eastern  Pennsylvania,  and  nobody  knows  the 
price  of  it  just  now,  but  it  is  somewhere  between  $17  and  $18. 

Mr.  Dalzell.  It  is  along  about  parallel  with  the  price  of  pig  iron. 

Mr.  Ltjkens.  No  ;  it  has  no  relation  to  the  price  of  pig  iron,  except 
as  regards  its  value  in  the  open-hearth  furnaces.  There  it  has  a 
value.  But  you  can  not  compare  it  with  anything,  for  the  simple 
reason  it  is  not  manufactured.  You  throw  away  an  old  saucepan, 
and  nobody  knows  when  the  cook  is  going  to  burn  the  bottom  out  of 
another  one,  sp  you  can  not  estimate  the  supply.  It  is  more  or  less 
visible ;  people  buy  it  up. 

Mr.  Dalzell.  I  suppose  you  use  Cuban  ores? 

Mr.  Ltjkens.  We  are  not  large  users  of  ore.  We  buy  a  little  bit, 
but  we  have  no  blast  furnace.  We  buy  our  pig  iron  and  our  scrap 
and  make  our  steel  billets  out  of  that.  We  are  in  the  same  position 
as  a  good  many  other  steel  makers  in  eastern  Pennsylvania,  and  one 
reason  we  do  not  rush  into  the  blast-furnace  business  is  the  ore  ques- 
tion. It  is  not  worth  while  to  build  a  blast  furnace  unless  you  have 
an  ore  supply.  We  have  looked  into  the  Cuban  ore  proposition  to 
some  extent,  and  that  has  not  been  worked  out,  but  I  think  it  would 
help  us  very  much  to  take  the  duty  ofip. 

Mr.  Dalzell.  Suppose  you  take  the  duty  off  ore  and  put  the  pig 
iron  at  $3  per  ton,  how  much  can  you  stand? 

Mr.  LuKENS.  With  scrap  at  50  cents? 

Mr.  Dalzell.  With  scrap  at  50  cents. 

Mr.  Ltjkens.  Two  dollars  from  billets,  because,  as  I  said,  it  takes 
half  a  ton  of  pig  iron  to  a  ton  of  steel,  so  that  makes  50  cents  on 
billets.  If  you  take  $3.50  from  the  present  duty  on  scrap,  I  do  not 
think  you  ought  to  count  more  than  $1.50  as  a  corresponding  reduc- 
tion on  billets,  because  we  would  not  get  the  whole  benefit  of  the  re- 
duction of  the  duty.     But  I  am  perfectly  willing  to  concede  $1.50. 

The  Chairman.  How  much  reduction  can  you  stand  if  we  do  not 
take  anything  off  of  ore,  pig  iron,  or  scrap  ? 

Mr.  Ltjkens.  Then,  I  think,  in  view  of  our  position  and  the  cheer- 
ful competition  that  we  are  putting  up  against  peculiar  conditions, 
you  ought  to  let  us  alone. 

The  Chairman.  There  is  a  question  I  want  to  ask  you.  You 
manufacture  open-hearth  steel.  The  tariff  law  has  contained  an 
item  of  $12  a  ton  on  charcoal  iron  made  in  Sweden  and  Norway,    It 
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has  been  there  a  great  many  years,  and  there  has  not  been  much  said 
about  it,  but  I  understand  open-hearth  steel  takes  the  place  of  it  now. 
It  used  to  be  used  largely  in  the  manufacture  of  scythes  and  wagon 
irons  and  things  of  that  kind,  where  now  they  use  open-hearth  steel. 
Do  you  know  of  any  occasion  to  keep  that  high  duty  on  charcoal 
iron? 

Mr.  Ltjkens.  No.  I  think  that  is  another  chance  to  make  a  little 
money  for  the  Government  and  reduce  the  price  of  that  product. 

The  Chairman.  There  is  hardly  any  of  it  imported. 

Mr.  LuKBNS.  It  is  no  wonder,  because  it  is  so  high  in  price  no  sane 
American  would  use  it,  unless  obliged  to. 

The  Chairman.  What  do  you  think  would  be  a  fair  duty  on  char- 
coal iron? 

Mr.  LuKENS.  I  had  not  thought  of  that  until  this  evening,  and  I 
do  not  know  that  I  would  like  to  say  offhand. 

The  Chaieman.  I  wish  you  would  look  into  that  and  let  me  know. 
I  have  a  constituent  at  home  that  asks  me  why  they  keep  that  duty  on. 

Mr.  Ltjkens.  There  is  not  any  other  place  in  the  world  where  you 
can  go  and  get  the  same  iron.  It  can  not  be  made  here,  and  so  far 
as  I  can  see  there  is  no  reason  for  keeping  anything  but  a  nominal 
duty  on  it,  and  I  really  believe  if  you  make  that  duty  very  consider- 
ably lower  (we  have  always  been  in  that  business,  and  it Jms  been 
dying  slowly)  that  we  can  revive  that  business. 

The  Chairman.  Is  there  any  reason  why  it  should  be  higher  in 
price  than  open-hearth  steel  ? 

Mr.  LuKENS.  No ;  not  the  least  reason,  because  the  iron  is  not  pro- 
duced anywhere  else. 

Mr.  Gaines.  What  is  it  used  for  ? 

Mr.  LuKENS.  It  is  used  for  any  purpose  where  it  is  put  to  severe 
bending  tests,  or  matters  of  that  kind. 

Mr.  Gaines.  What  does  it  compete  with? 

Mr.  Ltjkens.  I  should  say  open-hearth  steel,  in  a  way,  but  not 
entirely.  There  are  a  lot  of  people  who  would  like  to  buy  it  to- 
day, but  who  can  not.  They  take  the  next  best  thing,  because  it  is  so 
very  much  cheaper.  I  think  if  you  could  give  it  to  them  for  $10  or 
$12  a  ton  less  they  would  buy  a  good  deal  more,  and  we  would  be 
glad  to  make  it  for  them. 

The  Chairman.  Are  there  any  further  questions? 

Mr.  Ltjkens.  We  make  sheets,  and  we  are  ready  to  stand  something 
on  sheets  if  you  will  give  us  what  we  want  on  raw  materials. 

Mr.  Dalzell.  Have  you  got  a  schedule  made  out  that  you  can 
leave  with  us  ? 

Mr.  LuKENS.  I  can  send  it. 

Mr.  Dalzell.  How  much  reduction  can  you  stand  ? 

Mr.  Ltjkbns.  One-tenth  of  a  cent  per  pound ;  $2  per  ton. 

The  Chairman.  You  are  referring  to  paragraph  133? 

Mr.  Ltjkens.  No;  paragraph  131. 

Mr.  Clark.  Do  you  want  to  cut  all  along  the  line,  beginning  with 
yourself,  and  so  on  down,  or  you  do  not  want  any  change  ? 

Mr.  Ltjkens.  I  have  tried  to  make  it  plain,  but  that  is  not  it.  If 
you  will  give  us  free  ore  and  make  the  reduction  on  scrap  that  we  ask 
for — I  have  given  you  almost  the  full  difference  that  it  might  make 
on  a  ton  of  steel  billetts — I  have  given  it  all  but  25  cents 
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Mr.  Clark.  I  say,  your  proposition  is  to  begin  the  cut  with  you, 
or  to  begin  at  the  other  end.  It  does  not  make  any  difference  where 
you  begin;  but  if  you  begin  with  yourself,  go  to  the  bottom,  or  else 
let  it  alone. 

Mr.  LuKENS.  Oh,  I  think  that  is  fair.    Don't  you  ? 

Mr.  Clark.  I  suppose  it  is,  but  I  am  not  very  expert  on  making  an 
accumulative  tariff. 

The  Chairman.  Have  you  come  in  competition  with  that  Alabama 
output,  when  you  go  over  to  California  ? 

Mr.  LmtENS.  Not  to  a  very  great  extent. 

The  Chairman.  We  have  been  told  about  iron  pipe  that  they  com- 
pete on.  Now,  they  make  open-hearth  steel,  I  am  told.  Do  you  not 
have  more  severe  competition  from  them  than  from  anybody  else? 

Mr.  LuKENS.  Do  you  mean  from  Alabama  ? 

The  Chairman.  From  the  Alabama  product. 

Mr.  LuKENS.  I  do  not  think  we  do ;  no.  Their  freights  are  so  high 
we  are  protected  there. 


W.  W.  lUKENS,  OF  THE  ALAN  WOOD  IROKT  AND  STEEI  COM- 
PANY, PHILADELPHIA,  PA.,  FILES  SUPPLEMENTAL  STATE- 
MENT RELATIVE  TO  STEEL  BILLETS. 

519  Arch  Street, 
PMladel'phia,  December  29, 1908. 
Hon.  Seeeno  E.  Payne, 

Chairman  Oommittee  on  Ways  and  Means, 

Washington,  D.  0. 

Dear  Sir:  In  connection  with  the  proposed  revision  of  theDingley 
tariff  law,  we  respectfully  address  you  herein  in  reference  to  para- 
graphs Nos.  121,  122,  124,  131,  and  135  of  the  metal  schedule. 

Our  works  are  at  Conshohocken,  in  the  Schuylkill  Valley  in  eastern 
Pennsylvania,  and  we  manufacture  and  sell  independently  in  the 
open  market  steel  billets,  blooms,  and  slabs  for  forgmg  and  rerolling, 
and  light  plates  and  sheets  of  iron  and  steel. 

Our  markets  are  the  Atlantic  coast  and  the  Pacific  coast.  Practi- 
cally prohibitive  freight  rates  prevent  us  from  entering  the  vast  con- 
suming territory  between  the  Alleghany  Mountains  and  the  Eocky 
Mountains.  Situated  as  we  are,  therefore,  on  the  Atlantic  seaboard, 
lacking  the  geographical  protection  enjoyed  by  our  competitors  west 
of  the  Alleghany  Mountains,  unable  to  enter  the  great  markets  of 
the  Central  West,  and  with  somewhat  higher  costs  on  account  of 
our  less  favorable  location  with  regard  to  supplies  of  ore,  coal,  and 
coke,  too  radical  a  change  in  the  iron  and  steel  tariffs  would  much 
more  seriously  affect  us  than  manufacturers  who  are  more  centrally 
located  with  reference  to  our  home  markets  and  the  necessary  sup- 
plies of  raw  materials. 

It  is  obvious,  therefore,  that  any  reduction  that  would  be  satis- 
factory to  us  should  be  agreeable  to  all. 

If  after  due  deliberation  it  is  decided  to  revise  the  tariff  down- 
ward in  order  to  fulfill  the  pledge  of  the  party  returned  to  power, 
we  trust  that  you  may  so  adjust  the  revised  rates  as  to  prevent  too 
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sudden  or  undue  a  change  in  present  industrial  conditions;  and 
believing  that  on  account  of  our  location  our  views  with  reference 
to  the  duties  on  our  products  may  be  .of  value  to  you,  we  have  given 
the  matter  careful  consideration.  We  find  that  very  small  reduc- 
tions only  would  be  possible,  and  we  think  "that  no  changes  should 
be  made  in  the  duties  on  our  manufactured  products,  unless  we  be 
given  at  the  same  time  lower  rates  on  certain  raw  materials.  On 
this  basis  we  respectfully  submit  the  following  recommendations  to 
your  honorable  committee: 

1.  Iron  ore,  paragraph  121,  present  duty  40  cents  per  ton : 

We  appeal  strongly  for  free  ore.  This  will  conserve  our  natural 
resources,  which  are  being  depleted  too  rapidly,  and  it  will  help  to 
overcome  the  disadvantage  under  which  eastern  merchant  pig-iron 
furnaces  are  laboring  on  account  of  the  practical  monopoly  of  the 
American  ore  supply. 

2.  Pig  iron,  paragraph  122,  present  duty  $4  per  ton: 

In  round  figures  it  takes  2  tons  of  ore  to  make  1  ton  of  pig  iron. 
It  is  doubtful  whether  eastern  makers  of  pig  iron  would  get  the 
entire  benefit  of  the  abolition  of  the  duty  of  40  cents  a  ton  on  iron 
ore,  but  assuming  that  they  would,  it  would  make  a  difference  in  the 
cost  of  pig  iron  of  about  $1  per  ton.  We  therefore  recommend  a 
reduction  of  $1  per  ton  on  pig  iron,  making  the  new  rate  $3  per  ton, 
instead  of  $4  per  ton,  as  at  present. 

3.  Wrought  and  cast  scrap  iron  and  scrap  steel,  paragraph  122, 
present  duty  $4  per  ton : 

Scrap  is  not  manufactured,  but  is  a  by-product,  the  result  of  waste 
and  wear.  About  50  per  cent  of  it  is  used  in  the  open-hearth  furnace 
to  make  one  ton  of  steel,  with  about  an  equal  quantity  of  pig  iron. 
Because  it  is  not  manufactured,  the  removal  of  the  duty  upon  it  or 
a  heavy  reduction  in  the  rate  will  not  injure  anyone,  but  will  have  a 
tendency  to  reduce,  the  cost  of  open-hearth  steel  to  the  American 
consumer  and  will  benefit  (a)  open-hearth  steel  melters,  (6)  the 
laborers  engaged  in  handling  the  material,  (c)  and  the  dealers  and 
brokers  who  operate  in  it. 

There  is  a  shortage  in  the  supply  which  has  been  brought  about  by 
the  passing  of  the  Bessemer  converter  and  the  rise  of  the  open-hearth 
furnace.  The  Bessemer  steel  plant  was  a  maker  of  scrap,  while  the 
open-hearth  furnace  does  not  supply  itself.  In  our  verbal  statement 
we  did  not  give  you  certain  striking  figures.     They  are  as  follows: 

Tons. 

Production  of  Bessemer  steel  in  United  States  in  1907 11,  667, 549 

Production  of  Bessemer  steel  in  United  States  in  1897 5, 475, 315 

Increase  since  1897 6,192,234 

Or  increase  of  over  113  per  cent. 

Production  of  basic  open-hearth  steel  in  United  States  in  1907 10, 279,  315 

Production  of  basic  open-hearth  steel  in  United  States  in  1897 1, 056, 043 

Increase  since  1897 9, 223, 272 

Or  increase  of  over  873  per  cent. 

Production  of  basic  pig  iron  in  United  States  in  1907 5, 375, 219 

Production  of  basic  pig  iron  in  United  States  in  1897 556, 391 

Increase  since  1897 4, 818, 828 

Or  increase  of  over  866  per  cent. 
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You  will  note'  (a)  that  in  the  ten  years  from  1897  to  1907  the  per- 
centage of  increase  in  the  production  of  open-hearth  steel  was  nearly 
eight  times  as  great  as  the  percentage  of  increase  in  the  production  of 
Bessemer  steel;  (6)  that  d!^uring  the  same  period  the  percentage  of 
increase  in  the  production  of  basic  pig  iron  (which  forms  50  per  cent 
of  the  charge  in  an  open-hearth  furnace)  was  almost  exactly  the  same 
as  the  percentage  of  mcrease  in  the  production  of  open-hearth  steel. 

In  other  words,  the  production  of  the  chief  manufactured  ingre- 
dient of  a  ton  of  open-hearth  steel  has  kept  pace  with  the  demand, 
while  on  the  other  hand,  with  manufacturers  abandoning  their 
Bessemer  converters,  we  find  ourselves  facing  decreased  production 
and  increased  consumption,  with  a  consequently  steady  dechne  in 
the  available  supply  of  scrap  per  furnace  per  annum.  This  situation 
has  made  the  scrap  market  highly  speculative,  and  the  cornering 
of  the  supply  in  a  given  district  has  become  possible.  We  beheve 
that  the  removal  of  the  duty  on  scrap  would  result  in  largely  increased 
imports,  and  if  revenue  is  required  for  the  Government,  a  nominal 
duty  of  not  exceeding  50  cents  per  ton  would  produce  large  sums 
for  the  Federal  Treasury.  We  therefore  recommend  a  reduction  of 
$3.50  per  ton  in  the  duty  on  scrap,  making  the  new  rate  50  cents  a 
ton,  instead  of  $4  as  at  present. 

4.  Steel  billets,  paragraph  135,  present  duty  three-tenths  of  1 
cent  per  pound,  when  valued  at  1  cent  per  pound  or  less,  etc.: 

We  have  stated  that  approximately  one-half  a  ton  of  pig  iron  and 
one-half  a  ton  of  steel  scrap  are  required  for  the  manufacture  of  1 
ton  of  open-hearth  steel.  Our  proposed  reduction  of  $1  per  ton  in 
the  duty  on  pig  iron,  therefore,  is  equivalent  to  a  reduction  of  50 
cents  per  ton  on  steel  biUets.  It  would  not  be  possible  for  manufac- 
turers to  realize  in  their  cost  sheets  the  full  benefit  of  our  proposed 
reduction  of  $3.50  a  ton  in  the  duty  on  scrap  iron  and  steel,  but  we 
would  be  willing  to  concede  $1.50  a  ton  on  steel  billets,  in  view  of 
our  proposed  reduction  on  scrap,  and  this,  added  to  the  50  cents  a 
ton  that  would  logically  follow  our  proposed  change  in  the  pig-iron 
schedule,  would  make  a  total  reduction  in  the  duty  on  steel  billets 
of  $2  per  ton.  This  is  the  maximum  reduction  that  could  be  made 
on  steel  billets  to-day  without  seriously  affecting  every  eastern 
steel  manufacturer;  and  we  earnestly  request  that  should  you  find 
it  necessary  to  scale  down  this  duty,  you  will  not  reduce  it  more  than 
this.  It  is  likely  that  importations  would  begin  at  once  even  on 
this  basis.  For  example,  the  latest  quotation  that  has  come  to  our 
notice  (November,  1908)  on  German  billets  was  $26.50  per  2,240 
pounds,  f.  o.  b.  dock  Philadelphia,  duty  paid.  This  was  based  on 
the  present  duty  of  $6.72  per  ton.  Had  the  duty  been  $2  a  ton  less, 
as  suggested  above,  the  price  would  have  been,  presumably,  $24.50 
per  ton,  a  figure  that  could  not  be  met  with  profit  by  any  manufac- 
turer east  of  the  Allegheny  Mountains. 

5.  Sheet  steel,  paragraph  131,  present  duty  seven-tenths  of  1  cent 
per  pound  for  sheets  thinner  than  No.  10  and  not  thinner  than  No. 
20,  valued  at  3  cents  a  pound  or  less,  etc. : 

While  it  requires  1^  tons  of  steel  to  make  1  ton  of  sheets,  we  find 
by  comparing  present  foreign  selling  prices  that  we  can  stand  a  ton 
for  ton  reduction  in  the  heavier  gauges,  and  therefore  suggest  the 
following:  Thinner  than  No.  10,  but  not  thinner  than  No.  20.  wire 
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gauge,  one-tenth  of  1  cent  per  pound  reduction;  thinner  than  No.  20, 
but  not  thinner  than  No.  25,  wire  gauge,  fifteen  one-hundred ths  of  1 
cent  per  pound  reduction;  thinner  than  No.  25,  but  not  thinne- 
than  No.  32,  wire  gauge,  twenty-five  one-hundredths  of  1  cent  per 
pound  reduction;  thinner  than  No.  32  wire  gauge,  twenty-five  oner 
hundredths  of  1  cent  per  pound  reduction;  corrugated  or  crimped, 
twenty-five  one-hundredths  of  1  cent  per  pound  reduction. 

This  would  make  the  new  rates  as  follows:  Thinner  than  No.  10, 
but  not  thinner  than  No.  20,  wire  gauge,  six-tenths  of  1  cent  per 
pound;  thinner  than  No.  20,  but  not  thinner  than  No.  25,  wire  gauge, 
sixty-five  one-hundredths  of  1  cent  per  pound;  thinner  than  No.  25, 
but  not  thinner  than  No.  32,  wire  gauge,  eighty-five  one-hundredths  of 
1  cent  per  poiuid;  thirmer  than  No.  32  wire  gauge,  ninety-five  one- 
hundredths  of  1  cent  per  pound;  corrugated  or  crimped,  eighty-five 
one-hundredths  of  1  cent  per  pound. 

6.  Charcoal  iron  bars,  blooms,  bUlets,  etc.,  paragraph  124,  present 
duty  112  per  ton: 

WhUe  making  our  verbal  statement  before  your  committee,  you 
asked  whether  we  knew  of  any  reason  for  keepmg  this  high  dutj'  on 
charcoal  iron. 

This  is  made  exclusively  in  Sweden  and  Norway  from  the  peculiarly 
fine  ores  that  they  mine  there,  and  the  pig  iron,  bars,  and  blooms  axe 
worked  throughout  with  charcoal  fires.  The  result  is  an  iron  of  such 
quality  as  can  be  reproduced  nowhere  in  the  world.  Years  ago  large 
quantities  of  it  were  used  in  this  country,  and  it  is  still  imported  for 
special  purposes,  but  its  high  price,  plus  the  high  duty,  has  made  the 
prices  of  the  various  products  manufactured  from  it  so  high  as  com- 
pared with  open-hearth  steel  and  other  cheaper  and  poorer  forms  of 
so-called  charcoal  iron  that  its  use  has  been  largely  curtailed. 

In  view  of  the  fact  that  there  is  no  source  of  supply  for  this  material 
in  this  country,  we  can  see  no  reason  for  the  retention  of  so  high  a 
duty  as  |12  a  ton.  We  believe  further  that  a  marked  reduction  will 
enable  us  to  revive  a  great  deal  of  the  business  we  have  had  in  the 
past,  and  this  would  be  the  case  with  manufacturers  of  other  forms 
of  it,  such  as  wire,  bars,  skelp,  etc. 

We  should  think  this  duty  might  at  least  be  cut  in  half,  and  do  not 
believe  any  injury  would  result  to  makers  of  so-called  charcoal  blooms 
in  this  country  ir  it  were  lower  than  this.  We  suggest,  hov  ever,  the 
advisability  oi  the  retention  of  some  of  this  duty  as  a  source  of  revenue. 

Please  bear  in  mind  that  we  have  given  you  frankly  the  maximum 
reductions  that  we  believe  could  be  made  to-day  without  serious 
disturbance  of  the  industry  in  this  district.  We  beheve  that  the 
competition  that  we  and  other  independent  makers  of  steel  are  pro- 
viding for  the  trade  on  the  Atlantic  and  Pacific  coasts  is  of  value  to 
the  country  at  large,  and  should  be  continued.  Its  value  to  the 
consumer  and  to  the  small  manufacturer  who  buys  our  products  is 
unquestionable,  and  we  beheve  that  by  just  so  much  as  you  reduce 
the  duties  on  the  products  mentioned  above  beyond  the  points  that 
we  have  recommended  by  just  so  much  wiU  you  force  the  curtailment 
of  operations  east  of  the  Alleghenies  and  foster  a  state  of  monopoly 
in  the  steel  trade  of  this  country. 

If  there  is  any  further  information  that  we  can  give  you,  or  if  we 
can  in  any  way  be  of  service  to  you  in  connection  with  this  matter, 
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we  shall  be  most  happy  to  comply  with  any  request  that  you  may 
make  of  us. 

yours,  very  truly, 

Alan  Wood  Iron  and  Steel  Company, 

W.  W.  LUKENS, 

Assistant  Secretary  and  Assistant  Treasurer. 
Countersigned : 

Howard  Wood,  President. 

Jonathan  R.  Jones,  Secretary  and  Treasurer, 


STEEL  BARS  AND  PLATES. 

[Paragraph  135.] 

STATEMENT  OF  WILIIS  L.  KING,  VICE-PRESIDENT  OF  THE  JONES 
&  lAUGHLIN  STEEL  COMPANY,  OF  PITTSBURG,  PA. 

Wednesday,  November  25, 1908. 

Mr.  King.  Mr.  Chairman  and  gentlemen,  as  I  am  the  first  of  the 
iroii  and  steel  manufacturers  to  appear,  I  would  like  to  say  that  it 
was  only  possible  to  get  a  rather  full  meeting  of  the  steel  manufac- 
turers, the  different  interests  connected  therewith,  in  New  York  yes- 
terday, and  it  was  decided  to  accept  the  invitation  of  the  committee 
to  come  down  here  and  give  them  what  information  we  could  in  the 
formation  of  another  tariff  schedule. 

Bearing  in  mind  the  request  of  the  committee  that  a  large  delega- 
tion be  not  sent,  one  man  was  selected  from  about  each  of  12  or  15 
different  branches  that  will  appear  here  to-day.  For  myself,  I  rep- 
resent the  corporation  of  The  Jones  &  Laughlin  Steel  Company, 
of  Pittsburg,  who  manufacture  largely  steel  bars,  plates,  and  struc- 
tural material,  and  I  would  like  to  talk,  with  your  permission,  on 
those  articles. 

For  some  reason  which  does  not  appear  to  me,  the  tariff  of  1897 
placed  steel  bars,  a  finished  product,  in  the  paragraph  with  blooms 
and  billets  and  other  semifinished  products,  taking  a  duty  of  three- 
tenths  of  a  cent  a  pound  when -valued  at  1  cent  per  pound  or  less, 
iiud  four-tenths  of  a  cent  per  pound  when  valued  above  1  cent  and 
not  above  IxV  cents  per  pound. 

Mr.  CocKEAN.  What  paragraph  is  that? 

Mr.  King.  It  is  paragraph  135.  As  I  say,  steel  bars,  for  some 
reason — a  finished  product — was  placed  in  that  paragraph  with  a 
semifinished  product  like  blooms  or  billets,  while  iron  bars,  in  para- 
graph 123,  take  a  duty  of  six-tenths  of  a  cent  per  pound.  There  is 
no  good  or  valid  reason  at  present  for  this  difference  in  a  duty  be- 
tween steel  and  iron  bars,  and  I  would  ask,  on  behalf  of  our  com- 
pany and  the  other  manufacturers  whom  I  have  consulted,  that  the 
minimum  duty  on  steel  bars  be  advanced  to  four-tenths  of  a  cent  per 
pound  instead  of  three-tenths  of  a  cent  on  a  minimum  of  1  cent  value. 
I  would  say,  however,  that  I  am  a  little  unfortunate  in  asking  for  an 
ftdvance  on  the  first  article  in  the  schedule  that  I  am  talking  about, 
but  I  want  to  assure  the  committee  that  I  heard  the  discussion  among 
the  other  manufacturers  in  New  York  yesterday,  and  they  come  here 
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prepared  to  make  recommendations  for  large,  and  in  some  cases 
radical,  reductions  in  the  present  tariff  in  their  lines,  so  I  do  not 
want  you  to  feel  that  all  the  steel  manufacturers  here  ask  for  in- 
creases in  duty. 

I  am  advised  by  recent  cabled  quotations  that  steel  bars  can  be  pur- 
chased, within  a  few  days  at  least,  at  1  cent  per  pound  f.  o.  b.  vessel 
at  Antwerp.  The  freight  is  practically  8  shillings,  or  $2,  a  ton, 
which  would  lay  them  down  at  New  York  at  1^  cents  per  pound, 
and  adding  the  duty  at  present  of  three-tenths  of  a  cent  per  pound 
would  make  the  price  of  Belgian  bars  in  New  York,  duty  paid,  1^ 
cents  per  pound,  which  is  less  than  the  low  price  of  the  American  or 
domestic  product  to-day.  That  is  the  reason  why  I  think  the  duty 
on  bars  should  be  advanced. 

Another  reason  for  the  advance  asked  for  is  the  danger  of  foreign 
makers  dumping  this  product  at  prices  much  less  than  those  of  their 
home  market  at  times  when  we  most  need  the  tonnage  to  keep  our 
mills  running  and  our  labor  emcloved. 

Before  going  on  to  the  plate  and  structural  iron  perhaps  it  would 
be  better  for  you  to  ask  me  any  questions  that  may  occur  to  you,  and 
which  I  will  try  to  answer. 

Mr.  Dalzell.  This  is  an  improper  classification  in  the  present 
tariff? 

Mr.  King.  I  think  so.  I  think  that  a  finished  product  ought  to  be 
taken  out  of  the  unfinished  class  and  put  in  the  finished-product 
class ;  in  fact,  it  ought  to  be  in  with  iron  bars,  although  iron  bars,  I 
think,  require  a  larger  proportion  of  labor;  and  while  I  do  not  speak 
for  the  manufacturers  of  iron  bars,  it  may  be  possible  that  they  think 
that  reducing  the  duty  from  six-tenths  of  a  cent,  as  it  is  now,  to  four- 
tenths  of  a  cent  would  be  too  much  of  a  reduction.  I  think  they 
perhaps  would  be  justified  in  asking  a  larger  duty  on  iron  bars  on 
account  of  the  larger  amount  of  labor  that  is  spent  upon  them  than 
upon  steel. 

The  Chairman.  Then  there  are  inequalities  in  the  iron  and  steel 
bar  schedules? 

Mr.  King.  At  the  present  time;  yes. 

The  Chairman.  That  they  are  not  properly  classified;  and  you 
suggest  that  this  be  classified  with  what? 

Mr.  King.  With  iron  bars;  that  steel  bars  should  be  put  in  the 
same  paragraph  with  iron  bars,  they  both  being  finished  articles. 

The  Chairman.  Would  that  lower  or  raise  the  duty? 

Mr.  King.  I  am  asking  for  four-tenths  of  a  cent  on  steel  bars.  If 
iron  bars  were  put  at  the  same  price,  that  would  lower  the  iron-bar 
duty  two-tenths  of  a  cent,  or  $4  a  ton.  But  I  qualified  that  state- 
ment by  saying  that  I  hardly  thought  it  was  fair  to  reduce  the  iron- 
bar  schedule  to  that  point,  because  there  is  more  labor  expended  in 
the  manufacture  of  iron  bars  than  of  steel. 

The  Chairman.  They  should  not  be  classed  so  as  to  collect  the 
same  duty,  in  that  case? 

Mr.  King.  No.  I  did  not  propose  that,  but  I  think  they  ought  to 
bo  put  into  the  finished  class,  and  the  nearest  finished  class  to  a  steel 
bar  is  an  iron  bar. 

Mr.  BouTBLL.  Right  on  that  point,  the  present  duty  of  three- 
tenths  of  a  cent  a  pound  on  steel  bars  under  the  Dingley  law  is  the 
same  rate  exactly  that  it  was  in  the  preceding  law,  the  Wilson  law. 
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Mr.  King.  I  did  ncjt  happen  to  know  that. 

Mr.  BouTELL.  It  is.  Therefore  the  same  duty  has  been  in  exist- 
ence now  for  fourteen  years. 

Mr.  Underwood.  As  a  matter  of  fact,  therefore,  the  iron  and  steel 
schedule  is  the  same  to-day  as  it  was  under  the  Wilson  bill,  is  it  not  ? 

Mr.  King.  "Well,  I  happen  to  know  of  some  articles  that  are  in  the 
same  schedule,  but  I  really  have  not  compared  them  all. 

Mr.  Underwood.  The  iron  and  steel  tariffs  are  the  same  ? 

Mr.  King.  I  think  so. 

Mr.  Underwood.  The  great  bulk  of  productions  of  the  iron  and 
steel  trade  is  the  same  under  the  Dingley  and  the  Wilson  bills,  is  it 
not? 

Mr.  King.  I  presume  they  are. 

Mr.  BoTJTELL.  Girders  are  less  and  cast-iron  pipes  are  less  than 
under  the  Wilson  bill. 

Mr.  King.  Under  the  Dingley  law? 

Mr.  Boutell.  Yes;  double  that  of  beams  and  cast-iron  pipes. 

Mr.  Underwood.  I  want  to  ask  you  this  question  in  reference  to  a 
comparison  with  the  steel  industry :  I  want  to  know  what  is  the  pro- 
duction of  steel  bars  in  the  United  States. 

Mr.  King.  It  is  the  largest  single  article  produced  in  the  United 
States,  and  I  presume  that  that  holds  true  over  the  world — that  is,  that 
there  are  more  bars  made  than  any  other  single  thing.  I  would  say 
that  the  combined  product  of  steel  and  iron  bars  would  be  five  and 
one-half  to  six  million  tons.    T  am  speaking  now  of  normal  times. 

Mr.  Underwood.  I  will  ask  you  some  questions  with  reference  to 
the  year  1907,  because,  of  course,  we  all  recognize  that  the  panic  con- 
dition prevailing  in  this  country  now  is  not  a  condition  upon  which 
to  base  an  estimate.  So  I  will  consider  the  questions  that  I  ask  as 
relating  to  the  year  1907. 

The  total  production  of  bars  in  this  country  amounts  to  five  and 
one-half  to  six  million  tons.  What  is  the  amount  of  total  importa- 
tions into  the  country? 

Mr.  King.  Comparatively  small.    I  have  not  the  exact,  figures. 

Mr.  Underwood.  I  see  here,  under  this  heading  that  I  have  before 
me,  that  the  importations  are  given,  under  the  total  heading,  for 
billets,  blooms,  and  bars,  as  41,000,000  pounds,  which  would  only 
amount  to  20,000  tons.  That  includes  billets  as  well  as  bars,  so  that 
the  total  importations  of  billets  under  the  present  tariff  is  very  sli-^Iit, 
is  it  not? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  So  that  the  present  tariff  is  practically  prohibi- 
tive? 

Mr.  King.  Only  at  times. 

Mr.  Underwood.  Of  course;  but  most  of  the  time  it  is  practically 
prohibitive.  When  you  compare  20,000  tons  imported  with  5,500,000 
tons  manufactured  here,  it  is  practically  prohibitive,  is  it  not? 

Mr.  King.  It  was  in  that  year,  of  course,  because  the  foreign  mar- 
kets had  all  they  could  do  to  attend  to  their  home  markets,  just  as 
we  had  here.  They  could  get  better  prices  there  then  than  by  sending 
to  this  country. 

Mr.  Underwood.  As  to  whether,  in  theory,  this  was  placed  in  a 
tariff  for  revenue  or  placed  in  the  tariff  for  protection,  I  will  ask 


1958  SCHEDULE   C METALS  AND   MANUFACTUEBS   OF. 

you:  Do  the  iron  and  steel  interests  of  this. country  believe  in  a 
prohibitive  tariff? 

Mr.  King.  They  believe  in  a  protective  tariff. 

Mr.  Underwood.  Well,  I  know ;  but  do  they  believe  that  a  protec- 
tive tariff  is  a  prohibitive  tariff? 

Mr.  King.  Not  necessarily,  I  think. 

Mr.  Underwood.  Do  they  believe  it  stands  on  the  same  basis  of  true 
protection  at  all  if  it  is  a  prohibitive  tariff? 

Mr.  King.  Yes;  I  think  they  do. 

Mr.  Underwood.  Don't  you  think  that  when  the  tariff  question 
comes  up  that  the  question  of  revenue  to  the  Government  should  be 
considered  as  well  as  the  industry? 

Mr.  King.  I  think  that  there  is  something  more  important  than 
that  to  consider,  the  rate  of  wages  we  can  give  to  our  workingmen 
here,  which  is  something  like  90  per  cent — I  think  it  is  generally 
believed  and  recognized  that  labor  is  90  per  cent  of  everything  pro- 
duced at  a  profit  when  the  cost  of  material  is  taken  out. 

Mr.  Underwood.  Is  that  so  in  the  production  of  steel? 

Mr.  King.  I  think  so. 

Mr.  Underwood.  Is  not  the  cost  of  machinery  a  very  much  larger 
factor  in  the  production  of  Bessemer  steel  than  wages? 

Mr.  King.  A  very  much  larger  one? 

Mr.  Underwood.  Yes.  When,  you  bring  the  raw  iron  from  the 
furnace  to  the  bar  in  the  Bessemer  converter,  is  not  the  cost  of  labor 
a  very  small  item  in  comparison  to  the  cost  of  your  investment,  your 
capital,  and  your  interest  on  the  investment? 

Mr.  King.  Very  small  at  that  point,  but  I  am  taking  labor  at  the 
mines,  transportation,  and  everything  that  labor  goes  into — coal,  coke, 
and  everything  of  that  sort. 

Mr.  Underwood.  You  recognize  that  when  you  plant  a  grain  of 
cotton  seed  that  from  that  time  on  down  to  the  finished  fabric  it  is 
all  labor.  Now,  taking  our  basic  material  in  each  industry,  and  con- 
sidering the  cost  of  the  basic  material  in  each  country,  and  from  the 
raw  material  or  basic  material  the  cost  of  labor  added,  what  is  the 
difference  in  the  cost  of  labor  between  this  country  and  that  of  the 
English  or  Belgium  producer,  as  well  as  the  German  producer? 

Mr.  King.  I  am  very  sorry,  sir,  that  we  have  not  that  information, 
but  we  expect  to  give  it  to  you  later.  But  you  probably  appreciate 
that  that  is  rather  a  difficult  thing  to  get  accurately,  and  we  haven't 
got  it  and  haven't  had  the  time  to  get  it  since  we  had  the  call  for  this 
meeting.  If  you  will  permit  me  to  say,  we  expect  to  get  that  informa- 
tion and  give  it  to  you  in  writing. 

Mr.  Underwood.  We  would  very  much  like  to  have  it. 

Mr.  Dalzell.  You  will  file  a  brief  hereafter? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  The  committee  desires  to  have  the  brief  and  all 
information  it  can  get ;  but  I  wanted  to  make  a  comparison  with  you 
on  these  questions.    I  certainly  wish  to  be  correct. 

Mr.  King.  I  will  be  glad  to  do  what  I  can  in  that  direction. 

Mr.  Underwood.  You  say  that  you  are  entitled  to  this  protection 
not  from  the  question  of  revenue,  but  from  the  question  of  labor. 
Therefore,  of  course,  the  cost  of  labor  here  and  abroad  is  a  material 
question. 
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Now,  to  figure  it  so  that  we  can  carry  it  easily,  what  is  the  cost  of  a 
ton  of  this  bar  steel,  the  run  of  the  mill  ? 

Mr.  King.  Do  you  mean  in  1907? 

Mr.  Underwood.  In  1907. 

Mr.  King.  I  would  say,  roughly,  about  1  cent  a  pound,  manu- 
facturing cost. 

Mr.  Underwood.  Do  you  count  the  long  or  the  short  ton  ? 

Mr.  King.  Well,  it  makes  a  little  difference,  of  course.  A  cent  a 
pound  would  be  $20  a  net  ton  and  $22.40  a  gross  ton.  We  sell  it  on 
the  pound  price,  which  means  the  net  ton  in  this  country. 

Mr.  Underwood.  That  would  be  $20  a  ton  ? 

Mr.  King.  A  net  ton  of  2,000  pounds;  and  that  would  relate  to 
1907,  when  we  were  running  full  and  under  the  most  favorable  con- 
ditions. 

Mr.  Underwood.  That  is  what  I  was  considering.  That  is  the  cost 
price,  or  the  selling  price  ? 

Mr.  King.  That  is  as  near  the  cost  as  I  can  give. 

Mr.  Underwood.  Do  you  know  of  any  of  this  bar  iron  being  laid 
down  in  New  York  for  sale  at  all,  or  at  any  other  eastern  port,  in 
1907? 

Mr.  King.  I  think  so,  but  I  could  not  give  you  instances.  During 
the  great  demand  for  materials  there  was  some— I  know— structural 
material  (plates)  coming  into  the  country,  and  I  believe  there  was 
some  imported  into  Boston. 

Mr.  Underwood.  Do  you  know  what  the  selling  price  in  Boston 
was,  with  the  duty  added  at  that  time— 1907  ? 

Mr.  King.  Well,  it  would  probably  have  been — the  English  and 
the  German  prices  were  higher  then,  of  course — but  I  would  say  it 
would  be  a  cent  and  a  quarter  over  there  now  instead  of  a  cent ;  $5  a 
ton  more. 

Mr.  Underwood.  In  other  words,  it  would  cost,  laid  down  in 
Boston,  $25  a  ton. 

Mr.  King.  Of  the  foreign  material? 

Mr.  Underwood.  What  the  foreign  material  laid  down  in  Boston 
or  New  York  with  the  duty  added  was  selling  at.  That  is  the  real 
question,  in  Boston? 

Mr.  King.  I  do  not  believe  I  understand  whether  you  want  the 
American  selling  price  or  the  foreign  price  laid  down  at  that  time. 

Mr.  Underwood.  You  have  given  me  the  American  cost  of  pro- 
duction as  $20  a  ton,  and  I  would  like  to  get  the  foreign  selling  prices 
in  Boston  or  New  York,  with  the  duty  added. 

Mr.  King.  Well,  as  near  as  I  can  get  to  it,  I  think  it  would  have 
been  $30  a  ton  in  1907 ;  I  think  about  that. 

Mr.  Underavood.  Now,  how  much  of  that  foreign  selling  price  was 
freight,  how  much  duty,  how  much  profit,  and  how  much  labor ;  or, 
in  other  words,  how  much  labor  was  there  in  a  ton  of  that  foreign 
selling  price,  of  that  $30  a  ton. 

Mr.  King.  The  cost  of  labor  ? 

Mr.  Underwood.  Yes. 

Mr.  King.  I  can  not  give  you  that ;  I  haven't  the  figures  with  me ; 
the  figures  of  foreign  labor. 

Mr.  Underwood.  Well,  how  much  was  labor  in  the  $20  ton  of  home 
production,  at  cost ;  the  labor  at  your  factory ;  and  how  much  in  the 
raw  material,  or  basic  material,  at  your  factory  ? 
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Mr.  King.  You  mean  just  in  the  operation  of  making  that  at  the 
factory,  at  the  mill,  without  reference  to  the  mines  ? 

Mr.  Underwood.  I  want  to  ask  you  for  the  price  of  the  raw  ma- 
terial, and  then  the  labor  at  your  factory. 

Mr.  King.  Well,  I  would  like  to  give  this  to  you  subject  to  correc- 
tion, because  it  is  only  from  memory.  I  would  say  $5  or  $6  a  ton, 
with  labor  restricted  as  you  have  named  it. 

Mr.  Undeewood.  Five  to  six  dollars  per  ton  labor.  Now,  if  you 
added  the  labor  or  the  raw  material  that  came  from  the  mines,  how 
much  additional  would  that  add  to  it?  Upon  a  ton  of  pig  iron  that 
would  mean  about  a  ton  and  a  third  of  coke  and  about  2  tons  of  ore, 
at  the  outside — about  that.    How  much  would  that  labor  amount  to  ? 

Mr.  King.  I  have  a  memorandum  here  of  the  labor  cost  on  1  ton 
of  finished  material,  including  the  ore  and  coal  and  labor,  of  $8.25. 

Mr.  Underwood.  That  gives  the  entire  labor  cost  $8.25? 

Mr.  King.  I  want  to  make  my  position  plain,  that  this  is  going 
into  the  labor  of  the  mining  of  the  ore,  the  coal,  making  the  coke, 
putting  through  the  blast  furnace,  and  the  finishing  mills;  it  does 
not  include  any  loss  at  all. 

Mr.  Undeewood.  That  is  all  labor  up  to  the  point  of  production, 
and  that  includes  every  bit  of  it,  $8.25? 

Mr.  King.  Yes. 

Mr.  Undeewood.  Have  you  any  idea  in  this  business  as  to  what  is 
the  difference  in  the  cost  of  labor  abroad  and  at  home?  You  state 
that  you  do  not  know  the  exact  amount,  but  do  you  know  the  per- 
centage of  difference? 

Mr.  King.  Well,  you  can  arrive  at  that,  I  think,  by  the  selling 
prices,  to  some  extent.  I  would  say,  generally  speaking,  that  labor  on 
a  ton  of  steel  did  not  amount  to  more  than  60  per  cent  of  ours. 

Mr.  Undeewood.  Their  labor  was  about  60  per  cent  of  ours  ? 

Mr.  King.  I  would  think  so. 

Mr.  Undeewood.  That  would  make  their  labor  about  $4.35,  then, 
on  a  ton,  or  make  a  difference  of  $3.90  in  labor"  between  the  entire 
cost  of  the  European  product  and  the  American  product? 

Mr.  King.  Yes. 

Mr.  Underwood.  Now,  at  the  present  duty  of  three-tenths  of  a  cent 
per  'pound 

Mr.  King.  Yes;  $6  a  ton. 

Mr.  Undeewood.  The  duty  on  a  ton  of  this  is  $6.  The  difference 
between  the  cost  of  American  labor  and  foreign  labor  is  $3.90;  there- 
fore it  would  be  $2.10,  under  the  present  scale  of  protective  tariff 
'  over  and  above  the  labor  price. 

Mr.  King.  That  seems  to  be  about  right. 

Mr.  Undeewood.  And  the  present  tariff  is  prohibitive,  practically 
prohibitive,  because  there  are  only  20,000  tons  imported,  as  compared 
with  five  and  one-half  or  six  million  tons  manufactured.  Now  I 
want  to  ask  you  if,  under  these  circumstances,  you  think  the  commit- 
tee would  be  justified  in  increasing  this  duty? 

Mr.  King.  I  certainly  think  so.  You  could  not  get  along  on  $2 
difference  in  labor ;  you  certainly  ought  to  give  us  some  profit. 

Mr.  Underwood.  Of  course  you  ought  to  have  some  profit,  but  you 
wanted  the  duty  based  upon  the  labor  cost.  You  have  only  40  per 
cent  of  duty  in  excess  of  the  labor  cost,  with  a  very  small  importation 
of  this  bar  into  this  country,  20,000  tons,  and  which  could  not  seri- 
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ously  affect  a  market  producing  five  and  one-half  or  six  million  tons, 
coula  it? 

Mr.  King.  There  is  a  reason  for  that  small — ^no,  I  do  not  think  it 
could.  But  there  is  a  reason  for  that  small  importation.  One  reason 
is  that  it  is  not  very  profitable  to  order  abroad,  for,  in  the  first  place, 
the  buyer  must  put  up  his  money  first;  he  must  take  his  chances  of 
getting  the  class  of  material  that  he  orders,  on  the  sizes  being  right, 
and  the  quality ;  and  if  they  come  here  wrong,  there  is  no  redress ;  he 
has  got  to  take  it,  for  he  has  paid  his  money.  Then,  of  course,  we 
must  take  into  consideration  the  time  it  takes  to  get  the  material  to 
this  country,  which  is  an  important  factor.  That,  I  think,  is  the  prin- 
cipal reason  why  a  great  deal  more  material  has  not  been  imported — 
the  trouble  in  doing  it  and  the  risks  involved. 

Mr.  Underwood.  The  year  that  we  have  been  figuring  on,  1907, 
was  the  year  of  the  highest  prices  in  iron  and  the  year  that  would 
most  likely  invite  importation. 

Mr.  King.  Not  when  their  home  market  was  equally  as  high. 

Mr.  TJndeewood.  The  price  of  iron  has  greatly  dropped  since 
that  time? 

Mr.  King.  It  has;  yes. 

Mr.  Underwood.  Ajid  the  price  of  iron  being  so  much  lower,  it 
would  not  invite  importation  as  readily  as  on  a  high-priced  market? 

Mr.  King.  No  ;  it  would  not  invite  it. 

Mr.  Underwood.  In  other  words,  the  principle  has  always  been 
followed  in  all  trades  that  when  the  home  market  is  high  the  prices 
for  the  imported  product  is  high,  and  the  imports  are  larger  than 
when  there  are  hard  times  and  the  home  market  is  dull.  That  is  the 
universal  rule,  is  it  not? 

Mr.  King.  To  some  extent,  unless  there  are  some  other  circum- 
stances. The  point  that  I  am  trying  to  make  plain  is  that  they  have 
practically  the  same  conditions  that  we  have. 

Mr.  Underwood.  As  a  matter  of  fact,  there  are  no  importations 
coming  in  at  all  now,  are  there,  of  the  English  bars? 

Mr.  King.  A  few. 

Mr.  Underwood.  So,  as  a  matter  of  fact,  you  practically  have  no 
competition  from  abroad,  and  you  have  largely  an  excess  of  protec- 
tion already  on  your  labor  cost,  and  yet  you  say  that  the  market  is 
dull.  I  want  to  ask  you  if  it  is  not  due  to  the  fact  that  there  is  over- 
production in  the  United  States,  in  the  home  market,  and  not  com- 
petition. 

Mr.  King.  Not  in  normal  times.     There  is  this  year,  certainly. 

Mr.  Underwood.  That  is  true  in  normal  times,  however.  In  1907 
you  made  a  fair  profit  on  steel  bars,  did  you  not  ? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  And  you  could  do  it  again  in  normal  times? 

Mr.  King.  I  think  so. 

Mr.  Underwood.  And  you  can  not  do  it  now  because  there  is  over- 
production in  the  home  market? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  Then,  if  you  have  any  reason  to  give  why  you, 
under  those  conditions,  have  asked  this  committee  to  raise  this  tariff, 
I  would  be  glad  to  hear  from  you. 

Mr.  CockraX.  One  moment,  please,  before  coming  to  that.  Your 
firm.  The  Jones  &  Laughlin  Steel  Company,  is  practically  in  the 
steel  combination,  the  United  States  Steel  Company,  is  it  not? 
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Mr.  King.  Not  at  all,  sir.    We  are  entirely  independent. 

Mr.  CocKKAN.  It  is  a  competing  company  ? 

Mr.  King.  A  competing  company;  yes,  sir;  entirely. 

Mr.  CocKKAN.  Now,  you  stated  a  moment  ago  that  some  structural 
steel  came  in  at  Boston  during  the  last  year. 

Mr.  King.  Yes,  sir;  and  more  recently  two  cargoes  at  San  Fran- 
cisco, within  a  week. 

Mr.  CocKRAN.  I  was  about  to  ask  with  reference  to  that.  There 
was  a  special  demand  for  steel  at  San  Francisco  following  the  fire, 
was  there  not? 

Mr.  King.  Not  as  much  as  you  would  suppose  there  was. 

Mr.  CocKEAN.  Of  course,  everything  is  exaggerated,  but  there  was 
a  large  demand,  was  there  not? 

Mr.  King.  Yes,  sir. 

Mr.  CocKEAN.  Did  that  demand  operate  to  bring  in  much  foreign 
steel? 

Mr.  King.  Yes ;  quite  a  good  deal. 

Mr.  CocKEAN.  How  much  was  brought  in  ? 

Mr.  King.  I  think  possibly  a  third  of  what  was  used  there — a 
quarter  to  a  third. 

Mr...CocKEAN.  How  much  was  that  in  tons? 

Mr.  King.  Over  what  period  ? 

Mr.  CocKEAN.  At  the  time  of  the  rebuilding  of  San  Francisco,  for 
the  two  years  following  the  fire ;  that  is,  following  1906,  say  for  the 
last  two  years. 

Mr.  King.  I  could  not  from  memory  give  you  the  exact  figures, 
but  I  do  happen  to  know  that  there  are  dealers  out  there  who  keep 
a  stock  of  foreign  steel,  and  it  is  coming  in  all  the  time. 

Mr.  CocKEAN.  Can  you  tell  us  whether  those  steel  bars  imported 
to  meet  the  San  Francisco  demand  were  landed  in  San  Francisco 
or  were  they  landed  in  New  York  and  transported  by  rail  to  San 
Francisco? 

Mr.  King.  They  were  landed  in  San  Francisco ;  and  that  is  a  point 
I  am  glad  you  mentioned,  because  we  need  a  great  deal  more  protec- 
tion in  San  Francisco,  on  the  Pacific  coast,  than  we  do  on  the  eastern 
coast.  There  is  a  very  low  rate  there;  they  get  their  product  on 
vessels,  and  I  am  informed  that  they  can  ship  from  Antwerp  to  San 
Francisco  at  35  cents  per  hundred  pounds,  which  would  be,  say,  $7 
a  net  ton. 

Mr.  CocKEAN.  How  much  would  it  cost  at  New  York? 

Mr.  King.  Our  rate  out  there,  from  Pittsburg  or  New  York,  via 
rail,  would  be  $15,  and  that  would  be  $7  foreign  rate  as  against  our 
freight  rate  of  $15 ;  therefore  that  is  a  favored  place  for  the  impor- 
tation of  steel — the  Pacific  coast — on  account  of  the  great  difference 
in  freight  rate. 

Mr.  CocKEAN.  Your  idea  is  to  balance  that  favor  by  a  correspond- 
ing inflation  of  the  tariff? 

Mr.  King.  I  think  we  ought  to  be  protected  there,  just  as  well  as 
in  the  eastern  part  of  the  country. 

Mr.  CocKEAN.  Your  idea  is  that  where  there  is  an  inequality  in 
railroad  rates  in  the  cost  of  transportation,  it  should  be  balanced 
by  tariff  imposition. 

Mr.  King.  I  think  so. 
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Mr.  CocKRAN.  Now,  did  you  say  that  you  could  furnish  us  with 
the  gross  amount  that  was  received  at  San  Francisco  during  that 
period  ? 

Mr.  King.  I  think  we  can  get  that;   I  will  try  to. 

Mr.  CocKEAN.  And  you  think  it  must  have  been  a  third  of  the 
total  consumption? 

Mr.  King.  A  quarter  to  a  third,  I  would  say. 

Mr.  CocKEAN.  We  will  be  glad  to  know  the  probable  amount  of  im- 
portation; but  is  there  any  means  of  ascertaining  what  the  consump- 
tion of  domestic  steel  was  in  San  Francisco  immediately  following 
the  fire? 

Mr.  King.  I  have  no  statistics  on  that. 

j\Ir.  CocKRAN.  When  you  say  a  quarter  to  a  third,  you  are  not  bas- 
ing that  upon  calculation,  but  it  is  purely  a  guess  ? 

Mr.  King.  That  is  really  all. 

Mr.  Dalzell.  You  wish  to  speak  on  some  other  subject,  do  you  not? 

Mr.  CocKEAN.  I  have  some  further  questions  that  I  wish  to  ask  in 
a  moment. 

Mr.  Pou.  Do  you  export  any  of  your  product  ? 

Mr.  King.  No,  sir;  excepting  that  1  may  make  an  exception  in 
some  highly  finished — one  little  special  cold-roll  shafting  of  which 
we  export  a  little  to  England,  but  with  that  exception  we  do  nothing 
in  the  export  line  at  all. 

Mr.  HHiL.  You  stated  that  there  was  a  total  production  in  the 
United  States  of  about  6,000,000  pounds  of  iron  and  steel.  What  was 
the  proportion  of  iron  to  steel? 

Mr.  King.  I  would  think  that  the  iron  was  a  million  and  a  quarter 
to  a  million  and  a  half,  and  the  steel  was  the  balance. 

Mr.  Hill.  That  would  make  four  and  three-quarter  millions  of 
steel  and  one  and  one-quarter  millions  of  iron  ? 

Mr.  King.  Yes,  sir. 

Mr.  Hill.  And  you  state  that  there  will  be  $4  per  ton  reduction 
proposed  on  the  iron  and  $2  a  ton  increase  proposed  on  the  steel  ? 

Mr.  King.  No,  sir;  you  misunderstand  me.  I  do  not  attempt  to 
speak  for  the  manufacturers  of  iron  bars.  We  do  not  make  them  at 
all  at  our  factory. 

Mr.  Hill.  I  understood  you  to  say  that  you  proposed  an  increase 
of  one-tenth  of  a  cent  for  steel  bars  asked  for  by  the  iron  and  the 
steel  representatives  who  met  yesterday,  and  that  you  understood 
that  there  would  be  two-tenths  of  a  cent  reduction  asked  for  on  iron  ? 

Mr.  King.  No,  sir ;  you  misunderstood  me  there. 

Mr.  Hill.  What  was  the  statement  that  you  made  in  regard  to  the 
reduction  upon  iron  and  increase  upon  steel? 

Mr.  King.  I  made  the  statement  that  the  present  paragraph  cov- 
ering steel  bars  was  wrong,  and  that  they  ought  to  be  in  a  class  with 
finished  material,  such  as  iron  bars. 

Mr.  Hill.  Did  you  not  propose  to  ask  for  an  increase  to  equalize 
it  with  the  iron  ? 

Mr.  King.  No,  sir ;  I  asked  for  an  advance 

Mr.  Hill.  It  would  then  be  unequal,  would  it  not?  The  iron 
would  still  be  two-tenths  of  a  cent  higher  than  the  steel,  would  it  not? 

Mr.  King.  But  I  think  it  is  entitled  to  a  slightly  higher  duty  on 
account  of  the  greater  amount  of  labor  required  in  making  a  ton  of 
iron  than  of  steel. 
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Mr.  Hill.  The  only  point  I  wanted  to  get  at  was  this,  that  if  you 
leave  iron  at  six-tenths  of  a  cent  a  pound,  it  makes  no  reduction  on 
the  iron,  but  does  make  an  increase  of  one-tenth  of  a  cent  upon  steel ; 
so  that  really  what  you  come  here  and  ask  for  is  a  net  increase  of 
one-tenth  of  a  cent  upon  steel  bars? 

Mr.  King.  Yes,  sir. 

Mr.  Hill.  And  upon  4,750,000  tons,  that  would  be  about  $9,000,000 
additional  to  the  duty  that  is  now  charged  on  the  entire  product, 
which  would  be  an  increase  of  price  of  about  $9,000,000.  Is  that  what 
you  ask  for  ? 

Mr.  King.  I  do  not  believe  that  I  have  made  myself  plain.  In  the 
first  place,  we  do  not  make  iron  bars  and  do  not  want  to  speak  for 
those  people.  The  iron  manufacturers  will  be  heard  later.  I  am  only 
speaking  for  an  increase  on  steel  bars,  because  we  make  those,  and  wo 
think  that  the  present  duty  is  too  low. 

Mr.  Hill.  What  you  are  asking  is  $2  per  ton  increase  of  price  on 
4,750,000  tons? 

Mr.  King.  On  steel  bars  alone? 

Mr.  Hill.  Yes. 

Mr.  LoNGwoBTH.  Is  this  the  only  schedule  that  you  propose  to 
raise  ? 

Mr.  King.  No,  sir;  I  propose  to  talk  on  the  structural  and  plate 
schedule,  of  which  we  are  large  manufacturers. 

Mr.  LoNGWOKTH.  I  understood  you  to  say  at  first  that  it  was  rather 
embarrassing  to  you  to  advocate- 

Mr.  King.  Yes ;  to  advocate  an  advance  on  the  first  article  that  we 
make. 

Mr.  Longwoeth.  But  you  propose  to  advocate  others  ? 

Mr.  King.  I  do  not  propose  to  ask  any  advance  on  the  balance. 

Mr.  Longwoeth.  That  is  all  I  wanted  to  know. 

Mr.  King.  No,  sir;  no  advance. 

Mr.  Claek.  You  say  you  need  more  protection  on  the  Pacific 
coast  than  on  the  Atlantic  coast? 

Mr.  King.  Yes,  sir ;  on  account  of  the  freight  rate. 

Mr.  Claek.  Do  you  know  of  any  way  of  devising  a  scheme  for  one 
tariff  on  the  Pacific  coast  and  another  on  the  Atlantic  coast? 

Mr.  King.  I  do  not ;  I  think  you  will  have  to  devise  it. 

Mr.  Claek.  What  you  really  want  to  do  is  to  bring  the  Atlantic 
eoast  up  so  that  it  will  make  you  all  right  on  the  Pacific  coast.  Isn't 
that  what  you  want? 

Mr.  King.  No,  sir;  there  is  more  used  in  the  eastern  part  of  the 
country  than  in  the  western  part. 

Mr.  CocKEAN.  You  do  not  really  care  where  it  comes  from,  so 
long  as  you  get  the  $9,000,000  do  you? 

Mr.  King.  We  do  not  say  that  we  should  get  it,  but  we  think  our 
workingmen  should  get  it. 

Mr.  CocKEAN.  I  understand;  you  are  speaking  now  as  a  philan- 
thropist on  behalf  of  the  workingmen,  but  you  do  not  care  who  con- 
tributes the  $9,000,000,  so  long  as  it  is  levied  and  collected? 

Mr.  King.  I  would  rather  the  foreigners  would  contribute  it  than 
our  home  people. 

Mr.  CocKEAN.  I  have  no  doubt  that  you  have  a  philanthrophic 
preference,  but  what  you  are  after  is  the  $9,000,000  additional  duty? 

Mr.  King.  Yes,  sir ;  we  think  we  ought  to  keep  that. 
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Mr.  CocKEAN.  That  is  what  you  want  this  committee  to  give  you  ? 

Mr.  King.  Yes,  sir.  We  are  also  large  manufacturers  of  structural 
material  and  plates  in  steel,  and  those  carry  a  duty. 

Mr.  Underwood.  Please  give  us  the  paragraph,  Mr.  King. 

Mr.  King.  Paragraph  125,  "  Beams,  girders,  joists,  and  so  forth." 
They  carry  a  duty  at  present  of  five-tenths  of  1  cent  per  pound,  and  I 
propose  to  ask  the  committee,  on  behalf  of  our  company  and  the  other 
companies  in  this  same  line  of  business,  that  that  duty  be  retained  as 
it  is,  believing  as  we  do  that  it  is  no  more  than  an  intelligent  and 
proper  duty  for  the  protection  of  the  American  manufacturers  and 
workingmen. 

Mr.  Underwood.  Is  that  all  you  have  to  say  on  that  particular 
schedule? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  I  would  like  to  ask  you  what  the  production  was 
in  this  country  of  beams,  girders,  and  joists  in  1907. 

Mr.  King.  About  two  million  and  a  quarter  tons. 

Mr.  Underwood.  What  did  that  production  cost? 

Mr.  King.  Well,  they  cost  something  more  than  bars  in  the 
straightening;  they  cost  something  more  on  account  of  some  extra 
work  that  has  to  be  done  on  them  in  the  way  of  straightening  them, 
the  extra  cost  of  rolling  and  waste. 

Mr.  Underwood.  What  would  you  assume  that  to  be  ? 

Mr.  King.  I  would  say  $23  or  $24  a  net  ton,  under  the  most  favor- 
able conditions,  in  1907. 

Mr.  Underwood.  How  much  additional  labor  cost  on  this  structural 
material  over  that  of  the  bars? 

Mr.  King.  There  is  an  extra  labor  in  handling  large  and  heavy 
bodies — straightening  and  shearing. 

Mr.  Underwood.  You  gave  the  labor  cost  of  the  other  at  $8.25. 
What  do  you  give  the  cost  of  labor  upon  this? 

Mr.  King.  That  labor  cost  that  I  gave  of  $8.25  was  an  average 
labor  cost. 

Mr.  Underwood.  I  understood  it  so. 

Mr.  King.  Including  these  as  well. 

Mr.  Underwood.  Yes ;  the  entire  product. 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  Now,  you  say  the  production  in  this  country  is 
two  and  one-quarter  million  tons  ? 

Mr.  King.  That  is,  structural  iron. 

Mr.  Underwood.  I  notice  that  there  are  no  importations  given  here 
in  the  statistics  that  I  have. 

Mr.  Dalzell.  Yes,  page  541,  you  will  find  that  there  was  imported 
in  1906  98,588,475  pounds,  at  a  value  of  $1,085,230,  and  in  1907  there 
was  imported  34,359,271  pounds,  at  a  value  of  $467,466. 

Mr.  Underwood.  Thirty-four  million  pounds  were  imported  in 
1907,  which  would  amount  to  17,000  tons,  so  there  is  a  production 
imported  into  this  country  of  17,000  tons  against  a  production  of  two 
and  one-half  million  tons  in  this  country  ? 

Mr.  King.  The  only  reason  why  more  was  not  imported  was  that 
they  had  more  at  home  than  they  could  do  at  better  prices. 

Mr.  Underwood.  Then  that  schedule,  as  is  the  other  schedule,  is 
practically  prohibitive,  and  it  gives  you  over  90  per  cent  of  the  busi- 
ness of  the  country.    I  notice  that  in  the  same  year,  1907,  you  ex- 
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ported  $6,954,000  worth,  and  a  large  portion  of  that,  so  these  statis- 
tics state,  went  to  Canada  ? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood,  Does  that  conform  to  your  knowledge  of  the 
business  ? 

Mr.  King.  Yes,  sir ;  I  think  that  is  right. 

Mr.  Underwood.  When  you  exported  this  structural  material  to 
Canada  you  had  to  pay  duty  to  the  Canadian  government,  did  you 
not? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  And  you  had  to  compete  with  the  English  prod- 
uct that  came  in  at  a  lesser  rate  of  duty  than  your  product  ? 

Mr.  King.  Yes,  sir. 

Mr.  Underwood.  So  that  you  were  competing  in  a  foreign  market 
with  this  product  at  a  higher  rate  of  duty  in  the  most  prosperous 
year  that  you  had  had  for  many  years  ? 

Mr.  King.  Yes,  sir.  As  I  said  before,  that  is  all  a  question  of  their 
ability  to  sell  at  a  better  price  at  home. 

Mr.  Underwood.  Under  those  circumstances  don't  you  think,  Mr. 
King,  that  you  can  compete  with  your  foreign  competitors  on  your 
home  soil  at  the  present  rate  of  duty  when  you  can  compete  with  him 
abroad  at  a  higher  rate  of  duty  ? 

Mr.  King.  I  state  that  the  reason  that  we  didn't  export  largely 
was  that  the  duty  is  not  the  same  as  to  Canada ;  but  those  are  all  eco- 
nomic questions  that  are  determined  by  the  condition  of  things  in  the 
two  countries.  It  is  true  that  England  has  a  preferential  tariff  into 
Canada  for  their  own  good. 

Mr.  Underwood.  How  much  does  that  preferential  tariff  amount 
to? 

Mr.  King.  One-third  less  than  the  American  tariff  into  Canada. 

Mr.  Underwood.  If  that  is  the  case,  and  you  can  compete  there 
with  it  at  a  third  less,  do  you  not  think  you  can  afford  to  lessen  this 
duty  a  third,  and  get  some  revenue  for  the  Government,  considering 
the  fact  that  the  Government  is  running  under  a  deficit  ? 

Mr.  King.  No,  sir;  I  do  not  think  we  could  consider  putting  that 
down  a  bit,  if  we  are  to  have  what  I  consider  an  intelligent  and 
proper  protection  for  American  manufactures  and  labor. 

Mr.  Underwood.  "  Intelligent  and  proper  protection."  What  do 
you  mean  by  that?  Do  you  think  that  a  "proper"  protection  is 
one  that  gives  you  the  absolute  control  of  the  home  market,  or  one 
that  gives  you  a  fair  chance  to  fight  for  the  home  market  with  your 
competitors  ? 

Mr.  King.  I  should  say  a  little  more  than  a  fair  chance  for  the 
home  market. 

Mr.  CocKRAN.  A  little  more  than  a  fair  chance  is  a  foul  advantage, 
is  it  not? 

Mr.  King.  Not  altogether,  I  think.  There  is  a  distinction  there.  I 
believe  we  ought  to  keep  the  American  market  for  ourselves. 

Mr.  Underwood.  In  other  words,  what  you  believe  in  is  a  prohibi- 
tive tariff,  practically? 

Mr.  King.  I  think  that  probably  is  right. 

Mr.  Underwood.  I  would  like  to  ask  you  whether  you,  as  a  business 
man,  want  us  to  amend  the  Constitution  and  raise  our  revenue  from 
an  income  tax,  or  from  an  inheritance  tax,  or  do  you  believe  in  rais- 
ing revenue  from  tariff  taxes? 
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Mr.  King.  I  believe  that  you  ought  to  raise  it  on  kixuries;  put 
more  on. 

Mr.  Underwood.  You  believe  that  we  should  put  a  prohibitive  duty 
on  iron  and  steel,  and  things  of  that  kind,  and  raise  the  revenue  on 
coffee  and  tea? 

Mr.  King.  They  are  not  luxuries,  they  are  necessities. 

Mr.  Underwood.  What  are  luxuries  ? 

Mr.  King.  I  would  say  silks,  jewelry,  diamonds,  wines,  tobaccos — 
anything  in  the  line  of  luxuries  that  a  man  could  get  along  without; 
that  he  does  not  need. 

Mr.  Underwood.  As  a  matter  of  fact,  of  course,  on  those  items  that 
you  have  named  we  are  receiving  practically  all  of  the  duty  that  we 
can.  We  can  not  raise  the  price  on  tobacco,  but  on  silks  we  might 
raise  more  revenue  by  reducing  the  duty  some,  but  the  silk  men  say 
that  they  ought  to  have  a  prohibitive  tariff  there,  too.  But  as  a 
matter  of  fact  it  looks  as  if  we  had  to  either  lower  some  of  these 
duties  to  raise  enough  revenue  to  support  the  Government  or  else  take 
in  some  new  items  like  coffee  and  tea  that  have  never  been  taxed 
before.  Now,  as  a  business  proposition — and  you  come  before  this 
committee  to  advise  us,  and  we  are  glad  to  have  your  advice — I  would 
like  to  know  whether  or  not  the  people  in  the  iron  and  steel  business 
are  not  willing  under  the  circumstances,  when  the  Government  is 
needing  money,  to  make  a  reasonable  reduction  as  long  as  they  have 
a  fair  chance  to  control  the  market? 

Mr.  King.  I  say  that  we  are  able,  under  an  intelligent  and  protec- 
tive tariff,  to  pay  our  men  such  wages  as  I  would  like  to  pay  them.  I 
do  not  believe  that  they  would  object  to  a  tax  on  coffee  and  tea  and 
eugar  and  what  not ;  that  they  could  afford  it. 

Mr.  BouTELL.  You  say :  "  Intelligent  and  protective  tariff."  Those 
terms  are  synonymous,  are  they  not? 

Mr.  King.  With  me. 

Mr.  CocKRAN.  Undoubtedly.     [Laughter.] 

Mr.  CocKEAN.  You  have  several  other  schedules  to  discuss,  have 
you  not? 

Mr.  King.  Quite  a  number;  yes,  sir. 

Mr.  CocKRAN.  Is  there  any  other  one,  I  would  like  to  ask,  on  which 
you  propose  an  increase  in  the  existing  rate  excepting  the  one  on 
steel  bars? 

Mr.  King.  I  think  not.  I  think  they  are  all  in  line  of  reductions 
or  else  retaining  the  present  tariff. 

Mr.  CocKRAN.  Upon  this  particular  schedule  you  wish  to  leave  the 
rates  as  they  are? 

Mr.  King.  Yes;  on  beams,  girders,  and  plates. 

Mr.  CocKRAN.  What  is  called  structural  steel  ? 

Mr.  King.  Yes.  There  are  two  schedules,  paragraphs  125  and  126, 
one  being  for  structural  materialg  and  the  other  plates.  I  have 
grouped,  them  together,  and  the  duty  is  the  same  on  both. 

Mr.  CocKiJAN.  Are  there  any  others  upon  which  you  wish  a  re- 
duction ? 

Mr.  King.  That  is  all  I  desire  to  talk  about. 

Mr.  CocKEAN.  And  upon  the  balance  of  the  schedules,  you  go  into 
reductions  ? 

Mr.  King.  Others  are  coming  to  represent  them.  I  am  only  speak- 
ing for  the  material  that  we  manufacture.  There  are  a  great  m.any 
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other  lines  that  we  do  not  go  into.  Those  gentlemen  are  here  and 
ready  to  be  heard. 

Mr.  CocKEAN.  I  thought  we  were  going  to  get  the  benefit  of  your 
views  upon  the  reductions? 

Mr.  King.  No  ;  I  do  not  think  we  ought  to  speak  of  that  if  we  do 
not  manufacture  them. 

Mr.  CocKEAN.  That  is,  you  do  not  want  any  reductions  on  anything 
that  you  produce? 

Mr.  King.  No,  sir.  I  ask  for  an  advance  of  one-tenth  of  a  cent 
on  bars,  and  that  the  present  schedule  on  plates  and  structural  mate- 
rials should  remain  as  it  is. 

Mr.  CocKEAN.  Oh,  I  see.  When  you  were  talking  about  your  em- 
barrassment at  the  beginning,  you  were  referring  to  the  order  of  pre- 
sentation and  not  to  the  subject  of  presentation. 

Mr.  King.  I  felt  embarrassment  that  I  should  start  off  before  this 
committee  by  asking  an  advance. 

Mr.  CocKEAN.  Now,  as  to  the  condition  of  this  industry.  At  pres- 
ent you  can  produce  steel  as  cheap  as  anywhere  in  the  world  ? 

Mr.  King.  At  the  present  time  we  can  ? 

Mr.  CocKBAN.  Yes. 

Mr.  King.  No,  sir;  that  is  not  a  fact. 

Mr.  CocKEAN.  Where  can  they  produce  it  cheaper  than  you  ? 

Mr.  King.  I  would  say  in  England,  Belgium,  and  Germany. 

Mr.  CocKBAN.  What  particular  articles  of  steel  are  there  that  can 
be  produced  cheaper,  and  what  is  the  difference  in  the  rates? 

Mr.  King.  I  speak  more  particularly  of  what  we  come  in  competi- 
tion with — bars,  plates,  and  structural  material. 

Mr.  CocKEAN.  Well,  take  the  steel  bars.  You  are  selling  them  at 
what  rate? 

Mr.  King.  To-day,  at  the  market  price,  between  $1.35  and  $1.40 
per  hundred  pounds. 

Mr.  CocKBAN.  How  much  per  ton? 

Mr.  King.  At  $1.40  per  hundred  would  be  $28  a  net  ton,  and  $1.35 
a  himdred  would  be  $27  a  net  ton ;  that  is,  $27  and  $28. 

Mr.  CoGKEAN.  What  is  their  cost  of  production  ? 

Mr.  King.  The  way  we  are  running  now,  I  believe  it  is  costing  all 
we  get  for  them,  Mr.  Cockran. 

Mr.  CocKEAN.  Then  it  costs  $27  to  $28  a  ton  to  produce. 

Mr.  King.  That  is  what  I  believe  to-day,  and  running  under  the 
conditions  that  we  are. 

Mr.  CocKEAN.  At  what  rate  did  you  sell  this  production  of  yours 
in  Canada? 

Mr.  King.  At  practically  the  same  price. 

Mr.  CocKEAN.  What  did  it  cost  you  to  produce? 

Mr.  King.  Just  as  much  as  the  domestic  product. 

Mr.  CocKEAN.  How  are  you  able  to  lay  those  down  in  Canada  and 
sell  them,  and  pay  duty,  when  the  cost  of  production  at  home  is  $28  ? 

Mr.  King.  We  do  not  pay  the  duty.  The  consumer  over  there 
pays  it. 

Mr.  CocKEAN.  At  what  rate  were  those  sold  in  Canada  ? 

Mr.  King.  They  were  sold  within  something  like  a  dollar  a  ton 
of  the  domestic  price. 

Mr.  CocKEAN.  And  the  duty  was  much  higher;  the  duty  was  how 
much,  in  Canada? 
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Mr.  King.  I  really  do  not  know  the  rate  of  duty,  excepting  that 
we  paid  more  duty  than  England.  I  know  that  England  has  a  pref- 
erential duty. 

Mr.  CocKEAN.  What  was  the  return  to  you  for  that  proportion  of 
your  product  that  you  sold  in  Canada  ? 

Mr.  King.  Practically  as  much  as  we  sold  it  for  in  this  country. 

Mr.  CocKKAN.  Then,  at  that  rate,  it  must  have  sold  in  Canada  for 
$33  or  $34  a  ton? 

Mr.  King.  Certainly;  higher  there  on  account  of  the  duty  they 
have  to  pay. 

Mr.  CocKRAN.  Was  English  steel  selling  at  that  rate  also? 

Mr.  King.  We  can  not  sell  unless  we  sell  in  competition  with  them. 

Mr.  CocKEAN.  So  that  the  English  steel  was  selling  in  Canada  at 
the  rate  of  $34  a  ton  to  compete  with  you? 

Mr.  King.  We  sell  practically  at  the  same  price.  Unless  we  meet 
the  conditions  over  there  we  can  not  sell. 

Mr.  CocKRAN.  And  you  can  do  that.  If  you  can  compete  with 
them  in  Canada  under  a  disadvantage,  why  can  you  not  compete 
with  them  here,  where  you  have  the  advantage  of  transportation, 
even  at  less  than  the  present  rates  of  duty  ? 

Mr.  King.  Well,  they  bring  that  a  great  distance,  and,  as  I  said 
before,  there  are  some  disadvantages  in  buying  abroad  on  account  of 
the  fact  of  having  to  pay  in  advance  and  taking  the  risk  on  quality. 
They  would  rather  pay  us  a  little  more  money  and  have  recourse  on 
us  if  it  is  not  right. 

Mr.  CocKEAN.  But,  Mr.  King,  surely  you  must  see  that  in  selling 
in  Canada  you  have  to  pay  the  cost  of  transportation  to  Canada,  and 
you  have  to  pay  the  duty. 

Mr.  King.  Understand,  we  do  not  have  to  pay  the  duty;  the  buyer 
pays  that. 

Mr.  CocKEAN.  The  duty  is  levied  upon  that  product? 

Mr.  King.  Yes. 

Mr.  CocKEAN.  And  that  duty  is  higher  than  the  duty  levied  upon 
a  similar  product  coming  from  England? 

Mr.  King.  Yes,  sir. 

Mr.  CocKEAN.  It  is  33  J  per  cent  higher,  is  it  not  ? 

Mr.  King.  Yes,  sir. 

Mr.  CocKRAN.  And  yet,  with  those  disadvantages,  you  are  able  to 
maintain  successful  competition  in  Canada? 

Mr.  King.  Not  at  all  times  we  can  not,  Mr.  Cockran. 

Mr.  CocKEAN.  Of  course  there  are  exceptions,  but  you  can,  gen- 
erally speaking? 

Mr.  King.  Yes,  sir. 

Mr.  CocKEAN.  If  you  maintain  competition  with  a  foreign  pro- 
ducer in  Canada  under  those  disadvantageous  conditions,  why  can 
you  not  maintain  competition  near  at  home  where  you  have  the  ad- 
vantage in  transportation  to  the  market,  and  where  there  is  no  differ- 
ential duty  levied  against  you  as  there  is  in  Canada? 

Mr.  King.  The  duty  in  Canada  is  about  as  high  as  ours  in  this 
country — that  is,  the  American  duty. 

Mr.  Cockran.  I  understand  that,  and  that  is  precisely  what  gives 
the  point  to  my  questions.  You  are  able  to  maintain  competition 
in  Canada  under  the  disadvantages  of  a  differential  tariff,  a  discrim- 
inating tariff  that  discriminates  against  you,  amounting  to  one-third 
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of  the  total  amount  of  tax  that  is  levied  there,  and  I  ask  why  you  can 
not  maintain  competition  in  this  country  where  there  is  no  discrimina- 
tion against  you,  and  where  you  have  the  advantage  of  being  relieved 
from  the  cost  of  transportation  altogether? 

Mr.  King.  Well,  Mr.  Cockran,  it  is  a  fact  that  we  do  sell  cheaper 
in  Canada,  and  I  think  all  over  the  world,  as  a  rule,  than  we  do  at 
home,  for  the  purpose  of  keeping  our  mills  going.  There  are  times 
when  it  is  an  advantage  to  keep  our  mills  going  and  our  workingmen 
employed. 

Mr.  Cockran.  Did  you  not  say  a  moment  ago  that  you  got  exactly 
the  same  rates? 

Mr.  King.  Not  exactly,  but  practically. 

Mr.  Cockran.  Yes ;  the  difference  is  between  "  practically "  and 
"exactly."  Would  you  just  define  that?  What  do  you  mean  by 
"  practically  the  same  "  and  "  exactly  the  same,"  if  the  meaning  is 
not  identical? 

Mr.  King.  I  mean  that  they  have  in  Canada  what  is  called  a 
"  dumping  clause  "  to  prevent  material  being  sold  in  there.  We  can 
not  declare  below  5  per  cent  below  the  prices  current  in  this  country ; 
in  other  words,  they  take  our  domestic  price,  and  we  can  not  declare 
for  a  duty  there.at  less  than  5  per  cent,  or  else  the  customer  is  subject 
to  a  large  penalty  for  dumping.  That  5  per  cent,  I  think,  would 
represent  about  the  difference — I  am  trying  to  get  at  practically 
what  I  told  you ;  that  is,  as  to  what  I  meant  by  "  practical  " — ^that 
would  represent  the  difference  between  the  Canadian  price  and  ours. 

Mr.  Cockran.  That  5  per  cent  would  not  even  equalize  the  dis- 
crimination in  the  tariff,  would  it? 

Mr.  King.  To  that  extent,  it  would. 

Mr.  Cockran.  It  would  only  reduce  it,  it  would  not  extinguish  it. 
Now,  to  return  to  my  question.  In  Canada  you  are  able  to  meet  com- 
petition successfully  under  conditions  which  impose  upon  you  a  dis- 
criminating tariff.  In  this  country,  where  you  have  no  such  disad- 
vantage, and  where  you  are  not  required  to  transport  or  bring  your 
goods  across  the  sea,  why  can  you  not  maintain  competition  equally 
well,  and  even  better? 

Mr.  King.  Well,  we  can  not  do  it. 

Mr.  Cockran.  You  mean  to  say  that  you  do  not  want  to  do  it,  do 
you  not? 

Mr.  King.  We  can  not  do  it.  I  would  like  to  say  to  the  committee 
that  in  my  opinion  it  would  never  be  possible  in  the  United  States 
to  manufacture  as  cheaply  as  those  foreign  countries  do  for  two  rea- 
sons, one  being  the  great  distance  and  the  great  cost  of  transporting 
materials  to  the  mill  from  the  largely  scattered  places  that  we  have 
to  bring  it;  for  instance,  we  bring  our  ore  1,100  miles.  I  do  not  be- 
lieve that  it  would  ever  be  possible  for  that  reason,  for  the  large 
freight  cost  in  assembling  those  materials,  to  compete  against  the 
English  and  the  Belgians,  who  have  the  material  right  around  them. 
They  have  the  coal,  the  ore,  and  the  limestone  right  within  a  stone's 
throw,  and  they  are  relieved  of  that  heavy  freight.  I  have  gone  to 
the  trouble  to  bring  here  the  cost  of  freight  per  ton  in  Pittsburg  on 
the  materials  necessary  to  make  a  ton  of  finished  material. 

Mr.  Underwood,  iftsembling  the  raw  material? 

Mr.  King.  Yes. 

Mr.  Underwood.  How  much  does  it  amount  to  ? 
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Mr.  King.  It  amounts  to  $«.65. 

Mr.  CocKKAN.  In  spite  of  all  these  disadvantages  you  actually 
have  sold  it  and  do  sell  it  in  competition  with  England  and  Canada. 
If  you  are  able  to  do  it  there,  I  ask  you  why  you  can  not  do  it  here  ? 

Mr.  King.  "We  can  not,  because  the  amount  sold  there  is  so  small. 

Mr.  CocKKAN.  But  that  would  increase  the  difficulty  in  selling  it 
over  there. 

Mr.  King.  I  do  not  think  it  would. 

Mr.  CocKEAN.  Do  you  mean  to  tell  us  that  it  is  easier  to  dispose 
of  a  large  amount  than  a  smaller  amount? 

Mr.  King.  I  mean  if  you  sell  a  small  volume  at  a  lower  price  it 
does  not  affect  you  so  much  as  if  you  had  sold  a  larger  volume  at  a 
small  price. 

Mr.  CocKRAN.  You  have  stated  that  you  sold  practically  all  at  the 
same  price.  The  difference  was  simply  5  per  cent,  and  that  is  your 
explanation.  Surely  it  is  not  difficult  to  see  that  is  your  position, 
unless  you  can  make  a  further  explanation. 

Mr.  King.  I  can  not  add  anything  different. 

Mr.  CocKRAN.  Then  you  can  give  us  no  reason  beyond  that  why 
competition  could  not  be  maintained  in  this  country  against  foreign 
producers  as  successfully  as  it  has  been  in  Canada. 

Mr.  King.  I  would  not  want  it  to  be  put  down  just  that  way. 

Mr.  CocKRAN.  We  do  not  want  it  to  be  put  down  unless  it  is  the 
fact.    Will  you  give  us  an  additional  explanation? 

Mr.  King.  I  come  here  after  a  long  experience  in  the  steel  business, 
and  I  want  to  state  that  I  believe  in  a  protective  duty  for  America, 
principally  on  account  of  the  fact  that  it  increases  the  wages  of  the 
workmen  of  America.  I  know  that  we  can  not  successfully  compete 
with  them  on  account  of  the  handicap  of  high  wages,  large  freight 
cost,  etc.  We  can  not  compete  with  the  world  in  this  home  market 
unless  we  are  protected. 

Mr.  CocKEAN.  You  are  not  testifying  as  to  your  experience.  You 
are  testifying  as  to  your  belief.  We  are  trying  to  get  at  the  facts 
on  which  you  base  your  belief.  This  act  must  be  framed  and  passed 
by  Congress,  and  what  the  committee  wants  is  the  facts  and  not  the 
belief  of  a  witness. 

Mr.  King.  Yes,  sir. 

Mr.  CocKEAN.  For  that  reason  I  ask  if  you  can  recall  any  facts 
in  relation  to  the  production  of  steel  beyond  what  you  have  told  us  to 
explain  why  comjDetition  can  not  be  maintained  by  producers  in  this 
country  of  an  article  which  you  say  you  market  successfully  in 
Canada  under  the  present  tariff. 

Mr.  King.  We  sell  very  little  in  Canada. 

Mr.  CocKEAN.  I  understand  that  you  say  what  you  have  sold  was 
at  a  profit,  and  if  you  have  sold  that  much  at  a  profit  you  could  sell 
twice  as  much  and  also  sell  it  at  a  profit.  So  far  as  your  testimony 
goes  you  think  there  is  no  reason  outside  of  your  belief  why  that  is 
not  practicable? 

Mr.  King.  No. 

Mr.  CocKEAN.  You  can  give  us  no  reason  why  competition  can  not 
be  maintained  here  against  all  comers  as  well  as  in  Canada  in  the 
production  and  sale  of  this  article? 

Mr.  King.  I  do  not  know  that  I  have  anything  more  to  say  in  addi- 
tion to  what  I  have  already  said. 
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Mr.  CocKEAN.  You  are  very  frank,  Mr.  King.  Now,  I  understood 
you  to  say  that  in  seeking  this  increase  in  steel  bars  you  are  seeking 
to  increase  the  tax  on  an  article  in  the  production  of  which  you  are 
engaged.  You  have  made  a  profit  on  the  production  of  steel  bars 
under  this  tariff? 

Mr.  King.  Certainly. 

Mr.  CocKRAN.  Then  why  do  you  want  this  additional  tax — to 
make  more  profit? 

Mr.  King.  No;  but  I  simply  say  that  it  is  my  belief  that  if  the 
tariff  is  not  raised  that  England  and  Germany,  which  have  hereto- 
fore had  antiquated  facilities,  might,  if  the  present  duty  be  allowed  to 
remain — and  therefore  the  present  conditions  allowed  to  remain  as 
they  are  at  present — might  put  in  large  capital  and  better  facilities,  so 
as  to  compete  with  us  in  this  country. 

Mr.  CocKEAN.  I  see.  Then  you  want  this  tariff  to  quiet  your  appre- 
hension that  you  might  possibly  meet  with  losses. 

Mr.  King.  I  do  not  claim  that  we  have  made  losses  in  recent  years, 
except  the  present  year  on  account  of  the  panic. 

Mr.  CocKEAN.  In  reference  to  this  industry  to  which  you  have 
testified  as  being  in  a  state  where  it  is  making  a  profit  and  in  which 
the  conditions  are  satisfactory,  you  now  ask  that  we  add  a  taxation 
which  would  amount  to  $9,000,000  on  the  consumers  of  this  country, 
and  you  ask  that  simply  for  the  purpose  of  quieting  your  appre- 
hension.    Is  that  your  only  reason  ? 

Mr.  King.  I  make  it  because  I  want  it  to  be  a  certainty  that  pros- 
perity will  be  continued  in  the  industry  and  that  we  will  continue  to 
employ  labor. 

Mr.  CocKEAN.  Employ  labor?     You  are  employing  labor  now. 

Mr.  King.  We  want  to  employ  more  labor. 

Mr.  CocKBAN.  You  testified,  as  I  understood  you,  that  the  pro- 
portion of  labor  cost  on  a  ton  of  finished  steel  was  about  60  per  cent. 
Am  I  right? 

Mr.  King.  I  testified  it  was  $8.25. 

Mr.  CocKEAN.  Out  of  the  total  cost  how  much  would  it  be  ? 

Mr.  King.  Last  year  it  was  $31. 

Mr.  CooKEAN.  About  40  per  cent? 

Mr.  King.  That  is  nearer  to  it. 

Mr.  CocKEAN.  During  the  last  year  you  have  had  a  congestion  or 
surplus  of  stock,  as  I  understand;  that  is,  you  have  not  disposed  of 
all  of  your  stock. 

Mr.  King.  The  steel  industry  of  this  country  has  been  running 
from  334  per  cent  to  60  per  cent  at  present,  since  the  panic. 

Mr.  CocKEAN.  Then  you  have  not  a  surplus  stock  ? 

Mr.  King.  No,  sir. 

Mr.  CooKEAN.  Have  you  ever  tried  the  policy  of  reducing  prices 
in  order  to  stimulate  consumption? 

Mr.  King.  Prices  have  been  reduced. 

Mr.  CocKEAN.  How  much  have  they  been  reduced? 

Mr.  King.  During  the  past  year  ? 

Mr.  CocKEAN.  Yes ;  during  the  past  year,  on  your  product. 

Mr.  King.  Eight  dollars  a  ton. 

Mr.  CocKEAN.  That  is,  on  your  product? 

Mr.  King.  That  is,  on  the  finished  steel.  It  was  a  little  more  than 
$8  a  ton,  on  account  of  the  lack  of  demand  and  poor  business.    The 
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steel  business  went  down  from  $5  to  $6  per  ton  and  the  majority  of 
the  finished  material  from  $4  to  $5  per  ton. 

Mr.  CocicEAN.  To  continue  the  inquiry  upon  your  product,  steel 
bars,  how  much  have  they  been  reduced? 

Mr.  King.  Four  or  five  dollars  per  ton. 

Mr.  CocKEAN.  It  is  now  selling  at  $32  ? 

Mr.  King.  Yes,  sir. 

Mr.  CocKRAN.  When  did  that  reduction  occur? 

Mr.  King.  In  the  spring  or  the  early  part  of  the  year. 

Mr.  CocKRAN.  Did  that  stimulate  production? 

Mr.  King.  No,  sir. 

Mr.  CocKKAN.  "What  effect  did  it  have  on  consumption  ? 

Mr.  King.  I  do  not  think  we  are  fully  over  the  panic  yet,  but  as 
we  recover  gradually  from  the  effects  of  the  panic,  I  do  not  know 
whether  the  effect  or  the  reduction  in  price  will  be  to  stimulate  con- 
sumption or  to  lower  the  price  still  further. 

Mr.  CocKBAN.  Did  an  increase  of  business  follow  the  reduction 
in  price? 

Mr.  King.  There  was  some  increase  in  business. 

Mr„  CocKRAN.  If  the  increase  in  business  had  gone  a  little  further 
don't  you  think  that  production  would  have  been  still  further  stimu- 
lated? 

Mr.  King.  I  do  not  know.  I  think  that  the  mind  of  the  country 
was  such  that  they  were  only  buying  what  they  positively  had  to  have. 
I  do  not  think  there  was  any  increase  to  any  great  extent. 

Mr.  Cockran.  There  are  two  ways  in  which  revenues  can  be  in- 
creased from  an  industry  like  yours.  One  would  be  by  increasing 
prices  on  a  limited  production  and  the  other  would  be  by  increasing 
production  and  getting  lower  prices.  And  upon  that  theory  your  be- 
lief is  that  an  increase  of  tariff  rates  will  distribute  its  beneficent 
results  between  the  workingman  and  capital.     Is  that  your  idea? 

Mr.  King.  I  do  not  want  to  intimate  that  prices  ought  to  be  in- 
creased materially. 

Mr.  Cockran.  Materially  ?  But  you  want  to  put  on  a  tariff  for  the 
purpose  of  increasing  prices  ? 

Mr.  King.  Yes,  sir.  We  want  to  keep  out  the  foreign  article.  I 
do  not  mean  by  that  to  say  that  home  consumption  is  not  affected  by 
the  law  of  supply  and  demand. 

Mr.  Cockran.  You  say  they  are  not  affected  by  the  law  of  supply 
and  demand? 

Mr.  King.  I  say  they  are  affected  by  it  substantially. 

Mr.  Cockran.  When  you  say  that  the  operation  of  the  law  of  sup- 
ply and  demand  diminishes  the  total  supply  you  also  say  that  it  would 
shut  out  the  foreigner. 

Mr.  King.  Under  a  reduction  he  would  bring  in  more  than  he 
brings  in  now. 

Mr.  Cockran.  You  mean  that  consumption  would  equal  domestic 
production,  plus  the  foreign  importations? 

Mr.  King.  Entirely  so. 

Mr.  Cockran.  To  that  extent  would  an  increase  of  tariff  taxes  shut 
out  the  foreign  product  and  diminish  the  total  supply  ? 

Mr.  King.  Yes,  sir. 

Mr.  Cockran.  Then,  under  those  conditions,  if  the  law  of  supply 
and  demand  go  into  effect,  the  result  must  be  to  put  up  prices. 
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Mr.  King.  I  think  that  is  logical  of  such  an  increase  as  you  ask. 

Mr.  CocKEAN.  You  are  reconciled  to  the  increase  of  prices  by  the 
statement  and  belief  on  your  part  that  you  distribute  the  results 
among  capital  and  laborers? 

Mr.  King.  About  90  per  cent  of  it  goes  to  labor. 

Mr.  CocKRAN.  Ninety  per  cent  of  it  goes  to  labor.  And  I  suppose 
capital  gets  the  remaining  10  per  cent  in  the  nature  of  compensation 
for  distribution  ? 

Mr.  King.  Yes. 

Mr.  CocKRAN.  So  that  back  of  all  questions  among  employers  and 
capital  and  labor  as  to  whether  they  will  be  able  to  levy  these  exac- 
tions, the  fact  remains  that  any  imposition  which  is  levied  must  be 
.paid  for  by  the  community? 

Mr.  King.  I  think  that  there  must  be  some  imposition  some  place 
and  I  think  that  is  where  it  ought  to  be  levied.  I  think  the  working- 
man  is  fully  able  to  take  care  of  himself. 

Mr.  CocKEAN.  You  think  that  the  consumer  has  too  much  money  ? 

Mr.  King.  Well,  he  is  willing  to  pay. 

Mr.  Clark.  Is  it  not  a  generally  accepted  opinion  that  Mr.  An- 
drew Carnegie  knows  something  about  the  steel  business. 

Mr.  King.  I  think  so. 

Mr.  Clark.  Is  it  true,  as  he  has  said,  that  the  mills  of  this  country 
can  make  steel  cheaper  than  anybody  else  on  the  face  of  the  globe  ? 

Mr.  King.  Perhaps  so. 

Mr.  Clark.  Then  why  do  not  the  steel  men  of  the  United  States 
devote  themselves  to  those  markets  of  the  world  instead  of  putting 
up  prices  to  the  American  consumer  of  steel? 

Mr.  King.  I  think  I  would  answer  that  by  saying  that  Mr.  Car- 
negie has  been  out  of  the  steel  business  for  some  eight  or  nine  years. 

Mr.  CocKEAN.  He  has  taken  his  money  out. 

Mr.  King.  He  is  not  interested  in  the  business  now  except  in  get- 
ting interest  on  his  bonds. 

Mr.  Randell.  You  did  not  mean  to  say  that  he  would  misrepresent 
the  conditions? 

Mr.  King.  Well,  I  want  to  be  charitable.  I  believe  that  Mr. 
Carnegie,  having  been  out  of  the  business  eight  or  nine  years,  does 
not  fully  understand  the  conditions. 

Mr.  Clark.  I  want  to  ask  you  the  direct  question:  Is  it  true  that 
we  make  steel  cheaper  than  anybody  else  in  the  world  ? 

Mr.  King.  It  is  not. 

Mr.  Clark.  Then  that  is  the  end  of  the  chapter  so  far  as  that  part 
of  the  industry  is  concerned.  Now,  is  it  your  idea,  that  when  we 
ship  steel  to  Canada  that  the  Canadian  consumer  pays  the  tariff  ? 

Mr.  King.  Yes,  sir. 

Mr.  Clark.  After  twenty-five  years  of  wrangling  between  the 
high-tariff  man  and  the  low-tariff  man,  the  revenue-tariff  man  and 
the  free  trader,  they  have  all  gotten  together  on  the  proposition  that 
the  consumer  pays  the  tariff. 

Mr.  King.  I  think  that  is  true.    I  am  glad  that  he  pays  it. 

Mr.  Clark.  Then  that  is  one  question  upon  which  they  have  all 
gotten  together  after  a  quarter  of  a  century? 

Mr.  King.  Yes,  sir. 

Mr.  Pou.  The  steel  corporation  is  the  largest  producer  of  steel  in 
the  world,  is  it  not? 
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Mr.  King.  Yes,  sir. 

Mr.  Pou.  It  has  a  great  deal  to  do  with  fixing  prices,  has  it  not  ? 

Mr.  King.  That  is  natural,  with  the  large  production  which  they 
make. 

Mr.  Pou.  Is  it  not  a  fact  that  it  has  such  control  of  all  of  the  dif- 
ferent branches  of  production  in  steel  as  to  practically  fix  the  price 
of  steel  in  this  country? 

Mr.  King.  I  would  not  like  to  put  it  in  that  way.  I  believe  that 
it  controls  now  on  an  average  of  50  per  cent  of  the  entire  output  of 
all  kinds  of  steel  in  this  countrj'.  Since  the  steel  trust  controls  that 
much  and  in  a  way  controls  the  price,  I  think  it  is  natural  that  the 
people  who  do  the  other  50  per  cent  of  the  business  would  try  to 
come  as  near  to  that  price  as  thej^  possibly  could. 

Mr.  Pou.  As  a  practical  proposition  the  price  of  steel  is  largely 
controlled  by  the  "  steel  trust,"  as  you  call  it. 

Mr.  King.  I  think  that  is  a  fact. 

Mr.  Pou.  I  believe  you  said  that  you  were  a  competitor  of  the  steel 
trust. 

Mr.  King.  Yes,  sir. 

Mr.  Pou.  Do.  other  manufacturers  make  the  same  things  which 
they  make? 

Mr.  King.  Only  a  small  part  of  them.  They  manufacture  every- 
thing in  this  country  made  of  steel,  and  that  is  one  of  their  advan- 
tages. 

Mr.  Pou.  They  make  some  of  the  things  which  you  make  ? 

Mr.  King.  Yes,  sir. 

Mr.  Pou.  And  therefore  you  are  getting  the  prices  of  your  product 
fixed  by  the  trust? 

Mr.  King.  Well,  I  do  not  think  that  is  a  fair  way  to  put  it;  it  is 
rather  a  bald  way  to  put  it.  In  other  words,  we  get  just  as  much  as 
they  do,  and  we  should  get  as  much,  because  ours  is  just  as  good. 

Mr.  Pou.  But  no  better? 

Mr.  King.  No  better. 

The  Chairman.  I  have  before  me  Mr.  Carnegie's  article  in  the 
Century,  and  I  am  going  to  read  about  a  column  or  so  of  it  on  this 
question,  for  the  benefit  of  the  committee  and  the  gentlemen  present, 
and  after  that  I  will  ask  you  some  questions  in  reference  to  it. 

(The  chairman  read  the  following:) 

The  writer  has  cooperated  in  making  several  reductions  as  steel  manufac- 
turers became  able  to  bear  reductions.  To-day  they  need  no  protection,  unless 
perhaps  in  some  new  specialties  unknown  to  the  writer,  because  steel  is  now 
produced  cheaper  here  than  anywhere  else,  notwithstanding  the  higher  wages 
paid  per  man.  Not  a  ton  of  steel  is  produced  in  the  world  at  as  small  an 
outlay  for  labor  as  In  our  country.  Our  coke,  coal,  and  iron  cars  are  much 
cheaper,  because  more  easily  obtained  and  transported,  and  our  output  per  man 
is  so  much  greater,  owing  chiefly  to  the  large  standardized  orders  obtainable 
only  upon  our  continent,  the  specialized  rolling  mills,  machinery  kept  weeks 
upon  uniform  shapes  without  change  of  rolls,  and  several  other  advantages. 

Britain  and  Germany  are  the  only  important  steel-manufacturing  nations 
other  than  ourselves.  I  am  assured  by  one  who  has  recently  examined  the 
matter  that  he  found  even  in  Germany  to-day  that  the  cost  per  ton  for  labor 
was  greater  than  with  us,  unusually  high  as  our  wages  are  at  present. 

The  United  States  made  last  year  more  steel  (over  23,000,000  tons)  than 
Germany,  Britain,  France,  and  Belgium  combined.  New  steel  works  are  under 
construction  which  will  produce  enough  to  ennble  her  to  make  more  than  the 
whole  world  besides.     This  she  will  do  within  five  years,  probably  within  three. 
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The  day  has  passed  when  any  foreign  country  can  seriously  affect  our  steel 
manufactures,  tariff  or  no  tariff.  The  Republic  has  become  the  home  of  steel, 
and  this  is  the  age  of  steel.  It  may  probably  be  found  that  there  exists  the 
small  manufacturer  of  some  specialty  in  steel  which  still  needs  a  measure  of 
protection.  The  writer  hopes,  if  such  there  be,  the  committee  will  give  patient 
attention  to  such  cases.  It  is  better  to  err  on  the  side  of  giving  these  too  much, 
rather  than  too  little,  support.  Every  enterprise  of  this  kind  should  be  fostered. 
The  writer  speaks  only  of  the  ordinary  articles  and  forms  of  steel  as  being 
able  to  stand  without  protection.  He  hopes  there  are  to-day  pioneers  In  several 
new  lines  requiring  protection  which  will  be  generously  given  temporarily. 
The  committee  should  welcome  such  special  cases. 

The  Chairman.  He  speaks  of  other  features.  I  will  have  the 
whole  article  inserted  in  the  record  in  connection  with  the  corre- 
spondence between  the  chairman  of  this  committee  and  Mr.  Carnegie, 
in  which  he  was  asked  to  appear  here.  I  wish  to  ask  you  some  ques- 
tions in  regard  to  this.  He  says  that  he  was  assured  by  one  who  has 
recently  examined  the  matter  that  the  cost  per  ton  for  labor  was 
greater  than  with  us,  unusually  high  as  our  wages  are  at  present. 
Have  you  any  information  or  statistics  that  will  aid  this  committee 
in  an  examination  of  the  question  so  as  to  enable  us  to  come  to  a  cor- 
rect conclusion  ?  I  understand  that  you  deny  this  statement.  What 
we  want  is  evidence  upon  the  subject  in  order  to  satisfy  the  minds 
of  the  members  of  the  committee  as  to  whether  or  not  what  Mr. 
Carnegie  states  is  true.    Have  you  any  such  statistics  ? 

Mr.  King.  I  have. 

The  Chairman.  Will  you  prepare  them  and  give  them  to  the  com- 
mittee ? 

Mr.  King.  I  can  do  so.  I  do  not  know  what  the  other  gentlemen 
have. 

The  Chairman.  The  object  of  this  committee  is  to  get  the  facts  in 
these  matters  so  as  to  enable  it  to  come  to  a  just  conclusion.  That  is 
all  the  people  expect  of  us  in  reporting  this  bill.  We  have  en- 
deavored to  get  people  before  this  committee,  people  of  every  kind, 
who  could  give  us  facts  and  figures  or  information  in  regard  to  the 
changing  of  rates,  in  order  that  we  may  come  to  a  just  conclusion,  but 
unfortunately  up  to  this  time  most  of  the  steel  men  have  not  been 
able  to  come.  Only  one  man  in  the  steel  industry,  I  believe,  has  indi- 
cated his  determination  to  come.  The  other  gentlemen  do  not  seem 
to  have  the  time  nor  the  disposition  to  come  before  the  committee. 
What  we  want  is  the  facts,  and  we  would  like  to  have  you  give  us  the 
important  facts  on  this  subject. 

Mr.  King.  In  regard  to  that  I  want  to  say,  as  I  stated  in  the  begin- 
ning of  my  testimony,  that  we  have  not  been  able  to  get  all  the  facts 
on  account  of  the  short  time  which  was  allowed  us.  We  propose  to 
secure  and  give  you  that  information  at  as  early  a  moment  as  possible. 

The  Chairman.  I  was  out  when  you  made  that  statement  and  I 
simply  wanted  to  explain  to  you  that  the  committee  wants  the  facts. 

Mr.  King.  Yes,  sir. 

Mr.  Eandell.  In  your  opinion  is  this  iron  and  steel  industry  well 
established  in  this  country  ?  Is  it  not  one  of  the  best  established  in- 
dustries of  the  country? 

Mr.  King.  It  is. 

Mr.  Eandell.  You  say  that  you  want  practically  a  prohibition? 

Mr.  King.  Well,  I  believe  in  protection. 

Mr.  Eandell.  You  say  that  prices  are  at  present  dictated  prac- 
tically by  the  terms  of  the  steel  trust? 
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Mr.  King.  Yes,  sir. 

Mr.  Randell.  You  also  stated,  I  believe,  or  claim,  that  the  revenue 
is  not  to  be  considered  above  protection  in  the  making  of  this  bill? 

Mr.  King.  Yes,  sir. 

Mr.  Randell.  Then  your  idea  would  be,  without  going  into  the 
question  of  the  constitutionality  of  it,  that  to  levy  a  tax  for  the  benefit 
of  this  industry  is  nothing  but  an  excuse  for  putting  on  the  tariff, 
while  in  fact  the  real  object  is  to  keep  outside  competition  from  inter- 
fering with  you  on  what  you  desire  in  your  business  ? 

Mr.  King.  The  experience  of  the  past  has  demonstrated  that  the 
country  has  always  prospered  under  protection  and  has  languished 
under  a  low  tariff. 

Mr.  Randell.  It  is  your  idea  that  the  business  ought  to  be  treated 
fairly? 

Mr.  King.  Yes,  sir. 

Mr.  Randell.  You  get  protection  along  with  the  steel  trust? 

Mr.  King.  We  get  protection  as  manufacturers.  As  a  matter  of 
fact,  prices  have  been  lower  for  five  years,  and,  I  think,  on  the  aver- 
age, prices  are  as  cheap  as  they  have  ever  been  in  this  country. 

Mr.  Randell.  You  think  that  we,  sitting  here  as  representatives  of 
the  people  and  looking  after  their  interests,  ought  to  fix  the  tariff  to 
suit  the  steel  trust  and  let  them  look  after  the  interests  of  the  people 
by  fixing  prices? 

Mr.  King.  Not  at  all. 

Mr.  Randell.  If  there  should  be  a  desire  to  gouge  a  little  bit, 
where  would  the  people  be  protected  if  the  trust  should  conclude  to 
put  the  tariff  too  high? 

Mr.  King.  We  could  not  afford  to  gouge  anybody.  It  would  not  be 
good  policy. 

Mr.  Randell.  You  do  not  think  there  would  be  any  gouging  done? 

Mr.  King.  There  may  be  in  some  instances.  I  do  not  think  it  has 
been  done  recently. 

Mr.  Randell.  You  say  that  we  ought  to  levy  it  for  the  benefit  of 
labor.  Is  it  not  a  fact,  in  your  opinion,  that  so  far  as  the  great  income 
from  this  industry  is  concerned — an  income  more  than  is  natural  to 
it — that  income  goes  to  the  manufacturer  instead  of  to  the  laborer  ? 

Mr.  King.  No,  sir ;  I  could  not  agree  with  you  in  that  statement. 

Mr.  Randell.  Does  not  the  manufacturer  get  more  than  the 
laborer?  Is  it  not  a  fact  that  the  laborer  gets  the  whey  or  the 
skimmed  milk,  while  the  manufacturer  gets  the  cream  ? 

Mr.  King.  I  do  not  know  whether  that  is  true  or  not.  The  laborer 
has  not  been  reduced. 

Mr.  Randell.  Is  not  the  laborer  in  a  bad  condition  when  he  can 
not  get  work  on  full  time  ? 

Mr.  King.  Certainly. 

Mr.  Randell.  But  the  manufacturers  have  not  been  in  bad  condi- 
tion at  any  time. 

Mr.  King.  They  are  in  a  bad  condition  now.  If  you  should  hear 
some  of  the  manufacturers  you  would  think  that  they  were  walking 
the  floor  a  little. 

Mr.  Randell.  Don't  you  think  they  could  still  continue  to  pay  the 
laborer  and  still  make  success  of  this  well-established  business  ? 

Mr.  King.  I  do  not  understand  that  you  can  dictate  the  pay  of 
labor. 
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Mr.  Eandell.  It  has  been  done. 

Mr.  King.  They  look  out  for  themselves  and  get  their  prices. 

Mr.  Griggs.  What  is  the  capitalization  of  your  concern  ? 

Mr.  King.  Thirty  million  dollars.  Might  I  make  a  little  explana- 
tion of  one  thing  I  said  this  morning? 

The  Chairman.  Certainly;  make  it  now  before  any  questions  are 
asked  you.     We  would  be  glad  to  hear  you. 

Mr.  King.  I  would  like  to  say  that  in  response  to  a  question  I  said 
the  cost  of  steel  bars  and  other  products  in  the  same  class  under  the 
most  favorable  conditions  in  1907,  when  we  were  running  full,  was 
about  1  cent  per  pound.  I  would  like  to  say  that  that  cost  eliminates 
all  profit  on  that  steel  from  the  ground  up.  That  is  the  actual  cost 
of  mining  and  transporting  and  putting  the  coal  into  coke,  and  so 
forth.  I  also  desire  to  say  that  that  cost  was  on  the  most  modern, 
continuous  mill,  a  mill  of  large  products  and  small  labor.  I  do  not 
want  the  committee  to  get  the  impression  that  that  cost  would  be  the 
average  cost  of  the  ordinary  mill ;  it  would  be  very  much  higher. 

I  would  also  like  to*say  that  the  great  majority  of  steel  and  iron 
manufacturers  for  years  have  taken  but  little  out  of  their  business, 
but  have  consistently  pursued  the  policy  of  putting  their  profits  back 
into  betterments.  I  would  also  like  to  say  that  in  comparing  our 
products  with  foreign  products  at  seaboard,  we  have  to  pay  a  freight 
of  $3.20  to  get  it  to  the  seaboard,  which  ought  to  be  added.  It  is  a 
charge  against  us  which  we  can  not  escape. 

Mr.  Cockran,  you  asked  me  some  questions  this  morning  that  I 
could  not  at  the  moment  answer,  about  why  we  could  send  material 
into  Canada,  and  I  wanted  to  say  f;o  you  that  our  exports  into  Canada 
are  entirely  in  the  western  part  of  Canada,  where  we  have  the  advan- 
tage of  our  freight  rates,  and  the  foreigner  has  the  disadvantage  of 
paying  a  heavy  freight  rate  into  the  interior.  We  do  not  import 
successfully  into  Canada  on  the  seaboard;  we  can  not  do  it.  I 
thought  it  was  only  proper  to  make  that  explanation  to  you. 

Mr.  Cockran.  Yes;  but  you  still  have  the  advantage  here  in  this 
country  over  the  foreigner,  the  same  advantage  that  you  have  up 
there,  have  you  not? 

Mr.  King.  I  do  not  see  that  we  have.  They  have  a  considerable 
disadvantage. 

Mr.  Cockran,  He  has  to  transport  his  goods  here ;  does  he  not  pay 
for  the  transportation? 

Mr.  King.  If  he  goes  into  the  interior,  but  not  on  the  seaboard. 
There  is  quite  a  large  tonnage  down  on  the  seaboard  that  we  have 
to  pay. 

Mr.  Cockran.  Do  I  understand  you  to  say,  then,  that  you  can 
maintain  competition  everywhere  except  at  the  seaboard? 

Mr.  King.  That  is  practically  true. 

Mr.  Cockran."  At  the  seaboard  you  can  not? 

Mr.  King.  At  the  seaboard  we  can  not,  at  the  present  rate  of  duty. 

Mr.  Cockran.  You  can  not  at  the  present  rate  of  duty? 

Mr.  King.  Yes ;  three-tenths  on  bars,  which  I  ask  advanced  to  one- 
tenth  for  that  reason. 

Mr.  Cockran.  Did  you  not  say  that  you  had  maintained  it;  that 
there  were  only  a  few  thousand  tons  altogether  imported? 

Mr.  King.  That  was  entirely  owing  to  this  trade.  They  do  not 
have  anythiag  to  import  in  here.  They  can  keep  so  busy  there  that 
they  could  not  send  anything  in  here. 
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Mr.  CocKEAN.  You  are  not  speaking  from  experience.  You  are 
merelj'  speculating  about  importations,  because  you  have  not  been 
actually  troubled  with  imports? 

Mr.  King.  We  have  not  been  troubled  with  imports,  that  is  true, 
but  there  is  a  good  reason  for  it. 

Mr.  CocKKAN.  1  repeat,  what  you  said  before  is  absolutely  true ;  you 
want  this  tariff  to  quiet  your  apprehensions,  not  to  meet  any  experi- 
ence you  have  had? 

Mr.  King.  I  would  also  like  to  say  that  the  Canadian  government, 
besides  imposing  quite  a  heavy  duty  on  imports,  also  has  a  system  of 
bounties  that  they  pay  their  manufacturers  there  on  all  classes  of  steel 
material,  like  pig  metal,  and  so  on.  I  think  it  imposes  on  rails  manu- 
factured in  Canada  as  much  as  $8  or  $10  a  ton.  I  just  wanted  to 
show  you  that  there  were  other  countries  that  tried  to  take  care  of 
their  home  manufactures. 

Mr.  CocKEAN.  But  you  get  in  there  notwithstanding  that  advan- 
tage ? 

Mr.  King.  When  we  have  such  advantage  with  the  freight  rates 
that  we  can. 

•Mr.  CocKRAN.  You  claim  that  the  freight  rate  explains  it  all  ? 

Mr.  King.  I  think  so. 

Mr.  CocKBAN.  But  you  admit  the  fact  that  you  do  get  in  there  and 
maintain  an  active  competition  against  all  the  foreigners  in  that  mar- 
ket, situated  some  distance  from  your  place  of  production  ? 

Mr.  King.  Yes;  but  very  much  more  advantageously  fixed  for  us 
in  regard  to  the  freight  rate  than  for  the  foreigner. 

Mr.  CocKEAN.  Let  us  see  about  the  freight  rates.  If  this  con- 
sumption was  entirely  in  western  Canada,  you  would  have  to  pay 
freight  rates  from  Pittsburg? 

Wc.  King.  I  know;  but  they  are  very  much  less  than  the  freight 
rates  from  Montreal. 

Mr.  CocKEAN.  Then  you  do  not  share  in  the  general  complaint  of 
freight  rates  that  we  heard  yesterday,  when  a  great  many  gentlemen 
wanted  tariff  protection  to  meet  what  they  called  "  excessive  rates  " 
here? 

Mr.  King.  I  do  not  understand  that  theory. 

Mr.  CocKBAN.  That  you  do  not  understand  at  all? 

Mr.  King.  No. 

Mr.  CocKRAN.  In  point  of  fact,  you  insist  that  your  freight  rates 
from  Pittsburg  to  Canada  are  lower  than  the  freight  rates,  say, 
from 

Mr.  King.  From  Montreal. 

Mr.  CocKRAN.  To  the  west  of  Canada  ? 

Mr.  King.  Yes. 

Mr.  CocKEAN.  How  much  lower  ? 

Mr.  King.  I  would  say  from  two  to  three  dollars. 

Mr.  CocKEAN.  Two  to  three  dollars  a  ton 

Mr.  King.  Two  to  three. 

Mr.  CocKEAN  (continuing).  Would  be  the  difference? 

Mr.  King.  I  think  so. 

Mr.  CocKEAN.  What  is  the  total  rate  from  Pittsburg,  for  instance? 
Take  from  Pittsburg;  we  will  take  some  definite  point,  say  from 
Pittsburg  to  Vancouver? 

Mr.  King.  I  could  not  tell  you  that,  but  I  could  tell  you  from 
Toronto,  the  nearest  point  that  we  would  enter  Canada.     Toronto, 
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Canada,  I  could  tell  you  approximately  what  the  freight  rate  from 
there  would  be. 

Mr.  CocKEAN.  If  you  would  send  from  Pittsburg  to  Vancouver, 
you  would  not  send  up  to  Toronto  ? 

Mr.  King.  I  think  we  would.  I  think  we  would  go  into  Canada 
there,  and  go  by  rail  from  there.  Of  course,  if  they  went  around  by 
vessel  there  would  be  a  choice  of  railroads,  whichever  would  be  the 
cheaper. 

Mr.  CooKRAN.  Could  you  not  transport  without  breaking  bulk  by 
freight  from  Pittsburg  to  Vancouver? 

Mr.  King.  By  rail? 

Mr.  CocKHAN.  Yes. 

Mr.  King.  Yes ;  I  think  so. 

Mr.  CocKRAN.  Would  that  not  be  cheaper  than  to  ship  at  Pittsburg 
and  break  bulk  at  the  Lakes,  transport  across  on  the  Lakes,  then  break 
bulk  again  at  Toronto  ? 

Mr.  King.  You  do  not  break  bulk  at  the  Lakes. 

Mr.  CocKRAN.  Do  you  take  the  car  right  on  bodily  ? 

Mr.  King.  The  car  goes  right  straight  through  at  present. 

Mr.  CoGKEAN.  You  can  transport  by  taking  the  car  from  Pittsburg, 
then  to  Toronto,  and  then  from  Toronto  it  is  sent  west  by  a  Canadian 
road? 

Mr.  King.  Yes,  sir. 

Mr.  CocKRAN.  May  I  ask  what  advantage  you  would  have  over  the 
Canadian  shipper  in  that  way  ? 

Mr.  King.  What  advantage  we  would  have? 

Mr.  CocKRAN.  Over  the  Canadian  shipper? 

Mr.  King.  Over  the  Canadian  manufacturer  or  the  foreign  manu- 
facturer ? 

Mr.  CocKRAN.  Why  the  Canadian  manufacturer? 

Mr.  King.  Because  he  would  have  a  higher  freight  rate  to  pay  to 
the  same  point. 

Mr.  CoGKRAN.  He  could  go  by  water  to  Toronto  probably. 

Mr.  King.  So  could  we. 

Mr.  CocKRAN.  To  Toronto? 

Mr.  King.  He  could  go  by  water  at  certain  times  of  the  year  when 
the  canal  is  open,  but  in  winter  it  is  frozen  up. 

Mr.  CocKRAN.  At  least  three-fourths  of  the  year? 

Mr.  King.  Yes. 

Mr.  CocKRAN.  .You  would  have  to  go  by  rail  from  Pittsburg  to  the 
lake  front? 

Mr.  King.  Yes. 

Mr.  CocKRAN.  Do  you  really  think  there  is  much  difference  in  the 
cost  of  transportation? 

Mr.  King.  There  is  a  great  deal. 

Mr.  CoGKRAN.  Give  us  an  idea,  because  you  see,  after  all,  it  comes  to 
that.  It  is  only  by  ascertaining  what  would  be  the  difference  that  we 
can  estimate  what  your  net  advantage  would  be  in  the  matter. 

Mr.  King.  From  memory  I  would  say  that  the  rate  of  freight  from 
Montreal  to  points  where  we  would  naturally  reach  in  Canada  in,  we 
will  say,  the  Province  of  Ontario • 

Mr.  CocKRAN.  I  understood  you  to  say  the  west  of  Canada;  let  us 
say  we  will  take  a  product  now  shipped  to  Vancouver,  which  is  the 
extreme  west  of  Canada. 
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Mr.  King.  Eeally,  Mr.  Cockran,  I  am  not  familiar  with  the  rates 
to  Vancouver. 

Mr.  Cockran.  You  see,  that  seriously  impairs  the  value  of  your 
testimony. 

Mr.  King.  There  is  very  little  that  goes  to  Vancouver.  The  great 
bulk  goes  to  the  Province  of  Ontario,  tributary  to  Toronto. 

Mr.  Cockran.  That  is  not  very  far  west  in  Canada. 

Mr.  King.  That  is  in  western  Canada,  as  it  is  called  there.  It  is 
not  in  the  province  of  Quebec. 

Mr.  Cockran.  Do  you  base  that  statement  on  the  difference  in 
rates  from  Pittsburg  to  a  point  west  of  Ontario? 

Mr.  King.  Yes. 

Mr.  Cockran.  To  the  west  of  Ontario? 

Mr.  King.  All  that  section  through  Ontario. 

Mr.  Cockran.  To  the  west  of  Toronto? 

Mr.  King.  West  of  Toronto;  yes. 

Mr.  Cockran.  You  say  it  would  be  two  to  three  dollars  a  ton  lesa 
to  that  point? 

Mr.  King.  My  recollection  is  that  the  freight  rate  from  Montreal 
to  Toronto  and  that  section  on  the  Canadian  road  is  about  25  cents  a 
hundred  pounds.  I  think  we  get  there  from  12  to  14  cents  from. 
Pittsburg  to  Toronto. 

Mr.  Cockran.  That  would  be  how  much  a  ton? 

Mr.  King.  Twenty-five  cents  would  be  $5  a  net  ton. 

Mr.  Cockran.  You  would  get  there  for  about  $2.50  ? 

Mr.  King.  About  the  same. 

Mr.  Cockran.  So  there  is  an  advantage  of  $2.50. 

Mr.  King.  Yes,  sir. 

Mr.  Cockran.  But  that  advantage  in  railroad  rates  would  not  bal- 
ance your  disadvantage  in  tariff  rates;  that  advantage  in  cost  of 
transportation  does  not  equal  the  disadvantage  imposed  on  you  under 
the  differential  tariff? 

Mr.  King.  Yes,  sir;  it  a  little  more  than  equals  it.  The  tariff  on 
American  goods  going  into  Canada  is  35  cents  a  hundred,  or  $7  a  ton,, 
and  the  English  have  a  preferential  of  one-third,  which  is  about  $2. 

Mr.  Cockran.  Two  dollars  and  fifty  cents  ? 

Mr.  King.  Seven  dollars  and  fifty  cents  would  be  $2.50. 

Mr.  Cockran.  It  is  actually  $2.33^? 

Mr.  King.  Yes. 

Mr.  Cockran.  The  difference  in  rates  is  about  $2  ? 

Mr.  King.  $2.50. 

Mr.  Cockran.  So,  coming  down  to  the  last  analysis,  your  net  ad- 
vantage would  be  the  difference  between  $2.50  and  $2.33^,  and  that 
only  on  the  product  which  goes  to  the  west  of  Ontario. 

Mr.  King.  Yes,  sir. 

Mr.  Pou.  What  is  the  largest  annual  shipment  that  your  mills  have 
ever  sent  over  into  Canada  in  any  one  year  ? 

Mr.  King.  I  would  say  30,000  to  40,000  tons,  perhaps,  in  a  good' 
year. 

Mr.  Pou.  How  did  that  compare  to  the  entire  annual  output  of  the 
entire  mill  ? 

Mr.  King.  We  make  about  1,000,000  tons. 

Mr.  Pou.  You  sold  that,  I  believe,  about  5  per  cent  cheaper  thai* 
the  price  is  in  this  country  ? 
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Mr.  King.  I  think  that  would  be  an  average. 

Mr.  Pou.  Are  you  familiar  with  the  export  business  of  the  United 
States  Steel  Corporation? 

Mr.  King.  No,  sir;  I  am  not.  They  do  export  quite  largely,  I 
know ;  we  do  not. 

Mr.  PoiT.  Do  you  know  whether  they  likewise  make  a  less  price  to 
foreign  countries  than  they  do  to  this  country? 

Mr.  King.  I  think  they  do. 

Mr.  Pou.  Do  you  know  how  much  less? 

Mr.  King.  No,  sir ;  I  could  not  tell  you.  I  know  they  have  to  meet 
the  conditions  in  the  country  in  Avhich  they  sell,  of  course. 

Mr.  Pou.  As  a  rule  all  of  you  do  sell  a  little  cheaper  outside  of 
this  country  than  you  do  inside,  do  you  not? 

Mr.  King.  I  think  that  is  true;  yes.  If  you  are  going  to  do  an 
export  business  and  need  that  business  to  give  you  full  prices  and 
decide  that  it  is  policy  to  do  it,  you  of  course  must  meet  the  prices 
that  are  current  in  the  country  that  you  go  to. 

Mr.  Pou.  And  therefore  all  large  steel  manufacturers  have  an 
export  price  and  a  domestic  price? 

Mr.  King.  Yes. 

Mr.  Pou.  The  export  price  is  less  than  the  domestic  price  ? 

Mr.  King.  I  think  that  is  true. 

Mr.  Dalzell.  That  is  so  in  all  countries,  is  it  not  ? 

Mr.  King.  So  in  all  countries.  In  England  and  Germany  it  is 
just  as  true  as  it  is  here. 

Mr.  Griggs.  Mr.  King,  I  was  asking  you  this  morning,  when  you 
went  off  the  stand,  what  was  the  capital  of  your  corporation,  and  you 
said  $30,000,000? 

Mr.  King.  Yes,  sir. 

Mr.  Geiggs.  What  was  the  original  capital  of  your  corporation? 

Mr.  King.  That  goes  further  back  than  I  go,  but  it  was  very  small. 
In  other  words,  I  have  heard  it  said  that  we  made  100  tons  a  day, 
practically,  as  against  about  4,000  tons  a  day.  It  was  a  few  hundred 
thousand  difference.  I  really  believe  it  was  less  than  $100,000,  the 
original  capital. 

Mr.  Griggs.  Has  your  present  capital  been  built  up  out  of  that  ? 

Mr.  King.  Out  of  the  profits,  yes.  The  profits  have  been  almost 
entirely  put  back  to  build  up  the  business. 

Mr.  Griggs.  You  have  been  at  the  head  of  the  business  how  long? 

Mr.  King.  I  am  not  really  the  president,  and  I  do  not  like  to  say 
that  I  am  at  the  head  of  the  business,  but  I  have  been  connected  with 
the  business  nearly  forty  years. 

Mr.  Griggs.  You  are  connected  with  the  management  of  it? 

Mr.  King.  Yes,  sir. 

Mr.  Griggs.  And  during  those  forty  years  from  $100,000  you  have 
increased  your  capital  to  $30,000,000  ? 

Mr.  King.  I  want  to  correct  you.  The  mill  goes  a  good  deal 
further  back  than  I  do.    It  is  sixty  or  sixty-five  years'  time. 

Mr.  Griggs.  Sixty-five  years  ? 

Mr.  King.  Yes,  sir. 

Mr.  Griggs.  And  have  any  of  you  made  any  fortunes  outside  by  in- 
vestments of  your  profits  from  your  steel  works  ? 

Mr.  King.  To  the  best  of  my  knowledge  and  belief  there  has  never 
been  a  dividend  paid  larger  than  6  per  cent,  and  very  often  4,  and  a 
great  many  years  in  the  past  nothing  to  the  stockholders. 
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Mr.  Griggs.  Never  larger  than  6? 

Mr.  King.  Never  larger  than  C. 

Mr.  Geiggs.  Then  you  have  taken  from  4  to  6  per  cent  out  of  the 
business  ? 

Mr.  King.  Not  always.     In  bad  times  we  have  not  taken  anything. 

Mr.  Geiggs.  I  mean  as  a  general  proposition. 

Mr.  King.  I  will  say  in  the  last  eight  or  ten  years  we  have  taken 
that  percentage  out. 

Mr.  Geiggs.  Do  you  know  how  much  capital  is  engaged  in  the  iron 
and  steel  industry  of  the  United  States? 

Mr.  King.  I  could  not  tell  you  offhand. 

Mr.  Geiggs.  How  much  at  Pittsburg — in  what  you  call  the  Pitts- 
burg district? 

Mr.  liiNG.  I  might  get  that  for  you  and  give  it  to  you  before  I  go 
away. 

Mr.  Geiggs.  I  would  be  very  much  obliged  to  you,  if  you  can  not 
give  it  now. 

Mr.  King.  Yes,  sir. 

Mr.  Geiggs.  I  understood  you  to  say  this  morning  that  you  thought 
our  expenses  ought  to  be  paid  by  a  tax  on  luxuries  entirely.  You 
said  coffee  and  tea  were  necessities? 

Mr.  King.  Yes. 

Mr.  Geiggs.  And  that  tobacco  was  a  luxury? 

Mr.  King.  Yes. 

Mr.  Geiggs.  Did  you  say  that? 

Mr.  King.  I  think  so. 

Mr.  Geiggs.  Don't  say  that  when  you  go  down  to  Georgia  any  time, 
or  to  North  Carolina. 

Mr.  King.  I  will  be  careful. 

Mr.  Geiggs.  I  just  wanted  to  warn  you  of  that.  Now,  a  gentle- 
man asked  you  a  question  this  morning  which  you  failed  to  answer, 
and  with  his  permission  I  will  repeat  it.  You  did  answer  it  in  a 
way,  because  you  said  Mr.  Carnegie  did  not  know  anything  about  the 
business.  Now,  the  question  I  want  you  to  answer  directly  is  this: 
Do  you  think  Mr.  Carnegie's  disinterestedness  at  present  would  make 
him  a  mdre  or  less  credible  witness  ? 

Mr.  King.  I  think  it  would  make  him  a  less  credible  witness. 

Mr.  Geiggs.  His  disinterestedness  would  make  him  less  credible  ? 

Mr.  King.  I  think  so. 

Mr.  Geiggs.  That  is  contrary  to  all  the  axioms  of  law.  Of  course 
I  know  that  steel  magnates  are  some  of  them  above  law.  You  said 
also,  if  I  understood  you  correctly,  that  the  country  was  always  pros- 
perous under  a  protective  tariff.  You  remember  as  far  back  as  1873, 
do  you  not? 

Mr.  King.  Well,  yes.     I  was  in  business  then  as  a  boy. 

Mr.  Geiggs.  -We  were  operating  then  under  a  protective  tariff? 

Mr.  King.  Yes. 

Mr.  Geiggs.  They  were  pretty  hard  times,  were  they  not? 

Mr.  King.  Very  hard ;  yes,  sir. 

Mr.  Geiggs.  Then  you  are  mistaken  in  that? 

Mr.  King.  In  that  particular  case  there  was  a  reason  for  that.  It 
was  time  for  a  panic,  I  guess.  Jay  Cooke  failed,  and  that  precipi- 
tated it.  I  do  not  think  I  ought  to  have  said  that  as  a  hard  and-fast 
proposition. 
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Mr.  Griggs.  Sir? 

Mr.  King.  I  should  not  have  made  that  statement  as  a  hard-and- 
fast  proposition,  but  I  think  it  is  generally  true. 

Mr.  Griggs.  Generally  true  ? 

Mr.  King.  Yes,  sir. 

Mr.  Gbiggs.  We  had  a  panic  in  1890,  if  you  remember. 

Mr.  King.  1893,  as  I  recollect. 

Mr.  Griggs.  Under  President  Harrison. 

Mr.  King.  1893,  as  I  recollect. 

Mr.  Griggs.  No  ;  it  began  under  President  Harrison,  did  it  not  ? 

Mr.  King.  Well,  I  guess  it  did  make  a  start  there,  maybe. 

Mr.  Griggs.  The  beginning  of  the  panic  is  the  panic? 

Mr.  King.  Yes ;  but  it  did  not  get  bad  until  1893. 

Mr.  Griggs.  Of  course,  but  the  beginning  is  the  panic.  The  cause 
must  have  been  at  the  beginning,  must  it  not  ? 

Mr.  King.  Yes,  sir. 

Mr.  Griggs.  Then  we  were  operating  under  a  high  tariff,  were  we 
not ;  not  as  high  as  now,  but  a  high  tariff  for  those  days  ? 

Mr.  King.  Yes,  sir. 

Mr.  Griggs.  We  have  been  increasing  our  tariff  as  we  have  gone 
along.  I  do  not  know  whether  to  ask  you  this  next  question  or  not, 
because  you  say  Mr.  Carnegie's  disinterestedness  would  make  him  a 
less  credible  witness.  Is  the  iron  and  steel  trade  really  divided  into, 
three  parts,  into  three  spheres  in  the  world,  America  having  one, 
certain  other  countries  having  one,  and  certain  other  countries  having 
the  other? 

Mr.  King.  Do  you  mean  any  arrangements  to  control  price  or 
regulate  price  ? 

Mr.  Griggs.  Xo  ;  but  you  trade  in  one  sphere,  and  they  trade  in 
another  sphere? 

Mr.  King.  Yes. 

Mr.  Griggs.  Spheres  of  influence,  as  it  were? 

Mr.  King.  Yes. 

Mr.  Griggs.  Spheres  of  trade  ? 

Mr.  King.  Yes. 

Mr.  Griggs.  Is  that  true? 

Mr.  King.  That  is  true;  yes.    We  try  to  trade  in  our  own  country. 

Mr.  Griggs.  But  you  have  your  sphere  of  trade  which  is  not  inter- 
fered with  by  the  manufacturers  in  the  other  spheres? 

Mr.  King.  We  will  not.  If  it  does  not  suit  them  to  interfere,  it  is 
not  interfered  with. 

Mr.  Griggs.  Is  there  not  an  agreement  of  that  sort  ? 

Mr.  King.  I  think  not;  not  to  my  knowledge. 

Mr.  Griggs.  You  do  not  know  anything  about  it? 

Mr.  King.  Not  a  thing. 

Mr.  Griggs.  Is  there  any  sort  of  understanding? 

Mr.  King.  No  understanding  of  any  kind  in  our  business.  I  never 
heard  of  it. 

Mr.  Griggs.  I  think  his  statement  was  that  it  was  divided  into 
three  spheres — America  controlling  one,  England  another,  and  Ger- 
many, Belgium,  and  some  other  country  the  other. 

Mr.  King.  I  never  heard  of  it. 

Mr.  Griggs.  You  never  heard  of  it  ? 

Mr.  King.  No,  sir. 

Mr.  Griggs.  Would  you  not  believe  it  if  he  said  so  ? 
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Mr.  King.  I  do  not  like  you  to  ask  me  that  question. 

Mr.  Griggs.  You  need  not  answer  it  if  you  do  not  want  to. 

Mr.  King.  I  prefer  not  to  answer  it. 

Mr.  Griggs.  I  am  through. 

Mr.  Pou.  Has  your  stock  a  market  value — the  stock  of  your  cor- 
poration ? 

Mr.  King.  No,  sir.  It  is  a  close  corporation,  owned  by  a  few  peo- 
ple, and  there  has  never  been  a  share  of  stock  sold. 


WILLIS  L.  KING,  FOR  THE  JONES  &  LAUGHLIN  STEEL  CO.,  PITTS- 
BURG, PA.,  FILES  SUPPLEMENTAL  BRIEF  RELATIVE  TO  STEEL 
BARS,  PLATES,  AND  STRUCTURAL  MATERIAL. 

Pittsburg,  Pa.,  January  ^0, 1909. 
Wats  and  Means  Committee, 

Washington,  D.  C. 

Gentlemen  :  The  Jones  &  Laughlin  Steel  Company,  a  corporation 
operating  under  the  laws  of  the  State  of  Pennsylvania,  with  a  capital 
of  $30,000,000,  a  product  of  about  1,000,000  tons  yearly,  consisting 
largely  of  steel  bars,  plates,  and  structural  material,  and  employing 
15,000  men  (including  subsidiary  companies),  herewith  begs  to  submit 
to  you  certain  facts  and  statements  for  the  consideration  of  the  Ways 
and  Means  Committee  in  the  framing  of  a  new  tariff  schedule. 

The  company  began  as  a  partnership  some  sixty  years  ago  with  a 
small  capital,  has  been  operating  continuously,  and  has  grown  to  its 
present  importance,  we  believe,  through  the  beneficent  operation  of 
a  protective  tariff.  It  has  not  in.  any  one  year  taken  out  dividends 
larger  than  6  per  cent,  and  in  many  years  has  not  declared  any  divi- 
dends whatever. 

Knowing  that  the  committee  desires  information  as  to  costs  here 
and  abroad  rather  than  general  statements  as  to  the  value  of  a  pro- 
tective tariff,  we  beg  to  submit  the  following  information,  which 
we  believe  to  be  correct,  namely,  that  in  the  more  favored  districts 
in  Germany  and  Belgium,  steel  can  be  produced  to-day  at  ap- 
proximately the  following  figures: 

Per  gross  ton. 
Pig  Iron $8.  50 

Converting  same  into  billets 4.  00 

Converting  billets  into  finished  steel 5. 00 

Freight  on  finished  material  from  foreign  mills  to  New  York .3. 00 

Add  present  duty  on  steel  bars 6.  72 

Total  cost  delivered  on  docks  at  our  seaboard — ^ 27. 22 

or,  say,  $1.21  per  hundred  pounds.     (The  English  cost  is  somewhat 
higher.) 

Compare  this  with  average  commercial  cost  at  our  works  in  Pitts- 
burg, viz,  at  lowest  market  prices  for  raw  material,  during  the 
prosperous  year  of  1907 : 

Pig   iron .$15.41 

Converting  same  into  billets 7.09 

Converting  billets  into  finished  steel 8.  06 

30.56 
Add  freight  to  New  York 3.  58 

Total 34. 14 


1986 


SCHEDULE    C METALS   AND    MANUFACTXJKES    OF. 


or,  say,  $1.54  per  hundred  pounds,  New  York. 

This  cost  to  us  is  divided  into  the  following  items : 

Transportation,  raw  matt'rials  ,$8.12;  finished  to  New  Yorli:  $3.58 $11.70 

Labor  9.  00 

Materials,  taxes,  administration,  selling  cost,  and  depreciation 13.  44 

Total 34. 14 

To  this  should  be  added  a  reasonable  profit,  and  this  question  will 
doubtless  receive  from  your  committee  the  most  careful  consideration. 
In  it  is  contained  the  life  of  the  manufacturer  and  the  comfort  and 
prosperity  of  his  workmen,  and  as  bearing  on  this  question,  would 
call  your  attention  to  the  fact  that  the  yearly  sales  of  the  manufac- 
turer of  steel  do  not  exceed,  and  more  often  fall  below,  his  actual 
invested  capital.  This  is  because  of  the  very  large  investment  neces- 
sary. 

The  wholesale  merchant,  on  the  other  hand,  selling  for  cash  ten 
days  or  thirty  days  net,  may  turn  over  his  capital  ten  to  twelve  times 
a  year,  and  a  very  modest  profit  of  2  per  cent  on  sales  will  amount 
to  20  or  24  per  cent  on  his  capital.  The  profit  of  the  steel  maker, 
however,  must  be  counted  on  sales  equal  or  less  than  his  capital,  and 
must  necessarily  be  larger  if  he  pays  his  stockholders  6  per  cent,  and 
conserves  their  interests  by  keeping  the  property  in  that  state  of 
modern  efficiency  only  possible  by  the  constant  expenditure  of  large 
sums  in  mining,  transportation,  and  manufacturing.  No  other  busi- 
ness in  our  knowledge  requires  such  a  large  outlay  in  these  directions. 

In  comparing  costs  here  and  abroad,  would  call  your  attention  to 
the  large  costs  for  transportation  in  this  country,  owing  to  the 
widely  scattered  raw  materials,  namely,  $8.12  to  the  ton  of  finished 
product  in  the  Pittsburg  district  as  against  a  nominal  cost  in  many 
of  the  foreign  districts.  This  item  alone  will  make  it  impossible  for 
us  to  successfully  compete,  if  the  standard  of  living  and  wages  for 
workmen  now  and  for  many  years  current  in  this  country,  is  to  be 
maintained  or  ought  to  be  maintained. 

We  further  submit  that  the  lowest  cost  to  the  steel  manufacturer 
here  was  in  parts  of  the  years  1898  and  1901,  owing  to  the  cheapness 
of  material,  freights,  and  labor,  and  that  this  minimum  is  not  again 
possible,  except  under  similar  conditions  which,  in  our  opinion, 
would  be  deplorable. 

We  would  also  ask  you  to  consider  the  comparison  of  present  prices 
of  foreign  and  domestic  steel  in  the  same  miished  forms  under  the 
present  tariff,  as  per  the  following  table : 


Continen- 
tal price  of 
material, 
duty  paid, 

f.o.b. 
New  York. 


English 

price  of  ' 

material, 

duty  paid, 

1. 0.  b. 
New  York. 


Sootoh 

price  of 

material, 

duty  paid, 

f.  0.  b. 
New  York. 


American 
price  of 
material, 

f .  o.  b. 
New  York. 


structural 
Kates .... 
Bars 


Caits. 
1.63 
1.78 
0  1.31 


Cettls. 
1.88 
1.93 
01.64 


Cents. 
1.72 
1.85 
0  1.52 


Cents. 
1.76 
1.76 
a  1.56 
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Continen- 
tal price  of 

material, 

duty  piiid, 

f .  0.  b. 

Boston, 

Englisli 

price  oi: 

material, 

duty  paid, 

f.  0.  b. 

Boston, 

Scotch 
price  of 
material, 
duty  paid, 
f.o.b. 
Boston. 

American 
price  of 

material, 
f.o.b. 
Boston. 

StrncturaJ 

Cents. 
1.63 
1.78 
1.31 

Cents. 
1.88 
1.93 
1.64 

Cents. 
1.72 
1.86 
1.524 

Cents. 
1.78 
1.78 
1.68 

Plates...., 

Bars 

"  Base. 


The  above  price  for  foreign  material  covers  an  allowance  of  2^ 
cents  per  hundred  pounds  to  cover  custom-house  expenses,  exchange, 
etc. 

This  shows  that  the  foreign  maker  can  successfully  compete  under 
the  present  tariff  on  the  shapes  of  steel  more  largely  in  common  use, 
and  the  only  reason  preventing  greater  imports  is  that  the  difference 
is  not  sufficient  to  offset  the  prepayment  for  material  and  consequent 
risk  on  quality,  size,  and  weight. 

We  also  submit  below  a  table  showing  the  present  foreign  rates  of 
freight  to  our  large  Atlantic  and  Pacific  seaports,  and  our  domestic 
rail  rates  to  these  same  points. 


From   Antwerp,  Liverpool,  Hamburg, 
Newcastle,  Bremen,    Loudon,    Hull, 
Southampton — 

From  Pittsburg— 

• 

To— 

To— 

Commodity. 

San  Fran- 
cisco, San 
Diego,  Se- 
attle. Ta- 
eoma. 

Portland, 

East 
Portland. 

Los  Angeles 

(by  rail) 

from  San 

Diego. 

San    Francisco,     Senttle,  Tacoma, 
Los  Angeies,  Portland,  East  Port- 
land. 

In  carload  lots. 

In  carload  lots. 

Cents. 

40 
40 

49 

43 

40 
43 

40 

Cents. 

55 
66 

64 

58 

55 
58 

65 

Cents. 

60 
50 

59 

63 

50 
53 

50 

Bars   (iron)  straight, 
coiled,  or  twisted. 

Bars     (steel)     loose, 
bundled,  or  eased. 

Iron  beams,ioints,  and 
girders. 

Channels 

80  cents  per  100 pounds,  C.  L.,  all  rail. 
71  cents  per  100  pounds,  0.  L.,  via 

New  Yorkand  water,  to  California 

points. 
76  cents  per  100  pounds,  0.  L.,.  to 

Oregon  points  via  New  York  and 

Columns     and    base 

plates. 
Plates 

In  cargo  lots. 
83.00  to  84.50  per  ton  of  2,240  pounds. 

6s.  to  7s.,  or  81.50  to  81.75  per  ton  of 
■     2,240  pounds. 

f  83.58  per  ton  of  2,240  pounds. 

Boston 

Philadelphia 

J  84.03  per  ton  of  2,240  pounds. 
1  83.36  per  ton  of  2,240  pounds. 
I  83.25  per  ton  of  2,240  pounds.   ' 

It  is  possible  to  ship  from  Pittsburg  to  London,  England,  and 
thence  to  the  above  Pacific  coast  points  at  a  less  rate  than  direct 
from  Pittsburg  via  New  York  and  water,  or  from  Pittsburg  all  rail. 
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One  of  the  witnesses  appearing  before  your  committee  stated  that 
the  inland  freight  from  seaboard  would  always  protect  the  American 
manufacturer;  but  we  have  evidence  before  us  of  a  shipment  of  iron 
bars  from  Norway  to  Chicago  at  28  cents  per  hundred  pounds,  which 
is  only  about  $2  per  ton  more  than  the  freight  rate  from  Pittsburg 
to  Chicago,  namely,  18  cents  per  hundred  pounds.  It  is  certain,  also, 
that  if  large  imports  are  made  possible  by  a  radical  reduction  in  the 
tariff,  the  railroads,  in  order  to  get  back  loads  for  cars  sent  to  sea- 
board with  export  grain,  cotton,  beef,  etc.  (which  are  now  largely 
returned  empty) ,  would  make  such  combination  rates  with  the  ocean 
carriers  that  the  foreign  material  will  be  distributed  from  both  our 
Atlantic  and  Pacific  ports  to  our  serious  injury  practically  all  over 
the  United  States. 

At  the  oral  hearing  before  your  committee  on  November  25,  we 
asked  for  an  increase  of  one-tenth  cent  per  pound  in  the  duty  on 
steel  bars,  because  we  find  that  in  the  Dingley  tariff  steel  bars  are  put 
in  a  class  with  unfinished  or  semifinished  material  in  paragraph  No. 
135,  which  calls  for  a  duty  of  three-tenths  cent  per  pound  when 
valued  at  1  cent  per  pound  or  less. 

It  is  our  belief  that  the  bars  contemplated  in  this  paragraph  were 
meant  to  cover  sheet  bars,  an  unfinished  article  used  in  the  manufac- 
ture of  sheets  and  tin  plate.  This  seems  evident  because  of  the  duty 
fixed  in  paragraph  No.  123  on  iron  bars,  namely,  six-tenths  cent  per 
pound. 

We  believe  the  duty  of  five-tenths  cent  per  pound  on  beams,  gird- 
ers, angles,  channels,  etc.,  paragraph  No.  125,  is  a  fair  and  reasonable 
one,  entailing  no  hardship  on  the  consumer,  but  giving  just  protec- 
tion to  American  manufacturers  and  workmen. 

We  also  believe  the  duty  of  five-tenths  cent  per  pound  on  iron  and 
steel  plates,  paragraph  No.  125,  should  be  continued  in  the  new  tariff 
schedule. 

There  are  doubtless  many  items  in  the  iron  and  steel  schedule  of 
the  Dingley  tariff  which  can  not  be  reduced  without  serious  injury  to 
the  American  people,  and  a  revision  of  these  overprotected  items  is 
both  desirable  and  necessary.  We  think  your  long  and  painstaking 
investigation  of  conditions  and  costs  will  demonstrate  that  these  over- 
protected  articles  are  generally  in  the  more  highly  finished  forms  of 
steel  products,  covering  comparatively  small  tonnages,  and  that  the 
great  tonnage  of  steel  in  common  use  in  this  country  in  the  cheaper 
forms  is  not  overprotected  if  the  present  standard  of  living  and 
wages  in  this  country  is  desirable. 

Mr.  Cochran  requested  certain  information  of  our  Mr.  King  at  the 
oral  hearing  on  November  25,  1908,  which  we  herewith  submit: 

First.  Subsequent  to  the  fire  and  earthquake  in  San  Francisco,  say 
from  March,  1906,  to  November,  1908,  there  were  imported  into  that 
city  approximately^  16,000  tons,  and,  as  near  as  we  can  determine  by  a 
careful  investigation,  the  total  consumption  of  structural  material  at 
that  point  during  this  time  was  about  80,000  tons. 

We  submit  below  statement  in  detail  of  these  imports  and  their 
value,  and  would  call  your  attention  to  the  fact  that  the  invoice  value 
of  this  foreign  steel  is  approximately  98  cents  per  100  pounds. 


STEEL  BARS  AND  PLATES. 
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statistical  record  of  importations  of  foreign  heams  to  the  port  of  San  Francisco, 
beginning  with  the  quarter  ending  March  SI,  1906,  to  November  30,  1908. 


Pounds. 


Invoice 
value. 


Quarter  ending — 

March  31, 1906 , 

June  30,  1906 , 

September  SO,  1906. . 

Decembers!,  1906... 

March  SI,  1907 

June  30, 1907 

September  30,  1907. 

December  31, 1907.. 

March  SI,  1908 

June  30, 1908 

September  80,  1908. 
Month  of— 

October,  1908 

November,  1908 


,927,212 

i,  203, 358 

,896,547 

1,317,673 

,,142,600 

664,390 

228,446 

11,609 

,186,194 

(») 
426,405 

,058,954 
367,750 


$72,301.00 

63,145.00 

67, ',83. 00 

24,799.00 

46, 822. 00 

6,921.00 

2,850.00 

246.00 

15,889.00 

4,489.00 

11,342.00 
8,865.00 


Total 31,320,038 


309,942.00 


o  Nothing  imported. 

Second.  The  capitalization  of  the  firms  and  corporations  manufac- 
turing iron  and  steel  in  the  Pittsburg  district  (say  a  radius  of  60 
miles  from  Pittsburg)  is  about  $400,000,000. 
Respectfully  submitted. 

Willis  L.  King,  Vice-President  for 
Jones  &  Laughlin  Steel  Company. 
B.  F.  Jones,  Je,.,  President. 


BARS  OF  SPKI:N^G  STEEL. 

[Paragraph  135.] 

215  West  Polk  Street, 
Chicago,  III.,  January  2,  1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  G. 
Deae  Sirs  :  We  respectfully  ask  that  in  the  tariff  bill  which  you 
are  preparing,  bars  of  spring  steel  be  put  on  the  free  list.     Our  reason 
for  asking  this  is  as  follows: 

We  are  among  the  largest  manufacturers  of  vehicle  springs  for 
automobiles  and  other  vehicles.  We  have  in  addition  to  our  domes- 
tic business  a  considerable  foreign  trade,  but  competition  from  for- 
eign coimtries — ^France,  Germany,  England — is  such  that  we  have  to 
sell  at  the  very  narrowest  margin  of  profit;  and,  even  at  that,  can 
in  South  America  sell  only  one  class  of  springs,  which  it  seems  we 
can  produce  slightly  cheaper  than  the  French.  We  have  found  that 
were  it  not  for  the  tariff  we  could  buy  our  raw  material  cheaper, 
which  would  enable  us  to  compete  successfully  with  our  foreign 
competition.  We  therefore  wish  the  duty  to  be  removed  that  we 
may  extend  our  foreign  trade. 

We  are  willing  that  the  duty  on  our  product — that  is,  springs  for 
vehicles — be  also  removed.    We  can  produce  springs  in  this  country 
as  cheaply  as  anywhere  in  the  world  if  we  are  allowed  to  have  access 
to  the  markets  of  the  world  for  our  raw  material. 
EespectfuUy, 

Tuthill  Spring  Co., 
By  F.  H.  Tuthill,  President. 
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STEEL. 

HON.  WIIIIAM  S.  BENNET,  M.  C,  SUBMITS  LETTER  RELATIVE 
TO  THE  REDUCTION  OF  THE  DUTY  ON  STEEL. 

Washington,  D.  C,  December  26, 1908. 
Hon.  Sereno  E.  Payne, 

House  of  Representatives,  Washington,  D.  C. 
Mt  Dear  Me.  Payne  :  Inclosed  please  find  a  very  interesting  letter 
from  a  holder  of  preferred  stock  in  the  United  States  Steel  Corporation. 
Very  truly,  yours, 

William  S.  Bennet. 


New  Yoke,  December  2S,  1908. 
Hon.  William  S.  Bennet,  M.  C, 

House  of  Representatives,  Washington,  D.  C. 

Dear  Sir:  Believing  that  you  are  interested  in  the  views  of  your 
constituents  on  matters  to  come  before  Congress,  I  wish  to  respect- 
fully submit  my  opinions  on  the  tariff  question,  and  particularly  in 
regard  to  the  duty  on  steel. 

I  believe  that  in  justice  to  the  people  at  large  the  present  duty 
on  steel  should  be  largely  reduced  or  removed,  the  same  to  be  accom- 
plished in  a  series  of  reductions,  to  avoid  sudden  fluctuations  in  prices. 
As  the  arguments  for  the  reduction  have  been  fully  set  forth,  I  shall 
not  attempt  to  repeat  them.  I  will  simply  say  that  with  the  steel 
industry  so  firmly  established  and  so  profitable  as  it  is  to-day  that 
it  seems  to  me  that  any  enhg,nced  profits  that  may  result  from  the 
tariff  are  a  direct  subsidy  paid  to  the  steel  producers  without  any 
corresponding  pubhc  benefit.  This  overprotection  seems  to  me  most 
unfair  and  pernicious,  once  it  has  been  made  clearljr  evident,  and  I 
think  that  the  bonus  should  be  transferred  to  our  shipping  industry, 
where  it  is  sorely  needed. 

In  relation  to  the  above  I  might  say  that  I  am  holding  some  pre- 
ferred stock  of  the  steel  corporation,  and  brokers  have  quoted  one 
of  the  directors  to  me  as  saying  that  were  the  tariff  on  steel  wholly 
removed  the  present  dividends  could  be  maintained,  and  it  is  well 
known  that  these  are  all  and  more  than  the  original  assets  of  the  com- 
pany justify. 

The  above  opinions  are  largely  shared  by  my  associates  here,  and 
I  simply  tender  them  for  any  use  that  they  may  be  to  you. 
Respectfully,  yours, 

Ralph  H.  Stearns. 


IRON  AND  STEEL  PRODUCTS. 

STATEMENT  OF  JOHN  A.  TOPPING,  OF  PITTSBURG,  PA.,  REPRE- 
SENTING CERTAIN  INDEPENDENT  MANUFACTURERS  OF  IRON 
AND  STEEE  PRODUCTS. 

Wednesday,  November  25,  1908. 
Mr.  Topping.  Mr.  Chairman  and  gentlemen,  I  appear  before  this 
committee  to-day  at  your  invitation  as  the  representative  of  the  Re- 
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public  Iron  and  Steel  Company  and  some  other  independent  manu- 
facturers of  iron  and  steel,  not  to  advocate  any  changes  at  this  time 
in  the  existing  duty,  but  to  ask  for  sufficient  time  to  properly  investi- 
gate the  subject.  If  we  find  we  can  make  any  recommendations 
in  the  way  of  reductions,  we  are  perfectly  willing  to  do  that  if  .it 
can  be  done  without  abandoning  the  protective  system.  We  expect 
to  file  a  brief  at  the  proper  time  with  your  committee,  so  as  to  give 
you  all  the  information  we  can  obtain  on  the  subject. 

While  here,  however,  I  am  quite  willing  to  give  you  any  general 
information  you  might  think  proper  to  ask  of  me.  In  other  words, 
if  I  can  be  of  any  service  to  you  gentlemen  in  any  way,  I  would  be 
very  glad  to  assist  you,  but  I  have  nothing  further  to  say  at  this 
time. 

Mr.  CocKRAN.  You  have  not  made  up  your  mind  as  to  whether 
you  desire  a  reduction  or  an  increase? 

Mr.  Topping.  Mr.  Cockran,  I  think  possibly  we  will  find  that  there 
are  some  inconsistencies,  due  to  changes  in  cost  and  other  conditions, 
by  reason  of  which  we  might  fairly  concede  reductions.  It  may  be 
that  there  are  some  changes  that  would  suggest  advances. 

Mr.  Dalzell.  What  you  want  is  time  to  make  that  examination, 
and  subsequently  to  file  a  brief? 

Mr.  Topping.  That  is  it  exactly. 

Mr.  Underwood.  Will  you  file  with  the  committee  the  cost  of  labor 
at  your  plant,  the  total  cost,  and  the  cost  of  labor  here  and  the  total 
cost,  and  the  cost  of  labor  abroad,  and  state  in  the  brief  where  your 
principal  markets  are,  and  also  state  the  cost  of  shipment  from  abroad 
to  those  markets  and  from  the  plants  at  home  to  those  markets  ? 

Mr.  Topping.  I  will  try  to  secure  that  for  you  in  that  manner,  Mr. 
Underwood. 

Mr.  Underwood.  There  is  another  question  that  I  want  to  ask  you : 
Do  you  ship  any  of  your  product  to  the  Canadian  market  ? 

Mr.  Topping.  No,  sir;  we  do  not.  I  might  say,  in  fuller  reply  to 
that  question,  that  shortly  after  the  first  of  the  year  I  tried  in  every 
way  to  find  a  Canadian  market  for  some  of  our  bars,  both  iron  and 
steel;  but  after  an  effort  on  the  part  of  our  sales  department,  who 
spent  a  week  or  ten  days  investigating  the  conditions,  they  returned 
home  with  reports  that  were  unfavorable  to  the  effort  and  we  aban- 
doned it. 

Mr.  Underwood.  Will  you  also  state  in  the  brief  what  your  views 
are  and  what  information  you  have  as  to  the  exportation?  There 
was  testimony  here  this  morning  as  to  exportatioris  into  the  Canadian 
market.  I  would  like  to  have  your  views  with  respect  to  exporta- 
tions  to  the  Canadian  market. 

Mr.  Topping.  I  can  not  explain  the  exportation  to  Canada,  except 
on  the  ground  that  at  the  point  of  production,  Pittsburg,  Cleveland, 
or  the  Mahoning  Valley,  where  we  largely  operate,  or  Chicago,  with 
the  advantages  of  quick  service  and  special  considerations  of  quality, 
the  necessities  of  the  buyers  for  quick  deliveries  might  have  justified 
purchasing  on  this  side  at  a  higher  price  than  they  could  have  bought 
on  the  other  side  of  the  water. 

Mr.  Underwood.  I  do  not  think  the  testimony  this  morning  was 
along  that  line. 

Mr.  Topping.  You  asked,  as  I  understood  you,  as  to  what  expla- 
nation I  could  make,  in  view  of  my  failure.    I  can  not  explain  it  on 
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any  other  ground  than  that  because  we  failed  signally  to  do  anything 
over  there. 

Mr.  Underwood.  I  suppose,  then,  it  is  a  conceded  fact  that  if  the 
American  manufacturer  can  compete  in  the  Canadian  market 

Mr.  Topping.  With  whom? 

Mr.  Underwood.  "With  the  English  manufacturer. 

Mr.  Topping.  He  can  not,  in  my  opinion. 

Mr.  Underwood.  But  it  is  conceded  that  if  he  can  he  is  producing 
on  equal  terms,  because  he  goes  into  the  Canadian  market  under  a 
disadvantage. 

Mr.  Topping.  If  he  had  the  same  conditions  of  duty  and  the  same 
cost,  of  course  he  could;  but  I  think  our  ability  to  dispose  of  the 
product 

Mr.  Undbravood.  I  think  that  is  a  Tery  material  question  in  con- 
nection with  this  subject  that  you  are  talking  about. 

Mr.  Topping.  Yes,  sir. 

Mr.  Underwood.  Because,  of  course,  with  the  differential  in  "duty 
against  the  American  manufacturers,  if  they  are  competing  on  equal 
terms,  it  is  a  very  important  question  before  this  committee,  and  I 
want  to  ask  you  to  address  yourself  to  that  question  when  you  file 
your  brief,  if  you  will. 

Mr.  Topping.  Yes,  sir. 

Mr.  CocKRAN.  Have  you  exported  any  steel  to  any  foreign  country  ? 

Mr.  Topping.  No,  sir;  we  have  not. 

Mr.  CocKRAN.  Have  you  any  idea  where  the  steel  that  is  used  in 
Mexico  comes  from? 

Mr.  Topping.  I  think  that  most  of  it,  or  a  large  part  of  it,  or  I  will 
say  the  greater  part  of  it,  comes  from  continental  Europe. 

Mr.  CocKRAN.  A  large  part  of  it  comes  from  America,  does  it  not  ? 

Mr.  Topping.  I  think  that  a  substantial  tonnage  comes  from 
America. 

Mr.  CocKRAN.  Mexico  give-s  no  advantage  to  American  steel  over 
that  coming  from  abroad,  does  it? 

Mr.  Topping.  No;  but  oftentimes  sales  are  stimulated  by  sales  of 
American  machinery  that  call  for  the  construction  of  a  mill  or  a 
mine  equipment,  and  that  carries  with  it  the  suggestion  of  some  steel 
bars  or  iron  bars,  and  it  saves  time  in  transportation  to  have  them  all 
go  in  one  parcel.  For  that  reason,  the  saving  of  time  being  essential, 
they  will  pay,  frequently,  more  for  the  American  product  in  near-by 
countries  like  Mexico  and  Canada,  rather  than  wait  on  a  ship  from 
England  or  Germafiy. 

Mr.  CocKRAN.  Do  you  know  anything  about  the  sale  of  steel  rails 
in  Mexico? 

Mr.  Topping.  I  do  not. 

Mr.  CocKRAN.  You  do  not  know  anything  about  it  ? 

Mr.  Topping.  No,  sir. 

Mr.  Hill.  I  want  to  know  about  this  ferromanganese.  We  col- 
lected in  duty  last  year  from  ferromanganese,  $378,000.  Mr.  Butler, 
one  of  the  gentlemen  who  preceded  you,  said  that  it  was  only  a  ques- 
tion of  changing  the  verbiage  of  paragraph  122,  and  that  all  that  was 
requested  was  that  it  be  put  on  the  free  list,  and  to  leave  pig  iron  and 
the  other  products  on  that  list  unchanged.  What  would  be  the  effect 
of  that? 
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Mr.  Topping.  The  pig  iron  would  not  be  affected,  because  the  ferro- 
manganese  is  used  in  the  manufacture  of  steel,  as  an  alloy. 

Mr.  Hill.  Would  it  reduce  the  cost  of  tungsten  appreciably? 

Mr.  Topping.  It  would  depend  on  the  character  of  the  steel  you 
were  making,  as  to  the  degree  of  carbon  that  you  are  trying  to  secure. 

Mr.  Hill.  I  mean  on  an  average. 

Mr.  Topping.  It  is  pretty  hard  to  express  an  opinion.  What  do 
you  mean  by  an  average? 

Mr.  Hill.  Would  it  reduce  it  10  cents  a  ton  ? 

Mr.  Topping.  I  would  not  like  to  make  any  statement  as  to  the 
average. 

Mr.  Hill.  Or  25  cents  a  ton  ? 

Mr.  Topping.  I  say  I  would  not  like  to  make  any  statement  as  to 
that. 

Mr.  Hill.  Oh,  I  beg  your  pardon. 

Mr.  Topping.  I  would  only  be  able  to  make  a  guess,  and  the  guess 
would  not  be  worth  anything  to  you. 

Mr.  Hill.  It  would  reduce  it  somewhat 

Mr.  Topping.  It  would  have  that  influence,  naturally. 


JOHN  A.  TOPPING,  CHAIRMAN  OF  REPUBIIC  IRON  AND  STEEL 

COMPANY,  FILES  SUPPLEMENTAL  BRIEF  RELATIVE  TO  IRON 

AND  STEEL  PRODUCTS. 

115  Broadway, 
New  York,  N.  Y.,  January  1, 1909. 
Hon.  Sereno  E.  Payne, 

Chavrman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Dear  Sir:  On  November  25,  1908,  I  appeared  before  your  com- 
mittee, in  response  to  their  request,  to  address  them  on  the  subject  of 
the  iron  and  steel  schedule,  relative  to  tariff  revision,  but,  for  reasons 
stated  then,  I  requested  further  time  to  more  thoroughly  consider  the 
subject,  and  also  the  privilege  of  submitting  my  views  in  the  form  of 
a  brief. 

In  addressing  you  now  I  shall  confine  myself  to  the  products  in 
which  I  am  directly  interested,  and  concerning  which  I  have  direct 
information,  rather  than  to  the  exclusive  subject  of  billets,  and  bars, 
to  which  I  had  been  invited  to  confine  myself.  The  products  I  shall 
consider  are  pig  iron,  steel  ingots,  billets,  slabs,  steel  bars,  bar  iron, 
spikes,  bolts,  nuts,  and  polished  shafting.  These  products  are  covered 
under  the  Dingley  bill  by  paragraphs  Nos.  122,  123,  130,  135,  141, 


145,  and  163. 


GENERAL   STATISTICS. 


The  magnitude  of  the  iron  and  steel  industry  is  perhaps  common 
knowledge,  but  a  few  statistical  figures  may  be  pertinent.  The  census 
report  for  1905  states  that — 

The  capital  invested  is $992,774,034 

The  number  of  men  employed 242,  740 

The  amount  of  wages  paid $141, 439,  900 

These  enormous  totals,  however,  in  my  opinion,  do  not  give  the  iron 
and  steel  interests  credit  for  growth  since  1905,  or  for  the  large 
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amount  of  capital  invested  in  mines,  steamships,  and  industrial  rail- 
ways-, and  must  also  have  excluded  such  capital  as  bonds.  Taking  as 
a  basis  for  an  estimate,  the  average  capital,  men  employed,  and  wages 
paid,  from  a  number  of  representative  companies  producing  iron  and 
steel,  and  working  out  averages  and  applying  the  figures  to  the  entire 
production  of  the  United  States,  it  is  estimated  that — 

Total  capital  invested  is $2,  278,  321,  891.  82 

Total  number  of  employees 442,068 

Total  wages  paid $306, 116,  907. 02 

Average  per  annum  per  man $691.62 

Average  per  day  (250  days) $2.76 

The  United  States  Steel  Corporation  alone  having  invested  over 
$1,400,000,000,  with  an  annual  pay  roll  of  over  $160,000,000. 

By  a  similar  computation  of  averages,  the  cash  disbursement  to 
capital  for  1907  was  $70,830,362.86  (5.4  per  cent)  and  to  labor  for 
1907  $306,116,907.02,  labor  having  received  over  332  per  cent  in 
excess  of  capital.  The  company  which  I  represent  paid  its  capital 
approximately  $1,071,000  (5|  per  cent)  and  its  labor  $5,832,000,  or 
approximately  444  per  cent  in  excess  of  its  stockholders,  which  would 
indicate  that  the  estimates  presented  have  been  conservatively  cal- 
culated. In  striking  contrast  to  the  estimated  average  dividend  pay- 
ments of  less  than  6  per  ceBt  paid  to  the  stockholders  of  American 
iron  and  steel  manufacturing  companies,  the  Berlin  correspondent 
of  the  Iron  Age  (January  14,  1909,  issue)  states  that  the  average 
dividends  paid  to  the  stockholders  of  13  of  the  largest  German  manu- 
facturing companies  of  iron  and  steel  for  the  year  1907  was  13.66 
per  cent,  and  for  the  year  1908  the  average  was  11.89  per  cent. 

MONOPOLY. 

There  is  no  monopoly  maintained  in  iron  and  steel.  The  tabula- 
tions of  Mr.  J.  M.  Swank,  of  the  American  Iron  and  Steel  Associa- 
tion, of  the  companies  engaged  in  the  business,  reports  as  a  total,  190 
blast  furnace  companies  and  277  steel  works  and  rolling-mill  com- 
panies. The  total  production  of  the  country  and  the  production  of 
the  United  States  Steel  Corporation  for  1907  is  submitted  in  detail 
herewith : 

Production  of  iron  ore,  pig  iron,  steel  works,  and  finished  rolling-mill  products, 

year  1907. 

[Gross  tons.] 


Total. 


United  States 

Steel  Ci  rpo- 

ration. 


Independent 
companies. 


Percentage 

United 

States 

steel. 


Iron  ore 

Pig  iron 

Ingots,  Bessemer  open-hearth 

Structural  shapes 

Wire  and  wire  rods 

Plates 

Sheets 

Tin  plate  and  terneplate 

Bars  and  similar  rolled  product 

Hoops  and  bands 

Cotton  ties 

Pipe  and  tubular  goods 

Rails,  Bessemer  open-hearth,  and  iron. 


720,619 
7M,  361 
569,477 
947, 352 
017, 583 
660,  OCO 
688,77* 
514, 775 
032, 662 
616,347 
68,000 
802,627 
633, 654 


23,980,558 
11, 422, 795 
13, 842, 992 
1,066,727 
1,443,191 
877,682 


27,740,061 

14, 358,  ,566 

9,216.485 

873, 625 

574,392 

1, 782, 378 


1,070,752 
1,937,247 
870,000 
30,000 
1,174,629 
1,879,986 


1,030,795 
3,095,405 

246, 347 
28,000 

627,998 
1,753,669 


Total 119,926,279 


58,598,558 


61,327,721 


46.3 
44.3 
69.1 
54.9 
71.5 
33.0 


50.0 
38.5 
60.0 
B1.7 
65.1 
61.7 


48.8 
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Production  of  iio-n  ore,  pig  iron,  steel  icorks,  and  flnishod  rolling-mill  products 

year  1907 — Continued. 

SUMMARY. 

[(Ji-oss  tons.] 


Total. 


United  States 
Steel  Corpo- 
ration. 


Independent 
companies. 


Percentage 
United 
States 
steel. 


Iron  ore 

Pigriron 

Crude  steel 

Finished  product . 


51,720,619 

2."i,7Nl,3lU 
■22,  6r)9,447 
19,  Kt;4,  S22 


23,980,568 

11,422,795 

13.342,992 

9, 852, 213 


27,740,061 

14,358,666 

9, 216, 486 

10,012,609 


46.3 
44.3 
69.1 
49.5 


XiiTE. — This  statement  is  partly  compiled  from  data  published  by  the  United  States 
Government  Bureau  of  Statistics  and  from  the  American  Iron  and  Steel  Association. 

From  the  foregoing  table  it  will  be  noted  that  over  one-half  the 
production  is  by  independent  iron  and  steel  companies,  which  insures 
sufficient  general  competition  to  influence  fair  prices.  Business  gen- 
erally has  prospered  under  the  Dingley  bill,  this  being  particularly 
true  of  industries  dependent  upon  finished  iron  and  steel  as  raw 
material.  As  an  instance  of  this  prosperity,  the  farm-machinery 
manufacturers  (who  are  one  of  the  largest  consumers  of  iron  and 
steel)  will  serve  as  an  illustration,  this  industry  not  only  supplying 
our  enormous  home  demand  for  farm  machinery,  but  at  prices  which 
enable  them  to  command  the  markets  of  the  world.  Government 
reports  show  a  growth  of  farm-machinery  exports  from  1897  of 
$5,302,877  to  $25,597,272  in  1907,  an  increase  of  approximately  400 
per  cent  in  ten  years. 

IMPORTS  AND  EXPORTS 

Under  the  present  law  are  rather  evenly  balanced. 

For  the  year  1907 :  Tons. 

Imports 1,  «>].  526 

Exports 1,  362,  575 

The  heaviest  items  of  import  are  iron  ore,  pig  iron,  bar  steel, 
billets,  and  blooms,  and  these  items  are  among  those  of  smallest 
export. 

At  the  present  level  of  prices  in  domestic  markets  some  producers 
are  not  realizing  a  fair  profit  and  some  will  show  losses,  but,  low  as 
prices  are,  importations  offer  some  price  advantages  to  consumers  at 
seaboard,  this  being  particularly  true  of  the  Pacific  and  Gulf  coasts. 
If  this  advantage  is  increased,  government  revenue  may  be  increased ; 
but  if  so,  it  would  be  at  the  expense  of  home  production  and  at  a  loss 
to  labor  in  .wages,  which  would  quickly  be  felt  in  those  markets 
which  supply  to  labor  the  necessities  of  life. 

As  was  previously  stated,  labor  received  in  wages  during  the  year 
1907  approximately  $306,000,000,  and  should  there  be  a  revision  of 
the  tariff  sufficiently  radical  to  force  a  reduction  in  the  present  wage 
schedule  of  even  one-third  it  would  mean  a  loss  to  labor  of  over  $100,- 
000,000  which  now  goes  to  enrich  the  farmer  and  others  who  supply 
to  labor  the  necessaries  of  life. 

Managing  ability  and  brains  can  not  overcome  existing  wage  dif- 
ferences. We  do  now  and  would  continue  to  minimize  the  amount  of 
labor  employed,  but  geographical  advantages  abroad,  resulting  in 
short  inland  haulage,  with  water  routes  to  large  markets,  and  low 
cost  of  assembling  materials  for  manufacture,  would  all  combine  to 
force  our  labor  to  extreme  rates  if  our  markets  are  exposed  to  radical 
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tariff  reductions.  Of  the  total  export  tonnage  shown  by  government 
reports  of  1,300,000  tons,  over  1,000,000  tons  were  exported  by  the 
United  States  Steel  Corporation ;  the  balance  was  largely  made  up  of 
shipments  to  markets  where  first  cost  was  not  the  determining  factor. 
The  export  policy  of  the  large  companies  has  tended  to  steady  home 
markets  to  secure  maximum  production,  minimum  costs,  and  inci- 
dentally to  furnish  labor  fullest  employment  even  though  net  profits 
were  sacrificed  at  times.  As  a  general  proposition,  however,  the  small 
manufacturers  of  iron  and  steel  can  not  sell  abroad  without  loss,  and 
there  are  but  few  companies  who  could  afford  to  maintain  an  export 
business  at  a  loss,  as  it  would  require  an  enormous  volume  of  profit- 
able domestic  business  to  absorb  export  losses  (as  do  the  foreign 
export  pools  and  syndicates)  without  too  seriously  affecting  averages 
and  profits. 

FOREIGN  COMPETITION. 

Foreign  competition  can  not  be  measured  by  cost  of  production 
alone,  as  under  the  influence  of  legalized  syndicates  or  trust  agree- 
ments the  foreign  producer  follows  a  policy  of  extreme  aggression, 
and  to  this  policy  governmental  railroads  and  subsidized  steamship 
lines  contribute.  So  destructive  has  this  character  of  competition  be- 
come, even  to  England,  that  an  English  writer,  Mr.  T.  Good,  in 
Cassier's  Magazine  for  November,  1908,  states:  "As  an  illustra- 
tion of  an  incident  of  losses  incurred  on  exports,  that  on  an  operation 
for  six  months,  a  wire-rod  syndicate  reported  domestic  profit  of 
£58,000  and  loss  on  exports  of  £42,000  "  (over  $203,000). 

Further  reference  to  this  feature  of  competition  is  made  in  a  market 
report  of  the  Dusseldorf  correspondent  of  the  London  Iron  and  Coal 
Trades  Review  for  March  20,  1908,  which  states  that  the  home  and 
export  prices  which  prevailed  in  Germany,  in  that  month,  for  leading 
articles  of  iron  and  steel  were : 


Articlea. 

Home  price. 

Export 
price. 

Approxi- 
mate 
difference, 
United 
States 
equivalent. 

Toista                                      .         

8.  d.         8. 
122  6  to  125 

92  6 
100  0 
102  6 

8.           ». 

109 
U 
76 
78  to  79 

SS.84 

4.44 

Billets                   ■ 

5.76 

Steel  bars                      

5.52 

The  same  correspondent  writes  to  the  Review  for  November  27, 
1908,  as  follows:  "The  wire-rod  syndicate,  which  already  pays  a 
bounty  of  16s.  6d.  ($3.96)  per  ton  to  consumers  who  work  for  the 
export  market,  has  just  informed  them  that  the  payment  will  be 
increased  by  5s.  ($1.20)  per  ton  in  order  to  stimulate  the  export  trade. 
Converted  into  drawn  wire,  the  former  works  out  at  18s.  2d.  per  ton, 
and  the  Is.  6d.  paid  by  the  Rhenish-Westphalian  Coal  Syndicate 
brings  the  present  total  to  19s.  8d.,  whilst  the  increased  payment  now 
decided  upon  will  raise  the  bounty  to  24s.  8d.  per  ton  "  (or  $5.99). 

The  British  consul-general  at  Frankfort  (Sir  Oppenheimer's  re- 
port for  1907)  also  shows  a  large  difference  between  the  export  and 
home  consumption  price  in  Germany  and  Belgium ;  rates  in  favor  of 
export  sales  on  coal  of  1  mark  50  pfennigs ;  pig  iron,  4  marks  86  pf en- 
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nigs ;  billets  and  semifinished  steel,  15  marks ;  structural  material,  20 
marks.  These  differentials  increase  or  decrease  as  trade  conditions 
suggest.  During  1907  German  differential  on  semifinished  steel 
showed  a  difference  of  10  marks  (approximately  $2.40) ;  in  the  early 
part  of  1908  this  differential  was  increased  to  15  marks  (approxi- 
mately $3.60).  It  will  therefore  be  seen  that  the  question  of  policy, 
in  giving  employment  to  German  and  Belgian  labor  rather  than 
profit  to  the  operation  of  producing  iron  and  steel,  is  a  factor  of 
dominant  importance,  and  cost  of  production  is  of  secondary  impor- 
tance. Under  this  policy  German  iron  and  steel  exports  have  rapidly 
increased,  and  now  stand  at  approximately  4,000,000  tons  per  annum. 

FOREIGN   AND   DOMESTIC   COSTS. 

Pursuant  to  the  request  of  your  committee,  I  submit  all  the  data 
obtainable  on  foreign  costs.  Manufacturers  generally  regard  their 
costs  as  trade  secrets,  and  guard  them  closely.  This  disposition  was 
intensified  by  newspaper  warnings,  "  Look  out  for  American  tariff 
spies.  (New  York  Times  clipping,  November  28,  1908,  Tageblatt; 
Berlin.)  While  official  cost  sheets  are  lacking,  the  table  of  wages, 
iron  and  steel  prices,  and  other  general  information  secured  from 
forei^  trade-journal  writers,  consular  reports,  and  personal  repre- 
sentatives abroad,  submitted  herewith,  enables  me  to  present  esti- 
mated figures  of  cost  which  my  general  experience  leads  me  to 
believe  are  approximately  correct. 

Approximate  average  lahor  rates,  foreign  and  domestic,  per  day. 


Poreign  countries. 

Respective 

domestic 

labor  rates. 

Domestic  rates  in- 
crease— 

England. 

Belgium. 

Over 
England. 

Over 
Belgium. 

BLAST  FURNACES. 

81.37 
1.12 
1.27 
1.82 

.97 
1.18 

.91 

7.20 
1.68 
3.60 

2.16 
2.16 

1.44 
1.27 
1.15 

83.00 
2.20 
2.47 
2.75 
2.20 
2.60 
1.60 

13.62 
5.56 
6.16 

2.90 
4.10 

3.25 
2.45 
2.75 
1.55 

81.63 
1.08 
1.20 

.93 
1.23 
1.42 

.69 

6.42 
3.88 
2.56 

.74 
1.94 

1.81 
1.18 
1.60 

Bottom  fillers 

Top  fillers 

Skip  engineer 

General  labor 

Per  cent  of  average  increase  over 
land,  94.7. 

EOLLING  MILLS. 

Roller      

Eng; 

81.90 

.86 

1.05 

$11.72 
4.70 
5.11 

Heater 

Per  cent  of  average  increase  over 
land,  103;  over  Belgium,  565. 

FUDDLE  MILL. 

Eng- 

Scrapper 

Per  cent  of  average  increase  over 
land,  62. 

GE.VEEAL. 

Eng- 

.86 

3.39 

Mechanics 

.67 

98 

Per  cent  of  average  increase  over 
land,  118.9;  over  Belgium,  235.6. 

Eng- 

Autborlty :  United  States  Daily  Consular  and  Trade  Report  of  November  14,  1908 ; 
foreign  correspondence  reports  and  British  reports  of  strikes  and  lockouts  of  1891  ;  first 
report  on  wages  and  hours  of  labor,  1893,  and  report  on  changes  in  rates  of  wages,  etc., 
1907  ;  present  pay  roll  rates  in  effect  Mahoning  Valley  district  (Ohio  and  Pennsylvania). 
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The  lowest  cost  producing  point  is  generally  believed  to  be  for 
England  the  Middlesbrough,  and  for  Germany  the  Lorrain  and  Lux- 
emburg districts,  for  the  reason  that  all  raw  materials  are  mined 
locally  and  assembled  at  small  cost.  I  am  informed  that  the  cost  of 
steel-making  pig  iron  for  England,  at  furnaces  well  located  and 
equipped,  is  approximately  $9,  and  Germany  approximately  $8.50. 
The  general  average  cost  in  these  countries,  however,  might  be  $1 
per  ton  higher.  Based  on  practice  in  this  country,  and  allowing  for 
labor  differences,  it  is  estimated  that  the  pig  iron  can  be  converted  in 
England  at  not  to  exceed  $4.50  and  in  Germany  $4,  or  average  cost 
forljillets  in  England  $14.50,  and  in  Germany  $13.50.  The  total  cost 
of  merchant  bars,  allowing  for  general  practice  and  difference  in 
labor  rates,  for  England  should  be  approximately  95  cents,  and 
Germany  85  cents  per  100  pounds. 

To  summarize  cost  results : 


Stee]-making  pig  iron 

Steel  billets 

Merchant  steel  bars  (per  100  pounds) 


Ohio  and 

Pennsylva' 

nia. 


$15. 63 

23.07 

1.388 


Germany 
(gross 
tons). 


$9.50 

13.50 

.85 


England. 


SfO.  00 

14.60 

.95 


OHIO    AND    PITTSBURG   DISTRICT    COSTS. 


The  actual  book  costs  of  the  company  I  represent,  and  a  few  other 
large  companies  who  conduct  both  mining  and  manufacturing  oper- 
ations, would  be  somewhat  less  if  capital  represented  in  mining  was 
not  credited  with  any  mine  profits.  It  would  not  be  fair,  however, 
to  the  large  tonnage  represented  by  producers  of  iron  and  steel,  who 
purchase  their  coal,  coke,  limestone,  and  ore,  to  base  costs  otherwise 
than  on  market  values  of  these  raw  materials.  In  connection  with 
details  of  domestic  costs  I  also  submit  tables  of  direct  labor  costs,  as 
compared  with  duty  allowed  under  the  Dingley  tariff,  foreign  selling 
prices,  freight  rates  to  seacoast  points,  with  comparative  total  costs. 

Statement  showing  direct  lal)or  cost  from  mines  to  finished  product. 


[Labor,  coal,  and  coke  expressed  in  net  tons,  but  reduced  to  gross  tons 


.] 


Materials  used  to  1  ton  ol  product. 


Labor  per 
ton  of  ma- 
terials used. 


Total 

gross  ton 

labor. 


Duty  on 
gross  ton 
product. 


PIG  IKON. 


Iron  ore,  1.97  tons 

Coal  in  coke,  1.83  tons 

Coke,  1.16  tons 

Limestone,  0. 66  ton 

Direct  conversion  labor 

Add  labor  on  steam  and  water,  electric  light,  laboratory, 
switching 


».75 


1.72- 


.44 
1.06 


.12 


1.65 

.29 

1.06 


Total . 


.00 


LAKGE  STEEL  BILLETS. 

Pig  iron,  1.23  tons 

Cupola  material  used,  63  per  cent  of  l.in  t"ns  ■ 

51  cents 

Direct  labor 


■58.3  per  cent  at 


6.54 
.30 
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Statevient  showing  direct  lahor  cost  from  mines  to  flnislied  product — Continued. 


JMateriala  used  to  1  ton  of  product. 

Labor  per 
ton  of  ma- 
terials used. 

Total 

gross  ton 

labor. 

Duty  on 
gross  ton  . 
product. 

LARGE  STEEL  BILLETS— Continued. 
Add  labor  on  steam  and  water,  electric  light,  laboratory. 

80.17 

Total 

7.39 

S6.72 

BAE  STEEL. 

$7.39 

8.31 
4.02 

.17 

Direct  labor 

Add  labor  on  steam  and  water,  electric  light,  laboratory. 

Total 

12.50 

6.72 

Note. — Salaries  of  clerks,   managers,   and   superintendents  included,   but  all   labor  In 
transportatioiij  supplies,  lubricants,  refractories,  etc.,  excluded. 

Commercial  cost  Bessemer  pig  iron. 
[Cost  basis  current  market  prices  ore,  coke,  and  limestone  at  Ohlo-Pittsburg  District.] 


Cost  items. 


Price. 


Cost  per 

ton  of 

pig  iron. 


Net  total  metallic  mixture,  1.97  tons 

Coke,  1.16  tons 

Limestone,  0.66  ton 

Labor 

Steam 

Materials  in  repairs  and  maintenance 

Supplies  and  tools 

Miscellaneous  and  general  works  expense  . 

General  admini>trative  charges 

Eellnings  and  renewals 


J4.57 
3.36 
1.09 


$9,000 
3.8X0 
.720 
.938 
.088 
.128 
.OSO 
.378 
.2  2 
.220 


Total. 


15. 634 


Note. — This  cost  excludes  depreciation  and  replacement,  the  charge  for  which  would 
not  be  less  than  30  cents  per  ton. 

Commercial  cost  of  large  Bessemer  steel  billets. 
[Ohld-PIttsburg  District.] 


Cost  items. 


Price. 


Cost  per 
ton  of 
billets. 


Pig  iron 

Scrap,  13  per  cent. 


Total  pig  and  scrap . 


Waste . 

Cost  of  pig  iron  and  scrap  in  billets. 

Labor * ,- 

Manganese  and  fluxes 

Fuel 

Steam 

Molds 

Eolls 


61318— SCHED  c — 09- 


-44 


$11.03 


$15,643 
1.434 


17.068 
2.031 


19.099 
1.346 
.435 
.419 
.393 
.233 
.013 
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Commercial  cost  of  large  Bessemer  steel   J)iUets — Continued. 


Cost  items. 


Price. 


Cost  per 

ton  of 

pig  iron. 


Materials  in  repairs  and  maintenance 

Supplies  and  tools 

Miscellaneous  and  general  works  expense  . 

General  administrative  charges 

Depreciation 


Total. 


80.209 
.069 


.348 
.179 


Commercial  cost  of  merchant  har  steel. 
[Ohio-Pittsburg  District.] 


Cost  items. 


Cost  per 

ton  steel 

bars. 


Billets . 
Waste  . 


Cost  of  billets  in  bar  steel 

Labor 

Fuel 

Steam 

Rolls 

Materials  in  repairs  and  maintenance 

Supplies  and  tools 

Miscellaneous  and  general  works  expense . 

General  administrative  charges 

Depreciation 


Total 

Cost  per  100  pounds  . 


r23. 075 
.919 


23. 994 
3.986 
.341 
.611 
.164 
.293 
.1.51 
.615 
.624 
.485 


31. 104 
1.388 


Note. — Cost  embraces  all  ordinary  sizes. 

Foreign  selling  prices  compared  with  domestic  costs  delivered  United  States 

seaioard. 


England. 

German. 

Liver- 
pool. 

Freight. 

Duty. 

Delivered 
in  New 
York. 

Antwerp. 

Freight. 

Duty. 

Delivered 
in  New 
York. 

Pig  iron,  gross  tons. . 
Billets 

i«12.48 
21.90 

81.44 
2.16 

84.00 
6.72 

817.92 
30.78 

818.45 

18.00 

17.96 

22.72 

1.01 

827  09 

8L92 

86.72 

26  64 

Slabs              

26  60 

28.66 
1.28 

2.16 
.096 

6.72 
.30 

37.54 
1.68 

1.92 
.085 

6.72 
.30 

31  36 

Bar  steel,  100  pounds 

1.40 

Ohio  and  Pittsburg  district  costs. 

F.  0.  B. 
mill. 

Freight. 

Deliver- 
ed in 
New 
York. 

Delivered  at  San 
Francisco. 

Delivered  at  New 
Orleans. 

Delivered  at  Gal- 
veston. 

Freight. 

Total. 

Freight. 

Total. 

Freight. 

Total. 

Pig  iron,  grosstons.. 

816.63 
23.08 
31.10 
1.39 

82.45 

2.60 

3.58 

.16 

818.08 
25.68 
34. 68 

814.00 
13.44 
17.92 

829.63 
36. 52 
49.02 

86.72 
6.72 
6.72 

822.35 
29.80 
37.82 

89.63 

C) 
12  54 

825.26 

Bar  steel    

Bar  steel,  100 pounds 

1.B5 

.60 

2.19 

30 

1. 

69 

.5 

6 

1.95 

o  No  rail  rate  on  billets  to  Galveston. 
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Foreign  selling  iirives  coinpaicd  with  domestic  easts  delivered   United  States 

seaboard — Continued. 


£Dgland  delivered. 

German  delivered. 

Gull  ports. 

San  Francisco. 

Gull  ports. 

San  Francisco. 

Freight. 

Total. 

Freight. 

Total. 

Freight. 

Total. 

Freight. 

Total. 

SI.  7.5 

818.23 

$6.25 

822.73 

81.75 

86.25 

Billets 

826. 92 
26.47 
26.43 
31.44 
1.40 

831.42 

Blooms 

i.75 

80.37 

6.25 

34.87 

1.75 

6.25 

30.97 

Slabs     ..  . 

30.93 

2.00 
.089 

37.38 
1.6G 

7.50 
.335 

42.88 
1.91 

2.00 
.089 

7.50 
.336 

36.94 

Bars  per  100  pounds. 

1.65 

Note. — Foreign  market  quotations  represent  gross  prices.  If  subject  "  Foreign  syndi- 
cate rebates,"  would  be  reduced  by  $3.84  to  $5.52  per  ton,  and  if  sold  on  foreign  cost  basis 
the  discount  would  be  increased.  Freight  rates  quoted  are  steamer  rates.  Tramp  vessel 
rates  would  be  from  50  cents  to  $1  per  ton  less,  as  iron  and  steel  at  times  is  carried  as 
ballast.  Present  tramp  rates  to  New  York  :  Billets,  $1.60  ;  bar  stocl,  $1.75.  These  flguK-s 
clearly  indicate  that  present  foreign  prices  are  on  an  export  basis  and  below  cost  to  many 
producers  in  the  United  States. 

Authority :  Iron  and  Coal  Trades  Review,  December  4,  1908  ;  The  Ironmonger,  Decem- 
ber 5,  1908. 

TARIFF  REVISION. 

Tariff  revision  which  does  not  fully  equalize  the  difference  in  cost 
between  England  and  Germany's  lowest  producing  points  and  our 
highest  producing  sections,  and  which  does  not  allow  for  reasonable 
profits,  will  not  be  protective,  but  will  expose  the  steel  and  iron  in- 
dustry and  its  labor  to  the  disastrous  effects  of  dumping,  as  practiced 
by  foreign  syndicates.  It  should  also  be  remembered  in  considering 
domestic  costs  that  many  of  the  smaller  producers  of  iron  and  steel 
suffer  the  very  great  disadvantage  of  being  confined  to  one  profit, 
whereas  the  larger  companies  enjoy  the  cumulative  profits  from  the 
mines  to  the  mills. 

A  financial  writer  for  the  Wall  Street  Journal,  in  the  December 
22, 1908,  issue  of  that  paper,  makes  the  following  interesting  analysis  of 
the  profit  showing  of  a  number  of  industrial  companies,  in  a  graphic 
manner  illustrating  the  advantages  enjoyed  by  the  large  companies, 
who  'are  fully  self-contained  and  who  produce  a  diversity  of  products 
and  whose  profits  are  augmented  by  profits  from  by-products,  which 
many  of  the  smaller  operators  lose  or  waste,  and  who  further  enjoy 
the  advantages  of  profit  on  transportation  in  assembling  raw.  mate- 
rials and  distributing  their  finished  products : 

Table  showing  the  net  profits  after  all  deductions,  excepting  dividends,  on  each 
ton  of  steel  ■produced  by  the  United  States  Steel  Corporation,  and  compared 
with  the  net  profits  of  seven  independent  companies. 


Company. 


United  States  Steel  Corporation 

Independent  No.  1 

Independent  No.  2 

Independent  No.  3 

Independent  No.  4 

Independent  No.  5 

Independent  No.  6 

Independent  No.  7 


Net  profits 

per  ton 
steel  sold. 


810. 20 
2.70 
2..'i0 
2.97 
4.60 
4.60 
.40 
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In  view  of  the  general  facts  presented,  no  horizontal  reduction  in 
duty  should  be  made,  and  I  recommend  that  the  present  duty  be 
maintained  on  iron  ore,  pig  iron  and  scrap,  billets  and  slabs,  ferro 
manganese,  ingots,  steel  bars,  and  shafting. 

The  duty  on  ferromanganese,  in  my  opinion,  may  be  maintained 
without  injury  to  steel  interests  for  revenue  purposes  and  on  the  other 
products  for  reasons  of  protection. 

The  present  rate  of  duty  on  steel  and  iron  shafting  of  one- fourth 
cent  per  pound  ($5  net  ton)  in  excess  of  the  duty  on  bar  steel  can 
not  be  reduced  without  loss  to  labor  and  capital.  The  direct  labor 
cost  in  the  manufacture  of  shafting  is  approximately  $5.30  per  ton, 
and  the  total  cost  for  polishing  or  converting  a  ton  of  steel  bars  to 
shafting  would  be,  approximately,  $8.50  per  ton  for  av-erage  sizes. 

The  duty  on  scrap  iron  should  be  retained  for  the  protection  of 
pig  iron  as  a  competitive  product.  Free  scrap  would  also  seriously 
reduce  the  revenues  of  all  important  consumers  of  finished  iron  and 
steel,  these  consumers  producing  scrap  as  a  by-product  or  waste. 
This  loss  would  particularly  aiiect  the  railroads  and  agricultural 
implement  manufacturers. 

Reduction  may  be  made,  however,  on  the  following  items:  Bar 
iron,  10  cents  per  100  pounds  ($2  net  ton) ;  spikes,  25  cents  per  100 
pounds  ($5  net  ton).  The  reduction  on  bar  iron  is  suggested  to 
correct  the  present  inequality  with  the  steel-bar  duty.  While  bar 
iron  costs  more  to  produce,  the  reduction  proposed  will  not  disturb 
trade  interests.  The  concession  on  spikes  is  suggested  because  the 
present  rate  of  duty  is  more  than  protective. 

On  bolts,  nuts,  and  washers  I  agree  with  reductions  and  changes 
recommended  to  your  committee  by  Mr.  James  Lord,  president  of 
the  American  Iron  and  Steel  Manufacturing  Company. 

Respectfully  submitted. 

John  A.  Topping, 
Chairman  of  Republic  Iron  and  Steel  Company. 

I,  John  A.  Topping,  of  New  York  City,  being  duly  sworn  according 
to  law,  do  depose  and  say  that  the  statements  made  in  the  foregoing 
brief,  which  pertains  to  the  business  of  manufacturing  iron  and 
steel,  are  true  and  correct  to  the  best  of  my  knowledge  and  belief. 

Jno.  a.  Topping. 

Sworn  and  subscribed  to  before  me,  a  notary  public,  this  15th  day 
of  January,  1909. 

[seal.]  Henry  W.  Utter, 

Notary  Public,  Westchester  County. 
Certif,cate  jiled  in  New  York  County. 
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IKON  AND  STEEL  ABRASIVES, 

[raragi-aplis  135  and  193.] 

THE  GLOBE  STEEL  CO.,  MANSEIELD,  OHIO,  WISHES  AN  ADVANCE 
OF  DUTIES  ON  METAL  ABRASIVES, 

Mansfield,  Ohio,  November  £3,  1908. 
Hon.  John  Dalzfxl,  M.  C. 

Ways  and  Means  Committee,  Washington,  D.  C. 

Dear  Sir  :  We  are  manufacturers  of  iron  abrasives,  iron  shot,  iron 
grit,  and  steel  shot,  and  as  such  we  find  that  we  are  unable  to  com- 
pete with  the  45  per  cent  duty  charged  on  the  same  materials  brought 
from  Scotland  and  England.  We  learn  upon  investigation  that  the 
machinery  scrap  such  as  we  use  costs  us  from  $15  to  $17  per  ton  and 
costs  our  competitors  from  $8  to  $10  per  ton.  Labor  there  is  $1  per 
day  for  the  ordinary  workman  and  here  is  from  $1.75  to  $2.  At  45 
per  cent  duty  it  is  simply  impossible  for  us  to  meet  this  competition. 

We  are  the  only  factory  of  the  kind  in  the  United  States,  and  those 
being  the  facts  we  respectfully  ask,  you  being  interested  in  the  Pitts- 
burg district,  to  give  us  your  cooperation  when  the  matter  of  duty 
on  iron  shot,  iron  abrasives,  steel  shot,  etc.,  is  brought  before  the 
Ways  and  Means  Committee  for  discussion. 

If  we  can  be  protected  in  such  manner  as  to  make  the  cost  of  the 
foreign  goods  equal  to  the  cost  of  our  goods,  we  can  unquestionably 
increase  this  industry  to  a  point  where  it  would  be  of  profit  to  the 
owners  and  the  district  in  which  it  is  located. 

If  you  can  make  any  suggestions  to  us  that  would  be  of  benefit  in 
aiding  us  in  getting  this  duty  advanced  on  iron  abrasives,  we  shall 
be  very  glad  to  have  you  do  so.  If  the  45  per  cent  duty  maintains 
it  will  simply  put  us  down  and  out,  as  it  is  impossible  for  us  to  exist 
and  to  meet  foreign  competition. 

Can  you  suggest  to  whom  it  will  be  best  to  submit  proofs  of  our 
inability  to  meet  foreign  prices? 

Very  truly,  yours,  The  Globe  Steel  Company. 


THE  GLOBE  STEEL  COMPANY,  OF  MANSFIELD,  OHIO,  ASKS  FOR 
INCREASE  OF  DUTIES  ON  IRON  SHOT,  STEEL  SHOT,  IRON  GRIT, 
AND  OTHER  IRON  ABRASIVES. 

Mansfield,  Ohio,  November  27,  1908. 

Committee  on  Wats  and  Means, 

WasJiington,  D.  G. 

Gentlemen  :  We  desire  to  place  before  the  Ways  and  Means  Com- 
mittee this  statement  of  the  cost  of  manufacture  of  iron  shot,  steel 
shot,  iron  grit,  diamond  grit,  and  other  abrasives  made  from  iron. 

This  iron  shot  is  designated  as  iron  shot,  steel  shot,  iron  grit,  and 
diamond  grit. 

The  iron  is  heated  to  a  fluid  state  in  a  cupola,  then  run  to  a  large 
vat  of  water  where  it  is  sprayed  by  steam,  which  causes  the  metal 
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to  be  broken  up  into  small  spherical  drops.  These  drops  solidify 
immediately  upon  reaching  the  water. 

As  an  abrasive  this  material  is  used  for  grinding  down  rough  sur- 
faces of  granite,  for  sawing  granite,  marble,  limestone,  and  sand- 
stone, for  iron-blasting  rough  surfaces  of  iron  castings,  and  for  any 
other  purposes  necessitating  an  abrasive. 

There  are  in  the  United  States  at  the  present  time  two  plants  that 
make  iron  abrasives — one  at  Calais,  Me.,  and  the  other  the  Globe 
Steel  Company,  at  Mansfield,  Ohio. 

The  Globe  Steel  Company  started  the  manufacture  of  iron  abra- 
sives on  June  10,  1908. 

Labor $125. 00 

Coal IS.  00 

Coke 19.  50 

Brick,  sand,  and  limestone 5. 00 

1G7.  50 

10  per  cent  for  depreciation  of  plant  per  week 50.  00 

6  per  cent  interest  on  $25,000  investment  per  week 10.  00 

Total 227.  50 

This  6  per  cent  interest  on  $25,000  per  week  would  be  $30,  but  as 
we  melt  30  tons  per  week  it  is  only  $10  per  10  tons. 

The  cost  to  produce  1  ton  of  shot  is  one-tenth  of  $227.50,  the  cost  of 
10  tons,  or  $22.75  per  ton. 

Cost  of  production  as  above $22.  75 

Burlap  sacks  2.  00 

Crude  iron  per  ton 22. 60 

Freight  to  the  New  England  States 5.  00 

Total 52.  35 

We  find  that  it  will  cost  about  20  per  cent  of  our  cost  to  market 
the  goods,  making  the  total  cost  as  follows,  per  ton : 

Cost  as  given  above $52.  35 

Cost  to  market  goods 10. 47 

Total 62.  82 

From  the  foregoing  it  is  seen  that  the  cost  of  1  ton  of  iron  shot  for 
abrasive  purposes  for  a  ton  containing  2,000  pounds  will  net  us 
$62.82  cost. 

We  have  ascertained  by  experiments  that  it  takes  IJ  tons  of  iron, 
at  a  valuation  of  $17  per  ton,  to  produce  1  full  ton  of  iron  abrasives, 
making  a  cost  to  us  per  ton  of  $22.00  for  each  ton  that  is  produced 
and  turned  out  of  our  factory. 

This  plant  produces  11  sizes  of  shot.  The  grading  of  the  sizes  de- 
pends upon  the  mesh  through  which  the  shot  passes  when  being 
assorted.  We  manufacture  the  following  sizes:  1,  2,  2|.  3c,  3,  3^,  4, 
ii,  5,  5|,  and  6. 

Scotch  and  English  shot  are  graded  in  the  same  manner,  and  the 
sizes  are  similar  to  our  grading. 
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At  84.85. 


Plus  45  per 
cent  duty. 


Pins  $5  to 
Boston, 
ocean 
freight. 


No.l. 

No.  2. 
No.  2J 
No.  30 
Ko.  3., 
No.  Si, 
No.  3} 
No.  4. 
No.  4f 
No.  5. 
No.  oi 
No.  5}, 
No.  6. 
No.  7. 
No.  8. 


12    6 

12    6 

12    6 

12    6 

10    0 

6    10    0 

6    10    0 

10 

12 

12 

0 

0 

15 


15    0 
15    0 


827. 25 
27.25 
27.26 
27.25 
31.50 
31.60 
31.50 
31.60 
27.25 
27.  25 
19.40 
19.40 
13.30 
13.30 
13.30 


840.23 
40.23 
40.23 
40.23 
45.67 
45.67 
46.67 
45.67 
40.23 
40.23 
28.13 
28.13 
19,28 
19.28 
19.28 


846. 23 
45.23 
45.23 
45.23 
60.67 
60.67 
60.67 
60.67 
45.23 
48.23 
33.13 
33.13 
24.28 
24.28 
24.28 


Importers  of  foreign  shot  are  offering  their  material  as  per  sched- 
ule undernoted : 

Per  ton. 

No.  1 $49.  75 

No.  2 49.  75 

No.  2i 54.  25 

No.  3c 54.  25 

No.  3 57.  90 

No.  3J 57.  90 

No.  4 57.  00 

No.  4i 57.  00 

No.  5 51.  25 

No.  5J 38.  25 

No.  6 29.  00 

Your  committee  will  see  the  marked  difference  between  the  cost  of 
producing  a  ton  of  iron  abrasives  in  America  as  against  the  actual  cost 
of  a  ton  imported  from  Aberdeen.  The  increased  cost  of  labor,  the 
increased  cost  of  iron,  and  all  others  that  enter  into  the  production  of 
1  ton  of  iron  abrasives  make  it  necessary  that  we  urgently  request 
that  the  output  of  iron  abrasives  in  tliis  country  be  protected  by  a  suffi- 
cient increase  in  duty  to  permit  this  new  industry  to  grow  in  strength 
until  such  time  that  it  will  not  need  protection. 

We  therefore  urgently  request  that  your  committee  consider  the 
feasibility  of  advancing  the  duty  on  iron  shot,  steel  shot,  iron  grit, 
and  other  iron  abrasives  from  45  per  cent  to  75  per  cent  duty. 

As  we  have  already  stated,  we  are  the  only  factory  west  of  the  New 
England  States,  and  we  are  positive  that  if  our  industry  is  to  grow 
and  become  one  of  the  factors  of  the  prosperity  of  this  country  and  of 
this  particular  portion  of  Ohio,  we  have  to  be  protected  against 
foreign  importations  of  similar  goods. 

Respectfully  submitted. 

The  Globe  Steel  Company. 


Mansfield,  Ohio,  November  30, 1908. 

Committee  on  Ways  and  Means, 

Washington,  D.  G. 
Gentlemen  :  As  a  substantial  proof  to  the  committee  of  the  price 
that  governs  the  sale  of  iron  shot  or  cliilled-steel  shot,  we  submit  the 
within  communication  from  the  Harrison  Supply  Company,  under 
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date  of  November  24,  1908,  to  one  of  our  respective  customers, 
Townsend,  Townsend  Company,  of  New  York  City.  In  this  com- 
munication you  ■will  observe  that  they  quote  a  price  of  $56  per  ton  on 
four  different  sizes  of  shot.  This  price  is  delivered  from  Boston  to 
New  York. 

As  we  have  already  pointed  out  to  your  committee,  the  actual  cost 
to  us  to  produce  and  market  1  ton  of  shot  of  2,000  pounds  is  $G2.82. 
If  your  committee  would  like  to  have  us  do  so,  we  can  produce  a 
letter  in  which  the  Harrison  Supply  Company,  who  control  the  entire 
output  of  shot  from  abroad  with  the  exception  of  one  firm,  make  the 
claim  that  their  price  of  $56  per  ton  is  at  a  profit  of  10  per  cent  to 
themselves.  If  this  be  correct,  they  could  sell  their  product  at  $50 
per  ton,  this  being  apparently  the  actual  cost  to  them,  while  it  would 
cost  us  $62.82. 

We  trust  that  your  committee  will  look  into  this  matter  carefully 
and  will  certainly  see  that  we  need  protection  at  the  present  time. 
Shall  be  pleased  to  have  your  committee  consider  the  matter. 
Very  truly,  yours, 

The  Globe  Steel  Compant, 
E.  K.  Bacon,  Manager. 


"  Boston,  Mass.,  November  24, 1908. 
"  Messrs.  Townsend,  Townsend  &  Co., 

"  453  West  Twenty-first  Street, 

"  New  York  City,  N.  Y. 

"  Gentlemen  :  Please  note,  we  have  an  extremely  heavy  stock  of 
chilled  steel  shot  on  hand  at  the  present  time.  We  are  sending  you, 
under  separate  cover  to-day,  a  complete  set  of  samples  of  our  chilled 
steel  shot.  All  samples  are  taken  from  bags  ready  for  shipment.  We 
have  ready  for  immediate  shipment  about  25  tons  of  our  No.  IF,  about 
10  tons  of  No.  2C,  15  tons  of  No.  2F,  possibly  10  tons  of  No.  3,  5  tons 
of  No.  4C,  and  a  very  heavy  stock  of  the  finer  sizes.  We  have  also 
about  10  tons  of  McGregor's  shot,  No.  2,  on  hand. 

"  For  your  information  will  state  that  our  chilled  steel  shot  com- 
pares in  size  with  McGregor's  shot  as  follows: 

"  Chilled  steel  shot  No.  IF  compares  with  McGregor's  shot  No.  2. 
Chilled  steel  shot  No.  20  compares  with  McGregor's  shot  No. 
3.  Chilled  steel  shot  No.  2F  compares  with  McGregor's  shot  No.  3^. 
Chilled  steel  shot  No.  3  compares  with  McGregor's  shot  No.  4. 
Chilled  steel  shot  No.  4C  compares  with  McGregor's  shot  No.  5. 

"  If  you  are  ready  to  purchase  from  25  to  50  tons  of  the  .sizes 
named  to  be  shipped  at  one  time,  we  will  name  you  a  special  price 
of  $56  per  ton,  freight  paid  to  New  York  City;  terms  strictly  spot 
cash  on  arrival  of  goods  at  New  York. 

"  This  offer  is  made  subject  to  acceptance  by  return  mail. 
"  Yours,  very  truly, 

"  Harrison  Supply  Company, 


"  Nathan  C.  Harrison, 


'"'' Treasurer^'' 
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HON.  CHARLES  DICK,  SENATOR,  FILES  LETTER  FROM  MANSFIELD, 
OHIO,  RELATIVE  TO  METAL  ABRASIVES. 

December  16,  1908. 
Hon.  S.  E.  Payxe,  M.  C, 

Chairman  Comviittee  on  Ways  and  Means, 

Washhiffton,  D.  G. 
Dear   Mr.    Payne:  The   inclosed   letter    from    Capt.    Edwin    G. 
Slough,  secretary  Chamber  of  Commerce  of  Mansfield,  Ohio,  in  refer- 
ence to  the  duty  on  iron  shot  and  other  iron  abrasives,  is  self- 
explanatory. 

The  favor  will  be  appreciated  if  you  will  direct  that  information 
be  furnished  Captain  Slough  as  to  a  hearing  before  your  committee, 
in  order  that  this  matter  may  be  presented  in  proper  form  for 
consideration. 

Very  truly,  yours,  Charles  Dick. 


Hon.  Charles  Dick 


Mansfield,  Ohio,  December  5, 1908. 


United  States  Senate,  Washington,  D.  C. 

Dear  Sir:  I  am  now  writing  you  as  secretary  of  the  chamber 
of  commerce  by  instruction  of  the  board  of  directors  in  relation  to 
securing  a  proper  duty  in  the  proposed  new  tariff  law  on  iron  shot, 
steel  shot,  grit,  and  other  iron  abrasives. 

We  have  located  the  only  institution  of  any  consequence  now  in 
this  country  (there  being  one  small  factory  in  the  East,  which  is  peg- 
ging away  with  little  success)  which  produces  this  material,  which 
IS  a  granite  polisher's  grit,  or  shot,  as  the  case  may  be,  and  several  of 
our  local  people  are  interested  in  the  enterprise,  including  a  few 
Scotchmen,  who  came  here  from  Glasgow  to  establish  a  plant. 

They  find  upon  actual  contact  with  the  trade  that  the  England  and 
Scotland  product  is  underselling  them  so  badly  in  the  market  that 
they  can  not  compete  successfully  under  the  duty  as  it  stands,  and 
are  asking  the  duty  to  be  raised  from  45  to  75  per  cent. 

I  have  gone  into  the  matter  quite  extensively  with  our  committee 
of  the  chamber  of  commerce,  and  the  evidence  which  we  have  taken 
justifies  the  statement  that  an  additional  duty  should  be  levied  to 
enable  this  industry  to  become  one  of  the  best  institutions  of  this 
country,  and  if  this  additional  duty  can  be  secured  it  will  mean  much 
for  the  city  of  Mansfield,  as  it  would  result  in  a  great  enlargement  of 
the  small  plant  which  we  are  now  trying  to  foster;  and  of  course  if 
this  plant  progresses  others  will  no  doubt  be  established  in- other 
parts  of  the  country. 

The  secretary  of  the  company  is  a  very  frank,  truthful  gentleman 
in  every  way  and  an  honest  man,  and  I  have  gone  into  the  matter 
with  considerable  detail,  as  I  said  before,  and  he  tells  me  they  can  not 
make  their  goods  at  a  profit  justifying  the  investment  of  capital  under 
the  present  tariff. 

Will  you  not  be  good  enough  to  confer  with  Mr.  Payne  and  some 
other  members  of  the  House  committee  in  relation  to  this  point? 

I  know  you  are  sufficiently  interested  in  the  protective  principles 
to  give  your  personal  attention  in  such  an  instance,  and,  at  the  same 
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time,  you  are  sufficiently  interested  in  your  own  State  being  the  bene- 
ficiary in  the  fostering  of  a  new  industry  in  this  country. 

Tlaere  is  an  immense  amount  of  tliis  product  used  in  the  United 
States,  especially  in  the  East. 

Respectfully,  Edwin  G.  Slough, 

Secretary,  Mansfield,  Ohio,  Ghaniber  of  Commerce. 


THE  CALAIS  (ME.)  SHOT  WORKS  ASKS  THAT  A  DUTY  OF  ONE  CENT 
PER  POUND  BE  PUT  ON  CHILLED  SHOT. 

Calais,  Me.,  December  16,  1908. 
Committee  on  Ways  and  Means, 

Waf<liingtnn,  D.  G. 

Gentlemen  :  Ten  years  ago  we  started  at  Calais,  Me.,  a  plant  to 
make  chilled  shot  for  use  in  granite  mills  here  and  elsewhere.  We 
have  been  in  competition  chiefly  with  foreign  manufacturers,  and 
feel  that  in  revising  the  tariff  it  should  be  changed  from  an  ad  valo- 
rem duty  of  45  per  cent  to  a  specific  duty  of  not  less  than  1  cent  per 
pound  on  all  sizes  of  chilled  shot.  We  have  carried  on  our  business 
in  a  most  economical  manner,  and  have  not  in  the  ten  years  been 
able  to  get  a  profit  of  6  per  cent  a  year  on  our  investment,  leaving 
oat  all  allowance  for  depreciation  of  plant. 

The  foreign  makers  get  pig  iron  for  $13.40,  which  costs  us  $23.  A 
reduction  in  duty  on  pig  iron  would  not  help  us,  as  it  would  only 
be  added  to  the  foreign  price  to  us.  The  foreign  freights  to  New 
York  are  about  $3.23,  against  $5  from  Calais. 

We  do  not  know  the  comparative  wages  in  Scotland  and  here.  We 
do  know,  however,  that  in  ten  years  of  hard  work  we  have  been  con- 
stantly facing  a  foreign  competition  which  has  kept  our  prices  down 
below  a  fair  business  profit,  and  this  has  been  especially  true  of  small- 
f^ized  shot,  which  has  been  imported  and  sold  as  low  as  $25  a  ton  of 
2,240  pounds,  and  this  is  below  cost  here. 

The  duty  should  apply  to  all  sizes  of  shot  and  should  be  specific 
duty,  as  in  the  past  the  valuations  have  been  such  that  the  price  has 
been  forced  down  to  less  than  the  actual  cost  to  us  on  small  sizes. 

In  1904  an  effort  was  made  by  the  foreign  manufacturers  to  com- 
bine the  American  makers  with  them  and  regulate  prices.    We  de- 
clined to  do  this,  and  think  we  ought  to  have  the  tariff  protection. 
Respectfully, 

The  Calais  Shot  Works, 
By  W.  F.  Boaudman, 

Treasurer. 


THE  HARRISON  SUPPLY  COMPANY,  BOSTON,  MASS.,  WISHES  IRON 
SAND  PLACED  ON  THE  FREE  LIST. 

Boston,  Mass.,  December  21,  1908. 
The  Ways  and  Means  Committee, 

WasTiington,  D.  C. 
Gentlemen  :  When  making  a  revision  of  the  United  States  tariff, 
we  \\  ish  you  would  take  into  consideration  the  fact  that  we  are  pay- 
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ing  45  per  cent  duty  on  all  "iron  sand"  wliich  comes  in  under  act  of 
July  24,  1897,  paragraph  193. 

A  competitive  article  is  manufactured  in  the  United  States  to-day 
and  sold  for  as  low  as  $22  per  ton  less  than  we  can  actually  import 
our  material. 

We  respectfully  ask,  as  representing  three  of  the  four  iron-sand 
manufacturers  abroad,  to  have  the  duty  abolished  on  iron  sand. 
Yours,  very  truly, 

Haekison  Supply  Company, 
Nathan  C.  Haerison,  Treasurer. 


THE   HARRISON   SUPPLY    COMPANY,   BOSTON,    MASS.,    ASK   TOR 
REDUCTION  OP  DUTY  ON  CHILLED  SHOT. 

34  India  Wharf, 
Boston,  Mass.,  January  4, 1909. 
Wats  and  Means  Committee, 

Washington,  D.  G. 
Gentlemen  :  We  understand  that  certain  individuals  or  concerns 
are  writing  you  with  a  view  of  having  the  duty  increased  on  chilled 
shot  or  iron  sand,  which  comes  in  tinder  act  of  July  24,  1897,  para- 
graph 193.  We  certainly  object  to  this  very  strongly  indeed.  The 
parties  or  individuals  who  are  manufacturing  shot  in  this  country — ■ 
and  there  are  only  two  of  them — are  each  selling  their  merchandise 
for  less  money  than  we  can  actually  import  the  material  into  this 
country  at  the  present  time,  and,  as  stated  in  previous  correspondence, 
we  ask  for  a  considerable  reduction  on  this  material  or  have  the  duty 
abolished  altogether.  Concerns  that  are  manufacturing  here  to-day 
can  sell  their  merchandise  in  competition  with  any  imported  article 
without  having  any  protection  in  the  shape  of  duty  whatever. 
Yours,  very  truly, 

Hakeison  Supply  Company, 
Nathan  C.  Harrison,  Treasurer. 


HIGH-SPEED  STEEL. 

[Paragraph  135.] 

STATEMENT  OF  WILLIAM  &.  PARK,  OF  PITTSBURG,  PA,,  CHAIR- 
MAN OF  THE  CRUCIBLE  STEEL  COMPANY. 

Mr.  Underwood.  jNlr.  Park,  will  you  please  give  the  committee  a 
reference  to  the  paragraph  that  you  desire  to  address  yourself  to 
before  you  begin? 

Mr.  Park.  It  is  under  "  Iron  and  steel,  steel  ingots,  cogged  ingots, 
blooms,  and  slabs." 

Mr.  Dalzell.  It  is  paragrai^h  135. 

Mr.  Griggs.  May  I  ask  you  one  question  before  you  begin  ? 

Mr.  Park.  Yes,  sir. 

Mr.  Griggs.  Are  you  making  any  money? 
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Mr.  Park.  We  are. 

Mr.  Griggs.  I  am  glad  to  see  you. 

Mr.  Park.  The  volume  of  this  business  in  which  I  am  interested, 
as  covered  in  this  clause,  is  about  three  or  four  hundred  thousand  tons 
a  year,  and  it  is  a  class  of  steel  that  is  higher  in  price  and  superior 
in  quality  to  the  ordinary  steel,  called  bar.  steel.  Most  of  it  is  crucible 
and  refined  high  grade  of  open-hearth  steel.  We  think  that  the  duty 
permits  of  pretty  large  importations  at  the  time ;  there  is  a  great  deal 
of  it  imported,  and  I  do  not  think  we  can  stand,  a  very  large  reduc- 
tion in  the  tariff  without  having  the  importations  increased;  but 
recognizing  the  fact  that  a  reduction  perhaps  is  in  order,  we  would 
ask  the  committee  to  make  it  as  light  as  possible.  We  feel  prepared 
to  stand  something  of  a  reduction  in  respect  to  it.  I  have  talked  to 
several  manufacturers  in  this  line  of  business  and  they  think  that 
about  10  per  cent  from  the  present  duty  would  be  something  that 
would  be  acceptable. 

Mr.  Griggs.  About  10  per  cent  below? 

Mr.  Park.  Ten  per  cent  off  of  these  duties,  the  duties  as  they  now 
stand.  Then  there  is  a  great  deal  of  steel  that  is  made — that  has  only 
been  made  about  five  years — called  high-speed  steel  for  which  there  is 
no  protection  in  this  Dingley  tariff  bill.  We  propose  a  scale.  The 
highest  here  is  16-cent  steel  bearing  4.7  cents  a  pound  duty.  We  pro- 
pose 20-cent  steel,  steel  20  cents  a  pound  and  not  over  25  cents,  7  ' 
cents  a  pound;  25  cents  and  not  over  30  cents,  10  cents;  30  cents  and 
36  cents,  15  cents;  3G  cents  a  pound  and  over,  20  cents.  The  article 
that  enters  into  the  manufacture  of  that  steel  largely  is  metallic 
tungsten,  which  sells  for  75  cents  a  pound,  so  you  can  readily  see 
that  we  have  a  good  reason  for  asking  this. 

Mr.  Dalzell.  You  propose  to  add  that  to  this  paragraph,  do  you  ? 

Mr.  Park.  Yes,  sir. 

Mr.  Dalzell.  In  other  words,  you  extend  the  description  of  steel 
up  to  a  higher  figure  than  is  suggested  in  this  paragraph  ? 

Mr.  Park.  Yes,  sir ;  on  the  ground  that  it  is  a  new  article  of  manu- 
facture. 

Mr.  Dalzell.  Tungsten  is  something  that  has  been  discovered  and 
used  since  the  passage  of  the  Dingley  bill,  is  it  not  ? 

Mr.  Park.  No,  sir ;  that  is  an  old  metal  that  was  discovered  many 
years  ago. 

Mr.  Dalzell.  It  was  not  specifically  provided  for  in  the  McKinley 
bill  though? 

Mr.  Park.  No  ;  tungsten  is  provided  for  in  the  last  bill,  the  tung- 
sten metal. 

Mr.  Bonynge.  Where  do  you  get  that  tungsten  from? 

Mr.  Park.  We  get  it  from  a  manufacturing  concern  in  York,  Pa. 

Mr.  BoNYNGE.  Where  does  the  tungsten  ore  come  from  ? 

Mr.  Park.  The  tungsten  ore  comes  from  Spain,  Chile,  and  Ger- 
many. 

Mr.  BoNYNGE.  Don't  you  use  any  from  Colorado? 

Mr.  Park.  From  Colorado,  yes,  sir ;  I  suppose  that  probably  from 
one-fifth  to  one-tenth  of  all  that  is  mined  is  from  Colorado,  and  some 
from  Spain. 

Mr.  Griggs.  How  much  of  this  did  you  manufacture  in  the  last 
year? 

Mr.  Park.  I  do  not  suppose  the  amount  manufactured  by  our 
company  was  more  than  a  half  million  dollars'  worth  of  steel. 
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Mr.  Griggs.  I  notice  at  the  end  of  the  paragraph  here — not  the 
paragraph  as  yon  have  it,  but  the  one  we  have  here — that  the  impor- 
tation for  last  year  of  blooms,  slabs,  and  bars  was  valued  at  $3,033,928. 
That,  of  course,  does  not  apply? 

Mr.  Park.  No,  sir. 

Sir.  Griggs.  What  is  the  name  of  the  steel? 

Mr.  Park.  It  is  tool  steel,  called  high-speed  tool  steel. 

Mr.  Griggs.  Do  you  know  what  the  importations  were  last  year? 

Mr.  Park.  I  do  not  know  what  the  importations  were,  but  I  think 
the  importation  of  all  of  this  class  of  steel  that  we  manufacture  is 
about  four  or  five  millions  of  dollars. 

Mr.  Randell.  How  much  of  it  was  this  particular  steel? 

Mr.  Park.  How  much  of  it  was  high-speed  steel  ? 

Mr.  Griggs.  Yes. 

Mr.  Park.  I  suppose  a  million  dollars'  worth. 

Mr.  Griggs.  That  is  the  particular  steel  you  make  ? 

Mr.  Park.  That  is  this  new  article  of  steel;  this  new  article  of 
manufacture. 

Mr.  Griggs.  You  make  other  classes  of  steel,  do  you  ? 

Mr.  Park.  Yes,  sir. 

Mr.  Dalzell.  That  is  a  higher  class  of  steel  than  the  crucible 
steel « 

Mr.  Park.  Yes,  sir;  it  is  crucible  steel,  but  crucible  steel  of  a 
higher  grade. 

Mr.  Griggs.  Is  that  the  highest  grade  of  steel  that  is  made  ? 

Mr.  Park.  Yes,  sir ;  it  is  the  highest. 

Mr.  Underwood.  I  want  to  ask  you  this  question :  I  see  that  there 
is  considerable  importation  of  ingots,  blooms,  and  slabs  and  steel 
bars.  I  suppose  the  cheapest  point  where  this  can  be  imported  by 
this  country  would  be  New  York,  because  the  freight  rates  are  cheaper 
there  from  foreign  ports. 

Mr.  Park.  Yes,  sir ;  almost  all  in  New  York. 

Mr.  Underwood.  What  is  the  importing  price  of  blooms  after  the 
duty  is  added,  or  without  the  duty,  if  you  can  give  it  to  me  in  that 
way? 

Mr.  Park.  What  grade  of  blooms  do  you  mean  ?  If  you  mean  the 
cheap  grade  of  blooms,  such  as  the  steel-rail  quality,  I  suppose  it 
would  be  about  $18  a  ton. 

Mr.  Underwood.  That  is  without  the  duty? 

Mr.  Park.  Without  the  duty. 

Mr.  Underwood.  Now,  with  the  duty  added,  what  would  that  make 
it  in  New  York? 

Mr.  Park.  I  do  not  know;  I  am  not  familiar  with  the  duty  on 

blooms.  ,     ,        .  11, 

Mr.  Underwood.  I  understand  that  it  would  take  sometime  to 
fioTire  it  out  but  I  would  like  to  ask  you  to  take  your  time  about  it 
because  there  is  considerable  importation  given  it. 

Mr.  Park.  Yes,  sir. 

Mr.  Underwood.  Will  you  please  file  in  your  brief  the  market 
price  of  blooms,  ingots,  and  billets  at  New  York  without  the  tariff; 
then  add  the  tariff  so  that  we  will  know  just  exactly  what  the  tariff 
is  and  what  the  New  York  price  of  the  foreign  product  is,  and  then 
give  us  the  cost  of  the  same  things  in  this  country? 

Mr.  Park.  I  am  not  sure  that  I  can  do  that  because  our  company 
does  not  make  these  billets. 
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Mr.  Underwood.  Well,  as  far  as  you  can,  please  give  us  the  infor- 
mation. 

Mr.  Park.  Yes,  sir. 

Mr.  BoNXNGE.  Let  me  ask  you  a  question  for  information.  Can 
you  get  tungsten  here  from  Spain  and  Chile  cheaper  than  the  Colo- 
rado tungsten? 

Mr.  Park.  We  have  never  tried  to  buy  tungsten. 

Mr.  BoNTNGE.  Tungsten  ore,  I  mean.  Can  you  get  the  ore  from 
Spain  and  Chile  cheaper  than  you  can  from  Colorado  here  ? 

Mr.  Park.  I  think  it  would  be  about  the  same. 

Mr.  BoNYNGE.  The  same  price? 

Mr.  Park.  The  same  price,  or  about  the  same  price,  less  the  duty. 


BRIEF  SUBMITTED  BY  SEARLE   &  PILLSBURY,   REPRESENTING 
NEW  ENGLAND  IMPORTERS  OF  HIGH-SPEED  STEEL. 

Boston,  Mass.,  December  1, 1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen:  The  proposed  change  in  paragraph  No.  135  of  the 
steel  schedule  (see  Iron  Age  of  November  19,  1D08,  pp.  1444,  1445) 
substituting  an  ad  valorem  rate  on  the  various  kinds  of  steel  cov- 
ered by  said  paragraph,  valued  above  16  cents  per  pound,  instead  of 
the  present  (excessive)  rate  of  4.7  cents  per  pound,  is  evidently  aimed 
at  foreign  high-speed  steel,  which  is  imported  in  considerable  quan- 
tities for  the  use  of  American  makers  of  steel  tools.  The  change  is 
no  doubt  inspired  by  interested  parties,  for  while  the  suggestion  of  a 
blank  ad  valorem  rate  would  probably  have  no  special  significance 
to  persons  not  familiar  with  the  steel  trade,  yet  to  those  in  the  trade 
it  means  an  increase  in  duties  beyond  the  prohibitive  point. 

Judging  from  the  present  ad  valorem  rates  on  steel  and  its  manu- 
factures and  the  ratios  which  the  specific  rates  bear  to  the  value  of 
the  merchandise,  any  ad  valorem  rate  in  paragraph  No.  135  on  steel 
valued  above  16  cents  per  pound,  which  domestic  interests  would  ask 
for,  would  mean  an  increase  in  the  duty  on  high-speed  steel  of  from 
100  per  cent  to  300  per  cent. 

Under  present  conditions  American  high-speed  steel  is  being  sold 
to  manufacturers  of  steel  tools  for  less  than  the  price  of  the  foreign, 
without  the  addition  of  the  duty;  which  proves  conclusively  that  it 
can  be  produced  in  this  country  at  a  less  price  than  the  foreign  article 
can  be  laid  down  in  New  York  or  Boston,  even  if  it  were  on  the  free 
list.  Although,  as  we  have  said  before,  high-speed  steel  is  imported 
in  considerable  quantities,  yet  it  is  a  very  small  item  in  comparison 
with  the  amount  of  tool  steel  produced  and  used  in  this  country,  and 
it  could  not  be  imported  at  all  (even  at  the  present  rate  of  duty,  which 
is  excessive)  but  for  the  fact  that  the  American  tool  makers  find  it 
necessary  to  use  the  foreign  steel  to  produce  certain  tools  of  a  certain 
quality.  But  there  is  a  limit  to  the  price  that  American  manufac- 
turers can  pay  for  imported  tool  steel,  and  any  material  increase  in 
duty  over  the  present  rate  of  4.7  cents  per  pound  would  in  our  opinion 
exclude  the  article  entirely  from  this  market.     If  we  are  right  m  our 
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judgment,  then  the  bald  proposition  is  simply  this,  viz,  that  the 
United  States  Government  shall  forego  and  surrender  the  revenue  it 
is  now  receiving  (which  amounts,  figured  upon  the  statement  made  to 
your  committee  on  the  25th  day  of  November,  1908,  by  the  Prinios 
Chemical  Company,  of  Primos,  Pa.,  to  about  $1,128,000  per  annum) 
from  duties  on  imported  high-speed  steel,  and  American  mechanics 
shall  be  compelled  to  use  inferior  tools,  for  the  sole  purpose  and 
object  of  adding  to  the  already  enormous  profits  of  the  great  Ameri- 
can steel  corporations,  who  are  admittedly  the  lowest-cost  steel  pro- 
ducers in  the  world,  or,  in  other  words,  to  enable  the  American  steel 
producers  to  seize  and  appropriate  to  themselves  the  small  fraction 
of  the  market  that  foreign  high-speed  steel  has  been  able  to  com- 
mand up  to  this  time  by  reason  of  its  special  and  peculiar  qualities. 

We  beg,  further,  to  call  the  attention  of  the  committee  to  the  fact 
that  the  chief  argument  of  the  Amfcrican  producers  in  the  past — to 
wit,  that  protection  was  needed  because  of  the  duty  on  tungsten, 
which  enters  largely  into  the  manufacture  of  high-speed  steel,  and 
which  necessarily  had  to  be  imported — no  longer  avails,  for  large  de- 
posits of  tungsten  have  been  found  in  this  country,  several  of  the 
steel  companies  having  their  own  tungsten  mines,  and  it  can  now  be 
obtained  in  the  United  States  at  a  lower  price  than  from  any  foreign 
country.  We  again  assert  that  the  present  rate  of  4.7  cents  per 
pound  is  excessive;  that  it  lays  an  unnecessary  biirden  upon  the 
American  tool  maker  and  the  American  mechanic;  that  a  lower  rate 
would  add,  to  a  certain  extent,  to  the  revenue  of  the  Government  and 
would  tend  to  increase  the  production  in  this  country  of  superior  and 
high-grade  tools;  that  the  American  steel  producers  have  no  legiti- 
mate claim  for  i^rotection  against  a  foreign  article  that  sells  in  this 
market,  even  without  the  duty  added,  at  a  higher  price  than  their 
own  products. 

In  an  article  in  the  Iron  Age,  of  November  12, 1908,  Mr.  E.  T.  Clar- 
age,  of  Chicago,  president  of  the  Columbia  Tool  Steel  Company,  char- 
acterizes the  European  manufacturers  as  being  "  at  the  tail  end  of 
the  procession,"  and  later,  in  the  same  article,  asserts,  "  There  is  no 
doubt  that  some  exceedingly  good  steel  is  manufactured  in  Europe. 
This  we  do  not  deny,  but  we  have  never  yet  analyzed  a  piece  of  Eu- 
ropean tool  steel  which  could  not  be  duplicated  or  excelled  in  this 
country  by  any  one  of  half  a  dozen  leading  tool-steel  makers,  and 
with  much  more  uniformity,  in  addition  to  being  sold  at  a  lower 
price." 

If  this  is  true,  and  we  know  he  is  correct  about  prices  being  lower, 
why  is  there  any  need  of  protecting  the  American  tool  steels  unless 
it  be  to  enrich  the  makers  at  the  expense  of  the  consumers  and  to  de- 
stroy the  healthy  competition  of  foreign  steels  at  the  expense  of  the 
Government's  revenues? 

In  conclusion,  we  respectfully  ask,  in  the  interest  of  the  Govern- 
ment, the  consumer,  and  ourselves,  that  no  ad  valorem  rate  be  substi- 
tuted in  paragraph  No.  135  for  the  present  specific  rate  on  steel  val- 
ued above  16  cents  per  pound,  but  that  the  rate  be  made  specific  at 
3  J  cents  per  pound  instead  of  4.7  cents  per  pound,  as  in  the  act  of  July 
24,  1897. 

Eespectfully  submitted. 

SeAELE  &  PiLLSBUET, 

Attorneys  for  B.  M.  Jones  &  Co., 

Houghton  <&  Eichards,  and  Edgar  T.  Ward  &  Sons. 
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STATEMENT  OF  CHAEIES  P.  SEARIE,  OF  50  CONGRESS  STREET, 
BOSTON,  MASS.,  RELATIVE  TO  HIGH-SPEED  STEEL. 

Thursday,  Decemier  17,  1-908. 

(The  witness  was  duly  sworn  by  the  chairman.) 

Mr.  Searle.  Mr.  Chairman  and  gentlemen,  while  I  am  scheduled 
to  speak  on  the  subject  of  machinery,  I  find  that  I  haven't  sufficient 
data  to  proceed  on  that  subject  tliis  morning,  and  I  would  like  until 
the  15th  of  next  month  to  file  a  brief  upon  that  subject.  1  find,  in 
order  to  answer  certain  briefs  that  have  been  filed  here,  that  it  is 
necessary  for  me  to  send  to  England  for  information.  I  would, 
however,  like  to  address  the  committee  this  morning  on  the  question 
of  high-speed  steel. 

The  Chairman.  I  would  like  to  ask  two  or  three  questions  in  re- 
gard to  the  machinery,  as  I  wish  to  step  out  for  a  few  minutes.  Ma- 
chinery comes  in  under  the  basket  clause,  does  it  not? 

ilr.  Searle.  Yes,  sir. 

The  Chairsian.  That  is,  45  per  cent. 

Mr.  Searle.  Yes. 

The  Chairman.  Is  such  a  percentage  of  duty  necessary  for  any 
machinery  coming  in? 

Mr.  Searle.  It  is  not.  The  machinery,  as  a  matter  of  fact,  pays, 
instead  of  45  per  cent,  from  62  to  65  per  cent,  because  it  pays  duty 
upon  the  packing  charges;  and  I  wish  to  address  the  committee  on 
that  very  matter.  In  order  to  get  accurate  information,  it  is  neces- 
sary to  send  to  England.  I  have  a  lot  of  statistics  upon  that  subject 
already,  but  I  do  not  think  they  are  in  such  form  that  I  ought  to 
present  them.  We  are  asking  for  a  lower  rate  of  duty  upon  ma- 
chinery. 

The  Chairman.  How  low? 

Mr.  Searle.  Thirty  per  cent  would  be  ample  protection,  and  we 
will  show  it  by  our  figures. 

The  Chairman.  Upon  any  class  of  machinery  imported? 

Mr.  Searle.  I  do  not  know  about  that.  We  especially  deal  with 
textile  machinery.  I  appear  for  Evan  Arthur  Leigh,  232  Sumner 
street,  Boston,  Mass. 

The  Chairman.  When  can  you  file  your  brief? 

Mr.  Searle.  I  would  like  until  the  10th  of  January,  if  the  com- 
mittee think  that  time  is  not  too  long. 

The  Chairman.  Oh,  we  can  not  give  you  until  that  time,  because 
we  will  have  to  have  other  hearings  on  the  subject  if  you  raise  that 
question  of  duty. 

Mr.  Searle.  Then  whatever  time  you  fix  as  convenient. 

The  Chairman.  Suppose  you  go  on  and  make  your  statement  this 
morning. 

Mr.  Searle.  I  am  not  prepared  to  make  a  statement  on  machinery, 
but  I  am  prepared  to  make  a  statement  on  high-speed  steel  this 
morning;  but  I  will  submit  the  brief  whenever  the  committee  thinks 
convenient. 

The  Chairman.  I  would  like  to  have  it  filed  this  week. 

Mr.  Searle.  I  think  it  would  be  impossible  to  do  that  and  do  it  in 
an  intelligent  manner. 

The  Chairman.  You  might  file  your  statistics  that  you  sent  to 
England  for  later,  but  on  the  general  subject  you  can  send  in  your 
brief  earlier  than  that,  can  you  not? 
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Mr.  Seaele.  I  think  I  could. 

The  CHAHiMAK.  Send  the  other  in  as  a  sujaplemental  brief  later. 

ISlr.  Seaele.  I  will  do  that  within  ten  days. 

The  Chairman.  A^'ery  well. 

Mr.  Seakle.  I  desire  to  address  the  committee  this  morning  on  the 
(question  of  high-speed  steel.  The  steel  which  I  desire  to  speak  about 
is  covered  by  paragraph  135  of  the  tariff  act  of  1897,  and  has  refer- 
ence more  especially  to  the  classes  of  steel  which  pay  a  duty  from 
1.2  cents  per  pound  to  4.7  cents  per  pound. 

Mr.  Dalzell.  Does  that  cover  crucible  steel  ? 

Mr.  Seakle.  Yes,  sir;  but  I  desire  to  answer  a  statement  filed  by 
Mr.  Park,  which  I  think  j'ou  are  familiar  with. 

In  bulletin  No.  15  issued  by  the  Department  of  Commerce  and 
Labor,  on  page  30,  it  appears  that  the  importers  entered  for  con- 
sumption for  the  year  ending  June  30,  1908,  steel  valued  above  16 
cents  per  pound  as  follows:  Pounds,  1,998,265.98;  value,  $679,771; 
duties,  $93,918.06 ;  rate,  13.82  per  cent. 

The  average  value  of  this  steel  was  34  cents  per  pound,  and  the 
rate  of  duty  asked  for  in  our  brief  of  3|  cents  per  pound  is  practically 
a  rate  of  10  per  cent  ad  valorem.  The  lowest  rate  of  duty  now  ex- 
acted under  paragraph  135  is  11.77  per  cent,  and  the  highest  rate  of 
duty  is  104  per  cent. 

If  any  considerable  importations  of  steel  are  to  be  made  under  this 
section,  the  rate  of  duty  must  be  made  low  in  order  to  encourage 
importations. 

Mr.  Claradge  in  an  article  in  the  Iron  Age  of  November  12,  1908, 
stated  as  follows:  "There  is  no  doubt  that  some  exceedingly  good 
steel  is  manufactured  in  Europe;  this  we  do  not  deny.  But  we  have 
never  yet  analyzed  a  piece  of  European  tool  steel  which  could  not  be 
duplicated  or  excelled  in  this  country  by  any  one  of  a  half  dozen 
tool-steel  makers,  with  much  more  uniformity,  in  addition  to  selling 
at  a  lower  price."  Mr.  E.  T.  Claradge,  of  Chicago,  is  president  of 
the  Columbia  Tool  Steel  Company,  and  I  would  suggest  that  the 
committee  ask  him  to  come  before  them  and  give  some  figures  con- 
firming that  statement,  with  which  I  do  not  entirely  agree. 

Mr.  Park,  of  the  Crucible  Steel  Company,  asks  that  the  duty  be 
increased,  so  that  steel  which  is  worth  30  cents  a  pound  shall  pay 
15  cents  per  pound  and  steel  worth  35  cents  per  pound  shall  pay  20 
cents  per  pound,  and  Mr.  Park  stated  on  page  1937  of  the  Eecord 
that  he  believed  that  the  importations  of  this  class  of  steel  would  be 
between  $4,000,000  and  $5,000,000  last  year. 

When  asked  how  much  of  it  he  supposed  was  high-speed  steel,  he 
replied  about  $1,000,000  worth.     This  was  all  crucible  steel. 

Mr.  Park  again  states,  on  page  1937  of  the  Eecord,  that  he  did  not 
know  the  amount  of  the  importations  of  the  class  of  steel  which  he 
manufactured,  but  believed  it  to  be  about  $4,000,000  or  $5,000,000 
worth. 

Now,  as  a  matter  of  fact,  the  value  of  the  steel,  other  than  high- 
speed steel,  such  as  was  manufactured  by  the  Crucible  Steel  Company, 
of  Pittsburg,  of  which  Mr.  Park  was  president,  dutiable  at  from 
1.8  to  2.8  cents  per  pound,  and  imported  during  the  j^ear  ending 
June  30,  1908,  was  only  $1,172,446.41,  and  the  duties  on  the  same 
were  $246,977.04. 
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Of  the  high-speed  steel,  the  value  imported  into  this  country  dur- 
ing the  same  period  was  $679,771,  and  the  duties  were  about  $93,918, 
but  all  of  this  was  not  high-speed  steel;  probably  about  three-quarters 
of  it,  so  Mr.  Park's  figures  can  not  be  relied  upon  in  any  way. 

Of  course  the  business  last  year  generally  was  poor,  but  business 
in  high-speed  steel  was  especially  active  from  June  to  October,  1907, 
and  the  importations  were  very  large  in  the  fall  of  1907. 

The  manufacture  of  high-speed  steel  in  this  country  and  the  im- 
portations of  foreign  high-speed  steels  have  been  increasing  each 
year.  When  this  steel  was  first  invented  it  was  supposed  that  it  would 
simply  take  the  place  of  the  old  self-hardening  steels,  which  were 
used  for  rough  work,  for  heavy  planing,  turning,  etc.,  but  it  has  since 
been  found  that  this  steel  can  be  used  for  other  purposes,  and  it  is 
now  being  put  into  such  tools  as  milling  cutters,  twist  drills,  taps, 
reamers,  etc.,  and  as  the  American  tool  makers  find  new  uses  for  it 
the  production  of  it  is  increasing  all  the  time,  both  at  home  and 
abroad. 

Mr.  Park,  in  discussing  paragraph  135,  stated  as  follows : 

Tbe  volume  of  this  business  In  which  I  am  interested,  as  covered  in  this 
cl.iuse  is  about  300,000  or  400,000  tons  per  year,  and  it  is  a  class  of  steel  that  is 
higher  in  price  and  superior  in  quality  to  the  ordinary  steel  called  "  bar  steel." 
Most  of  It  is  crucible  and  refined  high-grade  of  open-hearth  steel. 

The  amount  of  the  importations  of  this  high  class  of  steel  for  the 
year  ending  June  30, 1908,  was  only  14,119,249.75  pounds,  or  less  than 
7,000  long  tons,  or  about  2  per  cent  of  the  total  consumption  of  the 
country,  according  to  Mr.  Park's  figures,  and  yet  he  has  the  temerity 
to  come  here  and  ask  this  committee  to  increase  the  duties  on  high- 
speed steel  300  to  400  per  cent. 

Now,  I  desire  to  show  you  that  this  increase  is  not  needed  in  any 
sense  of  the  word.  Last  September  the  Navy  Department  asked  for 
bids  for  high-speed  tool  steel,  and  bids  were  made.  The  lowest 
bid  was  made  by  the  Carpenter  Steel  Company,  of  Reading,  Pa. 
Their  bid  was  34.7  cents  per  pound.  The  Midvale  Steel  Company, 
of  Philadelphia,  was  the  next  bidder,  and  their  bid  was  34.8  cents 
per  pound.  Mr.  Park,  of  the  Crucible  Steel  Company,  was  the  next 
bidder,  36.45  cents  per  pound.  The  Baldwin  Locomotive  Company 
was  the  fourth  bidder,  40^  cents  per  pound,  and  the  Bethlehem  Steel 
Company  was  the  fifth,  at  42  cents  per  pound.  The  award  was  made 
to  the  Carpenter  Steel  Company,  of  Reading,  Pa.,  at  34.7  per  pound. 
I  went  yesterday  and  obtamed  from  the  Navy  Department  a  copy 
of  this  bid^  and  I  desire  to  offer  it  as  Exhibit  A. 

( Folio wmg  is  the  exhibit  referred  to:) 

Exhibit  A. 

Schedule  386.  Bureau  of  Ordnance.  (High  speed  steel.)  Original,  duplicate 
(Indicate  which  by  erasure). 

Schedule  of  supplies  for  the  U.  S.  Navy  (eastern  yards,  etc.).  Bids  to  be 
opened  at  10  a.  m.,  October  6,  1908. 

SS'Bids  on  this  schedule  will  not  be  considered  unless  prepared  in  accordance 
with  the  instructions  on  the  iirst  pfige  of  Form  A. 

Bid  of  The  Carpenter  Steel  Co.,  Reading,  Pa. 

Bidders  must  enumerate  on  the  line  below  all  classes  of  this  schedule  bid  on 
to  avoid  possibility  of  bid  being  overlooked. 

Class  181. 
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Articles. 


Unit  price. 


Dollars.      Cents 


Total. 


Dollars.      Cents 


Class  181. —  (Req'n  sn.  Naval  Supply  Fund. — 
Washiuuton,  D.  C. — Sch.  SSC; 

To  be  delivered  at  the  navy  yard,  Washington, 
D.  C,  within  45  days  alter  date  ol{™°f/„<=*Vaer. 

If  unable  to  make  delivery  within  the  time  speci- 
fied, state  actual  number  of  days  required,  bu- 
reau reserving -right  to  ma];e  award  on  time  stated 
above. 

For  steel  to  conform  to  the  specifications  strictly 
as  regards  the  percentages  of  carbon,  silicon,  etc., 
and  to  be  capable  of  performing  in  a  satisfactory 
manner  work  done  by  the  standard  tools  used  at 
the  Naval  Gun  Factory. 

For  Ord.  (turning  and  boring  gun  steel  and  steel 
castings). 
31,650  pounds  (about)  high  speed  steel,  as  specified 

below per  pound— 

Square— 
2,000  pounds  6i". 
4,000  pounds  2J". 
1 ,000  pounds  2J". 
1,000  pounds  ij". 
1.000  pounds  l|". 
800  pounds  1". 
300  pounds  i". 
200  pounds  3". 
200  pounds  i". 
300  pounds  I". 
250  pounds  ^". 

Flat— 
1,500  povmds  6"  X  i". 
1,500  pounds  5"  X  3". 
2,.500  pounds  4"  X  3J". 
2.000  pounds  4"  X  3". 
500  pounds  1"  X  g". 
1.600  pounds  4"  X  2}". 
1,500  pounds  3J"  X  3". 
1,000  pounds  3|"  X  2i". 
1,500  pounds  3"  X  2". 
500  pounds  3"  X  1". 
1 ,000  pounds  2J"  X  1|". 
400  pounds  2"  X  i". 
3.50  pounds  2"  X  J". 
300  pounds  2"  X  I". 
300  pounds  13"  X  i". 
250  pounds  13"  X  I". 
1,500  pounds  IJ"  X  I". 
300  pounds  IJ"  X  i". 
200  pounds  l|"  X  i". 
600  pounds  l|"  X  I". 
1,600  pounds  1 '  X  i". 

The  above  steel  to  be  crucible  high  speed  steel 
and  of  the  following  general  chemical  analysis: 

Carbon  not  less  than  .4  per  cent  or  greater  than 
.75  per  cent. 

Silicon  not  greater  than  .2  per  cent. 

Phosphorus  not  greater  than  .02  per  cent. 

Sulphur  not  greater  than  .02  per  cent. 

iVlanganese  not  greater  than  .2  per  cent. 

Chromium  not  less  than  3  per  cent  or  greater 
than  6  per  cent. 

Tungsten  not  less  than  12  per  cetit  or  greater 
than  19  per  cent.  .,    ■    j  v     »u 

Vanadium  in  such  proportions  as  desired  by  the 
manufacturer.  , 

To  have  no  other  impurities  or  ingredients  ex- 
cept iron,  particularly  no  molybdenum. 

It  shall  be  of  uniform  quality  throughout,  and 
delivered  in  bars  of  commercial  length  and  sizes  as 
called  for.  It  shall  be  free  from  cracks,  flaws, 
pipes,  and  all  other  mechanical  imperfections. 

Award  of  contract  will  be  made  to  the  lowest 
bidder  whose  steel  conforms  to  the  above  specifi- 
cations and  is  capable  of  performing  the  work 
done  by  standard  tools  in  use  in  the  Navy  Yard, 
Washington,  D.  O.  Steel  to  be  forged  and  treated 
according  to  the  process  in  vogue  at  this  yard. 
Any  bars  found  not  up  to  standard  at  any  time 
shall  be  replaced  at  the  expense  of  the  contractor. 


84.7 


10,982 


65 
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It  seemed  to  me,  after  obtaining  this  bid,  that  it  was  pertinent  to 
know  exactly  what  the  cost  of  this  steel  would  be  to  the  importer ;  so 
I  telegraphed  to  my  clients,  Messrs.  Houghton  &  Eichards,  of  Bos- 
ton, and  asked  them  what  the  steel,  as  furnished  the  Navy  Depart- 
ment under  the  Carpenter  Steel  Company  bid,  would  cost  the  im- 
porter, and  I  received  this  reply :  "  Imported  steel,  Navy  Department 
specifications,  would  cost  the  importer  about  43  cents  per  pound." 

This  high-speed  tool  steel  contains  from  15  per  cent  to  25  per  cent 
of  tungsten.  The  specifications  provided  by  the  Navy  Department 
in  the  bid  which  I  submit  calls  for  tungsten  not  less  than  12  per 
cent  or  greater  than  19  per  cent.  The  duty  of  3^  per  cent  means  a 
duty  of  $77  per  ton  instead  of  the  present  duty  of  about  $103.40  per 
ton,  and  as  stated  in  our  brief,  which  is  printed  on  page  4146  of  the 
record,  it  seems  to  lay  an  unnecessary  burden  upon  the  American  tool 
maker  and  the  American  mechanic. 

The  Midvale  Steel  Company,  of  Philadelphia,  in  a  brief  which  they 
filed  before  this  committee,  stated  as  follows : 

It  is  always  inadvisable  to  tax  materials  wbicli  enter  into  the  manufacture 
of  special  steels,  thus  increasing  their  cost  to  the  buyer  or  restricting  their  use. 
If  a  special  rate  or  any  ad  valorem  rate  be  placed  on  these  materials,  the  price 
of  many  of  which  is  now  exceedingly  high  by  reason  of  the  rarity  of  the  ores 
from  which  they  are  made,  it  will  add  greatly  to  the  price  of  the  finished  steel, 
which  has  now  come  to  be  essential  for  use  in  the  tools  of  modern  machine 
shops  and  for  other  purposes.  Such  added  cost  will  materially  add  to  the  cost 
of  the  product  of  such  tools.     *     *     * 

It  has  been  suggested  that  it  is  advisable  to  increase  the  tariff  rate  on  special 
steels  to  thereby  protect  those  special  steels,  which  would  enable  a  duty  to  be 
placed  upon  the  ferro  compounds  without  affecting  the  profits  on  the  manufac- 
ture of  the  steel.  The  objections  to  this  suggestion  are  many.  In  the  first 
place,  increased  duties  are  contrary  to  the  spirit  of  the  times.  In  the  second 
place,  it  is  simply  an  attempt  to  cure  one  evil  by  introducing  a  greater  evil, 
becaui?e  it  increases  the  cost  to  the  consumer,  not  only  by  the  increased  price  of 
the  raw  material  entering  into  the  manufacture  of  the  steel,  but  in  addition  by 
reason  of  the  protection  given  to  the  finished  product.  This  is  repugnant  to  all 
idea  of  progress  and  tlae  general  demand  for  the  lowering  of  the  tariff. 

The  Midvale  Steel  Company,  who  made  this  statement,  made  a 
bid  of  34.8  cents  per  pound  in  the  exhibit  covering  the  bid  of  the 
Carpenter  Steel  Company  at  the  Navy  Department;  that  is,  they 
lost  it  simply  by  one-tenth  of  1  cent  a  pound. 

Mr.  Frank  Samuel,  in  a  statement  made  to  this  committee,  said 
that  the  actual  cost  of  labor  per  ton  on  billets  in  this  country,  due 
to  our  improved  machinery  and  methods,  would  not  exceed  the  aver- 
age cost  of  labor  per  ton  in  the  English  mills,  and  he  adds :  "  Evi- 
dence of  this  fact  can  be  produced  before  your  committee,  if  you  so 
desire." 

The  foreign  value  of  ferrotungaten*  varies  from  about  $1,000  per 
ton  to  $1,900  per  ton. 

The  use  of  tungsten  produces  a  steel  which  retains  its  temper  even 
when  red-hot.  That  is  the  particular  reason  why  it  is  so  valuable 
for  the  film  of  the  incandescent  electric  light.  It  has  a  quality,  as  I 
have  stated,  of  enabling  the  steel  to  remain  hard  when  heated  to  a 
high  temperature,  thus  enabling  tools  to  work  even  at  incandescence. 

The  high  cost  of  ferrotungsten  is  not  due  to  the  cost  of  manufac- 
ture, but  because  of  the  rarity  of  the  ore  from  which  it'  is  made,  and 
the  great  demand  for  the  same  compared  with  the  supply.  It  has 
been  stated    before  to  vour    committee    that  the  United    States  is 
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especially  well  suited  to  make  ferrotungsten  without  protection,  for 
one  of  .the  chief  sources  of  the  supply  of  tungsten  ore  in  the  world 
is  our  own  State  of  Colorado,  and  the  water  power  and  the  electric 
facilities  enable  the  manufacturers  in  this  country  to  produce  fer- 
rotungsten readily  and  cheaply. 

The  manufacture  itself  of  ferrotungsten  from  the  tungsten  ore  is 
by  a  simple  metallurgical  process,  requiring  a  little  labor,  the  electric 
furnace  being  employed  to  generate  the  great  heat  required  to  melt 
this  ore,  and  as  to  the  question  of  labor  or  the  facilities  for  manu- 
facture, this  country  needs  no  protection  in  order  to  enable  it  to  suc- 
cessfully compete  with  the  foreign  product.  The  duty  of  3|  cents 
per  pound  proposed  upon  high-speed  steel  means  a  duty,  as  I  have 
stated,  of  10  per  cent  ad  valorem.  This  would  mean  a  protection  of 
from  $100  to  5^190  per  ton,  according  to  the  value  of  the  tungsten 
ore. 

That,  Mr.  Chairman,  is  all  the  statement  I  desire  to  make  in  regard 
to  high-speed  steel. 

Mr.  Dalzell.  Mr.  Searle,  what  do  you  say  as  to  the  duties  imposed 
in  section  135  up  to  16-cent  steel  and  over  ? 

Mr.  Searle.  I  should  say  that  the  duties  as  they  now  stand  are 
fair,  with  the  exception  of  the  last  two  provisions,  reading  as  follows : 
"  Valued  above  13  cents  and  not  above  16  cents  per  pound,  2.8  cents 
per  pound ;  valued  above  16  cents  per  pound  " — I  think  if  the  duty 
upon  steel  valued  above  13  cents  per  pound,  but  not  above  16  cents 
per  pound,  were  reduced  to  2  cents  per  pound  instead  of  2.8  cents  per 
pound,  and  steel  valued  above  16  cents  per  pound  was  reduced  from 
4.7  cents  per  pound  to  3J  cents  per  pound,  it  would  be  perfectlj'  fair 
to  everybody. 

Mr.  Dalzell.  You  think  that  these  duties  have  a  relatively  proper 
adjustment? 

Mr.  Searle.  I  agree  Avith  that. 

Mr.  Dalzell.  Do  you  think  that  any  of  them  could  be  reduced  ? 

Mr.  Searle.  I  do. 

Mr.  Dalzell.  Excepting  those  you  have  already  stated  ? 

Mr.  Searle.  I  am  stating  this  because  my  clients  are  more  especially 
familiar  with  this  class  of  steel. 

Mr.  Dalzell.  Mr.  Park  was  willing  to  have  the  duties  up  to  16- 
cent  steel  reduced  10  per  cent. 

Mr.  Seakle.  I  noticed  that  in  his  statement,  yes;  but  he  did  not 
seem  to  state  any  good  reason  for  having  the  duty  on  high-speed  steel 
increased — in  fact,  he  shows  in  his  bid  here,  which  he  made  to  the 
Navy  Department,  he  underbid  us  on  the  present  duty  about  9  cents 
a  pound.  We  could  not  furnish  the  steel  imported  for  less  than  43 
cents,  and  his  bid  was  36.45  cents. 

Mr.  Dalzell.  You  are  talking  about  high-speed  steel.  That  is 
something  that  has  come  into  commerce  since  the  passage  of  the 
Dingley  bill. 

Mr.  Searle.  That  is  very  true. 

Mr.  Dalzell.  If  it  is  fair  and  proper  to  adjust  these  duties  rela- 
tively, according  to  the  price  of  the  steel,  why  ought  you  not  to  con- 
tinue to  increase  the  duties  if  the  value  of  this  steel  increases  ? 

Mr.  Searle.  For  the  reason  that  it  becomes  prohibitive.  There  is 
a  certain  point  beyond  which  one  can  not  import  merchandise,  and 
it  makes  it  impossible  for  us  to  compete.     All  of  these  people  are 
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making  steel  and  selling  it  for  8  or  9  cents  per  pound  less  than  we 
can  sell  it.     I  read  you  a  statement  in  regard  to  that. 

Mr.  Dalzell.  I  understand;  it  is  in  your  brief? 

Mr.  Searle.  Yes,  sir;  from  the  president  of  the  Columbia  Tool 
Company,  who  stated  that  the  American  tools  were  superior  in  every 
way. 

Mr.  Dalzell.  High-speed  steel  is  above  16  cents? 

Mr.  Seaelb.  Most  of  it. 

Mr.  Dalzell.  And  no  provision  is  made  for  that  now  excepting 
this  general  clause? 

Mr.  Seaele.  That  ig  right. 

Mr.  Dalzell.  There  is  a  very  wide  open  competition  in  the  manu- 
facture of  this  s:8e],  is  there  not? 

Mr.  Seaele.  I  think  there  is.  I  think  the  manufacture  is  increas- 
ing both  abroad  and  in  this  country. 

I  think  that  is  a  fair  statement.  I  think  3^  cents  a  pound  would 
give  all  the  protection  necessary. 

Mr.  Dalzell.  Do  your  figures  give  the  increases  in  importations? 

Mr.  Seaele.  They  do. 

Mr.  Dalzell.  And  also  the  home  production? 

Mr.  Searle.  I  stated  Mr.  Park's  home  production,  but  I  think  he 
is  wrong.  I  think  he  overstated  it,  but  I  gave  it  exactly  as  he  gave 
it.  I  felt  that  I  was  obliged  to  take  his  figures,  but  I  think  he  states 
it  in  excess  of  what  it  actually  is. 

Mr.  Dalzeu..  More  than  a  half  million  dollars'  worth  of  steel.  He 
says :  "  I  do  not  suppose  the  amount  manufactured  by  our  company 
was  more  than  a  half  million  dollars'  worth  of  steel." 

Mr.  Seaele.  That  is  his  own  company.  Then  he  goes  on  to  state 
that  he  thinks  that  four  or  five  million  dollars'  worth  was  made  in 
the  whole  country. 

Mr.  Dalzell.  You  have  all  of  those  figures  in  your  brief  ? 

Mr.  Seaele.  I  think  so. 

There  is  another  matter  that  I  would  like  to  speak  about  while  I 
am  here.  Of  course  I  know  that  "  a  little  knowledge  is  a  dangerous 
thing,"  but  for  some  twenty-five  years  it  has  been  my  business  to 
practice,  more  or  less,  with  respect  to  the  customs-revenue  laws,  and 
my  firm,  I  suppose,  has  three-quarters  of  that  business  in  New 
England. 

Mr.  Ceumpackee.  Before  you  leave  the  high-speed  steel  subject  I 
would  like  to  ask  you  two  or  three  questions.  Does  it  cost  us  any 
more  to  produce  this  class  of  steel  than  it  costs  the  foreign  producer? 

Mr.  Seaele.  I  think  it  does. 

Mr.  Ceumpackee.  And  you  think  that  3J  cents  would  cover  that 
difference  ? 

Mr.  Seaele.  I  think  a  good  deal  more,  because  that  would  be  $77  a 
ton,  and  I  think  that  is  a  great  deal  more  than  the  cost  here — the  labor 
cost. 

Mr.  Crump  acker.  This  steel  is  specialized;  it  is  produced  in  the 
crucible.    Do  you  buy  the  crude  product  in  the  market? 

Mr.  Seaele.  We — our  European  principals — buy  the  ferrotung- 
sten;   yes.  > 

The  Chairman.  And  then,  by  processes  of  heating  and  one  thing 
and  another,  you  bring  it  up  to  this  high  standard  of  perfection.  Is 
it  used  in  making  cutlery  largely? 
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Mr.  Seaele.  Not  at  all ;  it  is  used  in  making  the  high-speed  tools, 
where  they  require  great  speed,  and  where  you  can  heat  a  tool  to 
incandescence  and  not  lose  its  temper.  You  have  seen  the  new  fila- 
ments in  electric  lights?  The  tungsten  is  used  there  because  it  will 
heat  to  incandescence  without  destruction  of  the  metal. 

Mr.  Cetjmpacilee.  We  can  produce  as  high  grade,  as  good  quality, 
as  the  foreign  manufacturer  can? 

'Mr.  Seaele.  In  every  way. 

Mr.  CETj:\rrACKEE.  Can  our  manufacturer  of  this  kind  of  steel  ob- 
tain the  material  as  cheaply  as  tliey  do  abroad,  or  do  they  have  to 
pay  more  for  their  raw  material  ? 

Mr.  Seaele.  On  the  29th  of  last  November  it  was  $1,300  a  ton,  and 
it  varies  in  America  from  $1,000  to  $1,500  and  $1,800  a  ton. 

Mr.  Ceumpacker.  What  is  the  difference  in  the  cost  of  labor? 
What,  in  your  judgment,  is  the  real  difference  in  the  cost  by  the  ton 
of  production  of  this  kind  of  steel  here  and  in  England  and  Germany  ? 

Mr.  Searle.  I  should  say  that  $20  would  amply  cover  the  actual 
cost  of  producing  the  steel.     I  mean  the  cost  of  labor  alone. 

Mr.  Crumpaciiee.  That  would  be  a  little  less  than  a  cent  a  pound, 
and  a  cent  a  pound  by  the  American  ton.  And  you  think  that  3J 
cents  ought  to  cover  reasonable  profit,  and  a  cent  and  a  half  in  addi- 
tion would  be  about  $30,  for  good  measurement. 

Mr.  Underwood.  Do  I  understand  that  you  want  an  increase  or  a 
reduction  ? 

Mr.  Seaele.  I  want  a  reduction,  Mr.  Underwood. 

Now,  as  I  stated,  I  am  aware  that  "  a  little  knowledge  is  a  danger- 
ous thing;"  but  I  have  given  some  attention  for  a  number  of  years  to 
customs-revenue  matters,  and  it  has  been  my  pleasure  to  appear  be- 
fore your  committee  several  times  simply  as  a  spectator.  I  have  read 
some  of  the  testimony,  and  I  have  been  amazed  at  many  of  the  reck- 
less statements  which  have  been  made  here.  And,  first,  I  want  to 
refer  to  the  question  of  undervaluation. 

Coming  over  on  the  train  from  Boston  day  before  yesterday  I  met 
one  of  our  leading  manufacturers  of  New  England,  who  believed  in 
practically  a  prohibitive  duty,  and  he  stated  to  me  that  the  under- 
valuation was  perfectly  enormous,  not  only  in  his  line  of  business, 
but  in  every  line  of  importation.  I  said,  "  I  think  you  are  mistaken ; 
that  the  undervaluation  won't  amount  to  2  per  cent."'  He  said,  "  You 
are  wrong."  We  got  a  little  warm,  and  he  said,  "  It  will  amount  to 
more  than  10  per  cent."  I  told  him  that  I  had  appeared  in  a  number 
of  important  reappraisement  cases  in  Boston  in  the  course  of  the 
year,  and  that  they  did  not  average  two  a  month.  "  Well,"  he  said, 
"you  don't  know  anything  about  it  in  New  York."  I  said,  "I  go 
there  occasionally,  and  I  know  something  about  it."  He  said,  "  The 
reappraisements  in  New  York  reach  up  into  the  thousands,  and  they 
amount  to  more  than  10  per  cent  of  the  entries."  Well,  before  he  got 
through  he  called  me  a  big  fool.  But  I  was  big  enough  fool  to  go 
the  next  day  to  the  New  York  custom-house  and  get  some  facts,  and  I 
thought  I  would  like  to  make  a  statement  to  this  committee.  These 
figures  were  given  to  me  by  Mr.  Estabrook,  the  deputy  collector  in 
charge  of  the  sixth  division.  I  wanted  to  get  a  period  of  six  months. 
He  gave  me  the  books  showing  the  number  of  advances  in  valuation 
from  the  10th  day  of  July,  1907,  to  the  10th  day  of  January,  1908 ; 
but  inasmuch  as  it  was  a  little  difficult  to  divide  the  months,  I  have 
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taken,  for  the  purpose  of  my  statement  before  this  committee,  the 
months  of  August,  September,  October,  November,  and  December — 
the  last  five  months  of  1907.  The  number  of  advances  in  August  was 
G69;  in  September,  628;  in  October,  764;  in  November,  612;  and  in 
December,  665 ;  or  a  total,  if  my  addition  is  correct,  of  3,348.  During 
the  same  period  there  were  entered  at  the  New  York  custom-house 
164,979  invoices.  This  would  mean  that  the  total  number  of  advances, 
whether  made  voluntarily  by  the  importer  or  made  by  the  appraiser 
or  collector,  amounted  to  about  2  per  cent  of  the  total  number  of 
invoices.  Now,  we  must  bear  in  mind  that  many  of  these  advances 
are  for  most  trivial  things — packing  charges,  and  perhaps  commis- 
sion— so  it  is  interesting  to  go  a  little  further  to  see  how  many  of 
them  were  serious  enough  to  call  for  reappraisement.  During  that 
period  I  found  that  there  were  1,150  reappraisements.  These  were 
asked  for  covering  164,979  invoices.  That  means  that  there  were  0.69 
of  1  per  cent  of  the  invoices  in  New  York  during  that  period  that 
were  advanced  in  value.  Now,  for  the  whole  country,  during  the  year 
ended  June  30,  1908,  there  were  only  4,959  reappraisements. 

The  total  amount  of  penal  duties  on  articles  undervalued  (sec.  32, 
act  of  July  24,  1897)  was  in  the  whole  country  only  $151,650.08,  or 
much  less  than  one-tenth  of  1  per  cent  of  the  total  duty  collected  for 
the  year  ending  June  30,  1908. 

I  thought  this  was  an  interesting  statement,  showing  that  here  we 
have,  in  my  opinion,  the  most  efficient  board  of  appraising  officials 
in  the  world  at  the  port  of  New  York.  They  are  there  to  detect  un- 
dervaluations, and  have  special  agents  particularly  for  that  purpose. 
The  Treasury  Department  is  working  on  it  all  the  time  by  informa- 
tion that  they  receive,  and  when  people  come  before  this  committee 
and  state  that  reappraisements  are  general  they  do  not  know  what 
they  are  talking  about. 

Mr.  Dalzell.  Does  your  information  show  what  the  character  of 
the  goods  were  and  the  name  on  which  these  advances  were  made? 

Mr.  Searle.  No  ;  but  I  think  I  can  tell  generally  what  they  were, 
if  you  want  to  take  my  statement  as  hearsay.  I  should  say  it  was 
probably  the  goods  largely  coming  from  Germany  and  France,  more 
worsted  and  flannels,  and  goods  of  that  character. 

Mr.  Underwood.  This  estimate  that  you  made  was  since  the  Presi- 
dent made  the  agreement  with  Germany  on  appraisements,  was  it  not  ? 

Mr.  Searle.  I  do  not  know ;  I  don't  think  so. 

Mr.  Underwood.  Did  not  that  agreement  go  into  effect  with  Ger- 
many on  the  1st  of  July,  1907? 

Mr.  Searle.  Possibly  it  did ;  I  think  you  are  right  about  that. 

Mr.  Underwood.  Therefore  that  would  increase  the  undervalua- 
tions rather  than  otherwise  ? 

Mr.  Searle.  Probably  not  very  much,  because  it  takes  some  time 
to  get  things  going;  to  get  the  merchandise  moving  this  way. 

Now,  I  would  like  to  make  one  more  statement  before  the  com- 
mittee. Mr.  Wakeman  has  appeared  before  this  committee  for  the 
Protective  Tariff  League  of  New  York,  and  if  one  can  believe  his 
statement  in  regard  to  protests,  one  would  think  they  rained  all  the 
time — nothing  but  protests  on  every  question  that  arises  with  respect 
to  customs  revenue.  What  is  the  position  of  the  importer,  Mr. 
Chairman?  Pie  pays  to  the  United  States  Government  one- third  of 
all  (he  revenue  of  the  United  States  to  administer  this  great  national 
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domain.  Before  the  passage  of  the  customs  administrative  bill  tlie 
importer  had  some  rights.  He  had  a  right  to  bring  an  action  against 
the  collector,  and  if  the  collector's  action  had  been  illegal,  to  recover 
the  duties  and  recover  the  costs  and  interest.  The  customs  aiiminis- 
trative  bill  took  away  the  right  of  the  importer  to  recover  his  costs  and 
interest.  That  I  do  not  make  any  complaint  of  at  the  present  time. 
Now,  what  do  they  propose  to  do?  They  propose  to  say  that  tlie 
United  States  Government  can  take  my  money  illegally,  can  hold  it 
one  to  five  years,  and  if  at  the  time  that  money  is  taken  I  open  my 
mouth  to  enter  a  protest  against  it,  I  have  got  to  pay  $5  for  it.  Now, 
let  us  see  what  the  facts  are  in  regard  to  the  protests.  One  would 
suppose  that  the  board  of  appraisers  at  New  York  were  a  very  much 
overworked  body  of  men.  I  might  say  here,  incidentally,  that  I 
have  the  greatest  regard  for  every  one  of  them,  for  they  are  men  of 
great  ability,  but  every  one  of  them  is  paid  more  than  any  circuit 
]udge  in  New  England. 

The  board  of  appraisers  makes  an  annual  report,  and  in  their  an- 
nual report  for  the  fiscal  year  ending  June  30,  1908,  they  state  that 
the  number  of  protests  received  since  the  organization  of  the  board 
in  1890,  nineteen  years  ago,  was  550,652,  the  average  protests  amount- 
ing to  about  30,000  a  year.  For  the  last  nine  years  the  average  pro- 
tests have  been  30,345,  if  my  figures  are  correct.  Now,  the  board 
say  that  many  of  these  protests  are  trivial,  and  that  it  consumes  a 
.great  deal  of  the  time  for  the  board  to  take  care  of  them,  so  that  it 
as  impossible  to  do  its  business.  They  say  here,  in  their  annual  re- 
port, that  they  have  35,000  protests  on  the  suspended  lists,  and  they 
expect  that  those  will  be  disposed  of  by  January  1,  1909.  One  case 
was  decided  in  the  United  States  Supreme  Court  the  other  day  which 
disposed  of  5,000  protests.  One  case  will  perhaps  dispose  of  several 
thousand  more  when  decided.  They  say  in  their  report :  "  Upon  the 
whole,  it  might  be  said  that  all  cases  which  have  been  submitted  for 
decision  before  the  board,  and  submission  received  up  to  June  30, 
1908,  were  on  that  date  decided ;  and  that  the  board,  with  its  present 
organization  and  force,  is  keeping  perfectly  abreast  of  all  current 
work  and  is  capable  of  handling  all  possibilities  of  such  work." 
Again :  "  The  clerical  force  of  the  board  at  present  is  fully  competent 
to  handle  all  work  before  it,  and  it  has  proved  entirely  sufficient  for 
that  purpose." 

Mr.  Dalzell.  What  do  you  propose  by  way  of  legislation  on  that 
subject,  Mr.  Searle? 

Mr.  Seaele.  I  think  the  customs-administrative  law  is  very  good 
as  it  is.  If  I  might  be  allowed  one  or  two  suggestions:  Why  not  let 
the  law  stand  as  it  is?  It  is  all  right.  They  have  deprived  us  of 
our  interest  and  costs,  which  I  say  is  wrong.  Now,  Mr.  Dalzell,  if 
the  Commonwealth  of  Pennsylvania  took  your  property  by  the  right 
of  eminent  domain,  and  you  can  not  agree  with  the  Commonwealth 
and  the  question  goes  to  the  jury  as  to  the  cost  and  value  of  that  prop- 
erty, when  that  is  finally  decided  the  Commonwealth  of  Pennsylvania 
pays  you  interest  and  costs.  Now,  if  the  United  States  Government 
take  my  money  by  so  much  as  1  mill  and  keep  it  for  five  or  ten 
years,  why  should  they  compel  me  to  pa^  to  make  protest  and  ask  for 
its  return ;  why  should  they  not  pay  interest  and  costs  when  returned 
to  me?  Burdens  on  the  importer  are  great,  and  they  should  not  be 
increased  by  placing  a  fee  or  tax  upon  protests.    The  importer  has 
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some  rights.  Many  of  them  have  been  taken  from  him,  and  I  feel 
that  he  should  be  protected  in  his  dealings  with  the  Government. 

Mr.  Underwood.  I  think  Mr.  Wakeman  stated  the  other  day  that 
it  was  necessary  to  have  this  charge  for  filing  protests,  that  if  they 
did  not  there  would  be  a  great  many  insincere  protests  filed. 

Ml-.  Seaele.  I  do  not  think  that  is  so.  I  have  been  filing  protests 
a  great  many  years,  and  we  file,  in  my  office,  about  a  thousand  a  year. 

Mr.  Underwood.  You  stand  as  an  importer.  "What  he  said  was 
this:  He  stated  that  there  were  a  great  many  attorneys  in  this  busi- 
ness who  represented  people,  and  when  goods  came  in,  and  they 
thought  there  was  a  case  to  be  made  up  that  they  would  come  in  and 
file  a  protest  for  the  purpose  of  holding  the  case  open  in  order  to  get 
the  business — not  a  very  professional  thing  to  do ;  but  from  his  testi- 
mony I  gather  it  that  it  was  not  an  unusual  thing  to  do. 

Mr.  Seaele.  It  can  not  be  done  to  any  great  extent,  because  the 
number  of  protests  shows  that  it  can  not  be  done;  the  number  was 
onlv  30  000  for  the  last  year. 

Mr.  Underwood.  But  it  might  have  been  that  a  large  number  of 
that  30.000  was  done  in  that  way,  and  that  really  they  had  nothing 
behind  them. 

Mr.  Seaele.  I  do  not  think  that  is  so.  I  Imow,  of  course,  that  a 
large  number  of  protests  are  filed  every  day  in  a  serious  manner.  I 
never  knew  an  attorney  of  repute  who  filed  a  protest  excepting  he 
believed  it  had  merit. 

Mr.  Undeewood.  I  do  not  make  any  reference  here  specifically. 
These  statements  were  merely  made  before  the  committee. 

Mr.  Seaele.  He  said  that  protests  were  filed  over  there  like  April 
showers,  but  I  think  he  is  wrong  about  it. 

Now,  Mr.  Dalzell  asked  a  question  in  regard  to  the  customs  admin- 
istrative act.  There  is  one  suggestion  that  I  would  like  to  make,  if 
I  may  be  allowed  to  do  so.  It  often  happens  that  goods  arrive  in  this 
country  which  for  some  reason  or  other  are  under  value,  and  as  the 
law  now  stands  the  Secretary  of  the  Treasury  has  no  right  to  remit 
any  additional  duties.  I  think  if  the  customs  administrative  act  was 
changed  so  that  if  any  goods  were  unintentionally  undervalued,  and 
if  the  Secretary  of  the  Treasury  was  satisfied  that  there  was  no  fraud, 
that  the  duties  should  be  remitted.  Such  a  change  would  remove  a 
great  deal  of  ill  feeling  which  now  grows  out  of  the  question  of  addi- 
tional duties. 

I  am  very  much  obliged  to  you. 


CHARLES  P.  SEAELE,  BOSTON,  MASS.,  REPRESENTING  CERTAIN 
STEEL  IMPORTERS,  FILES  COPIES  OF  CONTRACTS  OF  THE  CRU- 
CIBLE STEEL  COMPANY. 

Washington,  D.  C,  January  13, 1909. 
Hon.  Seeeno  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C. 
Deae  Sib:  I  beg  to  hand  you  inclosed  copy  of  a  contract  dated 
Yth  of  November,  1906,  of  the  Crucible  Steel  Company  of  America 
with  Riess  &  Osenberg,  of  Berlin,  for  100,000  marks  silver  steel; 
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copy  of  a  contract  dated  Hamburg,  7th  of  November,  1906,  made  by 
the  Crucible  Steel  Company  of  America  with  Eiess  &  Osenberg,  of 
Berlin,  for  500,000  kilos  of  tool  steel  for  twist  drills;  and  original 
letter  of  the  Crucible  Steel  Company  of  America,  dated  Hamburg, 
November  8,  1903,  to  Riess  &  Osenberg,  and  also  translations  of 
these  three  papers. 

In  handing  you  these  papers  I  beg  to  drav/  your  attention  to  the 
copy  of  the  contract  dated  Hamburg,  7th  of  November,  1906,  for  the 
delivery  of  500,000  kilos  of  tool  steel  for  twist  drills  at  the  price  of 
66.50  marks  per  100  kilos.  This  would  mean  a  price  per  American 
pound  of  about  .0719  per  pound.  This  was  subject  to  a  commission 
of  5  per  cent  and  2  per  cent  for  cash,  and  also  to  a  duty  of  a  little 
more  than  one-fourth  cent  per  pound,  which  would  bring  the  net 
price  to  about  .0649  per  pound  delivered  at  Hamburg.  This,  of 
course,  is  not  the  price  which  the  steel  would  net  the  Crucible  Steel 
Company,  because  it  is  subject  to  freights  from  Pittsburg  to  New 
York  and  from  New  York  to  Hamburg.  I  regard  this  information 
as  of  great  value  to  the  committee,  demonstrating  the  fact  that  dur- 
ing the  last  few  years  the  Crucible  Steel  Company  of  America  were 
abundantly  able  to  export  steel  to  Germany  and  pay  the  duty  upon 
it  and  then  undersell  the  German  manufacturers. 

If  you  desire  any  more  information  about  these  lines  I  shall  be 
very  glad  to  furnish  it. 

I  remain,  very  respectfully, 

Charles  P.  Searle, 
50  Congress  St.,  Boston,  Mass., 
Attorney  for  Houghton  c&   Richards 
and  Other  Importers  of  Steel. 


Exhibit  A. 

[Translation.] 

[The  Crucible  Steel  Company  of  America,  Pittsburg,  Pa.    General  sale  for  the  Continent: 
Crucible  Steel  Company  of  America,  6.  m.  b,  H.] 

Hambttbo,  A1.STBBH0F,  Novemier  7,  1906. 
Contract  for  delivery  of  100,000  marks'  worth  of  silver  steel. 

Between  the  firm  of  Kiess  &  Osenberg,  Berlin,  W.  62,  Lutherstr.  28,  which  in 
this  contract  will  be  called  "  the  firm,"  and  the  Crucible  Steel  Comi)any  of 
America,  G.  m.  b.  H.,  Hamburg,  Alsterhof,  called  "  the  company,"  the  following 
contract  has  been  made: 

No.  1.  The  company  will  sell  the  firm  100,000  marks'  worth  of  silver  steel 
brand  of  the  Crucible  Steel  Company  of  America,  Pittsburg,  and  the  firm  en- 
gages itself  to  take  this  quantity  for  the  exclusive  use  of  and  delivery  to  the 
Wesselmann  Bohrer  Company,  A.  G.,  Zwcitzen,  by  the  end  of  1908,  connecting 
with  the  taking  of  the  quantity  contracted  for  on  June  23,  1905,  part  of  which 
Is  still  to  be  taken. 

No.  2.  The  company  will  allow  the  firm  the  following  rebates  on  the  prices 
of  the  attached  list:  67i  per  cent  off  on  polished  material;  72i  per  cent  off  on 
unpolished  material. 

These  prices  are  understood  to  include  packing,  delivered,  duty  paid,  Zwot- 
zen,  station  of  the  Prussian  State  Railroad. 

The  payment  should  always  be  made  on  the  20th  of  the  month  following 
delivery,  with  5  per  cent  cash  discount.  The  payments  should  be  governed 
by  the  dates  of  the  invoices  of  the  company;  that  is,  the  date  of  shipment  of 
the  respective  lots  from  Hamburg. 


202G  SCHEDULE    C METALS    AND    MANUFACTUEES    OF. 

No.  3.  The  above  price  is  based  on  the  duty  of  2.50  marks  per  100  kilos. 
In  case  a  higher  duty  should  be  charged,  the  price  will  be  advanced  accordingly. 
However,  should  the  duty  as  existing  now  be  advanced  by  one-half,  the  firm 
will  have  the  right  to  cancel  this  agreement. 

No.  4.  The  material  must  be  furnished  in  all  the  sizes  used  by  the  Wessel- 
mann  Bohrer  Company  in  the  same  quality  as  heretofore.  The  company  is 
obliged  always  to  furnish  uniformly  good  qualities  and  to  replace  inaccurate 
or  defective  material. 

The  material  is  to  be  furnished  from  0.3  to  0.5  millimeters  in  foot  lengths; 
from  0.55  to  3.90  millimeters  in  1-meter  lengths;  from  4  millimeters  and 
heavier  in  2-meter  lengths;  and  up  to  4.09  millimeters  inclusive  polished, 
above  that  unpolished.  Deliveries  must  be  made  promptly,  and  as  much  as 
possible  from  stock,  but  latest  for  direct  shipments  from  America  inside  of 
four  months  after  placing  of  order.  The  company  agrees  to  carry  a  sufficient 
stock  in  Hamburg  to  enable  them  to  make  such  prompt  deliveries. 
'  No.  5.  Circumstances  beyond  our  control,  as  which  are  also  considered  the 
case  of  war,  mobilization,  strikes,  interruptions  in  ship  and  railroad  traffic,  etc., 
will  free  the  company  according  to  circumstances  entirely  or  partly  of  the 
stated  obligations  of  delivery. 

No.  6.  The  contract  dates  for  both  parties  from  Hamburg. 

No.  7.  This  contract  has  been  made  in  duplicate  and  has  been  signed  by 
mutual  agreement  by  both  parties,  and  one  copy  of  same  remains  In  the  pos- 
session of  each  party. 


Exhibit  B. 

[Translation.] 

[Crucible    Sleel    Company   of  America,    Pittsburg,    Pa.     General   sale   for   the   Continent: 
Crucible  Steel  Company  of  America,  G.  m.  b.  H.] 

Hambukg,  Alstekhof,  November  7,  1906. 
Contract  for  deticery  of  500,000  kilos  tool  steel  for  twist  drills. 

Between  the  firm  of  Eiess  &  Osenberg,  Berlin  W.  62,  Lutherstr.  28,  which  in 
this  contract  will  be  called  "  the  firm,"  and  the  Crucible  Steel  Company  of 
America,  G.  m.  b.  H.,  Hamburg,  Alsterhof,  called  "  the  company,"  the  following 
contract  has  been  made: 

No.  1.  The  company  agrees  to  deliver  500,000  kilos  of  annealed  crucible  tool 
steel  special  brand  for  twist  drills  of  the  Crucible  Steel  Company  of  America, 
Pittsburg,  and  the  firm  engages  itself  to  gradually  take  this  quantity  by  the 
end  of  1908  for  the  exclusive  use  and  delivery  to  the  Wesselmann  Bohrer 
Company,  A.  G.,  in  Zwiitzen,  connecting  with  the  fulfillment  of  the  contract 
made  on  the  27th  of  June,  1905. 

No.  2.  The  price  agreed  upon  is  66.50  marks  delivered  Zwotzen,  in  shipments 
of  10,000  kilos,  and  this  price  will  be  valid  as  soon  as  the  300,000  kilos  of  the 
agreement  of  the  27th  of  June,  1905,  have  been  taken  and  invoiced.  On  this 
price  the  company  allows  the  firm  5  per  cent  commission  and  2  per  cent  for 
cash  whenever  payment  is  made  on  the  20th  of  the  month  for  deliveries  of 
the  previous  month.  The  payments  should  be  governed  by  the  date  of  the 
Invoices  of  the  company ;  that  is,  the  date  of  the  shipment  of  the  respective  lots 
from  Hamburg.  In  case  smaller  shipments  than  10,000  kilos  are  made,  the 
additional  freight  as  charged  by  the  railroad  will  be  added;  but  the  commission — 
that  is,  the  special  allowance — will  be  made  only  on  the  price  of  10-ton  ship- 
ments. 

•  No.  3.  The  price  of  66.50  marks  is  based  on  the  duty  of  2.50  marks  per  100 
kilos.  In  case  a  higher  duty  should  be  charged,  the  price  will  be  advanced 
accordingly.  Should,  however,  the  duty  as  existing  now  be  advanced  by  one- 
half  the  firm  will  have  the  right  to  cancel  this  agreement. 

No.  4.  Deliveries  have  to  be  made  promptly,  and  orders  should  be  executed 
not  later  than  six  to  eight  weeks  after  having  been  placed.  The  company 
agrees  to  carry  sufficient  stock  in  Hamburg  in  the  sizes  used  by  the  Wesselmann 
Bohrer  Company  to  make  prompt  deliveries,  as  stated  above. 

No.  5.  Circumstances  beyond  our  control,  as  which  are  also  considered  the 
case  of  war,  mobilization,  strikes,  interruption  in  ship  and  railroad  trafllc,  etc., 
will  free  the  company  according  to  circumstances  entirely  or  partly  of  the 
stated  obligations  of  delivery. 
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No.  6.  The  material  is  guaranteed  to  be  the  same  as  the  samples  which  were 
submitted  to  the  Wesselmann  Bohrer  Company  when  the  contract,  which  is 
still  in  existence,  was  made.  The  company  is  obliged  to  furnish  uniform  and 
good  qualities  in  accordance  with  the  deliveries  made  heretofore,  and  to  replace 
material  which  is  unsatisfactory  or  defective. 

No.  7.  The  contract  dates  for  both  parties  from  Hamburg. 

No.  8.  This  contract  has  been  made  in  duplicate,  and  has  been  signed  by 
mutual  agreement  by  both  parties,  and  one  copy  of  same  remains  in  the  posses- 
sion of  each  party. 


Exhibit  C. 

tTransiation.] 

[Crucible  Steel  Company  of  America,  Pittsburg,  Pa.     General  ayent  for  Europe,  Raphael 

H.  Wolff.] 

Hambckg,  Heintzehof,  Novcmljer  8,  1003. 

Messrs.  RtEss  &  Osenbekg, 

Eisenachstr.  Ji3,  Schoncierg,  Berlin  W.: 

I  herewith  confirm  our  verbal  negotiation  in  the  presence  of  Director  Klemm, 
of  the  Wesselmann  Bohrer  Company,  Zwotzen,  by  which  the  following  agree- 
ment was  made: 

The  Wesselmann  Bohrer  Company  agrees  to  cover  their  requirements  of 
silver  steel  for  the  next  two  years,  amounting  to  at  least  40,000  marks  per  year, 
through  you  exclusively  with  my  company,  you  being  the  purchaser. 

The  contract  goes  into  eliect  on  the  day  on  which  I  receive  the  first  speci- 
fication. 

As  talked  over,  the  shipments  from  New  York  should  begin  three  months 
after  receipt  of  tlie  first  specifications,  and  the  deli\  eries,  in  about  equal  quanti- 
ties, will  continue  for  the  two  years.  The  first  specification  should  amount  to 
a  complete  carload  of  about  10  to  12  tons,  and  in  connection  with  this  I 
shall  take  in  stock  a  corresponding  quantity,  at  least  an  assorted  carload  of 
the  cui-rent  dimensions  of  silver  steel,  so  as  to  be  able  to  make  prompt  deliveries 
to  you  or  the  Wesselmann  Bohrer  Company.  This  does  not  exclude  that  you 
may  send  me  further  specifications  for  delivery  from  America  besides  the  first 
order  which  you  give  me  for  direct  shipment.  For  the  exclusive  use  of  the 
Wesselmann  Bohrer  Company,  I  furnish  you  silver  steel  for  making  spiral 
drills,  unpolished,  at  72^  per  cent  rebate;  polished,  at  67J  per  cent  rebate,  on 
the  original  prices  of  the  silver  steel  list  of  my  company,  duty  paid,  delivered 
station  Zwotzen,  payable  on  the  1.5th  of  the  month  following  the  delivery. 

As  cash  discount  and  commission,  I  allow  you  a  further  rebate  of  5  per  cent 
on  the  net  amount  of  the  invoices. 

Director  Klemm  has  promised  to  send  me  at  once  a  list  in  which  all  the 
dimensions  which  will  be  used  by  this  company  will  be  mentioned  in  millimeters 
and  i-BOT-inch  Stub's  and  Jlorse  gauge,  and  1  hope  that  I  shall  very  soon  re- 
ceive this  list. 

I  am  desirous  of  receiving  promptly  the  first  specification,  because  I  shall 
sail  next  Tuesday,  per  steamship  Kaiser  Wilhelm  der  Orosse,  for  New  York, 
in  order  to  talk  "over  the  European  business,  so  that  I  can  personally  submit 
this  specification  to  my  company  and  make  the  necessary  preparation  for  care- 
ful  execution. 

Awaiting  your  confirmation,  I  remain, 
lours,  respectfully, 

Crucible  Steel  Co.  or  America, 
R.  H.  Wolff,  General  Agent. 
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CHARIS  P.  SEARLE,  BOSTON,  MASS.,  REPRESENTING  STEEL  IM- 
PORTERS, SUBMITS  ADDITIONAL  STATEMENT  RELATIVE  TO 
HIGH-SPEED  TOOL  STEEL. 

Washington,  D.  C,  January  13, 1909. 
Hon.  Seeeno  Payne, 

Chairman  Ways  and  Means  C ommittee, 

Washington,  D.  G. 

Dear  Sir:  On  the  occasion  when  I  had  the  pleasure  of  appearing 
before  your  committee  in  behalf  of  Houghton  &  Richards,  of  Bos- 
ton, on  the  question  of  duty  upon  high-speed  steel,  I  drew  your 
attention  to  a  letter  of  Mr.  Clarage,  president  of  the  Columbia  Tool 
Steel  Company,  which  was  published  in  the  Iron  Age  on  November 
12,  1908,  and  I  beg  to  append  herewith  a  copy  of  that  letter,  and 
desire  specially  to  draw  your  attention  to  the  fact  that  Mr.  Clarage 
claims  that-  the  European  tool  steel  can  always  be  duplicated  or 
excelled  in  this  country  by  any  one  of  the  half  dozen  leading  steel- 
tool  makers,  and  he  states  in  his  letter  there  is  more  tool  steel  made 
in  the  United  States  in  one  day  than  all  Europe  produces  in  a  week, 
and  further  states  that  "  although  tungsten  was  first  experimented 
with  in  England,  it  remained  for  America  to  develop  the  modern 
high-speed  steel  with  chromium  and  tungsten  combinations,  and 
every  one  of  the  European  manufacturers  has  had  to  take  his  cue 
from  the  Americans.  Even  recently  still  further  advances  have  been 
made  in  the  American  manufacture  of  high-speed  steel,  of  which,  as 
far  as  we  know,  the  Europeans  have  not  yet  learned,  and  therefore 
not  yet  copied." 

This  statement  of  Mr.  Clarage  I  hope  will  receive  the  careful 
attention  of  your  committee,  for  it  shows  conclusively  that  no  pro- 
tection wliatever  is  needed  by  the  manufacturers  of  high-speed  steel. 
We  do  not  ask  that  the  duty  be  entirely  removed,  but  simply  ask 
that  it  be  reduced  to  about  one-third  of  the  present  rates. 
I  remain,  yours,  very  respectfully, 

Charles  P.  Searle, 
60  Congress  street,  Boston, 
Attorney  for  Houghton  c&  Richards  and  other  importers. 


[From  Iron  Age,  November  12,  1908.] 
Tool-Steel  Making  in  Europe  and  Amebica. 
To  the  Editor: 

It  is  unfortunate  that  an  article  interesting  and  reasonably  correct  from  a 
historical  standpoint  should  be  perverted  by  the  author  in  an  effort  to  adver- 
tise his  own  wares.  This  refers  to  your  article  on  "  Tool-steel  making  in 
Styria,"  published  in  the  issue  of  November  5.  When  an  American  steel  maker 
is  asked  to  address  a  scientific  society,  according  to  American  ethics  he  re- 
frains from  taking  advantage  of  the  situation  1o  advertise  the  goods  he  has 
for  sale.  Possibly  there  may  be  a  different  code  of  ethics  in  Europe,  and 
from  their  point  of  view  it  may  be  justifiable  to  seize  upon  an  opportunity 
like  this  to  drum  up  trade. 

To  anyone  who  has  come  in  touch  witli  the  stolid  European  worl^men  the 
talk  of  handing  down  the  traditions  of  the  trade  from  generation  to  generation 
is  absurd  nonsense.  One  has  only  to  compare  the  European  workmen  with  the 
much  more  intelligent  class  of  men  to  be  found  in  Amei-ican  steel  worlds.  There 
Is  more  of  the  disposition  in  Europe  to  guard  jealously  the  little  secrets  of 
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l^f  *-'"£.'^®'  ®°™®  °*  Which  are  at  best  of  questionable  value,  and  the  result  of 
this  effort  is  to  keep  new  liinowiedge  out  of  their  worlds  instead  of  keeiJiug  the 
old  knowledge  in.  There  is  a  law  in  England  imposing  a  penalty  of  two 
years  imprisonment  with  or  without  hard  labor,  or  a  fine,  or  both  fine  and 
imprisonment,  upon  any  person  who  improperly  discloses  trade  secrets.  In 
other  words,  thgir  policy  is  to  fine  and  imprison  anyone  who  tries  to  meet 
with  othei-  people  in  the  same  occupation  and  effect  an  interchange  of  ideas 
for  the  general  advancement  of  the  trade.  This  is  characteristic  of  England 
and  applies  equally  as  well  to  Austria.  This  one  thing  has  probably  done  more 
than  anything  else  to  keep  European  manufacturers  at  the  tail  end  of  the 
procession. 

EtJBOPEAN   AND   AMEKICAN    CBTJCIBLE  PRACTICE. 

Referring  to  the  article  in  question,  the  American  tool-steel  makers  will  not 
agree  with  many  of  the  statements,  particularly  in  regard  to  tlie  methods  of 
using  crucibles  wherein  they  state  a  crucible  is  only  used  once,  and  endeavor 
to  furnish  a  plausible  reason.  The  true  reason,  without  doubt,  is  that  the 
crucibles  are  of  such  poor  quality  that  they  will  only  stand  one  heat,  whereas 
in  America  an  average  of  six  or  seven  heats  is  expected.  Tou  may  be  sure 
that  the  European  steel  maker  would  get  six  or  seven  heats  out  of  his  crucible 
also  if  he  know  how  to  do  it.  A  new  crucible  will  "  throw  "  more  graphite  and 
other  elements  into  the  steel  than  one  which  has  been  used  several  times.  The 
practice  of  American  steel  makers  is  to  melt  only  the  lowest  grades  in  the 
first  heat  and  make  their  very  fine  product  on  the  third  or  fourth  heat,  in 
which  the  character  of  the  steel  will  not  be  so  much  contaminated  from  the 
walls  of  the  crucible. 

The  description  of  the  crucible  melting  furnace  sounds  very  primitive,  par- 
ticularly the  preheating  chambers.  It  is  surprising  that  a  concern  claiming 
to  be  progressive  will  still  stick  to  what  is  known  as  "  ladle  heats  " — that  is, 
the  entire  content  of  the  furnace  is  dumped  into  a  ladle  in  which  it  does  not 
have  time  to  become  thoroughly  mixed,  and  the  chances  are  that  each  ingot 
contains  as  many  varieties  of  steel  as  there  were  crucibles  used. 

Careful  research  shows  that  it  is  Impossible  to  make  a  large  ingot  which 
will  show  exactly  the  same  analysis  at  the  top,  bottom,  and  center.  Why  ex- 
aggerate this  by  copying  the  open-hearth  method  of  teeming,  when  the  pecnliar 
value  of  crucible  steel  is  in  the  fact  that  it  is  manufactured  in  small  units? 

The  practice  of  the  American  steel  manufacturers  is  to  put  the  product  of 
each  crucible  into  a  single  ingot,  generally  4  inches  square,  the  cooling  taking 
place  so  quickly  that  segregation  is  not  possible,  and  uniformity  of  material 
results.  Each  ingot  is  cropped  and  carefully  graded  according  to  the  carbon 
percentage,  the  quality  of  the  steel  having  previously  been  determined  by  the 
quality  of  raw  material  used. 

customers'  requirements  studied  here. 

The  American  steel  maker  greatly  excels  his  European  competitor  in  one  par- 
ticular point,  and  that  is,  he  is  not  only  a  steel  maker,  but  he  is  an  engineer  of 
wide  and  varied  experience.  He  makes  it  his  business  not  only  to  understand 
his  own  methods  of  manufacture,  but  he  acquires  every  detail  concerning  the 
requirements  of  his  customer.  The  result  is  that  he  brings  to  bear  on  the  tool- 
steel  business  a  rare  faculty  of  judgment  in  selecting  the  kind  of  steel  best 
adapted  to  each  requirement.  A  tool  steel  may  be  of  wonderfully  good  quality, 
yet  if  the  carbon  percentage  be  too  high  or  too  low  for  the  particular  kind  of 
tool  required,  the  result  will  always  be  disappointing. 

The  American  tool-steel  manufacturer  is  close  to  his  customers  and  studies 
their  requirements  and  their  practices  much  more  closely  than  is  generally 
understood.  The  European  manufacturer  is  so  far  away  from  the  consumer 
that  it  becomes  a  hit  or  miss  proposition.  He  can  not  study  the  individual 
requirements. 

There  is  no  doubt  that  some  exceedingly  good  tool  steel  Is  manufactured  Id 
Europe.  This  we  do  not  deny,  but  we  have  never  yet  analyzed  a  piece  of  Euro- 
pean tool  steel  which  could  not  be  duplicated  or  excelled  in  this  country  by 
any  one  of  half  a  dozen  leading  tool-steel  makers,  and  with  much  more  uni- 
formity, in  addition  to  being  sold  at  a  lower  price. 

There  is  a  certain  class  of  people  who  are  always  lookiug  for  the  mysterious. 
If  they  could  get  tool  steel  made  in  the  moon  they  would  swear  by  It,  even 
though  the  quality  might  be  so  poor  that  they  really  should  swear  at  It. 
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There  is  more  tool  steel  made  in  the  TJuited  States  in  one  day  than  all  of 
Europe  produces  in  a  week.  Our  European  competitors  must  remember  that 
William  Kelley  really  was  the  inventor  of  the  Bessemer  process.  They  must 
remember,  also,  that  although  tungsten  was  first  experimented  with  in  Eng- 
land, it  remained  for  America  to  develop  the  modern  high-speed  steel  with 
chromium  and  tungsten  combinations,  and  every  one  of  the  European  manufac- 
turers has  had  to  take  his  cue  from  the  Americans.  Even  recently,  still  fur- 
ther advances  have  been  made  in  the  American  manufacture  of  high-speed 
steel,  of  which,  as  far  as  we  know,  the  Europeans  have  not  yet  learned  and 
therefore  not  yet  copied. 

The  American  steel  maker  is  the  greatest  Student  along  metallurgical  lines 
in  the  world.  His  product  is  shipped  to  every  corner  of  the  globe,  and  America 
may  be  safely  said  to  take  the  lead  in  tool-steel  manufacture  as  well  as  in 
modern  production  of  open-hearth  and  Bessemer  products. 

E.  T.  Olabage, 
President  Columhia  Tool  Steel  Guinpuiii/. 

Chicago,  Woveniher  7.  1908. 


CASTINGS  FOR  ENGINE  CYLINDERS. 

[Paragraph  135.] 

THE  CAPITOL  FOUNDRY  COMPANY,  HARTFORD,  CONN.,  THINKS 
THERE  SHOULD  BE  NEW  CLASSIFICATION  FOR  GASOLINE  EN- 
GINE CYLINDER  CASTINGS. 

Hartford,  Conjst.,  December  9, 1908. 
■Committee  on  Ways  and  Means, 

Washington,  D.  C. 
Gentlemen:  We  beg  to  submit  the  following  statement.  As  the 
time  is  so  short  we  are  obliged  to  make  this  statement  without 
absolute  facts.  From  our  understanding  of  the  present  tariff  on  the 
class  of  goods  in  question,  namely,  gasoline  engine  cylinder  castings, 
we  understand  these  goods  are  admitted  on  a  rough-casting  schedule, 
which  we  believe  to  be  unjust,  as  the  common  castings  represent  about 
one-third  labor  and  two-thirds  material;  and  in  the  case  of  cylinder 
castings  the  labor  represented  is  about  70  per  cent  of  the  total  cost 
of  the  casting.  In  view  of  this  fact  it  appears  to  the  writer  that  the 
classification  under  which  these  goods  are  admitted  should  be 
changed.  We  believe  that  the  present  tariff  on  the  ordinary  foundry 
product  is  adequate  to  the  protection  of  the  industry,  but  we  can  not 
believe  that  the  same  schedule  should  apply  to  a  product  which  is  so 
vastly  different  in  its  malre-up.  The  labor  employed  in  producing 
this  class  of  goods  must  be  of  the  highest  possible  standard^  and  the 
difference  in  the  price  paid  these  workmen  is  so  great  that  we  must 
produce  at  least  double  the  amount  of  work  in  order  to  sell  our  goods 
at  the  same  margin  of  profit.  Any  further  information  you  may 
desire  on  this  subject  will  be  cheerfuUj'  furnished.  AVe  remain, 
Very  truly,  yours, 

The  Capitol  Foundry  Co., 
F.  W.  Stickle,  President. 
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COLD-ROLLED  STEEL. 

[Paragraph  135.] 

BRIEF  BY  SEARLE  &  PILLSBURY,  REPRESENTING  CERTAIN  NEW 
ENGLAND  IMPORTERS  OF  STRIP,  PLATE,  AND  SHEET  STEEL 
THAT  HAS  BEEN  COLD  ROLLED  ONLY. 

Boston,  Mass.,  December  i,  1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Gentlemen  :  Paragraph  141  was  intended  to  place  an  additional 
duty  upon  certain  forms  of  steel  that  had  been  put  through  some 
additional  process  of  tempering,  bluing,  or  polishing  to  give  it  an 
added  surface  finish,  and  was  undoubtedly  for  the  further  protec- 
tion of  American  steel  producers  on  account  of  the  labor,  manipula- 
tion, and  cost  of  such  additional  processes. 

It  is  now  proposed  to  exact  this  additional  duty  upon  steel  that 
has  been  cold  rolled  only.  (See  Iron  Age  of  November  19,  1908, 
p.  1445,  par.  141.)  It  has  been  decided  by  the  courts  of  last  resort 
that  cold-rolled  steel,  without  any  further  polishing  or  brightening 
process,  does  not  come  within  the  provisions  of  paragraph  141,  largely 
upon  the  ground  that  no  apparent  reason  could  be  found  for  such 
additional  duty.  This  litigation  covered  especially,  if  not  entirely, 
cold-rolled  strip  steel,  and  the  proposed  change  is  no  doubt  aimed 
directly  at  steel  in  that  form. 

Strip  steel,  cold  rolled  only,  is  assessed  for  duty  under  paragraph 
135.  The  thinner  it  is  desired,  the  more  times  it  has  to  be  passed 
throiTgh  the  rolls  and  the  greater  its  value  becomes,  and  consequently 
the  higher  the  rate  of  duty  under  said  paragraph.  The  rolling  neces- 
sarily gives  it  a  certain  brightness,  but  that  brightness  adds  in  no 
way  to  its  value.  It  is  not  rolled  with  that  purpose  in  view  at  all, 
but  simply  and  solely  to  get  the  desired  thickness,  or  rather  thin- 
ness. The  brightening  is  simply  incidental  to  the  process  of  rolling 
and  can  not  be  avoided,  and  that  it  can  serve  no  possible  purpose 
is  shown  by  the  fact  that  in  the  further  processes  of  manufacturing 
such  steel  into  the  various  articles  for  which  it  is  used  it  is  always 
and  invariably  heated,  which  absolutely  destroys  any  brightness  there 
may  be  upon  its  surface. 

Bearing  in  mind  that  this  steel  is  already  assessed  under  paragraph 
135  at  rates  increasing  according  to  the  number  of  passes  through 
the  rolls,  because  the  repeated  rolling  increases  its  value,  and  also  in- 
cidentally its  brightness,  and,  further,  that  the  domestic  interests 
even  now  are  demanding  in  this  revision  of  the  tariff  an  entirely 
absurd  and  unreasonable  increase  in  the  duty  on  cold-rolled  strip 
steel  (see  third  new  paragraph  of  the  new  text  as  published  in  the 
Iron  Age,  above  mentioned),  what  justifiable,  or  even  plausible,  rea- 
son can  possibly  be  adduced  for  placing  an  additional  duty  upon  it 
on  account  of  a  brightness  of  surface  which  is  not  aimed  at,  is  inci- 
dental to  the  process  of  manufacture,  adds  nothing  to  its  value, 
serves  no  purpose  whatever,  is  destroyed  as  soon  as  the  steel  reaches 
this  country,  which  is  produced  without  any  additional  labor  and 
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without  adding  one  cent  per  million  tons  to  the  cost  of  its  manu- 
facture? 

If  among  the  thousands  of  demands  being  made  by  the  domestic 
interests  in  this  proposed  revision  of  the  tariil  there  is  one  that  is 
unreasonable  and  unjustifiable,  it  is  this  one. 

Respectfully  submitted. 

SeARLE   &   PiLLSBURY, 

Attorneys  for  Edgar  T.  Ward  c&  Sons. 


WIRE  AND   WIRE  ROPE. 


[Paragraph  137.] 

JOHN  A.  EOEBIING'S  SONS  COMPANY,  NEW  YORK  CITY,  SUGGESTS 
POSSIBLE   REDUCTIONS   IN  THE  DUTIES   ON  WIRE. 

New  York  City,  November  28,  1908. 
Hon.  Sekeno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

WasJiington,  D.  G. 

Sir:  On  the  assumption  that  the  manufacturers  of  iron  and 
steel  wire  can  fairly  be  called  upon  to  submit,  together  with  manu- 
facturers of  other  articles  of  iron  and  steel,  to  reductions  in  the 
duties  levied  under  paragraph  137  of  the  tariff  act  now  in  force,  and 
also  upon  the  assumption  that  reductions  in  the  duty  on  raw  materials 
used  by  wire  manufacturers  will  compensate  in  some  degree  for  the 
reductions  in  their  own  schedule,  they  beg  to  suggest  a  reduction 
of  \  cent  per  pound  of  the  specific  rates  of  1^  cents,  1^  cents,  and  2 
cents  per  pound  of  said  paragraph.  As  this  reduction  applies  to  the 
remaining  part  of  this  paragraph  it  calls  for  no  further  change, 
with  the  exception  in  the  case  of  the  jir  cent  extra  for  coating  wire 
with  other  metals.  The  protection  afl^orded  by  this  item  is  quite 
nominal,  as  the  cost  of  galvanizing  small  wires  runs  as  high  as  3  cents 
per  pound.  If  this  rate  of  ^^  cent  was  advanced  to  /o  cent  it  would 
be  somewhat  better,  but  not  much. 

Personal  investigations  during  the  present  year  by  an  expert  in 
the  wire  trade,  confirmed  by  the  printed  report  of  the  British  Board 
of  Trade  publications,  disclose  the  following  facts  as  to  wages  in 
the  wire  district  of  Germany: 

Wire  worlcers'  wages  of  Germany  and  the  United  States. 
[Basis  of  a  working  day  of  ten  hours.] 


AtPitlsburRand 
eastern  mills. 

At  Hagen. 

At  Mannheim. 

At  Aachen. 

$5. 00  to  $7. 78 

tl.  88  to  $2. 35 
1.65  to   1.88 

$1.05  to  $1.21 

Furnaxje  men 

2. 50  to   3.05 
2. 35  to    2.94 
2.80  to    3.87 
1.46  to    1.90 

.97  to   1.42 

1.43  to   1.50 

.  75  to     .  84 

$1.21  to  11.  42 
1.24  to    1.50 
.  72  to     .90 

1    21  trt     1    4f> 

Wire  drawers 
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Taking  the  lowest  European  wages  as  100,  the  above  figures  show 
the  folio  wing: 


Germany. 

United 
States. 

Rod  rollers 

Per  cent. 
100  to  224 
100  to  146 
100  to  121 
100  to  120 

Per  cent. 
476  to  742 

242  to  303 

223  to  312 

198  to  253 

The  labor  costs  are  a  fair  representation  of  conditions  abroad  and 
at  home  during  the  past  three  years.  According  to  the  report  made 
by  the  British  Board  of  Trade  and  according  to  conditions  in  this 
country,  ^\^re  workers'  wages  have  advanced  moderately  during  this 
time,  and  it  is  believed  they  can  not  be  reduced  here  without  labor 
troubles. 

The  importation  of  wire  goods  during  the  past  fiscal  year  amounted 
to  $1,332,973,  on  which  a  duty  of  $567,798  was  paid,  it  being  equiva- 
lent to  42.6  per  cent  ad  valorem.  These  importations  consist  almost 
entirely  of  the  more  highly  manufactured  articles,  of  which  labor  is 
the  important  item.  Any  reduction  of  the  ad  valorem  rates  now  in 
effect  under  paragraph  137  would,  under  the  labor  burdens  of  Amer- 
ican manufacturers,  bring  a  serious  disaster.  An  advance  to  50  per 
cent  ad  valorem  would  not  be  inconsistent  with  duties  levied  on 
other  articles  named  in  the  tariff  act  upon  which  much  labor  is 
expended. 

EespectfuUy  submitted. 

John  A.  Eoebling's  Sons  Co., 
F.  W.  RoEBLiNG,  Secretary. 


H.  F.  LYMAN,  CLEVELAND,  OHIO,  WRITES  RELATIVE  TO  THE 
ABILITY  OF  AMERICAN  MAKERS  OF  WIRE  ROPE  TO  UNDERSELL 
FOREIGN  MANUFACTURERS  IN  FOREIGN  MARKETS. 

Cleveland,  Ohio,  November  27,  1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  0. 

Gentlemen:  The  writer  is  just  in  receipt  of  a  telegram  from  our 
Mr.  J.  W.  Walton,  requesting  him  to  write  you  the  particulars  of  the 
writer's  conversation  with  Mr.  Roebling  in  relation  to  wire  rope,  which 
he  takes  pleasure  in- doing. 

It  is  impossible  to  give  the  date,  which  was  about  the  year  1900. 
There  had  been  for  a  good  many  years  an  association  among  the  wire- 
rope  manufacturers  which  has  attempted  to  regulate  the  prices  made 
by  the  manufactxirers  and  also  to  control  through  the  manufacturers 
the  prices  made  by  jobbers  of  wire  rope,  who,  as  a  rule,  are  agent&ior 
some  American  manufacturer.  It  was  through  this  association  that 
Mr.  Leschen,  of  the  A.  Leschen  &  Sons  Rope  Company,  informed  the 
writer  that  a  fund  of  about  $100,000  had  been  raised,  of  which  they 
had  contributed  their  share,  to  secure  proper  treatment  in  the  making 
of  the  Dingley  tariff. 
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This  association  held  a  meeting  in  New  York  City  at  the  time  the 
writer  refers  to,  and  having  been  invited,  with  other  jobbers,  to  meet 
with  the  association  at  different  times,  the  writer  finally  determined  to 
accept  the  invitation  in  this  case,  and  met  with  them  at  dinner  at  the 
uptown  Delmonico  restaurant.  Our  corporation  was  known  as  being 
the  principal  importer  of  wire  rope,  as  our  sales  of  wire  rope  being 
almost  entirely  to  consumers  we  were  able  to  make  sales  based  on 
quality  rather  than  on  price.  In  conversation  with  Mr.  Roebling, 
who  was  speaking  of  the  utter  lack  of  necessity  of  any  importations  of 
wire  rope  on  apcount  of  the  abihty  of  the  American  maKsrs  to  take 
care  of  us,  he  made  the  statement  that  he  was  able  to  sell  wire  rope  in 
P]ngland,  underselling  the  Englishmen,  and  make  money  doing  so. 
The  writer  is  perfectly  willing  to  make  affidavit  as  to  the  correctness 
of  the  above  statement,  but  can  not  place  the  date  with  anything  like 
accuracy.  There  were  present  at  the  meeting,  beside  several  of  the 
wire-rope  manufacturers,  one  of  the  sons  of  H.  Channon,  of  H.  Chan- 
non  &  Co.,  of  Chicago,  and  the  writer  believes  also  a  gentleman  from 
St.  Louis,  but  of  this  is  not  positive. 

The  writer  was  not  surprised  at  the  statement,  as  he  had  seen  prices 
on  wire  quoted  by  the  American  Steel  and  Wire  Company  from  their 
London  office  to  wire-rope  manufacturers  in  England  which  were 
nearly  50  per  cent  less  in  price  than  the  prices  he  found  existing  at  the 
same  time  on  the  same  grade  of  wire  in  this  country.  This  informa- 
tion, however,  the  writer  believes  Mr.  Walton  took  with  him  to 
Washington. 

We  do  not  anticipate  that  a  change  in  the  tariff  on  wire  rope  would 
give  us  any  better  margin,  but  we  do  feel  that  a  tariff  that  gives  a 
protection  of  anywhere  from  50  to  over  100  per  cent  on  goods  that  it 
is  acknowledged  can  be  sold  at  a  profit  in  foreign  countries,  competing 
against  foreign  countries,  is  a  hardship  on  the  user  of  wire  rope  which 
is  without  excuse. 

Yours,  respectfully,  H.  F.  Lyman. 


WICKWIRE  BROTHEES,  CORTLAND,  W.  Y.,  URGE  RETENTION  OF 
PRESENT  DUTIES  ON  STEEL  WIRE  AND  WOVEN- WIRE  GOODS. 

Cortland,  N.  Y.,  December  18,  1908. 
Hon.  Sekeno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C. 
Dear  Sir:  Wickwire  Bros.  (Incorporated),  located  at  Cortland, 
N.  Y.,  are  manufacturers  of  steel  wire  and  woven-wire  goods,  carrying 
their  product  to  such  an  advanced  state  of  manufacture  that  labor 
becomes  the  important  factor.  For  this  reason,  we  believe  that,  with 
the  very  high  wages  paid  wire  workers  in  the  United  States,  the  pro- 
viso in  paragraph  137,  fixing  an  ad  valorem  rate  of  40  per  cent 
should  not  be  disturbed,  except  that  the  4-cent  valuation  should 
be  made  5  cents.  As  the  act  now  stands,  the  effect  is  in  some  cases  to 
place  a  lower  duty  on  a  more  highly  manufactured  article;  as  an 
instance,  the  present  rate  on  wire  valued  at  4  cents  or  over  at  40  per 
cent  ad  valorem  is  1.6  cents  per  pound,  while  practically  the  same 
wire  (No.  16  or  smaller)  valued  at  3|  cents  would  pay  a  duty  of  2 
cents  per  pound. 
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We  produce  a  very  large  quantity  of  fine  galvanized  and  tinned 
wire,  and  for  this  the  extra  duty  of  two-tenths  cent  per  pound  is  very 
inadequate,  and  we  believe  that  the  extra  duty  on  "  iron  and  steel 
wire  coated  with  zinc,  tin,  or  any  other  metal "  could  be  advanced 
without  injustice. 

We  notice  that  another  manufacturer  in  a  communication  to  your 
committee  proposes  a  reduction  of  one-fourth  cent  per  pound  in  the 
specific  rates  on  wire.  'We  trust  this  will  not  be  exceeded  and  believe 
it  to  be  more  than  a  substantial  recognition  of  the  demand  for  tariff 
revision. 

Respectfully  submitted. 

WiCKWiEE  Brothers, 

T.  I-I.  WiCKWiRE,  Treasurer. 


JOHN  W.  WALTON,   OF   CLEVELAND,   OHIO,   THINKS   THE   DUTY 
ON  WIKE  ROPE  SHGITLD  BE  MODIFIED. 

Friday,  November  ^7,  1908. 

Mr.  Griggs.  Are  you  a  manufacturer? 

Mr.  Walton.  No,  sir;  I  am  a  dealer  in  wire  rope  and  have  been 
for  the  last  thirty-six  years.  I  have  been  engaged  in  jobbing,  retail- 
ing, and  also  consuming — as  a  vessel  owner.  I  represent  the  Upson- 
Walton  Company,  of  Cleveland,  Ohio. 

Mr.  Randell.  In  reference  to  what  schedule  do  you  appear? 

Mr.  Walton.  No.  437,  wire  rope. 

Mr.  Griggs.  Do  you  want  the  tariff  reduced  ? 

Mr.  Walton.  Yes;  somewhat  modified,  in  the  interest  of  clearness 
and  for  the  benefit  of  the  consumer.  As  importers,  I  suppose  we 
should  be  interested  to  maintain  this  complicated  line  to  avoid  the 
competition  which  a  simpler  tariff  would  give  us.  I  have  known  a 
number  of  instances  where  competitors  were  scared  by  the  complica- 
tion involved  in  mixed  specific  and  ad  valorem  duties,  and  so  backed 
out  of  importing.  Yet  in  the  interests  of  our  own  citizens  at  large, 
of  whom  I  am  proud  to  be  one,  I  think  the  duties  ought  to  be 
simplified. 

I  have  here  a  large  paper  giving  statistics,  which  I  do  not  propose 
to  read  unless  the  committee  desires  it,  which  gives  a  list  of  the 
comparative  wire-rope  duties  on  rods  and  wire  rope,  under  the  Mc- 
Kinley  tariff,  under  the  Wilson  tariff,  and  under  the  present  act  of 
1907. 

Mr.  Underwood.  Was  there  any  change  between  the.  Wilson  Act  or 
the  Dingley  Act  and  the  present  act  ? 

Mr.  Walton.  Yes,  sir. 

Mr.  Underwood.  Is  it  given  per  ton  ? 

Mr.  Walton.  It  is,  but  there  was  no  change  in  wire  rope.  Under 
that  act  the  wire  rope  business  was  kept  intact.  The  first  draft  of 
the  Dingley  tariff  act  increased  the  duty  to  45  per  cent,  on  an 
ad  valorem  basis,  and  made  IJ  or  IJ  difference  between  wire  and  wire 
rope  on  the  differential. 

Mr.  Underwood.  The  question  with  us  is  how  it  stands  under  the 
act  that  was  enacted. 
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Mr.  Walton.  It  is  the  same  as  it  was  under  the  Wilson-Gorman 
Act. 

Mr.  Underwood.  How  much  reduction  do  you  think  should  be 
made  ? 

Mr.  Walton.  Well,  really,  I  do  not  know.  I  can.  give  you  from 
actual,  personal  knowledge  as  an  importer,  three  or  four  samples  of 
the  way  it  is  now — actual  figures  from  actual  transactions  within 
the  last  three  years.  Our  importations  in  the  last  three  years  have 
been  something  like  1,500,000  pounds.  This  year  it  is  only  about  half 
of  what  it  was  during  the  two  preceding  years.  I  will  submit  to  you 
a  table  of  the  difference  between  British  cost  of  wire  and  of  wire  rope, 
figured  at  $4.8665  to  the  pound  sterling. 

(Following  is  the  table  referred  to :) 

Difference  between  British  cost  of  wire  and  of  wire  rope,  figured  at  ^4-S665  to  the  pound 

sterling. 


Cost  of 
wire.' 


Cost  of  wire 
rope. 


In  Briti.=;h  coin  per 
liundredweight. 


Cost  of 
wire. 


Cost  of  wire 
rope. 


A  coil  of  Hnch  diameter,  6-strand.  7  wires,  bright 
clifl  rcoal 

A  coil  of  l-iiich  diameter,  6-strand,  19  wires,  best  ag- 
ricultural plow  steel 

A  coil  of  J-inch  diameter,  6-strand,  19  wires,  best  ag- 
ricultural plow  steel 

A  coil  of  }-inch  diameter,  6-strand,  19  wires,  best 
crucible  steel 

A  coil  of  ^g-inch  diameter,  6-strand,  19  wires,  bright 
charcoal 

A  coil  of  1-inch  diameter,  6-strand,  6  by  7  wires,  iron 
tiller  rope 

A  coil  of  ?-inch  diameter,  6-strand,  7  wires,  best  cru- 
cible steel 


$34 
428 
175 
40 
69 
100 
148 


501 
199 
50 
89 
180 
183 


s.  d. 

ai4  9 

26  9 

24  3 

16  9 

15  3 

13  3 

13  9 


s.  d. 

I>20  0 

S3  6 

29  6 

21  6 

22  0 

23  3 
18  i 


<•  Less  2i  per  cent. 


li  Less  6  per  cent. 


If  we  import  a  coil  of  this  bright  charcoal  wire  rope,  costing  in 
Great  Britain  $3.29  per  hundred,  we  pay  a  duty  of  3  cents  per 
pound,  making,  with  25  cents  to  get  it  across  the  water,  $6.54  per 
■hundred.    Thus  we  pay  a  duty  on  that  of  91  per  cent. 

Mr.  Underwood.  That  represents  the  cost  in  England  ? 

Mr.  Walton.  Yes,  sir;  this  particular  size  of  which  I  have  been 
speaking,  which  is  a  6  by  7  strand  of  wire,  costs  $3.29.  I  have  added 
25  cents  freightage  oceanwise,  making  $6.54. 

Mr.  Underwood.  Do  you  mean  that  you  can  get  it  here  for  that 
price  ? 

Mr.  Walton.  We  can  land  it  in  New  York  for.that  price. 

Mr.  Underwood.  Six  dollars  and  fifty- four  cents. 

Mr.  Walton.  Yes,  sir;  that  is  just  the  wholesale  cost  of  produc- 
tion of  that  same  article  in  this  country.  Not  being  a  manufacturer 
I  can  not  ascertain  the  cost  of  that  made  in  this  country. 

Mr.  Dalzell.  You  have  given  the  cost  landed  in  New  York,  duty 
added? 

Mr.  Walton.  Yes;  $3.29  per  hundred  pounds,  making  $6.54,  and 
that  is  exactly  what  the  American  manufacturers  charge  for  it  whole- 
sale in  large  lots. 
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Mr.  Underwood.  They  charge  that  figure  for  the  whole  isrcduct^— 
that  is,  the  entire  amount  of  the  English  cost,  freight,  duty,  and 
everything  added? 

Mr.  Walton.  They  could  not  hit  it  any  closer. 

Mr.  Underwood.  These  cases  of  the  selling  price  do  not  give  us 
the  information  which  we  need.  Can  you  give  us  information  as 
to  what  the  relative  cost  is  in  the  two  countries? 

Mr.  Waltoiv  .  No,  sir ;  I  do  not  know  what  the  cost  in  this  country 
is.  I  wish  I  did.  I  wish  that  I  were  interested  in  a  wire-rope  mill, 
for  if  I  were  I  could  demonstrate  it  to  you ;  but  in  that  case  I  prob- 
ably would  not  be  here. 

(At  this  point  Mr.  "Walton  opened  a  package  of  the  several  differ- 
ent varieties  of  wire  rope,  showed  them  to  the  members,  and  left 
them  as  an  exhibit.) 

Mr.  Gaines.  What  kind  of  wire  rope  were  you  speaking  of  that 
cost  $6.54  in  New  York? 

Mr.  Walton.  That  was  the  cheaper  kind  of  wire  rope.  This  iron 
rope,  the  cheaper  kind,  is  used  for  haulage  purposes  in  England. 

Mr.  Gaines.  What  kind  of  haulage  ? 

Mr.  Walton.  Well,  I  think  they  are  used  for  both  kinds  of  haul- 
ing— that  is,  the  ordinary  hauling  and  in  electrically  constructed 
apparatus. 

Mr.  PotF.  Is  it  made  of  steel  ?  « 

Mr.  Walton.  Yes,  sir;  this  is  steel  [exhibiting  sample]. 

Mr.  Gaines.  I  will  ask  j'^ou  again  for  what  kind  of  haulage  is  this 
wire  rope  used  ? 

Mr.  Walton.  It  is  used  for  the  transmission  of  power,  and  is  also 
used  for  hauling  objects  along  the  ground  where  abrasion  is  con- 
cerned. It  is  also  used  for  hauling  freight  in  large  quantities.  [Ex- 
hibiting sample  of  hoisting  rope.]  The  largest  use  for  this  particulai 
kind  of  rope  is  in  connection  with  hoists,  and  also  where  they  use  it 
on  small  rolls  or  drums. 

Mr.  Gaines.  Do  they  use  it  in  mining  coal  ? 

Mr.  Walton.  Yes,  sir;  they  use  it  in  the  coal  mines  largely.  The 
■quality  used  in  coal  mines  is  of  good  steel. 

You  have  asked  about  cost.  I  am  not  in  the  secrets  of  the  so- 
called  "  Steel  trust."  I  have  taken  my  figures  at  random  from  some 
figures  which  I  have,  which  are  entirely  reliable,  and  they  are  the 
actual  figures,  giving  the  difference  in  cost  in  England  in  making 
wire  rope.  For  instance,  during  the  last  year  or  fifteen  months  the 
size  of  material  known  as  ^-inch  6-strand  wire  (bright  charcoal), 
cost  $34,  and  it  was  as  high  here  as  $46  for  a  certain  coil. 

Mr.  LoNGWORTH.  How  much  rope  in  weight  or  size  ? 

Mr.  Walton.  A  coil  is  5,000  or  6,000  feet.  These  are  the  actual 
figures  for  five-eighths  in  diameter,  6-strand,  6  by  19  wire.  The  best 
agricultural  plow  steel  costs  $428  for  the  material  and  the  wire  rope 
costs  $501.  Seven-eighths  size  of  the  same  material  costs  for  the 
wire  $175  and  for  the  rope  $199,  which  is  less  difference.  The  wire 
which  is  three-fourths  of  an  inch  in  diameter,  6  by  19  strand,  best 
crucible  steel,  costs  $40  and  the  coil  costs  $50.  The  seven-sixteenths 
bright  charcoal  wire,  6  by  19,  costs  for  the  material  $59,  and  the  wire- 
rope  cost  is  $89.  Wlien  you  come  to  the  tiller  rope,  the  coil  being  1 
inch  in  diameter,  6  by  7  strand,  the  cost  is  $100,  and  the  wire-rope  cost 
is  $180. 
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Mr.  Gaines.  What  is  your  authority  for  the  figures  which  you  are 
now  quoting? 

Mr.  Walton.  These  are  the  actual  figures.  The  manufacturers 
are,  under  the  present  tariff  law,  compelled  to  state  the  cost  of  that 
wire.  That  must  be  done  in  order  to  ascertain  the  rate  of  duty,  as  to 
whether  it  is  ad  valorem  or  specific.  If  the  wire  costs  as  much  as  -i 
cents  a  pound,  it  comes  imder  one  heading,  and  if  it  is  more  than  that, 
it  comes  under  the  other — 40  per  cent  ad  valorem — and  consequently 
they  have  to  state  in  the  consular  invoice  the  cost  in  each  case. 

Mr.  Gaines.  That  is  the  importer's  declaration. 

Mr.  Walton.  Yes,  sir.  I  have  no  doubt  that  the  figures  which  I 
give  are  perfectly  accurate.  They  were  given  to  me  by  gentlemen 
in  whom  I  have  the  greatest  confidence.  The  three-fourths  crucible- 
steel  haulage  rope  used  in  hoist  wire  costs  $148  and  the  material  costs 
$183.  I  can  give  you  this  in  pounds,  shillings,  and  pence  if  you  prefer 
it.  The  last  figure  in  that  event  would  be  13  shillings  and  9  pence 
against  18  shillings  per  hundred.  It  would  be  an  average  of  about 
20  per  cent  between  the  wire  and  the  wire  rope. 

Mr.  Dalzell.  I  do  not  see  how  we  are  going  to  arrive  at  the  proper 
rate  for  wire  rope  on  the  figures  of  cost  which  you  give  in  England 
if  you  can  not  give  the  cost  in  this  country. 

Mr.  Walton.  I  am  not  here  to  tell  you  that,  because  I  do  not  know. 
No  manufacturer  will  tell  me  what  that  rate  is  nor  what  the  profit  is. 

Mr.  Dalzell.  Could  you  figure  a  duty  on  that  basis  ? 

Mr.  LoNGWOETH.  Even  in  this  case  you  are  not  telling  the  com- 
mittee what  it  costs  to  manufacture  it. 

Mr.  Walton.  I  could  not  tell  you  the  cost  of  manufacture,  but  I 
am  willing  to  give  you  these  figures  and  papers  which  I  submit  and 
state  on  my  honor  that  they  are  absolutely  reliable,  unless  there  be 
some  mistake  in  figuring.  I  would  not  agree  to  have  that  made  pub- 
lic, because  that  is  important  in  my  business  and  means  so  mucti 
capitalization  to  me.  I  will  leave  that  with  the  committee  Avith  the 
understanding  that  it  is  not  for  publication. 

Mr.  Pou.  Is  there  any  combination  between  the  manufacturers  of 
wire  rope  in  this  country  having  the  object  of  keeping  up  prices? 

Mr.  Walton.  Generally  there  is.  They  have  a  stipulation  that 
there  shall  be  a  fine  of  $500  entered  under  agreement ;  that  it  shall  be 
inflicted  upon  anyone  who  cuts  prices.  There  are  times,  however, 
when  they  have  spasms  of  competition,*  and  we  are  undergoing  one 
now.  Whether  that  reduction  is  because  of  a  threatened  revision  in 
the  tariff,  I  could  not  say. 

Mr.  Pou.  Generally  speaking,  you  can  not  buy  wire  rope  clieaper 
than  other  people  ? 

Mr.  Walton.  All  the  manufacturers  tell  me  that  prices  are  fixed 
and  they  can  not  vary  from  them. 

Mr.  Pou.  Do  you  know  whether  or  not  there  is  any  agreement  or 
association  for  that  purpose? 

Mr.  Walton.  Yes,  sir ;  but  I  do  not  think  it  is  working  now.  It  is 
more  honored  in  the  breach  than  in  the  observance  at  present. 

Mr.  Dalzell.  How  many  firms  are  malsing  it  in  this  country  ? 

Mr.  Walton.  There  are  seven  or  eight  making  it  now,  including 
those  on  the  Pacific  coast.  I  think  there  is  one  on  the  Pacific  coast 
known  as  the  ""  Pacific  Steel  and  Wire  Company."     The  American 
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Steel  and  Wire  Company  and  John  A.  Roebling  &  Son,  of  Trenton, 
N.  J.,  are  the  two  leading  manufacturers. 

Now,  as  to  the  cost  of  making  it,  I  can  bring  you  a  gentleman  here 
who  can  tell  you.  This  not  being  a  court  of  justice,  and  not  being 
confined  as  to  hearsay  evidence,  I  can  state  here  that  Mr.  Roebling 
told  Mr.  Lyman  personally  that  he  could  sell  wire  rope  in  England 
against  ihe  English  prices  and  make  money. 

Mr.  Dalzell.  Does  he  sell  it  there  ? 

Mr.  Walton.  I  do  not  think  he  does. 

Mr.  Walton.  I  will  try  to  be  very  brief,  Mr.  Chairman.  The  ex- 
ample that  I  gave  you  this  morning,  taken  at  hazard  on  the  first 
sheet,  happened  to  be  of  a  cheap  wire  rope,  but  when  you  get  up 
into  the  region  of  steel  the  tariff  runs  somewhat  more  uniform.  I 
have  the  leading  sizes  of  bright  crucible-steel  wire  rope,  the  lowest 
duty  in  actual  effect  being  52  per  cent  and  the  highest  71^  per  cent. 
You  gentlemen  probablv  are  familiar  with  the  tariff  tax,  as  to  how 
it  comes  to  be  laid  in  that  way,  ad  valorem  up  to  a  certain  point  in 
the  wire,  and  then  specific  as  to  lower-priced  wires.  There  is  an 
extra  strong  crucible  or  plow  steel  which  runs  almost  exactly  uni- 
formly, 57  to  59  per  cent.    That  is  the  highest  grade  made. 

The  Chaihman.  Are  you  prepared  to  suggest  a  specific  duty  on 
all  forms  of  wire — all  sizes  ? 

Mr.  Walton.  I  think  that  would  be  best,  if  you  take  my  opinion. 

The  Chairman.  Can  you  work  out  a  rate  here? 

Mr.  Walton.  No,  sir;  I  am  here  to  give  you  facts,  believing  that 
you  are  wiser  than  I  am  when  it  comes  to  getting  at  the  rate. 

The  Chairman.  No;  we  have  no  technical  knowledge  of  the  cost 
of  manufacturing  so  that  we  could  apportion  the  rate,  specific,  to 
replace  the  ad  valorem,  and  find  out  what  was  the  equivalent.  If  we 
had  a  schedule  of  that  kind  upon  each  size  of  wire,  then  whatever 
we  might  conclude  to  do  about  the  duty,  as  to  raising  or  lowering  it, 
we  would  have  something  that  would  make  the  schedule  uniform  as 
to  the  different  sizes. 

Mr.  Walton.  Yes. 

The  Chairman.  That  is,  uniform  in  its  operation.  Of  course  we 
have  not  that  technical  knowledge  so  that  we  can  do  it  ourselves. 

Mr.  Walton.  I  am  here  to  give  you  only  the  technical  knowledge 
which  I  myself  possess. 

The  Chairman.  I  wish  you  would  work  out  such  a  proposition  as 
I  have  suggested  and  submit  it  later. 

Mr.  Walton.  Let  me  submit  one  more  brand  of  wire  rope,  which 
is  the  cheapest  used  in  vessel  building  and  for  quarry  guys  more  than 
any  other,  except  it  be  in  use  in  buildings.  I  worked  out  the  duty  on 
some  small  sizes  this  morning,  seven-sixteenths  to  five-eights  in 
diameter,  and  here  is  a  sample  of  what  I  am  talking  about.  I  will 
leave  with  you  that  sample.  It  runs  the  lowest  76  per  cent  and  the 
highest  94x*Tr  per  cent,  which  seems  rather  excessive. 

(Mr.  Walton  here  exhibited  a  sample  of  the  rope  referred  to.) 

Of  course,  there  is  no  importing  under  that  at  all.  I  would  like,^ 
before  I  suggest  a  remedy,  to  know  what  the  committee  want.  If 
you  want  toraise  revenue,  you  are  not  doing  it  at  all  under  this  high 
tariff.  There  are  almost  none  of  us  left  who  are  importing.  You 
are  charging  consumers  a  very  high  price  for  wire  rope,  and  the 
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manufacturers  in  America  are  making  the  profit.     The  Government 
is  not  getting  anything  out  of  it  at  all. 

The  Chairman.  I  can  not  speak  for  the  committee,  but  so  far  as  I 
am  concerned  I  want  to  get  at  the  facts  which  will  enable  me  to  de- 
termine what  would  be  a  fair,  just,  and  reasonable  protective  tariff 
on  this  article.  There  are  other  articles  in  the  schedule  .that  would 
come  under  the  class  of  luxuries,  and  as  to  those  .articles  we  might 
want  to  raise  revenue,  but  as 'to  this,  I  want  a  fair  protective  tariff 
on  the  article.    That  is  my  idea  about  it. 

Mr.  Walton.  I  will  try  and  work  that  out  and  send  it  to  the  com- 
mittee in  writing.     I  have  had  no  time  to  do  that. 

Mr.  Griggs.  My  idea  is  exactly  to  the  contrary. 

The  Chairman.  I  will  tell  you  what  I  would  like  to  have  yon  do ; 
work  out  two  schedules,  one  on  a  just  and  fair  protective  basis  and  the 
other  on  a  revenue  basis.    I  am  putting  that  up  to  you,  now. 

Mr.  Walton.  All  right,  sir ;  if  you  will  give  me  a  little  time. 

The  Chairman.  Will  you  file  that  by  the  4th  of  December? 

Mr.  Walton.  Yes ;  I  think  so.  I  will  have  to  go  home,  where  I  can 
get  more  figures  than  I  have  here,  to  do  that.  Just  before  recess  I 
was  about  to  present  a  letter  from  the  American  Steel  and  Wire  Com- 
pany, somewhat  old,  it  is  true,  dated  October  1,  1901,  addressed  to  a 
manufacturer  in  Liverpool,  in  reference  to  prices  which  were  con- 
siderably lower  on  that  side  than  they  were  making  to  anybody  on  this 
side  of  the  water.  I  thought  that  perhaps  that  might  have  some  bear- 
ing on  the  case. 

The  Chairman.  You  say  you  have  the  prices  in  the  factories  on 
the  other  side? 

Mr.  Walton.  I  have  prices  which  were  actually  quoted  to  a  manu- 
facturer in  Liverpool  from  the  London  house  of  the  American  Steel 
and  Wire  Company  October  1, 1901 ;  no  later  than  that. 

The  Chairman.  I  will  be  glad  if  you  will  file  that  and  have  it 
printed  in  the  hearings. 

Mr.  Walton.  I  will  be  very  glad  to  put  that  in  the  hands  of  the 
committee,  if  you  care  for  it. 

The  Chairman.  You  do  not  want  it  printed  ? 

Mr.  Walton.  I  am  willing  to  have  it  printed.  I  do  not  want 
these  cost  sheets  printed,  but  I  will  be  very  glad  to  leave  them  in 
the  hands  of  the  committee  for  their  information. 

The  Chairman.  Very  well;  you  will  put  those  things  in  the  hands 
of  the  clerk,  and  he  will  put  them  in  a  sealed  envelope  and  mark  it 
"  For  the  use  of  the  committee,  confidentially."  We  can  not  do  it 
any  other  way. 

Mr.  Walton.  I  think  you  can  see  that  it  is  a  part  of  our  capital 
in  trade,  and  we  can  not  give  away  all  of  our  buying  methods. 

Mr.  Griggs.  What  aid  will  it  give  to  the  committee  in  discussing 
this  matter  before  the  House  of  Eepresentatives  to  have  it  in  that 
way? 

Mr.  Walton.  You  can  use  the  facts  which  you  gather  from  it,  by 
illustration,  as  I  did  this  morning;  but  to  have  the  whole  schedule  of 
how  we  buy  our  goods  and  how  we  pay  for  them  printed  would  be  a 
material  disadvantage  to  us,  and  I  do  not  feel  authorized  to  give 
away  all  our  secrets  in  that  way. 

Mr.  Griggs.  No  ;  but  I  would  not  testify  unless  I  could. 
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The  Chairman.  I  do  not  mean  to  say  by  that  that  it  is  to  be  re- 
garded in  strict  confidence  by  everybody  that  gets  hold  of  it.  I  do 
not  know  how  that  would  be.    We  would  like  to  get  at  the  facts. 

INIr.  Clark.  We  might  do  this,  like  they  report  things  that  the 
President  saj^s :  We  might  say  that  a  "  person  in  high  authority  " 
says  so. 

Mr.  Walton.  Thank  you.  [Laughter.]  I  have  no  sort  of  objec- 
tion, Mr.  Chairman,  to  stating  the  percentage  in  each  case  of  duty 
paid,  and  I  do  not  see  but  what  that  would  fill  the  bill.  That  is 
really  all  you  care  for. 

Mr.  Griggs.  You  would  not  object  to  that  being  printed? 

Mr.-  Walton.  No,  sir ;  I  am  perfectly  willing  that  that  should  be 
given,  the  percentage  of  the  duty  on  each  size. 

Mr.  Griggs.  So  far  as  I  am  concerned  I  do  not  want  to  fool  with 
confidential  papers. 

The  Chairman.  Can  you  not  give  us  the  labor  cost  in  making  these 
different  kinds  of  wire  ?    How  do  you  sell  them — by  the  pound  ? 

Mr.  Walton.  Altogether  by  the  foot.  We  buy  by  the  pound  and 
we  sell  by  the  foot. 

The  Chairman.  Then  you  can  give  us  the  labor  cost  and  the  cosli 
of  material  here,  and  the  labor  cost  and  cost  of  material  abroad,  so 
that  we  can  compare  the  costs? 

Mr.  Walton.  I  am  not  an  expert  in  that. 

Mr.  Gaines.  This  witness  does  not  propose  to  do  that.  Does  he 
not  say  that  he  does  not  know  the  labor  cost  abroad  ? 

Mr.  Dalzell.  No  ;  he  says  abroad  he  does,  but  not  here. 

The  Chair:uan.  He  proposes  to  give  us  the  labor  cost  abroad,  but 
not  here.  We  want  all  this  information  you  can  give.  We  will  make 
up  this  bill  from  the  information  we  have.  If  we  have  accurate 
information,  we  will  be  more  likely  to  get  it  accurate,  and  if  we  do  not 
have  accurate  information,  we  will  have  to  do  the  best  we  can.  We 
may  or  may  not  do  you  injustice.     You  can  take  your  own  course. 

Mr.  Walton.  I  told  you  this  morning  on  five  or  six  sizes  the  differ- 
ence between  the  cost  of  the  wire  and  the  cost  of  the  wire  rope  in 
England,  of  which  part  is  labor  and  part  is  profit. 

The  Chairman.  Is  that  in  the  hearings? 

Mr.  Walton.  That  is  in  evidence.  You  have  that  already,  and  it 
can  be  printed. 

Mr.  Griggs.  That  letter  you  say  you  have  there  from  somebody  in 
Liverpool  can  be  printed? 

Mr.  Walton.  That  can  be  printed.  It  also  has  some  comments  by 
a  Democratic  committee  here. 

Mr.  CocKRAN.  A  Democratic  committee  or  a  Democratic  commit- 
teeman ? 

Mr.  Walton.  It  is  something  about  tariffs  and  trusts.  I  think 
that  was  a  part  of  some  campaign  document.  This  document  I  am 
perfectly  willing  to  put  in  evidence.  I  am  perfectly  willing  to  tell 
the  per  cent  of  duty  on  all  kinds  of  wire  rope  that  were  handled, 
which  I  can  do  and  swear  to  it  now.  I  have  got  the  whole  column 
right  down  here. 

Mr.  Griggs.  My  suggestion  is  that  you  do  not  put  anything  in  here 
that  you  are  not  willing  to  make  public. 

Mr.  Walton.  Very  well;  thank  you. 


2042  SCHEDULE    C METALS    AND    MANUEACTUEES    OF. 

Mr.  Griggs.  And  anything  that  you  put  in,  you  arrange  so  that  it 
can  be  made  public,  because  I  put  you  on  notice  that  I  am  going  to 
talk  about  everything  you  say  here. 

Mr.  AValton.  I  am  perfectly  willing  to  give  the  figures  on  each 
size  of  wire  rope  and  the  duty  upon  it. 

I  do  not  know  that  I  have  anything  further  to  say,  except  in 
regard  to  the  bill.  During  the  time  of  the  Wilson  tariff  there 
was  an  administrative  order  which  interpreted  the  law  in  a  dif- 
ferent way  from  what  it  had  been  before,  somewhere  along  in  1896 
or  1897,  and  if  you  will  be  kind  enough  to  look  at  the  sample  of  wire 
rope  I  gave  you  this  morning,  you  will  see  the  point.  They  assessed 
an  ad  valorem  duty  as  well  as  a  specific  duty,  as  the  case  might  be, 
not  only  upon  the  wires  upon  which  the  duty  was  based,  but  upon 
the  wire  rope  completed,  which  included  a  hemp  core.  That  hemp 
core  would  weigh,  roughly  speaking,  5  per  cent  of  the  weight  of  the 
entire  rope,  the  wire  costing  probably  5  or  6  cents  a  j)ound,  and  the 
hemp  core  costing  not  to  exceed  2|  cents  a  pound;  probably  2  cents 
would  be  nearer.  It  hardly  seems  fair  that  the  law  should  assess  40  per 
cent  and  1  cent  per  pound  upon  a  jute  or  very  cheap  core,  which  adds 
nothing  to  the  strength  of  the  rope,  or  simply  acts  as  a  cushion  upon 
which  to  form  the  strands.  It  is  necessary  to  have  a  core,  but  not 
necessarily  a  strong  one.  In  point  of  fact,  it  is  better  to  have  a  soft 
one.  But  this  under  the  present  law  is  assessed  as  if  it  were  the  wire 
itself,  and  that  does  not  seem  fair.  I  think  if  you  gentlemen  are 
touching  the  law  with  a  view  to  improving  it,  there  is  a  point  where 
you  can  do  so  without  any  injustice  whatever.  It  only  requires  that 
your  attention  be  called  to  it,  in  my  judgment,  for  you  to  see  the  jus- 
tice of  that. 

I  do  not  wish  to  take  up  the  time  of  the  committee,  and  I  am  very 
much  obliged  to  you  for  having  heard  me,  and  I  see  now  about  what 
you  want,  and  I  will  try  and  put  in  the  hands  of  the  chairman  the 
things  spoken  of. 

Mr.  Gaines.  I  understood  you  to  say  this  morning  that  Mr.  Roeb- 
ling,  the  wire-rope  manufacturer  of  New  Jersey,  stated  to  your  part- 
ner that  he  could  manufacture  wire  rope  in  this  country  and  sell  it 
in  England  in  competition  with  the  wire-rope  manufacturers  there. 

Mr.  Walton.  Yes. 

Mr.  Gaines.  What  is  your  partner's  name  ? 

Mr.  Walton.  H.  F.  Lyman. 

Mr.  Gaines.  When  was  this  conversation  had? 

Mr.  Walton.  I  do  not  know  when,  but  is  was  several  years  ago — 
probably  four  or  five  years  ago. 

Mr.  Gaines.  Will  you  find  out  about  that? 

Mr.  Walton.  Yes. 

Mr.  Gaines.  As  soon  as  you  return  home,  and  let  the  committee 
know  at  once? 

Mr.  Walton.  I  can  telegraph  him  and  find  out  this  afternoon  if 
you  wish. 

Mr.  Gaines.  I  wish  you  would. 

Mr.  Walton.  If  he  can  fix  the  time,  of  course. 
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Exhibit  A. 

London,  E.  C,  October  1,- 1901. 
Messrs.  The  Warrington  Wire  Rope  Works  (Limited), 

13  Ooree  Piazsas,  Liverpool, 

Gentlemen:  In  answer  to  your  favor  of  yesterday's  date,  we  have  much 
pleasure  in  quoting  you  the  following  prices  on  lots  of,  say,  40  or  50  tons,  our 
ordinary  quality  of  galvanized  plain  wire  and  plain  annealed  core  wire.  We 
give  you  a  full  range  of  extras  up  to  36  gauge,  and  would  refer  you  to  page  9 
of  the  inclosed  catalogue,  which  gives  you  the  approximate  brealviug  strain  up 
to  20  gauge,  although  please  note  that  on  this  cheap  quality  of  wire  we  do  not 
guarantee  any  certain  breaking  strain. 

With  reference  to  the  galvanized  wire,  we  beg  to  state  that  we  are  sending 
you  under  separate  cover  samples  of  our  ordinary  galvanized  wiie,  but  would 
state  that  we  can  supply  heavier  galvanizing,  or  what  we  call  double  galvanized, 
but  require  an  extra  price  for  same.  We  believe,  however,  that  our  ordinary 
quality  will  be  sufficient  for  your  requirements,  inasmuch  as  we  are  supplying 
this  identical  material  to  most  of  the  large  manufacturers  of  rigging  wire  in  the 
United  Kingdom. 

Plain  annealed  core  wire,  in  catchweight  coils,  no  wrapping,  c.  i.  f.  Liverpool, 
Nos.  0  to  8  gauge  base,  f7  5s.  Od.,  with  the  following  extras  over  base  for 
thinner  sizes : 


Gauge. 

Extra. 

Gauge. 

Extra. 

Gauge. 

Extra.       1     Gauge. 

1 

Extra. 

9 

s.  d. 
5    0 
7    6 
10    0 
12    6 
17    6 
22    C 
32    6 

16 

£.  s.  d. 
2    2    6 

2  10    0 

3  0    0 

3  10    0 

4  0    0 
4  16    0 
6  16    0 

23 

£.  n.  rf.  ' 

£.  «.  d. 

10 

17 

24 

14    6    0 
16  10    0 

11 

18 

2.T       . 

7  15    0      32 

12 

19 

26 

8  15    0  ii  33 

13 

20 

27 

9  15    0      3-1 

14 

21 

28 

10  15    0      36 

15 

22 

29...     .. 

11  15    0      36 

27    0    0 

On  our  ordinary  quality  of  plain  gahnnized  wire,  we  quote  you  a  base  price 
from  5  to  8  gauge  of  £8  os.,  catchweight  coils,  no  wrapping,  c.  i.  f.  Liverpool, 
with  the  folloning  extras  for  thinner  gauges: 


Gauge. 

Extra. 

Gauge. 

Extra. 

Gauge. 

Extra. 

Gauge. 

Extra. 

9     

£     s.   d. 

0  5    0 
7    6 

12    6 

20    0 

15    0 

1  10    0 

2  10    0 

16 

£     8.  d. 

3  0    0 

4  5    0 
6      0    0 

6  0    0 

7  10    0 
9      0    0 

10     6    0 

23 

£     s.  d. 
13    10    0 
15    10    0 

17  0    0 

18  15    0 
20      0    0 
22    10    0 
24      0    0 

30 

£    8.  d. 
25      5    0 

10 

17    

24       ... 

31 

27    10    0 

11 

18 

26 

32 

28    15    0 

19 

26 

33  

13      

20  

34 

33      7    6 

14 

21     

28     

35 

38    10    0 

15 

22 

29 

36 

45     0    0 

Of  course,  on  any  sizes  thinner  than,  say,  16-gauge  we  would  recommend 
same  to  be  packed  in  paper  and  canvas,  our  extra  charge  for  same  being  14 
.shillings  per  ton,  or  if  wrapped  only  in  paper  our  extra  charge  is  5  shillings 
per  ton. 

We  are  in  the  habit  of  supplying  both  these  qualities  of  wire  to  the  decimal 
of  an  inch,  and  we  have  quite  a  reputation  for  supplying  this  material  true  to 
gauge. 

Our  prices  are  on  standard  wire  gauges,  i  gauges  to  take  the  price  of  the 
next  thicker  gauge,  *  gauges  to  take  the  price  of  the  next  thinner  gauge. 

Terms,  2J  per  cent  discount,  thirty  days'  sight  draft,  with  documents  at- 
tached, on  a  London  bank. 

We  make  you  these  quotations  for  prompt   shipment  and  subject  to  your 
prompt  reply,  and  hope  to  be  favored  with  your  valued  order. 
Yours,  faithfully, 

American  Steel  and  Wire  Company, 
Thos.  J.  Farrell,  Manager, 
Per  H.  B.  Fagnani. 
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Exhibit  B. 

London,  E.  C,  Ootoher  S,  1901. 
Messrs.  The  Waeeington  Wiee  Rope  Works  (Limited), 

13  Ooree  Piazzas,  Lwerpool. 

Deab  Sies  :  We  beg  to  acknowledge  receipt  of  your  valued  favor  of  yester- 
day's date,  contents  of  whicli  have  our  careful  attention. 

We  note  you  state  that  you  do  not  believe  our  ordinary  galvanized  wire  would 
suit  you,  but  that  you  would  require  our  extra-heavy  galvanized  wire. 

We  beg  to  state  that  what  we  term  our  extra-heavy  galvanized  wire,  that  the 
amount  of  spelter  on  this  class  of  material  Is  exactly  the  same  as  what  we  put 
on  our  telegraph  wire,  and,  as  you  are  probably  aware,  on  telegraph  wire 
galvanizing  has  to  stand  the  immersion  test. 

For  heavy  galvanized  wire  we  should  require  an  extra  of  £1  Os.  Od.  per  ton, 
and  therefore  this  would  make  our  base  price,  5  to  8  gauge,  £9  5s.  Od.  per  ton, 
and  the  extras  for  finer  gauges  would  be  the  same  as  quoted  you  on  the  1st 
instant. 

We  would,  however,  state  for  your  information  that  we  have  for  some  years 
past  supplied  our  ordinary  galvanized  wire  to  a  large  number  of  makers  in 
this  country  who  manufacture  rigging  wire. 

Trusting  to  be  favored  with  your  valued  order. 
We  remain,   dear  sirs,  your,  faithfully, 

American  Steel  and  Wibe  Company, 
Thos.  J.  Faeeell,  Manager, 
Per  H.  B.  Fagnani. 


Exhibit  C. 


Six  strands  of  seven  wires. 


Size. 


i  inch 

^B  inch  . . . 

I  inch 

v^inch  ... 

i  inch 

Vb  inch  ... 

I  inch 

}  inch 

i inch  

llnch  .... 
1}  inches  . 
Ix  inches. 
Ig  inches  . 
li  inches  . 


Bright 
iron. 


Per  cent 
duty. 


69A 
81-A, 

?1tV 


Bright 

crucible 

steel. 


Per  cent 
duty. 


S2tlr 
67 1' 
63i' 
73 

66 

67 

71A 

68A 

71/, 

^h% 

71A 


Extra 
strong 
plow 
steel. 


Galva-  ■ 

nized  guy 

wire. 


Per  cent 
duty. 


76 
84 
89A, 
94ft 



66ft 

59 
58  A 

85 
11^ 

Per  cent 
duty. 


Six  strands  of  nineteen  wires. 


Bright 
iron. 


Per  cent 
duty. 


5S^ 
66  ft 

58,-V 

63  ft 

69ft 

73 

76ft 

8Uft 

86 

76 

78ft 

Sift 


Bright 

crucible 

steel. 


Extra 

strong 

plow  steel. 


Per  cent 
duty. 


Per  cent 
duty. 


45,'! 
48  ^ 
53;i 

55fl 
57ft 

63ft 

76 

67 

69 

71ft 

71ft 

64ft 


6-^ft 


60  ft 
66" 
66.^ 
67ft 


Iron  tiller 
rope,  six 
strands  of 

six 

strands  of 

seven 

wires. 


Per  cent 
duty. 


28 
46 
SO 


48" 

65 

61 

65ft 

68ft 

72 


Above  is  based  on  present  British  cost  of  the  given  sizes  and  quantities. 
Example:  British  cost  14  shillings  per  hundredweight,  at  $4.90  exchange,  less 
6  per  cent  cash=$2.88  per  100  pounds,  on  which  the  duty  is  $2.50=86A  per 
cent  of  $2,88. 


WIEE  AND  WIKE  EOPE JOHN  W.  WALTON.        2045 

JOHN  W.  WALTOIT,  CLEVELAND,  OHIO,  SUBMITS  SUPPLEMENTAL 
STATEMENT  RELATIVE  TO  WIRE  ROPE. 

Cleveland,  Ohio,  Decemher  2,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  G. 

Sm:  At  the  time  of  my  appearance  before  your  committee,  on  the 
'27th  instant,  I  expected  only  to  lay  before  you  such  facts  bearing 
upon  the  subject  of  the  present  tariff  on  wire  rope  as  an  experience 
of  tliirty-six  years  in  the  trade  has  taught  me. 

You  have  further  requested  me  to  formulate  a  section  covering 
this  kind  of  merchandise,  such  as  I  would  advise  Congress  to  enact. 

After  careful  consideration  I  hand  you  the  inclosed,  which  I  believe 
covers  the  ground.  In  my  judgment  it  is  high  enough  to  afford  not 
only  ample  protection  but  a  fair  profit  to  the  American  manufac- 
turer, and  it  is  low  enough  to  enable  the  Treasury  Department  to 
secure  some  revenue  through  importation,  while  the  bulk  of  the  vast 
amount  consumed  in  this  country  yill  continue  to  be  made  here. 

Wire  is  made  into  rope  principally  by  the  aid  of  automatic  machin- 
ery; common  labor  enters  very  little  into  the  cost  of  its  production. 

It  must  not  be  forgotten  that  the  expenses  of  freight,  insurance, 
and  entry  amount  to  about  one-fourth  of  1  cent  per  pound  on  imported 
wire  rope  dehvered  on  the  Atlantic  seaboard,  and  more  than  one- 
half  cent  per  pound  delivered  at  Pacific  ports.  This,  together  with 
the  augmented  time  consumed  in  filling  orders  from  abroad,  serves 
to  increase  the  protection.  In  submitting  this  proposed  section  of 
the  statute  I  have  purposely  disregarded  the  question  of  rates  on 
single  wires,  preferring  to  let  wire  rope  and  cord  stand  on  a  separate 
basis : 

Paragraph  — .  Wire  rope  and  wire  cord,  or  other  cordage,  the  chief  component 
•  value  of  which  is  drawn  wire,  twenty-five  per  centum  ad  valorem. 

I  shall  be  happy  to  answer'  any  further  questions  on  the  part  of 
your  committee,  and  beg  to  remain, 

Yours,  respectfully,  John  W.  "Walton. 


GEO.  B.  CARPENTER  &  CO.,  CHICAGO,  ILL,  WISH  A  REDUCTION 
IN  DUTY  ON  STEEL  WIRE. 

202-208  South  Water  Street, 

Chicago,  January  7,  1909. 
Hon.  Henry  S.  Botjtell, 

House  of  Representatives,  Washington,  D.  G. 
Dear  Str:  This  house  is  interested  in  securing  a  reduction  of  the 
tariff  on  steel  wire,  Schedule  C,  of  the  Dingley  tariff,  which  provides 
for  a  duty  of  IJ  to  2  cents  per  pound,  or  40  per  cent  ad  valorem  when 
valued  at  4  cents  per  pound  or  over. 

Our  interest  in  the  above  item  lies  in  the  fact  that  we  are  large 
sellers  of  wire  rope,  and  especially  of  a  grade  of  wire  rope  manu- 
factured from  Swedish  stock,  which  stock  is  not  produced  in  the 
"United  States,  and  it  is  our  opinion  that  a  reduction  in  the  tariff 
on  this  item  of  at  least  50  per  cent  would  still  leave  ample  protection 
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for  American  labor  and  capital  and  would  result  in  lower  prices  for 
all  high-grade  steel  wire  rope,  thereby  bringing  about  a  direct  ben- 
efit to  the  consumers  of  this  important  item. 
Yours,  very  truly, 

Geo.  B.  Carpenter  &  Co., 
Manufacturers  and  Jobbers  of  Tidines  and  Cordage. 


THE  C.  T.  PATTERSON  COMPANY,  NEW  ORLEANS,   lA.,  THINKS 
THE  DUTY  ON  WIRE  ROPE  UNREASONABLE. 

New  Orleans,  December  7,  1908. 
Hon.  S.  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C. 
Dear  Sir-*  As  large  handlers  of  wire  rope  for  logging  purposes 
in  this  territory,  we  wish  to  call  your  attention  to  the  duty  on  this 
class  of  wire. 

It  amounts  to  40  per  cent  ad  valorem  and  1  cent  per  pound,  which 
makes  the  duty  on  the  rope  we  have  to  use  57^  per  cent.  We  consider 
this  absoliitely  unreasonable,  but  believe  we  only  have  to  bring  this 
up  with  you  to  have  you  give  it  your  attention. 

The  sizes  of  rope  used  for  logging  purposes  here  are  as  follows: 
\  inch,  f  inch,  f  inch,  |-  inch,  and  1  inch  diameter.  Eope  is  made 
generally  with  six  strands,  nineteen  wires  to  the  strand,  with  hemp 
center. 

Yours,  truly,  C.  T.  Patterson  Company  (Limited), 

C.  T.  Patterson. 


STATEMENT   OF  H.   J.   BAILEY,   REPRESENTING   THE  BRODER- 
ICK  &  BASCOM  WIRE  ROPE  COMPANY,  ST.  LOUIS,  MO. 

Wednesday,  November  25,  1908. 

Mr.  Griggs.  I  shall  have  to  make  my  usual  inquiry. 

Mr.  Bailey.  I  do  not  get  quite  as  much  as  you  do,  Mr.  Griggs.  Are 
you  going  to  ask  how  much  I  am  making  ? 

Mr.  Griggs.  Not  how  much;  but  are  you  making  any  money? 

]Mr.  Bailey.  No,  sir. 

Mr.  Griggs.  You  are  not  making  anything  ? 

Mr.  Bailey.  Only  a  meager  salary. 

The  Chairman.  The  manufacturers  do  not  seem  to  be  making  any 
money,  and  tlie  importers  are  not  making  any  money. 

Mr.  Bailey.  That  is  true,  I  guess. 

Mr.  Clark.  They  are  universally  "  busted." 

Mr.  Bailey.  I  am  here  on  very  brief  notice,  representing  the 
Broderick  &  Bascom  Wire  Eope  Company,  of  St.  Louis,  Mo.,  and 
Seattle,  Wash.  They  are  manufacturers  of  wire  rope  and  strands. 
They  are  not  drawers  of  wire,  but  wire  is  their  principal  raw  material. 
Upon  brief  notice  I  have  prepared  a  brief,  setting  forth  why,  in  our 
opinion,  the  duty  on  raw  material,  which  is  wire,  should  be  reduced. 
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Mr.  Clakk.  Oh,  you  are  all  right. 

INIr.  Bailet.  At  this  late  hour  in  the  evening  I  do  not  believe  it  is 
necessary  for  me  to  take  up  any  further  time  of  the  committee,  but  I 
will  content  myself  with  asking  for  due  consideration  for  our  brief, 
which  no  doubt  it  will  receive.  I  therefore  simply  wish  to  file  the 
brief. 

The  Chairman.  All  right ;  let  the  brief  be  filed. 

(Mr.  Bailey's  brief  is  as  follows:) 

November  25,  1908. 
Hon.  Sereno  E.  Payne,  M.  C, 

Chairman  Ways  and  Means  Committee,  Washington,  D.  C: 

In  re  revision  of  Dingley  tariff,  Schedule  C,  paragraph  137,  we  respectfully 
represent  to  your  honorable  committee  that  the  present  duty  on  round  iron 
or  steel  wire  is  entirely  out  of  proportion  to  the  duty  imposed  on  certain  manu- 
factures thereof,  more  particularly  with  the  duty  on  wire  rope  and  strand, 
as  will  appear  more  certain  from  the  following  figures,  quoted  from  govern- 
ment reports  of  "  Imports  entered  for  consumption,  year  ending  June  30,  1907," 
and  for  the  year  ending  June  30,  190S,  to  wit: 


1907. 

1908. 

Quantities. 

Duty  on— 

Quantities. 

Approximate 
duty  on— 

Wire. 

Rope. 

Wire. 

Rope. 

Wire. 

Rope. 

Wire. 

Rope. 

16,064,420 

Pounds. 
971,622 

Per  cent. 
41.90 

Per  rent. 
65.60 

Pouncls. 
16,537,042 

PounrlR. 
900,747 

Per  cent. 
41 

Per  cent. 
60 

It  should  be  borne  In  mind  that  the  duty  on  wire  rope  is  made  as  above  by 
adding  together  the  duty  on  the  wire  and  1  cent  per  pound  additional  duty  on 
the  rope,  and  when  the  duty  on  the  wire  is  deducted  from  the  above  "  Duty  on 
rope"  it  will  be  seen  that  the  average  protection  afforded  is  only  approximately 
as  follows: 


1908. 


Average  protection  on  wire 

Average  net  protection  on  rope. 


Per  cent. 
41 
14 


In  order  to  equalize  to  some  extent  this  vast  difference  between  the  duty  on 
our  raw  material  (wire)  and  the  duty  on  wire  rope,  we  respectfully  submit 
that  Schedule  C,  paragraph  137,  should  be  amended  and  revised  so  as  to  read 
as  follows,  to  wit: 

"  137.  Round  iron  or  steel  wire,  not  smaller  than  >fo.  13  wire  gauge,  six- 
tenths  of  1  cent  per  pound ;  smaller  than  No.  13  and  not  smaller  than  No.  16 
wire  gauge,  eight-tenths  of  1  cent  per  pound;  smaller  than  No.  16  wire  gauge, 
1  cent  per  pound :  Provided,  That  all  the  foregoing  valued  at  more  than  0  cents 
per  pound  shall  pay  30  per  cent  ad  valorem.  Iron  or  steel  or  other  wire  not  spe- 
cially provided  for  in  this  act,  including  such  as  is  commonly  known  as  hat  wire 
or  bonnet  wire,  crinoline  wire,  corset  wire,  needle  wire,  piano  wire,  clock  wire, 
and  watch  wire,  whether  flat  or  otherwise,  and  corset  clasps,  corset  steels,  and 
dress  steels,  and  sheet  steel  in  strips,  twenty-five  one-thousandths  of  an  inch 
thick  or  thinner,  any  of  the  foregoing,  whether  uncovered  or  covered  with  cot- 
ton, silk,  metal,  or  other  material,  valued  at  more  than  4  cents  per  pound,  45 
per  cent  ad  valorem :  Provided,  That  articles  manufactured  from  iron,  steel, 
brass,  or  copper  wire  shall  pay  the  rate  of  duty  Imposed  upon  the  wire  used 


61318— scHED  c— 09- 


-47 


2048  SCHEDULE    C METALS    AND    MANUFACTUEES    OF. 

in  the  manufacture  of  such  articles,  and  in  addition  thereto  li  cents  per  pound, 
except  that  wire  rope  and  wire  strand  shall  pay  the  maximam  rate  of  duty 
which  would  be  imposed  upon  any  wire  used  in  the  manufacture  thereof,  and 
in  addition  thereto  1  cent  per  pound;  and  on  iron  or  steel  wire  coated  with 
zinc,  tin,  or  any  other  metal  no  additional  duty  shall  be  imposed  in  addition  to 
the  rate  imposed  on  the  wire  from  which  it  is  made." 

As  reasons  for  the  foregoing  changes,  we  submit  the  following  facts,  viz : 

Wire  is  the  principal  raw  material  entering  into  the  manufacture  of  wire 
rope. 

We  are  not  manufacturers  of  wire,  but  are  miinufacturers  of  wire  rope  ex- 
clusively, vchich  is  an  independent  industry  of  itself,  and  approximtitely  40  per 
cent  to  50  per  cent  of  all  wire  rope  made  in  this  country  is  made  by  factories 
that  do  not  manufacture  wire. 

At  the  present  time  we  import  approximately  one-thi_rd  of  the  total  amount 
of  rope  wire  brought  into  the  "United  States,  as  shown  bj^  the  United  States 
government  statistics. 

The  rope  wire  required  by  us  for  the  manufacture  of  high-grade  steel  wire 
ropes  is  necessarily  drawn  from  rods  of  Swedish  ore  stock  not  produced  in  the 
United  States,  and  must  therefore  be  imported  from  abroad. 

It  is  generally  admitted  that  wire  can  be  drawn  in  this  country  as  cheaply  as 
anywhere.  The  ordinary  grades  are  not  imported  into  the  United  States  at  all, 
and  the  higher  grades  could  be  successfully  drawn  here  from  imported  rods  of  . 
Swedish  ore  stock;  still,  as  independent  wire-rope  manufacturers,  we  ought  not 
to  be  compelled  to  buy  this  high-grade  wire  from  American  mills,  who  manu- 
facture wire  rope  as  well  as  wire,  and  are  therefore  competitors  of  ours. 

Furthermore,  the  schedule  of  prices  of  various  sizes,  as  published  by  the 
American  mills,  shows  no  such  variance  in  prices  as  is  shown  by  the  present 
tariff  for  various  sizes,  and  the  present  tariff  is  therefore,  impliedly  at  least, 
too  high  to  meet  any  requirements  for  protection  to  the  wire  industry  in  this- 
country.  Furthermore,  if  any  further  protection  is  demanded  for  wire,  wt 
believe  that  the  present  duty  on  wire  rods  could  be  eliminated  altogether,  as  it 
is  admitted  by  most  manufacturers  of  wire  that  no  duty  is  needed  on  the  rods. 

Wire-manufacturing  industry  being  among  the  most  prosperous  of  any  in- 
dustry in  the  United  States,  we  are  quite  sure  that  20  per  cent  to  25  per  cent 
protective  tarifE  is  more  than  sufficient  to  meet  all  justice  and  fairness. 

Respectfully  submitted. 

Bkoderick  &  Bascom  Rope  Co., 
John  J.  Brodebick,  President. 


H.  J.  BAILEY,  FOR  THE  BRODERICK  &  BASCOMB  ROPE  CO.,  ST. 
LOUIS,  FILES  SUPPLEMENTAL  STATEMENT  RELATIVE  TO  WIRE. 

St.  Louis,  Mo.,  January  13, 1909. 
Hon.  Seeeno  E.  Payne, 

Chairman,  Committee  on  Ways  and  Means, 

Washington,  D.  C. 
Gentlemen  :  Referring  to  your  communication  of  December  31, 
1908,  by  Mr.  AV.  K.  Payne,  clerk,  and  ours  of  December  29,  1908,  beg 
to  state  that,  since  filing  our  original  brief  for  revision  of  Schedule 
C,  Dingley  tariff,  re  steel  and  iron  wire,  beg  to  state  that  we  have 
endeavored  to  secure  reliable  information  concerning  the  cost  of  pro- 
duction of  wire  abroad  as  compared  with  cost  in  this  country;  we 
have  found  this  no  easy  task  so  far  as  figures  for  this  coimtry  are  con- 
cerned, but  we  are  pleased  to  submit  herewith  letters  from  certain 
prominent  wire  manufacturers  of  England,  from  which  we  deduct 
the  following  facts,  to  wit : 
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Wages  in  England  are  based  upon  piecework,  but  Avill  average  per 
week  of  fifty-four  hours  approximately  as  foUoAvs : 


English. 


American. 


Wire  drawers,  drawing  iron  or  mile  steel  wire  (which  is  ordinary  "market 
wire,"  of  which  little  or  none  is  imported  into  the  United  Slates) 

Wire  drawers,  drawing  hard-^tL'cl  wire  (such  as  is  imported  for  wire  rope). 

Laborers,  who  have  to  prepare  the  wire  for  the  skilled  mechanics,  i.  e., 
cleaners,  annealers,  men  who  attend  patenting  fnrnflce^,  etc 


Shillintjs. 
40  to  50 
65  to  65 


$9.60  to  il2.00 
13.20  to  14.60 


The  wages  paid  for  similar  serA'ices  in  the  United  States  is  doubt- 
less considerably  more  than  stated  above,  but  to  compensate  for  this 
difference  in  wages  it  must  be  borne  in  mind  that  in  England  one  man 
attends  to  but  one  thick-wire  block;  in  the  United  States  one  man 
attends  to  at  least  four,  and  often  six,  thick-wire  blocks,  while  for  the 
finer  sizes,  say  No.  24  to  No.  36,  there  is  still  a  greater  diilerence,  and 
for  these  sizes  in  England  one  man  attends  to  ten  to  fifteen  blocks; 
in  the  United  States  one  man  (with  help  of  a  boy)  attends  to  thirty 
to  fifty  blocks. 

From  the  foregoing  it  will  appear  that  while  the  individual  earn- 
ings of  the  American  workman  is  greater  than  that  of  the  English 
workman,  still  the  cost  per  hundredweight  in  wages  to  the  American 
manufacturer  is  much  less  than  the  cost  per  hundredweight  in  wages 
to  the  English  manufacturer,  because  of  the  greater  amount  of  work 
turned  out  by  the  American  workman,  due  to  the  greater  number  of 
machines  attended  to  by  the  American. 

Very  good  raw  material  is  produced  in  abundance  in  the  United 
States  for  the  raanufacture  of  mild  steel  wire,  and  our  American  mills 
are  enabled  to  sell  wire  at  a  less  price  than  it  can  be  produced  for 
abroad,  as  will  appear  from  the  inclosed  letter  from  Frederick  Smith 
&  Co.,  in  which  it  is  set  forth  that  in  busy  times  they  have  them- 
selves been  compelled  to  place  orders  in  this  country,  and  have  had 
the  wire  laid  down  at  their  factory  in  England  by  American  mills 
at  a  lower  price  than  they  could  produce  it  for  themselves. 

But  the  English  system  of  having  one  man  attend  to  but  one  block, 
rigidly  enforced  by  the  English  labor  unions,  doubtless  insures  greater 
care  and  exactitude  in  drawing  the  higher-grade  steel  wire,  which  is 
essential  for  the  manufacture  of  strictly  high-grade  wire  rope,  and 
for  this  reason  the  English  drawn  wire  is  preferable  for  the  very 
high-grade  wire  ropes  for  use  where  many  lives  are  often  at  stake 
and  depend  upon  the  quality  of  the  rope. 

■  Still,  with  the  duty  on  rods  abolished,  our  American  mills  can 
doubtless  produce  this  high-grade  wire  at  a  loAver  cost  than  it  can 
be  produced  for  in  England;  but  the  English  and  Swedish  stock  is 
recognized  as  far  superior  to  anything  produced  in  this  country  as 
basic  stock  for  this  very  high-grade  steel  wire,  and  for  this  reason  we 
believe  that  free  rods  is  essential  to  enable  our  American  mills  to 
compete  successfully  with  foreign  mills  on  this  h-igh-grade  wire. 

In  accordance  Avith  the  foregoing  schedule  of  wages  in  England, 
we  quote  from  a  letter  received  from  Mr.  Andrew  Eathbone,  a  promi- 
nent manufacturer  of  wire  and  wire-drawing  machinery,  of  "War- 
rington, England,  the  following  cost  of  labor  in  England : 
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AnncuJing,  cleaning,  iiiitriiling,  pointing,  anil  draning  the  following  sizes  of 
toirc  from  No.  5  gauge  rod  (not  including  cost  of  rod),  per  ton  of  2,2^0 
jwunds. 


No.  S.  W.  G. 


11 . 
12  . 
13. 
11. 
15. 
16. 
17. 
18. 
19  . 
20. 
21. 
22. 
23. 
24. 
25. 
26. 


Soft. 


s.  d. 

n  8 

15  6 

16  10 
1  0 

19  11 


VI 
2 
12 
14 
]9 
12 
19 
11 
14 


American. 


$2.84 

S.77 

4.0!) 

5.10 

9.70 

10.64 

10.84 

11.4!) 

12.81 

15.08 

17.67 

28. 2S 

29.07 

32.  Tl 

88.72 

46.53 

56.94 


Mild. 


16 
2 
5 
2 
6     10 


2 
0 
4 
7 
6 

0    10 
4      8 


Amerlcnn. 


$11.45 
12.47 
12.69 
13.18 
15.89 
16.71 
18.53 
19.95 
20.76 
29.83 
31.75 
30.13 
54.66 
63.99 
74.54 
94.00 

113.47 


Hard  Steel 


£    s. 


2  15 

3  1 
3  4 
3  13 

3  16 

4  5 
4  12 
4  16 
6  17 
8  2 

10  1 

12  8 

14  13 

17  2 

22  2 

26  6 


10  10 
6 
6 
0 


American. 


$12.36 
li.SO 
14.96 
15.57 
17.72 
18.67 
20.81 
22.53 
23.54 
33.48 
89.46 
48.99 
60.50 
71.29 
83.30 
107.63 
128.07 


The  plain  roman  figures  are  English  povuids,  shillings,  and  pence, 
and  the  figures  in  black  are  the  translations  in  American  dollars  and 
cents. 

The  above  cost  does  not  include  common  labor,  general  and  inci- 
dental expenses,  which  vary  somewhat  according  to  management  and 
system  practiced  by  various  manufacturers,  and  will  necessarily  be 
less  in  a  large  plant  than  in  a  small  one ;  but  these  figures  were  com- 
piled by  a  manufacturer  (above  named)  of  long  experience  in  wire 
drawing  and  are  doubtless  as  nearly  correct  as  possible. 

We  feel  sure  that  by  comparing  above  figures  w^th  the  cost  foi- 
labor  in  drawing  wire  in  this  country  (which  can  be  doubtless  ob- 
tained from  American  manufacturers  appearing  before  your  com- 
mittee) you  will  be  enabled  to  arrive  at  an  equitable  schedule  of 
duties  for  high-grade  steel  wire,  which  is  really  the  only  kind  of 
wire  imported  into  the  United  States  at  present,  foreign  mills  being 
unable  to  compete  with  our  American  mills  on  the  ordinary  market 
wire  referred  to  above  as  soft  and  mild  wire,  as  stated  in  a  preceding 
paragraph. 

With  the  duty  on  rods  eliminated  we  are  certain  that  foreign 
manufacturers  can  not  compete  with  American  mills  on  the  high- 
grade  hard  wire,  but  Ave  do  not  advocate  the  entire  abolition  of  all 
duty  on  wire  for  all  that.  We  believe  in  the  principle  of  protection, 
but  we  belie\('  that  a  revision  of  present  duties  on  an  equitable  basis 
can  be  arranged  by  a  reduction  of,  sav,  50  per  cent  of  the  present 
duty  on  wire,  wliich  will  still  leave  ample  protection  to  American 
labor  and  capital.  Our  onlj^  desire  is  to  assist  the  committee  in  arriv- 
ing at  what  is,  in  their  opinion,  a  fair  schedule  of  duties  on  steel  wire 
and  on  wire  rope. 

Re  wire  rofe. — The  manufacture  of  wire  rope  is  an  industry  com- 
plete in  itself.  There  are  about  eleven  or  twelve  factories  in  the 
United  States  manufacturing  wire  rope,  and  of  this  number  approxi- 
mately one-third  manufacture  their  own  wire,  which  is  our  raw  mate- 
rial, while  the  remaining  two-thirds  who  operate  wire-rope  factories 
exclusively  are  obliged  to  depend  upon  American  wire  mills  for  cer- 
tain grades  of  wire,  and  at  the  same  time  meet  the  competition  of 
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these  wire  mills  in  marketing  their  product — wire  rope ;  but  a  certain 
amount  of  our  raw  material — wire — must  be  imported  at  present  in 
order  to  secure  the  high  grades  made  of  Swedish  stock,  which  is  not 
produced  in  this  country' ;  and  tlie  present  high  duty  on  this  steel  wire 
enables  the  American  manufacturer  to  keep  up  his  price  of  hard-steel 
wire,  such  as  plow  steel,  to  an  abnormally  high  figure. 

In  England  there  are  approximately  fifty  wire-rope  factories,  of 
which  number  only  about  eight  draw  their  own  wire ;  and  in  Europe 
there  are  altogether  about  one  hundred  rope  factories,  of  which  num- 
ber only  about  twenty  draw  their  own  wire,  wliich  seems  to  verify 
our  assertion  that  this  is  an  independent  industry  in  itself. 

Competition  is  so  keen  in  Europe  on  wire  rope  that  a  great  many 
factories  employ  only  the  cheapest  labor,  depending  much  upon  the 
machines  to  do  the  work,  and  using  ordinary  laborers — boys,  and  in 
many  cases  strong  girls  to  attend  the  machines.  The  European  man- 
ufacturer of  wire  rope  will  employ  a  good  foreman  at  a  salary  of  40s. 
to  50s.  ($9.60  to  $12)  per  week,  and,  one  or  two  under  men  at  30s.  to 
40s.  ($7.20  to  $9.60)  per  week,  and  the  majority  of  other  men  will 
receive  about  20s.  ($4.80)  per  week,  while  the  boys  and  girls  receive 
considerably  less. 

Therefore,  the  bulk  of  the  labor  in  a  wire-rope  factory  in  Europe 
will  receive  approximately  $4.80  per  week,  and  only  a  ^ery  few  men 
are  employed  at  higher  wages. 

In  the  United  States  only  skilled  labor  is  employed  to  operate 
wire-rope  machines;  no  youths  under  16  years  of  age  and  absolutely 
no  girls  are  employed.  The  scale  of  wages  paid  in  wire-rope  fac- 
tories in  this  country  are  approximately  as  follows :  For  skilled  men, 
operating  wire-rope  machines,  from  $2.50  to  $3  per  day;  for  boys, 
used  in  spooling  wire,  etc.,  from  $8  to  $10  per  week;  for  foremen,' 
from  $80  to  $100  per  month;  for  common  day  laborers,  $1.75  to  $2 
per  day. 

The  present  duty  on  wire  rope  is  1  cent  per  pound  in  addition  to 
the  duty  on  the  wire  from  which  it  is  made ;  while  the  minimum  duty 
on  wire  is  IJ  cents  per  pound,  and  the  maximum  2  cents  per  pound, 
or  40  per  cent  ad  valorem.  Therefore,  for  a  wire  rope  imported, 
which  is  made  of  wire  taking  the  minimum  duty,  the  tariff  is  1^  cents 
per  pound  on  the  wire,  plus  1  cent  for  the  rope,  making  2^  cents  per 
pound. 

In  view  of  the  fact  that  boys  and  girls  are  now  employed  to  make 
wire  rope  in  Europe,  we  maintain  that  the  above  conditions  should 
be  reversed  to  some  extent ;  and  that,  with  the  duty  reduced  on  wire 
(which  is  the  raw  material),  there  should  be  a  slight  advance  in  the 
duty  on  wire  rope  (which  is  the  finished  product  of  wire). 

We  believe  that  a  duty  of  1^  cents  per  pound  on  wire  rope  will  be 
amply  sufficient  to  protect  the  industry  in  this  country  against  the 
competition  of  cheap  labor  abroad. 

We  recommend  to  your  honorable  committee,  therefore,  that  the 
duty  on  wire  rope  be  1^  cents  per  pound,  or  not  less  than  IJ  cents 
per  pound,  which  is  now  the  duty  on  all  other  manufactures  of  wire. 

Respectfully  submitted. 

H.  J.  Bailey, 
For  Broderick  &  Bascom  Rope  Co. 
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Exhibit  A. 

Caledonia  Works, 
Halifax,  England,  November  23, 1908. 
Messrs.  Broderick  &  Bascom  Eope  Company, 

St.  Louis,  Mo.,  V.  S.  A. 

Dear  Sirs  :  We  have  just  received  your  letter  of  November  11,  ask- 
ing us  for  some  information  that  will  be  of  assistance  to  you  when 
you  appear  before  the  tariff  revision  committee  on  all  classes  of 
wire,  and  at  the  same  time  you  do  not  object  to  a  reduction  on  fin- 
ished ropes,  but  you  want  the  reduction  on  the  ropes  to  be  in  pro- 
portion to  the  duty  on  the  wire. 

Now,  as  far  as  wire  manufacturing  is  concerned  there  is  no  necessity 
for  any  duty  whatever  in  order  to  protect  the  American  wire  manu- 
facturer; because  wire,  in  our  opinion,  can  be  produced  at  a  less 
price  than  it  is  produced  in  this  country,  because  of  the  entirely  dif- 
ferent system  of  working  prevailing  in  the  States.  You  will  remem- 
ber that  in  England  one  man  minds  one  thick-wire  drawing  block, 
but  in  the  States  one  man  minds  at  least  four,  and  sometimes  six, 
thick- wire  blocks;  and  in  the  finer  sizes,  that  is,  say.  No.  24  to  36, 
there  is  still  a  great  difference.  In  England  one  man  attends  to  ten  to 
fifteen  blocks,  but  in  the  States  one  man,  with  the  assistance  of  a  boy, 
runs  thirty  to  fifty  blocks. 

The  individual  earnings  of  American  workmen  may  be  greater 
than  the  individual  earning  of  our  men,  but  the  cost  per  hundred- 
weight in  wages  to  the  American  manufacturer  is  much  less  than  the 
cost  per  hundredweight  in  wages  to  the  English  manufacturer,  be- 
cause of  the  greater  quantity  turned  out  by  the  American  worlonan, 
because  he  minds  a  larger  number  of  machines.  We  do  not  pay  our 
wire-drawers  by  time,  but  by  piece,  but  we  give  you  the  wages  that  can 
be  earned  in  a  week  of  fifty-four  hours :  Drawing  iron  or  mild  steel 
wire,  40s.  to  50s.  ($9.60  to  $12)  per  week;  drawing  hard  steel,  55s.  to 
65s.  ($13.20  to  $14.60)  per  week. 

These  are  the  wages  of  skilled  workmen.  But  of  course  we  employ 
a  large  number  of  laborers  who  have  to  prepare  the  wire  for  the 
skilled  men,  i.  e.,  cleaners,  annealers,  men  who  tend  to  patenting  fur- 
naces, etc.,  and  the  average  wages  of  these  men,  according  to  their 
various  duties,  runs  from  20s.  to  30s.  ($4.80  to  $7.20).  Of  course  we 
must  not  forget  that  the  wages  are  nOt  the  only  expense  in  connec- 
tion with  the  production  of  wire;  of  course  there  is  the  power  re- 
quired, which  is  considerable,  and  then  you  must  remember  the  cost 
of  patenting  is  very  heavy  because  of  the  great  amount  of  coal  con- 
sumed ;  then  there  is  the  enormous  quantity  of  acid,  and  a  multitude 
of  other  things  have  to  be  used  in  the  production  of  wire.  For  the 
ordinary  laborers  the  Americans  will  pay  more  than  we  do,  but  we 
think  they  work  longer  hours,  and  there  is  a  great  deal  more  hustling 
in  America  than  there  is  with  us;  therefore,  although  the  weekly 
wage  of  your  laborers  may  be  more  than  the  weekly  wages  of  our 
laborers,  we  are  under  the  impression  that  the  difference  is  not  so 
great  as  it  appears,  because  we  believe  a  larger  amount  of  work  will 
be  turned  out  by  your  men  than  by  ours  in  the  same  number  of  hours. 

Now  we  are  under  the  impression  that  if  the  entire  duty  was  taken 
off  mild  steel  or  iron  wire  the  English  manufacturers  would  really 
have,  no  chance  of  doing  a  large  business  in  your  country,  because 
you  have  very  good  raw  material,  well  suited  for  mild  steel,  and  your 
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manufacturers  are  so  well  installed  that  they  can  sell  wire  if  they 
like  at  less  than  it  can  be  produced  in  this  country ;  in  fact,  we  our- 
selves in  busy  timos  ha\e  often  bought  from  the  States  annealed 
No.  14  mild  steel,  delivered  at  our  works  in  Halifax,  at  a  less  price 
than  we  could  produce  it,  which  we  contend  is  a  proof  in  itself  that 
American  manufacturers  of  this  class  of  wire  need  no  protection 
whatever.  But  with  respect  to  high-grade  steel  wire  such  as  you 
obtain  from  us,  this  is  a  material  that  requires  greater  care  in  draw- 
ing, greater  exactitude  in  size;  and  our  system  of  one  man  to  one 
block  no  doubt  gives  the  workmen  a  better  chance  of  producing  a 
finer-finished  wire  than  can  be  produced  by  a  man  who  has  to  tend 
a  large  number  of  machines.  We  fully  recognize  the  fact  that  this 
is  one  of  the  reasons  why  we  are  able  to  supply  this  high-grade  steel 
to  your  country;  but  the  most  important  reason  is  that  the  English 
and  Swedish  steels  are  far  better  for  the  production  of  high-grade 
wires  than  any  steel  that  can  be  produced  in  America;  but  we  sup- 
pose that  in  the  revision  of  the  duty  there  will  be  very  little  or  no 
tariff  on  English  and  Swedish  steels,  and  therefore  in  a  short  time 
American  wire  manufacturers  would  be  able  to  buy  foreign  raw 
material  and  successfully  compete  with  their  English  competitors 
in  high-class  wire. 

Also,  it  must  not  be  forgotten  that  living,  rent,  and  clothing  are 
a  great  deal  cheaper  in  this  country  than  in  America ;  in  fact,  work- 
men with  £2  a  week  can  support  themselves  and  family  better  than 
Americans  can  with  £3  per  week,  and  we  may  say  in  this  town  very 
good  workmen's  houses  can  be  obtained,  self-contained  houses  with 
two  living  rooms  and  a  wash  kitchen  on  the  ground  floor  and  two 
bedrooms  and  a  bathroom,  all  in  one  house,  well  built  of  stone,  at  6s. 
to  7s.  per  week — that  is  to  say,  at  1|  to  If  dollars  per  week,  all  clear  of 
rates.  We  do  not  suppose  that  such  a  house  can  be  obtained  in  St. 
Louis  at  anything  like  that  price.  Of  course  there  are  still  cheaper 
houses,  with  one  living  room  and  wash  kitchen  and  two  bedrooms,  at 
4s.  per  week,  but  the  6s.  a  week  house  is  a  good  modern  house. 

Now,  with  respect  to  galvanized  .wire,  you  are  quite  right  in  your 
statement  that  a  large  quantity  of  American  spelter  is  sent  from  the 
States  to  this  country,  and  it  is  used  for  many  purposes  for  galvaniz- 
ing wire;  but  we  wish  to  be  perfectly  frank  and  straightforward, 
and  therefore  tell  you  that  we  ourselves  have  not  used  very  much 
American  spelter,  because  we  find  the  continental  brands  of  spelter 
to  be  of  superior  quality  and  better  suited  for  our  special  work ;  but 
American  spelter  is  largely  used  for  many  other  purposes,  and  when 
spelter  is  produced  in  America  and  can  be  sold  in  foreign  countries 
at  the  present  time  it  does  really  seem  unfair  that  when  spelter  re- 
turns to  America,  forming  a  cover  on  wire  and  other  goods,  that  it 
should  have  to  pay  a  duty  to  enter  into  the  country  from  which  it 
originally  came. 

Now,  with  respect  to  rope  making.  As  you  are  aware,  we  are  not 
rope  makers,  and  it  is  difficult  for  us  to  obtain  any  really  reliable 
information  for  you  for  your  guidance.  But  we  do  know  that  in 
rope  making  very  little  skill  is  required;  the  machines  do  the  work, 
and  they  simply  want  an  intelligent  laborer  to  tend  to  them.  A  large 
rope-making  firm  will  employ  a  good  foreman,  pay  him  40s.  to  50s. 
per  week,  and  one  or  two  undermen  at  about  30s.  to  40s.  per  week, 
but  the  great  bulk  of  the  other  men  will  only  get  about  20s.  per  week. 
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In  the  north  of  England  it  is  a  very  usual  custom  for  big  girls  to 
mind  stranding  machines,  but  where  g'rls  are  not  employed  boys  are 
generally  used  for  the  stranding  machines  and  only  men  employed 
on  the  important  machines  that  lay  up  the  big  ropes.  Altogether  the 
cost  of  wages  in  a  rope  mill  is  very  much  less  than  the  cost  of  wages 
in  a  wire  mill.  The  roi3e  makers  of  this  country  have  got  their  works 
so  arranged  that  the  cost  of  production  is  really  very  small,  because, 
as  you  will  readily  understand,  the  bulk  of  the  labor  is  of  a  very 
cheap  class,  and  therefore  you  would  be  quite  right  in  stating  that  the 
bulk  of  the  labor  in  a  rope-making  establishment  is  about  203.  per 
week  and  that  only  a  few  skilled  men  are  required  at  a  higher  rate. 

If  there  is  any  further  information  you  require  we  shall  be  pleased 
to  try  and  obtain  it  for  you  either  with  respect  to  the  cost  of  wire 
manufacturing  or  to  the  cost  of  rope  making. 
We  are,  yours,  truly, 

Frederick  Smith  &  Co.. 

]\  iir  JIanufacturers,  Limited. 

Geo.  H.  Sjiith,  Director. 


Exhibit  B. 

Cleckheaton,  Noveinber  £3,  1908. 
Messrs.  Brodericic  &  Bascom  Hope  Compant, 

805-809  North  Main  street,  St.  Louis,  U.  S.  A. 
Dear  Sirs:  We  have  yours  of  the  9th.  We  note  the  contents  and 
are  pleased  to  be  able  to  supply  you  with  the  information  you  re- 
quire, as  follows:  For  patent  steel  wire  we  pay  lOd.  (20  cents)  per 
hour;  for  plow  steel  wire,  Is.  (24  cents)  per  hour;  for  iron  wire,  8^d. 
(17  cents)  per  hour. 

These  are  the  rates  of  wages  for  day  work,  but  it  is  practically  uni- 
versal to  pay  piece  rates,  when  the  wire-drawer  comes  out  quite  2d. 
to  6d.  per  hour  more  than  above  rates.  This  is  our  experience,  and 
our  competitors  convey  the  impression  that  their  men  are  similar. 
For  example,  men  put  on  piecework  drawing  patent  wire  can  earn  1  s. 
per  hour — equal  to  56s.  per  week — while  on  plow  wires,  such  as  we 
supply  to  you,  they  can  earn  Is.  5d.  per  hour — equal  to  70  to  80  shill- 
ings per  week.  We  understand  that  rope  makers  make  from  5|d.  to 
S^d.  per  hour,  according  to  the  class  of  work.  You  are  quite  correct 
in  assuming  that  we  use  zinc  spelter  for  galvanizing.  We  hope  you 
will  be  successful  in  your  appeal  and  that  an  increased  business  in 
galvanized  wires  will  be  the  result,  and  also  bright. 
Yours,  faithfully, 

E.  &  A.  Smith  &  Co.  (Limited), 

Wire  Manufacturers. 


Exhibit  C. 

DoNCASTER,  Novemher  2Jf,  1908. 
The  Broderick  &  Bascom  Rope  Company, 

St.  Louis,  U.  S.  America. 
Dear  Sirs  :  We  are  duly  in  receipt  of  your  letter  of  the  10th  in,st., 
and  are  pleased  to  be  able  to  supply  you  with  the  information  as 
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follows:  For  patent  steel  Avire,  lOd.  per  hour;  for  plow  steel  wire, 
Is.  per  hour;  and  for  iron  wire.  8Jd.  per  hour. 

The  above  are  the  rates  of  wages  for  daywork,  but  it  is  practically 
universal  to  pay  piece  rates,  in  which  case  the  wire  drawer  earns 
quite  2d.  to  5d.  per  hour  more.  This  is  our  exiDerience,  and  our 
competitors  convey  the  impression  that  their  men  are  similar. 

For  example,  men  put  on  piecework  drawing  patent  wire  can  earn 
Is.  per  hour,  which  is  equal  to  56s.  per  week,  whilst  on  plow  wire 
they  can  earn  Is.  6d.  per  hour,  equal  to  70s.  or  80s.  per  week. 

We  understand  that  rope  makers  pay  from  5id.  to  S^d.  per  hour, 
according  to  the  class  of  work. 

You  are  quite  right  in  assuming  that  we  use  zinc  spelter  for  gal- 
vanizing. 

AVe  hope  you  will  be  successful  in  your  appeal,  and  that  an  in- 
creased business  in  galvanized  and  bright  wire  will  be  the  result. 
Yours,  faithfully, 

T.  S., 
For  The  Doncaster  Wiee  Company  (LmrrED). 


Exhibit  D. 

Departjient  of  Commerce- and  Labor, 

Bureau  or  Labor, 
Washhi(/ton,  Beccmber  8,  1908. 
Mr.  H.  J.  Bailey, 

1228  Alton  street,  Alton,  III. 
Dear  Sir  :  The  chief  of  the  Bureau  of  Statistics  of  this  department 
has  notified  me  of  your  desire  for  information  as  to  the  comparative 
cost  of  producing  steel  wire  in  this  country  and  England  for  various 
sizes  per  ton. 

I  regret  to  inform  you,  however,  that  this  bureau  has  no  data  cover- 
ing this  subject  and  I  am,  therefore,  unable  to  comply  with  your 
request. 

I  am,  very  truly,  yours, 

G.  W.  W.  Haugh, 
Acting  Commissioner  Bureau  of  Labor, 

Department  of  Commerce  and  Lab:ir. 
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[Paragraph  137.] 

JULIUS  BRECKWOLDT  &  CO.,  OF  DOIGEVILLE,  N.  Y.,  ASK  A 
REDUCTION  OF  DUTY  ON  STEEL  MUSIC  WIRE. 

DoLGEviLLE,  N.  Y.,  December  16, 19)8. 

Hon.  James  S.  Sherman,  M.  C, 

Washington,  D.  C. 

My  Dear  Sir:  As  you  are  undoubtedly  aware,  I  have  been  inter- 
ested in  the  importation  of  the  Rudolf  Giese  steel  music  wire,  manu< 
factured  at  Westig,  Germany,  for  the  past  ten  years. 

I  do  not  know  what  measures  will  be  taken  by  Congress  on  the 
tariff  question,  but  generally  speaking  it  looks  as  if  there  would  be  a 
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revision.  The  American  Steel  trust  has  cut  a  great  inroad  in  the  busi- 
ness and  are  doing  their  utmost  to  drive  us  out  of  the  market.  As 
you  will  see  by  the  inclosed  copy  of  letter,  they  are  selling  spring 
wire  at  22  cents  per  pound,  and  it  costs  us  28  cents  to  import  this 
wire.  You  are  aware  that  I  am  a  strong  protectionist,  out  and  out, 
but  at  the  same  time  I  would  like  to  have  justice  done  all  around,  and 
believe  that  the  tariff  on  cast  music  wire  and  spring  wire  should  be 
reduced.  The  manufacturers  in  this  country  can  never  produce  wire 
of  such  high  standard  as  that  produced  by  foreigners,  as  -it  requires 
the  best  Swedish  steel  to  make  it.  Our  manufacturers  are,  so  to  say, 
imitators,  and  it  will  be  a  great  many  years  to  come  before  they  have 
the  results  achieved  by  the  foreign  manufacturers. 

Furthermore,  the  extent  of  the  piano  business,  as  well  as  other  lines 
of  manufacturing  where  these  wires  are  used  in  this  country,  is  so 
large  and  there  is  so  much  capital  invested  that  it  means  a  great  help 
to  them  if  they  can  get  the  right  wire  at  the  right  price.  It  would 
be  detrimental  to  these  industries  if  they  were  forced  to  take  inferior 
goods,  which  would  be  largely  the  case  should  the  American  Steel 
Company  drive  us  out  of  the  market.  You  can  judge  from  the  letter 
which  our  agent  sends  us  that  they  are  doing  everything  in  their 
power  to  cut  into  the  market.  Even  if  they  are  not  entirely  suc- 
cessful in  so  doing,  they  compel  us  to  cut  the  price,  and  if  this  state 
of  affairs  continues  they  will  discourage  us. 

Knowing  that  you  have  our  interests  at  heart,  I  wish,  if  there  is 
cause  for  it,  that  you  would  look  after  this  matter  for  us  and  see  if 
you  can  get  the  duty  reduced.  At  present  we  are  paying  45  per 
cent,  which  is  altogether  too  much  protection  for  the  combine;  30 
per  cent  would  give  us  a  fighting  chance  to  keep  them  off.  Three  or 
four  years  ago  their  influence  went  so  far  that  we  had  to  add  market 
value  to  our  invoices,  notwithstanding  the  proof  of  the  consul  agent 
in  Europe  that  we  entered  our  goods  at  the  true  market  value. 

Any  further  information  required  regarding  this  matter  will  be 
gladly  furnished.  However,  the  facts  above  given  are  the  true  state 
of  affairs  as  they  exist  to-day,  and  we  think  you  will  agree  with  us 
that  we  are  entitled  to  a  redress. 

Always  to  your  service,  I  am. 

Yours,  very  truly,  Julius  Beeckwoldt. 


Dayton,  Ohio,  Decemher  12,  W08. 
Ml-.  Rudolf  Giese, 

Dolgeville,  N.  Y. 

Deab  Sie:  Inclosed  please  find  order  No.  2541  from  the  Davis  Sewing 
Machine  Company.    Kindly  give  this  your  prompt  attention. 

In  reply  to  your  favor  of  the  7th,  have  not  answered  this  sooner  owing  to  the 
fact  that  I  can  not  get  anything  definite  from  Mr.  Gorman,  the  purchasing  agent 
of  the  Davis  Sewing  Machine  Company.  As  I  advised  you  before,  they  have 
heen  fooling  around  with  some  domestic  wire  and  have  sent  back  some  650 
pounds.  He  told  me  this  morning  that  of  course  the  mill  asked  privilege  to 
replace  this,  and  if  they  replace  wire  which  is  satisfactory,  which  I  doubt,  they 
will  keep  on  sending  them  the  business,  as  their  price  is  22  cents  per  pound. 

Mr.  Gorman  stated  that  in  his  own  mind  he  had  no  doubt  they  would  con- 
tinue to  send  us  the  business,  as  he  felt  sure  they  would  be  unable  to  send  wire 
that  would  be  satisfactory,  but  would  not  guarantee  to  take  out  any  stock  that 
you  might  order  for  Ihem.  Under  the  existing  circumstances  do  not  know  what 
to  advise. 

Very  truly,  yours.  Carl  Lot. 
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WIRE  STRAINERS. 

[Paragraph  137.] 

VAEIOTJS    AMERICAN    MANITFACTURERS    OF    WIRE    STRAINERS 
ASK  FOR  AN  INCREASE  OF  THE  DUTY. 

Worcester,  Mass.,  November  20, 1908. 

Committee  on  Ways  and  Means, 

WasJiington,  D.  G. 

Gentlemen  :  The  National  Manufacturing  Company,  the  Hamblin 
&  Eussell  Manufacturing  Company,  and  the  Parker  Wire  Goods 
Company,  all  of  Worcester,  Mass.,  and  the  Woods  Sherwood  Com- 
pany, or  Lowell,  Mass.,  respectfully  represent  that  the  importation 
mto  the  United  States  of  wire  strainers,  illustrations  of  which  are 
inclosed,  marked  "Exhibit  A,"  has  wrought  and  is  working  great 
injury  to  your  petitioners,  by  reason  of  the  low  cost  of  the  goods  in 
Germany  and  the  inadequate  tariff  protection  as  they  are  now 
imported  into  this  country. 

Your  petitioners  estimate  that  there  are  nearly  one-half  million 
doUars  in  value  of  these  goods  imported  annually  into  the  United 
States,  and  this  importation  is  increasing  so  rapidly  that  the  manu- 
facture of  the  goods  in  this  country  has  fallen  off  60  per  cent  during 
the  past  year,  and  unless  this  importation  can  be  made  improfitable 
by  means  of  tariff  legislation  'the  foreign  goods  wiU  shortly  have 
replaced  the  goods  of  American  manufacture. 

The  line  of  goods  in  question  has  been  manufactured  for  many 
years  in  this  country,  giving  employment  to  a  large  number  of  oper- 
atives, both  directly  and  indirectly,  and  your  petitioners  deplore  a 
condition  which  will  deprive  these  operatives  from  employment,  and 
for  this  additional  reason  relief  is  asked. 

The  present  rate  of  duty  is  40  per  cent  ad  valorum,  plus  a  specific 
duty  of  If  cents,  plus  two-tenths  of  1  per  cent  per  pound. 

As  these  goods  are  very  light  in  weight,  this  specific  duty  adds  but 
very  little  to  the  importation  cost  of  the  goods. 

To  afford  the  American  manufacturer  any  protection  whatever,  the 
rate  of  duty  should  not  be  less  than  60  per  cent  ad  valorem,  plus  a 
specific  duty  of  20  cents  per  pound,  and  to  afford  adequate  protection 
the  specific  duty  should  be  as  much  as  25  cents  per  pound. 

For  comparison,  the  prices  which  some  of  the  imported  goods  cost 
in  Germany,  also  what  they  cost  laid  down  in  American  ports,  are 
quoted  below.  In  addition  to  the  above  are  given  the  lowest  possi- 
ble prices  at  which  American  goods  of  the  same  sizes  and  qualities  can 
be  quoted,  and  even  at  these  prices  the  goods  do  not  pay  the  per- 
centage of  profit  which  the  investment  should  warrant. 

The  sizes  quated  are  those  marked  "X"  on  the  illustrated  sheet 
(Exhibit  A).  Other  sizes  are  in  the  same  proportion  as  to  importa- 
tion cost  and  possible  selling  price. 
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Number. 


Lowest 

Piamo- 

Weight 

Cost  in 

Imported 

possible 

ter. 

per  gross. 

Germany. 

cost. 

selling 
price. 

Inches. 

Pound!'. 

2h 

s 

81.64 

$2.31 

$3.75 

3' 

n 

1.69 

2.46 

4.75 

3J 

15 

1.94 

3.02  ! 

5.60 

4 

22 

2.30 

3.63  1 

7.00 

Present 
selling 
price. 


0 

1, 
2 


$3.  8» 
5.35 
6.32 
8.27 


In  view  of  the  above,  your  petitioners  would  respectfully  request 
that  the  duty  on  wire  strainers  be  made  as  above  indicated. 
The  National  Manufacturing  Company, 
F.  W.  CoLiJEE,  President. 

The  Hamblin  &  Russell  Manufacturing  Company, 
W.  V.  Russell,  President. 
The  Parker  Wire  Goods  Company, 
A.  H.  Parker,  President. 
The  Woods  Sherwood  Company, 
I.  A.  Green,  Secretary. 


STATEMENT  OF  E.  W.  COLLIER,  OE  WORCESTER,  MASS.,  ASKING 
AN  INCREASE  OF  DUTY  ON  WIRE  STRAINERS. 

Wednesday,  November  25,  1908. 

Mr.  Griggs.  Are  you  making  any  money? 

Mr.  Collier.  I  am  a  manufacturer  of  wire  goods. 

Mr.  Gkiggs.  Are  you  making  money  ? 

Mr.  Collier.  In  a  small  way;  yes,  sir. 

Mr.  Griggs.  I  congratulate  you. 

Mr.  Collier.  Thank  you.  My  only  excuse  for  appearing  before 
you  and  occupying  any  of  your  time  upon  a  matter  that  must  seem 
of  small  importance  to  you  is  that  it  is  a  matter  of  great  importance 
to  those  whom  I  represent. 

For  forty  years  there  has  existed  in  New  England  particularly, 
and  principally  in  or  near  Worcester,  Mass.,  an  industry  in  which 
are  manufactured  articles  known  as  wire  goods.  One  of  the  small 
New  England  industries,  insignificant  in  a  way,  and  yet  employing 
from  800  to  1,000  hands.  I  am  representing  the  National  Manu- 
facturing Company,  of  which  I  am  president;  Hamilton  &  Russell 
Manufacturing  Company ;  Parker  Wire  Goods  Company,  of  Worces- 
ter ;  and  the  Woods  Sherwood  Company,  of  Lowell. 

The  articles  manufactured  are  mostly  household  utensils.  About 
one-quarter  of  the  product  has  been  of  the  class  of  goods  known  as 
wire  strainers.  They  are  of  almost  universal  use,  and  still,  possibly 
on  account  of  the  small  price  at  which  they  sell,  and  possibly  on 
account  of  lack  of  alertness  on  the  part  of  the  manufacturers,  they 
have  attracted  no  attention  whatever  in  the  previous  tariff  schedules. 
They-  are  simply  included  in  that  almost  infinite  classification  as 
goois  macfc  of  wire  "  but  not  otherwise  specified,"  and  as  such  have 
taken  a  duty  of  40  per  cent  ad  valorem,  plus  IJ  cents  per  pound  plus 
0.2  of  1  cent  per  pound.  We  are  asking  for  60  per  cent  ad  valorem, 
plus  2  cents  per  pound. 
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Now,  while  this  present  duty  has  proven  satisfactory  on,  other  lines 
of  our  manufacture,  on  the  strainer  line  it  is  of  no  protection  what- 
ever, by  reason  of  the  low  cost  to  produce  abroad,  affecting  the  ad 
valorem  and  the  light  weight  of  the  goods  themselves. 

Thej'  are  made  of  wire  cloth  of  fine  mesh  and  very  fine  wire,  gen- 
erally No.  30,  and  bound  with  a  narrow  strip  of  tin  plate,  so  that 
they  weigh,  ready  for  the  market,  only  from  5  to  22  pounds  per  gross. 
On  most  of  the  other  lines  of  our  manufacture  the  selling  price  is 
from  G  to  10  cents  per  pound,  and  the  specific  duty  amounts  to  some- 
thing, while  on  the  strainers,  which  are  so  light  and  on  which  labor  is 
the  principal  item,  the  selling  price  has  to  be  from  40  to  50  cents 
per  pound,  and  the  present  specific  duty  amounts  to  nothing  at  all. 
And,  of  course^  this  same  lightness  in  weight,  together  with  the  fact 
that  they  are  shipped  nested,  operates  to  keep  the  freight  rate  so 
small  that  it  is  not  a  factor. 

Now,  until  recently  the  normal  importation  has  not  been  harmful 
to  our  normal  production,  because  of  the  former  inferiority  of  the 
fo?eign  goods.  But  in  the  past  two  years  the  Germans  have  acquired 
the  necessary  skill  and  are  now  sending  over  goods  that  are  equally 
as  good  as  ours,  and  at  about  one-half  of  what  we  must  get,  and  actu- 
ally less  than  our  stock  and  labor.  Of  course,  this  has  increased 
their  business  at  our  expense,  and  I  would  like  to  say  right  here  that 
it  is  this  encroachment  that  we  are  objecting  to,  rather  than  to  what 
I  would  call  a  normal  importation. 

The  best  estimate  that  I  have  been  able  to  make  is  that  this  normal 
importation  has  been  about  equal  to  domestic  production,  confined, 
however,  to  a  very  few  houses,  as  will  later  appear.  And  now,  lest 
anyone  should  say  that  this  increased  importation  has  no  doubt  in- 
creased our  revenue,  I  must  iDoint  out  that  it  has  not  increased  it 
nearly  as  much  as  the  higher  duty  asked  for  would  increase  it  on  a 
normal  importation,  for  Ave  ourselves  would  not  care  to  have  the  duty 
large  enough  to  prohibit  this  normal  importation  and  we  do  not  ask 
it.  By  that  I  mean  that  the  very  large  buyers,  if  they  could  make 
any  saving  at  all,  would  continue  to  import,  while  the  ordinary 
jobbing  trade  who  find  difficulty  in  ordering  in  importing  quantities 
would  naturally  come  back  to  us  from  convenience  even  at  a  little 
advance  over  the  importation  cost.  And  I  would  further  say  that  the 
advanced  duty  asked  for  would  not  be  borne  by  the  consuming  public, 
for  the  goods  are  sold  uniformly  at  either  5  or  10  cents,  mostly  10 
cents.  Under  the  normal  importation  the  principal  importers  are 
the  5  and  10  cent  syndicates,  who  could  not  make  a  different  price 
if  they  wanted  to,  but  who  are  the  only  ones  who  would  care  to  order 
in  importing  quantities,  unless  there  was  a  very  great  saving  to  be 
effected,  as  now. 

Now,  in  asking  for  this  increased  rate,  we  have  not  followed  the 
plan  of  asking  for  a  good  deal  more  than  we  expect  or  need,  in  the 
hope  that  when  the  "  scaling  down  "  comes  we  will  get  what  we  want ; 
but  we  have  figured  it  out  as  best  we  can  so  that  the  industry  will  be 
put  back  on  the  basis  it  has  been  on  for  the  past  twenty  years,  and 
where  the  normal  importation  at  slightly  less  costs  then  would  yield 
us  a  profit  will  yield  to  the  Treasury  an  even  greater  revenue  than 
now.  And  we  have  done  this  because  we  believe  that  "  he  is  thrice 
armed  who  hath  his  quarrel  just." 
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I  might  also  say  that  iji  making  our  prices  we  try  to  make  them  on 
a  basis  of  20  per  cent  above  our  total  cost.  This  applies  to  our  entire 
line,  but  still  we  always  find  at  the  end  of  the  year  that  we  have  made 
only  one- fourth  of  that  percentage  on  our  total  sales,  from  which  I  be- 
lieve we  are  now  selling  as  low  as  we  could  possibly  sell  at  a  profit. 

As  to  the  labor  side  of  the  question  I  would  say  that  there  are 
probably  about  200  hands  employed  in  this  branch  of  the  industry, 
all  more  or  less  skilled,  and  the  imminent  falling  off  of  the  business 
will  work  hardship  to  them.  On  the  other  hand,  the  rate  that  we 
propose  would  keep  them  employed  at  fair  wages.  It  would  easily 
increase  the  revenue,  and  would  be  borne  entirely  by  a  few  large  im- 
porters, who  would  still  be  as  well  off  as  they  were  until  very  recently. 

Mr.  Griggs.  How  much  did  you  make  last  year? 

Mr.  Collier.  In  our  entire  business? 

Mr.  Griggs.  Plow  much  did  you  make  last  year?  You  said  you 
were  making  5  per  cent  this  year. 

.    Mr.  Collier.  No  ;  I  said  that  every  year  for  the  last  ten  years  we 
had  averaged  about  5  per  cent  on  our  sales. 

Mr.  Griggs.  For  the  last  ten  years? 

Mr.  Collier.  Yes. 

Mr.  Griggs.  Is  that  your  dividend? 

Mr.  Collier.  No,  sir ;  we  pay  a  dividend  on  our  capital  stock.  We 
pay  6  per  cent  dividends. 

Mr.  Griggs.  That  is,  after  paying  salaries? 

Mr.  Collier.  Yes,  sir. 

Mr.  Griggs.  You  pay  a  6  per  cent  dividend? 

Mr.  Collier.  Yes,  sir. 

Mr.  Griggs.  But  you  are  only  making  5  per  cent. 

Mr.  Collier.  We  are  making  5  per  cent  on  our  sales,  but  we  pay 
the  dividend  on  the  capital  stock. 

Mr.  Griggs.  Oh,  I  see.     You  made  5  per  cent  on  your  sales? 

Mr.  Collier.  Yes,  sir. 

Mr.  Griggs.  Then  you  paid  the  salaries  of  the  officers  besides  that, 
did  you  not? 

Mr.  Collier.  Certainly. 

Mr.  Griggs.  I  have  no  more  questions. 


BRIEF  SUBMITTED  BY  F.  W.  COLLIER,  WORCESTER,  MASS.,  RELA- 
TIVE TO  INCREASE  OF  DUTY  ON  WIRE  STRAINERS. 

Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Washington,  D.  C,  ^'ov.  25, 1908. 
Gentlemen:  The  following  manufacturers,  The  National  Manu- 
facturing Company,  The  Hamblin  &  Eussell  Manufacturing  Com- 
])any.  The  Parker  Wire  Goods  Company,  all  of  Worcester,  Mass.,  and 
the  Woods-Sherwood  Company,  of  Lowell,  Mass.,  desire  to  amend 
their  brief  submitted  on  November  20,  on  wire  strainers,  by  striking 
out  the  third  line  from  the  last  on  the  first  page  of  same  and  substitut- 
ing therefor  the  words,  "  Duty  of  2  cents  per  pound,  plus  1\  cents  per 
pound,  plus  ^  oil  per  ceiit  per  pound."  Also  by  striking  out  on  the 
last  page  of  the  same  all  of  the  tables  of  prices,  weights,  etc.,  and 
substituting  therefor  as  follows: 
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Diameter. 

Weight 

per 
gross. 

Cost  in 
Germany. 

Imported 
cost. 

Our  stncll 
and 
labor. 

Our  total 
cost. 

Lowe.«t 

possible 

selling 

price. 

Present 
selling 
price. 

2J  inches    

Pounds. 
8 
12 
15 
22 

Cents. 
1.46 
1>47 
1.80 
2.05 

Cents. 
2.31 
2.46 
8.02 
3.63 

Cents. 
2.20 
2.80 
3.30 
4.45 

Cents. 
3.25 
4.25 
5.00 
6.70 

Cents. 
3.75 
4.75 
6.50 
7.00 

Cents. 
3.89 

Sinches       

6.35 

6.32 

8.27 

Average   . . 

a  14. 25 

ft  11   9  1           6  90  1 

('24.1 

6  36.2 

6  37.00 

41.8 

"  Average  weight  per  gross. 

"Average  prices  per  pound  o(  finished  product. 

The  duty  asked  for  would  therefore  equal  11.9  cents  plus  60  per 
cent,  plus  20  cents  per  pound;  or  19.05  cents  plus  20  cents;  or  a  total 
of  39.05  cents  per  pound. 

This  slight  change  has  been  made  necessary  by  the  receipt  of  later 
informationj  the  previous  statements  having  been  made  as  the  result 
of  information  given  at  the  custom-house  in  our  city,  but  on  going 
more  carefully  over  the  schedule  itself,  we  desire  to  make  these 
changes  for  the  sake  of  accuracy,  although  they  do  not  materially 
affect  our  case  or  the  changes  that  we  desire  to  suggest  in  the  schedule. 

Labor  is  paid  $9  per  week  in  this  country,  in  Germany  $1.50  per 
week.  As  our  raw  material  is  a  highly  finished  product,  this  pro- 
portion of  labor  costs  applies  on  all  stock  and  labor  costs  above  orig- 
inal stock  cost  of  about  4  cents  per  pound. 

Signed  (for  the  above  manufacturers). 

The  National  ]\Iaxufactueixg  Co., 
F.  ^Y.  Collier,  President. 
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[Paragraph  137.] 

MANUFACTURERS  OF  TWIN  WIRE  HEDDLES  THINK  THAT  A  DUTY 
OF  SIXTY  PER  CENT  SHOULD  BE  IMPOSED. 

Washington,  D.  C,  December  15,  1908. 
Committee  on  Ways  and  Means,  Washington,  D.  G. 

Gentlemen  : 

First.  The  merchandise  or  product  involved  in  twin  wire  heddles 
(so  called). 

Second.  This  brief  is  submitted  in  behalf  of  F.  A.  Chase  & 
Co.,  of  Providence,  K.  1. ;  Gibbs  Loom,  Harness  and  Reed  Company, 
of  Clinton,  Mass.;  Howard  Brothers  Manufacturing  Company,  of 
Worcester,  Mass.;  and  J.  H.  Williams  Company,  of  Utica,  N.  Y. 
These  persons  and  corporations  are  the  only  manufacturers  of  twin 
wire  heddles  in  the  United  States. 

Third.  These  persons  are  interested  in  paragraph  137,  Schedule  C 
(Metals  and  manufactures  of)  of  the  present  law. . 

Fourth.  The  changed  or  amended  paragraph,  as  it  should  be 
written  into  the  new  law,  is  as  follows : 

137.  Round  iron  or  steel  wire,  not  smaller  than  number  thirteen  wire  gauge, 
one  and  one-fourth  cents  per  pound;  smaller  than  number  thirteen  and  not 
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smaller  than  number  sixteen  wire  gauge,  one  and  one-half  cents  per  pound ; 
smaller  than  number  sixteen  wire  Rauge,  two  cents  per  i)onud:  I'rnviilrd,  That 
all  the  foregoing  valued  at  more  than  four  cents  per  pound  shall  pay  forty  per 
centum  ad  valorem.  Iron  or  steel  or  other  wire  not  specially  provided  for  in 
this  act,  including  such  as  is  commonly  known  as  hat  wire,  or  bonnet  wire, 
crinoline  wire,  corset  wire,  needle  wire,  piano  wire,  clock  wire,  and  watch  wire, 
whether  flat  or  otherwise,  and  corset  clasps,  corset  steels  and  dress  steels,  and 
sheet  steel  in  strips,  twenty-five  one-thousandths  of  an  inch  thick  or  thinner,  and 
of  the  foregoing,  whether  uncovered  or  covered  with  cotton,  silk,  metal,  or 
other  material,  valued  at  more  than  four  cents  per  pound,  forty-five  per  centnm 
ad  valorem :  Provided,  That  articles  manufactured  from  iron,  steel,  brass,  or 
copper  wire  shall  pay  the  rate  of  duty  Itaposed  upon  the  wire  used  in  the  manu- 
facture of  such  articles,  and  in  addition  thereto  one  and  one-fourth  cents  per 
pound,  except  that  wire  rope  and  wire  strand  shall  pay  the  maximum  rate  of 
duty  wliicli  would  be  imposed  upon  any  wire  used  in  the  manufacture  thereof, 
and  in  addition  thereto,  one  cent  per  pound;  and  on  iron  or  steel  wire  coated 
with  zinc,  tin,  or  any  other  metal,  two-tenths  of  one  cent  per  pound  in  addition 
to  the  rate  imposed  on  the  wire  from  which  it  is  made:  And  provided  fiirlher. 
That  toire  heddles  made  of  tioo  strands  of  wire  tinned  or  soldered  together  shall 
pay  sixty  per  centum  ad  valorem:. 

The  proposed  change  in  the  paragraph  consists  of  the  addition  of 
the  italicized  clause. 

Fifth.  The  reason  why  the  proposed  change  should  be  made  will 
appear  from  a  consideration  of  the  facts  hereinafter  set  forth. 

A.  The  twin-wire  heddles  are  made  of  two  strands  of  tempered- 
steel  wire,  tinned  or  soldered  together.  They  are  used  in  the  process 
of  weaving  textile  fabrics,  including  those  woven  of  cotton,  silk, 
worsted,  and  wool.  Approximately  100,000,000  heddles  of  this  style 
are  sold  in  this  country  annually.  This  style  of  heddle  originated 
in  Germany  about  twenty-five  years  ago,-  and  on  that  account  is  com- 
monly called,  commercially,  "  German-style  "  heddle. 

B.  The  "American-style  "  heddle  (so  called)  was  in  general  use  in 
this  country  prior  to  1889  or  1890.  The  "American-style  "  heddle 
is  made  of  strands  of  twisted  iron  wire. 

C.  Samples  of  heddles,  duly  marked,  Tiave  been  forwarded  to  the 
committee,  and  leave  is  craved  to  refer  to  the  same  as  a  part  of  this 
brief. 

Package  marked  "  Brief  of  F.  A.  Chase  &  Co.,  Exhibit  A,"  con- 
tains samples  of  the  old-style  American-pattern  heddles  made  of 
strands  oi^iron  wire. 

Package  marked  "  Brief  of  F.  A.  Chase  &  Co.,  Exhibit  B,"  con- 
tains samples  of  German-style  heddles  made  of  parallel  strands  of 
tempered-steel  wire  tinned  and  soldered  together,  as  put  up  for  sale. 

Package  marlced  "  Brief  of  F.  A.  Chase  &  Co.,  Exhibit  C,"  con- 
tains samples  of  German-style  heddles  strung  on  a  miniature  heddle 
frame  to  show  method  of  use. 

Package  marked  "  Brief  of  F.  A.  Chase  &  Co.,  Exhibit  D,"  con- 
tains samples  of  German-style  heddles  with  the  strands  separated  to 
show  construction. 

D.  The  "  German-style  "  heddle  was  first  imported  into  this  coun- 
try in  approximately  1889.  The  use  of  this  style  of  heddle  has  been 
gradually  increasing  since  that  year,  until  at  the  present  time  the 
"  German-style  "  heddle  has  largely  supplanted  the  "American-style  " 
heddle. 

E.  The  manufacture  of  the  "  German-style "  heddle  was  com- 
menced in  this  country  in  1902,  and  in  1903  the  iieddles  were  and 
since  have  been  produced  commercially  in  this  country. 


TWIN   WIBE   HEDDLBS F.  A.    CHASE   ET  AL.  2063 

F.  Prior  to  the  manufacture  of  the  "  German-style  "  heddle  in  the 
United  States,  this  style  of  heddle  was  sold  at  prices  much  higher 
than  those  which  now  obtain.  For  example,  a  10-inch,  No.  28 
heddle,  which  is  a  usual  size,  in  1903  was  sold  at  $1.50  per  thousand 
net  to  the  consumer.  At  the  present  time,  these  heddles  are  sold  by 
importers  at  a  price  as  low  as  $1  per  thousand. 

G.  The  German  manufacturers  have  manifested  and  still  manifest 
a  determined  purpose  to  reduce  prices  to  a  point  which  will  render 
competition  by  American  manufacturers  ruinous  to  the  American. 
The  Germans  are  represented  in  America  practically  by  two  agents, 
one  located  at  Boston,  Mass.,  and  the  other  at  Leicester,  Mass.,  and 
through  these  two  agents  control  the  market  prices  of  the  imported 
heddles.  The  present  law  is  of  great  assistance  to  the  foreign  manu- 
facturer in  his  efforts  to  stifle  the  American  attempts  to  establish  and 
develop  this  new  industry. 

The  German  manufacturers  can,  and  it  is  believed  do,  import  into 
this  country  the  heddles  manufactured  by  them  at  a  valuation  less 
than  the  prices  charged  by  them  at  home  for  heddles  of  the  same 
kind.  The  factors  which  enter  into  the  cost  of  manufacture  of  twin- 
wire  heddles  are  labor,  raw  material,  and  return  on  invested  capital. 

1.  Labor  is  the  principal  factor.  The  labor  in  the  manufacture  of 
the  foreign  heddle  is  furnished  by  girls  whose  weekly  wages  average 
from  $1.M  to  $2.16.  The  weekly  wages  paid  in  this  country  for  like 
work  average  from  $6  to  $8,  or  practically  four  times  the  wages  paid 
in  the  foreign  country. 

2.  The  price  of  the  raw  material  is  established  by  the  present  tariff. 
The  only  raw  material  is  the  tinned  wire  of  which  the  heddles  are 
constructed  and  the  solder.  By  paragraph  137,  the  duty  on  the  wire 
is  40  per  cent  ad  valorem,  and  in  addition  two-tenths  of  1  cent  per 
pound  on  account  of  the  tin  coating. 

Whether  the  American  manufacturer  uses  wire  of  foreign  or  do- 
mestic manufacture,  the  price  to  him  is  substantially  the  same.  It. 
is  determined  by  the  duty  of  40  per  cent  ad  valorem  and  two-tenths 
of  1  per  cent  per  pound.  Under  the  present  law,  the  duty  upon  the 
completed  heddles  is  40  per  cent  ad  valorem  on  the  wire  of  which  the 
heddle  is  composed,  two-tenths  of  1  per  cent  per  pound  for  the  tin 
coating,  and  in  addition  1|  cents  per  pound. 

The  difference  in  the  duty  upon  the  wire  and  upon  the  manufac- 
tured article  is  only  1^  cents  a  pound.  This  is  an  average  difference 
of  3  cents  per  thousand  on  the  manufactured  article.  Assuming  an 
honest  valuation  of  the  wire  by  the  importer  of  heddles,  this  differ- 
ence is  too  little  to  enable  the  American  manufacturer  to  pay  the 
American  rate  of  wages  and  produce  the  heddles  in  competition 
with  the  foreigner.  Much  less  can  he  successfully  engage  in  such 
competition  when  the  imported  heddles  are  regularly  and  persist- 
ently undervalued  by  importers.  It  is  the  question  constantly  pre- 
sented in  tariff  regulation.  Shall  the  wages  of  American  labor  be  pro- 
tected and  maintained  ? 

3.  The  return  on  the  capital  invested  under  the  present  tariff  is 
conspicuous  by  its  absence,  and  to  discuss  it  is  to  discuss  an  ab- 
straction. 

Because  of  the  lack  of  differential  between  the  duty  on  the  wire 
and  the  duty  on  the  heddle,  it  is  all  that  the  manufacturer  can  do  to 
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meet  the  requirements  of  American  wage-earners  and  the  market- 
demoralizing  prices  of  his  foreign  competitor.  The  manufacture  of 
the  twin-wire  heddle  has  required  the  investment  of  a  large  amount 
of  capital,  at  first  in  experimental  manufacture  and  afterwards  and 
now  in  the  creation  and  maintenance  of  plant  and  costly  machinery. 
Unless  there  shall  be  made  the  change  in  law  requested  in  this  brief, 
or  some  other  change  effectual  to  prevent  the  German  from  under- 
selling the  American  at  a  profit  to  the  German,  but  preventing  profit, 
and,  in  many  cases,  causing  positive  loss  to  the  American,  the  Ameri- 
can heddle  manufacturer  will  be  forced  to  close  his  factory  and 
leave  the  field  to  his  foreign  rival.  Results :  The  price  will  immedi- 
ately advance  to  the  old  rate  as  it  was  before  an  attempt  was  made 
to  establish  this  new  American  industry,  no  benefit  to  the  American 
consumer,  and  loss  to  and  hardship  upon  the  American  producer. 
Respectfully  submitted. 

F.  A.  Chase  &  Co., 

GiBBS  Loom,  Harness  and  Reed  Company, 

Howard  Brothers  Manotactueing  Compant, 

J.  H.  Williams  Company, 
By  Frederic  L.  Chase, 

(Of  the  firm  of  F.  A.  Chase  &  Co.) 


STEEL  WOOL  AND  STEEL  SHAVINGS- 

[Paragraph  137.] 

THE  AMERICAN  STEEL-WOOL  MANTjrACTUIlING  COMPANY,  NEW 
YORK  CITY,  ASKS  FOR  SPECIFIC  ENUMERATION  OF  STEEL 
WOOL  AND  STEEL  SHAVINGS. 

New  York,  December  2,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

Washington,  D.  C. 

Sir:  Steel  wool  is  a  highly  manufactured  article  requiring  for  its 
manufacture  special  and  expensive  machinery  and  tools  and  skilled 
labor.  It  is  used  by  painters,  woodworkers,  etc.,  as  an  abrasive  for 
the  same  purposes  as  sandpaper,  emery  paper,  etc.  Steel  shavings 
are  the  coarser  grades. 

About  ten  years  ago  the  Board  of  United  States  General  Appraisers 
found  that  it  should  be  classified  under  paragraj)h  135,  but  this 
decision  was  rendered  on  one-sided  testimony,  the  importers  falsely 
testifying  that  it  was  only  a  by-product  and  no  witnesses  were 
called  to  controvert  this  evidence.  In  1904  the  Treasury  Depart- 
ment directed  the  collection  of  duties  under  paragraph  193,  the 
Secretary  drawing  attention  to  the  existing  anomalous  condition, 
by  which  some  of  the  grades  of  this  article  paid  a  lower  duty  than  the 
wire  from  which  they  were  made.  The  Board  of  General  Appraisers 
again  found  it  to  be  dutiable  under  paragraph  135,  holding  that 
they  were  constrained  to  do  so  "in  view  of  the  former  decision,  but 
if  it  had  been  a  new  case  they  would  have  found  for  the  Govern- 
ment on  the  new  evidence    (under  paragraph   193);"  a  minority 
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decision  accompanying  this  dissented,  not  approving  of  the  appli- 
cation of  stare  decisis,  and  claiming  that  tne  board  shouKl  liave 
found  in  accordance  with  the  evidence  submitted  irrespective  of 
any  previous  decision.  The  circuit  court,  on  the  appeal  of  both 
the  Government  and  importer,  upheld  the  board,  also  in  view  of 
stare  decisis.  The  circuit  court  of  appeals  decided  against  the  board's 
decision,  as  well  as  against  the  Government's  contention,  claiming 
that  paragraph  137  covered  the  article.  It  laid  stress  on  the  fact 
that  the  decision  was  rendered  on  the  shipment  under  protest  only, 
as  it  had  been  conceded  that  the  goods  were  made  from  wire.  It 
held  that  in  the  case  of  each  importation  the  collector  would,  of 
course,  assess  duty  on  the  basis  or  the  hio-hest  value  of  wire  which 
the  appearance  of  the  article  would  warrant,  and  that  if  the  value 
were  less,  or  the  gauge  larger,  it  would  be  for  the  importer  to  inform 
the  collector  of  those  facts  by  satisfactory  proofs. 

As  a  matter  of  fact,  the  identity  of  the  article  from  which  steel 
wool  is  made  is  entirely  lost.  It  is  made  not  only  from  steel  wire, 
but  also  from  sheet  steel,  band,  and  plates  (see  various  patents),  so 
that  it  is  obvious  to  what  confusion  and  possible  fraud  the  enforce- 
ment of  the  collection  of  duties  under  this  decision  would  lead. 

Irrespective  of  all  the  foregoing,  there  is  positively  no  question  as 
to  the  mtent  of  the  tariff  having  been  that  just  such  articles  as  steel 
wool  should  come  under  paragraph  193,  which  paragraph  is  really 
nullified  by  this  decision,  for  no  article  made  of  steel  is  a  more  highly 
manufactured  or  finished  article  than  steel  wool,  for  the  production 
of  which  is  required  expensive  and  special  machinery  and  tools  and  the 
greatest  skill,  labor  forming  the  greatest  part  of  its  cost.  This  view 
IS  also  taken  by  the  Treasury  Department,  where  the  claim  that 
steel  wool  rightfully  belonged  vmder  paragraph  193  has  always  been 
maintained. 

As  steel  wool  and  steel  shavings  are  now  recognized  staple  articles 
in  the  trade,  we  beg  to  request  that  the  same  oe  enumerated,  and 
to  guard  against  undervaluation,  as  has  been  practiced  for  years, 
the  government  having  made  some  confiscations  and  the  Board  of 
General  Appraisers  raised  the  values  repeatedly  (at  one  time  over 
200  per  cent),  we  further  request  that  a  specific  duty  be  levied.  The 
wages  to  operators,  machinists,  and  others  engaged  in  the  manufac- 
turing, of  this  article  in  Germany,  are  approximately  one-third  of 
those  paid  in  this  country,  and  labor  forms  the  principal  part  of  the 
cost  of  the  goods  (about  60  per  cent) ;  the  difference  m  rent,  power, 
and  other  expenses,  as  well  as  in  the  material  and  other  necessary 
articles,  is  also  considerable. 

The  actual  difference  in  the  cost  of  production  between  Europe 
and  this  coimtry  is  9  cents  on  the  coarsest  grade  and  24  cents  on  the 
finest  grade  of  steel  wool  and  about  6  cents  on  steel  shavings.  The 
difference  in  the  cost  of  production  of  No.  1  and  No.  2  is  about.  11 
cents  per  pound,  and  as  the  sale  of  these  two  numbers  is  greater  than 
of  all  the  others  combined  (including  steel  shavings),  we  request  the 
assessment  of  duties  at  the  rate  of  11  cents  per  poimd  on  steel  wool 
and  steel  shavings. 

We  are  impelled  to  make  this  suggestion,  as  we  find  and  are  in- 
formed by  the  Government's  appraising  officer  and  scientist  that  it  is 
very  difficult,  almost  impossible,  to  determine  the  actual  thickness  or 
width  of  the  threads  of  these  articles,  so  as  to  distinguish  them  reliably 
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and  draw  a  line  between  the  coarser  grade  of  steel  wool  and  the  finer 
of  steel  shavings.  To  guard  against  confusion  or  fraud,  it  will  be  to 
the  interest  of  the  Government  to  let  one  rate  apply  on  all.  The  con- 
sumption of  steel  shavings  in  this  country  is  very  small,  and  the  excess 
of  duty  which  would  be  collected  on  steel  shavings  is  more  than  offset 
by  the  benefit  which  the  importers  will  have  on  No.  0  and  No.  00 
steel  wool,  as  the  difference  in  the  cost  of  production  on  the  former  is 
15  cents  and  on  the  latter  24  cents  per  pound. 

We  would  also  beg  to  suggest  that  in  enumerating  the  articles 
these  words  be  added,  "or  called  by  any  other  name,"  and  that  the 
weight  of  the  wrapper  be  included  when  imported  in  pound  or  other 
packages. 

The  freight  charges  from  Europe  to  tliis  country  need  not  be  taken 
into  consideration,  being  less- than  1  cent  per  pound.  To  Chicago 
(which  is  the  principal  market  for  steel  wool)  the  rate  from  New  York 
is  75  cents  per  100  pounds,  and  only  87^  cents  from  German  and  Swiss 
points. 

We  are  prepared  to  supply  your  committee  with  any  additional 
facts  you  may  require,  and  beg  to  add  that  the  price  of  the  goods  to  the 
consumer  or  even  the  dealer  would  not  be  affected  by  the  duty  pro- 
posed by  us.  Our  object  has  steadfastly  been  to  market  our  product 
with  as  close  a  margin  as  possible,  in  order  to  create  a  general  demand 
for  the  same  by  its  displacing  other  abrasives.  It  has  been  solely 
through  us  that  the  selling  price  has  been  lowered  to  the  present  fig- 
ures— the  importers  charging  vastly  higher  prices  until  forced  to 
reduce  them. 

As  the  duty  proposed  by  us  merely  covers  the  difference  in  the  cost 
of  production,  competition  between  the  European  and  the  American 
manufacturers  will  continue  as  it  has  during  the  years  that  the  Gov- 
ernment has  been  collecting  duty  under  paragraph  193,  in  accordance 
with  the  Treasury  Department's  ruling. 

While  the  importers  have  always  been  eager  for  profit,  we  have 
documentary  evidence  to  show  that  their  principal  object  is  the  out- 
put, looking  upon  the  American  market  as  their  dumping  ground. 
For  this  reason  we  would  have  been  justified  in  asking  for  a  higher 
duty,  but  we  only  ask  for  the  actual  difference  in  the  cost  of  produc- 
ing the  goods,  which  is,  we  believe,  also  in  the  spirit  of  the  present 
and  coming  administration. 

We  would  add  that  we  can  prove  that  operators  whom  we  pay 
$7.50  to  $8  per  week  are  paid  $2.25  to  $2.50  in  Germany,  while 
machinists  are  paid  $6  to  $7  in  Germany,  against  $18  to  $30  with  us, 
and  the  wages  paid  these  people  are  about  60  per  cent  of  the  cost  of 
the  goods  and  over  75  per  cent  of  the  manufacturing  cost. 

In  closing  our  appeal  for  revision,  we  respectfully  represent  to 
your  committee  that  if  a  fair  and  just  duty  is  not  imposed  on  these 
articles  and  the  paragraph  referring  to  it  be  not  cleared  from  possible 
misconstruction  by  the  appraising  officers,  we  may  have  to  abandon 
our  industry,  discharge  our  help  (nearly  a  hundred  people) ,  and  throw 
our  machinery  into  the  scrap  pile,  losing  all  of  the  capital  invested 
and  naught  would  result  from  our  labors  of  thirteen  years  to  establish 
this  branch  of  American  manufacture. 
Yours,  very  respectfully, 

American  Steel  Wool  Mfg.  Co., 
H.  Wolf,  Secretary  and  Treasurer. 
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CAUD  CLOTHING. 

[Paragraph  146.] 

VARIOUS  AMERICAN  MANUFACTURERS  OF  CARD  CLOTHING  ASK 
FOR  AN  INCREASE  OF  DUTY  ON  THE  MANUFACTURES  OR  A  DE- 
CREASE OF  DUTY  ON  RAW  MATERIALS. 

Washington,  D.  C,  November  25, 1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  G. 

Gentlemen  :  The  card-clothing  industry  is  engaged  in  the  produc- 
tion of  an  article  tliat  does  not  enter  into  general  consumption.  The 
demand  for  it  is  consequently  limited.  But,  while  the  amount  of 
possible  production  is  comparatively  small,  that  industry  requires  a 
relatively  large  amount  of  capital — probably  the  largest  amount  of 
capital  for  the  value  of  the  goods  produced  of  any  industry.  In  tHi§ 
country,  in  round  numbers,  $1,200,000  of  capital  is  employed  in  ilie- 
annual  production  of  $1,200,000  worth  of  goods. 

The  manufacture  of  card  clothing  in  the  country  is  an  industry 
that  needs  increased  protection.  First,  because  it  pays  to  its  em- 
ployees wages  150  per  cent  higher  than  the  wages  paid  to  workmen 
of  the  same  class  in  foreign  countries.  The  American  manufacturer 
can  not,  therefore,  under  present  tariff  conditions  successfully  com- 
pete with  foreign  manufacturers  in  the  labor  market;  second,  be- 
cause, under  the  present  tariff,  in  most  cases,  the  duty  on  the  mate- 
rials entering  into  the  construction  of  card  clothing  is  greater  pro- 
portionately than  the  duty  on  the  manufactured  article. 

Paragraph  146  provides  for  card  clothing  manufactured  from 
tempered  steel  Avire,  45  cents  per  square  foot,  all  other  card  clothing 
20  cents  per  square  foot. 

The  two  articles  entering  mostly  in  the  manufacture  of  card  cloth- 
ing are  card  cloth  and  card  wire.  Card  cloth  consists  either  of  a 
certain  number  of  plies  of  cotton  and  linen,  a  certain  number  of  plies 
of  cotton,  linen,  and  rubber,  a  certain  number  of  plies  of  cotton, 
linen,  and  wool,  or  a  certain  number  of  plies  of  cotton,  linen,  wool, 
and  rubber. 

The  first  two  items  are  subject  to  a  duty  of  45  per  cent  ad  valorem, 
while  the  other  two  are  dutiable  at  44  cents  a  pomid  and  50  per  cent 
ad  valorem,  and  if  valued  over  70  cents  a  pound,  44  cents  a  pound 
and  55  per  cent  ad  valorem,  which  is  equivalent  to  125  to  160  per 
cent  duty. 

The  wire  is  subject  to  a  duty  of  40  per  cent  ad  valorem,  if  same  is 
round  (par.  137).  Any  other  45  per  cent,  and  if  tin  coated,  two- 
tenths  cent  per  pound  additional. 

Card  clothing  is  subject  to  a  specific  rate,  regardless  of  the  mate- 
rials entering  into  its  construction. 

In  1897  there  were  1,600  card-setting  machines  in  operation,  while 
in  1906  and  1907,  two  good  business  years,  there  were  only  1,039  such 
machines  in  operation.  Likewise  the  amount  of  American-made 
card  clothing  used  in  this  country  has  steadily  decreased,  while  the 
amount  of  imported  clothing  has  increased.  Statistics  show  that  the 
total  sales  of  card  clothing  for  the  year  ending  June  30,  1906,  were 
1,313,685  square  feet,  of  which  422,946  square  feet  were  imported,  and 
for  the  year  ending  June  30,  1907,  were  1,399,054  square  feet,  of 
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which  464,Y16  square  feet  were  imported.  It  may  be  noted  in  this 
connection  that  one-third  of  the  total  amount  sold  in  this  country 
was  imported. 

This  does  not  include  the  card  clothing  that  has  been  imported 
with  carding  machinery  since  the  decision  rendered  by  the  general 
appraisers  December  12,  1906  (G.  A.  6490,  T.  D.  27760),  which  was 
confirmed  by  the  United  States  circuit  court,  district  of  Massachu- 
setts, December  31,  1907  (T.  D.  28688),  and  was  acquiesced  in  by 
the  Treasury  Department  February  3,  1908  (T.  D.  28732).  Since 
this  ruling  card  clothing  imported  with  carding  machinery  has  paid 
an  ad  valorem  duty  of  45  per  cent  under  jDaragraph  193,  which  means 
that  this  card  clothing  only  pays  a  duty  of  25  cents  per  square  foot  on 
the  lowest-priced  card  clothing  and  a  duty  of  36  cents  per  square  foot 
on  the  highest-priced  card  clothing. 

We  claim  that  this  was  not  the  intention  of  the  present  tariff  bill, 
as  it  gives  a  decided  advantage  to  the  importer  and  does  not  allow  the 
card-clothing  manufacturer  a  chance  to  compete  for  this  class  of 
work. 

The  following  diagram  shows  the  gradual  increase  of  importations 
since  the  Dingley  tariff  law  was  enacted : 

Year  ending  June  30 — 

(203,502.01  square  feet  tempered  steel,  at  40  cents  per  square  foot. 
4,411.77  square  feet  others,  at  20  cents  per  square  foot. 
13,289.00  square  feet  tempered  steel,  at  40  cents  per  square  foot. 
.„         f 370,662.00  square  feet  tempered  steel,  at  45  cents  per  square  foot. 

1«JS 1     5,772.00  square  feet  others,  at  20  cents  per  square  foot. 

iaoo        /319,618.83  square  feet  tempered  steel. 

isyj j     3,060.01  square  feet  others. 

/462,192.84  square  feet  tempered  steel. 

IJOO j     5,031.48  square  feet  others. 

f 328,676.94  square  feet  tempered  steel. 

1901 j     8,305.00  square  feet  others. 

1QOO        /267,723.74  square  feet  tempered  steel. 

190^ 1     3^524.61  square  feet  others. 

„        /410,307.26  square  feet  tempered  steel. 

190d -^     7,105.33  square  feet  others. 

.  J110,987.67  square  feet  tempered  steel. 

1904 -^     5_2i4.33  square  feet  others. 

iQAt;        /408,320.07  square  feet  tempered  steel. 

1900 •^     4,732.67  square  feet  others. 

-iar\c        /413,244.82  square  feet  tempered  steel. 

l9Ub -^     9,702.00  square  feet  others. 

iQfiT         f 453,118.23  square  feet  tempered  steel. 
19U( -^  11,598.17  square  feet  others. 

These  importations  were  a  large  increase  over  the  years  previous 
to  the  enactment  of  the  Dingley  law. 

Inasmuch  as  the  card-clothing  manufacturers  of  the  United  States 
are  at  so  great  a  disadvantage  under  the  present  tariff  and  are  con- 
sequently gradually  losing  their  business  to  the  foreign  makers,  we 
would  respectfully  ask  that  the  rate  of  duty  assessed  upon  card  cloth- 
ing be  as  follows : 

Pec  square  foot. 

Card  clothing  manufactured  from  round,  tempered,  steel  wire,  unless 
otherwise  provided  for  in  this  act $0.  50 

Card  clothing  made  of  felt  face,  wool  face  of  a  rubber  face  cloth  con- 
taining wool .  55 

Card  clothing  manufactured  with  plated  wire,  brass  wire,  bronze  wire, 
double  convex  wire,  angular  wire,  sectoral  wire,  and  all  others  not  spe- 
cially provided  for  in  this  act .  55 

Card  clothing  manufactured  of  round  iron  wire . .20 
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Unattached  card  clothing,  imported  with  machinery,  shall  be  classi- 
fied as  card  clothing  and  pay  the  rate  of  duty  specified  in  this  act. 

Or,  in  lieu  of  increasing  the  present  rates  on  the  manufactured 
product,  that  such  a  reduction  be  made  in  the  present  tariff  on  the 
materials  from  which  card  clothing  is  made  as  will  enable  the  do- 
mestic manufacturers  to  compete  successfully  with  their  foreign 
rivals. 

With  this  brief  we  deposit  samples,  with  tables  showing  compara- 
tive cost  price  of  card  clothing  made  in  England  and  the  United 
States. 

Respectfully  submitted. 

By  George  L.  Hamilton, 

North  Andover,  Mass. 
For  Howard  Bros.  Mfg.  Co., 

Worcester,  Mass. 
Beckwith  Card  Co., 

Stafford  Springs,  Conn. 
American  Card  Clothing  Co., 

Worcester,  Mass. 
Benjamin  Booth  &  Co., 

Philadelphia,  Pa. 
Amsterdam  Card  Clothing  Co., 

Amsterdam,  N.  Y. 
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GEORGE  L.  HAMILTON,  NORTH  ANDOVER,  MASS.,  FOR  AMERICAN 
CARD-CLOTHING  MANUFACTURERS,  SUBMITS  ADDITIONAL  IN- 
FORMATION RELATIVE  TO  COST  OF  MAKING. 

Washington,  D.  C,  Decernber  1, 1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  G. 
Gentlemen  :  We  beg  to  submit  the  following  information : 
Comparative  cost  price  of  1  square  foot  of  card  clothing  set  with 
6-ply,  4-millimeter,  felt-faced  cloth  and  No.  34  hardened  and  tem- 
pered steel  wire. 

England. 

1  square  foot  of  cloth $0.  2858 

Add  one-fourth  margin .  0714 

$0.  3572 

1  pound  of  wire .1R88 

Manufacturing  expenses .  1500 

Cost  price  in  England .6960 

Duty  .45 

Freight  and  charges .03 

. 4800 

1. 1760 
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United  States. 

1  square  foot  of  cloth $0. 2858 

Duty,  freight,  and  charges .  4031 


.6889 
Add  one-fourth  margin .  1722 

$0. 8611 

1  pound  of  wire .1888 

Duty,  freight,  and  charges .  0805 

—      .  2693 

Manufacturing  expenses .  3500 

1.4804 

The  duty  on  the  materials  to  make  1  square  foot  of  this  card 
clothing  is — 

For  card  cloth $0.  5039 

For  card  wire •  0805 

Total •  5844 

The  rate  on  the  finished  article  is  $0.4500  per  square  foot. 

Cost  of  materials. 

6-ply  4-millimeter  felt  face  cloth : 

Cost  in  England 10s.  6d.  per  sq.  yd. 

or  $.  2858  per  sq.  ft. 

Weight  of  1  sq.  ft 9. 1  ounces 

Cost  of  1  lb .5025 


Duty  one  pound $.44000 

and  50%  ad  val .  25125 


$.  69125  or  per  sq.  ft $.  3931 

Fght.  &  charges .0100 


Duty,  fght.,  &  charges-  $.4031 
No.  34  hardened  and  tempered  steel  wire: 

Cost  in  England  per  stone 9s.  3d. 

or $.  1888  per  lb. 


Duty  40%  ad  val $.  0755 

Fght.  &  charges .  005 

Duty,  fght.,  &  charges.  $.  0805 

Comparative  cost  price  of  1  square  foot  of  card  clothing  set  with 
woolen  cloth  (1  linen,  1  cotton),  natural  rubber  face,  and  No.  32 
hardened  and  tempered  steel  wire : 

England. 

1  square  foot  of  cloth $0.  2813 

Add  i  margin .0702 

$0.  3515 

1  pound  of  wire .1463 

Manufacturing  expenses .1500 


Cost  price  in  England .  6478 

Duty $0.45 

Freight  and  charges .  03 

. 4800 

1. 1278 
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United  States. 

1  square  foot  of  cloth $0.  2S13 

Duty,  freight,  aud  charges .3242 


.6055 
Add  i  margin .  1514 

$0.  7569 

1  pound  of  wire .1463 

Duty,  freight,  and  charges .0635 

.  2098 

Manufacturing  expenses .  3500 


1.  3167 

The  duty  on  the  materials  to  make  1  square  foot  of  this  card  cloth- 
ing is — 

For  card  cloth $0.4052 

For  card  wire .06.35 


Total .  4687 

The  rate  on  the  finished  article  is  $0.4500  per  square  foot. 

Cost  of  materials. 

Woolen  cloth  (1  linen,  1  cotton)  natural  rubber  face: 

Cost  in  England 10s.  4d.  per  sq.  yd. 

or $.  2813  per  sq.  ft. 

Weight  of  1  sq.  ft 5.8  ounces. 

Cost  of  lib .776 


Duty  one  pound $.  44 

and  55%  ad  val .  4268 


$.  8668  or  per  sq.  ft $.  3142 

Freight  &  charges..       .  OlOO 


Duty,  fght.,  &  charges $.  3242 

No.  32  hardened  aud  tempered  steel  wire : 

Cost  in  England  per  stone  (12  lbs.) 7s.  2d. 

or $.  1463  per  lb. 


Duty  40%  ad  vnl $.0585 

Freight  &  charges .  005 


Duty,  freight,  and  charges $.0635 

Comparative  cost  price  of  1  square  foot  of  card  clothing  set  with 
7-ply,  wool-faced  cloth  and  No.  22/26  double  convex  hardened  and 
tempered  steel  wire. 

England. 

1  square  foot  of  cloth $0.  2950 

Add  i  margin .  0736 

$0. 3686 

IJ  pounds  of  wire,  at  $0.1548 .  2322 

Manufacturing  expenses .  1500 


Cost  price  in  England .  7508 

Duty .4500 

Freight  and  charges .  0300 

. 4800 

1. 2308 
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1  square  foot  of  cloth $0.  2950 

Duty,  freight,  and  charges .  4160 


.Tno 

Add  i  margin .  1776 

$0. 8886 

li  pounds  of  wire .  2322 

Duty,  freight,  and  charges .  1102 

. 3424 

Manufacturing  expenses .  3500 


1. 5810 
The  duty  on  the  materials  to  make  1  square  foot  of  this  card  cloth- 


For  card  cloth $0. 5200 

For  card  wire .  1102 


Total .  6302 

The  rate  of  the  finished  article  is  (per  square  foot)  $0.4500. 

Cost  of  materials. 

7-ply  wool-faced  cloth : 

Cost  in  England 10s.  lOd.  per  sq.  yd. 

or $.  2950  per  sq.  ft. 

Weight  of  1  sq.  ft 9.4  ounces. 

Cost  of  1  lb $.  5021 


Duty  one  lb $.  44 

and  50%  ad  val $.  2510  or  per  sq.  ft $.  4060 


Freight  &  charges .  01 


?. 4160 
No.  22/26  double  convex  hardened  and  tempered  steel  wire: 
Cost  In  England  per  stone  ( 12  lbs. )  _     7s.  7d. 

or $.1548  per  lb. 


Duty  45%  ad  val .  0696 

Freight  &  charges .  0050 


Duty,  freight,  &  charges $.  0746 

Comparative  cost  price  of  1  square  foot  of  brush  clothing  set  with 
woolen  cloth  (1  linen),  red  rubber  face  and  No.  28  brass  wire. 

England. 

1  square  foot  of  cloth $0.  2926 

Add  i  margiu .0734 


$0.  3660 

1.8  pounds  of  wire  at  $0.2654 .4777 

Manufacturing  expenses .  1500 


Cost  price  in  England .9937 

Duty ._—      .  20 

Freight  and  charges .  03 

.2300 

1.2237 
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United  States. 

1  square  foot  of  cloth $0.  2926 

Duty,  freight,  and  charges .  3541 


.6467 
Add  i  margin .1616 


1.8  pounds  of  wire,  at  $0.2654 .  4777 

Duty,  freight,  and  charges .2002 


$0.  8083 


,6779 


Manufacturing  expenses .  3500 


1.  8362 


The  duty  on  the  materials  to  make  1  square  foot  of  this  card  cloth- 
ing is — 

For  card  cloth $0.  4426 

For  card  wire .2002 


Total .  6428 

The  rate  on  the  finished  article  is  $0.2000  per  square  foot. 

Cost  of  materials. 

Woolen  cloth  (1  linen)  red  rubber  face: 

Cost  in   England 10s.  9d.  per  sq.  yd. 

or $.  2926  per  sq.  ft. 

Weight  of  1  sq.  ft 7.2  ounces. 

Cost  of  1  lb $.6502 


Duty   one  pound .44 

And  50  %  ad  val .3251 


.  7651  or  per  sq.  ft $.  3441 

Freight  &  charges.     .  0100 


Duty,  freight  &  charges $.  3541 

No.  28  brass  wire: 

Cost  in  England,  per  lb Is.  Id. 

or $.  2654  per  lb. 


Duty  40%  adval ' $.1062 

Freight  &  charges .  0050 


Duty,  frght.,  &  charges—  $.  1112 

Comparative  cost  price  of  1  square  foot  of  napper  clothing  set 
with  three-ply  vulcanized  rubber  face  and  No.  28/32  sectoral  phos- 
phor bronze  wire: 

England. 

One  square  foot  of  cloth $0.  2244 

Add  one-fourth  margin .0560 

$0.2804 

One  pound  of  wire .  4500 

Manufacturing  expenses .  1500 

Cost  price  in  England .8804 

Duty '-- •  20 

Freight  and  charges .  03 

.  2300 

1. 1104 
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United  States. 

One  square  foot  of  cloth ;  $0.  2244 

Duty,  freight,  and  charges .3110 

.3354 
Add  one-fourth  margin .  0S38 

■ $0. 4192 

One  pound  of  wire .4500 

Duty,  freight,  and  charges .  2075 

• .  6575 

Manufacturing  expenses .3500 

1. 4267 

The  duty  on  the  materials  to  make  1  square  foot  of  this  card 
clothing  is: 

For  card  cloth $0. 1387 

For  card  wire .2075 

Total .  3462 

The  rate  on  the  finished  article  is  $0.2000  per  square  foot. 

Cost  of  materials. 

3-ply  vulcanized  rubber : 

Cost  in  England 8s.  3d.  per  sq.  yd. 

or $.  2244  per  sq.  ft. 

Duty  45%  ad  val. 

Per  sq.  ft $.  1010 

Freight  &  charges .  01 

Duty,  freight,  &  charges $.  1110 

No.  28/32  sectoral  phosphor  bronze  wire : 

Cost  in  England,  per  lb Is.  lOd. 

or $.  4500  per  lb. 

Duty  45% .  2025 

Freight  &  charges .  0050 

Duty,  freight,  &  charges $.  2075 


EVAN  ARTHUR  LEIGH,  BOSTON,  MASS.,  ASKS  FOR  AD  VALOREM 
DUTY  AND  NEW  CLASSIFICATION  FOR  CARD  CLOTHING. 

30  Congress  Street, 
Boston,  Mass.,  December  29,  1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 
Gentlemen  :  In  reply  to  a  memorial  asking  for  an  increase  of  duty 
upon  card  clothing  signed  by  certain  American  manufacturers  of 
card  clothing  we  beg  to  submit  the  following  : 

The  gentlemen  are  evidently  mistaken  when  they  assert  that  their 
industry  requires  "  probably  the  largest  amount  of  capital  for  the 
value  of  the  goods  produced  of  any  industry  in  this  country.  In 
round  numbers  $1,200,000  of  capital  is  employed  iti  the  annual  pro- 
duction of  $1,200,000  worth  of  goods."  If  they  consult  the  memorial 
of  certain  American  manufacturers  of  textile  machinery  on  page 
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2711,  first  print  No.  21,  they  will  find  that  other  industries  require 
double  the  proportionate  amount  of  capital  that  theirs  does,. as  it 
appears  that  three  textile  machine  shops  employ,  in  round  numbers, 
$14,000,000  of  capital  in  the  annual  production  of  $7,000,000  worth 
of  goods. 

First.  Let  it  be  understood  that  if  card  clothing  were  not  specially 
provided  for  in  the  tariff  it  would  be  dutiable  under  paragraph  No. 
193  of  the  present  act  as  articles  or  wares  in  whole  or  in  part  of  metal, 
at  45  per  cent  ad  valorem.  As  card  clothing  made  of  round  iron  wire 
and  dutiable  at  20  cents  per  square  foot  is  not  imported  to  any  extent, 
that  feature  of  the  subject  may  be  eliminated,  and  we  shall  consider 
only  card  clothing  dutiable  at  45  per  cent  per  square  foot,  which  is 
the  rate  paid  on  all  imported  clothing,  except  such  as  comes  in  as  a 
part  of  the  carding  machine  and  pays,  under  the  decisions  of  the 
courts,  45  per  cent  ad  valorem. 

Since  1883  rates  of  duty  on  imported  card  clothing  have  been  as 
follows,  to  wit : 

1897.  146-card  clothing  manufactured  from  tempered  steel  wire, 
45  cents  per  square  foot;  all  other,  20  cents  per  square  foot. 

1894.  132-card  clothing  manufactured  from  tempered  steel  wire, 
45  cents  per  square  foot ;  all  other,  20  cents  per  square  foot. 

1890.  159-card  clothing,  manufactured  from  tempered  steel  wire, 
50  cents  per  square  foot ;  all  other,  25  cents  per  square  foot. 

1883.  411-card  clothing,  25  cents  per  square  foot ;  when  manufac- 
tured from  tempered  steel  wire,  45  cents  per  square  foot, 
showing  that  for  more  than  twenty-five  years  card  clothing  has  been 
subjected  to  a  duty  higher  than  that  upon  other  articles  or  wares 
manufactured  in  whole  or  in  part  of  metal.  That  such  rates  are  ex- 
cessive is  well  known  to  all  persons  familiar  with  textile  industries, 
and  yet,  after  all  these  years  of  excessive  protection,  according  to 
their  own  statements,  fully  33^  per  cent  of  all  the  card  clothing  used 
in  American  mills  is  imported  from  England.  It  is  this  excessive 
protection  that  has  enabled  the  American  manufacturers  of  card 
clothing,  though  still  using  their  antiquated  methods  and  machinery, 
to  combine  together  and  maintain  their  prices  just  enough  below  the 
prices  at  which  foreign  clothing  can  be  sold  here  so  as  to  force  an 
inferior  product  upon  the  American  mills  in  all  cases  where  quality 
is  not  of  first  importance.  Under  the  present  rates  the  American 
manufacturers  undersell  the  importers  in  all  instances,  and  are  con- 
tinually accepting  orders  at  a  large  percentage  under  importers' 
prices,  and  importers  themselves,  in  a  case  where  the  American  article 
would  answer,  have  bought  card  clothing  from  one  of  the  signers  of 
the  petition  now  before  you  asking_  for  an  increase  in  duty,  at  more 
than  10  per  cent  below  the  cost  of  importing  the  same — allowing  for 
no  profit  whatever  to  the  importer. 

If  with  45  per  cent  per  square  foot  duty,  the  American  manufac- 
turers can  secure  two- thirds  of  the  entire  card-clothing  business  in 
the  United  States,  would  it  be  wise  to  increase  the  rate  of  duty  and 
thereby  cut  off  the  importation  of  such  merchandise,  in  this  way 
reducing  the  Government's  revenue  and,  at  the  same  time,  forcing 
the  American  mill  owners  to  a  further  use  of  an  inferior  article  ? 

That  the  present  rate  of  duty  on  card  clothing  is  excessive  we 
propose  to  show  from  the  American  manufacturers'  own  statement. 
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On  page  2040,  first  print,  No.  lY,  in  their  remarks  about  the  de- 
cisions of  the  courts,  they  say :  "  Since  this  ruling,  card  clothing 
imported  with  carding  machinery  has  paid  an  ad  valorem  rate  of 
duty  of  45  per  cent  under  paragraph  193,  which  means  that  this  card 
clothing  only  pays  a  duty  of  25  cents  per  square  foot  on  the  lowest- 
priced  card  clothing  and  a  duty  of  36  cents  per  square  foot  on  the 
highest-priced  card  clothing." 

If  this  is  true,  then  each  1  cent  per  square  foot  means  one  twenty- 
fifth  of  45  per  cent,  or  1^  per  cent  ad  valorem,  and  45  cents  per  square 
foot  equals  45  times  lj%  per  cent,  or  81  per  cent  ad  valorem,  on  the 
lowest-priced  clothing,  while  each  1  cent  per  square  foot  means  one 
thirty-sixth  of  45  per  cent,  or  1;^  per  cent  ad  valorem,  and  45  cents  per 
square  foot  equals  45  times  IJ  per  cent,  or  56^  per  cent  ad  valorem 
on  the  highest-priced  clothing.  In  other  words,  instead  of  being 
protected  to  the  extent  of  45  per  cent  ad  valorem,  as  other  manufac- 
turers of  "  articles  or  wares  in  whole  or  in  part  of  metal "  are,  the 
manufacturers  of  card  clothing  are  enjoying  protection,  under  the 
present  tariff,  to  the  extent  of  from  56^  per  cent  on  the  highest  priced 
to  81  per  cent  on  the  lowest-priced  clothing. 

Applying  these  simple  calculations  to  the  rates  (55  cents  per  square 
foot)  demanded  in  the  coming  revision  of  the  tariff,  we  find  that  this 
infant  industry  is  asking  for  protection  to  the  extent  of  from  68f 
per  cent  on  the  highest-priced  to  99  per  cent  on  the  lo^Yest-priced 
clothing. 

We  note  that  other  domestic  interests  before  your  committee  have 
appealed  to  the  promises  made  in  the  Republican  platform  and  in 
the  speeches  of  the  President-elect^  that  in  the  revision  of  the  tariff 
there  shall  be  levied  "  such  duties  as  will  equal  the  difference  between 
the  costs  of  production  at  home  and  abroad,  together  with  a  reason- 
able profit  to  American  industries,"  but  that  the  American  manufac- 
turers of  card  clothing  make  no  such  appeal'. 

We  can  not  account  for  this  unless  it  be  upon  the  theory  that  "  fig- 
ures talk  "  and  that  a  rate  of  99  per  cent  speaks  for  itself. 

There  is  no  need  of  an  extra  paragraph  or  provision  for  card  cloth- 
ing imported  with  carding  machines,  as  the  question  of  duty  upon 
such  clothing  is  of  no  importance  whatever  to  the  American  manu- 
facturer. English  carding  machines  are  invariably  sold  complete, 
which  means  that  card  clothing  for  the  machine  is  included  in  the 
price,  and  in  no  case  and  under  no  circumstances  would  the  machines 
be  imported  without  the  clothing,  consequently  the  amount  or  rate  of 
duty  paid  can  in  no  way  interest  the  American  card-clothing  manu- 
facturer, while  the  difference  between  45  per  cent  per  square  foot  and 
45  per  cent  ad  valorem  on  what  card  clothing  is  imported  into  this 
country  with  carding  machines  is  so  little  that  it  is  of  no  practical 
importance  to  the  Government  and  can  be  ignored  without  any 
appreciable  harm  to  the  country's  revenue.  We  can  state  without 
fear  of  contradiction  that  since  the  decisions  referred  to  on  page 
2040  the  total  value  of  card  clothing  imported  into  this  country  with 
carding  machines  has  amounted  to  less,  and  considerably  less,  than 
$5,000. 

The  reason  for  this  is  that  the  present  rate  of  45  per  cent  on  the 
carding  machines  themselves  is  practically  prohibitive,  so  that  the 
foreign  manufacturer  is  almost  entirely  excluded  from  this  market 
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and  the  importations  of  such  machines  reduced  to  an  insignificant 
item. 

We  beg  further  to  call  your  attention  to  the  fact  that  the  manu- 
facture of  card  clothing  involves,  proportionately,  less  manual  labor 
than  almost  any  known  manufacturing  industry  in  the  world,  and 
that  the  duty  on  card  clothing  only  protects  a  very  small  number  of 
laboring  people,  probably  200  to  300  persons  in  the  whole  United 
States,  and,  in  order  to  do  this,  the  American  cotton  spinners  have 
to  pay  duties  so  enormous  that  we  have  no  doubt  it  would  provide  a 
very  handsome  pension  for  every  working  man,  woman,  or  child  in 
the  card-clothing  trade  in  the  United  States.  At  all  events,  the 
number  of  working  people  to  be  affected  is  too  small  to  warrant  an 
increase  in  protection,  which  is  already  absurdly  excessive,  and 
which,  to  benefit  them  at  all,  must  either  be  at  the  expense  of  the 
American  cotton  manufacturers  or  else  at  the  expense  of  the  Govern- 
ment's revenue. 

For  the  reasons  above  set  out  we  ask,  in  good  faith,  that  in  the 
new  tariff  the  duty  on  card  clothing  be  made  the  same  rate  ad  valo- 
rem that  is  imposed  upon  other  articles  or  wares  in  whole  or  in  part 
of  metal. 

Respectfully  submitted. 

SeARLE  &  PiLLSBUEY. 

(For  Evan  Arthur  Leigh,  Importer  of  Card  Clothing.) 


CAST-IRON  PIPE. 

[Paragraph  147.] 

STATEMENT  OF  WALTER  WOOD,  OF  400  CHESTNUT  STREET,  PHILA- 
DEIPHIA,  PA.,  RELATIVE  TO  CAST-IRON  PIPE. 

Tuesday,  December  15, 1908. 

(The  witness  was  duly  affirmed  by  the  chairman.) 

Mr.  Wood.  Mr.  Chairman,  we  are  manufacturers  of  cast-iron  pipe. 
The  total  business  of  the  country  is  about  three-quarters  of  a  million 
tons.  Our  product  is  about  15  per  cent  of  that  amount.  The  trust  in 
our  business  has  a  product  of  about  50  per  cent  of  the  total  amount. 
The  duty  on  cast-iron  pipe  is  $8.96  a  ton,  which  is  about  $5  above  the 
duty  on  pig  iron.  It  is  essential  to  state  it  this  way  to  compare  it 
with  pig  iron,  the  duty  of  which  is. on  the  gross  ton.  Pig  iron  is 
essentially  the  largest  factor  in  our  manufacture,  and  whatever  you 
put  the  pig-iron  duty  at  will  be  the  basis  really  for  estimating  the 
duty  on  cast-iron  pipe.  If  you  reduce  pig  iron  a  dollar,  that,  of 
course,  takes  a  dollar  off  the  duty  on  pipe. 

The  Chairman.  How  much  pipe  would  a  ton  of  pig  iron  make  ? 

Mr.  Wood.  There  is  only  about  3  to  5  per  cent  waste.  The  waste 
is  a  negligible  quantity  in  a  broad  discussion,  but  when  we  come  down 
to  our  drawbacks  we  are  allowed  5  per  cent  waste.  If  there  is  $2  to 
come  off  pig  iron,  the  cast-iron  pipe  man  can  stand  $2  additional. 
The  duty  on  pipe  being  $5  above  pig  iron,  or  $9,  nearly,  is  a  duty 
larger  than  the  market  really  demands,  and  to  that  extent  is  too 
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high;  and  to  that  extent  also  it  is  detrimental  to  the  comfortable 
growth  of  the  business. 

The  Chairman.  What  is  the  labor  cost  of  pipe  ? 

Mr.  Wood.  The  labor  cost  in  the  foundry  runs  from  about  $5  to 
$5.50  per  ton,  according  to  the  character  and  weight  of  the  individual 
pieces  of  pipe.  The  material  cost,  such  as  coal  and  other  materials 
which  go  into  the  manufacture,  will  run  from  $2.50  to  $3.  The  over- 
head charges  of  the  manufactory  will  amount  to  about  $1.25 — that  is, 
maintenance  and  sinking  fund  and  various  items — and  selling  expense 
will  be  about  another  dollar,  making  a  total  cost,  roughly,  of  about 
$10  a  ton. 

The  Chairman.  The  cost  of  converting  pig  iron  into  pipe  is  about 
$10  a  ton? 

Mr.  Wood.  We  can  roughly  put  it  at  $10  a  ton. 

The  Chairman.  And  the  pig  iron  is  worth,  say,  $14  to  make  it, 
and  the  pipe  would  cost  $24  ? 

Mr.  Wood.  That  isfa,  short  way  of  getting  at  it,  sir. 

The  Chairman.  What  is  the  labor  cost  in  Great  Britain? 

Mr.  Wood.  To  answer  that  question  accurately  would  require  a 
knowledge  of  their  figures.  We  take  it,  from  what  we  hear  of  the 
general  trade  abroad,  that  their  costs  abroad  are,  as  near  as  may  be, 
$2  less  than  ours. 

The  Chairman.  The  total  cost  of  converting  pig  iron  into  pipe  is 
$2  less  than  yours? 

Mr.  Wood.  Approximately.  We  take  that  from  what  we  see  of 
the  quotations  as  bid  for  contracts. 

The  Chairman.  Does  that  correspond  with  your  experience  in  run- 
ning in  competition  with  the  imported  pipe,  or  is  there  any  imported  ? 

Mr.  Wood.  There  is  practically  no  pipe  imported  because  the  duty 
is  excessive.  There  has  been^ome  imported  in  the  last  year.  We 
imported  some  into  California  ourselves  in  the  past  year. 

Mr.  Dalzell.  There  was  more  last  year,  1907,  than  ever  before, 
according  to  the  statistics. 

Mr.  Wood.  Roughly,  I  should  say  that  that  is  correct. 

Mr.  Dalzell.-  One  million  eight  hundred  and  ninety-eight  thou- 
sand five  hundred  and  four  pounds. 

The  Chairman.  At  what  price  is  that,  Mr.  Dalzell  ? 

Mr.  Dalzell.  About  1.3  cents  per  pound. 

Mr.  Wood.  That  would  be  roughly  correct,  sir. 

The  Chairman.  It  is  said  generally  by  all  concerns  that  manufac- 
ture things  that  there  were  lighter  imports  in  1907  than  any  other 
year. 

Mr.  Wood.  The  prices  here  were  high,  higher  than  they  really 
ought  to  have  been,  and  the  importations  were  possible. 

The  Chairman.  As  to  the  cost  of  converting  pig  iron  into  pipe, 
the  difference  in  the  cost  between  this  country  and  abroad  is  about  $2 
per  ton  ? 

Mr.  Wood.  I  did  not  put  it  in  excess  of  that,  sir. 

The  Chairman.  I  would  like  it  if  you  would  give  the  committee 
the  items  of  cost — the  cost  of  the  pig  iron,  the  coke,  and  the  other  ma- 
terials they  may  use ;  and  the  labor  cost  per  ton  of  converting  the  pig 
iron  into  pipe. 

Mr.  Wood.  I  think  I  have  given  that  to  you  with  pretty  thorough 
minuteness,  Mr.  Chairman,  excepting  that  you  might  divide  your 
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supplies,  which  I  put  down  at  $2.50  to  $3 — half  between  coal  and  half 
miscellaneous  supplies,  like  wood  and  tar  and  pitch  and  sand,  and  a 
large  number  of  little  things  that  every  manufacturer  has  to  use.  I 
have  given  you  the  labor,  the  coal,  the  miscellaneous  supplies,  the 
overhead  charges,  and  the  selling  price  all  in  detail. 

The  Chairman.  Have  you  given  us  the  cost  of  your  general  force 
in  the  office  ? 

Mr.  Wood.  I  did  that  in  saying  a  dollar  a  ton  for  selling  charges. 

The  Chairman.  You  have  given  us  everything  excepting  the  cost 
of  the  few  incidentals. 

Mr.  Wood.  I  have  not  got  them  in  my  head. 

The  Chairman.  What  would  cover  that? 

Mr.  Wood.  About  $1.25  to  $1.50  ought  to  cover  the  supplies,  and 
about  $1.25  to  $1.50  ought  to  cover  the  coal. 

The  Chairman.  With  a  differential  of  $5  is  it  your  idea  that  the 
business  could  then  stand  and  still  be  on  a  protected  basis? 

Mr.  Wood.  Our  business  would  be  thoroughly  protected,  sir,  if 
we  had  a  duty  of  $3  above  that  of  pig  iron. 

The  Chairman.  And  only  $2  difference  in  labor.  Suppose  there 
is  a  difference  in  the  cost  of  supplies 

Mr.  Wood.  There  is  this  point  to  be  borne  in  mind.  The  compu- 
tation of  $2  which  you  are  alluding  to  means  at  the  factory  in 
America.  Now,  the  factory  in  America  must  have  a  certain  market 
in  order  to  run,  and  the  freight  from  Glasgow  or  Middlesboro  to 
Boston  or  to  Charleston  is  the  same  as  it  would  be  to  Philadelphia 
and  New  York;  consequently  they  put  their  goods  at  those  points 
at  the  same  price  as  they  would  at  our  home  port,  while  we  have  td 
pay  about  $2  to  $3  to  reach  the  different  points  on  the  seaboard. 

The  Chairman.  How  much  does  it  cost  you  for  freight  to  New 
York? 

Mr.  Wood.  Freight  to  New  York,  I  think,  is  $1.25  a  ton,  sir ;  but  I 
am  speaking  from  memory. 

Mr.  Underwood.  On  pig  iron  or  bar  ? 

Mr.  Wood.  Cast-iron  pipe,  sir,  is  the  point  I  am  speaking  to. 

The  Chairman.  What  is  the  freight  from  Glasgow  ? 

Mr.  Wood.  Glasgow  to  New  York — I  am  speaking  of  a  supposed 
rate,  because  there  is  no  published  rate.  It  would  roughly  be,  I 
should  say,  from  $2  to  $3  a  ton,  according  to  the  contract  that  they 
were  able  to  make  with  the  steamship  that  brought  it  over. 

The  Chairman.  Then  you  do  better  on  freight  rates  ? 

Mr.  Wood.  At  the  home  port.  At  Philadelphia  our  freight  would 
be  50  cents.  To  Boston  or  Charleston,  $2  to  $3;  or,  to  go  farther, 
the  California  coast,  they  would  get  decidedly  a  better  freight  rate 
than  we  would.  The  question  of  protection  between  what  you  might 
call  the  Atlantic  States  and  the  Pacific  States  is  a  very  serious  ques- 
tion. 

The  Chairman.  What  is  your  freight  rate  from  your  point  of  pro- 
duction to  Boston  ? 

Mr.  Wood.  $2.70  by  rail  and  about  $1.75  by  water. 

The  Chairman.  And  to  Charleston? 

Mr.  Wood.  To  Charleston  it  would  be  about,  I  should  say,  $2.50 
by  water  and  probably  $4  to  $5  by  rail.  1  am  speaking  in  a  casual 
way,  sir,  because  I  haven't  the  exact  data  in  mind. 
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The  Chairman.  Do  you  hare  a  market  at  Charleston? 

Mr.  Wood.  No;  because  that  is  controlled  by  the  Alabama  pro- 
ducers of  castings. 

The  Chairman.  You  do  not  know  what  it  is  from  the  Alabama 
producing  districts  to  Charleston,  I  suppose? 

Mr.  Wood.  I  do  not  accurately  know,  sir. 

The  Chairman.  That  answers  the  question. 

Mr.  BouTELL.  Mr.  Wood,  how  long  have  you  been  in  business  ? 

Mr.  Wood.  Pers<mally,  I  have  been  in  the  business  about  forty 
years,  sir. 

Mr.  BouTELL.  The  duty  on  these  pipes  under  the  McKinley  law 
was  nine-tenths  of  a  cent  a  pound. 

Mr.  Wood.  Very  possibly,  sir ;  I  do  not  know. 

Mr.  BoTJTELL.  And  under  the  Wilson  bill  six-tenths  of  a  cent  a 
pound  and  under  the  present  bill  four-tenths  of  a  cent  a  pound. 

Mr.  Wood.  Very  probably,  sir.  » 

Mr.  BouTELL.  In  other  words,  the  present  duty  is  about  one-third 
less  than  it  was  under  the  Wilson  bill.  What  I  wanted  to  ask  was 
whether  those  changes  from  nine-tenths  of  a  cent  to  six-tenths  of  a 
cent,  and  now  to  four-tenths  of  a  cent,  represented  pretty  fairly  the 
difference  in  the  cost  of  production  at  home  and  abroad  at  those 
periods  ? 

Mr.  Wood.  I  should  think  that  they  were  always  in  excess  of  the 
cost  abroad,  sir. 

Mr.  BouTELL.  So  that  your  suggestion  now  is  that  the  four-tenths 
of  a  cent  be  lowered  ? 

Mr.  Wood.  We  can  stand  a  reduction  on  the  four-tenths  of  a  cent 
and  yet  control  the  market. 

Mr.  BoTJTELL.  What  rate  would  you  suggest,  that  pig  iron  remain 
as  it  is? 

Mr.  Wood.  Pig  iron  remaining  as  it  is,  a  differential  of  not  over  $3 
a  ton  above  pig  iron — of  course  that  would  throw  the  California 

Mr.  BouTELL.  Have  you  figured  out  what  that  would  be  as  ex- 
pressed in  the  terms  of  the  tariff,  per  pound  ? 

Mr.  Wood.  It  would  figure  out  about  one  and  one-third  tenths  cent 
of  a  cent  per  pound. 

Mr.  Needham.  You  started  to  say  something  about  California  in 
your  answer  just  now. 

Mr.  Wood.  The  point  is  this,  sir,  that  the  freight  from  all  of  our 
establishments  to  California  by  rail  is  about  $14.50  a  ton — gross  ton. 
By  water  it  is  about  $9  to  $10  a  ton.  The  rate  from  England  to  the 
California  coast  varies  according  to  the  character  of  the  shipment 
from  $6  to  $15,  whether  it  is  by  a  small  shipment  in  a  merchant  vessel 
or  whether  it  is  a  full  cargo  by  a  tramp;  so  that,  as  to  California, 
we  would  either  have  to  have  a  higher  duty  on  our  pipe  or  Califor- 
nia will  get  the  foreign  product,  or  vice  versa,  she  will  get  the  home 
product  and  the  East  would  have  the  lower  duty. 

Mr.  Needham.  This  would  not  be  a  disadvantage  at  all  to  the 
California  consumer? 

Mr.  Wood.  Not  the  least,  sir. 

Mr.  Hill.  Do  you  export? 

Mr.  Wood.  We  did  at  one  time ;  very  largely  ten  years  ago. 

Mr.  Hill.  To  what  countries? 
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Mr.  Wood.  I  could  easier  tell  you  the  countries  to  which  we  didn't 
export. 

Mr.  HrLL.  But  most  of  the  countries  of  Europe  ? 

Mr.  Wood.  Abroad;  everywhere  excepting  the  Mediterranean  and 
Australia. 

Mr.  Hill.  The  Orient,  India,  and  China  ? 

Mr.  Wood.  Yes;  India,  not  Australia,  also  to  China  and  Japan, 
Africa,  and  England. 

Mr.  Hill.  Did  you  get  drawbacks  on  that? 

Mr.  "\A^ooD.  Not  at  that  time,  because  we  were  using  domestic  iron. 

Mr.  Hill.  If  you  can  compete  in  China  and  Japan,  why  can  you 
not  compete  at  San  Francisco  with  the  foreign  manufacturers — on 
equal  terms  with  the  foreign  manufacturers? 

Mr.  Wood.  Shall  I  clarify  your  question  a  little,  sir? 

Mr.  Hill.  Yes ;  all  of  my  ideas,  if  you  can. 

Mr.  Wood.  If  we  start  on  equal  values  of  pig  iron,  we  can  not 
compete  in  California,  as  we  have  a  $14.50  freight  rate,  and  England, 
with  tramp  steamers  under  favorable  conditions,  has  from  six  to 
seven  dollar  freight  rate. 

Mr.  Hill.  Simply  because  of  the  difference  in  freight  ? 

Mr.  Wood.  In  handling  a  product  like  ours  freight  cuts  a  very 
large  figure. 

Mr.  Hill.  Does  the  same  difference  in  freight  rate  exist  so  far  as 
China  and  Japan  are  concerned,  or  betwen  England  and  Philadel- 
phia? 

Mr.  Wood.  Sometimes,  sir.  It  varies  sometimes  so  that  we  have 
had  cheaper  rates  to  China  than  London  has  had,  while  sometimes  it 
is  otherwise. 

Mr.  Hill.  Is  that  the  only  reason  why  you  can  not  compete  at 
San  Francisco  with  England,  the  question  of  freight  rates? 

Mr.  Wood.  Freight  rates. 

Mr.  Hill.  You  do  compete  in  China  and  Japan,  or  you  did,  on 
equal  terms? 

Mr.  Wood.  When  we  had  equal  iron,  iron  on  the  same  basis,  we 
had  a  fair  chance  of  competing  in  Japan  and  China. 

Mr.  Hill.  What  do  you  mean  by  "  equal  iron  on  the  same  basis?  " 

Mr.  Wood.  Iron  at  the  present  time  is  selling  in  England  on  the 
basis  of  about  $12  a  ton.  At  the  present  time  in  this  country  it  is 
selling  on  the  basis  of  about  $16.50  a  ton. 

Mr.  Hill.  The  difference  between  England  and  this  country  now 
is  the  full  difference  of  the  tariff? 

Mr.  Wood.  The  difference  that  exists  now ;  yes,  sir. 

Mr.  Hill.  Have  you  any  knowledge  as  to  the  cause  of  that  full 
difference  now,  and  no  difference  a  while  ago  when  the  tariff  was  just 
the  same  ? 

Mr.  Wood.  It  was  the  difference  in  the  cost  of  ore,  sir,  largely,  and 
made  up  of  other  things  as  well. 

Mr.  Hill.  The  difference  then,  now,  is  the  difference  in  the  cost  of 
the  ore,  not  the  tariff  ? 

Mr.  Wood.  That  is  the  largest  one  item. 

The  Chairman.  Do  you  happen  to  remember  what  you  paid  for 
pig  iron  in  1896? 

Mr.  Wood.  1896,  sir — perhaps  the  best  way  for  me  to  answer  your 
qiiestion  intelligently  would  be  to  give  you  about  that  time,  without 
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any  specific  or  particular  year ;  but  about  $9.25  to  $9.50  was  what  our 
pig  iron  cost  us  laid  down  in  Philadelphia  during  the  low  period  fol- 
lowing the  panic  of  1893.  Whether  that  was  1896  or  1897  I  do  not 
recollect  at  the  moment. 

The  Chairman.  Do  you  know  what  it  was  in  1897  ? 

Mr.  Wood.  As  I  say,  I  can  not  locate  the  particular  year.  I  have 
given  you  the  low  price  that  was  touched  for  Philadelphia  iron. 

The  Chairman.  Iron  was  higher  in  1897,  wasn't  it? 

Mr.  Wood.  I  believe  I  have  covered  your  question,  because  I  say 
I  do  not  recollect  exactly  which  year  was  the  lowest. 

The  Chairman.  As  to  the  domestic  pig  iron  that  you  bought — I 
suppose  you  bought  the  domestic  pig  iron  as  a  general  rule  ? 

Mr.  Wood.  We  aim  to  buy  foreign  pig  iron  for  our  foreign  orders. 

The  Chairman.  And  get  a  drawback? 

Mr.  Wood.  And  get  a  drawback. 

The  Chairman.  But  for  your  domestic  trade  you  use  domestic 
iron,  do  you  not  ? 

Mr.  Wood.  Excepting  when  the  market  runs  away  and  gets  so 
high,  then  we  import. 

The  Chairman.  It  does  sometimes  happen  that  you  buy  foreign 
instead  of  domestic  on  account  of  the  price  ? 

Mr.  Wood.  Yes. 

The  Chairman.  The  general  domestic  price  has  been  considerably 
less  than  the  foreign,  plus  the  tariff? 

Mr.  Wood.  Moderately  less. 

The  Chairman.  What  do  you  mean  by  "  moderately  "  less  ? 

Mr.  Wood.  Take  it  at  the  present  time;  it  would  cost  about  $18 
to  import  English  pig,  and  the  present  market  for  southern  pig,  de- 
livered at  Philadelphia,  of  the  same  quality,  would  be  about  $17. 

Mr.  Gaines.  Why  does  not  the  drawback  clause  give  you  equal 
iron  for  export?  Is  it  because,  on  equal  iron,  you  eliminate  the 
question  of  freights? 

Mr.  Wood.  The  location  of  the  manufacturers  abroad  is  such  that 
there  is  one  large  manufacturer  who  pays  practically  no  freight, 
and  the  next  largest  manufacturer  pays  about  $1.50  freight.  We 
pay  $2  freight.    When  I  say  the  freight,  I  mean  the  cost  of 

Mr.  Dalzell.  What  is  the  name  of  your  firm? 

Mr.  Wood.  E.  D.  Wood  &  Co. 

Mr.  Hill.  I  understood  you  to  say  that  the  difference  in  the  cost 
of  pig  iron  was  largely  the  difference  in  the  cost  of  the  ore.  Was 
that  correct? 

Mr.  Wood.  Yes,  sir. 

Mr.  Hill.  Have  we  not  the  largest  ore  supply  of  any  country  in 
the  Avorld? 

Mr.  Wood.  I  take  it  that  China  has.  But  there  is  no  doubt  that 
the  Lake  Superior  ore 

Mr.  Hill.  Are  not  our  ore  beds  more  economically  worked  than  in 
any  other  country  in  the  world  ? 

Mr.  Wood.  That  I  can  not  tell  you,  but  there  is  no  doubt  but  what 
they  are  very  economically  worked. 

Mr.  Hill.  What  is  the  reason  why  ore  costs  more  here  than  in 
England,  if  we  have  a  larger  supply  and  it  is  more  economically 
worked  ? 

Mr.  Wood.  Well,  I  can  not  tell  you  the  real  reason. 
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Mr.  Hill.  What  do  you  think  is  the  reason  ? 

Mr.  Wood.  Because  the  price  is  "  pegged." 

Mr.  Gaines.  Held  up,  I  suppose. 

Mr.  Underwood.  Referring  to  Mr.  Hill's  question,  as  to  the  differ- 
ence in  the  price  of  ore,  it  is  purely  a  question  of  difference  in  freight 
rate,  is  it  not ;  the  difference  in  laying  the  ore  down  at  the  furnace  ? 
That  is  where  the  difference  in  the  cost  of  ore  at  the  furnace  comes, 
and  that  is  why  the  cost  of  iron  is  greater  at  Pittsburg  than  in  Eng- 
land. The  cost  of  laying  the  ore  from  the  Mesabi  mines  down  at 
Pittsburg  is  greater  than  laying  the  ore  down  at  South  Wales,  Cum- 
berland, or  Lincolnshire,  isn't  it? 

Mr.  Wood.  The  handling  of  ore  from  the  ore  bodies  that  you  have 
spoken  of  is  very  small,  but  that  is  not  the  difference,  sir.  I  think 
I  explained  the  difference  a  moment  ago. 

Mr.  Eandell.  I  did  not  understand  just  exactly  what  you  said. 
Did  you  say  that  it  was  a  price  that  had  to  be  paid  that  made  the 
difference  ? 

Mr.  Wood.  I  said  "  pegged." 

Mr.  Underwood.  I  don't  understand  what  you  mean  by  "  pegged." 

Mr.  Wood.  You  will  have  to  ask  the  gentlemen  who  sell  the  ore. 
They  can  explain  that  better  than  I  can.  I  do  not  know  about  their 
business. 

Mr.  Randell.  Does  that  mean  that  they  have  the  power  to  charge 
a  certain  price  and  that  you  have  to  pay  it  ? 

Mr.  Wood.  I  would  rather  your  committee  would  find  that  out.  I 
do  not  want  to  be  responsible  for  any  testimony  excepting  what  re- 
lates to  my  business. 

Mr.  Randell.  If  the  trouble  is  the  price  being  "pegged,"  don't 
you  think  it  would  be  better  to  look  after  the  correction  of  that  rather 
than  make  a  tariff  to  suit  the  pegging  price  ? 

Mr.  Wood.  That  is  a  question  for  your  committee,  sir. 

Mr.  Underwood.  You  testified,  I  believe,  as  to  the  price  of  pig 
iron  recently,  and  I  would  like  to, ask  you,  in  connection  with  your 
comparison  with  the  price  of  foreign  iron,  if  you  are  familiar,  in  the 
last  few  years,  with  the  prices  of  foreign  and  domestic  iron  ? 

Mr.  Wood.  What  year;  1907? 

Mr.  Underwood.  I  will  ask  you  a  specific  question  as  to  the  Ger- 
man foundry  iron  in  Germany.  The  price  of  that  in  January,  1906, 
was  about  $17.50  a  ton;  is  that  correct? 

Mr.  Wood.  I  can  not  tell  you  whether  it  is  correct  or  not,  but  it  is 
very  likely  correct,  because  they  have  the  same  understandings  which 
we  have  in  this  country. 

Mr.  Underwood.  At  the  same  time  the  value  of  the  English  iron 
at  the  furnace  was  about  $14. 

Mr.  Wood.  In  which  year ;  1906  ? 

Mr.  Underwood.  January,  1906. 

Mr.  Wood.  January,  1906 — we  were  importing  iron  at  that  time, 
and  we  were  paying  between  $13  and  $14  for  it. 

Mr.  Underwood.  In  January,  1907,  the  next  year,  I  will  ask  you  if 
the  German  pig,  in  Germany,  was  worth  about  $20  a  ton  ? 

Mr.  Wood.  I  can  not  tell  you  what  the  figures  were  in  Germany,  sir. 

Mr.  Underwood.  The  selling  price  in  Germany  ? 

Mr.  Wood.  I  can  not  tell  you,  because  the  selling  price  in  Germany 
is  an  artificial  price ;  it  is  governed  by  syndicates. 
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Mr.  Underwood.  I  understand;  but  still  it  is  a  selling  price  there, 
whether  artificially  made  or  not ;  it  is  the  price  on  the  market. 

Mr.  Wood.  Our  business  has  never  led  us  to  look  seriously  into 
the  German  prices. 

Mr.  Underwood.  The  English  price  in  January,  1907,  was  about 
$10,  was  it  not? 

Mr.  Wood.  No,  sir;  I  think  you  are  a  little  high  on  that.  I  do  not 
think  Cleveland  warrants  have  been  over  50  to  54  shillings  since 
that  time;  but  I  am  speaking  from  memory  only. 

]\Ir.  Underwood.  I  am  giving  you  the  top  of  the  market  in  Janu- 
ary, 1907. 

Mr.  M'ooD.  I  am  talking  of  what  is  known  as  "  Cleveland  war- 
rants," which  is  the  standard  reference  for  the  stock  markets  on 
pig  iron. 

Mr.  Underwood.  What  price  do  you  fix  in  January,  1907? 

Mr.  Wood.  I  am  not  fixmg  it  in  January,  1907.  I  am  only  saying 
in  a  general  way  that  my  impression  is  that  the  "  Cleveland  war- 
rants "  have  run  about  from  50  to  54  shillings  during  the  past  twelve 
months. 

Mr.  Underwood.  I  do  not  want  the  last  twelve  months,  for  there 
is  no  use  in  trying  those  things  during  a  panic,  but  rather  under 
normal  conditions.  If  you  can  answer  I  would  like  to  know  what 
you  think  the  "  Scotch  warrants  "  were  worth  at  the  furnace  about 
January,  1907. 

Mr.  Wood.  The  trade  papers  can  give  you  that,  but  you  would  be 
in  error  in  taking  "  Scotch  warrants."  You  ought  to  take  Middles- 
boro  warrants. 

Mr.  Underwood.  Why? 

Mr.  Wood.  The  tonnage  of  Middlesboro  stock  so  overshadows  the 
Scotch  stock  that  it  sets  the  real  price. 

Mr.  Underwood.  The  reason  I  asked  was  that  the  quotations  from 
the  trade  journals  gave  both. 

Mr.  Wood.  But  what  I  say  is  correct  as  regards  the  market. 

Mr.  Hill.  You  think  that  the  duty  is, too  high  on  the  cast-iron  pipe 
anyhow,  even  if  the  pig  iron  remains  as  it  is  ? 

Mr.  Wood.  Any  duty  that  is  more  than  enough  is  too  high,  and 
destructive  to  manufacturers. 

Mr.  Hill.  If  the  entire  duty  were  taken  off  of  pig  iron,  you  see.no 
reason  why  an  equivalent  amount  should  not  be  taken  from  pipe  ? 

Mr.  Wood.  No ;  it  would  be  a  benefit  to  the  business. 

Mr.  Underwood.  If  you  take  the  entire  duty  off  of  pig  iron,  why 
should  not  the  entire  duty  be  taken  off  of  iron  pipe?  Why  not  put 
both  on  the  same  basis  ? 

Mr.  Wood.  Because,  sir,  iron  pipe — the  conversion  from  pig  iron  to 
iron  pipe  is  a  question  of  labor. 

Mr.  Underwood.  It  is  a  question  of  labor  from  the  ore  to  the 
furnace  ? 

Mr.  Wood.  But  let  me  give  you  the  whole  answer,  sir.  The  reason 
that  the  price  of  the  conversion  of  pipe  abroad  costs  a  little  less  than 
in  this  country  is  a  question  of  labor.  In  the  manufacture  of  iron 
there  is  not  (excepting  in  the  transportation)  very  much  labor.  It  is 
mostly  machinery. 

Mr.  Underwood.  The  question  of  making  pig  iron  ? 
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Mr.  Wood.  The  question  of  making  pig  iron  out  of  Lake  Superior 
ore  is  a  question,  leaving  out  that  of  transportation 

Mr.  Underwood.  Well,  now 

Mr.  Wood.  Please  let  me  answer  your  question,  sir.  The  question 
of  making  pig  iron  out  of  Lake  Superior  ore,  leaving  out  transporta- 
tion and  the  wages  of  making  the  coke,  is  chiefly  a  question  of 
machinery. 

Mr.  Underwood.  Very  well;  now,  let  us  see.  Do  you  know  that  of 
your  own  knowledge,  in  the  making  of  pig  iron,  or  is  that  a  guess  ? 

Mr.  Wood.  I  can  not  give  you  the  exact  figures,  but  as  I  walk 
through  my  friend's  large  furnaces,  mines,  and  rolling  mills,  it  is 
very  evident. 

Mr.  Underwood.  What  do  you  say  is  the  cost  of  making  pig  iron 
at  Pittsburg?  ^^^ 

Mr.  Wood.  I  do  not  know,  sir. 

Mr.  Underwood.  Do  you  know  how  much  it  costs  to  produce  the 
ore  from  the  mines? 

Mr.  Wood.  I  can  make  a  guess,  but  I  do  not  know. 

Mr.  Underwood.  Do  you  know  how  much  it  costs  to  coke  a  ton  of 
coke? 

Mr.  Wood.  Simply  approximately,  sir. 

Mr.  Underwood.  Do  you  know  how  much  it  costs  to  lift  the  ore 
from  the  stock  house  to  the  bell  of  the  furnace  ? 

Mr.  Wood.  The  cost  of  running  the  skip  up  the  inclined  plane. 

Mr.  Underwood.  Do  you  know  how  many  men  work  in  the  stock 
house  ? 

ISIr.  Wood.  I  have  not  pretended  to  have  that  knowledge ;  I  do  not 
Imow. 

Mr.  Underwood.  Do  you  know  how  many  men  work  in  the  cast 
house  ? 

Mr.  Wood.  I  guess  it  is  mostly  done  by  machine  pouring,  is  it  not, 
sir? 

Mr.  Underwood.  To  make  cold  pig — done  by  machine  pouring? 

Mr.  Wood.  Largely,  sir,  but  not  altogether. 

Mr.  Underwood.  Somebody  has  to  fix  the  forms. 

Mr.  Wood.  That  is  done  by  machinery  very  generally. 

Mr.  Underwood.  In  the  average  furnace  of  the  United  States — I 
do  not  think  so.  Then  you  do  not  know  what  the  cost  in  the  cast 
house  is ;  you  do  not  know  what  it  will  cost  in  the  stock  house ;  you 
do  not  know  the  cost  of  a  ton  of  ore,  and  you  do  not  know  the  cost  of 
a  ton  of  coke — as  a  matter  of  fact,  you  really  do  not  know  what  it 
costs  to  make  a  ton  of  pig  iron — how  much  labor  is  in  it  ? 

Mr.  Wood.  The  answer  to  that  is  very  plain,  sir.  A  man  in  the 
pig-iron  business  knows  those  things,  and  a  man  who  is  not  in  the 
pig-iron  business,  but  in  the  iron  business  generally,  does  not  pretend 
to  know  exactly  what  all  things  cost. 

Mr.  Underwood.  He  does  not  know. 

Mr.  Wood.  He  hasn't  the  exact  figures. 

Mr.  Underwood.  What  did  you  pay  for  your  pig  in  1906? 

Mr.  Wood.  Oh,  you  are  asking  a  fellow  to  recollect  a  lot — J  906—1 
really  could  only  give  you  a  rough  guess,  because  I  haven't  carried 
those  figures  in  my  mind,  nor  have  I  brought  them  with  me.  The 
market  quotations  will  show,  if  you  have  them  there,  and  perhaps 
that  would  be  the  easiest  way  to  get  at  it. 
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Mr.  Undeewood.  Take  the  cost  of  pig  at  your  plant  to-day  on 
the  present  market  prices,  which  are  not  as  satisfactory  as  they  were 
a  year  or  two  ago ;  what  is  the  cost  of  pig  to-day  ? 

Mr.  Wood.  The  cost  of  pig  to-day  is  from  $16  to  $16.50 ;  that  is, 
the  quality  that  we  use. 

Mr.  Underwood.  Do  you  make  a  ton  of  pipe  out  of  a  ton  of  pig? 

Mr.  Wood.  Practically,  sir,  with  the  waste,  as  I  answered  your 
chairman,  of  from  3  to  5  per  cent. 

Mr.  Undeewood.  How  much  is  the  wage  that  goes  into  a  ton  of 
pipe  at  your  factory? 

Mr.  Wood.  I  think  I  have  given  that  before,  but  I  will  be  glad  to 
give  it  over  again.    The  wage,  in  rough  labor,  runs  from  $5  to  $5.50. 

Mr.  CocKEAN.  Per  what? 

Mr.  Wood.  Per  ton.  Of  course,  when  you  are  making  a  very  small 
pipe,  a  light  pipe,  it  is  more,  and  may  run  up  to  $6  or  $7,  if  you  take 
abnormal  conditions ;  but  I  am  taking  a  fair  and  square  average. 

Mr.  Undeewood.  About  $5.50  a  ton  for  wages.  What  is  the  wage 
cost  in  making  this  same  kind  of  pipe  in  England? 

Mr.  Wood.  I  would  like  to  find  out,  sir.  We  only  have  general 
results  to  judge  those  things  by. 

Mr.  Undeewood.  And  you  are  not  informed  then  as  to  the  wage 
scale  in  England  at  all? 

Mr.  Wood.  No  more  than  I  am  of  my  competitors  4  miles  away 
from  me  in  America. 

Mr.  Undeewood.  You  have  no  way  to  discover  about  the  wage 
scale  there? 

Mr.  Wood.  I  doubt,  if  I  sat  down  with  my  friends  on  the  other  side, 
whether  they  would  tell  me.  I  haVe  intended  at  various  times  to  ask 
them  that  question. 

Mr.  Undeewood.  You  sell  this  cast-iron  pipe  at  your  foundry  at 
how  much  at  the  present  time  ? 

Mr.  Wood.  At  present  we  are  lucky  if  we  get  $24.50,  and  we  will 
sell  you  some  at  $24  if  you.  want  it  real  badly. 

Mr.  Undeewood.  The  cost  of  pig  iron  is  $16.90,  the  cost  of  labor  is 
$5.50,  that  makes  it  cost  you  $22.40,  and  you  sell  it  for  $24.50,  so 
that  you  have  about  $2  margin  to  cover  everything  at  the  present 
time. 

Mr.  Wood.  And  are  doing  a  losing  business.  Because  of  the  high 
tariff  which  exists,  in  the  last  year  or  two  it  has  built  up  domestic 
competition  until  it  is  exasperating. 

Mr.  Undeewood.  You  testified  a  while  ago  about  California  and 
Charleston  markets.  The  California  markets  naturally  belong  within 
the  zone  of  the  manufacturers  in  Colorado,  and  not  to  the  eastern 
manufacturers,  do  they? 

Mr.  Wood.  No;  you  are  incorrect.  The  California  trade  is  con- 
trolled from  the  southern  foundries  by  the  adjustment  of  freight 
rates  and  the  cost  of  raw  material. 

Mr.  Undeewood.  How  much  does  Birmingham  supply  the  Cali- 
fornia market? 

Mr.  Wood.  I  should  say  that  Birmingham  took  about  85  per  cent 
of  the  west  coast  trade. 

Mr.  Underwood.  And  it  also  takes  the  southern  trade  ? 

Mr.  Wood.  It  takes  the  southern  trade. 
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Mr.  Underwood.  So  that  your  real  competition,  so  far  as  your  fac- 
tories are  concerned,  is  practically  at  the  Atlantic  seaboard,  is  it  not  ? 

Mr.  Wood.  Our  natural  market,  sir,  starts  on  the  Chesapeake,  and 
runs  perhaps  to  Harrisburg,  up  through  Albany,  and  what  is  east 
of  those  points,  so  that  we  are,  of  all  the  manufacturers,  most  seri- 
ously subjected  to  the  foreign  competition. 

Mr.  Underwood.  But  you  have  got  a  short  haul,  where  the  differ- 
ential in  freight  rate  is  in  your  favor,  to  those  markets,  as  against 
the  English  market,  on  iron  pipe — I  believe  you  testified  to  that  effect 
a  while  ago? 

Mr.  Wood.  I  did  not  say  that. 

Mr.  Underwood.  Your  figures  were  that  way. 

Mr.  Wood.  I  will  run  over  the  figures  again.  Our  water  rate  to 
Boston,  $1.70,  and  our  rail  rate  is  about  $2.70^ — • 

Mr.  Underwood.  Eight  there,  allow  me  to  interrupt  you.  Iron 
pipe  is  something  that  does  not  have  to  be  hurried  in  shipment.  Of 
course  the  freight  is  lower,  and  it  takes  the  cheapest  rate  under  ordi- 
nary circumstances. 

Mr.  Wood.  Cast-iron  pipe  takes  nearly  the  cheapest  rate. 

Mr.  Underwood.  Therefore  if  you  have  a  water  rate,  that  ex- 
cludes the  rail  rate  entirely,  does  it  not? 

Mr.  Wood.  No,  sir ;  not  at  all. 

Mr.  Underwood.  Why? 

Mr.  Wood.  Because  there  are  very  few  parties  who  have  the 
wharves  for  the  reception  of  freight,  and  the  majority  of  our  New 
England  shipments,  by  all  odds,  are  by  rail. 

Mr.  Underwood.  That  is  merely  a  question  of  private  wharves  in 
order  to  land  your  goods? 

Mr.  Wood.  And  that  is  the  location  of  the  gas  works,  the  pump- 
ing stations  for  the  waterworks 

Mr.  Underwood.  I  am  talking  of  the  point  of  competition,  where 
you  come  in  direct  competition  with  English  cast  iron;  for  instance, 
in  Boston,  where  they  lay  it  down  from  the  ship  and  you  lay  it 
down  at  your  cheapest  freight  rate.  Your  cheapest  freight  is  water, 
isn't  it? 

Mr.  Wood.  Yes. 

Mr.  Underwood.  That  is  $1.70? 

Mr.  Wood.  Yes,  sir. 

Mr.  Underwood.  Now,  what  is  the  freight  on  cast  iron  from  the 
English  ports? 

Mr.  Wood.  That  would  be  according  to  the  exigencies  of  the 
steamer.  It  might  be  down  to  $1.50 ;  but  roughly,  I  should  take  it, 
in  a  general  way,  at  $2. 

Mr.  Underwood.  I  understood  you  to  say  a  while  ago  that  the 
freight  ranged  from  $2  to  $3  coastwise. 

Mr.  Wood.  It  might  be  $4  to  $6  by  rail. 

Mr.  Underwood.  Will  you  kindly  state,  not  what  the  cheapest 
rate  is  or  what  the  highest  rate  is,  but,  if  you  have  a  knowledge  of 
the  facts,  what  the  average  rate  on  cast-iron  pipe  is  from  English 
ports  to  Boston? 

Mr.  Wood.  I  doubt  whether  there  is  enough  iron  pipe  brought 
in  to  establish  a  rate,  for  it  has  been  practically  prohibited,  so  we 
have  to  take  the  going  prices  of  freight. 
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]Mr.  Underwood.  There  is  at  least  a  dollar's  difference  in  the 
freight  rates  in  your  favor  if  you  ship  your  cast  iron  to  Boston  by 
■water  and  they  come  to  Boston  to  meet  it? 

Mr.  Wood.  There  might  in  some  cases  be  that.  The  question  of 
shipping  by  water  is  a  question  that  you  can  not  bring  down  to  an 
exact  science,  as  you  can  by  rail,  because  it  depends  upon  the  desires 
of  the  vessel  for  freight. 

Mr.  Underwood.  Now,  if  we  put  pig  iron  on  the  free  list,  the  duty 
on  cast-iron  pipe  would  not  only  be  reduced  the  difference  in  cost  of 
pig  iron,  but  it  could  be  reduced  very  considerably  more  than  that, 
and  yet  you  would  have  control  of  your  market? 

Mr.  Wood.  Yes,  sir;  you  are  entirely  correct. 

Mr.  Underwood.  To  what  extent? 

Mr.  Wood.  What  I  said  was  about  $3. 

Mr.  Underwood.  Three  dollars  in  addition  to  the  differential  on 
pig  iron? 

Mr.  Wood.  That  would  be  ample. 

Mr.  Hill.  I  would  like  to  have  you  clarify  one  more  idea  of  mine. 
You  said  that  the  high  tariff  had  built  up  a  domestic  competition  in 
your  line  that  was  exasperating.  Why  has  not  that  domestic  compe- 
tition lowered  the  price  instead  of  raising  it  for  the  last  ten  years? 

Mr.  Wood.  It  has  so  lowered  the  price  this  year  that  our  working- 
men  are  without  work. 

Mr.  Hill.  I  am  not  speaking  of  the  panic  year,  but  I  mean  up  to 
1906.     Why  did  it  not  lower  the  price  up  to  that  time? 

Mr.  Wood.  It  does  lower  the  price,  sir. 

Mr.  Hill.  Has  the  price  been  lowered  in  any  respect,  excepting  to 
bring  it  nearer  to  the  cost  of  pig  iron  ? 

Mr.  Wood.  That  is  all.  We  all  have  to  pay  the  same  price  for  pig 
iron. 

Mr.  Hill.  You  follow  the  price  of  pig  iron  up? 

Mr.  Wood.  Yes,  sir. 

Mr.  Hill.  It  has  made  your  margin  of  profit  lower  and  lower? 

Mr.  Wood.  Lower  and  lower. 

Mr.  Hill.  You  have  been  buying  iron  for  forty  years,  since  you 
have  been  in  business.  In  1888  we  made  six  and  one-half  million  tons. 
In  1907  twenty-five  and  one-half  million  tons.  Why  didn't  we  make 
it  cheaper  in  1907  than  in  1888,  considering  that  we  made  four  times 
as  much  ?  If  the  increase  in  competition  has  had  the  effect  of  reduc- 
ing the  price  of  pipe,  why  has  it  not  reduced  the  price  of  iron  ? 

Mr.  Wood.  You  have  the  advantage  of  having  all  those  tables  be- 
fore you 

Mr.  Hill.  The  increase  in  the  last  twenty  years  has  been  four  times 
the  production  of  pig  iron.  Why  has  not  it  reduced  the  price  ?  Why 
has  not  the  iron  fallen  in  proportion  to  your  price?  You  say  that 
the  effect  of  competition  has  been  to  lower  and  lower  the  margin  of 
your  profit,  and  that  the  increase  in  price  is  caused  by  the  increase  in 
the  price  of  iron,  which  I  think  is  true — and  I  will  say  that  I  am 
very  much  gratified  at  the  way  you  answer  these  questions,  because  I 
want  to  get  information  on  that  subject — but  why,  in  your  judg- 
ment, has  not  the  same  competition  lowered  the  price  of  iron? 

Mr.  Wood.  Has  it  not  lowered  the  price  of  iron  ?  There  have  been 
some  years  when  iron  sold  at  $60.  As  I  have  testified,  iron  can  be 
bought  now  at  between  $16  and  $17.    The  exact  year  when  the  prices 
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changed  could  only  be  known  by  having  the  tables  before  me,  you 
understand.  But  iron  has  gone,  in  my  recollection,  from  $60  and 
$65 

Mr.  Hill.  It  was  $24  last  year. 

j\Ir.  Wood.  In  190T.  The  top  of  the  wave  was  $-24.  But  it  would 
be  unfair  to  say  that  the  business  average  was  $:24. 

Mr.  Hill.  "Well,  it  has  steadily  increased  since  1898,  has  it  not? 

]\Ir.  Wood.  It  has  increased,  sir,  and  perhaps  steadily. 

]\Ir.  Hill.  Why  ?  That  is  what  I  want  to  get  at.  Please  tell  me 
why,  in  your  judgment. 

Mr.  AVooD.  Largely  the  congestion  of  labor.  The  cost  of  every- 
thing has  gone  up  in  all  particulars,  and  there  has  been  less  compe- 
tition in  the  sale  of  iron. 

Mr.  Hill,  Principally  the  latter  ? 

Mr.  Wood.  The  figures  will  show  that.  I  do  not  wish  to  speak  off- 
hand about  that. 

Mr.  Hill.  I  was  simply  asking  the  question  with  regard  to  your 
judgment.     I  want  to  get  the  information. 

]\Ir.  Ceumpacker.  Is  your  company  a  member  of  the  agreement 
that  was  considered  by  the  court  in  the  Addyston  Pipe  Company  case  ? 

Mr.  Wood.  Xo,  sir;  the  western  and  southern  pipe  makers  were 
the  ones  interested  in  that. 

Mr.  Crumpackee.  That  agreement,  I  understand,  is  not  binding 
at  all  now? 

Mr.  Wood.  There  is  none. 

Mr.  Ceumpacker.  No  combination  between  pipe  makers  or  sellers 
that  you  know  of? 

Mr.  Wood.  The  only  combination  is  a  combination  that  has  been 
formed  by  joint  ownership  of  the  trust  of  about  ten  to  thirteen  shops. 

Mr.  Crumpackee.  How  much  territory  does  that  cover? 

Mr.  Wood.  The  trust  has  a  shop  on  the  seaboard,  a  shop  at  Duluth, 
a  shop  at  Buffalo,  a  shop  at  Birmingham,  and  served  in  between^ 
altogether  13  shops. 

Mr.  Ceumpacker.  -How  many  independent  establishments  are 
there? 

Mr.  Wood.  Ten. 

Mr.  Crumpackee.  What  percentage  of  the  product  does  the  trust 
control  ? 

Mr.  Wood.  About  50  per  cent,  sir. 

Mr.  FoEDNEY.  Did  I  understand  you  to  say  that  you  thought  it 
would  be  beneficial  to  the  trade  if  the  duty  on  pig  iron  was  removed  ? 

Mr.  Wood.  I  should  say  it  would  be,  sir,  on  the  whole. 

Mr.  FoEDNET.  Is  it  true  that  the  industry  of  pig  iron  needs  any 
protection  ? 

Mr.  Wood.  It  does  indeed,  sir,  if  it  has  to  pay  high  prices  for  ore. 

Mr.  FoHDNET.  Suppose  the  man  who  produced  the  pig  iron  owned 
the  iron  mine,  would  he  need  protection  as  against  the  English  pig 
iron  or  the  foreign  pig  iron? 

Mr.  Wood.  Ask  the  man  who  makes  the  pig  iron. 

Mr.  FoEDNEX.  I  understood  you  to  say  that  it  could  be  removed, 
and  you  think  that  it  ought  to  be  removed,  but  that  you  ought  to 
have  protection  on  your  product.     Did  I  understand  you  correctly  ? 

Mr.  Wood.  I  will  try  to  boil  down  what  I  said  to  cover  the  thought 
that  I  think  was  in  your  mind. 
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Mr.  FoEDNEY.  Thank  you. 

Mr.  Wood.  As  one  looking  on  the  trade,  knowing  it  as  one  casually 
knows  things  in  everyday  life,  it  would  be  a  benefit  to  our  particular 
concern  to  have  a  lower  duty  on  pig  iron,  but  I  do  not  think  that  is 
possible  under  existing  conditions  altogether.  I  should  be  sorry  to 
see  it  made  too  low,  because  eastern  furnaces  who  have  not  the  Lake 
Superior  ore  supply  have  to  buy  their  ore  on  the  market,  and  it  would 
be  an  injustice  to  our  eastern  pig-iron  furnaces. 

Mr.  FoRDNEY.  I  certainly  misunderstood  you.  I  did  not  under- 
stand you  meaning  as  you  now  explain  it. 

Mr.  Underwood.  Suppose  the  ore  was  free. 

Mr.  Wood.  You  are  now  asking  me  to  wander  in  the  realms  be- 
yond everyday  discussion  without  any  figures.  If  ore  was  free,  it 
would  be  difficult  to  transport  in  ocean-going  vessels  quite  all  the 
eastern  furnaces  would  require.  If  ore  was  free  it  would  reduce  the 
cost  of  pig  iron,  I  should  suppose — and  I  am  only  speaking  roughly, 
and  you  will  pardon  me  for  trespassing  on  somebody  else's  business 
which  I  do  not  know  thoroughly — but  it  would  reduce  the  cost  from 
25  to  40  cents  a  ton. 

Mr.  Fordney.  Taking  into  consideration  the  cost  of  your  raw  ma- 
terial and  the  amount  of  protection  you  have  on  your  finished  prod- 
uct, can  you  afford  to  stand  any  reduction  of  duty  on  pipe  ? 

Mr.  Wood.  This  rate  between  pig  iron  and  pipe  now  is  practically 
$5.  You  can  reduce  it  to  $3  without  doing  the  business  any  injury, 
excepting  the  California  trade,  and  perhaps  Galveston. 

Mr.  CocKRAN.  Tell  us  just  exactly  what  reduction  you  think  would 
be  feasible  on  cast-iron  pipe,  net. 

Mr.  Wood.  The  trade  would  be  benefited  by  the  reduction  of  $2 
from  the  $5,  which  it  is  now. 

Mr.  CocKRAN.  How  about  the  reduction  on  your  finished  product? 

Mr.  Wood.  That  is  what  I  am  answering. 

Mr.  CocKRAN.  Your  duty  is  $5 — I  thought  it  was  $8. 

Mr.  Wood.  It  is  $5  above  pig  iron;  it  is  what  we  call  the  "  spread." 

Mr.  CocKRAN.  Do  I  understand  that  you  could  stand  a  reduction 
of  $2,  leaving  the  pig-iron  duty  where  it  is  ? 

Mr.  Wood.  Yes,  sir. 

Mr.  CocKRAN.  How  much  could  you  stand  it  if  pig  iron  were  free? 

Mr.  Wood.  Well,  it  might  be  one,  two,  or  three. 

Mr.  Fordney.  With  $5  reduction,  you  would  lose  the  Pacific  coast 
trade,  you  think? 

Mr.  Wood.  The  Pacific  coast  trade  would  be  lost  to  the  eastern 
manufacturers,  unless  the  shipments  went  to  the  interior  points  to 
which  the  railroads  charge  excessive  rates  of  freight  from  the  sea- 
board. 

Mr.  Fordney.  Do  you  control  most  of  the  Pacific  coast  trade  now  ? 

Mr.  Wood.  That  goes  to  Birmingham. 

Mr.  Fordney.  But  the  factories  in  the  United  States  do  ? 

Mr.  Wood.  The  factories  in  the  United  States  control  the  Pacific 
coast  trade,  speaking  in  a  general  way. 

The  Chairman.  Would  the  Birmingham  factories  lose  that  trade 
with  the  reduction  of  duty? 

Mr.  Wood.  I  should  expect  that  the  Birmingham  foundries  would 
lose  the  trade  to  the  seaports  on  the  Pacific  coast  ? 

Mr.  CocKRAN.  Who  would  get  it? 
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Mr.  Wood.  It  would  probably  go  to  Germany  or  England. 

Mr.  CocKRAN.  Did  you  say  that  you  think  the  cast-iron  pipe  could 
be  sent  from  Germany  or  England  to  the  Pacific  coast  cheaper  than 
from  Birmingham? 

Mr.  Wood.  Undoubtedly ;  one  is  by  rail  and  the  other  by  water. 

]\Ir.  CocKBAN.  One  is  about  2,500  miles  and  the  other  something 
like  8,000  miles,  is  it  not  ? 

Mr.  Wood.  I  would  call  it  10,000  miles. 

Mr.  Underwood.  Dj  you  know  the  distance  from  Birmingham 
to  Mobile  by  water  ? 

Mr.  Wood.  I  do. 

Mr.  Underwood.  How  far  is  it  ? 

Mr.  Wood.  Approximately  it  is  about  200  to  300  miles. 

Mr.  Underwood.  Two  hundred  and  eighty-eight  miles. 

Mr.  Wood.  That  was  a  pretty  good  guess. 

Mr.  Underwood.  Do  you  know  the  freight  rate? 

Mr.  Wood.  I  do  not  know  exactly,  but  I  should  take  it  to  be  about 
$1.50.    I  estimate  that  without  speaking  from  knowledge. 

Mr.  Underwood.  One  dollar  to  $1.25. 
Mr.  Wood.  I  thought  you  meant  pipe.     Pig  is  lower,  of  course. 

Mr.  Underwood,  With  that  freight  rate  to  the  sea,  is  not  the 
freight  rate  from  the  English  factories  nearly  that  much  to  the  sea? 

Mr.  Wood.  There  is  an  output  in  England  of  about  10  per  cent 
of  our  output  in  this  country  which  is  right  on  the  seaboard,  and 
without  any  freight  on  their  pig  iron.  There  is  a  capacity  at  Glas- 
gow of  about  15  to  20  per  cent  of  what  we  make  in  this  country, 
which  has  largely  to  get  its  iron  at  a  freight  of  about  5  shillings. 

Mr.  Underwood.  That  5  shillings  would  be  in  the  neighborhood 
of  the  freight  from  Birmingham  to  the  sea  ? 

Mr.  Wood.  Approximately. 

Mr.  Underwood.  Then,  with  the  freight  the  same  at  the  point  of 
shipment,  is  there  any  reason  why  the  Birmingham  manufacturer 
should  not  lay  the  product  down  as  cheaply  on  the  Pacific  coast  as  the 
English  manufacturer,  providing  he  has  the  ships  to  do  it  with  ? 

Mr.  Wood.  Your  proviso  answers  that  question,  sir,  entirely;  it  all 
depends  on  the  proviso. 

Mr.  Underwood.  It  is  a  question  of  ships,  and  not  a  question  of 
distance  ? 

Mr.  Wood.  Not  altogether  a  question  of  ships,  but  also  a  question 
of  moving  lumber  from  Mobile.  Mobile  is  a  point  to  which  people  go 
expecting  to  get  high  rates  of  freight.  It  is  not  a  question  of  ships, 
but  of  movement  of  freight. 

Mr.  Underwood.  I  recognize  that  myself.  The  English  shipper 
has  an  advantage  in  the  fact  that  he  has  more  tramp  ships  which 
go  around  the  world.  But  what  I  want  to  lead  up  to  is  this,  as  to 
whether,  in  your  opinion,  when  the  Panama  Canal  is  finished,  the 
direct  communication  with  the  Pacific  coast  would  not  put  the  Ala- 
bama manufacturer  of  pipe  and  pig  iron  and  rail  in  a  better  position 
to  reach  the  California  market  than  the  English  manufacturer  ? 

Mr.  Wood.  It  is  a  question  which  is  getting  to  a  very  narrow  point. 
It  is  a  question  really  of  how  much  lumber  is  going  from  Mobile,  and 
how  much  coal  is  going,  and  whether  the  steamer  is  to  go  there  for 
low  freights  or  not. 
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Mr.  Underwood.  I  am  assuming  that  most  of  the  tramp  steamers 
of  the  world,  when  the  Panama  Canal  is  finished,  will  go  to  the  Gulf 
coast  to  get  coal,  and  that  they  will  take  on  surplus  freight  regardless 
of  lumber  or  anything  else.  Thej'  will  not  simply  go  for  lumber,  but 
for  everything? 

Mr.  Wood.  If  you  will  pardon  me  for  answering  that  question  this 
way,  I  will  saj'  that  it  is  difficult  enough  to  answer  a  question  as 
regards  the  facts,  let  alone  the  time  when  the  Panama  Canal  shall  be 
finished. 

Mr.  Dalzell.  There  are  no  tramp  steamers  engaged  in  the  coast- 
wise trade  of  this  country? 

Mr.  Underwood.  We  hope  some  day  that  the  prohibitive  coastwise 
laws  may  be  taken  off.  That  is  one  of  the  monopolies  that  ought  to 
be  removed  so  that  we  can  do  business. 

The  Chairman.  I  do  not  think  it  would  come  very  soon  if  the 
opposition  party  was  in  power. 

Mr.  Clark.  That  is  a  gratuitous  prophecy. 

The  Chairman.  Can  you  make  this  pipe  cheaper  in  Birmingham 
than  on  the  Atlantic  coast? 

Mr.  Wood.  I  wish  the  Trust  would  tell  me,  sir.  I  don't  know. 
But  I  should  rather  have  white  labor  than  black  Jabor.  That  is  the 
real  analysis  of  your  question. 

The  Chairman.  I  am  asking  you  about  the  production  of  cast-iron 
pipe. 

Mr.  Wood.  As  a  finished  article? 

The  Chairman.  The  cheaper  the  pig  iron  the  cheaper  the  produc- 
tion— is  that  not  true  ? 

Mr.  Wood.  The  differential  between  pig  iron  in  the  East  and  the 
pig  iron  of  Birmingham  is  about  $4  a  ton,  $4  to  $4.50  at  the  present 
time,  in  favor  of  Birmingham. 

The  Chairman.  If  the  labor  conditions  were  equal,  they  could  pro- 
duce the  pipe  there  at  $4  to  $4.50  a  ton  cheaper  than  you  can? 

Mr.  Wood.  You  are  approximately  correct. 


WALTEK    WOOD,    PHILADELPHIA,    PA.,    PILES    SUPPLEMENTAL 
BRIEF,  IN  WHICH  HE  REFERS  TO  DRAWBACKS. 

Philadelphia,  Pa.,  December' 16^  1908. 

COMMITI'EE  ON  WaYS  AND  MeANS, 

Washington,  D.  G. 

Gentlemen:  Any  duty  that  is  more  than  enough  to  protect  the 
existence  of  a  business  (but  not  including  profits)  is  too  high,  and 
therefore  detrimental  to  a  healthy  development. 

Because  with  high  duties  it  is  impossible  to  prevent  (by  admission 
of  small  amounts  of  foreign  material)  abnormal  profits  during  times 
of  great  pressure,  thus  drawing  newcomers  into  the  business  and 
causing  those  already  manufacturing  to  expand  their  output  on  an 
artificial  basis. 

The  cast-iron  pipe  industry  during  the  past  few  years  is  a  marked 
example  of  such  conditions. 
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The  increase  of  domestic  output  has  given  rise  to  exasperating 
competition  and  caused  loss  to  makers  and  employees. 

Three  dollars  per  ton  above  the  duty  on  pig  iron  is  ample  to 
protect  the  cast-iron  pipe  industry  of  the  United  States,  although 
this  duty  will  permit  importation  to  cities  near  the  Pacific  coast 
and  perhaps  in  southern  Texas. 

Under  the  present  conditions  of  manufacture  of  pig  iron  in  the 
United  States  it  would  be  unwise  for  the  committee  to  reduce  the 
tariff  more  than,  at  the  most,  $2  per  ton. 

Until  the  price  of  lake  ore  is  reduced  it  would  be  unfair  and  im- 
proper to  further  reduce  the  dutj'. 

The  influence  that  the  "  pegging  "  of  lake  ore  prices  has  upon  the 
pig-iron  production  of  the  United  States  (and  the  impossibility  of 
foreign  ores  competing  effectively)  is  shown  by  the  table  of  produc- 
tion and  importation  of  ores  in  the  United  States. 

Iron  ore  production  by  districts. 

Per  cent. 

Lake  region 80.  5 

Alabama  and  Georgia 10.4 

New  York 2.  6 

Pennsylvania   1. 6 

Virginia 1. 6 

New  Jersey 1.  Off 

97.76 
Balance  of  United  States 2.4 

Any  considerable  reduction  in  the  cost  of  pig  iron  must  therefore 
come  from  the  lowering  of  prices  of  lake  ores. 

DRAWBACKS. 

In  the  discussion  between  those  claiming  that  duties  should  be 
entirely  removed  and  those  wishing  to  retain  moderate  rates,  I  would 
strongly  urge  that  the  clauses  referring  to  drawbacks  should  be  so 
adjusted  that  parties  importing  material  under  the  reduced  rates  can 
still  secure  practically  free-trade  privileges  by  making  it  possible  for 
them  to  sell  importation  certificates  to  exporters  in  other  parts  of  the 
country. 

Thus  importation  certificates  could  be  used  for  exporting  coal  into 
New  England,  coal  from  Alabama,  wheat  into  Minneapolis,  wheat 
from  California,  iron  and  steel  on  Pacific  coast,  and  iron  and  steel 
from  Pennsylvania. 

Ores  for  smelters  could  be  brought  into  Arizona;  metal  exported 
from  New  York  or  Baltimore. 

A  thorough  and  carefully  devised  scheme  permitting  importations 
of  either  raw  or  finished  material,  if  facilitated  by  drawbacks  granted 
to  exportations  of  similar  materials  from  other  parts  of  the  country, 
will  tend  to  bring  into  the  United  States  a  large  amount  of  trade 
which  it  otherwise  could  not  obtain. 

EespectfuUy  submitted. 

Walter  Wood. 
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OHAEN^S. 

[Paragraph  151.] 

THE  HAND  CHAINMAKERS'  UNION,  PHILADELPHIA,  PA.,  PETI- 
TIONS FOR  A  SUFFICIENTLY  PROTECTIVE  DUTY  ON  CHAINS. 

Philadelphia,  Pa.,  November  16,  1908. 

Members  or  the  Ways  and  Means  Committee. 

Gentlemen:  I,  as  the  president  of  the  Hand  Chainmakers'  Na- 
tional Union,  representing  95  per  cent  of  the  chainworkers  of  the 
United  States,  have  been  requested  to  address  you  in  the  interest  of 
our  trade.  Knowing  that  there  is  likely  to  be  a  revision  of  the  tariff 
laws  of  our  country,  I  would  like  to  call  your  attention  to  the  fact 
that  for  two  years  the  chain  makers  of  this  country  have  worked 
about  half  time,  owing  to  the  fact  that  a  large  amount  of  chain  has 
been  imported  to  this  country.  We,  as  American  mechanics,  desire 
to  be  protected  against  foreign  competition  so  that  it  will  be  possible 
for. us  as  American  citizens  to  live  and  maintain  our  families. 

Hoping  that  this  will  meet  with  your  just  consideration,  gentle- 
men, I  beg  leave  to  remain. 
Yours,  respectfully, 

David  Chance, 
President  of  the  Hand  Chainmakers'  Union,  V.  S.  A. 


STATEMENT  OF  H.  F.  MATTERN,  OF  LEBANON,  PA.,  RELATIVE  TO 
A  NEW  CLASSIFICATION  FOR  CHAINS. 

Feidat,  November  27,  1908. 

Mr.  Mattern.  If  the  chairman  please,  and  gentlemen  of  the  com- 
mittee  

Mr.  Griggs.  What  concern  do  you  represent? 

Mr.  Mattern.  The  Lebanon  Chain  Works,  of  Lebanon,  Pa. 

Mr.  Griggs.  What  position  do  you  hold  with  the  company? 

Mr.  Mattern.  I  am  vice-president  and  assistant  manager. 

Mr.  Griggs.  Are  you  making  any  money? 

Mr.  Mattern.  Not  at  the  present  time;  no,  sir. 

Mr.  Griggs.  Did  you  make  some  last  year? 

Mr.  Mattern.  We  declared  a  5  per  cent  dividend  last  year. 

Mr.  Griggs.  That  is  a  pretty  fair  dividend.  I  hope  you  will  do 
better  next  year. 

The  Chairman.  Now,  may  we  have  the  gentleman  proceed? 

Mr.  Griggs.  Certainly. 

Mr.  Mattern.  The  chain  manufacturers  desire  to  ask  the  committee 
to  make  a  revision  of  the  chain  schedule  by  subdividing  the  schedule 
into  a  greater  number  of  classes  than  at  present.  The  tariff  on  large 
sizes  of  chains  we  would  have  reduced  and  on  the  small  sizes  we  ask 
for  an  advance,  so  as  to  equalize  and  give  us  an  opportunity  to  com- 


CHAINS H.  F.  MATTEEN.  2095 

pete  with  foreign  manufacturers  of  chains.  The  principal  thing  we 
want  to  ask  is  an  opportunity  to  compete.  We  do  not  ask  for  a  pro- 
hibitive tariff,  but  a  competing  tariff.  On  small  sizes  of  chains  like 
quarter-inch  and  five-sixteenths  inch  there  is  a  great  deal  more  im- 
ported than  is  manufactured  in  this  country,  for  the  reason  we  are 
not  able  to  compete  with  foreign  manufacturers  under  the  present 
duty. 

The  Cpiaiejian.  Now,  Mr.  Mattern,  will  you  tell  us,  on  chains  not 
less  than  three-quarters  of  one  inch  in  diameter,  what  duty  you  pro- 
pose instead  of  the  present  duty  of  one  and  one-eighth? 

Mr.  Mattern.  Will  you  please  repeat  that  question,  Mr.  Payne  ? 

The  Chairman.  I  am  referring  to  chains  not  less  than  three- 
quarters  of  an  inch  in  diameter,  on  which  the  duty  is  now  1^  cents 
per  pound.    WTiat  do  you  have  to  propose  as  a  change  ? 

Mr.  Mattern.  We  would  propose  that  on  sizes  2  inches  and  larger, 
which  are  principally  anchor  chains,  the  tariff  shall  be  reduced.  I 
can  not  make  any  proposition  or  suggestion  as  to  what  it  should  be 
reduced  to,  because  I  have  been  unable  to  obtain  the  prices  at  which 
that  class  of  chains  is  sold  in  foreign  markets.  I  might  make  an 
effort  to  get  that  information,  and  I  hope  to  have  it  inside  of  a  week, 
and  we  will  then  be  able  to  make  a  few  suggestions  along  the  lines 
of  those  sizes. 

The  Chairman.  What  is  the  next  size  ? 

Mr.  Mattern.  From  sizes  under  2  inches  down  to  seven-eighths  of 
an  inch,  inclusive,  we  would  propose  that  the  present  tariff  be  retained. 

The  Chairman.  That  is  1^  cents  per  pound. 

Mr.  Mattern.  No,  sir;  from  Ijf  to  seven-eighths  of  an  inch, 
inclusive. 

The  Chairman.  I  am  talking  about  the  duty.  What  do  you  pro- 
pose to  suggest  as  to  the  duty  on  chains  from  seven-eighths  of  an 
inch  up  to  2  inches  ? 

Mr.  Mattern.  The  same  as  at  present — not  less  than  1^  cents  and 
45  per  cent  ad  valorem. 

The  Chairman.  What  do  you  propose  on  the  next  size  ? 

Mr.  Mattern.  In  order  to  enable  us  to  compete  with  foreign  manu- 
facturers on  chains  of  three-quarters  of  an  inch,  we  would  ask  80 
per  cent,  an  increase  from  45  per  cent  to  80  per  cent.  On  five- 
eighths  inch,  we  would  ask  an  increase  to  90  per  cent,  and  from  nine- 
sixteenths  to  a  quarter  of  an  inch  and  less,  100  per  cent. 

Mr.  Longworth.  You  stated  the  importations  are  very  small.  Do 
you  know  what  they  are? 

Mr.  Mattern.  The  importations  of  small  sizes  of  chains,  like 
quarter-inch  to  five-sixteenths,  are  greater  than  the  amount  manu- 
factured in  this  country.  Last  year  there  w.ere  about  350  tons  of 
these  two  sizes  imported. 

T  Ir.  Longworth.  Amounting  to  how  much  in  value  ? 

Mr.  Pott.  Seventy  thousand  dollars. 

Mr.  Dalzell.  Three  hundred  and  fifty  tons? 

Mr.  Mattern.  Yes,  sir. 

Mr.  Longworth.  The  total  importations  Avere  only  $70,000  of  all 
kinds  of  chains? 
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Mr.  Matteek.  That  is  very  true,  but  the  total  importations,  if  you 
will  notice,  are  practically  all  of  those  small  sizes. 

Mr.  LoNGWOETH.  What  is  the  total  production  in  this  country  ? 

Mr.  Matteen.  I  can  not  give  you  those  figures.  I  have  been  un- 
able to  get  them. 

Mr.  LoNGWOETH.  In  round  numbers,  what  is  the  value  of  chains 
produced  in  this  country? 

Mr.  Matteen.  I  do  not  have  that  information  either,  Mr.  Long- 
worth. 

The  Chaieman.  Section  151  specifies  that  no  chains  or  chain  of 
any  description  shall  bear  a  lower  rate  of  duty  than  45  per  cent  ad 
valorem.  Do  you  know  anything  about  what  is  produced  abroad 
and  imported  here? 

Mr.  Matteen.  I  have  not  that  information.  I  have  been  unable  to 
obtain  it.     I  endeavored  to  get  it. 

The  Chaieman.  We  will  have  it  in  a  few  days,  when  we  get  our 
book  printed,  and  we  will  tell  you. 

Mr.  Matteen.  Thank  you. 

Mr.  Undeewood.  On  the  larger  chains,  the  present  duty  is  abso- 
lutely or  practically  prohibitive,  is  it  not? 

Mr.  Matteen.  It  is ;  yes,  sir. 

Mr.  Undeewood.  And  it  is  only  on  these  smaller  chains  there  is  any 
importation  going  on  at  all? 

Mr.  Matteen.  That  is  true. 

Mr.  Undeewood.  On  these  smaller  chains,  how  much  does  your 
factory  produce? 

Mr.  Matteen.  You  mean  our  output  or  as  compared  with  other 
manufacturers  ? 

Mr.  Undeewood.  I  mean  what  is  your  total  output  ? 

Mr.  Matteen.  We  would  produce  of  those  smaller  chains  probably 
25  to  30  tons  a  year. 

Mr.  Undeewood.  And  the  valuation  of  that  would  be  how  much? 

Mr.  Matteen.  Three  hundred  dollars  a  ton. 

Mr.  Undeewood.  That  is  about  $7,500  to  $9,000. 

Mr.  Matteen.  Yes,  sir.  I  might  say  that  our  factory  produces 
principally  large  chains.  The  sniall-chain  industry  with  us  is  only  a 
small  part  of  our  business.  It  would  be  larger,  of  course,  if  we  had 
a  chance  to  compete  with  the  foreign  manufacturers. 

Mr.  Undeewood.  What  is  the  total  output  of  your  factory  ? 

Mr.  Matteen.  I  do  not  believe  I  could  tell  you  that  exactly. 

Mr.  Longwoeth.  Can  you  give  it  in  dollars? 

Mr.  Matteen.  Yes;  I  can  put  it  in  dollars.  The  total  output  is 
about  $300,000  a  year,  roughly  speaking. 

Mr.  Undeewood.  Then  this  small  chain  manufacture  is  a  very 
small  proportion  of  your  business? 

Mr.  Matteen.  It  is  with  us;  yes,  sir.    • 

Mr.  Undeewood.  And  on  the  other  chains  the  present  duties  are 
prohibitive? 

Mr.  Matteen.  They  are. 

Mr.  Undeewood.  And  produce  no  revenue? 

Mr.  Matteen.  No,  sir. 

Mr.  Undeewood.  That  would  seem  to  warrant  a  very  considerable 
cut  on  the  duty  on  larger  chains? 
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Mr.  Matteen.  Yes,  sir;  that  is,  on  the  larger  sizes  you  have  ref- 
erence to. 

Mr.  Underwood.  Yes ;  without  seriously  interfering  with  the  busi- 
ness in  this  country. 

Mr.  Mattern.  If  you  do  not  get  the  tariif  lower  than  the  cost  to 
manufacture  in  this  country,  and  give  us  a  chance  to  compete,  I  think 
the  manufacturers  will  be  satisfied. 

Mr.  Underwood.  I  want  to  ask  you  if  you  agree  to  this  proposi- 
tion: Would  you  think  it  a  reasonable  tariff  if  we  put  the  tariff 
here  at  the  difference  between  the  foreign  price  with  freight  added, 
<and  your  cost  price? 

Mr.  Mattern.  No,  I  do  not  think  it  would  be.  I  think  it  ought  to 
be  based  on  our  selling  price.  We  do  not  get  a  great  deal  more  than 
cost  out  of  it  anyway,  so  we  do  not  want  it  all  taken  away  from  us. 

Mr.  Underwood.  Chains  and  cables  are  a  pretty  heavy  commodity 
for  transportation,  and  the  freight  must  be  considerable,  across  the 
water  ? 

Mr.  Mattern.  It  amounts  to  about  5  per  cent  of  the  value. 

Mr.  Underwood.  If  we  give  you  the  benefit  of  the  freight  rate  to 
this  country  over  and  above  your  cost  price,  is  not  that  a  fair  protec- 
tion for  your  profit,  a  fair  margain  for  your  profits  ? 

Mr.  Mattern.  That  is  a  very  small  margin  in  the  manufacturing 
business,  because  we  have  fat  years  and  lean  years,  and  wo  do  not 
average  5  per  cent. 

Mr.  Underwood.  Are  you  not  just  as  capable  of  selling  your  prod- 
uct as  the  man  abroad  is,  if  you  are  fighting  him  on  equal  terms  ? 

Mr.  Mattern.  I  do  not  understand  your  proposition. 

Mr.  Underwood.  I  ask  you  if  you  are  not  just  as  capable  of  selling 
your  product  as  the  man  abroad  if  you  meet  him  upon  an  equal 
basis  ? 

Mr.  Mattern.  I  think  we  are,  and  that  is  the  reason  we  are  asking 
for  a  reduction  in  the  tariff. 

Mr.  Underwood.  What  is  the  selling  price  of  2-inch  cable  to-day  1 

Mr.  Mattern.  Two-inch  cable  is  about  $3.20  a  hundred  pounds. 

Mr.  Underwood.  Now,  what  is  the  cost  price  of  that  ? 

Mr.  Mattern.  About  the  same. 

Mr.  Underwood.  About  $3.20? 

Mr.  Mattern.  Yes,  sir. 

Mr.  Underwood.  Where  is  your  principal  foreign  competition  1 

Mr.  Mattern.  From  England. 

Mr.  Underwood.  What  is  the  selling  price  of  that  same  cable  in 
England  ? 

Mr.  Mattern.  That  is  information  I  say  I  do  not  have,  but  which 
I  have  been  trying  to  get.  On  account  of  the  short  notice  I  had  to 
come  here,  when  it  was  decided  I  was  to  come,  I  found  myself  unable 
to  get  that  information,  but  I  hope  to  have  it  within  a  week,  and 
will  then  advise  you  fully  in  that  respect. 

Mr.  Underwood.  As  you  evidently  have  not  the  information  we 
need,  I  will  ask  you  if  you  will  file  your  cost  price  of  all  these  differ- 
ent cable  and  chain  articles,  the  cost  price  here  at  your  factory,  the 
price  at  which  it  is  sold  in  England,  and  the  freight  rate,  and  at 
the  end  of  each  comparison  put  the  amount  of  duty  opposite  the 
English  product.  That  will  give  us  some  information  on  which  we 
CBJi  make  some  estimates. 
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Mr.  Mattern.  You  want  the  cost  price  here  and  the  prices  sold 
for  in  England  and  the  freight  rate  from  England  to  America  ? 

Mr.  Underwood.  Yes ;  and  the  duty.  That  is,  give  those  in  sepa- 
rate columns. 

Mr.  Pou.  Is  your  company  a  corporation  ? 

Mr.  Mattern.  Yes,  sir. 

Mr.  Pou.  What  is  the  capitalization? 

Mr.  Mattern.  One  hundred  thousand  dollars. 

Mr.  Pou.  Did  you  pay  a  dividend  last  year? 

Mr.  Mattern.  We  paid  a  dividend  of  5  per  cent. 

Mr.  Underwood.  Can  you  state  how  much  in  your  cost  price  is 
labor? 

Mr.  Mattern.  Yes,  sir. 

Mr.  Underwood.  What  is  it? 

Mr.  Mattern.  Do  you  want  that  included  in  the  statement? 

Mr.  Underwood.  Yes ;  the  percentage  of  your  cost  prices  that  covers 
labor. 

Mr.  Griggs.  What  is  your  plant  worth  now  ? 

Mr.  Mattern.  We  have  a  plant  worth  about  $200,000.  It  has  just 
been  recently  reconstructed.  We  built  the  plant  by  an  issue  of  bonds 
and  increased  the  capacity. 

Mr.  Pou.  If  you  get  this  increase  you  want  in  these  duties  on  these 
smaller  chains,  will  you  put  up  the  prices  to  the  consumer  ? 

Mr.  Mattern.  No  ;  we  could  not  put  up  the  prices  to  the  consumer, 
because  it  would  not  enable  us  to  get  any  more  money  than  the  Ger- 
man and  English  makes  would  sell  here  for. 

Mr.  Pou.  The  foreign  competition  is  the  only  competition  you 
really  have,  is  it  not? 

Mr.  Mattern.  Oh,  no.    We  have  American  competition. 

Mr.  Pou.  I  mean  practically  speaking.  You  all  sell  at  about  the 
same  price,  do  you  not? 

Mr.  Mattern.  The  American  manufacturers  get  very  close  to  the 
same  price;  yes,  sir.  For  instance,  on  quarter-inch  cham,  the  Amer- 
ican chain  manufacturers  receive  $8.14  a  hundred  pounds,  whereas 
the  English  chain  makers  receive  $4. 92  per  hundred  pounds. 

Mr.  Pou.  How  many  firms  are  engaged  in  the  business  of  manufac- 
turing chains  that  you  are  putting  on  the  market  ? 

Mr.  Mattern.  In  the  United  States? 

Mr.  Pou.  Yes,  sir. 

Mr.  Mattern.  About  twenty. 

Mr.  Pou.  Do  you  have  an  association? 

Mr.  Mattern.  No  association;  no,  sir. 

Mr.  Pou.  You  have  no  organization  for  the  purpose  of  keeping  up 
prices  ? 

Mr.  Mattern.  None  whatever. 

Mr.  Pou.  But  you  do  not  cut  prices  ? 

Mr.  Mattern.  If  you  went  to  buy  some  chains  you  would  find  that 
they  do. 

Mr.  Pou.  T  understood  you  to  say  awhile  ago  the  prices  made  by 
all  American  manufacturers  were  practically  the  same  and  that  the 
only  real  competition  you  had  was  from  those  foreign  manufac- 
turers ? 

Mr.  Mattern.  On  some  small  sizes  that  is  the  case.  I  would  not 
like  to  have  that  remark  considered  general,  because  there  is  compe- 
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tition  in  the  chain  business  which  is  very  Ireen,  and  some  of  these 
small  sizes  we  are  obliged  to  sell  practically  at  cost,  because  the 
importers  bring  the  foreign  goods  in  and  we  can  not  get  any  more 
than  what  the  goods  actually  cost  us  and  even  then  we  can  not  com- 
pete with  them. 

Mr.  Clabk.  You  make  a  large  profit  on  the  large  chains,  do  you 
not? 

Mr.  Matteen.  We  make  a  small  profit  on  the  large  chains. 

Mr.  Clark.  All  the  chains  imported  into  the  United  States  last 
year  only  amounted  to  $70,894.04. 

Mr.  Matteen.  Yes,  sir. 

Mr.  Claek.  Do  you  think  that  that  affected  the  price  of  American 
chains  any  to  the  people  who  use  them  ? 

Mr.  ]\Iatteen.  You  will  notice  that  most  of  the  importations,  in 
fact,  the  bulk  of  the  importation  of  chains,  in  that  $70,000  are  very 
small  sizes. 

Mr.  Claek.  Yes;  $16,828  on  less  than  five-sixteenths  of  1  inch  in 
diameter. 

Mr.  Matteen.  Only  $16,000?    There  are  two  items  in  that  list. 

Mr.  Claek.  All  on  which  the  specific  duty  does  not  amount  to  45 
per  cent,  according  to  the  record,  amounted  in  importation  to 
$51,280.04.  How  much,  in  your  judgment,  does  the  total  output  or 
consumption  of  chains  amount  to  of  those  less  than  five-sixteenths  of 
an  inch  in  diameter? 

Mr.  Matteen.  Compared  with  what  is  made  in  this  country? 

Mr.  Claek.  The  whole  thing ;  all  of  them  bought  by  the  American 
people. 

Mr,  Matteen.  Oh,  it  is  very  small.  I  should  say  it  would  not  be 
more  than  3  or  4  or  5  per  cent.  I  do  not  know  exactly.  It  would  not 
be  very  much  anyway,  but  that  is  about  it.  There  is  our  trouble,  that 
on  these  small  chains  we  do  not  have  any  chance.  There  is  enough 
business  there,  so  that  if  we  had  a  chance  to  compete  it  would  enable 
us  to  run  a  small  shop. 

Mr.  Claek.  What  T  am  trying  to  get  at  is  this :  It  seems  to  me  the 
importation  of  chains  is  so  small  it  amounts  to  nothing  in  the  way  of 
competition  to  anybody  on  anything. 

Mr.  Matteen.  Of  course,  if  you  were  in  the  chain  business  you 
would  look  at  it  in  a  different  light,  I  suppose,  because  when  we  have 
to  compete  on  chains  and  our  cost  compels  us  to  get  as  much  as  16  or 
18  cents  a  pound,  and  the  imported  chains  are  selling  in  New  York 
at  12  cents  a  pound,  then  it  is  not  a  pleasant  thing  to  contemplate. 

Mr.  Claek.  Could  you  give  any  reasonable  estimate  of  the  money 
value  of  all  the  small  chains  used  in  the  United  States  in  twelve 
months  ?    If  you  do  not  know,  say  so,  and  do  not  stand  off  on  it. 

Mr.  Matteen.  No  ;  I  do  not  know. 

Mr.  Clark.  Very  well,  then. 

The  CiiAiEMAN.  What  is  the  smallest  size  chain  here? 

Mr.  Matteen.  Less  than  five-sixteenths. 

The  Chaieman.  Yes;  I  guess  that  is  right.  Now,  those  are  the 
smallest  chains? 

Mr.  Matteen.  Yes,  sir. 

The  Chaieman.  The  highest  importation  in  any  one  year  was 
$20,000,  since  1897.  On  those  small-sized  chains  the  specific  duty 
runs  over  45  per  cent. 
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Mr.  Matteen.  Yes,  sir. 

The  CiiAiRjrAN.  The  ad  valorem  and  specific  duty  is  more  than  45 
per  cent.  With  that  specific  duty  there  was  only  $21,000  worth  im- 
ported in  1905.  Aside  from  that  it  runs,  say,  from  $2,000  to  $18,000. 
That  is  practically  prohibitive,  is  it  not? 

Mr.  Matteen.  S^ot  on  those  small  sizes. 

The  Chaieman.  And  an  equivalent  ad  valorem  runs  all  the  way 
from  53  to  64  per  cent,  and  you  want  that  made  90  per  cent  ? 

Mr.  Matteen.  Yes,  sir ;  and  100  on  some  of  them.  We  would  like 
to  have  100  per  cent  on  most  of  them. 

The  Chaieman.  What  reason  do  you  give  for  any  such  doubling 
of  the  duty? 

Mr.  Matteen.  I  was  just  going  to  explain  that.  By  taking  the 
cost  of  the  chain  in  England — that  is,  the  selling  price,  I  should  say, 
and  the  selling  price  in  this  country,  it  can  be  figured.  The  quarter- 
inch-chain  selling  price  in  England  is  $8.68  per  hundred  pounds. 
The  selling  price  in  New  York  of  the  American  chain  is  $18  per 
hundred  pounds.  Now,  if  we  get  100  per  cent  duty  on  that  $8.68  we 
have  still  less  than  $18  per  hundred  pounds. 

Mr.  Claek.  How  do  you  manage  to  keep  the  English  chains  out  of 
the  market  with  the  duty  that  you  have? 

Mr.  Matteen-.  We  do  not.  That  is  just  the  point.  They  are  ship- 
ping in  more  than  we  make. 

The  Chaieman.  Twenty  thousand  dollars.  Is  that  one-half  of  1 
per  cent? 

Mr.  Matteen.  No  ;  it  is  $50,000. 

The  Chairman.  No;  $20,000  the  record  shows.  It  is  the  45  per 
cent  duty— that  is,  $50,000. 

Mr.  Matteen.  The  45  per  cent  duty  is  what  the  bulk  of  it  is  cal- 
culated on. 

The  Chairman.  While  there  is  a  specific  that  does  not  amount  to 
45  per  cent,  the  specific  duty  on  this  amounts  to  iriore  than  45  per 
cent,  so  it  is  specific  duty  and  nothing  else. 

Mr.  Matteen.  I  do  not  think  this  specific  duty  does  amount  to 
more  than  45  per  cent. 

The  Chairman.  Yes ;  but  you  do  not  reduce  it  to  45.  You  have 
to  keep  it  above  that.  This  is  not  under  the  45  per  cent  business 
at  all. 

Mr.  Longworth.  Do  you  mean  to  say  you  can  not  give  us  some 
rough  estimate  of  the  production  in  this  country  of  chains? 

Mr.  Matteen.  I  can  not  give  any  information  about  that. 

Mr.  Longworth.  You  produce  $300,000  a  year  yourself  ? 

Mr.  Matteen.  Yes,  sir. 

Mr.  Longworth.  How  many  other  concerns  are  there  ? 

Mr.  Mattern.  There  are  about  twenty  altogether. 

Mr.  LoNGW^ORTH.  Do  they  produce  as  much  as  you  do  ? 

Mr.  Mattern.  Oh,  no;  we  are  one  of  the  largest. 

Mr.  Longworth.  Well,  the  total  production  is  how  much  a  year? 
Would  you  say  $5,000,000  ^ 

Mr.  Matteen.  I  should  say  that  would  be  a  fair  guess  at  it. 

Mr.  Longwoeth.  Considering  every  form  of  chain,  the  total 
amount  imported  is  $70,000,  and  you  produce  $5^000,000,  and  yet 
you  come  and  ask  for  an  increased  duty? 
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Mr.  Mattehn.  The  fact  of  the  matter  is  that  the  $70,000  applies 
only  to  the  si^es  on  which  we  ask  an  increased  duty.  If  you  want 
to  look  at  it  that  way,  that  is  a  different  proposition. 

Mr.  Clark.  You  can  make  big  chains  at  a  profit,  can  you  ? 

Mr.  Mattern.  We  can  if  we  can  get  a  profitable  price  when  the 
competition  is  not  too  keen. 

Mr.  Clark.  I  know ;  but  you  did  make  big  chains  at  a  profit? 

Mr.  Mattern.  Yes,  sir. 

Mr.  Clark.  And  you  can  not  make  little  chains  at  a  profit? 

Mr.  Mattern.  That  is  true. 

Mr.  Clark.  Why  do  you  not  quit  making  little  chains  and  devote 
yourself  to  the  big  chains? 

Mr.  Mattern.  We  have  to  supply  big  and  little  chains  to  our  cus- 
tomers. A  man  comes  along  with  an  order  for  small  chains  and  big 
chains,  and  we  have  to  supply  him  with  them. 

Mr.  Clark.  I  know ;  but  if  you  can  not  make  them  at  a  profit,  why 
not  buy  those  imported  small  chains  and  put  them  into  your  stock 
and  sell  them  so  you  will  make  a  profit?  The  trouble  about  this 
whole  business  is  that  it  will  set  every  man  in  the  country  trying  to 
do  something  he  can  not  do. 

Mr.  Mattern.  If  it  is  the  opinion  of  the  committee  that  we  should 
close  down  some  of  our  fires  and  discharge  our  workmen,  and  buy 
imported  goods,  I  suppose  that  is  what  we  will  have  to  do. 

Mr.  Clark.  Why  could  you  not  make  more  big  chains  and  keep 
your  furnaces  going? 

Mr.  Mattern.  The  same  workmen  do  not  make  the  big  chains  who 
make  the  small  ones. 

The  Chairman.  You  do  make  small  chains? 

Mr.  Mattern.  A  few ;  yes,  sir. 

The  Chairman.  Some  one  supplies  this  market.  It  is  not  this 
$20,000  worth  that  is  imported,  is  it? 

Mr.  Mattern.  There  is  more  than  $50,000  worth  there  that  is  im- 
ported.   That  is  about  the  greater  bulk  of  the  market. 

Mr.  Dalzell.  Are  there  chains  made  in  the  Pittsburg  district? 

Mr.  Mattern.  Yes,  sir. 

Mr.  Dalzell.  Who  makes  them? 

Mr.  Mattern.  Very  few  handmade  chains  are  made  there. 

Mr.  Dalzell.  Who  makes  them? 

Mr.  Mattern.  The  Standard  Chain  Company  and  the  James 
Mackay  Company.  They  make  mostly  machine-made  chains,  al- 
though there  are  some  handmade  chains  made  too. 

Mr.  Pou.  If  you  should  get  this  increase  that  you  ask  for,  would 
not  that  put  you  in  a  position  so  you  could  eventually  reduce  the 
prices  somewhat  under  what  they  are  now  ? 

Mr.  Mattern.  Reduce  the  price  of  chain  ? 

Mr.  PoTJ.  Yes,  sir. 

Mr.  Mattern.  I  do  not  see  how  we  could,  when  we  are  selling  at 
cost  now. 

Mr.  Pou.  The  higher  you  put  the  duty,  the  cheaper  that  enables 
the  manufacturer  to  sell,  does  it  not  ? 

Mr.  Mattern.  It  does. 

Mr.  Pou.  That  is  what  everybody  has  stated  that  has  been  here. 
Now,  what  I  am  asking  you  is:  If  you  should  get  this  increase, 
after  a  while  that  would  enable  you  to  put  down  prices,  would  it  not  ? 


2102  SCHEDULE    C METALS    AND    MANUFACTURES    OF. 

Mr.  Mattern.  That  is  a  manufacturing  proposition  that  I  can  not 
see  how  the  raising  of  the  duty  would  affect  one  way  or  the  other. 

Mr.  Pou.  That  has  been  the  past  experience  of  all  the  manufac- 
turers in  this  country,  has  it  not,  that  the  higher  you  put  the  duty, 
the  more  protection  you  give  them,  the  less  price  they  can  sell  for? 

Mr.  Mattern.  I  can  not  see  it  that  way.  The  selling  price  depends 
entirely  on  the  cost  of  manufacture,  regardless  of  what  the  tariff  or 
duty  may  be. 

Mr.  BouTELL.  Who  are  your  best  customers  ? 

Mr.  Mattern.  We  have  sold  large  quantities  of  chains  to  the 
United  States  Government.  We  sell  to  the  large  ship-building  inter- 
ests— Cramps,  Newport  News,  Fall  Kiver  Ship  Building  Company, 
New  York  Ship  Building  Company,  and  others.  We  sell  largely  to 
large  dredging  concerns  in  New  York,  like  the  William  H.  Taylor 
Dredging  Company,  and  some  dredging  concerns  in  Boston  and 
Philadelphia. 

Mr.  BouTEix.  Those  are  large  chains? 

Mr.  Mattern.  Yes,  sir. 

Mr.  BouTELL.  Who  are  the  purchasers  of  these  small  chains? 

Mr.  Mattern.  Oh,  the  machine  shops  and  large  concerns  who  use 
cranes.  These  small  chains  are  used  for  crane  work  principally.  The 
Bethlehem  Steel  Company  buys  some  of  that.  The  Pennsylvania 
Steel  Company  buys  some. 

Mr.  Dalzell.  Do  you  represent  any  person  here  to-day  except 
your  own  corporation? 

Mr.  Mattern.  I  represent  only  our  own  corporation,  except  that 
some  of  the  chain  manufacturers  made  an  effort  to  get  together  and 
decide  on  a  suitable  proposition  to  bring  before  this  committee,  but 
they  did  not  respond  very  freely  on  account  of  some  of  the  manu- 
facturers being  in  Memphis,  Tenn.,  at  some  convention  or  other,  and 
the  few  of  us  who  did  meet  decided  that  myself  and  Mr.  Woodhouse, 
who  is  also  here,  should  appear  before  the  committee. 


H.  F.  MATTERN,  LEBANON  (PA.)  CHAIN  WORKS,  FILES  A  SUPPLE- 
MENTAL STATEMENT  RELATIVE  TO  CHAINS. 

Lebanon,  Pa.,  January  2,  1909. 
Committee  on  Wats  and  Means, 

Washington,  D.  C. 

Gentlemen:  During  the  tariff  hearing  held  Friday,  November 
27,  the  question  was  asked  by  one  of  your  honorable  committee,  Mr. 
Underwood,  that  Mr.  Mattern  file  the  American  cost  prices  on  chains 
at  :Jactories,  with  freight  rate  to  New  Yorlc  added,  compared  to  the 
selling  prices  of  English  chains  f.  o.  b.  Liverpool,  plus  freight  and 
proposed  duty. 

In  response  to  this  request,  we  beg  leave  to  submit  statement  based 
on  prices  ruling  in  England,  1907,  compared  with  the  approximate 
cost  in  the  United  Stntcs  fnctoi-ies  for  the  siime  period.  In  both  of 
these  instances  the  prices  are  figured  on  the  basis  of  New  York 
delivery. 
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Comparing  notes  with  other  manufacturers,  there  was  necessarily 
a  great  variety  in  the  cost  of  delivery  of  an  article  at  one  giyen 
point,  but  we  have  endeavored  to  arrive  at  what  we  consider  a  just 
and  fair  average  cost,  as  per  schedule  hereto  attached  and  marked 
"Exhibit  A." 

In  arriving  at  the  English  selling  prices  we  "are  not  convinced  that 
we  have  secured  the  lowest  prices  that  were  then  being  quoted,  but 
have  simply  submitted  prices  as  named  by  several  leading  English 
manufacturers. 

liAEGE-SIZE   CHAINS. 

The  chain  manufacturers  with  whom  we  have  conferred,  and  who 
represent  practically  every  chain  manufacturer  in  the  United  States, 
were  hopeful  that  they  could  recommend  a  greater  reduction  of  duty 
on  large-size  chains  than  our  schedule  represents,  but  were  con- 
fronted by  the  extremely  higher  labor  cost  of  productive  and  non- 
productive work  in  this  country,  to  wit : 

The  wages  paid  chain  makers  greatly  exceed  the  wages  paid 
abroad,  as  shown  by  the  respective  tables  hereto  affixed  and  marked 
"  Exhibit  B." 

The  nonproductive  labor  in  this  country  receives  from  $1.50  to 
$1.75  per  day,  whereas  the  same  labor  in  England  consider  themselves 
well  paid  at  $4.50  per  week  (18  shillings).  Would  add  that  nonpro- 
ductive labor  on  large-size  chains  is  a  very  important  item  in  figur- 
ing costs,  and  is  work  which  can  not  be  done  by  the  installation  of 
machinery. 

SMALL  CHAINS. 

On  smaller  chains,  under  thirteen-sixteenths  of  an  inch,  where  an 
advance  is  asked,  American  manufacturers  have  to  compete  against 
chains  made  by  "  outworkers  "  in  foreign  countries,  to  whom  chain 
manufacturers  abroad  supply  the  material  and  allow  7  per  cent  waste. 
The  outworker  furnishes  his  own  building  or  shop,  frequently  located 
in  the  rear  of  his  own  home,  where  male  and  female  labor  of  14  years 
of  age  and  upward  are  employed.  He,  the  outworker,  is  therefore  a 
subcontractor,  and  furnishes,  besides  his  shop,  his  blast  (which  is  a 
hand  bellows),  fuel,  and  all  appliances  or  tools  for  the  making  of 
chains.  Consequently,  the  manufacturer  or  factor  has  merely  his 
labor  in  receiving  and  shipping  the  finished  product  per  100  pounds, 
plus  his  material,  to  figure  his  costs. 

This  permits  of  chains  being  sold  abroad  at  prices  which  can  not 
be  met  by  American  manufacturers,  whose  employees  consist  of  men 
and  boys  over  16  years  of  age,  under  one  roof,  supplied  with  all  ap- 
pliances for  chain  manufacture,  and  paid  the  wage  scale  hereto  at- 
tached and  marked  "  Exhibit  B,"  covering  only  actual  prices  for 
welding. 

In  this  connection  we  respectfully  ask  a  careful  study  of  the  wage 
scales  paid  our  chain  makers  and  the  prices  paid  the  outworkers, 
keeping  in  view  the  conditions  governing  the  outworkers. 

Keferring  to  the  wage  scale  for  handmade  chains.  Every  shop 
in  the  United  States  is  a  union  shop,  and  which  scale  manufactur- 
ers are  compelled  to  pay,  notwithstanding  the  existing  depression, 
the  same  scale  of  wages  which  were  adopted  in  March  of  1907,  being 
10  per  cent  advance  over  the  previous  scale,  while  in  England  the 
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official  scale  during  the  year  1907  was  the  6-shilling  list  for  out- 
workers. 

We  are  credibly  informed  that  during  the  year  190T,  notwith- 
standing the  fact  that  the  6-shilling  list  was  the  published  list  of 
union  wages  paid  outworkers  in  England,  wages  were  actually  being 
paid  on  the  basis  of  the  3-shilling  list  to  outworkers  during  this 
time.  This  disparity  between  the  published  union  list  of  wages 
and  the  3-shilling  list  actually  paid  is  brought  about  by  the  fact  that 
while  the  total  number  of  chain  makers  in  the  black  district  in  Eng- 
land is  about  5,000,  only  about  one-fifth  of  the  chain  makers  were 
members  of  the  union,  thus  leaving  four-fifths  of  the  chain  malcers  ' 
free  to  accept  any  price  that  the  chain  manufacturer  chose  to  pay, 
which  was  an  average  of  25  to  50  per  cent  less  than  the  union  wages. 
All  of  the  above  facts  as  to  membership  of  the  union,  and  the  number 
of  chain  makers  employed  in  the  black  district  in  England,  were 
taken  from  the  annual  report  made  by  the  national  secretary,  Mr. 
Sitch,  and  as  published  in  the  Brierley  Hill  Advertiser  (England) 
in  the  latter  end  of  November,  1908. 

To  establish  the  foregoing  statement  we  submit  herewith  clipping 
from  the  Iron  Age,  of  New  York,  as  published  in  the  issue  of  Feb- 
ruary 7,  1907,  on  the  subject  of  women  chain  makers  in  England. 
In  regard  to  these  outworkers,  we  would  respectfully  call  your  atten- 
tion to  the  fact  that  their  overhead  charges  and  general  expenses 
can  not,  in  our  opinion,  exceed  25  per  cent  of  the  welding  prices, 
whereas  by  our  factory  system  all  nonproductive  labor  is  paid  by 
the  manufacturer  in  the  United  States,  and  represents  in  the  best 
regulated  factories  at  least  80  per  cent  of  the  welding  cost,  and  on 
the  lighter  sizes  the  percentage  of  the  welding  cost  is  from  100  to 
125  per  cent.  By  the  lighter  sizes  we  refer  to  the  sizes  less  than  one- 
fourth  inch. 

WOMEN    CHAIN    MAKERS   OF  ENGLAND. 
[Iron  Age,  February  7,  1907.] 

J.  Sitch,  secretary  of  the  Chain  Slalsers  and  Chain  Strli^ers'  Association  in 
Great  Britain,  has  commented  quite  severely  on  the  condition  of  the  women 
worlvers  in  the  chain-making  trade  of  the  blacli  country,  the  district  surround- 
ing Birmingham,  England.  After  a  period  in  which  conditions  among  these 
workers  changed  for  the  better,  they  are  now  said  to  be  as  bad  as  at  any  time. 
The  average  wage  for  a  week's  work,  with  long  hours,  six  days  in  the  week,  is 
between  4  and  5  shillings— from  $1  to  $1.25. 

Secretary  Sitch,  referring  to  the  evils  of  sweating  and  of  competition  for  the 
chance  to  work,  severely  reflects  on  workmen  as  well  as  employers.  Not  a  few 
of  the  women  have  husbands  who  earn  good  wages.  "  I  was  pained  to  find," 
he  says,  "  among  this  class  wives  of  members  of  the  Chain  Makers  and  Chain 
Strikers'  Association  who,  I  know  for  a  fact,  earn  more  in  three  hours  than 
their  wives  earn  in  a  week.  Some  of  these  men  brag  about  being  good  trade 
unionists  when  they  are  in  a  public  house,  but  they  are  quite  content  to  allow 
their  wives  to  toil  and  slave  in  a  chain  shop  for  a  mere  pittance.  Such  men 
are  not  worthy  to  be  members  of  a  trade  union." 

In  order  that  your  committee  may  have  a  clearer  view, of  the  chain 
industry,  it  may  be  proper  to  state  that  the  cost  given  in  "  Exhibit  A" 
on  stud  link  BBB,  or  dredge  chain,  are  ■  all  based  on  handmade 
chain,  in  the  manufacture  of  which  no  machinery  can  be  used,  but, 
rather,  all  skilled  labor. 


CHAINS— H.  F.  MATTERN. 


2105 


MACHINE-MADE  CHAINS. 

Chain  made  in  England  to  compete  with  the  chain  made  in  the 
United  States  known  as  "machine-made  chain"  is  a  very  low-grade 
quality  and  is  known  abroad  as  "hammered  chain,"  in  which  they 
use  the  cheapest  grade  of  iron  that  can  be  manufactured,  and  partic- 
ularly the  smaller  sizes  of  three-sixteenth  inch  to  three-eighth  inch, 
inclusive,  which  are  made  by  boys  and  girls  and  women,  who  can 
not  earn,  under  the  arbitrary  scale  of  wages  paid,  more  than  6  shil- 
lings per  week  (approximately  $1.50),  after  having  paid  all  of  their 
•  running  expenses,  as  before  referred  to. 

It  is  a  well-known  fact  that  Parliament  recognized  that  it  was  a 
national  disgrace  to  have  women  working  at  the  forge  making  chain, 
and  some  years  ago  the  British  Parliament  appointed  a  committee  to 
investigate  employment  of  women  to  manufacture  chain,  with  the 
end  in  view  of  passing  a  law  forbidding  girls  and  women  working  at 
the  forge  making  chain.  This  brought  about  great  distress  and 
nearly  an  uprising  in  the  black  district,  where  the  women  main- 
tained that  they  had  the  right  to  earn  their  own  living,  that  they  had 
no  other  trades,  that  they  and  their  mothers  and  grandmothers  for 
generations  back  have  worked  at  this  trade,  and  they  insisted  upon 
the  i-iglit  to  labor  at  their  chosen  avocation. 

Physicians  employed  by  the  committee  from  Parliament  reported 
that  no  physical  injury  followed  the  making  of  small  chains  by 
women  and  girls,  and  the  committee  therefore  had  no  grounds  on 
which  to  report  back  to  Parliament  that  a  law  should  be  enacted  pre- 
venting the  employment  of  females  in  this  branch  of  industry.  Com- 
paring the  American  wages  on  this  class  of  work,  your  honorable 
committee  will  readily  see  that  the  American  manufacturer  of  these 
small  chains  is  seriously  handicapped  by  the  difference  in  wages 
paid  abroad  and  here,  as  chain  makers  of  this  class  of  chain  in  this 
country  earn  from  $1.50  to  $2.50  per  day,  according  to  size  of  chain. 
This  fact  is  proven  by  the  selling  price  of  the  foreign  manufacture, 
as  recently  quoted  f.  o.  b.  Liverpool. 

English  prices  f.  o.  6.  Liverpool. 


Size. 


Per  112  pounds. 


Per  100 
pounds. 


ft  inch 

i  inch 

Ainfh 

i  inch 

/b  inch 

iinch 

I  inch I  lis.  3d.  less  10  per  cent 

I  inch '  lO';.  9d.  less  10  per  cent 

I  inch !  10s.  66.  less  10  per  cent 

1  inch I  10s.  6d.  less  10  per  cent 


14S.  ea.  net 

13s.  93.  less  10  per  cent . 
12s.  9d.  less  10  per  cent . 
12s.  3d.  less  10  per  cent . 
12s.  3d.  less  10  per  cent . 
ll.f.  9d.  less  10  per  cent. 


S3. 48 
2.65 
2.47 
2.83 
2.33 
2.26 
2.17 
2.07 
2.02 
2.02 


In  comparison  therewitli  we  attach  the  present  average  cost  prices. 
Exhibit  "A,"  for  this  grade  of  chain.  The  present  production  of 
chain  in  the  United  States  during  1908  is  less  than  60  per  cent  of 
that  of  1907.  The  industry  is  sadly  depressed,  and  if  undue  reduction 
is  made  in  tariff,  so  as  to  allow  the  free  importation  of  English  chain, 
there  are  but  two  courses  left  to  the  chain  manufacturer  in  this  coun- 
try, and  they  are  to  reduce  the  price  of  labor  or  discontinue  the  busi- 
ness.   The  effect  of  a  radical  reduction  in  the  tariff  would  be,  in  our 
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opinion,  first,  a  reduction  in  the  price  paid  to  laborers;  second,  a 
reduction  of  the  number  of  employees,  which  would  mean  that  the 
skilled  chain  maker,  having  no  work  at  his  trade  in  which  he  has 
spent  his  life,  would  be  driven  down  to  work  as  a  day  laborer  and  at 
a  day  laborer's  wages. 

CHAINS,   IRON   OE   STEEL. 

The  following  tables  are  made  up  by  comparing  the  average  of 
actual  English  or  foreign  selling  prices  f.  o.  b.  Liverpool,  as  com- 
pared with  the  actual  average  cost  to  American  manufacturers  deliv- 
ered at  New  York  City  in  both  instances.  American  costs  given  do 
not,  however,  include  any  profit  whatever.  American  costs  com- 
pared with  foreign  selling  prices  are  in  eajh  case  figured  on  the 
same  sizes  in  each  group,  and  are,  as  the  Ways  and  Means  Committee 
requested,  selling  prices  ruling  on  English  chain  during  1907,  and 
the  American  costs  are  the  costs  for  1907. 


Size  of  chain. 


Per  112 
pounds. 


Per  100 
pounds 
f.o.b. Liv- 
erpool. 


Average  for- 
eign selling 
price  per  100 

pounds 

f.o.b.  New 

York. 


Average 
American 
cost  per  100 

pounds 

1.  o.  b.  Neiv 

Yorli. 


2"  and  larger 

Freight,  insurance,  and  wharfage 

Proposed  duty  J  cent  per  pound,  or  30  per 
cent  ad  valorem 


133. 


S2.80 
.18 


.S!i 


Less  than  2",  but  not  less  than  }S" 

Freight,  insurance,  and  wharfage 

Proposed  duty  1  cent  per  pound,  or  40  per 
cent  ad  valorem 


3.00 
.20 


$3,874 


58  than  \f,  but  not  less  than  W' 

Freight,  insurance,  and  wharfage 

Proposed  duty  IJ  cents  per  pound,  or  6a  per 
cent  ad  valorem 


40percent. 
19s.  6id . . . 


4.17 
.20 


Less  than  J^"  but  not  less  than  i" 

Freight,  insurance,  and  wharfage 

Proposed  duty  2  cents  per  pound,  or  GO  per 
cent  ad  valorem 


eOpercent, 
30s.  4d.... 


6.60 
.22 


60 per cent 


$3.63 


4.20 


7.25 


n.66 


Size  of  chain. 


Less  than  i  inch  of  any  descri  ptiou  containing 

not  more  than  12  links  per  foot 

Freight,  insurance,  and  wharfage 

Proposed  duty,  3  cents 


Average  weight  per  100  feet,  sizes  2/0  to  No.  2: 

23  pounds 

Freight,  insurance,  and  wharfage 

Proposed  duty,  3  cents  per  pound  or  60  pur 
cent  ad  valorem 


Less  than  {  inch  of  any  description  containing 
more  than  12  links  per  foot: 
Average  weight  per  100  feet,  sizes  2/0  to  No.  2— 

2«  pounds 

Freight,  insurance,  and  wharfage 

Proposed  duty,  5  cents  per  pound  or  90  per 
cent  ad  valorem 


Per  100 
pounds. 


60  percent. 


90  percent. 


F.  o.b. 

foreign 

point  of 

shipriient 

at  sea- 
board per 
100  pounds. 


83.  IS 

.IS 
3.00 


6.00 
.25 

3.60 


11.00 
.26 


9.90 


Foreign  sell- 
ing price 
per  100 
pounds. 


$6.66 


21.15 


American 

cost  per  100 

pounds. 


$7.32 


23.60 
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Foreign  selling  prices  of  hammered  chain,  compared  with  American  common  coil  chain 

costs,  1907. 


Size  of  chain. 

Per  100 
pounds. 

English 
prices  per 
112  pounds 

f.  0.  b. 
Liverpool. 

United  States 
cost  f.  0.  b. 
New  York. 

ft",12  links  per  foot 

Hs.  6d 

$3.48 

.18 

3.00 

S6.66 

2.56 

.18 

2.00 

4.74 

2.22 
.18 
1.33 
3.73 

2.03 

.16 

1.00 

3.19 

Freiglit.  msumnce,  and  wliarfage 

Proposed  duty 

Less  than  a",  but  not  less  than  J": 
Average 

ri'j  3d 

ST.  49 

Freight,  insurance,  and  wharfage 

Proposed  duty 

Less  than  H",  but  not  less  than  J|": 

Average 

4.91 

Freight,  insurance,  and  wharfage 

Proposed  duty,  60  per  cent 

Eess  than  li"  but  not  less  than  «": 

Average.* 

3.48 

Freight,  insurance,  and  wharfage 

Proposed  duty,  1  cent  per  pound 

2.97 

Comparative  wage  schedule  paid  foi-eign  and  American  union  chain  makers  for 

the  year  190T. 

[Chain  linown  in  factory  as  J  inch  to  li  inch,  English,  "best;"  American,  "crane."  13 
inch  to  li  inch,  English,  "special  best;"  American,  "dredge."  2  inch  and  larger 
known  in  both  countries  as  "  stud  link."] 


Size. 


Foreign  6s.  list. 


Outworkers. 


112  pounds.     100  pounds. 


Factory  or  inworkers. 


112  pounds.     100  pounds. 


American, 
factory  or 
inworkers, 
100  pQunds. 


i  inch,  or  No.  3.. 
^5  incl),  or  No.  2 , 

Ainch 

I  inch 

/g  inch 

5  inch 

f  inch 

I  inch 

I  inch 

1  inch 

1|  inches 

ly  inches 

1 J  inches 

li  to  1^1  inches-. 

2  inches 

2^  inches 

2j  inches 

%fs  inches 

2y  inches 

2i%  inches 

2f  inches 

25  inches 


353.2d.=«8.44 

26s.l0d.=  6.45 

19s.6d.=  4.68 

139.  =  3. 12 

10s.3d.=  2.46 

7s.lld.=  1.90 

6s.3d.=  1.50 

6s.  5d.  =  1.30 

'ls.lOd.=  1.16 

4s.  3d.=.  1.02 

Ss.lOd.  =     .92 


87.53 
5.76 
4.18 
2.78i 
2.19 
1.70 
1.34 
1.16 
1.03 
.90 
.82 


26s.6d.= 
20s.  lld.= 
14s.7d.= 
9s.  9d.= 
7s.  8d.= 
5s.  lid.  = 
4s.8id.= 
4s.0-id.= 
3s.74d.= 
3s.  2d.= 
2s.l01d.: 
3s.24d.= 
'    2id. 


3.S.  3, 


.$6.  35 
:  6.02 
:  3.40 
■-  2.34 

:    1.84 

■■  1.42 

.  1.13 

:    .97 

■-     .SI 

.76 

=    .69 

.77 

.77 

.79 

.64 

.54 

.56 

.58 

.62 

.61 

^     .66 

■    .70 


S5.66 

4.48 

3.03 

2.09 

1.64 

1.27 

1.01 

.866 

.747 

.68 

.61 

.69 

.69 

.71 

.48 

.48 

.50 

.62 

.53} 

.67 

.69 

.63 


$9.97 

9.14 

5.78 

4.23 

3.63 

3.12 

2.34 

1.94 

1.64 

1.37 

1.14 

1.27 

1.14 

1  14 

.67 

.67 

.70 

.75 

.75 

.84 

.96 

1.08 


The  foregoing  arguments  and  exhibits  being  actual  facts,  all  of 
which  can  be  verified,  are,  we  believe,  the  strongest  arguments  that 
can  be  made  for  an  entirely  new  schedule  on  chain  to  be  included  in 
the  new  tariff  schedule  which  is  being  prepared,  being  based  on  actual 
costs  of  manufacture  abroad  as  against  the  costs  of  the  American 
manufacturer. 


2108  SCHEDULE    C METALS   AND   MANUFACTURES    OF. 

Exhibit  A  is  figured  out,  as  shown  thereon,  based  on  foreign  selling 
i:)rices  plus  the  proposed  duty  to  be  levied  under  the  new  revision. 
We  appeal  to  your  honorable  committee  that  in  view  of  the  foregoing 
you  will  insert  in  your  proposed  revision  of  tariff  to  be  submitted 
to  the  new  Congress  and  urge  the  passage  of  the  proposed  chain 
schedule  as  annexed,  which  sdiedule  is  submitted  in  accordance  with 
the  request  of  your  honorable  chairman,  Mr.  S.  E.  Payne,  to  the 
undersigned  when  appearing  before  your  committee  on  November  27, 
1908. 
Signed  in  behalf  of  the  chain  manufacturers  of  the  United  States: 

Lebanon  Chain  Works, 
H.  F.  Mattern,  Vice-President. 
WooDiiouSE  Chain  Works, 

Trenton,  N.  /., 

ThOS.  T.  WbODHOUSE. 


PROPOSED  SCHEDULE. 

Chain  or  chains,  of  all  kinds,  made  of  iron  or  steel  not  less  than  2 
inches  in  diameter,  seven-eighths  cent  per  pound,  but  no  chain  of 
any  description  of  these  sizes  shall  pay  ^  lower  rate  of  duty  than  30 
per  cent  aid  valorem. 

Chain  or  chains,  of  all  kinds,  made  of  iron  or  steel  less  than  2 
inches,  but  not  less  than  thirteen-sixteenths  of  an  inch  diameter,  1 
cent  per  pound,  but  no  chain  or  chains  of  any  description  of  these 
diameters  shall  pay  a  lower  rate  of  duty  than  40  per  cent. 

Chain  or  chains,  of  all  kinds,  made  of  iron  or  steel  less  than  thir- 
teen-sixteenths of  an  inch,  but  not  less  than  thirteen  thirty-seconds 
of  an  inch  in  diameter,  1|  cents  per  pound,  but  no  chain  or  chains  of 
any  description  of  these  diameters  shall  pay  a  lower  rate  of  duty 
than  GO  per  cent  ad  valorem. 

Chain  or  chains,  of  all  kinds,  made  of  iron  or  steel  less  than  thir- 
teen thirty-seconds  of  an  inch,  but  not  less  than  one-foui'th  inch  in 
diameter,  2  cents  per  pound,  but  no  chain  or  chains  of  any  description 
of  these  diameters  shall  pay  a  lower  rate  of  duty  than  CO  per  cent 
ad  valorem. 

Chain  or  chains,  of  all  kinds,  made  of  iron  or  steel  less  than  one- 
fourth  inch  in  diameter,  containing  not  more  than  12  links  p.er  foot, 
3  cents  per  pound,  but  no  chain  or  chains  of  any  description  of  these 
diameters  and  length  of  link  shall  pay  a  lower  rate  of  duty  than  60 
per  cent  ad  valorem. 

Chain  or  chains,  of  all  kinds,  made  of  iron  or  steel  less  than  one- 
fourth  inch  in  diameter,  containing  more  than  12  links  per  foot,  5 
cents  per  pound,  but  no  chain  or  chains  of  any  description  of  these 
sizes  and  length  of  link  shall  pay  a  lower  rate  of  duty  than  90  per 
cent  ad  valorem. 

Lebanon  Chain  Works, 
H.  F.  Mattern, 

Secretary  and  Treasurer. 


CHAINS.  2109 

STATEMENT  OF  THOS.  T.  WOODHOUSE,  TRENTON,  N.  J.,  RELATIVE 
TO  GERMAN  PATTERN  COIL  AND  HALTER  CHAINS. 

Friday,  November  '27,  1908. 

The  Chairman.  Wliom  do  you  represent,  Mr.  Woodhoiise? 

Mr.  WooDHOuSE.  I  represent  the  Woodhouse  Chain  Works,  of 
Trenton,  N.  J. 

The  Chair jiAN.  Very  well ;  you  may  proceed  with  your  statement. 

Mr.  Woodhouse.  Mr.  Chairman  and  gentlemen  of  the  committee, 
what  jNIr.  Mattern  has  been  talking  about  principally  has  been  hand- 
made chain,  which  is  a  high-grade  chain,  and  in  which  we  are  vitally 
interested  as  well,  but  principally  I  am  here  to  represent  what  are 
called  ticrman  pattern  coil  and  halter  chains,  of  which  we  make  a  con- 
siderable quantity,  or  have  in  the  past.  Last  year  we  made  very  lit- 
tle, and  I  notice  by  the  reports  of  the  Treasury  that  the  importations 
have  increased  considerably  over  1907 — yes,  considerably;  almost  60 
per  cent.  The  chain  business  is  a  peculiar  one,  and  you  can  not  con- 
sider it  as  a  whole.  The  total  valuation  of  all  the  manufacturers  of 
this  country  is  not  a  fair  guide  to  consult  on  tariff  matters.  For  in- 
stance, our  factory  is  considered  almost  technically  a  specialty  fac-- 
tory — that  is,  they  make  small  special  chains  for  all  lands  of  purposes. 
We  have  made  in  the  past,  and  ha\e  educated  our  workmen  up  to  the 
making  of  these  small-sized  chains,  and  they  can  not  reverse  them- 
selves and  go  back  to  the  making  of  heavy  chains  with  profit  either 
to  themselves  or  the  factory  for  which  they  work.  For  instance,  on 
less  than  five-sixteenths-inch  chain  there  was  imported  during  the 
year  1907-8,  on  which,  there  was  a  specific  duty  levied,  a  quantity 
amounting  to  186,806  pounds,  making  a  valuation  of  about  $10,000, 
on  which  the  duties  levied  were  about  $5,604.  On  chain  of  those 
sizes,  on  Avhich  there  is  45  per  cent  levied,  there  was  a  total  of  579,000 
pounds  imported,  of  a  foreign  valuation  of  $45,000,  of  a  total  New 
York  valuation  of  $65,000 — sufficient  in  that  one  item  to  kcjp  a  fac- 
tory of  our  size  working  steadily. 

Mr.  Griggs.  I  happened  to  be  out  of  the  room  for  a  moment  when 
you  went  on  the  witness  stand.  I  would  like  to  interrupt  you  at  this 
point  long  enough  to  inquire  whether  your  company  is  making  any 
money  ? 

Mr.  Woodhouse.  Not  this  year. 

Mr.  Griggs.  How  about  last  year? 

Mr.  Woodhouse.  We.  made  some  money  last  year  and  in  1906. 

Mr.  Griggs.  All  right,  sir;* go  ahead.     I  am  not  astonished. 

Mr.  Woodhouse.  No  ;  I  do  not  suppose  you  are,  sir. 

I  have  here,  Mr.  Chairman  and  gentlemen,  a  copy  of  the  English 
prices,  where  the  f.  o.  b.  Liverpool  price  is  compared  with  oui:  market 
prices,  which  I  will  submit  later  in  a  brief,  if  the  committee  so  desire. 
I  not  only  have  the  copy,  but  I  have  the  original  quotations,  some  of 
which  I  bought  a  year  and  a  half  ago.  For  instance,  on  hand-made 
chain,  to  which  our  previous  witness  referred,  on  half -inch  chain,  the 
American  wages  are  $3.12  a  hundred  pounds,  while  the  English  wages, 
a  copy  of  which  I  have,  are  $1.36  per  100  pounds.  But  in  that  cost 
of  wages  the  English  chain  maker  must  include  his  cost  of  fuel  and 
factory  expense,  while  the  wages  we  pay  are  net  to  the  workman. 
There  are  no  expenses  whatever  that  our  workman  has  to  pay  out  of 
the  $3.12.     Now,  as  a  comparison  on  this  same  half-inch  chain,  our 
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prices  delivered  in  New  York  City  to-day  are  $8.70  per  hundred 
pounds,  while  I  can  import  it  from  England  and  pay  the  duty  and  all 
expenses  for  $6.18  per  hundred  pounds,  a  difference  against  the 
Americaij  manufacturer  of  $2.52  per  hundred  pounds. 

Mr.  Underwood.  With  reference  to  that  imported  article,  let  me 
ask  you  where  you  buy  it? 

Mr.  WoODHOuSE.  Where  in  England? 

Mr.  Underwood.  Yes. 

Mr.  Woodhotjse.  I  can  give  a  dozen  houses,  but  I  will  give  the  two 
where  I  made  purchases  personally.  I  have  quotations  from  Fellows 
Brothers,  Cradley  Heath,  England,  under  date  of  October  11, 1907 

Mr.  Underwood.  That  is  per  hundred  pounds? 

Mr.  WooDHOusE.  I  have  figured  it  out  on  the  basis  of  a  hundred 
pounds. 

Mr.  Underwood.  What  did  you  pay  per  hundred  pounds  at  the 
foreign  "purchasers  in  England? 

Mr.  Woodhottse.  On  half  inch  ? 

Mr.  Underwood.  Yes;  the  quotation  you  have  given  of  $6.18 
there? 

Mr.  Woodhottse.  The  English  price  f.  o.  b.  Liverpool  is  $4.12  for 
100  pounds,  or  19  shillings  and  3  pence  for  112  pounds,  or  $4.12  for 
100  pounds. 

Mr.  Underwood.  "What  is  the  freight  rate  to  New  York? 

Mr.  Woodhotjse.  The  freight  rate  I  could  not  give  as  to  the  specific 
amount,  but  it  is  very  small,  I  presume  not  over  25  cents  a  hundred 
pounds. 

Mr.  Underwood.  That  would  make  $4.37? 

Mr.  Woodhottse.  Yes,  sir. 

Mr.  Underwood.  The  difference  is  the  tariff? 

Mr.  WooDHOusE.  The  difference  is  the  tariff.  I  have  found  by 
actual  importation  that  the  45  per  cent  ad  valorem  duty,  together 
with  the  total  expenses,  is  about  60  per  cent  of  the  English  cost  price 
f.  o.  b.  Liverpool. 

Mr.  Underwood.  You  say  the  cost  price  on  that  same  chain  in  your 
factory  was  $8.70? 

Mr.  WooDHOusE.  No ;  that  is  our  selling  price. 

Mr.  Underwood.  What  is  your  cost  price? 

Mr.  WooDHOusE.  I  do  not  have  that  here,  but  it  would  not  give 
us  over  10  per  cent  profit. 

Mr.  Underwood.  We  are  going  to  try  to  ascertain  these  facts  from 
other  sources  if  you  do  not  have  them.  We  may  make  mistakes 
unless  you  can  give  them  to  us  accurately. 

Mr.  WooDHOusE.  If  I  assert  to  you  we  make  10  per  cent  profit,  you 
can  easily  get  the  cost  price. 

Mr.  Underwood.  You  make  the  calculation  then  and  state  the  cost 
price. 

Mr.  Woodhottse.  The  cost  price  on  that  class  would  be  $7.83. 

Mr.  BoNYNGE.  Is  it  fair  to  put  their  selling  price  against  your 
cost  price  ? 

Mr.  Woodhottse.  You  have  the  selling  price  in  both  cases  and  not 
the  cost  price. 

Mr.  BoNTNGE.  But  in  the  questions  which  are  being  argued,  they 
are  putting  the  selling  price  with  a  profit  to  the  foreign  manufac- 
turers against  the  cost  price  of  the  American  manufacturers,  where 
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it  should  be  cost  price  against  cost  price,  or  selling  price  against 
selling  price,  in  order  to  make  a  fair  distinction. 

Mr.  WooDHOusE.  The  result  would  not  be  any  different.  The  re- 
sult would  show  exactly  the  same  figures  whether  you  took  the  cost 
price  in  each  case  or  the  selling  price. 

Mr.  BoNXNGE.  But  not  the  same  if  you  took  the  cost  price  in  one 
case  and  the  selling  price  in  another  case. 

Mr.  WooDHOTJSE.  I  am  taking  the  selling  price  in  both  cases. 

Mr.  Underwood.  I  do  not  agree  with  you  about  that,  because  I 
think  your  cost  price  is  going  to  compete  with  their  selling  price  in 
New  York,  with  freight  added,  and  that  is  where  the  competition 
comes  in.  Above  that  you  get  a  profit.  That  is  what  we  are  going 
to  try  to  ascertain — ^liow  much  profit  you  ought  to  get.  If  we  give 
you  a  tariff  equal  to  expenses,  etc.,  above  the  foreign  selling  price 
f .  0.  b.  Liverpool  and  your  selling  price,  will  that  meet  your  needs  ? 

Mr.  WooDHOusE.  If  the  committee  do  just  exactly  what  you  inti- 
mate, I  have  no  fear  about  where  the  tariff  will  be  put. 

Mr.  Underwood.  You  think  that  will  be  a  satisfactory  basis  ? 

Mr.  Woodiiouse.  Absolutely  so. 

Mr.  Underwood.  You  do  not  ask  a  prohibitive  tariff  ? 

Mr.  Woodhouse.  No,  sir;  I  do  not.  I  would  like  to  have  a  pro- 
tective tariff  where  we  can  conipete  on  even  terms  at  least. 

Mr.  Underwood.  Have  you  filed  any  figures  showing  the  selling 
price  abroad,  with  freight  added,  and  your  cost  price  here  ? 

Mr.  "Woodhouse.  I  have  not  the  cost  price.  I  have  the  selling  price 
here  of  the  American  and  the  English  chains  f .  o.  b.  New  York. 

Mr.  Underwood.  You  say  that  the  difference  between  your  cost 
price  and  your  selling  price  is  about  10  per  cent  ? 

Mr.  Woodhouse.  Yes,  sir;  about  10  per  cent. 

Mr.  Underwood.  We  can  calculate  that  safely? 

Mr.  Woodhouse.  Yes,  sir ;  very  safely.  That  is  the  price  of  hand- 
made chains  so  far  as  I  have  gone. 

Mr.  Underwood.  IVhat  is  the  percentage  of  labor  cost  in  that  ? 

Mr.  Woodhouse.  In  handmade  chains? 

Mr.  Underwood.  Yes. 

Mr.  Woodhouse.  It  would  be  at  least  70  per  cent — 70  to  80  per 
cent  additional  on  small  sizes. 

Mr.  Underwood.  Seventy  or  80  per  cent? 

Mr.  Woodhouse.  Yes,  sir ;  as  the  chain  makers'  wages  run.  There 
are  other  labor  costs,  nonproductive  labor,  that  would  enter  into  it. 

In  German-pattern  coil  and  halter  chains  we  are  largely  interested, 
because  our  men  are  trained  to  make  the  small-sized  chains  and  can 
not  with  profit  to  themselves  or  to  the  manufacturer  change  from  the 
small  sizes  to  the  large  sizes.  On  these  German-pattern  coil  and  hal- 
ter chains  we  are  asking  for  a  higher  tariff  on  the  2-0  sizes  and  smaller. 
On  18  links  per  foot,  2-0,  which  is  three-sixteenths  size  wire  and 
weighs  38  pounds  to  the  hundred  feet,  the  American  selling  price  is 
$5.80  per  hundred  feet,  while  the  import  price,  which  gives  a  profit 
to  the  importer,  is  $5.27  per  hundred  feet,  a  difference  against  the 
American  manufacturer  on  that  one  size  of  53  cents  a  hundred  feet. 
On  the  smaller  sizes  the  differences  as  you  go  down  are  greater.  On 
1-0  the  American  selling  price  is  $6.18  against  the  import  price  of 
$5.06,  and  on  No.  2,  which  is  nearly  one-eighth  inch  wire,  the  Amer- 
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ican  selling  price  is  $9.50,  while  the  imported  German  price  is  $4.67 
per  hundred  feet. 

Mr.  Underwood.  What  is  the  amount  of  importation  of  chains  as 
compared  to  the  American  market? 

Mr.  WooDHOUSE.  On  these  sizes  I  have  not  any  absolute  facts  to 
rely  on,  but  from  judgment  and  experience  I  should  judge  there  is 
about  one-third  or  possibly  one-half  of  this  kind  of  chain  that  is  im- 
ported. We  are  located  right  close  to  New  York  City  and  feel  the 
direct  effect  of  the  importations. 

Mr.  Underwood.  If  your  figures  are  correct  as  to  the  American 
price  and  the  foreign  price,  with  duty  added,  why  is  there  not  more 
than  that  that  comes  in? 

Mr.  WooDHOusE.  I  can  not  tell  you. 

Mr.  Underwood.  There  is  a  difference  of  50  per  cent  which  you 
gave  on  the  lowest  amount. 

Mr.  WooDHOusE.  That  is  on  the  No.  2  size  in  selling  price  f.  o.  b. 
New  York. 

Mr.  Underwood.  The  difference  between  the  American  price  and 
the  imported  price  with  freight  and  duty  added? 

Mr.  Woodhouse.  That  is  on  No.  2. 

Mr.  Underwood.  Yes;  and  you  said  that  the  difference  increased 
as  you  went  down  in  sizes. 

Mr.  WooDHOTJSE.  Yes,  sir ;  and  as  the  number  of  links  per  foot  in- 
creases. 

Mr.  Underwood.  Why  has  not  that  brought  more  foreign  chains 
into  the  American  market? 

Mr.  Woodhouse.  Possibly  because  they  are  not  consumed.  That 
may  be  the  only  reason ;  I  do  not  know  of  any  other  reason.  Another 
thing,  as  you  go  west  this  country  is  so  great  that  the  farther  in  you 
go  the  greater  the  expense  of  transportation  from  New  York  to  the 
inland  point. 

Mr.  Underwood.  I  thought  so ;  but  your  factory  is  located  in  New 
Jersey,  at  the  point  of  landing. 

Mr.  Woodhouse.  Yes,  sir;  but  I  am  speaking  of  importations. 

Mr.  Underwood.  I  suppose  there  are  western  factories  that  are 
located  nearer  the  western  market  that  make  this  same  class  of 
chains  ? 

Mr.  Woodhouse.  There  are  but  two  in  the  West,  I  believe.  There 
are  four  manufacturers  of  this  line  of  chains.  One  is  in  Kent,  Ohio, 
one  is  in  York,  Pa.,  and  our  own  in  Trenton,  N.  J.,  and  one  in  Wapa- 
koneta,  Ohio. 

Mr.  Clark.  Do  they  not  make  chains  in  St.  Louis  ? 

Mr.  Woodhouse.  Not  these  sizes.  They  make  what  are  known  as 
machine-made  chains,  and  there  is  only  one  manufacturer  in  St.  Louis 
of  that  kind  of  chains. 

Mr.  Clark.  You  are  talking  about  hand-made  chains? 

Mr.  Woodhouse.  I  am  talking  about  German  pattern  machine 
chains  and  German  pattern  coil  and  halter  chains  just  now. 

Mr.  Clark.  What  kind  of  a  duty  are  you  willing  to  take?  What 
reduction  are  you  willing  to  accept  in  the  tariff? 

Mr.  Woodhouse.  On  two-inch  and  larger. 

Mr.  Clark.  Do  you  count  the  diameter  of  the  link  or  the  diameter 
of  the  wire? 

Mr.  Woodhouse.  Of  the  wire ;  yes,  sir. 
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Mr.  Hill.  I  understand  you  to  say  the  importations  last  year  were 
larger  than  they  have  been  before  ? 

Mr.  WooDHOusE.  I  do  not  know  as  they  were  much  larger  than 
ever  before,  but  in  1907  the  total  importation  in  foreign  value  was 
$70,108. 

Mr.  CocKEAN.  What  chain  is  that? 

Mr.  WooDHOTJSE.  All  sizes. 

Mr.  CocKRAN.  Take  the  smaller  sizes. 

Mr.  WooDHOusE.  I  am  talking  about  all  the  sizes,  $70,108. 

Mr.  Hill.  Is  that  larger  or  smaller  than  the  importations  for  year 
before  last? 

Mr.  WooDHOusE.  I  can  tell  you  that,  I  believe. 

Mr.  Hill.  I  think  you  said  the  importations  were  larger  last  year. 
I  might  have  misunderstood  you. 

Mr.  WooDHOusE.  I  think  I  was  right  when  I  said  that.  In  the 
fiscal  year  ending  June  30,  1908,  the  total  valuation  of  those  two 
items  was  $55,053. 

Mr.  Hill.  What  was  it  for  the  previous  year? 

Mr.  WooDHOusE.  In  1907  it  was  $70,000.  It  is  less  on  those  two 
items,  you  see,  for  the  previous  year.  Nineteen  hundred  and  seven 
was  the  banner  year  of  importation  and  of  American  manufacture. 

Mr.  CocKEAN.  How  much  was  that  in  that  year? 

Mr.  WooDHOUSE.  1907? 

Mr.  CocKEAN.  Yes. 

Mr.  Wood  HOUSE.  On  the  two  smaller  sizes? 

Mr.  CocKEAN.  Yes. 

Mr.  WooDHOusE.  Seventy  thousand  one  hundred  and  eight  dollars. 

Mr.  Hill.  Then  on  tlwse  sizes  that  is  practically  all  the  importa- 
tion there  was? 

Mr.  WooDHOUSE.  Yes,  sir ;  it  is  nearly  all  in  small  sizes. 

Mr.  Hill.  Do  you  know  how  much  the  total  American  consump- 
tion was  of  those  sizes? 

Mr.  WooDHOusE.  In  handmade  chains  and  in  German-pattern 
machine  coil  and  halter  chains  I  would  assume  from  the  meager  in- 
formation I  have  that  the  consumption  is  not  over  three  times  the 
importation,  so  the  importation  is  about  one-third  of  the  consump- 
tion of  this  class  of  chains  I  am  describing  and  for  which  I  am 
arguing; 

Mr.  Hill.  Can  you  confirm  that  impression  and  give  us  the  exact 
information  ? 

Mr.  WooDHOusE.  I  think  I  can.    I  think  I  can  secure  that. 

Mr.  Hill.  And  will  you  file  it  with  the  committee  in  a  brief? 

Mr.  WooDHOusE.  Yes,  sir. 

Mr.  CocKBAN.  Where  do  you  get  those  figures? 

Mr.  WooDHOUSE.  From  the  Bureau  of  Commerce  and  Labor. 

Mr.  Claek.  Have  you  counted  1908? 

Mr.  WooDHOUSE.  I  have  1908  in  pen-and-ink  figures  right  from  the 
Bureau  of  Commerce  and  Labor. 

Mr.  CocKEAN.  We  do  not  have  those  figures. 

Mr.  WooDHOUSE.  I  got  them  from  the  Bureau  of  Commerce  and 
Labor  on  Wednesday.  In  the  year  1905  the  total  importation  was 
$42,000  of  those  two  sizes.  In  1906  the  importation  was  $46,700, 
nearly. 
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Mr.  Clark.  How  did  they  happen  to  have  the  high-water  mark 
in  1903  and  fall  off  in  1905  and  1906  and  go  up  agam  in  1906  and 
1907?    What  made  that? 

Mr.  WooDHOusE.  The  general  healthy  condition  of  business  in  the 
United  States,  I  presume. 

The  Chairman.  The  government  reports  show  the  importing  price 
was  six-tenths  of  a  cent  a  pound  in  1903,  and  that  the  equivalent  ad 
valorem  was  over  170  per  cent. 

Mr.  WooDHOusE.  They  have  1903  and  1904  together  here  in  this 
record  which  we  have. 

The  Chairman.  If  they  put  them  in  at  that  price,  I  do  not  wonder. 

Mr.  Calderhead.  What  are  the  figures  you  have  ? 

Mr.  WooDHOUSE.  For  the  two  years,  1903  and  1904. 

The  Chairman.  That  is  the  only  year  out  of  the  whole. 

Mr.  Calderhead.  What  are  the  figures? 

Mr.  Woodhouse.  The  total  is  $62,677.50  for  the  two  years.  I  have 
no  other  argument  to  make.  I  think  the  figures  I  have  stated  are 
suificient  to  any  intelligent  gentleman  to  show  him  that  an  increase 
in  the  tariff  duties  is  necessary  to  foster  and  maintain  the  manufac- 
ture of  these  small  chains  in  the  United  States. 

Mr.  Cockran.  According  to  your  statements,  the  manufacture  of 
these  small  chains  must  be  entirely  abolished  in  the  United  States  ? 

Mr.  WooDHOusB.  I  beg  your  pardon  ? 

Mr.  Cockran.  I  say  according  to  the  statement  which  you  have 
presented  to  us  here,  the  manufacture  of  these  small  chains  must  be 
entirely  abolished  in  the  United  States. 

Mr,  WooDHOusE.  It  would  not  be  entirely,  sir,  because  necessity 
knows  no  law,  and  will  buy  a  certain  number  of  these  chains  in  this 
country. 

Mr.  Cockran.  Why  will  they  do  that,  if,  as  you  say,  they  can  be 
imported  at  50  per  cent  less  than  you  can  sell  yours  for  ? 

Mr.  WooDHOtrsE.  As  I  said  before,  necessity  knows  no  law,  and  if 
they  must  have  them  they  must  have  them,  and  they  will  pay  our 
price,  and  that  is  our  only  hope  of  selling  these  goods. 

Mr.  Cockran.  According  to  your  idea,  then,  they  can  be  brought 
in,  duty  paid,  for  some  50  per  cent  less  than  you  can  produce  them  ? 

Mr.  WooDHOusE.  Yes,  sir ;  that  is  correct. 

Mr.  Cochran.  But  why  should  people  buy  from  you  if  they  can 
buy  the  imported  chains  so  much  cheaper  ? 

Mr.  Woodhouse.  Necessity  knows  no  law,  is  the  only  response  I' 
make  to  that. 

Mr.  Cockran.  What  necessity  is  there  to  buy  of  you  ? 

Mr.  Woodhouse.  If  you  want  an  overcoat  in  a  hurry,  it  does  not 
make  any  difference  Avhat  the  price  of  that  may  be ;  you  must  buy  it. 
The  same  is  true  of  chains.  If  a  man  wants  a  chain  and  must  have 
it,  he  will  buy  it  at  any  price. 

Mr.  Cockran.  Do  you  mean  to  say  that  the  demand  for  chains  is 
so  pressing  that  people  must  buy  them  right  away  ? 

Mr.  Woodhouse.  At  times ;  not  always,  but  at  certain  times. 

Mr.  Cockran.  Are  we  to  infer  that  no  chains  are  produced  in  this 
country  except  those  for  which  there  is  an  urgent  need,  so  that 
people  buy  them  rather  than  wait  for  the  importation  of  cheaper 
chains  ? 

Mr.  Woodhouse.  Not  entirely ;  no. 
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Mr.  CocKRAN.  Why  should  they  buy  at  all  ?  Why  should  anybody 
buy  a  domestic  chain  when  he  can  buy  a  foreign  one  for  50  per  cent 
of  the  cost  of  the  domestic  chain  ? 

Mr.  WooDHOusE.  Perhaps  he  is  a  patriotic  American. 

Mr.  CocKRAN.  Even  though  he  is,  can  he  always  tell  a  foreign 
chain  from  a  domestic  chain  so  as  to  be  sure  that  in  buying  it  he  is 
giving  vent  to  his  patriotism  ? 

Mr.  WooDHOusE.  I  could ;  I  do  not  know  whether  everybody  could 
or  not. 

Mr.  CocivRAN.  Your  idea  is  that  people  buy  chains  at  100  per  cent 
more  than  they  could  buy  them  for  if  imported  merely  to  show  their 
patriotism? 

Mr.  WooDHOTJSE.  Not  necessarily.     I  say  they  will  sometimes. 

Mr.  CocKRAN.  Do  you  think  that  is  so? 

Mr.  WooDHOusE.  Yes,  sir;  I  will  any  time. 

Mr.  CocKRAN.  You  would  pay  50  per  cent  more  for  an  article  sim- 
ply because  it  was  American? 

Mr.  WooDHousE.  I  would  for  some  things;  yes,  sir. 

Mr.  CocKEAN.  What  things — chains  or  any  old  thing  that  would 
allow  you  to  express  your  patriotism? 

Mr.  WooDHOTJSE.  Very  often  I  will. 

Mr.  CocKRAN.  Why  do  you  pick  out  chains  as  a  vehicle  for  pa- 
triotism ? 

Mr.  WooDHOTJSE.  I  did  not  say  so.     I  said  it  may  be  so. 

Mr.  Clark.  Did  you  ever  go  to  Europe. 

Mr.  WooDHOusE.  Yes,  sir. 

Mr.  Clark.  Did  you  ever  buy  any  clothes  when  you  were  there? 

Mr.  WooDHOTTSE.  No,  sir. 

Mr.  Clark.  You  never  did? 

Mr.  WooDHOTJSE.  No,  sir. 

Mr.  Clark.  You  did  not  buy  anything? 

Mr.  WooDHOTJSE.  I  bought  necessities,  of  course.  When  I  went 
over  there — I  will  give  you  one  instance — I  had  no  overcoat  and  was 
so  cold  I  had  to  buy  one. 

Mr.  Clark.  You  knew  before  you  went  over  there  it  was  going  to 
turn  cold? 

Mr.  WooDHOusE.  No ;  I  did  not. 

Mr.  Clark.  Why  did  you  not  take  your  overcoat  with  you  ? 

Mr."  WooDHOTJSE.  I  did  not  think  I  would  need  it.  I  went  over  in 
the  summer  time. 

Mr.  Clark.  Are  you  willing  to  scale  down  this  tariff  on  any  size 
of  chain? 

Mr.  WooDHOTJSE.  On  2-inch  and  larger;  yes,  sir. 

Mr.  Clark.  How  much  ? 

Mr.  WooDHOUSE.  Mr.  Mattern  will  give  the  necessary  data  to  the 
committee  later  on. 

Mr.  Clark,  How  much  are  you  willing  to  scale  the  tariff  down? 

Mr.  WooDHOTJSE.  I  could  not  tell  you  now. 

Mr.  Clark.  In  the  years  given  here,  from  1898  to  1907,  the  tariff 
on  chains  not  less  than  three-quarters  of  an  inch  in  diameter,  as 
counted  by  what  was  actually  brought  in,  ranged  all  the  way  from 
31.40,  the  lowest,  to  174.84.  How  much  are  you  willing  to  scale  that 
down? 
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Mr.  WooDHOusE.  We  are  basing  our  argument  on  the  tariff  duty  as 
printed.  I  had  no  knowledge  until  I  came  here  on  Wednesday  as  to 
what  the  actual  importing  was.  We  are  basing  on  the  actual  letter 
of  the  law  of  the  tariff  schedule. 

Mr.  Clark.  Is  there  any  competition  among  these  American  chain 
makers  ? 

Mr.  WooDHOusE.  Yes,  sir. 

Mr.  Clark.  Have  you  not  all  got  together? 

Mr.  WooDHOusE.  No,  sir. 

Mr.  Clark.  In  a  combination  ? 

Mr.  WooDHOusE.  No,  sir ;  not  to  my  knowledge. 

Mr.  Clark.  You  do  not  sell  at  the  same  prices? 

Mr.  WooDHOuSE.  No,  sir. 

Mr.  Clark.  Except  accidentally? 

Mr.  WooDHOTJSE.  Except  it  be  by  accident. 

Mr.  Clark.  Oh,  accident  enters  into  it? 

Mr.  WooDHOusE.  Not  premeditated  accident,  either. 

Mr.  Clark.  How  often  does  that  accident  occur;  365  days  in  the 
year? 

Mr.  WooDHOtrsE.  No,  sir.  It  is  an  absolutely  open  market  in  the 
chain  business. 

Mr.  Clark.  You  can  make  money  on  the  larger  sizes  of  chains  ? 

Mr.  WooDHOusE.  On  the  larger  sizes,  we  make  a  little. 

Mr.  Clark.  And  you  can  not  make  money  on  the  smaller  sizes? 

Mr.  WooDHOTJSE.  No,  sir. 

Mr.  Clark.  Why  do  you  not  quit  making  the  little  ones?. 

Mr.  WooDHOusE.  There  is  not  enough  consumption  in  the  country 
to  warrant  us  in  doing  that.     Suppose  we  all  did  that? 

Mr.  Clark.  Somebody  could  go  into  some  other  business. 

Mr.  LoNGwoRTH.  The  witness  who  preceded  you  said  he  made  no 
profit  on  large  chains. 

Mr.  WooDHOtrsE.  He  can  answer  for  himself. 

Mr.  LoNGWORTH.  He  said  he  sold  practically  at  cost. 

Mr.  WooDHOusE.  That  is  true  at  times. 

Mr.  Mattern.  At  the  present  time. 

Mr.  WooDHOusE.  All  manufacturers  at  times  do  sell  things  at  cost. 

Mr.  Clark.  Is  not  the  explanation  for  this  the  fact  that  some  years 
you  are  in  competition  with  each  other,  and  some  years  you  all  get 
together  ? 

Mr.  WooDHOusE.  Positively  no,  sir. 

Mr.  Clark.  That  is  not  so? 

Mr.  WooDHOusE.  Positively  no,  sir. 

Mr.  Clark.  When  are  you  going  to  tell  us  how  much  you  are  will- 
ing to  scale  this  tariff  down? 

Mr.  WooDHOUSE.  As  soon  as  the  committee  would  like  to  have  it. 

Mr.  Clark.  But  you  are  not  willing  to  scale  that  down  unless  we 
are  willing  to  put  the  other  up  ? 

Mr.  WooDHOUSE.  No,  sir.  We  are  willing  to  give  you  every  data 
necessary. 

Mr.  Clark.  What  percentage  did  you  make  in  your  factory  in 
1907? 

Mr.  WooDHOUSE.  Not  over  10  per  cent. 

Mr.  Clark.  Did  you  make  10  per  cent  ? 

Mr.  WooDHOUSE.  Yes,  sir. 
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Mr.  Clark.  How  much  did  you  make  in  1906? 

Mr.  WooDHOusE.  That  I  could  not  tell  you.  I  have  not  those 
figures  here. 

Mr.  Clark.  "What  is  the  greatest  percentage  you  ever  made? 

Mr.  WooDHousE.  1906-7  was  the  greatest  year  we  ever  had. 

Mr.  CocKRAN.  Do  you  remember  what  it  was  that  year? 

Mr.  WooDHOusE.  Not  exactly. 

Mr.  CocKRAN.  What  is  the  capital  of  your  company  ? 

Mr.  WooDHOusE.  It  is  about  $55,000 — a  personal  affair. 

Mr.  CocKRAN.  Are  you  an  organized  corporation? 

Mr.  WooDHOusE.  No,  sir;  it  is  an  individual  concern. 

Mr.  Griggs.  Do  you  count  out  the  salaries  of  the  officers  before 
counting  that  per  cent? 

Mr.  WooDHOTjSE.  That  is  net  and  above  everything. 

Mr.  Griggs.  What  do  you  pay  the  head  of  the  concern  ? 

Mr.  WooDHOUSE.  Two  thousand  five  hundred  dollars.  There  is 
one  thing,  gentlemen,  I  omitted  to  say,  and  that  is,  in  my  figures  for 
the  English  cost  the  maximum  is  given  for  wages  and  the  minimum 
for  the  American  cost,  which  is  under  the  present  depression;  the 
prices  are  lower  than  they  were  a  year  ago. 

Then  there  is  another  thing  about  the  English  manufacturer  that 
possibly  many  people  in  the  country  do  not  know,  and  which  I  do 
know,  because  I  was  born  in  England,  and  that  is  the  chain  manu- 
facturer in  England  does  not  have  all  his  force  under  one  roof,  as  we 
do  in  this  country;  they  are  jobbed  out  and  create  competition  there 
between  one  another,  so  that  the  actual  wages  in  England  sometimes 
are  considerably  lower  than  the  record  I  have  here  would  indicate. 

Mr.  Clark.  Are  you  an  American  citizen  now  ? 

Mr.  WooDHOTTSE.  I  am  an  American  citizen,  and  glad  to  be  one. 

Mr.  Clark.  You  spoke  of  patriotism  awhile  ago.  Congress  is 
charged  with  the  duty  of  raising  more  revenue  than  is  coming  in 
now,  and  the  only  way  we  can  get  more  revenue  is  to  cut  the  rates 
down.  Are  you  not  willing  to  make  a  little  sacrifice,  along  with  the 
others,  to  help  Uncle  Sam  in  that  matter  ? 

Mr.  Hill.  Your  industry  is  already  a  competitor  against  the  chain 
industry  in  the  United  States? 

Mr.  WooDHOTjSE.  It  is  not  a  competitor. 

Mr.  Hill.  Are  you  not  manufacturing  chains  now  a  great  deal 
cheaper  than  it  costs  the  Government  to  make  them  in  the  navy-yard  ? 

Mr.  WooDHOTJSE.  That  follows  without  argument. 

Mr.  Hill.  Then  you  have  some  patriotism,  manifested  in  that 
way? 

Mr.  WooDHOtJSB.  Surely. 

Mr.  Clark.  If  the  Government  had  not  gone  to  niaking  some  of 
its  own  chains,  you  would  have  marked  your  chains  up  ? 

Mr.  WooDHOUSE.  We  do  not  come  in  competition  with  thkt  class 
of  chains.  We  come  in  competition  with  a  class  of  chains  that  the 
Government  does  not  handle. 

The  Chairman.  I  want  to  suggest  to  you  to  supply  a  copy  of  this 
schedule  in  the  not  far-distant  future,  with  the  reductions  and  the 
increases  where  you  think  they  ought  to  be. 

Mr.  WooDHOusE.  When  can  we  do  that  ? 
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The  Chairman.  Between  this  and  the  4th  of  December. 

Mr.  WooDHOusE.  That  is  hardly  time. 

The  Chairman.  Well,  we  will  give  you  until  the  15th  of  December. 


THE  DIAMOND  CHAIN  AND  MANUFACTURING  COMPANY,  INDIAN- 
APOLIS, IND.,  ASKS  MAINTENANCE  OF  PRESENT  TARIFF  ON 
AUTOMOBILE  AND  BICYCLE  CHAINS. 

Indianapolis,  Ind.,  December  16,  1908. 
Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

Washington,  D.  C. 

Dear  Sir:  We,  as  manufacturers  of  machine-made  sprocket 
chain,  commonly  called  bicycle  chains  (roller  and  block),  automobile 
chains  (roller  and  block),  and  chains  for  transmission  ^of  power, 
earnestly  desire  that  no  reduction  be  made  in  the  present  tariff,  45 
per  cent  ad  valorem,  on  our  product.  The  reasons  for  our  desire 
are  as  follows: 

Importations  of  merchandise  competing  are  from  Hans  Renold, 
Manchester,  England;  Brampton  Brothers  (Limited),  Birmingham, 
England;  Coventry  Chain  Company,  Coventry,  England;  Peugeot 
Freres,  Paris,  France;  and  other  makers  in  England,  France,  and 
Germany. 

The  American  industry  in  block  chains  for  bicycles  is  about  nine- 
teen years  old,  and  was  not  thoroughly  developed  at  the  time  the 
slump  came  in  the  manufacture  and  sale  of  bicycles,  which  industry 
has  not  revived — the  volume  is  not  now  of  sufficient  size  to  yield  a 
living  profit  to  the  present  manufacturers  of  this  type  of  chain. 

The  manufacture  of  roller  chain  is  comparatively  new;  the  advent 
of  same  came  with  the  automobile,  which  induced  us,  along  with 
others,  to  embark  in  the  business  at  great  investment  and  expense. 
With  the  growth  of  the  automobile  industry  the  automobile  trade 
shifted  extensively  to  gear  or  shaft  drive  before  we,  as  makers  of 
chains,  could  bring  our  equipment  and  costs  to  a  point  where  we 
could  meet  foreign  competitors. 

The  steel  used  by  American  makers  costs  approximately  33J  per 
cent  more  than  the  same  material  abroad.  American  skilled  work- 
men, machinists  and  operators  of  screw  machines  and  presses,  receive 
from  17^  cents  to  40  cents  per  hour,  and  the  day  is  usually  limited  to 
eight  or  nine  hours.  The  same  workmen  abroad  receive  from  8  cents 
to  20  cents  per  hour,  and  the  day  is  usually  from  eight  to  ten  hours. 

Taking  the  American  cost  represented  by  100,  the  foreign  maker 
can  produce  the  same  at  approximately  55,  and  with  the  present  duty, 
45  per  cent,  this  product  can  be  offered  to  the  United  States  trade  at 
79.  Add  to  this  30  per  cent  (profit  and  freight),  and  these  goods  can 
be  delivered  in  New  York  at  approximately  103,  depending  on  the 
percentage  of  profit  the  foreign  maker  is  willing  to  accept.  It  is  pos- 
sible and  in  practice,  under  the  present  duty,  for  the  foreign  maker  to 
sell  his  product  with  profit,  delivered  in  New  York,  at  prices  equal  to 
our  cost  of  production,  and  this  condition  will  continue  for  many 
years. 
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At  present  we  are  not  able  to  sell  our  product  in  either  England, 
France,  or  Germany,  because  our  costs  will  not  permit  us  to  compete. 
For  this  reason,  your  records  will  show  that  there  are  actually  no  ex- 

Eorts  by  the  American  makers  to  the  above  countries.     On  the  other 
and  there  is  a  considerable  quantity  of  chain  imported  from  the 
above-named  countries  into  the  United  States. 

A  reduction  in  the  duty  would  be  disastrous  to  us  and  other  chain 
makers  of  the  United  States,  while  a  slight  increase  would  help  to 
develop  and  increase  an  industry  employing  largely  skilled  labor.  We 
urge  a  very  much  closer  investigation  by  the  department  to  prevent 
undervaluation  by  the  foreign  makers,  which  even  at  this  time  seems 
to  be  in  practice. 

We  have  written  the  following  chain  makers  in  regard  to  this  sub- 
ject, and  inclose  herewith  their  replies  for  your  consideration:  Bald- 
win Chain  and  Manufacturing  Company,  Worcester,  Mass. ;  Whitned 
Manufacturing  Company,  Hartford,  Conn.;  Duckworth  Chain  any 
Manufacturing  Company,  Springfield,  Mass. ;  Lefever  Arms  Company, 
Syracuse,  N.  Y.;  Link  Belt  Company,  Indianapolis,  Ind. 
Yours,  very  truly, 

Diamond  Chain  Manufacturing  Co. 


Exhibit?  A. 

Hartford,  Conn.,  Decemler  18,  1908. 
Mr.  L.  M.  Wainright, 

President  Diamond  Ghain  and  Manufacturing  Company, 

Indianapolis,  Ind. 

Dear  Sir:  We  have  your  favor  of  the  15th  instant,  inclosing  copy 
of  the  letter  you  have  dictated  to  Hon.  S.  E.  Payne,  chairman  of 
Ways  and  Means  Committee,  in  regard  to  the  subject  of  duty  on 
chains  made  in  foreign  countries. 

As  you  have  requested  us  to  give  you  our  views  on  this  important 
subject,  we  will  state  that  the  figures  and  arguments  mentioned  in 
your  letter  look  to  us  to  be  sound  and  correct,  and  we  firmly  believe 
that  the  American  chain  makers  can-  not  possibly  compete  with  the 
chain  manufacturers  in  England,  France,  Germany,  etc.,  unless  we 
can  secure  materials  and  competent  labor  at  the  lower  rates  pre- 
vailing abroad. 

At  the  present  rate  of  tariff,  foreign  chains  are  finding  a  market  in 
this  country  at  prices  as  low  or  lower  than  our  prices  on  our  product 
notwithstanding  the  duty,  freight,  cartage,  and  commission  to  agents, 
and  we  have  certainly  spent  a  large  sum  for  special  machinery  and 
apparatus  to  assist  us  in  making  our  chains  economically.  On  the 
bicycle  chains  we  have  made  no  profit  for  a  number  of  years  because 
of  our  smaller  volume,  caused  by  the  change  of  conditions  in  the 
bicycle  industry  in  this  country.  We  have  sold  a  few  bicycle  chains 
to  Japan  at  a  price  also  lower  than  our  actual  cost  with  the  idea  of 
increasing  our  volume  for  the  future,  but  in  other  foreign  countries 
there  seems  to  be  no  chance  whatever  for  us  to  secure  orders  on 
account  of  the  still  lower  prices  prevailiag  in  England,  France, 
Germany,  etc. 
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On  our  automobile  chains  we  are  pleased  to  admit  that  we  have 
made  a  reasonable  profit,  as  our  chains  of  this  type  have  been  popu- 
lar in  this  country,  and  we  have  had  a  sufficient  volume  to  reduce 
our  overhead  expense.  At  the  present  prices  prevailing  on  automo- 
bile chains  in  this  country  we  feel  confident  that  a  small  concern 
could  not  meet  our  present  quotations  without  making  a  loss. 

We  respectfully  urge  that  no  reduction  be  made  m  the  present 
tariff  on  driving  chains,  believing  firmly  and  sincerely  that  conditions 
do  not  as  yet  warrant  any  reduction,  and  we  will  appreciate  it  if 
you  will  bring  this  letter  before  the  "proper  authorities. 

Thanking  you  in  advance,  we  remain, 
Yours,  very  truly, 

The  Whitney  Meg.  Company, 
C.  E.  Whitney,  President. 


Exhibit  B. 

Worcester,  Mass.,  December  18,  1908. 

Hon.  Sereno  E.  Payne, 

Chairman  Ways  and  Means  Committee,  Washington,  D.  C. 

Dear  Sir:  We  are  manufacturers  of  drive  chains,  including 
bicycle,  automobile,  and  machinery  drive  chains,  of  which  the  auto- 
mobile department  has  the  largest  portion  of  our  business. 

The  letter  written  by  the  Diamond  Chain  and  Manufacturing 
Company,  copy  of  which  was  referred  to  us,  is  from  our  point  of  view 
an  excellent  statement  of  the  chain  industry  and  of  its  relation  to 
imported  goods. 

If  it  is  true  that  the  object  of  the  tariflf  is  to  protect  and  foster 
struggling  industries  in  this  couixtry  for  which  there  is  a  substantial 
and  growing  demand,  we  believe  the  drive-chain  industry  is  a  typical 
case. 

We  understand  that  the  chain  industry  in  England,  France,  and  Ger- 
many especially  has  been  very  extensively  developed  for  some  years, 
and  that  they  manufacture  under  the  most  favorable  conditions ;  that 
the  development  of  the  use  of- drive  chains  in  these  countries  has 
been  developed  for  some  time;  hence  the  manufacturers  in  these 
countries  are  in  the  most  favorable  condition  to  make  goods  of  this 
character,  and  are  in  a  position  to  import  them  into  this  country 
substantially  as  set  forth  in  said  letter. 

From  our  understanding  of  the  situation,  from  knowledge  of  the 
quotations  that  have  been  made  this  season  of  foreign  makers,  it  is 
absolutely  essential  for  our  existence  that  the  present  tariff  should 
not  be  reduced.  On  the  contrary  if  we  have  the  protection  that  we 
ought  to  have  to  enable  us  to  compete,  we  think  it  should  be  raised 
50  to  55  per  cent. 

It  is  only  comparatively  recent  that  the  use  of  chain  drive  in  this 
country  has  attracted  attention,  but  it  is  now  steadily  growing,  both 
for  driving  vehicles  and  machinery. 

In  view  of  the  history  of  the  industry  in  this  country,  the  manu- 
facturers of  chain  drives  must  of  necessity  incur  considerable  extra 
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expense  in  the  way  of  experimentation  for  some  time  before  the  manu- 
facturers can  develop  themselves  to  sufficient  extent  to  compete  with 
foreign  makers. 


Yom-s,  very  truly, 


Baldwin  Chain  and  Mfg.  Company. 


Exhibit  C. 

Springfield,  Mass.,  December  18,  1908. 
Diamond  Chain  and  Manufacturing  Company, 

Indianapolis,  Ind. 
Gentlemen  :  Replying  to  yours  of  the  15th,  we  most  earnestly  hope 
there  will  be  no  reduction  made  in  the  present  tariff  on  cycle  and  auto- 
mobile chains.  It  would  no  doubt  be  the  ruination  of  our  business,  as 
with  the  present  tariff  there  are  a  great  many  chains  being  imported 
and  sold  in  competition  with  domestic  makes,  and  we  have  in  mind  an 
English  chain  that  is  being  delivered  in  this  country  at  the  present 
time  at  a  lower  price  than  it  would  cost  us  to  make. 
Respectfully, 

Duckworth  Chain  and  Manufacturing  Company, 
Geo.  H.  Empsall,  Secretary  and  Manager. 


Exhibit  D. 

Indianapolis,  Ind.,  December  17,  1908. 
Mr.  L.  M.  Wainwright, 

President  Diamond  Chain  and  Manufacturing  Company,  City. 
My  Dear  Sir:  We  beg  to  acknowledge  receipt  of  copy  of  your 
communication  of  the  15th  instant,  addressed  to  the  Hon.  Sereno  E. 
Payne,  chairman  Ways  and  Means  Committee,  upon  the  subject 
of  tariff  on  machine-made  chains.  Though  we  are  not  largely  inter- 
ested in  the  particular  chains  referred  to  in  your  communication,  we 
are  largely  involved  in  chains  of  similar  character,  which  would" 
probably  be  subject  to  the  same  treatment  in  considering  the  tariff 
subject.  Having  access  to  the  works  of  some  of  the  foreign  manu- 
facturers, and  having  examined  into  the  methods  of  their  manufac- 
ture and- into  the  expenses  of  their  product,  we  are  prepared  to  say 
that  any  noticeable  reduction  of  the  present  tariff  would  operate  to 
the  decided  advantage  of  the  foreign  manufacturers  and  to  our  dis- 
advantage in  corresponding  degree.  It  so  hfl,ppens  that  to-day  we 
are  being  visited  by  Mr.  Charles  Renold,  of  the  Hans  Renold  Company, 
of  Manchester,  England,  and  in  discussing  with  him  methods  of  manu- 
facture it  was  developed  that  they  are  able  to  obtain  their  labor  in 
nearly  all  departments  at  less  than  one-half  the  same  labor  costs  us. 
We  believe  that  this  fact  of  itself  should  be  sufficient  argument 
against  any  reduction  that  may  be  proposed. 
Yours,  very  truly, 

Link  Belt  Company, 

Glenn  G.  Howe,  Vice-President. 
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Exhibit  E. 

Syracuse,  N.  Y.,  December  21,  1908. 
Committee  on  Wats  and  Means, 

Washington,  D.  0. 

Gentlemen:  In  reference  to  the  hearings  now  being  held  before 
your  honorable  committee  upon  the  subject  of  tariff  revision,  we  beg 
to  say: 

Some  years  ago  the  poj)ularity  of  the  bicycle  was  such  that  the 
manufacture  of  the  wheel  in  its  entirety,  or  some  of  the  component 
parts  entering  into  its  construction,  gave  promise  of  being  one  of  the 
leading  industries  of  America.  Large  sums  of  money  were  invested 
for  its  manufacture,  but  about  the  time  the  plants  were  equipped  for 
manufacturing  the  wheel  itself  was  no  longer  a  fashionable  fad,  and 
it  is  now  used  only  in  a  hmited  way  for  strictly  commercial  uses. 

The  result  is  the  output  of  bicycles  has  been  reduced,  say,  50  to  75 
per  cent  and  the  selling  price  of  bicycles  reduced  50  to  75  per  cent. 

In  the  interval  there  has  been  a  marked  advance  in  the  cost  of 
material,  and  the  increased  demand  for  labor  in  the  metal-working 
industries  has  very  largely  increased  the  cost  of  labor. 

We  are  manufacturers  of  bicycle  chains.  The  industry  for  the  last 
few  years  has  been  scarcely  self-sustaining.  The  manufacturers  of 
chains  in  foreign  cotmtries  are  able  to  secure  steel  at  prices  25  to  30 
per  cent  below  what  we  must  pay.  The  manufactured  chain  is,  say, 
75  per  cent  labor.  Our  labor  costs  three  times  that  of  the  same  class 
in  foreign  countries. 

The  protection  afforded  the  chain  manufacturers  imder  the  present 
schedule  has  enabled  them  to  partly  hold  the  home  market,  but  we 
are  unable  to  meet  foreign  competition  in  any  neutral  territory. 

Any  reduction  from  the  present  schedule  would  admit  of  the  free 
importation  of  foreign  chains  to  the  exclusion  of  the  American  chain. 
If  such  conditions  existed  it  would  in  any  event  afford  only  a  smaD 
added  revenue  to  our  Government  owing  to  the  limited  number  of 
chains  that  can  be  marketed. 

We  unhesitatingly  say  that  the  maintenance  of  the  present  tariff 
is  absolutely  necessary  to  the  existence  of  this  industry. 

Respectfully  requesting  yoiu"  favorable  consideration,  we  are, 
Yours,  truly, 

Lefever  Arms  Company, 
J.  F.  DuRSTON,  President. 


WHOUGIIT-IRON  PIPE. 

[Paragraph  152.] 

STATEMENT  OF  J.  A.  CAMPBEII,  KEPRESENTING  THE  YOUNGS- 
TOWN,  OHIO,  SHEET  AND  TUBE  COMPANY. 

Wednesday,  November  25.,  1908. 

Mr.  Campbell.  Mr.  Chairman  and  gentlemen  of  the  committee,  I 
was  called  to  a  meeting  in  New  York  day  before  yesterday  and  was 
selected  to  come  here  and  represent  the  pipe  interests,  the  wrought- 
iron  pipe  interests. 

Mr.  Underwood.  Will  you  please  give  us  the  number  on  the 
schedule? 
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Mr.  Campbell.  Yes,  sir;  it  is  paragraph  152.  They  did  not  select 
me  because  of  any  particular  fitness 

Mr.  Griggs.  Before  you  begin  I  would  like  to  ask  you  a  question. 
You  were  selected  by  some  other  people  to  represent  them  here ;  you 
also  are  in  the  manufacturing  business  yourself,  are  you  not? 

Mr.  Cajipbell.  Yes,  sir. 

Mr.  Griggs.  I  assume  that  you  know  as  much  about  their  business 
as  they  do  and  ought  to  be  able  to  inform  us  so  that  we  can  act  intel- 
ligently with  regard  to  the  matter? 

Mr.  Campbell.  I  do  not  represent  anybody  except  our  own  com- 
pany. There  was  nobody  in  the  ynpa  business  there,  and  that  was  the 
reason  they  selected  me.  If  there  had  been  anybody  else  they  would 
not  have  selected  me ;  they  would  have  selected  some  one  else  to  come 
here  and  present  their  case. 

Mr.  Griggs.  You  said  you  were  sent  here  by  your  own  company? 

Mr.  Campbell.  No,  sir.  I  was  selected  because  I  was  the  only  pipe 
man  there,  by  the  people  at  this  mooting — the  American  Iron  and 
Stieel  Association,  and  not  knowing  that  1  was  to  give  facts  or  figures 
except  with  respect  to  the  knowledge  that  I  hjive  of  the  business,  and 
I  can  only  speak  for  our  business.  We  are  in  the  pipe  business, 
making  steel  and  steel  billets  and  sheets. 

The  Chairman.  What  paragraph  is  that? 

Mr.  Campbell.  It  is  152.  The  schedule  calls  for  2  cents  per  pound 
on  *'  lap  welded,  butt  welded,  seamed  or  jointed  iron  or  steel  boiler 
tubes,  pipes,  flues,  or  stays,  not  thinner  than  number  sixteen  wire 
gauge."  That,  I  would  take  it,  was  $40  a  ton,  and  I  suppose  I  will 
occupy  the  unique  position  of  being  the  one  fellow  wlio  says  that  this 
tariff  is  too  high.  I  am  a  tariff  reformer,  I  presume,  but  I  am  a  pro- 
tectionist. 

Mr.  Griggs.  I  am  glad  to  see  that  you  are  honest  with  respect  to 
that. 

Mr.  Campbell.  And  I  have  argued  to  all  these  people,  as  a  good 
many  others  have,  that  we  ought  to  come  here  and  be  honest  and  say 
what  we  think,  and  that  when  the  tariff  is  too  high  tluit  we  ought  to 
be  willing  to  accept  a  reduction,  and  when  it  is  too  low  we  ought  to 
ask  for  an  advance.  I  understand  there  is  to  be  a  reduction  of  the 
tariff,  but  there  have  been  a  great  many  inaccuracies  that  have  crept 
into  the  tariff  because  it  probably  has  been  a  matter  of  grace.  You 
gentlemen  are  Congressmen  representing  different  districts,  and  they 
all  do  not  think  alike,  but  their  districts  generally  think  as  they  do 
or  as  some  other  district  thinks. 

The  Chairman.  What  do  you  think  the  duty  ought  to  be  on  cast 
iron? 

Mr.  Campbell.  I  do  not  know  anything  about  cast  iron  prices. 
This  is  wrought  iron  and  wrought  steel  that  I  represent. 

The  Chairman.  This  says: 

"  Lap  welded,  butt  welded,  seamed,  or  jointed  iron  or  steel  boiler 
tubes,  pipes,"  etc. 

Mr.  Campbell.  That  is  wrought  iron  and  wrought  steel  pipes. 

Mr.  Dalzell.  Two  cents  a  pound  ? 

Mr.  Campbell.  Yes,  sir.  It  is  made  from  a  skelp,  and  it  is  turned 
over  and  lapped — welded — the  butt  welded. 

The  Chairman.  What  do  you  think  this  duty  ought  to  be,  as  an 
honest,  square  duty? 
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Mr.  Campbell.  It  ought  not  to  be  half  what  it  is  in  this  bill.  It 
says  $40  a  ton ;  it  ought  not  to  be  over  $20.  That  is  a  cent  a  pound 
which  would  be  ample  duty  to  protect  us.  Now,  I  can  not  speak 
for  every  other  manufacturer. 

The  Chairman.  How  would  $10  do  in  your  business  ? 

Mr.  Campbell.  Well,  $10  would  not  do,  ordinarily;  but  we  possibly 
could  get  along  with  a  dollar  or  two  less  than  somebody  else;  I 
think  our  costs  are  as  low  as  anybody  else's  costs  outside  of  the 
United  States  Steel  Corporation. 

The  Chairman.  What  could  you  get  along  with  ?  ' 

Mr.  Campbell.  We  could  possibly  get  along  with  $18  instead  of 
$20  a  ton. 

Mr.  Griggs.  Let  us  compromise  on  $15  now  and  quit. 

Mr.  Campbell.  No,  sir;  we  want  you  to  remember  now,  speaking 
seriously,  that  you  are  legislating  for  a  lot  of  people.  I  know  of 
a  number  of  mills  throughout  the  East  and  throughout  the  Middle 
West  that  make  pipe  and  that  can  not  make  pipe  within  four  or 
five  dollars  a  ton  as  cheap  as  we  can,  and  if  you  put  this  tariff  so 
low  you  will  either  force  them  to  put  their  men  to  a  small  wage  or 
put  them  out  of  the  business.  In  190G  two  of  the  largest  and  best 
mills  in  this  country  went  out  of  business  on  account  of  the  prices, 
and  we  lost  money  on  all  the  small  sizes  of  pipe  which  we  made  dur- 
ing that  year. 

The  Chairman.  What  can  you  lay  it  down  in  New  York  at  ? 

Mr.  Campbell.  That  is  a  difficult  thing,  Mr.  Chairman. 

The  Chairman.  What  do  you  deliver  it  to  the  factory  at? 

Mr.  Campbell.  We  make  all  different  sizes,  from  three-eighths  of  an 
inch  up  to  12  inches — a  larger  pipe — and  each  of  those  sizes  costs  a 
little  different.  Take  for  instance,  the  light  casing  that  goes  into 
wheels. 

The  Chairman.  Can  you  give  the  average  price  per  ton  at  which 
you  could  deliver  it  at  your  factory? 

Mr.  Campbell.  Yes,  sir ;  I  think  I  could ;  I  think  it  would  be  about 
$45  a  ton  on  steel  pipe. 

The  Chairman.  What  can  it  be  laid  down  for  in  New  York  from 
abroad — that  is,  the  average  price? 

Mr.  Campbell.  That  I  do  not  know ;  I  have  no  knowledge  on  that 
subject. 

The  Chairman.  I  am  trying  to  get  at  how  you  arrive  at  this  duty 
of  $20  a  ton. 

Mr.  Campbell.  The  way  I  arrive  at  that  is  by  comparing  it  with 
other  commodities.  I  know  nothing  about  the  matter  abroad.  The 
labor  on  pipe  is  more  than  any  other  commodity  except  two^that  is, 
tin  plate  and  sheets.  The  labor  on  tin  plates -and  sheets  is  higher 
than  on  pipes.  Pipe  is  a  light  commodity ;  the  tonnage  is  light.  The 
consumption  of  the  country  is  small  as  compared  with  some  of  the 
other  heavy  material,  and  there  is  a  great  deal  of  labor  in  threading 
it  and  making  the  coupling  and  testing  it  and  carrying  it  on  through ; 
a  great  deal  of  labor  is  employed  that  is  not  employed  in  the  heavier 
classes  of  iron  and  steel. 

The  Chairman.  Of  course  the  heavier  the  pipe  the  more  labor 
there  would  be  per  ton? 

Mr.  Campbell.  Yes,  sir. 

The  Chairman.  And  the  more  expensive  it  would  be  per  ton  ? 
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Mr.  Campbell.  Yes,  sir. 

The  Chaieman.  And  the  more  protection  it  needs  per  ton? 

Mr.  Campbell.  Yes,  sir;  perhaps. 

The  Chairman.  Now,  what  is  the  difference  between  the  large  and 
the  small  sizes  per  ton? 

Mr.  Campbell.  That  would  vary  somewhat.  Iron  and  steel  pipe 
is  different  and  the  light  sizes  in  casing — that  is,  what  we  call  casing — 
oil  well  supplies,  is  made  in  larger  sizes,  but  it  is  very  thin  pipe  and 
it  costs  considerably  more  than  the  heavier  or  extra  heavy  pipe  that 
we  make,  and  the  rims  and  coujDlings  cost  more,  and  the  extra  heavy 
couplings. 

The  Chairman.  Well,  extra  large  size  pipe,  what  is  it  worth? 

Mr.  Campbell.  The  average  small  sizes — that  is,  going  down  to 
about  f  inch,  is  worth  about  $45  f.  o.  b.  Pittsburg. 

The  Chairman.  And  the  larger  or  heavier  size  ? 

Mr.  Campbell.*  The  heavier  size  would  cost  a  little  more.  "When 
you  get  up  above  8-inch  the  cost  increases  rapidly,  and  it  would 
probably  cost — that  is,  8  and  10  inch  would  probably  cost  four  or  five 
dollars  more,  and  from  12  to  14  inch  would  cost  four  or  five  dollars 
above  that,  or  $8  above  the  base,  etc. 

Mr.  BouTELL.  How  much  of  that  forty -five  came  in  1896? 

Mr.  Campbell.  I  was  not  in  business  in  1896 — that  is,  in  the  pipe 
business.     Our  business  is  a  new  business. 

Mr.  BouTELL.  Do  you  know  what  the  price  of  this  pipe  was  in 
1896? 

Mr.  Campbell.  Yes,  sir;  it  was  about  $10  a  ton  less  than  it  is  now. 

Mr.  BouTELL.  About  $35  a  ton? 

Mr.  Campbell.  Yes,  sir. 

Mr.  Underwood.  When  we  get  a  witness  before  us  who  is  candid 
and  square,  as  jon  are,  I  think  the  committee  can  very  well  rely  upon 
his  judgment.  I  would  like  to  ask  you  if  you  will  give  the  informa- 
tion for  the  committee,  ascertain  the  cost  of  this  pipe  in  the  competi- 
tive markets  abroad,  what  it  is  selling  for  there,  and  ascertain  the 
freight  rates  to  New  York  City  ? 

Mr.  Campbell.  I  expect  to  do  that  in  a  brief  that  I  will  file. 

Mr.  Underwood.  Will  you  file  that  in  a  brief,  together  with  the 
cost  of  production  in  this  country  ? 

Mr.  Campbell.  Yes,  sir. 

Mr.  Underwood.  That  is  the  information  I  desire. 

Mr.  Griggs.  If  you  will  refer  to  paragraph  152,  you  will  notice 
that  it  says  2  cents  a  pound  on  "  lap-welded,  butt-welded,  seamed,  or 
jointed  iron  or  steel  boiler  tubes,  pipes,  flues,  or  stays,  not  thinner 
than  No.  16  wire  gauge,  2  cents  per  pound;  welded  cylindrical  fur- 
naces, made  from  plate  metal,  2^  cents  per  pound." 

Mr.  Campbell.  I  do  not  know  anything  about  that ;  we  do  not  make 
that,  and  I  can  not  speak  as  to  it,  but  I  do  not  think  you  ought  to 
treat  that  in  the  same  way  that  you  have  treated  the  pipe,  from  my 
general  knowledge  of  it,  but  I  really  do  not  know  anything  about  it — 
that  is,  I  do  not  think  it  would  be  fair  to  cut  that  in  two  because  it 
was  in  paragraph  152. 

Mr.  Geiggs.  But  you  thinlc  we  ought  to  go  in  for  a  genuine  tariff 
revision,  do  you  not  ? 

Mr.  Campbell.  Yes,  sir;  but  bear  in  mind  all  the  time  that  this 
duty  ought  to  be  a  protective  duty,  not  so  high,  however,  at  any  time 
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that  no  material  can  come  into  this  country,  because  if  you  do  that 
it  would  permit  us  as  manufacturers  to  get  together,  if  it  was  legal 
for  us  to  get  together — which  it  is  not — in  some  way  when  the  demand 
was  greater  than  the  supply,  which  was  true  last  year,  when  we  could 
have  put  the  pipe  up  four,  or  six,  or  eight  dollars  a  ton,  and  the 
people  would  have  had  to  pay.  It  would  not  have  been  fair.  We 
could  have  done  that  under  this  tariff,  but  it  would  not  have  been  fair. 
It  did  not  occur,  but  it  might  occur  at  some  time,  and  I  do  not  think 
that  it  ought  to  occur. 

Mr.  Dalzeltj.  What  was  the  production  last  year  ? 

Mr.  Campbell.  I  do  not  know,  but  I  would  say  in  the  neighborhood 
of  2,000,000  tons,  about  60  per  cent,  perhaps,  of  which  the  corporation 
makes,  about  40  per  cent  or  which  the  independents  make. 

Mr.  Hill.  About  40  per  cent  on  tubes  imported  ? 

Itlr.  Campbell.  That  undoubtedly  was  not  the  regular  practice  that 
we  are  talking  about.  That  was  some  specialty  or  something  that 
happened  to  come  in  because  this  duty  is  absolutely  protective.  There 
is  no  question  about  that. 

Mr.  Randell.  I  would  like  to  ask  the  witness  a  question.  On  this 
lap  welded  and  other  items  mentioned  in  this  paragraph,  "  not  thin- 
ner than  number  sixteen  wire  gauge,"  which  is  2  cents  a  pound  tariff, 
how  much  does  that  cost  you  f .  o.  b.  at  the  factory  ? 

Mr.  Campbell.  About  $45  a  ton  on  an  average. 

Mr.  Randell.  What  does  it  cost  you  for  the  labor,  not  counting 
anything  for  the  interest  on  the  money  invested,  nor  anything  of  that 
kind,  but  just  what  does  it  cost  you  in  expense  to  produce  it? 

Mr.  Campbell.  Well,  you  would  have  to  specify  where  we  begin, 
whether  we  begin  at  the  ore  and  go  through  the  pig  iron  and  the  steel 
and  the  skelp  and  then  the  pipe. 

Mr.  Randell.  Begin  with  the  ore. 

Mr.  Campbell.  I  would  say,  direct  and  indirect,  about  $18  to  $20 
a  ton;  that  means  all  the  transportation  and  the  lalDor  that  went  into 
the  transportation,  the  labor  that  went  into  the  ore  and  everything 
that  was  direct  and  indirect.  I  think  with  regard  to  tin  plate  that 
the  direct  and  indirect  labor  is  in  the  neighborhood  of  $30  a  ton, 
a,"  near  as  it  can  be  figured.     I  think  it  is  about  two-fifths  of  it. 

Mr.  Randell.  This  is  costing  you  eighteen  or  twenty  dollars  a  ton  ? 

Mr.  Campbell.  Well,  that  is  not  direct  labor;  that  is  direct  and 
indirect. 

Mr.  Randell.  That  includes  everything. 

Mr.  Campbell.  It  includes  everything  from  the  ore  up,  including 
the  transportation  and  the  mining  of  the  coal. 

Mr.  Randell.  Excepting  interest  on  your  investment? 

Mr.  Campbell.  Everything  that  enters  into  it  in  the  way  of  labor 
from  all  sources.    Our  direct  labor  on  that  pipe  would  not  be  over 

Mr.  Randell.  I  am  speaking  of  all  expenses,  not  only  labor  but 
all  expenses.     You  buy  your  ore,  do  you  not? 

Mr.  Campbell.  If  the  expense  of  supplies  and  everything  of  that 
kind  entered  into  it,  it  would  run  up  above  that. 

Mr.  Randell.  The  expense  of  buying  ore? 

Mr.  Campbell.  Oh,  yes,  sir ;  that  would  go  in  with  this  labor  that 
I  speak  of.  It  would  come  in  with  the  mining  of  the  ore  and  the 
labor  on  railroads  and  boats  and  the  mining  of  the  coal  that  smelts 
the  ore,  makes  the  coke  and  transports  the  coke,  and  all  the  different 
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items  that  go  into  it,  beside  the  direct  labor  that  we  use  in  mailing 
it  into  pig  iron  and  then  into  steel  and  then  into  skelp  and  then  into 
pipe,  etc.,  and  so  on  down  the  line,  and  loading  it  on  the  cars. 

There  is  one  other  item  that  I  want  to  speak  of,  and  that  is  with 
reference  to  a  subject  that  another  gentleman  was  billed  to  speak  on, 
Mr.  Robling,  on  wire.  Mr.  Robling  is  not  here,  and  a  gentleman  from 
Pittsburg  was  to  take  it  up. 

The  Chairman.  Wire  and  wire  products. 

Mr.  Underwood.  What  is  the  schedule? 

Mr.  Campbell.  It  is  137.  "  Round  iron  or  steel  wire,  not  smaller 
than  number  thirteen  wire  gauge,  one  and  one-fourth  cents  per 
pound."  I  have  recently  gone  into  the  wire  business,  that  is,  the 
16th  of  last  March  I  bought  a  wire  plant,  and  in  talking  with  Mr. 
Robling  and  other  people  in  New  York  with  reference  to  this,  there 
was  a  discussion  of  the  matter. 

INIr.  Hill.  Have  you  examined  the  proposed  revised  language  under 
this  schedule  that  you  are  speaking  of  now  ? 

Mr.  Campbell.  No,  sir ;  I  have  not. 

Mr.  Hill.  That  is  the  one  you  have  just  spoken  of,  paragraph  152, 
and  also  this  one,  paragraph  137? 

Mr.  Campbell.  I  did  not  know  there  was  any  proposed  revised 
language. 

No.  137  reads :  "  Round  iron  or  steel  wire,  not  smaller  than  number 
thirteen  wire  gauge,  IJ  cents  per  pound ;  smaller  than  number  thirteen 
and  not  smaller  than  number  sixteen  wire  gauge,  1^  cents  per  pound ; 
smaller  than  number  sixteen  wire  gauge,  2  cents  per  pound." 

I  have  not  been  in  the  business  long  enough  to  know  from  my  own 
personal  knowledge  what  this  tariff  ought  to  be.  From  our  own 
personal  experience  in  the  last  few  months  it  does  not  cut  any  figure 
and  should  have  no  weight  with  you.  I  should  say  that  this  tariff 
was  not  ample,  but  when  I  come  to  compare  it  with  other  things  I 
would  say  that  it  was  too  high.  Our  business  does  not  show,  in  the 
wire  end  of  it,  or  has  not  shown  a  justifiable  profit.  Our  other  busi- 
ness has  been  a  profitable  business.  That  is  another  thing;  you  have 
accused  everybody  of  saying  that  they  have  not  made  any  money. 
We  have  made  money  for  the  past  four  years ;  our  business  has  been 
very  prosperous,  and  I  believe  in  talking  with  these  people  about 
this  wire  that  they  will  be  perfectly  satisfied  if  this  is  reduced  the 
same.  Tin  plate  is  three-tenths  of  a  cent  a  pound,  making  it  from 
one  and  a  half  to  one  twenty.  Now  you  must  remember  that  in  mak- 
ing the  tin  plate  and  sheets,  that  perhaps  wire  requires  about  as  much 
labor  as  any  or  perhaps  more  than  any  other  one  item,  being  in  about 
the  same  class  as  pipe.  Now,  with  reference  to  wire  nails,  wire  nails 
have  only  one-half  a  cent  a  pound,  and  I  know  that  we  can  not 
afford  to  have  that  reduced.  We  are  selling  wire  nails  now  very 
cheap,  and  in  looking  this  matter  up  on  the  train  coming  here  yes- 
terday we  found  that  we  could  lay  nails  down  cheaper  in  New  York 
than  we  could  make  them.  That  protection,  I  think,  is  ample,  but 
1  do  not  think  it  is  too  much.  I  think  that  you  can  afford  to  take 
off  three-tenths  of  a  cent  a  pound  without  hurting  either  labor  or 
capital  invested  in  the  wire  business,  and  I  believe  it  would  be  per- 
fectly satisfactory.  But  in  all  these  things  you  want  to  remember 
that  there  are  hundreds  and  hundreds  of  small  concerns  that  are 
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making  sheets  and  buy  their  bars  and  do  not  produce  them  as  we 
produce  them  and  as  the  corporation  produces  them.  There  are  hun- 
dreds of  people  who  are  buying  this  wire  and  putting  it  into  fences ; 
hundreds  of  concerns  that  are  buying  the  rods  and,  putting  them  into 
wire,  and  then  into  the  other  forms  of  production.  Some  go  back 
farther  and  buy  the  billets  and  have  their  own  rod  mill.  We  pro- 
duce this  stuff  from  the  ore  to  the  finished  product,  and  what  might 
be  satisfactory  to  us  and  what  we  might  live  under,  might  put  them 
out  of  business.  So  that  you  want  to  be  careful  in  framing  all  these 
hills,  in  my  opinion,  and  take  into  consideration  the  vast  number  of 
smaller  manufacturers  who  have  the  same  right  to  live  as  the  larger 
ones  have.  For  instance,  the  corporation  could  put  us  out  of  busi- 
ness if  they  saw  fit  at  any  time  because  we  are  not  doing  a  powerful 
business,  while  we  have  a  vast  advantage  over  a  number  of  other 
people  because  our  firm  is  new  and  our  facilities  are  first  class.  We 
can  manufacture  the  stuff  as  cheap  after  we  get  a  start  as  anybody, 
we  believe,  not  even  excepting  the  corporation,  but  we  can  not  bring 
ours  down,  we  can  not  mine  it  and  bring  it  down,  because  we  have  no 
transportation  facilities  to  handle  it  in  that  way,  nearly  as  cheap  as 
they  can. 

The  Chairman.  You  suggest  a  reduction,  as  I  understand  you, 
of  three-tenths  of  a  cent  a  pound? 

Mr.  Campbell.  Yes,  sir. 

The  Chairman.  Now,  "  Round  iron  or  steel  wire,  not  more  than 
thirteen  wire  gauge,  1^  cents  per  pound."  You  make  that  ninety- 
five  one-hundredths,  do  you? 

Mr.  Campbell.  I  would  make  that  about  a.  cent  a  pound  and  the 
other  about  one-twenty. 

The  Chairman.  "  Smaller  than  number  thirteen  and  not  smaller 
than  number  sixteen  wire  gauge,  1^  cents  a  pound?" 

Mr.  Campbell.  That  ought  to  be  about  one-twenty. 

The  Chairman.  "  Smaller  than  number  sixteen  wire  gauge,  2  cents 
a  pound?" 

Mr.  Campbell.  That  could  be  safely  three-tenths  off ;  in  my  opinion 
that  could  be  reduced  that  much. 

The  Chairman.  One  and  three-tenths  you  think  that  ought  to  be? 

Mr.  Campbell.  Yes,  sir;  not  over  that. 

The  Chairman.  Have  you  had  any  question  in  your  business  about 
iron  and  steel  wire  covered  with  cotton  and  silk  or  other  material? 

Mr.  Campbell.  No,  sir;  we  do  not  make  that. 

The  Chairman.  You  do  not  know  anything  about  that,  then? 

Mr.  Campbell.  No,  sir. 

The  Chairman.  Well,  corset  and  corset  steel — ^you  do  not  make 
that? 

Mr.  Campbell.  No,  sir. 

The  Chairman.  Not  especially  provided  for  in  this  act  shall  pay 
a  duty  of  so  much  ad  valorem,  etc.  Do  you  think  it  necessary  to  have 
a  bracket  like  that  in  addition  to  the  wire  schedule  ? 

Mr.  Campbell.  I  am  not  so  much  in  favor  of  ad  valorem  duties 
myself. 

The  Chairman.  But  there  might  be  some  wire  that  was  smaller 
than  thirteen  and  some  larger  than  thirteen  or  smaller  than  sixteen, 
could  there  not  be? 

Mr.  Campbell.  Yes,  sir. 
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The  Chairman.  That  is  only  to  catch  what  does  not  come  under 
these  three  brackets? 

Mr.  Campbell.  Yes,  sir ;  I  think  it  might  be  well  to  have  that  in. 

The  Chaikman.  'SMiat  ad  valorem  duty  would  be  proper  to  catch 
that? 

Mr.  Campbell.  I  really  could  not  say;  I  am  not  familiar  enough 
with  the  wire  business.    I  have  not  been  in  it  long  enough. 

The  Chaikman.  I  see  that  they  made  brass  wire  three  or  four 
years  ago  and  the  machinery  performed  half  a  dozen  operations  at 
once;  that  is,  they  drew  out  a  small  rod  and  then  the  next  operation 
took  place;  it  went  two  or  three *times  as  fast,  and  they  reduced  it, 
etc.,  until  they  got  very  fine  wire.  There  was  a  continuous  motion  of 
that  wire  from  the  wire  clear  out  to  the  machine,  the  machine  going 
faster  for  the  small  concerns  and  taking  it  up  so  there  was  no  catch 
about  it.    Do  they  use  that  same  method  in  steel  wire? 

Mr.  Campbell.  They  have  tried  it,  but  it  has  been  a  failure  so  far. 
There  is  a  mill  in  Buffalo  now  called  the  Shenandoah  Wire  Company 
that  has  been  doing  that  for  some  time,  making  it  a  continuous  oper- 
ation, but  it  has  been  a  failure  up  to  date,  and  they  are  out  of  the 
business. 

The  Chairman.  So  you  do  not  have  a  labor-saving  device? 

Mr.  Campbell.  No,  sir ;  we  have  been  unable  to  do  it.  In  fact,  we 
have  not  tried  it. 

Mr.  Randell.  I  would  like  to  ask  one  or  two  questions  about  the 
wire.    Do  you  manufacture  barbed  wire? 

Mr.  Campbell.  We  have  not  made  any  yet;  we  will  in  the  next 
thirty  days.    We  have  ordered  a  number  of  barbed  wire  machines. 

Mr.  Randell.  In  your  opinion,  does  barbed  wire  need  any  pro- 
tection so  that  you  can  do  business  in  this  country,  in  order  that 
you  may  be  able  to  do  business? 

Mr.  Campbell.  It  absolutely  needs  protection;  yeSj  sir. 

Mr.  Randell.  In  order  that  the  business  might  be  carried  on  ? 

Mr.  Campbell.  Yes,  sir. 

Mr.  Randall.  In  other  words,  the  barbed  wire  business  would  be 
discontinued  in  this  country? 

Mr.  Campbell.  Undoubtedly,  unless  the  whole  condition  in  this 
country  changed.  If  transportation  should  become  cheaper  and  coal 
cheaper  and  coke  and  ore  and  all  the  different  things,  and  labor  cor- 
respondingly reduced,  you  might  be  able  to  do  it,  but  it  would  be 
impracticable  at  present. 

Mr.  Randell.  Is  there  any  barbed  wire  imported  into  this  country? 

Mr.  Campbell.  I  really  do  not  know.     I  should  say  not. 

Mr.  Randell.  The  duty  on  it  is  absolutely,  is  it  not? 

Mr.  Campbell.  I  presume  it  is;  I  have  not  read  it. 

Mr.  Randell.  You  are  well  aware  that  that  makes  this  condition 
that  people  who  use  barbed  wire  for  fences  and  for  other  purposes 
must  give  whatever  price  the  manufacturers  and  those  who  control 
the  product  fix.     Is  that  not  the  situation  ? 

Mr.  Campbell.  Perhaps  they  would  have  to  give  what  they  ask, 
but  I  do  not  see  that  it  would  have  any  effect  upon  wire.  Take  pipe, 
for  instance ;  it  has  been  $40  a  ton,  and  some  gentleman  to-day  in  the 
examination  said  that  he  would  raise  $9,000,000,  I  think,  which 
would  increase  prices  to  the  people  if  he  put  up  the  price  on  bars  $2 
a  ton ;  that  is,  on  four  and  a  half  million  tons  the  people  would  pay 
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$9,000,000  more  for  it.    Because  we  have  had  the  $40  on  pipe  it  has 
not  made  pipe  any  cheaper  than  it  would  if  it  had  only  been  $20  a  ton. 

Mr.  Randell.  The  tariff  has  not  made  the  price  any  cheaper,  you 
say? 

Mr.  Campbell.  No,  sir ;  the  tariff  has  not  made  it  any  higher. 

Mr.  Randell.  Then  the  tariff  has  not  done  you  any  good,  as  far  as 
raising  the  price  is  concerned? 

Mr.  Campbell.  Absolutely ;  it  has  kept  all  of  the  pipe  out  of  the 
country  and  has  given  us  all  of  our  home  market.  No;  it  has  not 
done  us  any  good  with  regard  to  raising  prices,  but  if  we  took  it  off 
we  would  have  to  reduce  the  price.' 

Mr.  Randell.  Do  you  mean  to  say  that  on  this  production,  where 
the  price  is  fixed  by  those  who  manufacture  and  control  the  products 
in  this  country,  having  a  prohibitive  tariff,  that  they  have  not  fixed" 
the  price  any  higher,  and  that  that  is  the  very  lowest  price  that  they 
can  afford  to  take  ? 

Mr.  Campbell.  No,  sir ;  I  do  not  mean  to  say  that  at  all. 

Mr.  Randell.  It  would  hardly  be  human  nature,  would  it  ? 

Mr.  Campbell.  No,  sir;  we  get  all  we  can — not  all  we  can,  really, 
either;  I  would  not  say  that,  because  last  year  we  turned  down  a  lot 
of  business. 

ilr.  Randell.  I  would  like  to  keep  on  with  this  barbed-wire  busi- 
ness, if  you  are  not  afraid  of  tiring  yourself. 

Mr.  Campbell.  I  would  like  to  know  what  that  duty  is,  first,  be- 
fore I  talk  about  it,  if  you  will  give  me  the  paragraph. 

Mr.  Randell.  It  is  under  this  same  paragraph,  No.  137. 

'Sh'.  Clark.  It  is  136,  fence  wire. 

IMi',  Campbell.  No.  136  is  wire  rods,  but  the  latter  part  of  No. 
137- — 

Mr.  Dalzell.  Paragraph  136  covers  fence  wire.  It  says :  "  Rivet, 
screw,  fence,  and  other  iron  or  steel  iron  rod,  whether  round,  oval, 
flat,  or  square,  or  in  any  other  shape." 

Mr.  Campbell.  That  does  not  cover  wire.    That  is  wire  rods. 

Mr(.  Underwood.  I  think  it  comes  in  under  the  25  per  cent  ad  va- 
lorem. 

Mr.  Campbell.  In  the  last  clause  of  paragraph  137  it  is  stated 
"  that  articles  manufactured  from  iron,  steel,  brass,  or  copper  wire," 
That  would  be  wire  fence  and  barbed  wire — 

Shall  pay  the  rate  of  duty  imposed  upon  the  wire  used  in  the  manufacture  of 
such  articles,  and  in  addition  thereto  li  cents  per  pound,  except  that  wire  rope 
and  wire  strand  shall  pay  the  maximum  rate  of  duty  which  would  be  Imposed 
upon  any  wire  used  in  the  manufacture  thereof,  and  in  addition  thereto  1  cent 
per  pound. 

Mr.  Randell.  Now,  the  tariff  on  that  is  40  per  cent  ad  valorem. 
You  have  that  now,  have  you?     The  tariff  is  45  per  cent  ? 

Mr.  Dalzell.  It  is  45  per  cent  ad  valorem  plus  IJ  cents  a  pound. 
_    Mr.  Randell.  That  would  be  barbed  wire  and  wire  rods? 

Mr.  Griggs.  Corset  wire  is  45  per  cent. 

Mr.  Campbell.  That  undoubtedly  does  not  apply.  That  is  4 
cents  per  pound  "  whether  uncovered  or  covered  with  cotton,  silk, 
metal,  or  other  material."  I  think  it  is  the  duty  on  the  wire  plus  the 
cent  and  a  quarter  a  pound.  That  is  stated  in  the  last  clause  of  para- 
graph 137. 

Mr.  Randell.  That  is  45  per  cent  and  one  and  a  quarter? 
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Mr.  Campbell.  No;  it  would  be  one  and  a  half,  according  to  gauge. 
The  first  part  states  what  each  gauge  shall  pay,  or  each  classification. 
Then  it  says  that  it  shall  pay  that,  and  in  addition  one  and  a  quarter 
cents  a  pound  upon  the  manufactured  product. 

Mr.  Kandell.  What  is  the  price  of  the  best  barbed  wire,  such  as 
is  commonly  used  for  fences  in  the  West? 

Mr.  Campbell.  I  do  not  know,  I  am  sure.  We  have  not  manu- 
factured it  nor  sold  it. 

jNIr.  Randell.  Will  anybody  be  here  before  the  committee,  repre- 
senting those  wire  people,  who  will  know  about  that? 

Mr.  Campbell.  There  will  not  be  to-day,  but  in  our  brief  we  will 
give  you  all  of  this  information. 

^Ir.  Eandell.  But  we  can  not  cross-examine  a  brief,  and  I  desire 
to  get  some  information  from  you  now  because  this  is  a  very  impor- 
tant matter  to  our  people. 

Mr.  Cajipbell.  I  am  very  sorry  that  Mr.  Roebling  is  not  here. 

ilr.  Ea^'dell.  Is  it  not  a  fact  that  without  any  competition  what- 
ever and  with  a  fixed  price — a  price  fixed  by  the  parties  having  con- 
trol of  the  product — the  farmers  have  had  to  pay  the  price  fixed  or 
do  without  the  wire;  is  that  not  really  the  situation,  and  has  it  not 
been  for  a  number  of  years? 

Mr.  Campbell.  I  do  not  think  so.  They  are  certainly  buying  wire 
nails  now  cheaper 

Mr.  Randell.  I  did  not  ask  you  about  that.  I  ask  you  if  there  is 
any  way  on  earth  to  change  the  price  fixed  by  the  parties  control- 
ling it?" 

Mr.  Campbell.  I  do  not  think  they  have  any  way. 

Mr.  Randell.  The  piice  is  fixed  not  only  for  that  product  but  for 
all  the  products  of  iron  and  steel,  practically ;  they  are  fixed  by  the 
manufacturers  and  those  who  control  the  output  of  the  product,  are 
they  not? 

Mr.  Campbell.  Oh,  yes,  sir. 

Mr.  Rakdell.  Xow,  where  does  the  farmer  or  the  man  who  has  to 
buy  his  wire  to  make  his  fence  come  in;  has  he  any  chance  to  say 
anything  about  what  the  price  shall  be  ? 

Mr.  Campbell.  I  do  not  know. 

Mr.  Randell.  It  is  just  a  question  of  whether  he  shall  buy  or  not, 
is  it? 

Mr.  Campbell.  ■  Why  should  he  have  anything  to  say  as  to  what  the 
price  shall  be? 

Mr.  Randell.  Where  is  there  a  chance  to  have  any  competition? 

Mr.  Campbell.  There  are  thousands  or  hundreds  of  people  who 
make  it.    He  has  competition.     They  do  not  all  sell  alike. 

Mr.  Randell.  The  price  of  the  same  grade  of  wire  is  the  same  all 
over  the  country,  you  mean  ? 

Mr.  Campbell.  You  might  say  that  it  is  practically  the  same. 
When  we  need  the  business  we  go  out  and  cut  the  other  fellow  50 
cents  or  a  dollar  a  ton  and  get  it,  and  he  does  the  same  with  us. 

IMr.  Randell.  You  do  not  know  what  the  cost  of  wire  is  to  the  con- 
sumer nor  the  cost  of  making  it? 

Mr.  Campbell.  No,  sir ;  I  know  this,  that  the  profit  on  our  wire  was 

Jess from  what  we  have  already  made  in  the  last  seven  or  eight 

months than  any  other  commodity  we  make  per  ton,  and  there  is  as 
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much  labor  in  it,  and  it  is  a  light  product  that  we  turn  out,  a  light 
tonnage,  and  we  have  a  big  investment  for  that  wire  alone,  and  yet 
we  make  a  very  small  amount  of  money,  and  if  we  could  not  make 
any  more  money  we  would  shut  the  plant  down.  We  are  spending  a 
half  a  million  dqllars  on  that  part  of  our  plant  in  order  to  make  it 
larger. 

Mr.  Randell.  Has  not  the  price  of  barbed  wire  practically  gone 
up  double  in  the  last  seven  years  ? 

Mr.  Campbell.  I  can  not  speak  with  regard  to  barbed  wire  in  the 
last  seven  years. 

Mr.  Randell.  Is  not. barbed  wire  in  this  country  now  in  the  hands 
of  a  trust? 

Mr.  Campbell.  No,  sir ;  it  is  not,  because  I  know  a  number  of  peo- 
ple who  make  barbed  wire  outside  of  the  trust. 

Mr.  Randell.  What  percentage  of  it  is  controlled  by  the  trust? 

Mr.  Campbell.  Probably  50  or  60  per  cent. 

Mr.  Randell.  You  say  outside  of  the  trust.  Your  company  is 
outside,  is  it  not? 

Mr.  Campbell.  Yes,  sir. 

Mr.  Randell.  And  you  ask  the  same  price  practically  that  the  trust 
ask? 

Mr.  Campbell.  We  get  all  we  can. 

Mr.  Randell.  You  do  not  put  the  price  down? 

Mr.  Campbell.  We  do  not  if  we  can  sell  our  products  at  other 
prices. 

Mr.  Randell.  Now,  is  it  not  a  fact  that  if  you  were  to  attempt  to 
put  the  prices  down,  that  you  believe,  or  have  reason  to  believe,  or 
know,  that  immediately  you  would  come  in  competition  with  the  trust 
and  would  have  to  fight  it ;  in  other  words  they  would  endeavor  to 
crush  you? 

Mr.  Campbell.  I  do  not  think  so;  it  would  cost  them  too  much 
money  to  do  it.  They  could  do  it  if  they  were  willing  to  go  to  the 
expense,  but  for  us  to  make  a  hundred  thousand  tons  of  wire  produc- 
tion a  year,  and  for  them  to  undertake,  when  they  make  millions  of 
tons  a  year,  to  drive  us  out  of  the  market,  they  would  get  awfully 
tired. 

Mr. .  Randell.  If  the  tariff  was  taken  off  barbed  wire  entirely, 
would  that  change  the  price  to  the  consumer  in  this  country? 

Mr.  Campbell.  Yes,  sir. 

Mr.  Randell.  How  much? 

Mr.  Campbell.  Possibly  not  very  much.  I  think  it  would  change 
the  .price. 

Mr.  Randell.  About  how  much  ? 

Mr  .Campbell.  I  do  not  know;  it  would  probably  drive  the  Ameri- 
can out  of  the  business  and  leave  it  to  the  foreigner,  and  he  would  put 
the  price  up  to  about  where  we  are  selling  it  now,  or  perhaps  a  little 
less. 

Mr.  Randell.  You  mean  that  in  your  opinion  the  situation  must 
be  such  that  either  the  American  must  make  it  all  or  the  foreigner 
must  make  it  all ;  that  they  can  not  both  make  barbed  wire  ? 

Mr.  Campbell.  No,  sir ;  I  said  I  did  not  believe  that  a  prohibitive 
tariff  was  a  good  thing,  and  I  do  not.  I  would  like  to  see  in  ordinary 
times  a  little  material  come  in. 
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Mr.  Eaxdell.  Do  you  think  that  the  taking  off  of  the  tariff  on 
barbed  wire  would  prevent  the  manufacturers  in  this  country  from 
making  barbed  wire? 

Mr.  Cajipbell.  It  would  depend  entirely  on  the  conditions  abroad. 
If  they  have  all  the  market  for  their  material  at  home  at  a  better 
price  than  they  have  here,  it  would  not  interfere  with  iis.  If  they 
have  not  it  would  certainly  drive  us  out  of  the  business  or  drive  us 
to  cut  the  cost  of  labor  and  other  things  that  enter  into  it. 

]Mr.  Randell.  They  have  not  even  touched  your  business  so  far, 
have  they? 

Mr.  Campbell.  No,  sir;  it  is  a  prohibitive  tariff. 

Mr.  Handell.  And  that  has  been  on  there  ever  since  the  Dingley 
bill — the  prohibitive  tariff? 

Mr.  Campbell.  Yes,  sir. 

Mr.  RajStdell.  And  the  effect  of  that  has  been  to  double  the  price 
of  wire? 

Mr.  Campbell.  Oh,  no,  sir;  absolutely  not. 

Mr.  Randell.  I  thought  you  said  you  did  not  know  about  that  ? 

Mr.  Campbell.  I  know  from  general  business  experience  that  it 
has  not  been  enough  to  double  the  price  of  wire. 

Mr.  Randell.  I  did  not  ask  you  "whether  it  had  been  enough  to 
cause  it  or  whether  it  would  cause  the  price  to  be  doubled,  but  I  asked 
you,  as  a  matter  of -fact,  whether  it  has  not  been  doubled — that  is,  the 
price  of  barbed  wire  sold  in  Texas,  Oklahoma,  and  Kansas  ? 

Mr.  Campbell.  It  has  not  been  due  to  that,  but  the  general  advance 
in  all  kinds  of  material  and  in  transportation  and  labor — if  they  have 
advanced,  and  I  think  they  have — that  is  all  iron  and  steel  products 
(you  have  heard  the  experiences  of  all  these  gentlemen  here  to-day) 
and  I  am  willing  to  venture  the  opinion  that  that  is  absolutely  true. 

Mr.  Randell.  A  part  of  the  expenses  of  your  business  is  trans- 
portation, is  it  not — railroad  rates,  and  things  of  that  sort? 

Mr.  Cajipbell.  Oh,  yes,  sir. 

Mr.  Randell.  If  the  tariff  was  taken  off  of  steel  products  entirely 
in  this  country  would  that  not  very  much  reduce  the  price  of  building, 
building  material  and  railroad  building  and  everything  of  that  sort? 

Mr.  Campbell.  I  do  not  think  it  would  much. 

Mr.  Randell.  It  would  not  reduce  the  price? 

Mr.  Campbell.  It  might  some. 

Mr.  Randell.  If  it  would  not  reduce  the  price  j'ou  could  go  ahead 
and  manufacture  and  sell  the  same  as  you  are  now  ? 

Mr.  Campbell.  If  all  those  things  are  going  to  be  on  a  lower  basis 
they  have  all  got  to  come  together — labor  and  material  and  trans- 
portation and  everything  that  enters  into  cost. 

Mr.  Randell.  Would  that  not  make  the  material  cheaper  ? 

Mr.  Campbell.  It  might  possibly;  I  think  it  would  have  a  good 
effect  on  the  whole  country  if  you  did  it  on  all  the  different  things. 
If  you  took  it  off  of  barbed  wire,  however,  it  would  not,  because  there 
would  be  enough  other  things  to  employ  labor  and  the  laborer  would 
say  he  would  not  work  in  the  barbed-wire  business  but  would  go  into 
some  other  line  of  business. 

Mr.  Randell.  You  think  it  would  be  better,  then,  if  the  tariff  was 
reduced  so  as  to  let  the  stilted  business  down  on  to  a  natural  level  ? 

Mr.  Campbell.  Yes,  sir;  everything  that  is  stilted,  but  I  do  not 
want  you  to  understand  that  I  say  that  it  is.    There  is  no  instance 
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that  I  know  of  where  the  prices  are  higher  now  than  they  would  be 
if  the  tariff  was  reduced,  except  in  this  general  leveling  down  of 
everything  that  would  come  if  the  tariff  was  taken  off. 

Mr.  Randbll.  Well,  if  the  taking  off  of  the  tariff  would  not  reduce 
the  prices,  what  difference  would  it  make  to  you  if  the  tariff  was 
on  or  not? 

Mr.  Campbell.  It  would  reduce  the  prices  if  you  took  it  off  of 
everything  and  put  all  this  stuff  on  the  free  list,  but  I  say  if  you  took 
it  off  of  one  thing  it  would  not. 

Mr.  Eandedl.  If  you  took  it  off  of  barbed  wire  it  would  not  reduce 
the  price  of  barbed  wire  ? 

Mr.  Campbell.  No,  sir;  it  might  temporarily,  until  you  put  the 
people  out  of  business  and  the  other  people  controlled  the  market 
and  put  it  back. 

Mr.  Randell.  Have  you  made  any  calculations  on  which  to  base 
that  statement? 

Mr.  Campbell.  No,  sir ;  only  from  my  general  business  experience. 

Mr.  Randell.  You  do  not  even  know  the  cost  of  barbed  wire  nor 
what  it  brings,  do  you  ? 

Mr.  Campbell.  I  would  like  to  ask  you  what  you  think  barbed 
wire  is  worth ;  what  you  think  it  ought  to  bring ;  you  think  it  is  too 
high. 

Mr.  Randell.  I  know  something  about  it,  but  I  am  not  testifying. 
I  have  had  to  use  it  for  fence  purposes,  but  have  not  used  it  lately. 

Mr.  Campbell.  I  beg  your  pardon. 

Mr.  Randell.  You  think  if  you  took  the  tariff  off  it  would  not 
affect  the  price ;  you  would  get  just  the  same  price  for  your  wire  ? 

Mr.  Campbell.  We  would  either  have  to  get  more  than  we  do 
now  or  go  out  of  the  business.  Our  profit  last  month  on  wire  was 
$3.48  per  ton,  a  high-class  product,  and  I  would  not  want  to  sell  any- 
thing outside  of  pig  iron  on  such  a  profit  as  that. 

Mr.  Randell.  Do  you  not  sell  barbed  wire  higher  outside  of  the 
United  States? 

Mr.  Campbell.  We  do  not  sell  anything  outside  of  the  United 
States. 

Mr.  Randell.  Is  there  not  any  barbed  wire  exported? 

Mr.  Campbell.  I  could  not  say  as  to  that. 

Mr.  Randell.  You  do  not  know  whether  there  is  or  not? 

Mr.  Campbell.  No,  sir ;  I  presume  there  is  some. 

Mr.  Randell.  There  is  a  large  amount,  is  there  not? 

Mr.  Campbell.  I  presume  so. 

Mr.  Randell.  Then,  on  what  basis  would  you  say  that  the  tariff 
ought  to  be  put  on  barbed  wire  so  that  the  farmer  can  get  his  barbed 
wire  at  a  price  that  would  be  competitive,  so  that  if  you  did  not  fur- 
nish him  at  that  he  could  get  it  outside  of  the  country  ? 

Mr.  Campbell.  I  do  not  know ;  it  ought  to  be  on  a  fair  basis,  but 
I  am  not  prepared  to  say  what  it  should  be  because  I  am  not  posted  as 
to  barbed  wire.  I  have  never  made  it  and  I  can  not  speak  with  regard 
to  it. 

The  Chairman.  Farmers  do  not  use  so  much  barbed  wire  now; 
they  use  woven  wire,  do  they  not  ? 

Mr.  Campbell.  Yes,  sir ;  woven  wire,  for  fences. 

The  Chairman.  It  is  a  great  deal  better  and  cheaper,  is  it  not? 

Mr.  Campbell.  Yes,  sir. 
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The  Chaibman.  The  farmers  are  not  complaining  about  the  price 
of  that  in  my  district.  Mr.  Campbell,  I  think  you  ought  to  look  over 
this  schedule  with  respect  to  wire  and  nails,  and  I  think  you  will 
come  to  the  conclusion  that  the  tariff  on  that  ought  to  be  reduced  also. 
There  are  practically  no  imports  under  this  duty — six  or  eight  or 
sometimes  fifty  thousand  pounds  a  year,  while  we  export  89,000,000 
pounds  in  a  year.  Now,  it  would  look  as  though  that  ought  to  be 
doctored  a  little.  I  wish  you  would  look  into  it  and  present  a  brief 
on  that  subject  and  show  what  you  think  ought  to  be  done  with 
respect  to  it.  and  why  it  should  be  done. 

Mr.  Campbell.  We  were  only  taking  the  quotations  from  the 
market  paper  that  we  had  from  abroad  yesterday  on  the  train,  and 
figured  it  up,  and  the  result  of  those  figures,  while  we  were  coming 
down  here  on  the  train,  was  that  the  tariff  on  nails  we  could  not 
afford  to  have  reduced. 

The  Chairman.  I  think  you  had  better  look  it  over  again. 

Mr.  Campbell.  If  we  find  that  it  can  be,  I  will  be  very  glad  to 
recommend  a  reduction. 

The  Chairman.  If  they  do  not  do  it  somebody  else  may. 

Mr.  Campbell.  That  is  just  what  I  have  preached  to  all  of  our 
people,  that  we  want  our  friends  to  revise  this  tariff,  and  we  want 
to  be  fair  and  give  them  all  the  information  that  they  can  desire 
instead  of  having  somebody  else  take  it  all  off  at  some  future  time. 

The  Chairman.  With  respect  to  this  fence  wire,  there  is  a  cent 
and  a  quarter  change  of  duty  on  that,  differential  duty  of  a  cent  and 
a  quarter,  in  addition  to  the  duty  on  the  wire.  Now,  that  would  look 
to  me  to  be  very  large.  I  wish  you  gentlemen  would  look  that  over, 
too,  and  give  us  the  benefit  of  your  experience,  together  with  the 
figures  showing  the  comparative  cost  of  it  abroad  and  at  home,  so 
that  we  can  adjust  the  duty.  I  will  be  obliged  if  you  will  remember 
those  two  items. 

Mr.  Campbell.  I  will  be  glad  to  do  so.  I  desire  to  say  with  refer- 
ence to  the  farmer  that  my  observation  has  been  that  the  farmer  has 
been  pretty  prosperous  during  the  last  ten  years  and  has  paid  this 
outrageous  price  that  the  gentleman  has  spoken  of  for  his  wire  fence. 

The  Chairman.  Of  course  it  may  be  that  this  feeling  with  regard 
to  the  reduction  of  the  duty  on  fence  wire  has  grown  largely  out  of 
political  exigencies  throughout  the  country.     [Laughter.] 

Mr.  Campbell.  I  will  look  into  that  matter  again  carefully  and  if 
there  ought  to  be  a  reduction,  and  we  can  afford  to  have  a  reduction, 
we  will  recommend  it. 

The  Chairman.  There  has  never  been  any  fence  wire  imported,  as 
I  understand  it. 

Mr.  Campbell.  I  do  not  think  there  ever  will  be  because  they  can 
probably  import  galvanized  wire,  although  I  do  not  believe  they  can 
the  finer  wire. 

The  Chairman.  I  think  we  had  better  reduce  the  duty.  If  you 
will  give  us  whatever  information  you  have  on  that  subject  we  will 
use  your  information  as  discreetly  as  we  can.  Otherwise  we  will  go 
about  it  and  probably  act  unadvisedly. 

Mr.  Campbell.  We  will  be  glad  to  do  that. 

Mr.  Clark.  Did  you  say  that  you  do  not  know  anything  about  the 
wire  business? 
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Mr.  Campbell.  I  know  very  little  about  it.  I  have  just  been  in  the 
business  since  last  March. 

Mr.  Claek.  You  and  the  chairman  seem  to  agree  that  the  use  of 
barbed  wire  is  about  played  out.  That  is  not  true.  TATiere  they 
build  a  woven-Avire  fence  they  put  two  barbed  wires  on  top  of  it,  and 
only  put  three  barbed  wires,  as  a  rule,  before  they  use  the  woven-wire 
fence. 

Mr.  Cabipbell.  They  might  do  that  in  Missouri,  but  they  do  not  do 
it  everywhere. 

Mr.  Claek.  They  do  it  in  Missouri.  I  have  built  many  miles  of 
woven-wire  fence  myself,  and  I  know  how  it  is  done.  The  chairman 
says  you  build  it  for  chicken  fences. 

Mr.  Campbell.  You  are  both  right.  They  do  use  it,  and  use  quite  a 
good  deal  of  it ;  but  the  woven-wire  fence  has  taken  the  place  of  the 
barbed-wire  fence  to  a  very  great  extent,  and  they  only  use  it  some- 
times for  bottom  strands  or  top  strands,  the  two  strands. 

Mr.  Claek.  They  make  woven-wire  fences  for  hog  fields  and  such 
things  as  that,  but  the  average  pasture  of  the  United  States  is  fenced 
with  barbed  wire. 

Mr.  Campbell.  You  are  very  much  mistaken.  The  barbed-wire 
business  is  a  very  small  business  as  compared  with  the  wire  fence. 
You  would  be  surprised  if  you  went  over  the  figures  and  knew  the 
amount  of  woven-wire  fences  that  are  made  throughout  this  country. 

The  Chairman.  We  have  arrived  at  that  advanced  state  of  civili- 
zation in  New  York  where  no  one  can  build  a  mile  of  barbed-wire 
fence  unless  his  neighbor  consents  to  it;  otherwise  he  would  be  liable 
for  damages  to  cattle  that  may  run  into  that  fence. 


GODFREY  L.  CABOT,  OF  BOSTON,  MASS.,  STATES  THAT  AMERI- 
CAN IRON  PIPE  IS  SOLD  FOR  LOWER  PRICES  IN  EUROPE  THAN 
IN  THIS  COUNTRY. 

Boston,  Mass.,  Decernber  2,  1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen  :  I  write  to  urge  the  removal  of  the  duties  on  iron  pipe, 
rods,  bars,  and  pig  iron.  I  have  suffered  to  the  extent  of  many  thou- 
sands of  dollars  a  year  by  reason  of  these  duties,  and  this  loss  will 
increase  as  my  business  increases. 

Ten  years  ago  I  went  abroad  with  the  intention  of  establishing 
agencies  for  the  sale  of  American  iron  pipe  in  the  different  countries 
of  Europe.  As  I  had  for  fifteen  years  been  a  buyer  of  American 
iron  pipe  in  increasing  quantity,  and  for  cash,  and  had  never  asked 
a  single  maker  of  pipe  to  take  my  note  in  payment  of  a  bill,  I  had 
an  excellent  credit  and  was  buying  American  iron  pipe  of  all  the 
different  manufacturers  at  prices  that  were  decidedly  favorable  as 
compared  with  what  other  buyers  in  this  country  were  paying.  For 
instance,  in  the  year  1895  I  sold  a  lot  of  second-hand  2-inch  pipe  to 
the  Standard  Oil  Company  at  precisely  the  same  price  that  I  got  by 
telegram  the  same  day  for  new  pipe  from  the  Oil  Well  Supply  Com- 
pany, the  same  size  and  quality. 

Nevertheless,  I  found  in  England,  France,  Switzerland,  Italy, 
Turkey,  Russia,  Norway,  Sweden,  and  Germany  American  iron  pipe 


LAP-WELDED  IRON  OR  STEEL  PIPES HON.  I.  P.   WANGER,  M.  C.      2137 

selling  at  less  than  I  could  lay  it  down  for,  showing  that  others  were 
buying  American  iron  pipe  for  export  at  a  considerably  lower  price 
than  Icould  buy  it  and  that  I  was  hopelessly  handicapped  by  the  very 
reason  that  I  was  a  large  buj-er  for  use  in  this  counliy,  which  ought 
to  have  helped  me,  and  would  have  under  normal  conditions. 

I  respectfully  protest  against  a  system  which  compels  American 
citizens  to  pay  a  much  higher  price  for  American  goods  than  the  same 
are  sold  to  Europeans.  At  one  time  I  was  buying  mercury  by  the 
flask  at  a  much  higher  price  than  the  same  goods  were  sold  in  China, 
of  American  production. 

This  country  has  become  the  greatest  manufacturing  country  in 
the  world.  Not  only  that,  but  it  is  doubtful  if  any  two  countries  in 
the  world  manufacture  as  much  as  the  United  States  alone.  Not 
only  that,  it  is  certain  that  no  two  empires  in  the  world,  not  even  the 
British  Empire  and  the  German  Empire  together,  manufacture  as 
much  iron  and  steel  as  the  United  States  alone.  It  is,  therefore,  too 
late  to  set  up  the  claim  of  infant  industries  needing  protection  in 
connection  with  iron  and  steel  industries  in  this  country,  and  I  ear- 
nestly solicit  protection  for  myself  and  other  manufacturers  in  this 
country,  who  ask  no  favors  at  the  expense  of  justice  to  others.  We 
only  ask  a  fair  interchange  of  goods,  untrammeled  by  a  protective 
tariff  tax  or  other  artificial  restrictions.  We  only  want  a  fair  chance 
and  not  to  be  compelled  to  pay  tribute  to  others  who  have  been  more 
assiduous  in  asking  favors  of  the  Government. 

In  conclusion,  I  beg  to  say  that  my  interests  in  this  connection  are 
identical  with  those  of  other  makers  of  carbon  black,  and  our  com- 
modity is  the  basis  of  black  printing  inks  throughout  this  country, 
and  a  tax  on  this  industry  is,  therefore,  a  tax  on  the  dissemination  of 
knowledge. 

Yours,  very  respectfully,  Godfrey  L.  Cabot. 


HON.  IRVING  P.  WANGER,  M.  C,  WRITES  RELATIVE  TO  NEW  CLAS- 
SIFICATION OF  LAP-WELDED  IRON  OR  STEEL  PIPES. 

NoERiSTOWN,  Pa.,  December  31,  1908. 
Committee  on  Ways  and  Means, 

House  of  Representatives. 

Gentlemen:  Referring  to  the  statement  of  Mr.  J.  A.  Campbell 
before  the  committee  November  25,  1908,  in  which  he  said  that  the 
duty  on  lap-welded,  etc.,  iron  or  steel  pipes,  etc.,  might  be  reduced 
from  2  cents  per  pound,  as  provided  by  paragraph  152  of  the  act  of 
1897,  to  1  cent  per  pound  or  even  to  $18  per  ton,  Mr.  Lewis  N. 
Lukens,  president  of  the  Longmead  Iron  Company,  Conshohocken, 
Pa.,  informs  me  that  he  concurs  with  Mr.  Campbell  so  far  as  that 
statement  relates  to  the  sizes  of  pipe  three-eights  of  an  inch  and 
upward  to  which  Mr.  Campbell  was  referring,  although  when  it  gets 
down  to  three-eighths  inch  size  $18  per  ton  is  scarcely  adequate,  and 
when  it  comes  to  smaller  sizes,  to  which  Mr.  Campbell  made  no  refer- 
ence whatever,  then  $18  per  ton  is  insufficient. 

The  Longmead  Iron  Company  manufactures  pipe  from  3  inches  to 
one-eighth  inch  in  diameter. 
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From  3  inches  down  to  three-fourths  inch  the  prices  (and  cost  of 
manufacture)  are  the  same  per  ton  in  the  several  sizes,  but  getting 
down  to  one-half  inch,  three-eighths  inch,  one-fourth  inch,  and  one- 
eightli  inch  the  price  of  cost  advances  with  each  diminishing  size; 
and  the  occasion  for  this  is  evident  when  it  is  considered  that  a  small 
mill  with  the  capacity  to  produce  80  tons  of  3-inch  pipe  per  week  will 
not  produce  more  than  from  35  to  40  tons  per  week  of  one-fourth  inch 
pipe,  nor  more  than  20  tons  per  week  of  one-eighth  inch  pipe..  Hence 
it  is  evident  that  not  only  the  labor  cost  per  ton,  but  all  of  the  other 
expenses,  interest  upon  capital,  etc.,  and  other  general  charges  are 
greatly  increased  per  ton  upon  the  smaller  sizes. 

Mr.  Lukens  accordingly  asks  that  paragraph  152  be  amended  by 
adding,  after  the  words  "  not  thinner  than  No.  16  wire  gauge,"  the 
following :  "  and  of  three-eighths  inch  or  larger  diameter,  1  cent  per 
pound ;  of  one-fourth  inch  and  less  than  three-eighths  inch  in  diame- 
ter, IJ  cents  per  pound;  of  less  than  one-fourth  inch  in  diameter,  2 
cents  per  pound     *     *     *." 

Hoping  you  have  already  ascertained  the  substantial  basis  for  the 
foregoing  distinction  in  rates  and  that  if  not  you  will  investigate 
the  accuracy  of  this  contention  and  provide  accordingly, 
Yours,  very  respectfully, 

Irving  P.  Wanger, 
Memher  of  Congress,  Eighth  District,  Pennsylvania. 


SUPPLEMEin:AL  STATEMENT  OF  J.  A.  CAMPBELL,  Y0TJN6ST0WN, 
OHIO,  EELATIVE  TO  WROUGHT-IRON  AND  STEEL  PIPE. 

YouNGSTowN,  Ohio,  January  ^2,  1909. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen  :  It  is  our  understanding  that  your  committee  desired 
all  of  the  facts  and  figures  based  on  our  operations  for  1907,  it  being 
a  normal  year  with  practically  full  operations,  rather  than  1908, 
when  we  were  only  operating  at  50  to  60  per  cent  of  our  capacity, 
and,  therefore,  all  figures  herewith  presented  are  based  on  the  year 
1907. 

In  computing  the  cost  we  have  not  taken  the  mill  most  favorably 
located,  but  have  used  the  average  cost  of  five  of  the  leading  inde- 
pendent mills  in  the  Pittsbui-g  district,  namely:  Mark  Manufactur- 
ing Company,  Zanesville,  Ohio;  the  Youngstown  Sheet  and  Tube 
Company,  Youngstown,  Ohio;  the  La  Belle  Iron  Works,  Steuben- 
ville,  Ohio;  the  Wheeling  Steel  and  Iron  Company,  Wheeling, 
W.  Va. ;  Spang,  Chalfant  &  Co.  (Incorporated),  Pittsburg,  Pa.;  and 
as, all  tubular  products  are  sold  based  on  Pittsburg  rate  of  freight, 
we  have  used  these  rates  to  seaboard  points  of  delivery.  These  costs 
are  also  based  on  steel  pipe  three-quarters  of  an  inch  to  six  inches, 
which  are  the  sizes  most  commonly  used  for  steam,  water,  and  gas, 
and  cost  less  per  ton  to  manufacture  than  the  smaller  and  larger  sizes. 
We  believe,  however,  that  any  duty  that  is  applied  to  these  sizes  will 
be  satisfactory  for  the  other  sizes  mentioned,  also  for  iron  pipe,  cas- 
ing, and  other  specials,  all  of  which  cost  more  to  produce  and  bring 
a  correspondingly  higher  price  in  the  market. 
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You  should  bear  in  mind  particularly  that  the  mills  represented  in 
this  cost  are  all  large  and  modern  plants  and  we  believe  are  able  to 
manufacture  this  class  of  material  at  the  lowest  cost  of  any  mills 
producing  similar  product  in  this  country,  except  mills  owned  by 
United  States  Steel  Corporation,  and  that  there  are  many  smaller 
mills  which  are  not  so  favorably  located  as  to  raw  material,  fuel  sup- 
ply, and  transportation,  and  that  their  cost  of  production  must  neces- 
sarily be  higher  than  that  submitted  herewith.  i 

We  have  taken  as  our  basis  of  cost  the  lowest  price  of  steel  skelp 
(flat  steel  strips),  for  the  year  1907,  from  which  the  pipe  is  made, 
and  have  not  gone  into  the  cost  of  ore,  pig  iron,  and  steel,  as  many  of 
the  mills  do  not  produce  these  commodities  but  purchase  their  skelp 
in  the  open  mai'ket. 

You  will  note  that  it  requires  2,576  pounds  of  steel  skelp  to  make  a 
gToss  ton  (2,240  pounds)  of  pipe,  and  this  waste  is  made  up  of  cin- 
der, scale,  crop  end,  and  other  scrap,  the  value  of  which  we  allow  due 
credit.  The  fuel,  labor,  repairs,  supplies,  etc.,  are  the  actual  cost 
per  ton,  as  shown  by  our  books.  The  item  of  ''  general  expense " 
<'overs  insurance,  taxes,  sales,  clerical,  and  administrative  expenses. 

The  item  of  labor  may  look  small  to  you,  but  we  call  your  atten- 
tion to  the  fact  that  it  does  not  include  the  cost  of  labor  from  the  ore 
in  the  ground  to  the  finished  skelp ;  besides,  the  item  of  "  Fuel "  in- 
cludes the  labor  handling  same,  and  the  items  "  Repairs  "  and  "  Gen- 
eral expense  "  are  nearly  all  labor,  and  the  cost  of  couplings  is  65  per 
cent  labor.  We  have  made  a  careful  estimate  of  the  cost  of  labor  to 
produce  a  ton  of  pipe,  from  the  ore  in  the  ground  to  the  finished 
product,  which  is  about  $18,  exclusive  of  transportation  labor,  and 
we  believe  that  if  we  had  the  actual  cost,  including  everything,  it 
would  not  be  far  from  $20  per  ton.  When  you  stop  to  consider  that 
this  is  one  of  the  lightest  products,  except  sheets,  tin  plate,  and  wire, 
and  it  passes  through  so  many  operations  from  the  mining  of  the  ore 
to  the  finished  product,  including  the  bending,  welding,  threading, 
testing,  and  the  making  and  the  threading  of  the  couplings,  and  that 
each  piece,  and  each  thread  and  coupling,  must  be  an  exact  duplicate 
of  the  other,  and  nearly  all  must  be  done  by  skilled  workmen  in  their 
line,  who  receive  the  highest  rate  of  wages,  you  can  readily  under- 
stand why  this  labor  cost  is  so  high. 

In  explanation  of  the  item  "  Depreciation  "  we  find  that  a  mill 
consisting  of  two  bell-weld  and  one  lap-weld  furnaces,  equipped  with 
modein  machinery  and  adequate  socket  and  warehouse  capacity,  in- 
cluding land,  railroad  tracks,  boilers,  electric  light  and  power  plant, 
-machine  shop,  foundry,  etc.,  to  make  a  complete  plant,  will  cost  about 
$1,2.50,000;  such  a  plant  would  have  a  capacity  of  about  54,000  gross 
tons  per  year,  but  on  account  of  stoppages  for  repairs,  and  not  being 
a  constant  demand  for  the  product,  our  experience  is  that  we  could 
not  produce  over  4,0,0GJ  gross  tons  per  year  with  a  plant  as  above 
described.  We  estimate  the  average  life  of  a  plant  of  this  kind  would 
not  exceed  20  years,  in  which  period,  at  the  above  rate,  we  would 
produce  800,000  gross  tons,  which,  divided  into  the  total  cost  would 
show  that  our  depreciation  should  be  $1.56  per  ton,  as  shown  in  our 
cost ;  this  does  not  take  into  consideration  the  possibility  that  during 
this  period  the  entire  process  of  manufacturing  may  change  and  we 
would  be  obliged  to  rebuild  to  conform  to  improved  methods. 
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We  regret  to  say  that  we  have  been  unable  to  secure  any  detailed 
costs  of  producing  pipe  abroad ;  we  have  been  able,  however,  through 
one  of  the  leading  engineers  of  this  country,  who  spent  the  year  1907 
in  Germany,  erecting  American  pipe-mill  machinery,  to  secure  the 
rate  of  wages  paid  in  that  country,  and  we  submit  herewith,  marked 
"  Exhibit  C,"  our  authority  for  same,  and  this  goes  to  prove,  what 
we  have  always  understood  to  be  a  fact,  that  the  wages  that  they  are 
obliged  to  pay  are  not  over  50  per  cent  of  wages  paid  in  this  country 
for  similar  work.  In  the  case  of  brick  masons  you  will  note  that  the 
price  which  they  pay  is  10  cents  per  hour,  while  we  pay  50  to  55 
cents  per  hour. 

We  wish  also  to  call  your  attention  to  the  fact  that  the  United  En- 
gineering and  Foundry  Company,  who  are  the  leading  makers  of 
pipe-mill  machinery  in  this  country,  have  designed  and  sold  a  number 
of  mills  of  the  most  modern  type  abroad  in  the  last  three  years,  and 
are  now  erecting  a  large  plant  in  Scotland,  which  disproves  the  argu- 
ment we  have  heard  advanced,  that  the  foreign  mills  are  antiquated, 
their  tonnage  small,  and  consequently  their  labor  per  ton  higher  than 
our  own. 

We  also  know  that  they  are  producing  abroad  pig  iron  at  $8.50 
per  ton,  steel  at  $13  per  ton,  and,  at  this  rate,  they  could  produce 
skelp  at  not  to  exceed  $18  per  gross  ton,  as  compared  with  our  cost 
of  $36.96  per  ton.  You  can  readily  understand  that,  beginning  with 
their  raw  material,  or  skelp,  which  is  about  one-half  the  cost  of  ours, 
they  would  be  able  to  flood  this  country  with  pipe  at  a  time  when 
their  home  market  did  not  absorb  all  of  their  production ;  and  this  is 
especially  true  in  view  of  the  fact  that  their  mills  are  located  a  short 
distance  from  seaboard,  and  the  Government,  who  controls  the  rail- 
roads, gives  them  a  concession  of  15  to  25  per  cent  in  freight  rc-tes  on 
export  business;  also  that  their  home  market  selling  price  is  $8  per 
ton  higher  than  their  export  prices. 

We  estimate  that  the  Pittsburg  district  produces  85  to  90  per  cent 
of  the  entire  tonnage  of  pipe  in  this  country;  the  average  freight 
from  Pittsburg  to  the  Atlantic  seaboard  is  $3.58  per  gross  ton;  to 
Tampa,  Fla.,  $11.31;  New  Orleans,  $6.72,  and  to  Galveston  and  Port 
Arthur,  $11.87  per  gross  ton ;  to  Pacific  coast  points  it  is  $14.56  per 
gross  ton,  while  the  freight  from  foreign  mills  to  our  Atlantic  sea- 
port cities  is,  nominally,  $3  per  net  ton ;  to  Gulf  ports  the  same,  and 
to  San  Francisco,  Portland,  Seattle,  and  Tacoma,  $7  per  gross  ton. 
You  should  bear  in  mind,  also,  that  these  freights  are  much  lower 
when  vessels  are  short  of  cargo  or  ballast,  and  that  tramp  vessels,  at 
times,  will  take  this  tonnage  at  half  the  nominal  rates. 

In  view  of  the  fact  that  the  Pacific  coast  furnishes  a  large  market 
for  our  product,  and  that  we  can  have  but  one  rate  of  duty  for  the 
United  States,  we  feel  justified  in  using  Pacific  coast  transportation 
rates  for  our  comparisons,  as  we  could  not  rightfully  be  asked  to 
turn  over  this  large  tonnage  to  our  foreign  competitors  and  deprive 
ourselves,  our  employees,  and  the  railroads  of  that  proportion  of 
earnings. 

We  have  been  unable  to  secure  the  selling  price  of  pipe  abroad 
for  export  during  the  year  1907,  upon  which  all  of  our  cost  figures 
are  based,  and  in  order  to  give  you  a  fair  comparison  we  give  you  the 
present  cost  of  pipe  in  this  country,  based  pn  the  cost  of  conversion  in 
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1907,  which  is  lower  than  in  1908,  because  our  mills  were  operating  to 
their  fuU  capacity,  and  the  present  selling  price  abroad. 

The  present  price  of  skelp  in  the  open  market  is  $31.36  per  gross 
ton;  figuring  this  on  the  same  basis  of  operations  as  1907  shows  our 
present  cost  to  be  $48.52  per  gross  ton.  We  should  be  allowed  $5  a 
gross  ton  profit  on  this  class  of  product,  which  would  make  our  sell- 
ing price  $53.52  per  gross  ton  f.  o.  b.  mill;  with  $14.56  added  to 
Pacific  coast  points  would  make  the  present  selling  price  delivered 
there  $68.08.  The  present  selling  price  of  pipe  abroad  for  export, 
f .  o.  b.  mill,  is  $38.50  a  gross  ton ;  the  freight  to  Pacific  coast  points 
is  $7,  making  $45.50  a  gross  ton,  their  selling  price  delivered  f.  o.  b. 
San  Francisco  and  other  Pacific  coast  ports.  This  deducted  from  our 
selling  price  of  $68.08  (which  includes  our  profit  of  $5)  would  show 
that  we  should  have  a  duty  of  $22.58  per  gross  ton,  or  1  cent  per 
pound,  in  order  to  put  us  on  an  equal  basis  in  this  territory. 

I  wish  to  impress  upon  you  the  fact  that  the  tariff  bill  j^ou  are  now 
framing  is  likely  to  cover  a  period  of  the  next  ten  years,  at  least,  and 
that  during  that  time  conditions  may  vary  greatly  from  what  they 
are  at  present ;  in  other  words,  the  cost  of  iron  and  steel  products  in 
this  country  have  gradually  increased  for  a  number  of  years  and  it  is 
not  likely  that  this  condition  will  change  during  the  life  of  the  tariff 
you  now  propose  to  put  into  effect.  This  is  due  largely  to  the  ex- 
haustion of  our  mineral  resources,  in  increased  cost  of  labor  in  all  of 
its  different  ramifications  from  the  mining  of  ore,  coal,  and  lime- 
stone, transportation,  and  other  items  heretofore  mentioned ;  and  if  it 
should  happen  that  our  costs  should  increase  greater  than  those 
abroad,  we  would  need  more  protection  than  we  are  asking  for  at 
present.  Besides,  if  the  conditions  abroad  should  change  adversely 
and  they  should  undertake  to  keep  their  factories  in  operation  by 
dumping  the  material  in  this  country,  as  they  have  done  many  times 
in  the  past,  this  duty  would  not  cover  that  condition. 

The  tonnage  of  pipe  products  in  this  country  is  approximately  two 
and  one-quarter  million  tons  per  annum.  There  is  a  large  amount  of 
capital  invested  and  a  large  number  of  men  engaged  in  this  work,  and 
to  interfere  with  the  continuous  employment  of  these  men,  or  with 
their  wages,  would  be  a  serious  hardship  to  the  country  generally  and 
would  affect  business  of  all  kinds.  If  the  duty  on  pipe  is  made  less 
than  we  recommend,  viz,  1  cent  per  pound,  it  will  not  only  reduce  the 
earnings  of  the  stockholders  interested  in  this  business,  but  it  must 
necessarily  affect  to  a  greater  extent  the  wages  of  the  men  employed, 
and  we  do  not  believe  the  people  in  this  country  will  ever  submit  to  a 
wage  rate  that  will  reduce  the  wage-earner  to  anything  like  the  con- 
ditions of  his  brother  abroad,  and  the  Congress  who  will  do  anything 
to  disturb  the  present  prosperity  and  happiness  of  this  great  army  of 
employees  can  rest  assured  that  they  will  be  held  responsible  for  the 
result. 

Respectfully  submitted. 

J.  A.  Campbell, 
President  the  Toungstown  Sheet  and  Tube  Oomfany. 
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Exhibit  A. 

1907.     Cost  of  three-fourths  to  G-inch  steel  pipe. 

2,576  pounds  steel  skelp  at  $36.96  per  gross  ton $42.  50 

Less  scrap  value 1.  51 

Net  material 40.  99 

Fuel,  heating,  steam,  electric  light,  and  power $1. 12 

Direct  labor 5.  25 

Repairs :   Labor  and  material 1.  03 

Supplies :  Oil  and  grease,  shop  expense,  light  and  power  expense, 
steam    expense,    water    expense,    refractories,   balls   and   bells, 

threading    oil,    and    rolls 1. 04 

General  expense :  General  office  expense,  sales  expense,  works  ex- 
pense, insurance,  and  taxes 2. 13 

Couplings,  thread  protectors,  and  bundling  cord 1.  79 

Depreciation 1. 56 

13.92 

Total  cost,  gross  ton 54. 91 


Exhibit  B. 

Present  cost  of  pipe,  three-fourths  to  6-inch  steel  pipe. 

?,576  pounds  steel  skelp,  at  $31.36  per  gross  ton $36.  06 

Less  scrap  value 1. 46 

Net  material : 34.  60 

Fuel :  Heating,  steam,  electric  light  and  power $1. 12 

Direct  labor 5.  25 

Repairs:  Labor  and  material 1.03 

Supplies:  Oil  and  grease,  shop  expense,  light  and  power  expense, 
steam   expense,    water   expense,    refractories,    balls   and   bells, 

threading  oil,  and  rolls 1.04 

General   expense :   General  office   expense,   sales   expense,   works 

expense,  insurance,  and  taxes. 2.13 

Couplings,  thread  protectors,  and  bundling  cord 1.  79 

Depreciation 1.  56 

13. 92 

Total  cost,  gross  ton 48.52 


Exhibit  C. 

United  Engineering  and  Foundry  Company, 

Farmers'  Bank  Building, 
Pittsburg,  Pa.,  October  26,  1908. 
Mr.  Anson  Mark, 

(Care  of  JIark  Manufacturing  Company), 

Zanesrille,  Ohio. 
Dear  Sir  :  In  answer  to  your  favor  of  the  23d  instant,  to  Jlr.  Satler,  in  ref- 
erence to  wages  paid  In  German  pipe  mills,  would  state  that  welders  receive  about 
10  marks,  or  $2.50,  and  laborers  from  2.50  marks  to  3.50  marks,  or  about  65  to 
90  cents  for  a  day  of  ten  hours.  Furnace  bricklayers  receive  10  cents  per 
hour.  The  writer  has  paid  a  firm  of  contractors  40  pfennige,  or  10  cents,  per 
hour  for  bricklayers ;  the  contractors  paid  these  men  38  pfennige,  or  9.5  cents, 
per  hour.  Welders  generally  receive  a  bonus  if  they  exceed  a  given  daily  pro- 
duction. The  bonus  is  not  very  large,  but  is  sufficient  to  encourage  them  to 
keep  up  the  output. 

Trusting  this  may  give  you  the  information  you  desire,  we  are. 
Very  respectfully, 

United  Engineering  and  Foundry  Company, 
By  Geo.  D.  Muiriiead. 
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WELDED  CYEINDRICAL  EURIS^ACES. 

[Paragraph  152.] 

STATEMENT  OF  F.  E.  CULLEN,  OF  OSWEGO,  N.  Y.,  REPRESENTING 
THE  FITZGIBBONS  BOILER  COMPANY. 

Wbdnesdat,  Noremher  2d,  1908. 

Mr.  Griggs.  I  beg  your  pardon,  but  are  you  making  any  money? 

Mr.  Ctillen.  "We  ask  a  reduction  of  the  duty. 

Mr.  Geiggs.  I  am  glad  to  see  you.  What  paragraph  is  vour  article 
in? 

Mr.  CuLLEN.  No.  152,  covering  welded  cylindrical  furnaces. 

Mr.  Geiggs.  Just  say  anything  you  want  to.     Go  ahead. 

Mr.  Ctjllen.  First  of  all,  I  represent  boiler  manufacturers  who 
are  compelled  to  buy  the  welded  cylindrical  furnace.  It  is  an 
English  invention.  It  is  manufactured  by  a  single  concern  in  this 
country.  There  are  German  and  Belgian  and  French  types  which 
are  satisfactory  for  the  same  purposes,  and  in  many  instances  prefer- 
able, which,  however,  can  not  be  obtained  in  this  country  because  of 
the  duty. 

The  Chairman.  Is  your  article  patented  ? 

Mr.  CrriiEN.  Well,  yes ;  it  is  patented,  but  there  are  several  other 
types. 

The  Chairman.  How  long  does  the  patent  run? 

Mr.  Ctjllen.  I  am  not  familiar  with  that. 

The  Chairman.  How  long  has  it  run  ? 

Mr.  CuLLEN.  I  could  not  tell  you  that.  We  are  the  purchasers  of 
the  article,  not  the  manufacturers. 

The  Chairman.  It  is  patented,  is  it  ? 

Mr.  CuLLEN.  Yes,  sir.  There  are  two  patents,  one  called  the  Fox 
and  one  the  Morrison.  The  present  duty  on  these  furnaces  is  2^ 
cents  per  pound.  At  that  price  the  importations  last  j^ear  as  com- 
pared with  the  amount  used  in  this  country  are  very  inconsiderable, 
the  amount  of  importation  being  7,100  pounds  last  year.  There 
are  250  boiler  manufacturers  in  this  country  called  upon  to  equip 
their  product  with  the  cylindrical  welded  furnace,  which  if  they 
purchase  at  all  they  must  purchase  from  the  Continental  Iron 
Works  of  Brooklyn.  I  am  informed  that  the  labor  cost  in  the  pro- 
duction of  this  furnace  is  about  2|  cents  per  pound.  There  is, 
therefore,  a  100  per  cent  protection  upon  the  labor  cost.  It  seems 
to  be  perfectly  evident  from  the  line  of  discussion  here  to-day  that 
the  steel  plate  used  in  the  manufacture  of  this  cylindrical  furnace 
can  be  purchased  at  least  as  cheaply  in  America  as  in  Europe,  and 
that  the  only  question,  therefore,  as  a  basis  for  a  duty  is  the  labor. 
It  seems  to  the  several  boiler  manufacturers  whom  I  represent  here 
that  a  tariff  of  about  80  per  cent  upon  the  labor  cost  of  the  produc- 
tion would  amply  protect  the  American  labor,  and  permit  the  Ger- 
man and  Belgian  types  of  cylindrical  furnace  to  come  into  America 
in  competition  with  the  single  type  that  is  available  here  to-day, 
and  that  absolutely  controlled  by  one  concern,  and  also  permit  the 
advantages  of  this  competition  to  go  not  only  to  the  manufacturers 
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of  boilers  but  also  to  the  workmen  employed,  they  employing  a  very 
much  larger  number  of  workmen  than  the  single  plant  manufactur- 
ing the  cylindrical  furnace.  The  information  is  also  given  me  that 
the  men  employed  in  the  Continental  Iron  "Works  in  the  manufacture 
of  cylindrical  furnaces  are  imported  labor,  skilled  labor,  brought  here 
from  the  manufacturing  centers  of  Europe  where  they  learned  this 
work;  so  that  the  protection  is  not  only  prohibitive,  100  per  cent 
on  the  labor  cost  of  the  article,  but  it  is  also  the  protection  of  British- 
American  labor  rather  than  distinctly  American  labor.  The  boiler 
manufacturers  believe  that  this  tariil  should  be  either  abolished  or  so 
reduced  as  to  equal  only  the  difference  between  the  labor  cost  in 
Europe  and  the  labor  cost  in  America,  and  they  believe  that  this  duty 
at  its  highest  figure  would  be  1  cent  per  pound. 

There  are  some  facts  in  connection  with  the  cost  of  production  and 
transportation  which  I  have  not  here  directly  available.  I  shall  be 
pleased  to  include  those  in  a  brief  to  be  submitted  to  the  committee, 
and  any  other  information  available  to  us  which  I  have  not  already 
submitted. 

The  Chairman.  We  Avill  be  very  much  obliged  to  you  for  the  in- 
formation showing  the  difference  between  the  labor  cost  abroad  and 
here,  as  far  as  you  can  give  it,  and  if  you  can  show  the  price  at  which 
the  foreign  article  is  laid  down  in  the  report  of  New  York  and  the 
price  charged  for  it  in  New  York,  where  you  say  it  is  manufactured, 
or  in  Brooklyn,  for  the  American  trade,  we  will  be  glad  to  have  that. 

Mr.  CuLLEN.  There  is  so  little  of  it  laid  down  there  that  its  price  is 
going  to  be  very  difficult  to  get. 

The  Chairman.  There  is  once  in  a  while  an  importation? 

Mr.  CuLLEN.  Less  than  four  tons  were  imported  last  year. 

Mr.  Dalzell.  Can  these  foreign  articles  come  in  without  infring- 
ing the  American  patents? 

Mr.  Cui.LEN.  Yes;  I  think  there  is  no  trouble  about  that.  The 
patents  are  all  right.  The  German  type  in  particular  has  been  adopted 
by  the  United  States  Government  inspectors  and  approved,  and  is 
used  in  a  very  large  percentage  of  the  ocean  steamships. 

The  Chairman.  I  understood  you  to  say  that  you  represented  some 
American  boiler  companies. 

Mr.  CuLi-EN.  All  of  them. 

The  Chairman.  How  are  they  interested  in  it? 

Mr.  CuLLEN.  Because  they  purchase  these  cylindrical  furnaces  to 
put  into  their  boilers.  The  cylindrical  furnace  is  simply  a  tube  in 
which  is  placed  the  grate  and  the  fire  box.  It  is  an  internal  furnace, 
as  distinct  from  the  external  furnace,  which  is  of  brick. 

The  Chairman.  You  mean  to  say  it  could  not  be  obtained  from 
manufacturers  in  this  country  ? 

Mr.  CuLLEN.  Yes;  it  could  be  obtained. 

The  Chairman.  The  tubes  are  patented,  are  they  not? 

Mr.  CiTLLEN.  Yes;  but  there  are  half  a  dozen  patents.  This  tube 
which  is  now  being  manufactured  in  this  country  is  under  an  English 
patent,  first  patented  by  one  named  Fox,  and  subsequently  by  one 
named  Morrison.  Both  of  these  are  English  patents.  There  is  a 
German  and  a  Belgian  and  also,  I  think,  a  French  type,  all  of  which 
are  equally  acceptable,  and  of  which,  if  this  duty  were  not  prohibitive, 
■would  come  into  competition  with  these  two  English  types. 
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Mr.  Griggs.  You  have  done  very  handsomely  as  far  as  you  have 
gone  with  regard  to  this  cylindrical  furnace.  What  do  you  think 
ubout  the  tariff  on  boilers? 

Mr.  CuLLEK,  On  what? 

Mr.  Griggs.  On  boilers. 

Mr.  CxxuLEN.  I  am  totally  unfamiliar  with  the  subject,  sir. 

Mr.  Griggs.  Do  you  not  represent  the  boiler  people  ? 

Mr.  CuLLEN.  I  represent  the  boiler  people,  but  I  am  not  practical 
in  a  boiler  line. 

Mr.  Griggs.  What  is  your  business? 

Mr.  Bontnge.  You  are  not  a  boiler  maker  ? 

Mr.  CuLLEN.  I  am  a  lawyer. 

Mr.  Griggs.  Oh  I     [Laughter.] 


BRIEF  SUBMITTED  BY  FRANCIS  E.  CULIEN,  OSWEGO,  N.  Y„  WHO 
THINKS  THE  DUTY  ON  WELDED  CYLINDRICAL  FURNACES 
SHOULD  BE  REDUCED. 

Oswego,  N.  Y.,  November  ^5,  1908. 
Committee  on  Ways  and  Means, 

Washington,  D.  G. 

Gentlemen:  The  tariff  of  2^  cents  per  pound  on  welded  cylin- 
drical furnaces  made  from  plate  metal  should  be  reduced  or  abolished. 

The  cylindrical  welded  boiler  furnace  is  an  European  invention 
and  was  used  there  many  years  prior  to  its  introduction  into  the 
United  States. 

These  furnaces  are  used  principally  in  making  the  so-called  Scotch 
boiler,  and  there  are  now  in  the  United  States  about  250  boiler  manu- 
facturers who  are  called  upon  to  equip  their  product  with  these 
cylindrical  furnaces. 

There  is  only  one  plant  in  the  United  States  making  these  cylin- 
drical furnaces,  and  by  reason  of  the  crowded  condition  of  that  plant 
at  times  the  manufacturers  are  unable  to  obtain  within  a  reasonable 
time  the  furnaces  required  and  can  not  import  them  by  reason  of  the 
duty,  which  works  to  their  embarrassment  and  also  the  embarrass- 
ment of  the  consumer,  and  the  manufacturers  are  unable  to  import 
these  furnaces  by  reason  of  the  high  duty. 

The  marine  boiler  furnace,  which  is  cylindrical  welded  furnace, 
is  used  in  nine-tenths  of  the  ocean-going  ships.  It  is  an  English 
invention  and  is  manufactured  in  England  only,  and  while  some  types 
of  it  ar'e  better  made  and  preferable  in  many  respects  to  the  American 
product  the  manufacturers  are  unable  to  import  it  by  reason  of  the 
duty. 

The  Brown  furnace,  built  by  John  Brown  &  Co.,  of  England,  has 
been  thoroughly  tested  by  exjperts  of  this  country  and  is  preferable 
to  the  American  product.  ,  It  is  acceptable  to  the  United  States  Gov- 
ernment, but  by  reason  of  the  high  duty  is  kept  out  of  the  American 
market. 

The  skilled  labor  employed  in  this  country  in  making  these  fur- 
naces was  imported  from  the  manufacturing  centers  of  Europe,  and 
the  present  duty  is  in  a  measure  protecting  them. 
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During  the  past  year  thousands  of  tons  of  steel  plate  manufactured 
here  have  been  exported  and  the  cost  of  steel  plate  is  proverbially  the 
same  price  or  less  abroad  than  here. 

Cents  per  pound. 

Cost  of  plate  here 2 

Cost  of  all  labor  in  manufacturing  the  cylindrical  welded  furnnce 24 

Total  cost 4J 

These  figures  show  that  the  protection  provided  by  this  paragraph 
for  British- American  imported  labor  is  100  per  cent  and  is  very  much 
larger  than  is  necessary  and  is  working  constant  embarrassment  to 
American  manufacturers  and  increasing  unwarrantedly  the  cost  to 
American  consumers. 

The  actual  cost  per  pound  for  manufacturing  these  furnaces  in  this 
country,  including  skilled  labor  and  all  other  expenses,  is  not  to 
exceed  4.3  cents  per  pound,  or  $80  per  ton,  while  the  duty  is  2J  cents 
per  pound,  or  $.50  per  ton. 

The  American  furnaces  have  been  sold  for  8  cents  per  pound  in 
competition,  and  where  there  is  no  competition,  as  is  now  the  fact  in 
this  country,  at  a  very  much  higher  price,  and  the  American  manu- 
facturei'S  and  consumers  must  pay  the  cost. 

The  logical  conclusion  from  the  above  facts  is,  that  this  duty  should 
either  be  very  materially  reduced  or  entirely  abolished,  as  we  are 
simpb/  protecting  foreign  labor  by  the  duty. 

AH  of  which  is  respectfully  submitted. 

Francis  E.  Cullen. 


COKIMIGATED  BOILER  FURNACES. 

[Paragraph  152.] 

THE   CONTINENTAL  IRON   WORKS,    NEW   YORK   CITY,    THINKS 
PROVISION  OF  LAW  SHOULD  BE  REDRAWN. 

New  York,  November  18,  1908. 
Hon.  Seeeno  E.  Payne, 

Chairman  Ways  and  Means  Committee, 

House  of  Representatives,  Washington,  D.  C. 

Sir  :  As  the  manufacturers  of  corrugated  boiler  furnaces  for  land 
and  marine  boilers,  we  desire  to  place  ourselves  on  record,  first,  as 
protesting  against  any  reduction  in  the  existing  tariff  on  this  product ; 
second,  to  ask  for  a  redrawing  of  the  clause  indicated  above,  for  rea- 
sons hereinafter  set  forth. 

1.  The  necessary  machinery  for  the  production  of  corrugated  boiler 
furnaces  has  been  produced  at  large  expense,  but  the  market  in  this 
country  for  this  article  is  exceedingly  limited,  and  during  the  best  of 
times  the  demand  is  not  sufficiently  great  to  approximately  reach  the 
producing  capacity  of  our  manufacturing  plant. 

The  present  tariff  rate  is  a  specific  duty  of  2J  cents  per  pound, 
and  this  rate  we  respectfully  suggest  be  maintained  in  any  revision 
of  the  tariff  which  may  be  niade  or  contemplated. 

At  the  present  rate  of  duty  we  are  able  to  just  about  meet  the 
German  and  English  prices  for  corrugated  furnaces;  but  should  the 
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duty  be  any  less,  we  would  not  be  able  to  ward  off  foreign  competi- 
tion, as  the  cost  of  material  and  labor  entering  into  the  construction 
of  corrugated  furnaces  in  Europe  is  roundly  one-third  less  than  what 
Ave  pay  in  this  country,  and  therefore  we  would  be  obliged  to  discon- 
tinue this  portion  of  our  business. 

Even  at  the  present  rate  of  duty  some  corrugated  furnaces  are 
brought  into  this  country  from  abroad,  showing  that  any  reduction 
in  the  present  tariff  would  open  the  door  to  foreign  manufacturers 
and  the  consequent  injury  to  this  company  and  the  workmen  in  its 
employ. 

.2.  We  respectfully  suggest  that  section  152  of  Schedule  C — manu- 
factures of  iron  and  steel — ^be  redrawn  in  any  future  revision  of  the 
tariff  schedule,  in  order  to  remove  the  ambiguity  which  at  present 
exists  in  it,  and  prevent  any  evasion  of  the  payment  of  a  duty  of  ^ 
cents  per  pound  on  corrugated  boiler  furnaces,  which  is  clearly  the 
intention  of  this  clause. 

We  believe  that  because  of  the  uncertainty  of  its  language,  corru- 
gated boiler  furnaces  have  been  brought  into  this  country  under  the 
name  of  tubes  or  flues,  upon  the  payment  of  a  duty  of  2  cents  per 
pound,  instead  of  2^  cents  per  pound. 

It  is  true  that  a  corrugated  furnace  is  cylindrical  in  form,  but 
when  the  distinctive  use  to  which  it  is  applied  in  the  construction  of 
a  steam  boiler  is  considered,  there  is  no  process  of  reasoning  which 
can  be  applied  to  bring  it  under  the  classification  of  a  tube  or  flue; 
hence  our  request  for  a  redrawing  of  this  particular  clause  of  this 
schedule.  As  it  stands  at  present,  it  is  possible  to  evade  the  prescribed 
tariff  to  the  extent  of  20  per  cent,  which  is  a  serious  detriment  to  our 
business,  and  one  which  is  not  possible  for  us  to  successfully  meet, 
should  it  be  allowed  to  remain  in  force. 

In  view  of  the  foregoing,  we  suggest  that  paragraph  152  of  Sched- 
ule C — metals  and  manufactures  of— Iw  altered  to  read  as  follows: 

Lap  welded,  butt  welded,  seamed,  or  jointed  iron  or  steel  boiler  tubes,  pijaes, 
flues,  or  stays,  not  thinner  than  number  sixteen  wire  gauge,  two  cents  per 
pound ;  welded  cylindrical  furnaces  made  from  rolled  plate  metal,  when  cor- 
rugated, ribbed,  or  otherwise  reenforced  against  collapsing  pressure,  two  and 
one-half  cents  per  pound;  all  other  iron  or  steel  tubes,  finished,  not  specially 
provided  for  in  this  act,  thirty-five  per  centum  ad  valorem. 

Very  respectfully, 

The  Continental  Iron  Works, 
Thos.  F.  Rowland,  Jr.,  Secretary. 


POCKETKN^IVES. 

[Paragraph  153.] 

THE  HOLLEY  MANUFACTURING  COMPANY,  LAKEVILLE,   CONN,, 
WISHES  NO  REDUCTION  ON  POCKET  CUTLERY. 

Lakeville,  Conn.,  November  17,  1908. 
Hon.  S.  E.  Payne,  Member  of  Congress, 

Chairman  of  the  Ways  and  Means  Committee, 

Washington,  D.  G. 
Dear  Sir:    Regarding  the  contemplated  revision  of  the  tariff  as 
affecting  the  duties  on  pocketknives,  clasp  knives,  pruning  and  bud- 
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ding  knives,  etc.,  we  beg  to  say  that  we  would  be  very  glad  to  see 
the  present  duties  increased.  The  present  situation  is  sufficiently 
unfavorable,  and  in  the  event  of  any  reduction  of  the  tariff  on  cutlery, 
would  be  disastrous  to  us. 

The  manufacture  of  pocket  cutlery  in  the  United  States  is  one  of 
the  "  infant  industries  "  that  has  never  been  sufficiently  protected.  As 
a  result,  there  are  comparatively  few  producers  in  this  country,  and 
not  above  a  half  dozen  of  any  size.  Instead  of  large  fortunes  having 
been  made  in  the  business,  there  have  been  many  failures. 

Knives  equal  in  quality  to  any  made  abroad  are  made  in  this 
country,  and  many  more  and  in  greater  variety  would  be  made  if 
they  could  be  marketed  to  advantage  in  competition  with  foreign 
goods.  Working  under  patents  affects  this  business  very  little,  as  the 
mechanical  principle  applying  to  pocketknives  is,  in  the  main,  the 
same  as  it  has  been  for  centuries.  The  question  is  chiefly  one  of 
placing  the  product  of  plentiful,  cheap,  foreign,  skilled  labor  against 
the  product  of  scarce,  high-priced,  skilled  labor  here.  To  meet  the 
resultant  competition,  American  manufacturers  have  had  their  prof- 
its reduced  to  practically  the  vanishing  point,  whereas,  if  a  suffi- 
ciently high  tariff  prevented  thousands  of  dealers  from  handling 
foreign-made  knives,  they  would  have  to  be  sufficiently  patriotic  to 
use  domestic  goods. 

We  presume  that  letters  of  this  general  character  will  have  less 
weight  with  the  revisers  of  the  tariff  than  exact  schedules  of  com- 
parative costs,  etc.  These  latter  will  doubtless  be  supplied  by  the 
American  Pocket  Cutlery  Manufacturers'  Association,  and  we  trust 
they  will  be  given  full  consideration  in  arranging  the  details  of  the 
revision,  but  it  seems  to  us  that  the  incontrovertible  facts  in  this 
case  are — 

(1)  That  the  pocket  cutlery  industry  in  this  country  is  relatively 
weak,  composed  of  widely  scattered  units,  which  it  has  been  impos- 
sible, so  far,  at  least,  to  combine. 

(2)  That  foreign-made  knives  are  imported  in  great  quantities 
and  marketed  to  advantage  to  the  detriment  of  American  products. 

(3)  That  the  only  persons  affected  favorably  by  the  present  sched- 
ule, and  who  would,  be  further  favorably  affected  by  a  reduction  of 
duties,  are  a  number  of  importers  (usually  of  foreign  extraction)  in 
New  York  City  and  several  other  ports  of  entry. 

(4)  That  there  is  probably  considerable  opportunity  for  under- 
valuation of  imports  and  other  devious  methods  of  evading  the  duties. 
We  make  no  specific  charges,  but  such  conditions  have  existed  in 
times  past,  possibly  exist  now,  and  if  not  properly  guarded  against 
will  surely  exist  in  the  future. 

Doubtless  this  letter  will  be  lost  sight  of  in  the  mass  of  your  cor- 
respondence, but  should  it  happen  to  assist  in  fixing  in  your  mind 
the  status  of  this  industry  as  it  will  be  affected  by  the  action  of  Con- 
gress we  shall  feel  amply  repaid. 
Respectfully,  yours, 

HoLLBY  Manufacturing   Company, 
Malcolm  D.  Rudd, 

Treasurer  and  General  Manager, 
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STATEMENT  MADE  BY  DWIGHT  DIVINE,  OF  ELLENVILLE,  N.  Y., 
ADVOCATING  THE  MAINTENANCE  OF  PRESENT  DUTIES  ON 
POCKETKNIVES. 

Friday,  November  27,  1908. 

Mr.  Griggs.  Before  you  proceed,  I  would  like  to  know  if  your 
concern  is  making  any  money? 

Mr.  Divine.  Yes,  sir. 

Mr.  Griggs.  It  is? 

Mr.  Divine.  Yes,  sir. 

Mr.  Griggs.  I  am  glad  to  hear  that.    I  congratulate  you. 

The  Chairman.  You  may  proceed  with  your  statement,  Mr.  Divine. 

Mr.  Divine.  Mr.  Chairman  and  gentlemen,  our  brief  was  placed 
before  each  member  of  the  committee  this  morning.  I  do  not  know 
whether  you  have  copies  there  now  or  not. 

Mr.  Dalzell.  What  is  your  subject? 

Mr.  Divine.  Pocket  cutlery;  pocketknives  only. 

In  the  brief  now  before  you  we  have  submitted  to  your  committee 
as  concisely  as  possible  our  position  in  the  matter  of  tariff  revision. 
We  will  not  occupy  the  time  of  the  committee  by  reading  the  same, 
but  content  ourselves  by  stating  that  we  represent  an  industry  in 
which  competition  is  absolutely  unrestrained;  which,  under  the 
schedules  of  the  Dingley  bill,  has  made  moderate  progress,  both  in 
production  and  number  of  operatives  employed.  It  can  not  be  justly 
charged  against  the  American  pocket  cutlery  industry  that  profite 
are  exorbitant  or  unreasonable.  We  wish  to  particularly  emphasize 
the  fact  that  never  before  has  the  pocketknife  value  afforded  the  con- 
sumer been  so  great  as  under  the  existing  schedule. 

We  believe  that  these  statements  and  a  consideration  by  your  com- 
mittee of  the  facts  recited  in  the  brief  submitted  justify  the  manu- 
facturers of  American  pocket  cutlery  in  their  attitude  that  the  pro- 
tection now  afforded  by  the  Dingley  bill  is  not  greater  than  is  abso- 
lutely necessary  for  the  conduct  of  the  industry  and  the  maintenance 
of  present  labor  conditions. 

We  do,  however,  submit  that  the  industry  has  suffered  material 
damage  by  the  evasion  of  the  intent  of  the  law  governing  the  stamp- 
ing of  the  name  of  the  country  of  origin  on  pocket  cutlery  (sec.  8, 
p.  67).  This  evasion  is  accomplished  in  the  following  manner:  The 
blades  of  a  knife  are  regularly  stamped  with  a  name  of  an  American 
city  or  firm,  which  in  itself  implies,  and  is  intended  to  imply,  Ameri- 
can manufacture.  On  the  reverse  side  of  the  blade  tang  is  placed  the 
name  of  the  country  of  origin,  not,  however,  stamped  in  as  in  the 
case  of  the  name  of  the  firm,  and  as  all  pocketknives  are  regularly 
and  habitually  branded,  but  instead  lightly  marked  with  asphaltum 
or  other  substance,  all  traces  of  which  are  easily  removed  after  pass- 
ing the  custom-house. 

The  result  of  this  "  naturalizing  "  process  is  the  deception  of  the 
consumer  and  inestimable  damage  to  the  high  standard  of  quality 
maintained  in  the  genuine  American  knife.  The  present  law  seems 
to  provide  no  penalty  for  violations  of  this  character,  and  we  would 
respectfully  urge  upon  the  committee  that  in  their  recommendations 
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as  to  the  administrative  features  of  the  new  bill  they  incorporate 
such  provisions  as  will  insure  the  intended  protection  of  American 
reputation. 

The  Chairman.  Are  there  any  questions  by  any  member  of  the 
committee  ? 

Mr.  Underwood.  You  want  the  present  duties  continued — or  do 
you  want  to  increase  the  duty,  Mr.  Divine  ? 

Mr.  DrviNE.  We  want  the  present  duty  continued.  We  ask  that 
in  our  brief,  which  we  have  filed  with  the  committee ;  that  no  change 
shall  be  made. 

Mr.  Underwood.  The  percentage  of  labor  that  enters  into  the  pro- 
duction is  about  40,  as  I  understand  ? 

Mr.  Divine.  About  80  per  cent. 

Mr.  Underwood.  I  notice  the  total  value  of  the  manufactured  arti- 
cles in  this  country  was  $18,600,000.     Is  that  about  correct  ? 

Mr.  Divine.  That  is  too  large.  Are  you  sure  you  have  the  right 
statement  ? 

Mr.  Underwood.  This  is  for  1905.  The  census  of  1905  showed 
that 

Mr.  Divine.  That  includes  cutlery  in  all  branches.  I  am  speaking 
only  of  pocket  cutlery.     Pocket  cutlery  is  probably  about  $3,000,000. 

Mr.  Underwood.  The  production  of  cutlery  in  this  country  is  about 
$3,000,000? 

Mr.  Divine.  About  that— pocket  cutlery.  Under  the  head  of  cut- 
lery are  scissors,  razors,  and  many  other  edged  implements.  Table 
knives  come  under  the  head  of  cutlery. 

Mr.  Underwood.  And  the  importations  are  about  $1,000,000? 

Mr.  Divine.  Something  over  $1,000,000 — that  is,  foreign  value — 
and  with  the  duties  added  would  fall  but  little  short  of  $2,000,000. 

Mr.  Underwood.  Of  course  that  is  the  foreign  value,  leaving  out 
the  duty? 

Mr.  Divine.  The  sale  price,  of  course,  is  what  ours  is  based  on,  and 
to  get  the  relative  proportion  that  would  be  the  proper  way. 

Mr.  Underwood.  The  duty  is  78  per  cent,  so  the  importation  of 
these  articles  into  this  country  at  this  time  is  about  one-third  ? 

Mr.  Divine.  About  two  to  three;  that  is,  if  you  include — which  is 
the  only  fair  way  to  get  at  the  approximate  relative  valuation — the 
proper  items.  Ours. is  about  $3,000,000  and  the  importation,  with 
the  duty,  is  about  $2,000,000  foreign  value. 

Mr.  Underwood.  What  is  the  difference  in  wages  paid  in  this  coun- 
try and  abroad? 

Mr.  Divine.  In  Germany  it  is  about  as  one  to  three.  We  pay  about 
three  times  as  much  as  the  Germans.  Of  course  their  methods  are 
somewhat  different,  but  as  nearly  as  we  can  approximate  it  it  is  fully 
that.     In  England  it  is  about  two  to  one. 

Mr.  Underwood.  I  am  inclined  to  think  you  have  a  revenue-pro- 
ducing article  here,  that  produces  considerable  revenue,  more  than 
one-third  of  which  is  brought  into  this  country.  If  there  is  any  dif- 
ference in  wages  I  do  not  think  you  should  be  changed. 

Mr.  Divine.  On  our  statement  the  government  reports  are  consoli- 
dated for  comparison,  and  it  shows  the  increase. 
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Mr.  Griggs.  Do  you  not  think  if  you  have  caught  a  Democrat  you 
had  better  cease  your  argument?     [Laughter.] 

Mr.  Divine.  I  am  not  anxious  to  argue  the  question,  sir.  I  am 
glad  to  answer  any  questions,  however. 


BRIEF   SUBMITTED    BY   DWIGHT   DIVINE,    EILENVILLE,    N.    Y., 
RELATIVE  TO  DUTIES  ON  POCKETKNIVES. 

Washington,  D.  C,  November  27, 1908. 
Ways  and  Means  Committee,  Washington,  D.  G. 

Gentlemen:  In  protesting  against  any  changes  in  the  schedules 
relating  to  penknives  or  pocketknives  or  parts  thereof,  or  erasers  or 
parts  thereof,  the  undersigned  committee,  representing  practically 
100  per  cent  of  the  manufacturers  of  American  pocket  cutlery,  re- 
spectfully submit  the  following  facts  for  your  consideration : 

That  the  pocket-cutlery  industry  in  the  United  States  is  controlled 
by  no  "  trust,"  combination,  or  agreement. 

That  there  are  in  existence  and  in  operation,  at  the  present  time 
about  35  factories  (located  in  New  York,  Connecticut,  Massachusetts, 
New  Jersey,  Pennsylvania,  and  Ohio)  engaged  in  the  manufacture  of 
pocket  cutlery,  each  absolutely  distinct  from  all  others  as  to  owner- 
ship, interest,  or  control,  and  in  active  competition  with  each  other. 

That  the  average  proportion  of  labor  to  cost  of  all  merchandise 
imported  is  about  30  per  cent.  The  actual  proportion  of  labor  to  cost 
of  American  pocket  cutlery  is  80  per  cent. 

That  it  has  been  proven  that  cutlery  operatives'  wages  are  three 
times  greater  in  this  country  than  in  Germany,  and  more  than  double 
those  paid  in  England. 

That  the  American  manufacturers  were  rapidly  losing  their  busi- 
ness from  1894  until  1897,  under  the  Wilson  bill.  The  shrinkage  of 
sales  for  the  fiscal  year  ending  June  30,  1896,  alone  figured  25  per 
cent  as  compared  with  the  sales  of  the  previous  year. 

That  since  the  operation  of  the  present  schedules  the  total  amount 
of  pocket  cutlery  produced  in  the  United  States  has  increased  from 
approximately  $1,000,000  to  $3,000,000;  in  dozen  produced,  from 
325,000  to  approximately  1,000,000. 

That  more  than  4,000  operatives  are  now  employed  in  the  manu- 
facture of  pocket  cutlery  in  this  country,  at  wages  ranging  from  $3 
to  $4,60  per  day  for  skilled  workmen. 

That  despite  the  advanced  rates  of  duty  under  the  Dingley  bill  and 
the  increased  American  production,  the  importation  of  foreign  pocket 
cutlery  has  steadily  increased,  both  in  quantity  and  value,  with  a  cor- 
responding increase  in  revenue  to  the  Government,  while  at  the  same 
time  affording  that  protection  that  insures  to  the  American  workman 
a  just  return  for  his  labor  and  to  the  manufacturer  a  fair  margin  of 
profit. 

We  append  herewith  a  table  compiled  from  the  oflScial  reports 
issued  by  the  Department  of  Commerce  and  Labor,  showing  in  detail 
the  value  of  importations,  percentage  of  duty,  revenue  derived,  etc., 
for  a  period  covering  the  past  twelve  years.     The  years  1895,  1896, 
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1897,  and  part  of  1898  were  under  the  schedules  of  the  "Wilson  bill 
and  aTe  included  for  the  purpose  of  comparison  with  the  results  ob- 
tained after  the  Dingley  bill  became  effective  in  1898. 


Total  knife  importations,  1895-1907. 


1895 

1898 

1897_ 

1898 

1898  (new). 

1899 

1900 

1901 

1902 

1908 

1904 

1905 

1906 

190Y 


Quantities 
(dozen) 


1,138, 

1,266, 

1,585, 

118, 

457, 

823, 

1,072, 

904, 

1,014, 

1,146, 

1,166, 

1,091, 

958, 

1,234. 


Value. 


$1,130,298 

1,300,762 

1,664,369 

111,384 

333,671 

604,372 

764,448 

741,660 

846,638 

818,319 

890,717 

&36,599 

838,129 

1,007,799 


Duty. 


?602,667 
691,032 
767 
68, 
267 
467, 


692, 
678, 
639, 
695, 
664, 
661, 
788, 


Unit  value. 


$0,076 


.061 

.06 

.068 

.069 

.059 

.065 

.064 

.073 

.068 


Ad  valorem 
equivalent. 


Per  cent. 
•53J 
•63J 
•62.40 

'71.05 

»77.26 
»76.92 
"79.92 
"■80.12 
»78.19 
"77.52 
"79.50 
"77.71 
"78.22 


•Wilson  bill. 


"  Dingley  bill. 


(Signed) 


DwiGHT  Divine,  Ellenville,  N.  Y., 
Charles  F.  Rockwell,  Meriden,  Oonn., 

Committee  Representing  American 

Pocket  Cutlery  Manufacturers. 


HON.  THOMAS  W.  BRADIEY,  M.  C,  FILES  LETTER  RELATIVE  TO 
ALLEGED  EVASIONS  OF  SECTION  8,  ACT  OF  1897,  AS  APPLIED  TO 
KNIVES  AND  RAZORS. 

Washington,  D.  C,  December  19, 1908. 
Hon.  Seeeno  E.  Payne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  C. 

Dear  Me.  Chairman:  In  response  to  your  suggestion  that  a  writ- 
ten brief  be  filed  regarding  alleged  evasions  of  section  8,  tariff  law 
of  1897,  in  connection  with  imports  of  articles  named  in  paragraph 
153  of  said  law,  I  have  the  honor  to  submit  the  following : 

The  law  providing  that  all  imported  goods  shall  bear  the  name  of 
the  countrv  of  origin  was  first  passed  in  connection  with  the  Mc- 
Kinley  tariff,  and  was  based  on  a  copy  of  the  English  law  submitted 
to  the  Ways  and  Means  Committee. 

At  the  time  our  law  was  framed  and  until  about  1900  the  usual 
method  of  stamping  the  firm  name  and  country  of  origin  on  pocket- 
knives  and  razors  was  by  a  steel  stamp  or  die  driven  deep  into  the 
tang  of  the  blade. 

It  is  a  matter  of  record  that  subsequent  to  October  9,  1890,  imports 
of  German  knives  were,  in  some  cases,  held  up  until  the  importer  had 
caused  the  word  "  Germany  "  to  be  stamped  with  a  steel  die  on  the 
blade  tang  of  each  knife,  and  this  at  the  appraiser's  stores,  under  the 
supervision  of  a  customs  employee ;  all  this  at  the  importer's  expense. 
I  mention  this  to  show  that  stamping  deep  with  a  steel  die  was  the 
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manner  in  which  German  and  English  knives  and  razors  were 
"  usually  and  ordinarily  stamped  "  as  to  the  name  of  the  country  of 
origin,  trade-mark  or  firm  name,  and  the  department  enforced  the 
real  intent  of  the  law  as  covered  by  section  8  of  the  tariff  law  of  1897. 

For  some  time  past  quantities  of  German  knives  and  razors  have 
passed  through  the  port  of  New  York  with  the  name  of  country  of 
origin  "  wash  stamped  "  instead  of  stamped  with  steel  die,  and  have 
also  passed  with  the  word  "  Germany  "  in  "  light  etching  "  so  shallow 
as  to  be  easily  buffed  off.  The  "  wash  stamped  "  name  of  "  Germany  " 
being  merely  a  coinposition  easily  wiped  off  with  a  cloth  moistened 
with  benzine.  Even  the  firm  name  on  front  or  "  mark  "  side  of  blade 
tang  is  sometimes  treated  in  the  same  manner,  so  that  both  the  name 
of  countiy  of  origin  and  firm  name  may  be  easily  removed. 

The  proceeding  seems  to  be  a  scheme  for  evading  the  true  intent 
of  section  8,  and  for  placing  on  the  American  market  an  inferior 
grade  of  Gertnan  manufacture  under  the  guise  of  American  product. 
It  can  readily  be  understood  that  a  continuance  of  this  practice  may 
steadily  depreciate  the  high  standing  of  reputable  American  pro- 
duction. 

I  have  no  interest  in  any  manufacturing  industry ;  but  in  my  home 
town  of  Walden,  N.  Y.,  are  three  manufacturing  plants,  producing 
about  50  per  cent  of  the  American  output  of  penknives  and  pocket- 
knives.  The  people  of  my  town  depend  on  this  industry,  and  I  am 
deeply  concerned  for  the  welfare  of  these  pocketknife  operatives, 
whose  highly  skilled  trade  may  be  discredited  and  probably  ruined 
if  evasion  of  the  true  intent  of  section  8  is  perm-itted  to  continue. 

I  therefore  most  earnestly  request  that  section  8  be  so  amended  as 
to  compel  stamping  by  a  steel  die  deep  into  the  tang  of  pocketknives 
and  razors  imported  into  the  United  States,  and,  if  practicable,  a 
penalty  be  fixed  for  deliberate  evasion  of  this  section. 

I  inclose  copy  of  letter  to  the  Honorable  Secretary  of  the  Treasury. 
Very  respectfully, 

Thomas  W.  Bradley. 


Washington,  D.  C,  December  19,  1908. 
Hon.  Geoegb  B.  Cobtbltou, 

Secretary  of  the  Treasury,  Washington,  D.  G. 

My  Deab  Mr.  Secbetaet  :  In  connection  with  outrageous  evasion  of  section  8, 
tariff  law  of  1897,  I  have  the  honor  to  file  complaint  and  charges,  as  follows : 

The  law  providing  that  all  imported  goods  shall  bear  the  name  of  the  country 
of  origin  was  first  passed  in  connection  with  the  McKlnley  tariff,  and  was 
based  on  a  copy  of  the  English  law  submitted  by  me  to  the  Ways  and  Means 
Committee. 

At  the  time  our  law  was  framed  and  until  about  1900  the  only  method  of 
stamping  the  firm  name,  trade-mark,  and  country  of  origin  on  pocketknives  and 
razors  was  by  a  steel  stamp  or  die  driven  deep  into  the  tang  of  the  blade. 

It  is  a  mattet  of  record  that  subsequent  to  October  9,  1890,  imports  of  German 
knives  were,  in  some  cases,  held  up  until  the  importer  had  caused  the  word 
"  Germany  "  to  be  stamped  with  a  steel  die  on  the  blade  tang  of  each  knife, 
and  this  at  the  appraiser's  stores,  under  the  supervision  of  a  customs  employee ; 
all  this  at  the  importer's  expense.  I  mention  this  to  show  that  stamping  deep 
with  a  steel  die  was  the  manner  in  which  German  and  English  knives  and  razors 
were  "usually  and  ordinarily  marked,"  both  as  to  the  name  of  country  of  origin, 
trade-mark,  and  firm  name,  and  that  the  department  enforced  the  real  intent 
of  the  law  as  covered  by  section  8  of  the  tariff  law  of  1897. 

For  some  time,  how  long  I  can  not  state,  but  for  more  than  a  year  past, 
German  knives  and  razors  have  been  passed  through  the  port  of  New  York 
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with  the  name  of  the  country  of  origin  "  wash  stamped  "  instead  of  stamped 
with  steel  die,  and  have  also  been  passed  with  the  word  "  Germany  "  in  "  liiiht 
etching  "  so  shallow  as  to  be  easily  buffed  off.  The  "  wash  stamped  "  name  of 
"  Germany  "  being  merely  a  composition  easily  wiped  off  with  a  clotli  moisteued 
with  benzine.  Even  the  firm  name  on  front  or  "  mark  "  side  of  blade  tauj;  is 
treated  in  same  manner,  so  that  both  the  name  of  country  of  origin  and  firm 
name  may  be  easily  removed  and  the  knives  and  razors  be  then  steel-die  stamped 
in  this  country  with  a  name  representing  the  product  to  be  of  American  mauu- 
facture.  The  entire  proceeding  is  a  deliberate  and  carefully  thought-out  scheme 
for  evading  the  true  intent  of  section  8,  and  of  placing  on  the  American  market 
an  inferior  grade  of  German  manufacture  under  the  guise  of  a  reputable  Ameri- 
can product. 

Five  hundred  thousand  dollars  is  a  low  estimate,  in  my  judgment,  of  the 
amoant  of  German  "  wash-stamped  "  product  imported,  and  evading  the  intent 
of  section  8,  during  the  year  1908.  It  can  readily  be  understood  that  a  contin- 
uance of  this  practice  will  steadily  depreciate  and  eventually  ruin  the  high 
standing  of  reputable  American  production. 

Based  on  information  and  belief,  I  submit  the  following  list  of  importers  in 
New  York  City  that,  in  my  opinion,  have  been  and  still  are  'engaged  in  the 
practice  above  clearly  explained : 

Adolph  Kastor  &  Bros.,  109  Duane  street ;  A.  L.  Silberstein,  476  Broadway ; 
F.  A.  Clauberg,  27  Park  place ;  Alex  Witte,  91  AVarren  street ;  Krusius  Brothers, 
296  Broadway;  Westre  Brothers,  148  Chambers  street;  Max  Klass,  298  Broad- 
way; Borgfeldt  &  Co.,  Washington  square. 

Both  in  Newark,  N.  J.,  and  in  New  York  City  are  workrooms  to  which  im- 
porters send  German  Icnives  and  razors  to  have  the  wash-stamped  "  Germany  " 
buffed  off,  and,  in  some  cases,  to  have  the  wash-stamped  name  of  German  maker 
or  importer  buffed  off  and  a  name  similar  to  that  of  some  reputable  American 
trade-mark  steel  stamped  in  lieu  thereof.  Bleeker  and  West  Eleventh  street. 
New  York  City,  formerly  conducted  by  J.  W.  JIurray,  is  one  place  where  this 
work  has  been  and  may  now  be  done ;  298  Broadway  another. 

Several  importers  of  German  knives  and  razors  have  manufacturing  plants 
in  this  country  or  close  connection  with  such  plants,  and  also  have  clo.se  con- 
nection with  manufacturing  plants  in  Germany.  The  firm  of  Adolph  Kastor  & 
Bros.,  with  a  small  factory  at  Camillus,  N.  Y.,  and  a  brother  conducting  or 
interested  in  a  large  cutlery  plant  in  Solingen,  Germany,  may  be  referred  to. 
Hermann  Boker  &  Co.,  Duane  street.  New  York  City,  have  a  knife  factory  at 
Newark,  N.  J.,  and  are  closely  connected  with  a  large  cutlery  manufactory  in 
Germany;  but  this  house,  with  Wiebush  and  Hilger,  of  New  York  City,  jealous 
of  the  reputation  of  the  goods  they  import,  would  be  more  likely  to  commend 
this  "  wash-stamp  "  practice  than  to  engage  in  it. 

Several  small  manufacturers  of  American  knives  and  razors  seek  to  make 
profit  at  the  expense  of  reputation  out  of  this  "  wash-stamp "  practice,  and 
either  import  direct  or  through  such  houses  as  F.  A.  Clauberg,  27  Park  place, 
Xew  York  City,  and  Borgfeldt  &  Co.,  Washington  square,  New  York  City,  or 
others;  and  removing  at  their  factories  the  name  of  the  country  of  origin  from 
foreign  product,  offer  the  same,  with  their  own  American  name  or  trade-mark 
stamped  thereon,  in  common  with  the  product  of  their  American  factories. 

In  my  judgment,  based  on  information  and  belief,  the  following  American 
manufacturers  do  this  or  have  recently  done  it: 

Schatt  &  Morgan,  Titusville,  Pa.,  and  Gowanda,  N.  Y. 

Tidioute  Kazor  Company,  Tidioute,  Pa. 

Case  Brothers,  Little  Valley,  N.  Y. 

Cattaraugus  Cutlery  Company,  or  Champlin  &  Co.,  Little  Valley,  N.  Y. 

Some  manufacturers  of  table  cutlery,  shears,  and  other  cutlery  run  side  lines 
of  pocketknives  and  razors,  as  the  Wiss  Company,  manufacturers  of  high-grade 
shears,  Newark,  N.  J.,  and  A.  F.  Bannister  &  Co.,  Newark,  N.  J.,  both  of  whom 
are  familiar  with  the  "  wash-stamp  "  practice.  In  fact,  it  is  safe  to  state  that 
the  country  of  origin,  wash  stamped',  or  steel-die  stamped,  is  steadily  buffed  out, 
or  even  ground  out,  as  a  matter  of  course,  in  the  Newark  factory  of  A.  F. 
Bannister  &  Co. 

I  have  not  a  dollar  of  interest  in  any  manufacturing  industry  ;  but  in  my  home 
town  of  Walden,  N.  Y.,  are  three  manufacturing  plants,  producing  about  50 
per  cent  of  the  American  output  of  pen  and  pocket  knives.  The  people  of  ray 
town  depend  on  this  industry,  and  I  am  deeply  concerned  for  the  welfare  of 
these  pocketlmife  operatives,  whose  highly  skilled  trade  will  be  discredited  and 
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probably  ruined  if  this  nefarious  evasion  of  the  true  intent  of  section  8  is  per- 
mitted to  continue.     I  therefore  most  earnestly  request,  as  follows : 

1.  That  the  attention  of  the  appraiser  at  every  United  Slates  port  of  entry  be 
called  to  this  evasion  of  seition  s,  tariff  law  of  1897,  and  instructed  to  refuse 
entry  to  all  imported  articles  named  in  paragraph  153  of  said  law  that  do  not 
strictly  conform  to  the  true  intent  of  said  section  8. 

2.  That  appraisers  be  instructed  to  rule  that  the  true  intent  of  section  8, 
"  Tsually  and  ordinarily  marked,  stamped,"  etc.,  means  stamped  by  steel  die 
deep  into  the  blade  tang,  and  refers  not  only  to  the  stamp  of  the  name  of  the 
country  of  origin,  but  to  the  name  of  individual,  firm,  or  corporation  or  trade- 
mark thereon. 

'■'>.  It  a  department  ruling  in  relation  to  section  8,  as  affecting  all  articles 
named  in  paragraph  153,  has  not  been  issued,  that  such  ruling  issue  as  promiJtly 
as  practicable. 

4.  That,  if  the  department  can  consistently  do  so,  I  be  given  a  legal  opinion 
as  to  the  erasing  .of  foreign  stamps,  the  restaniping  with  intention  to  misrepre- 
sent and  deceive,  all  as  above  referred  to,  and  whether  there  be  any  federal 
statute  under  which  persons  can  be  proceeded  against,  whether  amendment 
10  the  interstate-commerce  law  might  be  made  to  cover  such  cases,  or  whether 
action  under  the  common  law  is  the  only  recourse  for  the  consumer  or  manufac- 
turer injured  by  the  kind  of  deception  herein  complained  of. 

Through  the  consideration  of  the  Hon.  Sereno  E.  Payne,  chairman,  I  am  per- 
mitted to  submit  all  points  here  mentioned  to  Mr.  Thomas  J.  Doherty,  assistant 
counsel.  United  States  Treasury  Department,  assigned  to  the  Committee  on 
Ways  and  Means,  with  a  view  of  amending  section  8,  and  protecting,  so  far  as 
practicable,  reputable  American  makers  of  pen  and  pocket  knives  and  razors, 
and  have  submitted  to  Mr.  Doherty  certain  exhibits  of  "wash-stamped"  pocket- 
knives.  Such  exhibits  I  can  submit  to  the  department,  if  desired. 
Very  respectfully, 

Thos.  W.  Bkadlet. 


HON.  THOMAS  W.  BRADLEY,  M.  C,  RECOMMENDS  AN  AMENDMENT 
TO  PROVISIONS  FOR  PENKNIVES  AND  POCKETKNIVES. 

Washington,  D.  C,  December  20, 1908. 
Hon.  Seeeno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means, 

House  of  Representatives,  Washington,  D.  C. 

Dear  Mk.  Chairman  :  Since  the  year  1900,  or  thereabouts,  pen- 
kniTes  and  pocketknives  have  been  imported  in  assembled  but  unfin- 
ished condition.  At  first  the  Icnives  were  sent  in  a  rough  state,  but 
after  the  invoice  value  had  become  accepted  more  finish  was  gradually 
added  to  subsequent  importations  until  there  remained  little  finishing 
to  be  done  outside  of  buffing,  edge  setting,  cleaning,  wrapping,  and 
boxing. 

As  labor  of  the  character  required  to  complete  the  finishing  of  these 
knives  in  Solingen  is  not  more  than  two-fifths  the  rate  of  wages  paid 
to  finishers  in  the  United  States,  the  chief  motive  may  have  been  to 
escape  payment  of  full  duties  to  the  United  States. 

Under  this  system,  importers  may  offer  to  deliver  certain  unfinished 
"  wash-stamped  "  patterns  to  American  manufacturers  at  about  40 
per  cent  less  than  factory  cost  in  the  United  States ;  and  business  has 
Deen  solicited  on  this  basis  by  an  importer  with  a  view  of  encouraging 
the  American  manufacturer  to  buff  off  the  "  wash-stamped  "  name  of 
country  of  origin,  etc.,  and  stamping  in  lieu  thereof  some  American 
name,  market  the  goods  as  an  American  product;  thus  unfairly 
depriving  American  workmen. 
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My  expert  acquaintance  with  cutlery  manufacture  has  led  certain 
American  manufacturers  of  pocketknives  and  their  employees  to  sug- 
gest that  I  request  of  your  committee  an  amendment  to  paragraph 
153. 

I  therefore  respectfully  submit  a  proposed  amendment : 

Provided,  Tliat  blades,  liandles,  or  otber  parts  of  either  or  any  of  the  fore- 
going articles,  imported  in  any  other  manner  than  assembled  in  finished  knives 
or  erasers,  shall  be  subject  to  no  less  rate  of  duty  than  herein  provided  for  pen- 
knives, pocketknives,  clasp  knives,  pruning  knives,  manicure  knives,  and  erasers 
valued  at  more  than  fifty  and  not  more  than  one  dollar  and  twenty-five  cents  per 
dozen :  And  provided  further,  That  all  penknives,  or  pocketknives,  clasp  knives, 
pruning  knives,  budding  knives,  and  erasers  or  manicure  knives  of  all  kinds, 
assembled  or  partly  assembled  but  not  completely  finished,  vrrapped  and  boxed, 
shall  be  subject  to  no  less  rate  of  duty  than  herein  provided  for  penknives, 
pocketknives,  clasp  knives,  pruning  knives,  manicure  knives,  and  erasers  valued 
at  more  than  one  dollar  and  twenty-five  cents  and  not  exceeding  three  dollars  per 
dozen. 

In  line  5,  word  "  fifty,"  as  in  present  law,  is  amended  to  read 
"  twenty-five."  No  other  change  in  existing  law  until  "  and  provided 
further,"  on  line  6,  which,  continued  to  the  end  of  line  12,  is  the 
amendment  and  addition  proposed. 

The  word  "  dozen,"  end  of  line  12,  to  precede  the  word  "  razors  "  in 
paragraph  153. 

Very  respectfully,  Thos.  W.  Bradley, 

Twentieth  New  York. 


HON.  THOMAS  W.  BRADLEY,  M.  C,  FILES  A  LETTER  IN  BEHALF  OF 

THE   PENKNIFE   AND   POCKETKNIFE   WORKINGMEN   OF   THE 

UNITED  STATES. 

Washington,  D.  C,  January  9, 1909. 
Hon.  Sereno  E.  Payne, 

Chairman  Committee  on  Ways  and  3Ieans, 

House  of  Representatives,  Washington,  D.  C. 

Dear  Me.  Chairman  :  In  relation  to  paragraph  153,  present  tariff 
law,  I  beg  the  privilege  of  filing  with  the  Committee  on  Ways  and 
Means  the  following  statement  in  behalf  of  American  workingmen 
engaged  in  the  manufacture  of  pen  and  pocket  knives : 

Theirs  is  a  skilled  handicraft.  More  than  four-fifths  of  these  arti- 
sans are  native  born.  The  percentage  paid  to  them  for  labor  is  an 
average  of  at  least  80  per  centum  of  the  full  absolute  cost  of  the 
finished  product. 

Pen  and  pocket  knives  are  usually  sold  by  retail  merchant  to  con- 
sumer at  fixed  prices  of  $0.10,  $0.15,  $0.25,  $0.35,  $0.50,  $0.75,  $1, 
$1.25,  $1.50,  $1.75,  $2,  $2.50,  etc.,  each,  according  to  pattern,  finish, 
and  quality.  As  a  fair  instance  of  the  general  average  plan  of  sell- 
ing, a  pattern  sold  by  the  manufacturer  at  $3  per  dozen  is  sold  by 
jobber  to  retailer  at  $4  and  by  retail  merchant  to  consumer  at  $6  per 
dozen,  or  50  cents  each  knife. 

To  reduce  present  duties  down  to  the  ad  valorem  equivalent  of  the 
Wilson  bill  would  be  sufficient  to  affect  these  fixed  selling  prices 
to  consumers.  It  would  simply  reduce  the  cost  of  foreign  knives, 
and  this  would  be  met  by  the  home  manufacturer  reducing  labor;  a 
proceeding  that  would  add  to  the  profit  of  the  wholesale  and  retail 
merchant  at  the  expense  of  the  workingman. 
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I  can  find  no  demand  of  moment  from  the  trade  for  reduction  in 
paragraph  153.  The  goods  sold  in  the  United  States  were  never  of 
better  average  quality  than  now,  prices  to  the  trade  and  consumer 
never  averaged  lower,  and  at  no  time  did  the  consumer  get  better 
value  for  his  money. 

In  the  interest  of  the  American  producer  and  consumer,  and  for 
revenue  to  the  Government,  it  does  seem  wise  and  fair  to  let  the  com- 
pound duties  remain  as  now  fixed  on  finished  pen  and  pocket  knives. 
Respectfully, 

Thomas  W.  Beadlet. 


ALFRED  FIELD  &  CO.,  NEW  YOKK  CITY,  ADVOCATE  LOWER  DUTIES 
ON  COMMON  GRADES  OF  CUTLERY. 

New  Yokk,  December  23, 1908. 
Hon.  Sbeeno  E.  Patne, 

Chairman  Committee  on  Ways  and  Means. 

Dear  Sm:  We  beg  to  submit  herewith  a  few  salient  facts  in  refer- 
ence to  cutlery,  covered  by  paragraph  153,  which  we  hope  may  not  be 
amiss  in  helpmg  your  committee  arrive  at  a  fair  and  proper  rate  of 
duty  on  these  goods. 

We  have  read  the  statement  submitted  to  your  committee  by  the 
American  manufacturers  of  cutlery,  covering  paragraph  155.  They 
state  their  total  sales  for  1906  were  $3,000,000.  It  is  our  opinion  this 
is  a  very  low  estimate,  but  your  committee  will  see  that  the  foreign 
value  of  articles  imported  under  this  paragraph  in  the  fiscal  year  1907 
is  only  $174,835,  or,  say,  5f  per  cent  of  the  American  product  accord- 
ing to  their  statement,  and  we  may  be  permitted  to  call  the  attention 
of  your  committee  to  the  fact  that  a  good  part  of  what  is  imported  are 
goods  that  bear  a  very  high  reputation  for  quality,  hke  those  made  by 
Joseph  Rodgers  &  Sons,  George  Wostenholm  &  Sons,  John  Wilson, 
etc.,  and  which  goods  in  the  main  cost  considerably  more  in  Sheffield 
than  similar  domestic  goods  are  selling  for  in  this  market.  The 
enormous  duty  levied  on  such  goods  place  them  beyond  the  reach  of 
ordinary  people.  The  statement  recommending  that  the  duty  on 
table  Imives  known  as  "scale  tang"  be  reduced  to  25  per  cent  ad 
valorem  is  very  amusing  to  an  insider.  We  very  much  doubt  if  there 
has  been  as  much  as  $1,000  worth  of  these  knives  all  told  imported  in 
twenty-five  years,  and  these  only  on  account  of  very  high  quality, 
whUe  it  is  a  fact  that  such  knives  are  exported,  and  we  ourselves  have 
been  exporting  them  for  twenty  years. 

In  the  tariff  discussion  of  1890  there  was  submitted  five  patterns  of 
these  knives  made  in  America  and  five  corresponding  patterns  made 
in  Sheffield.  One  gross  of  each  pattern  made  in  America  sold  for 
$47.35,  and  one  gross  of  each  pattern  made  in  Sheffield  cost  in  Shef- 
field $46.82,  and  we  believe  the  difference  against  Sheffield  is  now 
much  greater. 
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Importations  of  pocket  cutlery,  etc.,  for  the  last  eight  years,  under  paragraph  15S,  Dinghy 

tariff. 


Year  ending  June  30 — 

Quantity. 

Foreign 
cost. 

Duty. 

Average 
ad  valo- 
rem rate. 

Percentage 
of  trash 
knives  as 

to  the 
•    whole. 

1901 

10,851,937 
12, 168, 548 
13,759,364 
13,876,282 
13, 094, 068 
11,502,188 
14,808,091 
10,802,788 

Dollars. 
741,660 
846, 538 
818, 319 
896,718 
835, 699 
838,130 

1,007,799 
845, 663 

Dollars. 
592,702 
678, 262 
639,864 
695,147 
664, 348 
651,306 
788,386 
673, 127 

Per  cent. 
80 
SO 

1902 

1903   .    ... 

78 
774 

1904 

.  . 

1905 

79i' 

1906 .                     

773' 

1907. . 

78i 

80      -   

1908 

Paragraph  153  embraces  five  classifications.  The  first  two  classes 
are  trash  knives,  costing  from  2\  to  4  cents  each,  foreign  cost,  the 
importations  of  which  are  as  follows : 


Year  ending  June  30— 

Quantity. 

Foreign 
cost. 

Duty. 

Average 
ad  valo- 
rem rate. 

Percentage 
of  trasli 

Imives  as 
to  the 
whole. 

1901 

7, 147, 711 
8,029,386 
9,903,301 
9,770,017 
8,881,515 
7,609,316 
10,148,027 
7, 808, 425 

Dollars. 
220, 691 
266,883 
261,341 
293,612 
239,963 
266,340 
319,185 
242,741 

Dollars. 
115,726 
136, 954 
133, 046 
151,506 
129,  693 
137, 071 
166, 045 
131, 920 

Per  cent. 
62 
53 
61 
61§ 
64 
51J 
52 
541 

65 

1902.                              .  . 

66 

1903 

72 

1904 

i 

1905 

1906.                       

1907 

1908 

It  will  be  seen  that  these  trash  knives  that  are  substantially  only 
fit  for  toys  for  children  and  which  do  not  in  any  important  sense 
come  in  competition  with  domestic  manufacture,  and  which  on  this 
account  were  put  at  the  comparatively  low  rate  of  a  trifle  over  50  per 
cent  ad  valorem,  embrace  about  70  per  cent  in  quantity  of  all  impor- 
tations. 

The  balance  of  importations,  or,  say,  30  per  cent  of  the  quantity 
imported,  is  as  follows: 


Year  ending  June  30— 


Quantity. 


Foreign 
value. 


Duty. 


Average 

ad  valorem 

rate. 


1901 
1902 
1903 
1904 
1906 
1906 
1907 
1908 


3,704,226 
4,139,162 
3,856,003 
4,ia5,265 
4,212,643 
3,832,872 
4,660,064 
2,994,363 


Dollars. 
620,909 
589,655 
556,978 
603,206 
595,640 
572,790 
688,614 
602,812 


Dollars. 
476,976 
541,308 
608,818 
643,641 
634,655 
514,235 
622,341 
641,207 


Percent. 
91  i 

90J 
91 


90  i 
90 


The  average  ad  valorem  duty  on  the  same  being  over  90  per  cent, 
and  the  cost  of  commissions  to  foreign  buyers  and  transportation 
expenses  bringing  the  protection  to  domestic  makers  close  up  to  100 
per  cent,  or  double  the  foreign  cost. 
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In  1SS2  the  American  product,  according  to  their  own  statement, 
_«;hich  may  be  found  in  1890  tariff  hearings,  page  T'2,  was  $1,320,000. 
Ihis  was  under  a  tariff  of  50  per  cent  ad  valorem.  On  same  page  will 
be  found  their  statement  claiming  their  product  for  1887  was  only 
$815,000,  which  was  fairly  demonstrated  at  the  time  was  over  $1,000,- 
000  short  of  the  real  amount,  as  the  following  calculation  will  show: 

American  product  for  1882,  as  per  their  table,  page  72,  1890  Hearings $1, 320, 000 

Imports  as  per  government  statistics $1,  2ys,  198 

Add  duty,  50  per  cent 619, 099 

1,857,297 

oTtal  for  1SS2 3,  m,  297 

Add  for  estimated  increase  of  consumption  from  1882  to  1887,  inclusive, 
five  years,  at  2J  per  cent  per  annum,  equals  12 J  per  cent 397, 162 

Total  for  1887 3,  574,  459 

According  to  manufacturers'  table  on  page  72, 1890  hearings,  1887  figures 
out  as  follows: 

Importations $1,  419,  861 

Deduct  estimated  razors  which  are  included  in  govern- 
ment statistics 250, 000 


Leaving  value  of  pocketknives. 1, 169, 861 

Add  duty,  50  per  cent 584,  930 

1,  754,  791 
American  product  for  1887,  as  per  their  table  on  page  72. .        815, 000 

$2, 569, 791 


Amount  unaccounted  for  by  American  manufacturers 1, 004, 668 

It  is  pretty  clear  that  the  amount  unaccounted  for  must  be  added 
to  the  amount  stated  as  their  product  for  1887,  making  that  amount 
SI, 819,668  instead  of  $815,000,  and  showing  that  in  1887  the 
amount  of  importations,  duty  paid,  was  substantially  the  same  as  the 
American  product. 

We  think  it  quite  fair  to  estimate  the  increase  of  consumption  at 
2J  per  cent  per  annum.  We  believe  this  rate  is  quite  under  the  real 
truth.  On  this  basis  the  consumption  for  the  fiscal  year  ending 
June  30,  1908,  %ures  as  follows: 

Total  product,  foreign  and  domestic,  for  1887 $3,  574, 459 

Add  for  estimated  increase  of  consumption  from  1887  to  1908,  inclusive, 
20  years,  at  2i  per  cent  per  annum,  equals  50  per  cent 1,  787,  229 

Total  for  1908 5, 361, 688 

Importations  for  fiscal  year  1908 1845,554 

Add  duties,  about  80  per  cent , 673, 127 

1, 518,  681 
AHd  statement  of  product  of  American  manufacturers,  1908 

^™ il^^    4,518,681 


Amount  unaccounted  for 843, 007 

We  think  any  reliable  hardware  house  dealing  largely  in  cutlery 
will  agree  that  2  J  per  cent  per  annum  for  increase  of  consumption  is 
a  very  low  estimate,  but  in  any  case  the  foreign  value  of  knives  that 
come  into  any  sort  of  competition  with  the  American  product  amounts 
to  only  $602,812  for  the  fiscal  year  1908,  and  a  good  proportion  of 
these  do  not  compete  with  domestic  manufacturers  because  they  are 
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sold  on  reputation,  but  such  knives  being  primarily  hiprb  the  cost,  on 
account  of  superior  quality,  with  90  per  cent  duty  added  and  trans- 
portation expenses  in  addition,  puts  them  out  of  the  reach  of  most 
people.  The  cost  of  the  better  grades  of  knives  is  considerably 
higher  in  Sheffield  than  like  patterns  are  selling  for  by  domestic 
makers,  and  it  does  not  seem  fair  to  the  consumer  to  put  a  duty  on 
such  grades  as  substantially  prohibits  their  importation  and  prevents 
people  that  want  them  from  buying  them  on  account  of  their  enor- 
mous cost.  To  illustrate:  We  have  two  knives  before  us  now,  large 
two-blade  knives,  as  used  by  mechanics  and  farmers,  one  made  in 
America  and  the  other  in  Sheffield.  These  two  knives  are  exactly  the 
same  pattern,  size,  etc.,  and  a  novice  would  as  soon  select  one  as  the 
other.  The  one  made  in  America  sells  for  14.78  per  dozen,  and  the 
one  made  in  Sheffield  sells  in  Sheffield  for  $5.10  per  dozen,  and  the 
latter,  when  the  present  enormous  duties  are  added,  with  transporta- 
tion expenses,  costs  to  lay  down  in  America  $9.75  per  dozen  without 
any  profit  added  for  marketing  it. 

It  is  our  opinion  that  a  very  considerable  reduction  in  duties 
should  be  made  on  the  grades  used  by  the  masses.  In  this  con- 
nection we  may  be  permitted  to  point  out  that  it  is  our  decided 
opinion  that  the  system  of  complex  duties  on  cutlery  is  very  unfor- 
tunate from  the  standpoint  of  honesty.  We  made  a  very  earnest 
protest  against  this  system  in  1890,  saying  the  tendency  would  be 
to  drive  honest  importers  out  of  the  business,  and  this  has  substan- 
tially been  our  case.  To  illustrate:  Take  the  third  class,  or  knives 
paying  40  per  cent  ad  valorem  and  60  cents  per  dozen,  embracing 
a  foreign  cost  of  over  50  cents  per  dozen  and  not  over  $1.25  per 
dozen.  A  dishonest  importer  can  purchase  a  knife  at,  say,  $1.31 
and  invoice  it  at  $1.25.  This  knife  would  cost  an  honest  importer 
to  lay  down,  duty  and  expenses  paid,  $3.18,  while  invoiced  at  an 
equivalent  of  $1.25  would  cost  only  $2.47,  the  difference  being  a 
large  profit,  and  no  expert  can  measure  such  a  difference.  It  is  our 
full  opinion  this  scheme  has  been  worked  very  largely.  In  such  a 
case,  with  an  ad  valorem  duty  of  100  per  cent,  the  Government 
cotdd  only  lose  in  duty  6  cents  per  dozen,  and  an  honest  competitor 
not  suffer  much,  but  in  the  present  case  it  is  seen  the  Government 
loses  62yVir  cents  per  dozen  and  the  honest  importer  is  knocked  out. 

Respectfully  submitted. 

Alfred  Field  &  Co., 
Agents  for  Joseph  Rogers  &  Sons  (Limited). 


J.   E.   B.   STUART,   COLLECTOR,   NEWPORT   NEWS,  VA.,   WRITES 
RELATIVE  TO  IMPORTED  POCKET  CUTLERY. 

Newport  News,  Va.,  January  11,  1909. 
Hon.  Sbreno  E.  Payne,  M.  C, 

The  Burlington,  Washington,  D.  G. 
Sir:  I  understand  that  your  committee  is  now  wrestling  with  the 
problem  of  "  reduction  of  tariff  on  foreign  goods." 

I  came  across  a  little  incident  to-day,  which  I  would  like  to  file 
with  you. 

I  visited  a  retail  hardware  store  in  this  city  and  saw  two  large, 
heavy  carving  knives—one  made  by  the  John  Russell  Cutlery  Com- 
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pany,  Green  River  Works,  Turners  Falls,  Mass.,  and  the  other  by 
George  Wostenholm  &  Son,  Sheffield,  England. 

The  American  knife  had  a  plain,  natural  wood  handle,  was  neither 
oiled,  polished,  nor  stained  in  any  way,  and  had  common  steel  or 
iron  rivets  through  it. 

The  English  knife  had  a  handle  polished  and  stained  cherry  color 
and  was  fastened  to  the  blade  with  little  brass  screw  rivets.  The 
blades  were  apparently  the  same.  The  handles  were  very  different, 
the  English  handle  being  much  the  more  presentable.  The  price  on 
the  American  knife  is  $1.25  at  retail,  and  the  price  on  the  English 
knife  is  $1  at  retail.  There  is  at  least  25  cents  difference  in  the  ap- 
pearance of  the  two  knives,  which  would  make  a  difference  of,  say, 
50  cents  in  value  to  the  purchaser. 

This  would  not  indicate  that  the  tariff  is  too  high  on  this  particular 
kind  of  goods.    I  could  see  no  difference  in  the  blades,  and  the  hard- 
ware dealer  claimed  that  one  knife  was  as  good  as  the  other. 
Respectfully^ 

J.  E.  B.  Stuart,  Collector. 


RAZORS. 

[Paragraph  153.] 

EEPRESEWTATIVES  OF  AMERICAN  MANUFACTURERS  ASK  AN 
INCREASE  OF  DUTIES  ON  RAZORS  AND  FILE  A  SUGGESTED 
SCHEDULE  OF  RATES. 

Washington,  D.  C,  December  3,  1908. 
Committee  on  Ways  and  Means, 
Washington,  D.  G. 

Gentlemen:  In  asking  you  to  increase  the  tariff  on  the  schedule 
covering  razors,  finished  and  unfinished,  the  undersigned  Committee, 
representing  80  per  cent  of  the  product  of  the  manufacturers  of 
American  razors,  submit  the  following  facts  for  your  consideration : 

The  razor  industry  in  the  United  States  is  not  controlled  by  any 
trust  or  combination.  This  is  an  industry  that  had  not  assumed  any 
proportions  at  the  time  of  the  passage  of  the  Dingley  bill.  There 
being  only  one  factory  in  the  United  States  at  that  time,  no  one 
appeared  before  the  committee  to  ask  for  any  protection. 

Since  the  enactment  of  the  Dingley  bill,  however,  an  effort  has  been 
made  to  manufacture  razors 'in  this  country.  Within  the  last  eight 
years  nine  factories  for  the  manufacture  of  American  razors  have  been 
started,  but  owing  to  the  inadequate  protection  afforded  by  the 
present  tariff  five  of  them  have  been  forced  out  of  business,  or  at  least 
to  discontinue  the  manufacture  of  razors.  There  are  to-day  only  five 
manufacturers  of  American  razors,  and  the  reason  that  these  five  are 
now  operating  is  mainly  due  to  the  fact  that  they  manufacture  princi- 
pally patented  articles,  safety  razors  and  specialties. 

During  the  year  ending  June  30,  1907,  the  imports  of  razors 
amoimted  to  255,429  dozens,  for  which  the  foreign  manufacturers 
received  $533,903.88.  The  duties  paid  upon  these  razors  amounted 
to    $296,633.20,    making    the    total    amount    paid    by   importers 
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$830,537.08.  The  price  to  jobbers  of  all  American-made  razors 
manufactured  during  the  same  period  did  not  exceed  $150,000. 

During  the  year  ending  June  30,  1908,  the  imports  of  razors 
amounted  to  218,975  dozens,  for  which  the  foreign  manufacturers 
received  $463,883.79.  The  duties  paid  upon  these  razors  amounted 
to  $263^935.11,  making  the  total  amount  paid  by  importers 
$727,768.90.  The  price  to  jobbers  of  all  American-made  razors 
manufactured  during  the  same  period  did  not  exceed  $140,000. 

It  will  thus  be  seen  that  of  the  total  amount  consumed  less  than 
20  per  cent  are  of  American  manufacture. 

We  are  advised  that  the  average  proportion  of  labor  to  cost  of  all 
merchandise  imported  is  about  30  per  cent.  We  know  that  the  pro- 
portion of  labor  to  cost  of  American-made  razors  is  actually  over  80 
per  cent. 

We  submit  below  table  of  operatives'  wages  in  Germany  as  com- 
pared with  those  in  the  United  States. 


Weekly  wages  paid. 


Germany. 


United  States. 


Forgers 

Dry  grinders 

Hardeners  and  temperers . 

Coneavers 

Polishers 

Razor-handle  makers 

Honers 


J4. 30  to  $7. 00 

4. 30  to  6.70 

4. 30  to  6.0O 

4. 30  to  9.00 

4. 30  to  5.70 

4. 30  to  5.00 

2.  60  to  6.00 


$15  to  S21 

12  to  18 

16  to  21 

16  to  24 

12  to  21 

12  to  18 

9  to  15 


The  tariff  schedule  attached  which  we,  as  American  razor  manu- 
facturers, ask  to  be  enacted  does  not  protect  us  to  the  extent  of  the 
full  difference  in  labor  costs.     As  we  understand  the  Eepubhcan 

Slatform,  the  proposed  tariff  revision  is  to  equahze  foreign  and 
omestic  labor  costs.  The  tariff  which  we  ask  for  will  not  be  pro- 
hibitive, because  (1)  it  will  not  fully  equalize  the  difference  in  labor 
costs,  and  (2)  because  the  overhead  charges  of  American  manufac- 
turers are  larger  than  of  their  foreign  competitors,  owing  to  difference 
in  methods  of  manufacture.  A  large  proportion  of  foreign-made 
razors  are  made  by  the  workmen  in  their  homes,  thus  reducmg  very 
largely  the  overhead  charges. 

In  our  opinion,  the  price  to  the  consumer  will  not  be  increased 
because  the  price  of  razors,  at  retail,  of  the  various  kinds  of  grinds 
and  finishes  is  pretty  firmly  fixed.  There  is,  on  the  other  hand,  an 
unusual  profit  between  actual  cost  to  the  jobber  and  consumer, 
amounting  in  some  cases  to  over  200  per  cent. 

It  wiU  be  noticed  that  while  the  large  proportion  of  razors  consumed 
in  this  country  are  of  the  $3  classification,  the  imports  under  that 
classification  nave  been  relatively  small.  The  reason  is  that  the 
duties  upon  the  higher  classification  have  been  heretofore  and  are 
now  being  evaded  by  the  importation  of  the  higher  grade  razors 
in  an  unfinished  condition,  to  wit,  without  handles  and  not  in  boxes. 
The  blades  otherwise  complete  are  imported  in  this  condition  at 
the  low  tariff  and  are  fitted  with  handles  and  boxes  in  this  country. 
As  a  matter  of  fact,  many  large  importers  have  so-called  "naturali- 
zation shops,"  in  which  foreign-made  blades  are  fitted  with  American 
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handles  and  packed  in  American  boxes.  To  illustrate:  Under  the 
present  tariff  a  razor  costing  complete  in  Germany  over  $3  per 
dozen  (which,  if  correctly  classified,  would  constitute  a  large  part 
of  the  imports)  may,  by  leaving  off  handles,  cases,  and  boxes,  be 
imported  under  the  schedule  carrying  only  $1  per  dozen  specific  duty 
and  15  per  cent  ad  valorem,  whereas  it  should  carry  a  duty  of  next 
schedule  higher,  or  $1.75  per  dozen  and  20  per  cent  ad  valorem. 

We  would  call  the  committee's  special  attention  to  the  last  item 
in  our  proposed  schedule,  which  we  hope  may  not  be  overlooked, 
inasmuch  as  it  will  to  a  large  extent  eliminate  the  evasions  of  the 
present  tariff,  above  noted. 

Owing  to  the  high  standard  that  has  always  been  maintained  by 
American  manufacturers  of  razors,  the  few  distributed  have  made 
such  a  favorable  impression  on  the  consumer  that  he  has  demanded 
thein  of  his  dealer  and  the  dealer  has  been  supplying  them  only  under 
pressure,  from  the  fact  that  he  could  not  realize  as  large  a  profit  as 
on  German  and  other  imported  goods.  The  importer,  in  order  to 
meet  this  demand,  has  been  stamping  the  blades  on  the  right  side  of 
tang  with  American  firm  name  and  address,  and  on  opposite  side  of 
tang,  etching  in  a  very  light  manner  the  word  "Germany,"  which 
can  be  removed  at  a  slight  expense  by  means  of  acid  or  a  buff  wheel. 
This  work  is  usually  done  by  the  importer,  or  if  the  mark  is  left  on 
the  tang  it  is  very  inconspicuous  and  the  razor  to  all  intents  and  pur- 
poses passes  as  American-made  goods. 

We  therefore  request  that  this  imposition  on  the  purchasing  public 
be  eliminated  by  proper  legislation,  either  in  connection  with  the  pro- 
posed tariff  bill  or  otherwise.  We  suggest  that  the  name  of  the  coun- 
try of  origin  be  required  to  be  plainly  stamped  into  the  steel  on  the 
tang  of  the  razor  between  the  handle  and  blade,  and  that  in  case  the 
name  of  any  person,  firm,  or  corporation  appears  upon  the  razor, 
the  name  of  the  country  of  origin  be  plainly  stamped  into  the  steel 
directly  underneath  said  name. 

H.  L.  Henet, 
{For  Geneva  Cutlery  Co.) 

C.  W.  SiLCOX, 

{For  Roheson  Cutlery  Co.) 
Tint  Champlin, 
(For  Geo.  W.  Kern  Razor  Co.) 

Committee. 

SUGGESTED    SCHEDULE. 

On  all  razors  finished  or  unfinished  costing  under  $1  a  dozen,  15 
cents  per  dozen  specific  and  50  per  cent  ad  valorem. 

On  aU  razors  co'sting  $1  a  dozen  and  less  than  S2  per  dozen,  $1.25 
per  dozen  specific  and  50  per  cent  ad  valorem. 

On  all  razors  costing  $2  per  dozen  and  less  than  $3,  42  per  dozen 
specific  and  50  per  cent  ad  valorem. 

On  all  razors  costing  $3  per  dozen  or  more,  $2.25  per  dozen  specific 
and  50  per  cent  ad  valorem. 

On  all  finished  or  unfinished  parts  of  razors,  such  as  blades,  handles, 
etc.,  $1.50  per  dozen  pieces  and  50  per  cent  ad  valorem. 
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STATEMENT  OF  HON.  EDWARD  B.  VREELAND,  A  REPRESENTA- 
TIVE IN  CONGRESS  FROM  THE  STATE  OF  NEW  YORK,  RELATIVE 
TO  THE  DUTY  ON  RAZORS. 

Feiday,  November  27, 1908. 

Mr.  Vreeland.  Mr.  Chairman  and  gentlemen,  I  appear  in  behalf 
of  a  small  industry  which  hardly  at  present  exists  in  this  country. 

Mr.  Underwood.  What  industry  is  that? 

Mr.  Vreeland.  I  represent  Mr.  George  W.  Korn,  a  manufacturer 
of  razors  living  in  New  York  State,  in  my  district. 

Mr.  Griggs.  Pardon  me  for  one  question  right  there.  Is  he  making 
any  money? 

Mr.  Vreeland.  He  is  not  making  any  money  at  the  present  time. 

Mr.  Griggs.  Yes. 

Mr.  Vreeland.  He  never  has  made  any  money  since  he  has  been  in 
the  business.  That,  perhaps,  is  one  of  the  reasons  why  he  asked  me 
to  appear  before  this  committee. 

Mr.  Griggs.  How  long  has  he  been  in  the  business  ? 

Mr.  Vreeland.  Eight  years. 

Mr.  Griggs.  And  he  has  not  made  any  money  ? 

Mr.  Vreeland.  Not  so  far.  He  has  plenty  of  experience  which  he 
hopes  to  turn  into  money  in  the  future. 

I  want  to  say  that  Mr.  Korn  is  ill,  and  has  been  for  a  considerable 
time,  and  is  not  able  to  be  here.  So  far  as  I  could,  not  being  tech- 
nically familiar  with  the  business,  I  have  obtained  the  facts  relating  to 
it,  which  I  will  endeavor  to  present  to  the  committee,  and  will  fur- 
nish later  any  details  as  to  the  technical  points  that  the  committee 
might  want  to  bring  out  in  a  brief. 

I  assume,  Mr.  Chairman,  that  it  is  the  purpose  of  this  committee 
in  revising  the  tariff  not  only  to  provide  adequate  protection,  but  to 
maintain  the  existence  of  industries  which  we  now  have,  and  if  there 
is  opportunity  it  will  put  on  duties  sufficient  to  create  new  industries 
in  this  country  as  the  tin-plate  industry  was  created  by  the  last  tariff. 
I  want  to  say  that  in  this  country  when  the  Dingley  bill  was  adopted 
there  was  practically  no  manufacturing  of  razors  in  this  country. 
There  was  only  one  man  trying  to  make  razors.  He  was  making  a 
specialty  and  selling  it  not  generally  on  the  market.  So  no  one  ap- 
peared before  the  committee  asking  for  protective  duties  or  furnish- 
ing information  upon  which  proper  schedules  could  be  made  up. 
Therefore,  this  is  really  creating  an  industry,  the  industry  of  making 
razors,  which  I  suppose  would  employ  something  like  1,000  or  1,200 
skilled  workmen  if  they  had  the  right  to  fill  the  American  market. 
Under  the  existing  tariff  10  factories  in  this  country,  many  of  which 
made  cutlery,  have  endeavored  to  make  razors.  Five  of  them  have 
made  a  failure  of  it,  and  discontinued  entirely.  There  are  only  at 
present  two  firms  making  razors  exclusively  in  the  United  States. 
One  is  the  factory  which  I  represent,  and  the  other  is  located  in 
Geneva,  N.  Y. 

Mr.  Griggs.  Does  the  Geneva  factory  make  a  safety  razor? 

Mr.  Vreeland.  I  am  not  referring  to  specialties ;  I  am  speaking  of 
the  old-fashioned  Brownsville  razor.     [Laughter.] 

Mr.  CocKRAN.  Brownsville? 

Mr.  Vreeland.  Mr.  Chairman,  of  the  two  factories  that  have  been 
endeavoring  to  make  razors  under  the  existing  tariff,  one  of  them  has 
been  in  existence  for  eight  years,  the  one  in  my  district  with  which 
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I  am  familiar.  The  other  one  has  been  running,  I  do  not  know  just 
how  many  years,  but  at  least  equally  as  long,  and  I  want  to  say  that 
neither  of  them  has  ever  paid  a  dividend,  and  that  both  of  them  are 
only  able  to  keep  running  by  the  manufacture  of  specialties  in  their 
line  of  business.  I  know  that  this  factory  which  I  represent  manu- 
factures a  safety  razor  which  the  gentleman  from  Georgia  spoke  of. 
If  it  was  not  for  the  manufacture  of  that,  they  would  be  unable  to 
keep  open  at  all. 

Last  year  the  total  amount  of  value,  in  dollars,  of  razors  made  in 
the  United  States  was  very  close  to  $176,000.  The  value  of  imported 
razors  was  $830,566.  That  is,  we  are  importing  now  more  than  five 
times  the  amount  in  value  of  razors  which  we  produce  in  this  country. 
Two  hundred  and  fifty-five  thousand  dozen  were  imported  from 
abroad  during  the  past  year.  Therefore  I  say  that  I  am  asking  the 
committee  to  put  on  a  tariff  duty  which  will  in  effect  create  a  new 
industry  which  will  give  employment  to  a  large  number  of  men,  and 
which  I  do  not  think  will  increase  the  price  to  the  consumer — I  mean 
the  actual  consumer,  the  man  who  buys  the  razor  for  his  own  use. 

Mr.  GniGGS.  Is  there  no  duty  at  the  present  time  ? 

Mr.  Vreeland.  There  is  a  duty. 

Mr.  Griggs.  What  is  it  ? 

Mr.  Vreeland.  The  average,  as  shown  by  importations  for  the 
last  year,  was  something  over  50  per  cent. 

Mr.  Griggs.  Fifty  per  cent  ? 

Mr.  Vreeland.  Fifty  per  cent;  yes,  sir;  and  if  I  had  time  to  go 
into  it  in  detail,  -which  I  have  not,  I  think  it  could  be  easily  shown, 
as  it  has  been  in  some  other  industries  that  have  been  represented 
here,  that  owing  to  the  method  of  fixing  values,  undervaluation,  and 
to  the  methods  of  evading  the  law  which  prevail — for  instance,  sep- 
arating the  parts  and  putting  them  together  after  bringing  them  into 
this  country — while  the  duty  looks  large  upon  the  face  of  it,  as  a 
matter  of  fact  it  would  amount  to  a  very  much  less  sum. 

Mr.  Chairman  and  gentlemen,  we  are  willing  to  stand  entirely 
upon  the  plank  of  the  Republican  platform,  which  was  adopted  by 
the  American  people  in  the  recent  election,  as  to  the  method  of  mak- 
ing the  duties  upon  this  article;  that  is,  we  are  entirely  willing  to 
stand  upon  the  amount  of  labor  cost  above  that  in  Germany  where 
the  most  of  these  razors  come  from.  I  might  say  that  almost  all  of 
the  razors  imported  come  from  Germany. 

Mr.  Griggs.  Some  come  from  Belgium,  do  they  not? 

Mr.  Vreeland.  Some  come  from  England. 

Mr.  Cockran.  From  Sheffield? 

Mr.  Vreeland.  From  Sheffield;  I  think  very  few  come  from  Bel- 
gium. The  cheaper  class  of  razors  all  come,  I  think,  from  Germany, 
and  some  of  the  higher  class  of  razors  come  from  England.  The 
difference  in  wages  in  Germany  and  the  United  States  perhaps  I 
ought  to  read  for  the  purpose  of  having  it  in  the  record.  These 
figures  I  am  sure  are  entirely  accurate;  they  are  accurate  as  to  the 
wages  paid  in  the  factories  in  this  country,  and  I  think  they  are  accu- 
rate as  to  the  wages  obtaining  in  Germany. 

Hence  it  will  appear  from  these  figures  that  the  price  paid  to  the 
skilled  laborer  who  makes  this  class  of  goods  in  the  United  States 
will  run  fully  three  times  as  much  as  is  paid  abroad.  I  will  not  take 
the  time  of  the  committee  in  going  into  some  facts  about  making 
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razors  in  Germany,  except  to  mention  that  to  quite  a  large  extent  they 
are  not  made  in  factories  and  built  up  as  we  have  them  in  this  coun- 
try, but  they  are  made  at  the  homes,  made  where  not  only  the  men  of 
the  family,  but  the  women,  girls,  and  boys  of  the  family  have  little 
lathes  and  hand  power  and  finish  off  these  razors  and  do  the  work 
upon  them,  and  take  them  in,  doing  it  at  a  price,  of  course,  which  is 
very  much  below  anything  we  can  compete  with  in  this  country.  I 
will  read  the  table  of  duties  which  we  would  ask  for  upon  razors : 

Less  than  $1,  15  cents  specific,  and  upon  all  these  50  per  cent  ad 
valorem;  from  $1  to  $2,  $1.25  a  dozen  and  50  per  cent  ad  valorem; 
from  $2  to  $3,  $2  specific  and  the  same  ad  valorem.  Also,  we  ask  that 
upon  all  parts  of  razors,  finished  or  unfinished,  $1.50  per  dozen  pieces 
and  50  per  cent  ad  valorem  shall  be  added.  The  material  that  goes 
into  a  razor  does  not  make  a  large  part  of  its  cost'.  The  lower-priced 
German  razors  that  come  in,  razors  that  are  sold  in  this  country  at 
$1.50  a  dozen  to  jobbers,  are  largely  made  of  Bessemer  steel.  They 
will  not  shave,  but  they  look  good  and  help  to  fill  the  market.  In- 
variably in  the  United  States  crucible  steel,  costing  from  $350  to 
$400  per  ton,  is  used  in  the  manufacture  of  these  razors.  They  do 
not  use  anything  else ;  and  yet  that  in  itself  is  not  a  very  great  item, 
because  a  ton  of  steel  makes  something  over  a  thousand  dozen  of  five- 
sixteenths  razors,  which  is  the  standard  razor. 

I  will  file  with  the  committee  the  details  of  the  labor  cost  in  mak- 
ing up  these  razors.  This  shows  the  razor  from  the  square  piece  of 
crucible  steel,  which  is  the  raw  material  of  the  razor  maker,  which 
comes  to  him  in  long  rods  of  the  proper  size,  so  that  all  he  does  is  to 
cut  it  the  proper  length.  This  shows  the  different  lines  of  work 
which  are  done  upon  it  before  it  reaches  completion,  as  well  as  the 
work  upon  the  handle.    [Exhibiting  samples  to  the  committee.] 

Mr.  Griggs.  Do  you  not  really  think  a  razor  is  a  luxury?  [Laugh- 
ter.] 

Mr.  Vreeland.  A  luxury? 

Mr.  Griggs.  Yes. 

Mr.  Vreeland.  Yes;  I  think  a  razor  is  a  luxury;  and  you  will 
notice  in  the  line  of  duties  I  have  proposed  it  is  treated  as  a  luxury. 

Mr.  CocKRAN.  There  is  nothing  about  this  committee  to  suggest  it 
is  a  luxury,  I  hope. 

Mr.  Griggs.  I  hope  not.     I  would  not  have  said  it  if  I  thought  so. 

Mr.  Clark.  What  is  the  reason  they  did  not  try  to  manufacture 
razors  in  this  country  a  hundred  years  ago  and  have  not  done  it 
since  ? 

Mr.  Vreeland.  I  want  to  tell  the  gentleman  from  Missouri  that  I 
am  not  in  the  trade  and  my  recollection  does  not  run  back  a  great 
ways,  and  I  am  not  familiar  with  the  history  of  it. 

Mr.  Clark.  The  reason  I  asked  that  question  is  it  is  rather  an 
astonishing  fact  that  we  have  not  gone  into  it. 

Mr.  Vreeland.  It  is  evident  that  at  the  present  time  we  could  not 
go  into  it  on  account  of  the  difference  in  the  expense  of  producing 
them  here  and  in  -the  old  country.  In  the  earlier  days  we  did  little 
manufacturing.  I  will  not  take  the  time  to  read  the  items  making 
up  the  cost,  following  the  razor  through  among  the  different  work- 
men, but  I  will  file  that  with  the  committee.  This  cost  is  based  upon 
the  razor,  a  German  razor,  that  pays  a  duty  of  $3. 

Mr.  Randell.  Three  dollars  a  dozen  ? 
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Mr.  Vreeland.  Three  dollars  a  dozen. 

Mr.  CocKEAN.  You  speak  of  the  difference  in  the  rates  of  wages 
paid  to  labor  in  Germany  and  in  this  country.  Have  you  any  figures 
showing  the  relative  productivity  of  an  American  and  a  foreign  pro- 
ducer ? 

Mr.  Vreeland.  I  have  no  detailed  figures  on  this  particular  line^ 
but  in  the  two  factories  that  now  exist  their  workmen  are  made  up^ 
quite  a  percentage  of  them,  of  German  workmen  who  came  from  Ger- 
man factories,  and  presumably  the  difference  in  the  amount  of  work 
they  did  before  they  came  over  and  have  done  since  they  arrived  here 
is  not  very  large,  although  I  think  that  it  would  be  true  if  we  go 
into  the  making  of  razors,  as  it  has  been  true  in  all  other  lines  of 
American  manufacture,  that  the  American  manufacturer  will  be  able 
by  better  organization,  or  by  means  of  better  wages,  or  through  all 
of  those  causes,  to  obtain  a  greater  output. 

Mr.  CocniRAN.  Exactly  so.  You  state  here,  if  I  understand  you 
correctly — I  understood  you  to  say — that  those  razors  brought  in 
here  from  Germany  are  largely  made  by  boys  and  men  in  their  own 
homes,  without  the  advantage  of  effective  organization  and  ma- 
chinery ? 

Mr.  Vreeland.  Yes. 

Mr.  CocKRAN.  And  with  an  organization  such  as  would  inevitably 
arise  in  this  country,  the  productive  power  of  such  workmen  would 
be  greatly  increased  by  working  in  a  factory  ? 

Mr.  Vreeland.  I  think  it  would. 

Mr.  CocKRAN.  Under  normal  conditions  ? 

Mr.  Vreeland.  Yes. 

Mr.  CocKRAN.  So  that  your  table  of  wages,  not  taking  into  account 
these  different  factors,  would  hardly  be  reliable  ? 

Mr.  Vreeland.  If  the  gentleman  from  New  York  will  look  at  the 
rates  of  wages,  he  will  see,  for  instance,  that  the  grinding  and  the 
honing  of  them,  and  the  different  operations  on  the  razors,  do  not 
require  a  factory  and  do  not  require  much  power,  and  can  be  done 
even  by  hand  power  at  the  homes,  and  it  is  so  done  largely  in  those 
countries,  and  we  have  no  means  of  making  them  in  that  cheap 
method  in  this  country. 

Mr.  CocKRAN.  I  suggest  that  that  is  the  most  expensive  method  of 
production.  If  I  might  express  an  opinion  on  it,  not  knowing  any 
more  about  it  than  you,  I  would  say  that  those  articles  we  see  there 
are  articles  that  essentially  have  to  be  polished  by  machinery. 

Mr.  Vreeland.  They  have  to  be  polished  by  machinery. 

Mr.  CocKRAN.  Yes. 

Mr.  Vreeland.  But  what  I  mean  to  say  is  that  it  does  not  need  a 
factory  to  do  any  one  of  the  pieces  of  work  that  are  done. 

Mr.  CocKRAN.  Those  things  could  be  more  effectively  done  in  a 
factory,  I  should  think. 

Mr.  vreeland.  I  agree  with  you  entirely.  The  history  of  all  in- 
dustries demonstrates  that  if  they  are  once  firmly  established  in  this 
country,  American  ingenuity  and  power  of  organization  and  the 
better  work  that  they  get  by'reason  of  better  wages  invariably  make 
a  larger  production  per  unit  than  they  make  abroad.  That  has  been 
my  observation.  m,       ,  •  ,.   , 

Mr.  CocKRAN.  You  represent  this  gentleman.  The  object  of  these 
increases  is  not  so  much  to  improve  his  production  as  it  is  to  levy 
something  on  the  community,  is  it  not? 


2168  SCHEDULE    C METALS   AND   MANUFACTURES   OF. 

Mr.  Veeeland.  My  theory  is  that  if  we  can  make  the  razors  for 
the  American  market,  employing,  say,  a  thousand  skilled  men  in 
doing  so,  it  will  be  in  accordance  with  the  trend  of  protection  which 
at  present  prevails  in  this  country,  and  that  at  least  in  the  end  will 
not  result  in  increasing  the  price  to  the  last  consumer. 

Mr.  CocKEAN.  Surely  you  do  not  mean  to  say  that  such  a  very 
radical  increase  as  you  suggest  here — for  instance,  on  razors,  or  some 
of  them,  from  $1.75  to  $3  a  dozen,  and  from  20  per  cent  ad  valorem 
to  50  per  cent — -would  not  have  some  very  serious  effect  on  the  price  ? 

Mr.  Veeeland.  There  are  two  or  three  razors  there,  one  of  which 
pays  a  duty  of  $3,  and  one  of  those  is  made  in  this  country.  The 
gentleman  can  not  tell  from  the  looks  of  them  which  is  made  in  this 
country,  because  I  notice  that  the  requirement  of  the  law  which  would 
indicate  where  it  is  made  is  not  complied  with.  That  is  not  indicated 
on  the  razor.  That  brings  me  to  another  point,  and  that  is  that  these 
razors  are  marked  with  very  light  etching  in  Germany,  and  after 
passing  the  custom-house  that  is  removed,  as  it  has  been  doubtless 
in  the  case  of  that  one  which  I  exhibited. 

Mr.  Hill.  In  giving  your  wage  figures,  have  you  given  them  by 
the  day  or  by  the  unit  cost  of  transferring  from  one  condition  to  the 
other? 

Mr.  Veeeland.  We  have  given  the  unit  cost  of  a  dozen  razors. 

Mr.  Hill.  So  that  the  question  of  day  wages  does  not  enter  into 
this  exhibit? 

Mr.  Veeeland.  No;  it  is  the  unit  cost  of  making  a  dozen  razors 
from  the  initial  step. 

Mr.  Undeewood.  How  many  are  employed  in  this  industry? 

Mr.  Veeeland.  About  200. 

Mr.  Geiggs.  That  is,  in  the  razor  part  of  it  ? 

Mr.  Veeeland.  In  the  one  with  which  I  am  familiar. 

Mr.  Geiggs.  They  are  employed  strictly  in  making  razors? 

Mr.  Veeeland.  Yes. 

Mr.  Geiggs.  You  can  have  them  employed  in  those  two  factories 
making  other  things? 

Mr.  Veeeland.  That  includes  all  that  they  turn  out  in  the  factory. 

Mr.  Geiggs.  You  say  they  make  other  specialties?  I  see  on  here 
"  The  Geneva  Cutlery  Company." 

Mr.  Veeeland.  Yes;  I  mean  by  specialties  such  things  as,  for  in- 
stance, an  antirust  razor.  They  turn  out  an  antirust  razor  which 
they  claim  does  not  rust.  I  do  not  know  whether  it  does  or  not.  At 
least  it  does  not  by  the  time  it  gets  to  the  retailer.  That  gives  them 
something  on  which  they  can  avoid  the  competition  with  the  Ger- 
man manufacturers,  and  that  gives  them  something  by  which  they 
can  keep  running,  where  otherwise  they  could  not  afford  to. 

Mr.  Geiggs.  You  do  not  catch  my  point.  Does  the  Geneva  Cutlery 
Company  make  other  cutlery  besides  razors? 

Mr.  Veeeland.  No;  this  company  makes  exclusively  razors  and 
razor  specialties.  That  is  all  that  they  make.  I  have  stated  that,  in 
my  opinion — which  is  not  very  valuable,  because  I  am  not  an  expert 
in  the  business — the  man  who  ultimately  buys  a  razor  will  not  pay 
any  more  for  it  under  the  schedule  which  is  proposed  here  than  he 
does  now.  Take  the  retail  price  of  razors  to-day.  There  are  a  lot  of 
German  razors  running  in  price — that  is,  the  price  upon  which  they 
pay  a  duty — from  $1.50  up  to  $2,  which,  I  think,  is  the  highest. 
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Mr.  Griggs.  Is  that  the  Torrey  razor  which  they  make  ? 

Mr.  Veeeland.  Yes. 

Mr.  Griggs.  We  do  not  need  any  duty  to  compete  on  that. 

Mr.  Veeeland.  No. 

Mr.  Griggs.  Anybody  will  pay  anything  you  want  for  that  razor  to 
get  it. 

Mr.  Vreeland.  That,  unfortunately,  is  not  true  in  western  New 
York. 

Mr.  CocKEAN.  Does  Torrey  sell  his  razor  in  western  New  York? 

Mr.  Griggs.  I  do  not  know  whether  he  does  or  not. 

Mr.  Veeeland.  No  ;  they  use  Korn  razors  in  western  New  York.  I 
say  that  this  razor  would  not  be  any  higher  to  the  ultimate  consumer 
than  it  is  now.  I  state  that  because,  although  we  are  using  imported 
razors,  presumably  cheaper — they  ought  to  be  cheaper — ^yet  the  ulti- 
mate consumer  to-day  is  paying  all  that  he  can  afford  to  pay  or  all 
that  he  could  pay  for  razors.  Take  a  razor  that  is  sold — valued — at 
$2 ;  that  is,  that  is  what  they  pay  a  duty  on.  That  sells  at  present  in 
the  retail  stores  of  the  country  at  a  dollar.  Occasionally  they  will 
have  a  bargain  day  and  they  will  sell  them  at  98  cents.  The  two 
razors  I  have  exhibited  there,  one  made  here  and  one  in  Germany, 
sell  at  $2,  and  on  those  razors  a  duty  of  $2  a  dozen  is  paid.  Now, 
mind  you,  in  our  opinion  the  basis  of  the  duty  is  too  low.  They 
undoubtedly  are  worth  more  than  that,  but  they  are  imported  on  the 
basis  of  being  worth  $2,  and  the  duty  is  paid  upon  that.  That  razor 
generally  sells  in  the  retail  stores  of  this  country  at  $2. 

The  Chairman.  Twenty-four  dollars  a  dozen,  $2  apiece? 

Mr.  Vreeland.  We  are  selling  them  now  by  the  piece  to  the  man 
who  buys  the  razor  outside  of  the  counter.  The  jobber  probably 
pays  from  $4  to  $6,  and  he  would  sell  to  the  retailer  at  $7.50  to  $9, 
and  the  retailer  would  sell  that  razor  at  a  dollar  [exhibiting  razor]. 

Mr.  Griggs.  Can  you  tell  us  what  it  costs  to  make  one  of  these 
razors  ? 

Mr.  Vreeland.  Yes,  sir;  I  will  file  the  labor  cost  and  the  details 
of  the  cost  of  making  that  razor  with  the  committee. 

Mr.  Griggs.  Give  the  entire  cost,  will  you  not? 

Mr.  Veeeland.  Yes. 

Mr.  Griggs.  The  labor  cost  and  all? 

Mr.  Vreeland.  The  labor  cost  and  the  cost  of  material. 

Mr.  Griggs.  What  it  costs  f .  o.  b.  the  factory  ? 

Mr.  Veeeland.  Yes;  razors  that  have  fancy  handles,  and  so  forth, 
sell  almost  invariably  for  $2.50.  Occasionally  some  man  sells  them 
at  $2.75.  So  a  three  dollar  a  dozen  razor  when  it  gets  to  the  consumer 
at  present  is  being  sold  for  all  that  that  consumer  would  pay  iinder 
this  schedule  which  is  here  suggested. 

Mr.  Griggs.  Where  does  all  that  profit  go  to? 

Mr.  Vreeland.  It  goes  to  the  people  who  handle  the  razors. 

Mr.  Griggs.  You  mean  the  wholesaler  and  the  retailer? 

Mr.  Vreeland.  The  wholesaler  and  the  retailer. 

Mr.  Griggs.  They,  together,  get  as  much  profit  out  of  one  razor  as 
a  dozen  razors  cost? 

Mr.-  Veeeland.  Of  course  that  is  not  all  profit.  You  take  the  job- 
ber, and  he  will  sell  a  dozen  razors  to  a  man,  and  perhaps  he  will 
give  him  a  little  show  case  to  put  in  his  window,  and  the  expenses  are 
large  in  all  these  matters,  and  we  can  not  assume  that  that  is  all 
profit. 
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Mr.  Griggs.  That  is  something  put  onto  the  original  cost  ? 

Mr.  Veeeland.  Yes.  What  I  say  is  that  so  far  as  the  ultimate 
consumer  is  concerned,  he  is  paying  to-day  for  those  razors,  pre- 
sumably cheaper,  that  come  in  from  Germany  all  that  the  market 
will  stand  for  razors.  If  we  commence  maldng  these  razors  in  our 
own  factories,  it  means  not  an  increase  to  the  last  man  that  buys  the 
razor,  but  it  means  a  smaller  price  to  the  middlemen  that  are  handling 
the  razors. 

The  Chairman.  Could  not  an  ordinary  man  go  to  a  manufacturer 
and  buy  a  dozen  of  these  razors  and  pay  for  them  and  keep  a  couple 
himself  and  give  the  other  ten  to  his  friends  and  make  money  by  the 
operation,  rather  than  to  buy  at  retail? 

Mr.  Vreeland.  If  he  could  buy  them  in  that  way,  I  should  think 
it  would  save  a  good  deal  of  money.  He  could  give  the  rest  away  at 
Christmas  and  make  a  very  good  transaction  of  it. 

I  think,  gentlemen,  that  is  all  the  time  I  desire  to  take,  unless  there 
is  some  question  to  be  asked  with  relation  to  this  matter  on  some 
point  that  I  have  not  covered. 

Mr.  Eandell.  Is  not  the  middleman  unnecessarily  costly  to  the 
public  ?     Can  you  devise  any  way  that  would  meet  that  situation  ? 

Mr.  Veeeland.  Well,  I  think  as  a  result  of  establishing  factories 
in  this  country  that  usually  one  middleman  will  be  done  away  with; 
that  is,  that  they  will  sell  directly  to  the  retailers,  the  storekeepers, 
through  their  agents,  instead  of  selling  through  the  jobbers  and 
importers. 

Mr.  PoTJ.  Do  you  not  think  that  if  the  increase  was  made  that  you 
suggest  here  it  would  be  practically  prohibitory  ?  Would  it  not  shut 
out  foreign  razors  almost  entirely? 

Mr.  Veeeland.  No  ;  I  think  they  can  easily  compete.  I  thinlr  that 
upon  this  schedule  that  I  have  proposed,  the  figures  I  give  showing 
the  detailed  cost  of  making  the  $3  razor,  will  show  that  the  American 
manufacturer  must  have  good  organization  in  his  factory  and  a  large 
output  in  order  to  compete  with  the  Germans  at  the  present  prices. 

Mr.  Hill.  This  is  not  the  only  industry,  you  know,  where  the  cost 
of  production  and  distribution  is  high. 

Mr.  Veeeland.  Yes. 

Mr.  Hill.  That  is  true  of  the  oil  business  and  of  the  sewing-ma- 
chine business  in  the  cost  of  distribution.  It  is  not  all  profit  to  the 
middleman  and  the  retailer  by  any  manner  of  means. 

Mr.  Veeeland.  No  ;  it  is  expensive.  There  are  a  great  many  items 
to  be  covered. 

Mr.  Geiggs.  You  never  knew  1  gallon  of  oil  to  reach  the  cost  of  a 
barrel,  did  you? 

Mr.  Veeeland.  I  do  not  know  that  I  have. 

Mr.  Hill.  I  think  it  has  been  true,  in  the  history  of  the  United 
States,  that  a  barrel  of  crude  oil  has  been  sold  for  the  price  at  which 
a  single  gallon  has  been  distributed  to  the  final  consumer. 

Mr.  Griggs.  That  is  crude  oil. 

Mr.  Pott.  If  these  men  get  this  profit,  I  would  like  to  know  what 
Gillette  makes  at  $5  apiece. 

Mr.  Hill.  Well,  the  business  is  an  open  one.  It  is  open  for  any- 
body to  go  into  that  chooses. 
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